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To the shareholders

The Saudi Arabian Amiantit Company
(A Saudi Joint Stock Company)

Introduction

INDEPENDENT AUDITOR’S REVIW REPORT

Al Kharashi & Co.

Certified Accountants and Auditors

Sahab Tower-Alttakhassusi Street

We have reviewed the accompanying interim condensed consolidated statement of financial position of The
Saudi Arabian Amiantit Company (the “Company™) and its subsidiaries (collectively referred to as the
“Group™) as at June 30, 2023, and the related interim condensed consolidated statements of profit or loss
and comprehensive income for the three-month and six-month periods then ended, and the interim
condensed consolidated statements of changes in equity and cash flows for the six-month period ended June
30, 2023, and notes, comprising significant accounting policies and other explanatory notes. Management is
responsible for the preparation and fair presentation of these interim condensed consolidated financial
statements in accordance with International Accounting Standard 34 “Interim Financial Reporting’ (“IAS
34™) as endorsed in the Kingdom of Saudi Arabia. Our responsibility is to express a conclusion on these

interim condensed consolidated financial statements based on our review.

Scope of Review

We conducted our review in accordance with the International Standard on Review Engagements 2410
‘Review of Interim Financial Information Performed by the Independent Auditor of the Entity’ as endorsed
in the Kingdom of Saudi Arabia. A review of interim financial statements consists of making inquiries,
primarily of persons responsible for financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing, as endorsed in the Kingdom of Saudi Arabia, and consequently does
not enable us to obtain assurance that we would become aware of all significant matters that might be

identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
interim condensed consolidated financial statements do not present fairly, in all material respects, the
financial position of the Group as at June 30, 2023, its financial performance for the three-month and six-
month periods then ended, and its cash flows for the six-month period ended June 30,2023 in accordance
with IAS 34 as endorsed in the Kingdom of Saudi Arabia.

AlKharashi & Co.

Abdullah S. Al-Msned
License No. 456

Certified Accountants
& Auditors
x S
AL-Kharashi Co.

Riyadh:
Muharram 13, 1445H
July 31, 2023
ALKHARASHI| & CO. CERTIFIED ACCOUNTANTS AND AUDITORS - PARTNERSHIP COMPANY R: 1010327044

MEMBER OF MAZARS



THE SAUDI ARABIAN AMIANTIT COMPANY

(A Saud: Arabian Joint Stock Campany)

INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS AT JUNE 30, 2023

{AH amounts in theusands of Saudi Riyals unless otherwise stated)

ASSETS

Current asscts

Cash and cash equivalents

Trade receivables,net

Contract assets

Prepayments and other receivables
Inventones,net

Total current assets

Non-current assets

Non-current recejvables -Net
Equity accounted investments
Property, plant and equipment,net
Rights-of-use assets net
Investment properties

Intangible assets,net

Deferred tax assets

Total non-current assets

TOTAL ASSETS

LIABILITIES AND EQUITY
Current liabilities

Borrowings

Accounts payable

Accrued expenses and other liabilitics
Contract habilities

Lease hability

Zakat and foreign taxes payable

Total current liabilsties

Nea-current isbilities

Employees’ termination benefits provision
‘Warranty provision

Provisions for onerous contracts
Lease hability

Other non-current habihities

Total non-cumrent habilities

Total lsbilities

Equity

Share capital

Revaluation reserve

Accumulated losses

Emplovee share option plan end reserve
Hedging reserve

Foreign currency translation reserve

Equity attribatable to the shareholders of the Company

Non-controlhng mterests
Total equity
TOTAL LIABI UITY

Chief Executive Officer

December 31
Note  Jume 30, 2023 2022
(Unaudited) (Audried)
31mM 41 741
81 230,204 190 442
82 300,797 296075
88,697 73891
13 268,579 276.389
926,048 878,538
83 342,750 370 803
9 475,873 451120
10 550,352 563.757
5,259 5581
10,580 10.580
5,091 6,685
77 756
1.390.676 1.409.282
e —aavin
i 1,145,284 1,140,610
187,138 174,628
117,647 93,438
1226 78,754 90,656
949 927
198,639 200,899
1, 728411 1,701,208
64,602 64,435
1308 2,744
155872 152,515
4,985 5,731
644 644
27411 226,069
Tiesssn _owan
15 99,000 95,000
373014 373,014
(42,780) (34,559)
(644) (644)
49,156 48,461
(144.044) (147,759)
333,702 331,513
27,200 23,030
360,902 360,543
2,316,724 2,287,820
’
Asgar Yusuf Sarguroh .
Chief Financial Officer

