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1. The Company’s Activity 
The National Agricultural Development Company (NADEC) (the “Company”) is a Saudi Joint-Stock Company, formed under 

the Royal Decree No. M/41 dated 17 Shawwal 1401H (corresponding to 17 August 1981) and registered in Riyadh under 

Commercial Registration No. 1010018795 dated 26 Dhul-Hijjah 1398H (corresponding to 26 November 1978). 

The Company is engaged in agricultural and livestock production, reclamation of agricultural land, food processing and 

marketing and distribution of its products.  
 

The Company's financial year begins on January 1 and ends at the end of December of the same year. 

 

The Company’s registered office is located at the following address: 

Riyadh - Kingdom of Saudi Arabia 

P.O. Box 2557 Riyadh 11461 

 

2. Basis of Preparation 

2.1 Statement of Compliance  
These Interim Condensed Financial Statements of the Company have been prepared in accordance with the requirements of the 

International Accounting Standard- IAS 34 - "Interim Financial Reporting" that is endorsed in the Kingdom of Saudi Arabia 

(KSA) and other standards and pronouncements that are issued by the Saudi Organization for Chartered and Professional 

Accountants (“SOCPA”).  

 

These Interim Condensed Financial Statements should be read in conjunction with the Financial Statements of the Company for 

the year ended 31 December 2021 (last annual financial statements). They do not include all the information required to present 

a complete set of financial statements prepared in accordance with International Financial Reporting Standards (IFRS) that are 

endorsed in the KSA. However, accounting policies and specific explanatory notes have been included to interpret significant 

events and transactions in order to understand the changes in the financial position and financial performance of the Company, 

since the last annual financial statements. 

2.2 Basis of Measurement 
These Interim Condensed Financial Statements for the three month and nine month periods ended 30 September 2022 have been 

prepared under the historical cost basis unless stated otherwise, as described in the accounting policies.   
 

2.3 Functional and Presentation Currency  
These Interim Condensed Financial Statements have been presented in Saudi Riyal (“SAR”) which is also the functional 

currency of the Company, unless stated otherwise.   

 

2.4 Significant Accounting Policies 
 

New Standards, Amendment to Standards and Interpretations: 

There are no new standards issued, however, there are number of amendments to standards which are effective from                            

1 January 2022 and has been explained in Company’s annual Financial Statements, but they do not have a material effect on the 

Company’s Interim Condensed Financial Statements.



 

THE NATIONAL AGRICULTURAL DEVELOPMENT COMPANY (NADEC)  

(A SAUDI JOINT STOCK COMPANY) 

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS 

FOR THE NINE MONTH PERIOD ENDED 30 SEPTEMBER 2022  
 

8 

3. Significant Accounting Estimates, Judgements and Assumptions 

 
The preparation of the Company’s Interim Condensed Financial Statements requires management to make judgments, estimates 

and assumptions that affect the reported amounts of Revenues, Expenses, Assets and Liabilities, and the accompanying 

Disclosures, and the disclosure of Contingent Liabilities. Uncertainty about these assumptions and estimates could result in 

outcomes that require a material adjustment to the carrying amount of the asset or liability affected in future periods. 

 

The key assumptions concerning the future and other key sources of estimation, uncertainty at the reporting date, that have a 

significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next financial years, 

are consistent with those disclosed in the last annual financial statements. The Company based its assumptions and estimates on 

parameters available when the Financial Statements were prepared. Existing circumstances and assumptions about future 

developments, however, may change due to market changes or circumstances arising beyond the control of the Company. Such 

changes are reflected in the assumptions when they occur. The significant judgments made by management in applying the 

Company's accounting policies are consistent with those disclosed in the last annual financial statements.  

 

4. Operating Segments 

 
IFRS 8 requires operating segments to be identified based on internal reports that are regularly reviewed by the Company's 

executive management and used to allocate resources to segments and assess their performance. The operating segments described 

below have been prepared in accordance with IFRS 8. The Company operates in two main business segments: Manufacturing of 

Dairy and foods and Production of Agricultural products. Most of the Company's revenues, profits and assets relate to its 

operations in Saudi Arabia and arise from these reportable operating segments. The executive management monitors the 

operational results of these operating segments separately for making decisions about resource allocation and performance 

evaluation. The performance of the segment is evaluated on a profit or loss basis and is measured in a manner consistent with the 

profit or loss recognized in the Interim Condensed Financial Statements. 

The following is a summary of the operating segments as at and for the nine month period ended 30 September 2022 

(Unaudited) 

 Dairy and 

Food 
  Agriculture   

Elimination of 

Inter-Segment 

Sales 

  Total 

 SAR    SAR    SAR    SAR  

     Revenue               
     External Revenue 1,928,268,874  95,678,973  -  2,023,947,847 

     Inter-Segment Revenue 16,457,796  24,565,576  (41,023,372)  - 

     Total Revenues 1,944,726,670  120,244,549  (41,023,372)  2,023,947,847 

     Expenses        

     Depreciation and Amortization (165,072,627)  (16,117,180)  -  (181,189,807) 

     Operating Profit / (Loss) 166,316,984  (49,736,297)  -  116,580,687 

     Finance Cost (31,307,519)  (2,240,075)  -  (33,547,594) 

     Share of Results of Joint Venture -  (8,161,344)  -  (8,161,344) 

     Profit / (Loss) before Zakat  135,009,465  (60,137,716)  -  74,871,749 

     Zakat  (4,500,000)  -  -  (4,500,000) 

     Profit / (Loss) for the Period 130,509,465  (60,137,716)  -  70,371,749 

     Total Assets  3,337,543,579  471,469,877  -  3,809,013,456 

     Total Assets as at 31 December 2021 3,394,701,313  495,028,846  -  3,889,730,159 
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4. Operating Segments (Continued) 

The following is a summary of the operating segments as at and for the nine month period ended 30 September 2021 (Unaudited) 

 

  

Dairy and 

Food 
  Agriculture   

Elimination of 

Inter-Segment 

Sales  

  Total 

  SAR    SAR    SAR    SAR  

      Revenue               
      External Revenue 1,636,834,032  63,629,489  -  1,700,463,521 

      Inter-Segment Revenue 19,437,500  54,040,252  (73,477,752)  - 

      Total Revenues 1,656,271,532  117,669,741  (73,477,752)  1,700,463,521 

      Expenses        

      Depreciation and Amortization (184,325,229)  (19,035,155)  -  (203,360,384) 

      Operating Profit / (Loss) 72,749,827  (55,691,925)  4,500,000  21,557,902 

      Finance Cost (24,799,763)  -  -  (24,799,763) 

      Profit / (Loss) before Zakat  47,950,064  (55,691,925)  4,500,000  (3,241,861) 

      Zakat  (4,500,000)  (28,003)  -  (4,528,003) 

      Profit / (Loss) for the Period 43,450,064  (55,719,928)  4,500,000  (7,769,864) 

      Total Assets  3,524,873,828  615,023,587  -  4,139,897,415 

      Total Assets as at 31 December 2020 3,197,034,264  678,605,278  -  3,875,639,542 

 

 

5.  Earnings per Share 

 
Three month 

period ended 

30 Sep 2022 

Three month 

period ended 

30 Sep 2021 

Nine month 

period ended 

30 Sep 2022 

Nine month  

period ended 

30 Sep 2021 

 

  
SAR 

(Unaudited) 

SAR 

(Unaudited) 

SAR 

(Unaudited) 

SAR 

(Unaudited) 

 

       Profit / (Loss) attributable to Shareholders'  

       (SAR)  
27,754,754 3,214,000  70,371,749 (7,769,864)  

 

Weighted Average Number of Ordinary              

Shares (Number of Shares) 
101,640,000 101,640,000 101,640,000 101,640,000 

 

       Earnings / (Loss) per Share (SAR / Share) 0.27 0.03 0.69 (0.08)  

 

Earnings / (Loss) per share has been calculated by dividing profit / (loss) attributable to ordinary shareholders of the Company 

by the weighted average number of ordinary shares outstanding during the period. 