The accompanying notes form an integral part of these interim condensed consolidated financml statements




THE SAUDI ARABIAN AMIANTIT COMPANY
(A Saudi Arabian Jowm Stock Company)

INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
FOR THE THREE-MONTH AND SIX-MONTH PERIODS ENDED JUNE 30, 202)

All thousands of als unless stherwise staied
Fur rthe three-monih period ended For the six-month period ended
June 30, Jume 30,
Not 2023 2022 2823 2022
(1 inawdied)
Coatinuing speratioas:
Revenue 12 166314 121,636 363,760 241,158
Cost of revenue (147,838) _(117,039) {305,414) {227.375)
Gross profit 18,484 4,597 58,346 13,778
Impairment (koss) reversal on financial assets net [HE] 1158 (701} 14,041
Sellng, gencral and admumstative cxpenses (25407} (21.983) (49,319} (40.587)
Operating prefit (loss) (7,138) (16.233) 8,326 (11.768)
Other imcome {expense), net “l 3,018 2,881 24,725
Share ua results of equaty sccounted invesoments 9 20257 4.847 25,005 5,463
Finance costs. (17,145) (9.301) (27,172) (17,353)
Profit (loss) before zakat and fareign income tax (3,55) 242 9,040 67
Zakat (6.207) (4,300) (12,457) 19,500)
Forcign wcome tax (70) (787) (132) (801
Loss from continuing operaclons 9,862) (2,859) (3,549) (10,215)
Discoatinued aperations:
Loss after zakat and mcome tax from dis.ontinued operations 211 [=)] [1}) (39) {2)
LOSS FOR THE PERIOD 5,867 (2.360) {3.588) (10.237)
Atributsble to:
Shareholders of the Company (10,084) (4,038) (8.088) (10,018)
Non-contrelling iteresis 17 1.178 4,500 (219)
e __cue s e
Losy per share
Loss per share stmbutable 10 the shareholders of the Company
Basee (SR) (L02) (041) 0.82 102
Duluted (SR) (1.02) [041) {0.82) (103)
Loss per share from conlinuing operations
Loss per share from g operations stmbutable to the sh s of the Company
Basic (SR) (l.& 0 29) (u..u! {104)
Duuted (SR) {1.00) (0 29) (0.36) (o4
Weighted M of shares diag:
Bamc (000 shares) 9.852 9.852 3485 9.852
Diluted ('000 shares) !.lﬂ_ 9.852 9,851 9,852

Dr Mohamme®Sad Al-Bader
Board Awhonsed Kepresentanve

The sccompanyun notes form an miegral pant of these umerun condensed consolidsied finencial stements

Feras Ghasssb Al Harby
Chuef Execunive Officer

Asgar Yusul Sarguroh
Chuef Financial Officer




THE SAUDI ARABIAN AMIANTIT COMPANY
(A Saud: Arabian Jouut Stock Company)

INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

FOR THE THREE-MONTH AND SIX-MONTH PERIODS ENDED JUNE 30, 2023

(Al smeounts in thousands of Saudi Riyals unless otherwise stuted)

LOSS FOR THE PERIOD

Other comprehensive income (loss)
Other comprehensive income (loss) 1o be reclassified to
profu or loss in subveguenl periods

Exchange differences on transiation of foreign operations
Other comprehensive income-hed ing reserve from equity sccounted investments

Othver comprehenvive mcome (losv) net 1o he reclarafied
1o prafis or lass m vubseguent periocy

Other comprehensive (loss)-sctuanal from equity accounted mvesiments

OTHER COMPREHENSIVE INCOME (LOSS)
TOTAL COMPREHENSIVE INCOME (LOSS) FOR THE PERIOD

Attributable to:

Shareholders of the Company
Non-controlling interests

= =

For the three-month period For the six-month period
ended June 30, ended June 30,
2023 2022 2023 2022
(Unaudiied)
{9.867) (2.860) (3,588) (10.231)
(1.557) (23,541) 3385 (32,470
10,253 . 695 -
8.696 (23.541) 4,080 (32470}
. ) (133) -
5 x (133) -
8.696 (23.541) 3,947 132,470
(L171) 126401) 359 (42.707)
(1482) (27.431) (3.811) 43310)
31 1.030 4,170 603
) __ceson 3 wanon

Dr Mohammed Saud Al-Bader Feras Ghassab Al Hertu
Board Authonsed Representative Chuef Executive Officer

The a ngg notes form an int of these mtenm condensed consolidated financial sintements

Bavyvac

Asgar Yusuf Sarguroh i

Cheef Financial Officer



THE SAUDI ARABIAN AMIANTIT COMPANY

(A Saud) Arabian Joint Stock Company)

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE SIX-MONTH PERIOD ENDED JUNE 30, 2023

(All amounts s th ds of Ssudi Riyals usless otherwise stated)
Altributable to the shureholders of the Comy
Employee
share Foreign
ownership . currency Non-
Share  Revaluatlon Accumulated  plan and Hedging  translation conirolling Toral
_# reserve losses reserve reserve reserve Total interests %
‘000 SR 000 3R '000 SR ‘000 SR 000 SK ‘000 3R ‘000 SR '000 R
2023:
As Janvary |. 2023 (audited) 99 000 373014 (34,559) (644) 48,461 (147.759) 337513 23.030 360543
Laoss for the period - - (8,088) - - - (8.088) 4,500 (3,588)
Hedging reserve movement - - : = 695 - 695 . 695
Other comprehensive income - . (133) - - 3,715 3,582 330
Total comprehensive [ oss (8.221) - 695 3,715 (3811) 4,170 359
BALANCE AS AT JUNE 30, 2023 (unsudited) 99,000 373,014 (42,780) (644) 49,156 (144,044) 333,702 21&00 ngz
2022
As January 1, 2022 (audsted) 320000 - (243,634) (2.083) - (123.705) (49 422) 19,320 (30.102)
Accounting policy change 1o farr value/revaluation model - 375,780 (960) . - - 374820 374820
Hedging reserve movement . - (2.430) - 2430 . - 2 -
Adjusted balance as at January |, 2022 320.000 375,780 (247.024) (2.083) 2430 {123 705) 325398 19.320 344 718
Loss for the peniod - - (10,018) - - - (10,018) 219) (10,237)
Other comprehensive loss - - - - - (33,292) (33.292) 822 (32,470)
Total comprehensive mcome (loss) (10018) - - (33,292) (43,310) 603 (42,707)
Employee share option plan and reserve movement 1,439 1439 1,439 |
Capnal reduction (221,000} - 221,000 - - - - - -
BALANCE AS AT JUNE 30, 2022 (unaudited) 99 000 375,780 (36,042) (644) 2430 (156,997) 1!3.52_1_ 19,923 303,450
Wavnec
Dr Mohammed Saud Al-Bader teras Ghassab Al Harbr Asgar Yusuf Sarguroh
Rourd Authonsed Represenative Chiefl Executive Officer Chief Financial Officer
The accompanying notes form an iniegral part of these i densed ¢ lidated Minancial statements




THE SAUDI ARABIAN AMIANTIT COMPANY
(A Saudi Arabian Jont Stock Company)

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

FOR THE SIX-MONTH PERIOD ENDED JUNE 30, 2023

(Al ameunis in thousands of Saudi Riyals unless otherwise siated)