 

6. Share Capital  

 
The Company has 101,640,000 shares as at 30 September 2022 (31 December 2021: 101,640,000) issued and fully paid with a 

value of SAR 10 per share. 
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7. Murabaha Loans and Borrowings 

 

  
Loan 

Currency  

Interest 

rate  
Due date 

30 Sep 2022 

(Unaudited) 
 31 Dec 2021 

 (Audited) 

          
Nominal 

value 

Book 

value 
 Nominal 

value 

Book 

value 

          SAR 'M SAR 'M  SAR 'M SAR 'M 

    Islamic Bankin0067 Facilities (7.1) SAR  

SIBOR

+ Bank 

Margin

*  

2022-2028 1,393 1,401   1,627 1,631 

   Agricultural Development Fund (7.2) SAR  - 2022-2027 4 4   5 5 

          1,397 1,405   1,632 1,636 

*The weighted average interest rate on bank loans during the nine month period ended 30 September 2022 was 3.13% per annum 

(nine month period ended 30 September 2021: 2.02% per annum), however, the rates varied between medium and short-term 

loans. 

 

Loans from local banks were granted against promissory note given by the Company.  

 

Loans are presented in the Interim Condensed Financial Statements as follows: 

 

7.1 Islamic Banking Facilities (Murabaha) from Local Banks 
The borrowing under Islamic banking facilities (Murabaha) from local banks against a promissory note issued by the Company. 

The maturity dates of these facilities are ranging between 2022 to 2028 as agreed with the respective banks and are mostly of a 

revolving nature. The amount of unused facilities as at 30 September 2022 amounted to SAR 1,155 Million (31 December 2021: 

SAR 697 Million). 

7.2 Agricultural Development Fund Loans  
The Company was granted two loans from the Agricultural Development Fund with a total value of SAR 9.95 million. These 

loans are secured by a mortgage of specific assets owned by the Company. The maturity dates of these facilities are ranging 

between 2024 to 2027 as agreed with the Agricultural Development Fund. The balance of these loans from Agricultural 

Development Fund on 30 September 2022 amounted to SAR 4.4 million (31 December 2021: SAR 5.4 million). 

 

 30 Sep 2022 31 Dec 2021 

 SAR (in millions) 

 (Unaudited) 

SAR (in millions)   

(Audited) 

    Non-Current Liabilities   

    Loans secured by guarantees 3 4 

    Loans secured by promissory notes  963 1,146 

  966 1,150 

    Current Liabilities     

    Loans secured by guarantees 1 1 

    Loans secured by promissory notes  438 485 

  439 486 
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8. Revenue 

  

Nine month 

period ended  

30 Sep 2022  

Nine month 

period ended  
30 Sep 2021 

  SAR 

(Unaudited)  

SAR 

(Unaudited) 

Saudi Arabia*   1,809,881,816  1,527,053,104 

Other Countries  214,066,031  173,410,417 
  2,023,947,847  1,700,463,521 

 * Incudes sale of raw milk for the nine month period ended 30 September 2022 amounting to SAR 16.29 Million (Nine month 

period ended 30 September 2021: SAR 35.37 Million). 

The main sources of the Company's revenues from contracts with customers includes dairy and food sales as well as the 

agricultural products, calves’ sales, raw milk and others. The control of the products is transferred to the customer as soon as it 

is delivered to them and the delivery has been acknowledged.  
 

9. Property, Plant and Equipment 

The carrying amount of Property, Plant and Equipment as at 30 September 2022 amounted to SAR 1.72 Billion (31 December 

2021: SAR 1.80 Billion). During the nine month period ended 30 September 2022, the Company added Property, Plant and 

Equipment amounting to SAR 37.4 Million (Nine month period ended 30 September 2021: SAR 73 Million). 

 

9.1 Lands 
The following matters related to Lands held by the Interim Condensed Financial Statements: 

Land received from Government and transfer of legal title  
 
The details of the land and government grant are as follows: 
 
The Company originally received certain area of land in Hail, Wadi Al Dawasir and Al Jouf as a conditional non-monetary grant 

under the Ministry of Environment, Water and Agriculture under the Royal Order M/41 issued on 17 Shawwal 1401H  

(corresponding to 17 August 1981) hereinafter referred to as “Royal Order of 1981” which stated that the Company will be 

entitled to the ownership of the land which is revived by the Company. Until 31 March 2020, the Company had recognized 

portion of these lands at a value of SAR 120.86 million for which the conditions of the grant were met.  
 
On 2 Dhul-Qadah 1441H (corresponding to 23 June 2020), the Company received a letter from Ministry of Environment, Water 

and Agriculture under number 600/1057/1438 regarding issuance of Royal Order No. 58378 dated 28 Shawwal 1441H 

(corresponding to 20 June 2020) hereinafter referred to as “Royal Order of 2020” confirming the land which the Company has 

right to own.  
 
Based on the Royal Order of 2020, the Company has recorded the additional land granted for Al Jouf and Wadi Al Dawasir at 

its current fair value and has derecognized the unconfirmed land area of Hail from the books which has resulted in a net gain of 

SAR 111.8 million and have increased the carrying value of land to SAR 232.67 million during the year 2020. During the year 

2021, the Company received the legal titles of lands in Wadi Al Dawasir and Al Jouf. 
 

During the current period, the Company received the legal title of the land in Hail as well. 

Land Occupied by Saudi Aramco 
 
As per the Royal Decree number (151) dated 5 Shawwal 1401H (corresponding to 5 August 1981), The Company was granted 

the Haradh project. This included a piece of agricultural land, fixed and movable facilities and assets as well as the energy 

sources being part of the site. Notary Public at Haradh issued land title deed to the Company through title deed number 

(333801001781).  

 

The Supreme Court issued its final decision on 18 Rabi ul Awal 1442H (corresponding to 4 November 2020) to cancel the 

previous decisions issued in favor of the Company and to cancel the title deeds issued to it. Based on discussions with the 

respective officials, The Company’s management is reasonably certain that the legal title of the revived lands under the 

Company’s use and control will be issued to the Company after obtaining agreements between related parties and all the 

approvals from related government authorities. 
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9. Property, Plant and Equipment (Continued) 

9.1 Lands (Continued) 
 

Land Occupied by Saudi Aramco (continued) 

Consequently, when the new title deed will be issued, there will be reduction of Company’s assets, due to removal of a limited 

portion of the land, which is currently being occupied by ARAMCO and a small piece of land in the southern area which is not 

suitable for agricultural production and consequently is not being used by the Company.  

 

The financial Impact of the change in land area is not ascertainable as at the reporting date in the absence of definitive court 

order however management estimates that the impact will not be material based on the available information. 

 

10. Financial Instruments 

 
Financial Assets and Liabilities are measured at amortized cost except for Equity Investments at Fair value through Other 

Comprehensive Income (FVOCI) which are measured at fair value. The fair value is the price that would be received to sell an 

asset or paid to transfer a liability in an orderly transaction between market participants at the measurement date under market 

conditions. In the absence of an active market, the asset or liability is measured in the most advantageous market for the asset 

or liability and relies on the perceptions of market participants to maximize the benefits of using the asset. The Company relied 

on valuation methods for Equity Investments at FVOCI based on the performance of similar financial assets in an active market 

considering the performance of the asset itself to maximize benefits from the asset. 

 

The book value and the fair value of all financial assets and financial liabilities does not vary significantly. 

  30 Sep 2022 31 Dec 2021 FV level  

 SAR (in thousand) 

(Unaudited) 

SAR (in thousand) 

(Audited) 
  

Financial Assets at Fair Value        

Equity Investment at FVOCI 13,022 13,022  Level 2 

Total Financial Assets at Fair Value 13,022 13,022   

       

Financial Assets at Amortized Cost      

Trade and Other Receivables 347,925 277,660  

Cash and Bank Balances 116,901 81,918   

Total Financial Assets at Amortized Cost 464,826 359,578   

Total Financial Assets 477,848 372,600  
 

Financial Liabilities at Amortized Cost       

Trade and Other Payables 782,591 686,896   

Loans 1,405,176 1,636,503   

Lease Liabilities 54,860 70,349  

Total Financial Liabilities at Amortized Cost 2,242,627 2,393,748    

Total Financial Liabilities 2,242,627 2,393,748   

 

11. Reclassification in comparative numbers 
 

Certain of the prior period amounts have been reclassified to conform to the presentation in the current period.  

12. Approval by the Board of Directors 
 

These Interim Condensed Financial Statements for the nine month period ended 30 September 2022 were approved by the Board 

of Directors on 26 Rabi Al-Awwal 1444 H (corresponding to 22 October 2022). 