For the six-month period ended
June 30,
2023 2022
(Unaudired)
CASH FLOWS FROM OPERATING ACTIVITIES
Loss for the period (3,588) (10237)
Adjustments for non-cash items:
Depreciation and amortisation 15,835 12528
Share in results of equity accounted investments (25,008) (5463)
Zakat and foreign income tax 12,589 10302
Employees' termination benefits provision 4434 2883
Warranty provision, net (1.436) 4717
Gawn on sale of equity accountmvestments (1,350) -
Gan from sale of land - (138)
Gaun on sale of investment property - (13.169)
Impairment loss (reversal) on financial assets 701 (14.041)
Allowance for obsolete and slow-moving mventories . (2.207)
Goodwll wnite ofT 1.600 -
3,780 (19619)
Changes i working capital
Trade receivables (current and non-current) and contract assets (9.690) 39.825
Prepayments and other recervables (14,205) 1,135
Inventories 8,055 (54,907)
Accounts payable 11,836 (19,003)
Accrued expenses, contract liabilities and other liabilines 11,092 (3.770)
10,868 (56,339)
Zskat and foreign income tox paid (14,850) (4,850)
Employees termination benefits provision paid (4,266) -
Net cash flows used in operating activities (8.248) (61.229)
CASH FLOWS FROM INVESTING ACTIVITIES
Cash proceeds from sale of land - 5775
Cash proceeds from sale of investment property - 14,500
Dividends received from equity accounted investments 2,384 6,181
Purchase of property, plant and equapment (1.956) (1,935)
Neit change in other non-curment assets (284) (226)
Net cash flows from investing activities 144 24,295
CASH FLOWS FROM FINANCING ACTIVITIES
Net change in borrowings 4,489 (998)
Net change in lease obligations (T24) 771
Net cash flows from (used in) financing activities 3,765 (227)
Net change in cash and cash equivalents (4339 {37,161)
Cash and cash equivalents at the beginning of the period 41,741 75136
Forzign currency translation effect on cash and cash equivalents 369 (867)
CASH AND CASH EQUIVALENTS AT THE END OF THE PERIOD 37,771 37,108
[DNowcash transaction:
Share capital reduction - (221,000)
L
— e ———
Dr Mohammed Saud Al-Beder Feras G Asgar Yusul Sarguroh
Boerd Authonsed Representative Chuef Executive Officer Chief Financial Officer
The accomp g notes form an integral pan of these intenm condensed consolidated financial statements




THE SAUDI ARABIAN AMIANTIT COMPANY

(A Saudi Arabian Joint Stock Company)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FOR THE SIX-MONTH PERIOD ENDED JUNE 30, 2023

(All amounts in thousands of Saudi Riyals unless otherwise stated)

| |

CORPORATE INFORMATION

The Saudi Arabian Amiantit Company ("the Company" or "SAAC") and its subsidiaries (collectively referred to as "the
Group") consist of the Company and its various Saudi Arabian and foreign subsidiaries. The Group is principally engaged in
manufacturing and selling various types of pipes and related products, licensing of related technologies, and water
management services including related consultancy, engineering and operations.

The Company is a joint stock company registered in the Kingdom of Saudi Arabia under Commercial Registration number
2050002103 issued in Dammam on 17 Rabi' I 1388 H (13 June 1968 G). The registered address of the Company is P .O. Box
589, First Industrial Area , Dammam 31421, Kingdom of Saudi Arabia . The Company's shares are publicly traded on the
Saudi Stock Exchange ("Tadawul").

Following is the list of significant operating subsidiaries and joint ventures of the Group:

Effective ownership
percentage as at
rrincipa
! Country of December
Subsidiary activity incorporation June 30, 2023 31, 2022
% %
Factory of Amiantit Fiberglass Industries Limited ("AFIL") A Saudi Arabia 100 100
Saudi Arabian Ductile Iron Pipes Company Limited ("SADIP") A Saudi Arabia 100 100
International Infrastructure Management and Operations
Company Limited ("AMIWATER") B Saudi Arabia 100 100
Infrastructure Engineering Contracting Company ("ISECC") C Saudi Arabia 100 100
Factory of Amiantit Rubber Industries Limited ("ARIL") A Saudi Arabia 100 100
Factory of Bondstrand Limited ("BSL") A Saudi Arabia 60 60
Saudi Amicon Company Limited A Saudi Arabia 99.93 99.93
Discontinued operation (note 2.1)
Ameron Saudi Arabia Limited ("ASAL") A Saudi Arabia 100 100
Joint venture incorporated in the Kingdom of Saudi Arabia
International Water Distribution Company ("Tawzea") B,C,D  Saudi Arabia 50 50
Subsidiary incorporated outside Kingdom of Saudi Arabia
PWT Wasser - und Abwassertechnik GmbH ("PWT") 2 Germany 100 100
Amitech Astana LLC A Kazakhstan 51 51
Joint venture incorporated outside Kingdom of Saudi Arabia
Amiblu Holding GmbH ("Amiblu") A Austria 50 50

A- Pipe manufacturing

B- Water management

C- Contracting

D-Electrical and mechanical installations

The countries of incorporation for these subsidiaries and joint ventures are also their principal places of business.

CHANGES IN THE REPORTING ENTITY

Discontinued Operation

On February 20, 2019 (corresponding to 15 Jumada Il 1440H), management resolved to discontinue Ameron Saudi Arabia
Limited ("ASAL") operation and transfer its assets, liabilities and operations to SAAC at book value, from the date of
obtaining approval from the regulatory authority. The legal formalities in this regard are in progress.



THE SAUDI ARABIAN AMIANTIT COMPANY
(A Saudi Arabian Joint Stock Company)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

FOR THE SIX-MONTH PERIOD ENDED JUNE 30, 2023
(All amounts in thousands of Saudi Riyals unless otherwise stated)

2,
2.1

CHANGES IN THE REPORTING ENTITY (continued)

Discontinued Operation (continued)

On Jun 30, 2023, the operation of the subsidiary was presented as discontinued operation. The business of the discontinued operation
represented part of the Group's Saudi Arabian operating segment (geographical segment) until June 30, 2023.

The result for the Six-month period ended June 30, are presented below:

Expenses

Loss before zakat

Zakat

Loss for the period from discontinued operations

The major classes of assets and liabilities of the subsidiary as at June 30, were as follows:

Assets
Trade receivables (includes receivable

from SAAC SR 22.8 million/(2022: SR 23.8 million)
Liabilities

Accrued expenses and other liabilities
Zakat and income tax payable

Carrying amount of net assets directly related to the discontinued operation

ASAL
2023 2022
(39) (2)
(39) 2)
(39) (2)
ASAL
June 30, December 31,
2023 2022
22,787 23,823
22,787 23,823
65 1,062
8,349 8.349
8,414 9411
14,373 14,412




THE SAUDI ARABIAN AMIANTIT COMPANY

(A Saudi Arabian Joint Stock Company)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
FOR THE SIX-MONTH PERIOD ENDED JUNE 30, 2023

3.

3.1.

3.2.

3.3.

BASIS OF PREPARATION AND CHANGES TO THE GROUP'S ACCOUNTING POLICIES
BASIS OF PREPARATION

These interim condensed consolidated financial statements have been prepared in accordance with International Accounting Standard
IAS 34 “Interim Financial Reporting’ that is endorsed in the Kingdom of Saudi Arabia and other standards and pronouncements that
are issued by Saudi Organization for Chartered and Professional Accountants (“SOCPA™) and should be read in conjunction with the
Group’s last annual consolidated financial statements for the year ended December 31, 2022.

These interim condensed consolidated financial statements do not include all of the information normally required for a complete set of
consolidated financial statements; however, accounting policies and selected explanatory notes are included to explain events and
transactions that are significant to an understanding of the changes in the Group’s financial position and performance since December
31,2022.

These interim condensed consolidated financial statements have been prepared on a historical cost basis, except for employees'
termination benefits provision which are recognized at the present value of future obligations using the Projected Unit Credit Method,
lands which are recorded at revaluation model and investment properties which are recorded at fair value model. These interim
condensed consolidated financial statements are presented in Saudi Riyals which is also the functional currency of the Company and all
values are rounded to the nearest thousand (SR '000), except when otherwise indicated.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies adopted in the preparation of the interim condensed consolidated financial statements are consistent with those
followed in the preparation of the Group’s annual consolidated financial statements for the year ended December 31, 2022.

Comparative interim condensed consolidated statement of financial position is extracted from annual financial statements as at
December 31, 2022 whereas comparative interim condensed consolidated statement of profit or loss account and other comprehensive
income, interim condensed consolidated statement of cash flows and interim condensed consolidated statement of changes in equity are
extracted from unaudited interim condensed consolidated financial statements of the Group for the six-month period ended June 30,
2022.

FAIR VALUE MEASUREMENT
The Group measures financial instruments, such as financial derivatives, at fair value at each reporting date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date. The fair value measurement is based on the presumption that the transaction to sell the asset or
transfer the liability takes place either:

- In the principal market for the asset or liability; or

- In the absence of a principal market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible by the Group.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing the asset or
liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant's ability to generate economic benefits from
the asset’s highest and best use or by selling it to another market participant that would utilise the asset in its highest and best use.

The Group uses valuation techniques that are appropriate in the circumstances and for which sufficient data is available to measure fair
value, maximising the use of relevant observable inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the interim condensed consolidated financial statements are
categorised within the fair value hierarchy. This is described, as follows, based on the lowest level input that is significant to the fair
value measurement as a whole:

- Level 1: Quoted (unadjusted) market prices in active markets for identical assets or liabilities.
- Level 2: Valuation techniques for which the lowest level input that is significant to the fair value measurement is

directly or indirectly observable.
- Level 3: Valuation techniques for which the lowest level input that is significant to the fair value measurement is
unobservable.



THE SAUDI ARABIAN AMIANTIT COMPANY

(A Saudi Arabian Joint Stock Company)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
FOR THE SIX-MONTH PERIOD ENDED JUNE 30, 2023

3.

3.3.

3.4.

BASIS OF PREPARATION AND CHANGES TO THE GROUP'S ACCOUNTING POLICIES (continued)

FAIR VALUE MEASUREMENT (continued)

For assets and liabilities that are recognised in the interim condensed consolidated financial statements at fair value on a recurring
basis, the Group determines whether transfers have occurred between levels in the hierarchy by re-assessing categorisation (based on
the lowest level input that is significant to the fair value measurement as a whole) at the end of each reporting period.

The Group’s management determines the policies and procedures for both recurring fair value measurement and for non-recurring
measurement.

At each reporting date, the management analyses the movements in the values of assets and liabilities which are required to be re-
measured or re-assessed as per the Group’s accounting policies. For this analysis, the management verifies the major inputs applied in
the latest valuation by agreeing the information in the valuation computation to contracts and other relevant documents.

The management also compares the change in the fair value of each asset and liability with relevant external sources to determine
whether the change is reasonable.

For the purpose of fair value disclosures, the Group has determined classes of assets and liabilities on the basis of the nature,
characteristics and risks of the asset or liability and the level of the fair value hierarchy, as explained above.

The valuation techniques used to determine the fair value of lands and investment properties are classified as level 3 fair value.

NEW IFRS STANDARDS, AMENDMENTS TO STANDARDS AND INTERPRETATIONS

There are no new standards issued, however, there are number of amendments to standards which are effective from 1 January 2023
and has been explained in Group annual consolidated financial statements for the year ended December 31, 2022, but they do not have
a material effect on the Group’s interim condensed consolidated financial statements.

10



THE SAUDI ARABIAN AMIANTIT COMPANY

(A Saudi Arabian Joint Stock Company)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
FOR THE SIX-MONTH PERIOD ENDED JUNE 30, 2023

(All amounts in thousands of Saudi Riyals unless otherwise stated)

4.

GOING CONCERN BASIS OF ACCOUNTING

These interim condensed consolidated financial statements have been prepared on a going concern basis, which assumes that the Group will be
able to meet the mandatory repayment terms of the credit facilities as disclosed in note 11 and trade payables.

As at June 30, 2023, the Company had accumulated losses of SR 42.8 million (2022: SR 34.6 million) and had current liabilities exceeded
current assets by SR 802.4 million (2022: SR 822.7 million) as at that date. In addition, the Group has bank borrowings and is in breach of
certain financial covenants related to bank facilities as disclosed in note 11.

The accumulated losses are mainly attributable to the adverse results of the water sector. Also, the group has resulted into profit for the first
quarter of the year. Management has formulated various performance improvements for the entities its control and the management of the
equity-accounted investment companies have also take actions to enhance their profitability. The measures are taken by improving the
efficiencies in the plants having the production units. The following are the improvements 1. Improvement HR and recruiting 2. Reduction of
manpower cost 3. Reduction of redundant personnel. 4. Outsourcing of human resources.5. Automation of the production, thus improving the
efficiencies and reducing the rejections. Another factor which attributed the losses earlier was the higher raw material prices, which have
started cooling down that will result in increase in the volumes of production and sales through better bargaining power with the suppliers.

Also on marketing and further development, management is extending the network by consulting engineers and experts, collaboration with
technologically equipped associates to develop municipal business. Green initiatives by several governments in the business areas will also give
edged to the same of the entities thus increasing the profitability of the losing segment. Also, management of the Company has close
cooperation with TAWZEA for long-term operation and management of rural wastewater treatment plant in the several projects.

The Group has detailed business plan for the upcoming 3 years for the entire group, which reflects positive results in the coming years of the
operations. During 2022, the Group has reduced capital from SR 320 million to SR 99 million in order to absorb the accumulated losses. The
Group have optimistic prospects of receiving new orders for GRP and DUCTILE plants in the second half of the year. The company's cash-
generating-units for Saudi Araban Ductile Pipe Ltd. (SADIP) itself is nearing to closing the deal for around SR 180 million while the
company's cash-generating-units for Amiantit Firberglass Ltd. Co. (AFIL) is expected to get order around SR 100 million in couple of months.
Also expecting to have better payment terms for this order, which will enhance the liquidity of the company. Adding to it we are securing better
supplier payment terms thus ending up in better cash cycle.

Management acknowledges that uncertainty remains over the Group’s ability to meet its funding requirements and to refinance or repay its
credit facilities as they fall due. However, as described above, management has a reasonable expectation that the Group has adequate resources
to continue in operational existence for the foreseeable future. If for any reason the Group is unable to continue as a going concern, then this
could have an impact on the Group’s ability to realise assets at their recognised values and to extinguish liabilities in the normal course of
business at the amounts stated in the consolidated financial statements.

SIGNIFICANT ACCOUNTING ESTIMATES, JUDGEMENTS AND ASSUMPTIONS

The preparation of the Group’s interim condensed consolidated financial statements requires management to make judgements, estimates and
assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and the accompanying disclosures, and the disclosure
of contingent liabilities. Uncertainty about these assumptions and estimates could result in outcomes that require a material adjustment to the
carrying amount of asset or liability affected in future periods. Estimates and underlying assumptions are reviewed on an ongoing basis.
Revisions to accounting estimates are recognized in the period in which the estimate is revised and in any future periods affected.

The significant areas of estimation uncertainty and critical adjustments in applying accounting policies that have most significant effect on the
amounts recognized in the accompanying interim condensed consolidated financial statements are as follows:

a) Uncertain zakat and tax positions,

b) Impairment loss on financial assets - trade receivables, non-current receivables and contract assets.

¢) Impairment of equity accounted investments,

d) Impairment of property, plant and equipment

e) Economic useful lives of property, plant, equipment

f) Use of percentage of completion and estimated cost to complete a contract,

g) Long-term assumptions for employees' termination benefits,

h) Right-of-use assets and lease liabilities.

i) Revenue recognition — judgements in respect of nature and timings of the satisfaction of performance obligation including significant
payment terms and related revenue recognition policies. This results in decision on whether revenue is to be recognised overtime or at
appoint in time.

11




THE SAUDI ARABIAN AMIANTIT COMPANY

(A Saudi Arabian Joint Stock Company)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
FOR THE SIX-MONTH PERIOD ENDED JUNE 30, 2023

(All amounts in thousands of Saudi Rivals unless otherwise stated)

6.

SEGMENT INFORMATION

For management purposes, the Group is organised into business units based on their products and services and has two reportable segments, as follows:

(i) Manufacturing and selling various types of pipes and development and licensing of related technologies; and
(ii) Water management and related consultancy, engineering and operations.

Selected financial information as at June 30, 2023 and December 31, 2022 and for the six-month periods ended June 30, 2023 and 2022, summarized by the above business segments, are as follows:

Pipe manufacturing and Water
technology management Eliminations Total
As at and for the six-month period ended June 30, 2023
Sales to external customers 340,154 23,606 - 363,760
Inter-segment 10,621 27 (10,648) -
Total revenue 350,775 23,633 (10,648) 363,760
Share in results of equity accounted investments 19,531 5,474 - 25,005
Finance costs (25,889) (1,283) - (27,172)
Depreciation and amortisation (15,514) (321) B (15,835)
Zakat and foreign income taxes (12,466) (123) - (12,589)
Net income (loss) 6,560 (10,148) - (3,588)
Capital expenditure (1,847) (109) - (1,956)
Equity accounted investments 329,576 146,297 - 475,873
Total assets 1,371,414 945,310 - 2,316,724
Total liabilities (955,635) (1,000,187) - (1,955,822)
As at and for the six-month period ended June 30, 2022:
Sales to external customers 220,416 20,737 - 241,153
Inter-segment 12,127 27 (12,154) -
Total revenue 232,543 20,764 (12,154) 241,153
Share in results of equity accounted investments 1,714 3.749 - 5,463
Finance costs (16,020) (1.333) - (17.353)
Depreciation and amortization (12,532) (396) - (12,928)
Zakat and foreign income taxes (10,254) (48) - (10,302)
Net income (loss) 2.419 (12.656) - (10.237)
Capital expenditures (1.911) (24) - (1.935)
As at December 31, 2022:
Equity accounted investments 310,853 140,267 - 451.120
Total assets 1.299.866 987,954 - 2,287.820
Total liabilities (955.646) (971,631) - (1,927.277)

12



THE SAUDI ARABIAN AMIANTIT COMPANY

(A Saudi Arabian Joint Stock Company)
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

FOR THE SIX-MONTH PERIOD ENDED JUNE 30, 2023

6.

SEGMENT INFORMATION (continued)

The Group’s operations are conducted in Saudi Arabia, Europe and other geographical areas. Selected financial information as at June 30, 2023 and December 31, 2022 and for the six-month periods ended

June 30, 2023 and 2022, summarized by geographic area, are as follows:

Other

Saudi Arabia Europe Countries Eliminations Total
As at and for the six-month period ended June 30, 2023:
Revenue 328,188 23,633 22,587 (10,648) 363,760
Non-current assets:
- Property. plant and equipment 532,999 1,841 15,512 - 550,352
- Other non-current assets 419,207 375,098 46,019 - 840,324
As at and for the six-month period ended June 30, 2022:
Revenue 224,785 20,764 7,758 (12,154) 241,153
As at December 31, 2022:
Non-current assets:
- Property. plant and equipment 546.980 2,010 14.767 - 563,757
- Other non-current assets 444,706 354,878 45,941 - 845,525

13



THE SAUDI ARABIAN AMIANTIT COMPANY

(A Saudi Arabian Joint Stock Company)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
FOR THE SIX-MONTH PERIOD ENDED JUNE 30, 2023

(All amounts in thousands of Saudi Riyals unless otherwise stated)

7. FINANCIAL INSTRUMENTS

Fair value measurements of financial instruments
The following table shows the carrying amounts and fair values of financial assets and financial liabilities, including their levels in the fair value hierarchy. It does not include fair value
information for financial assets and financial liabilities not measured at fair value if the carrying amount is a reasonable approximation of fair value.

June 30, 2023

Carrying amount Fair value
Fairvalue  Amortised cost Total Level 1 Level 2 Level 3 Total
Financial assets:
Trade receivables (current and non-current) - 572,954 572,954 - - - -
Contract assets - 300,797 300,797 - - - -
Cash and cash equivalents - 37,771 37,771 - - - -

- 911,522 911,522 - - z =

Financial liabilities:

Short-term borrowings - 1,145,284 1,145,284 - - - -
Accounts payable - 187,138 187,138 - - - =
Accrued expenses and other liabilities - 117,647 117,647 = - & "
Contract liabilities - 78,754 78,754 = a 2 -

- 1,528,823 1,528,823 - - = =

December 31, 2022

Carrying amount Fair value
Fair value  Amortised cost Total Level | Level 2 Level 3 Total
Financial assets:
Trade receivables (current and non-current) - 561.245 561,245 - - - -
Contract assets - 296.075 296,075 - - - -
Cash and cash equivalents - 41,741 41.741 - = = -

- 899.061 899.061 - - u =

Financial liabilities:

Short-term borrowings - 1,140.610 1.140.610 - - - -
Accounts payable - 174.628 174,628 - - - -
Accrued expenses and other liabilities - 93.488 93.488 - - - -
Contract liabilities - 90,656 90.656 - - - -

- 1,499,382 1,499,382 - - . s




THE SAUDI ARABIAN AMIANTIT COMPANY

(A Saudi Arabian Joint Stock Company)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
FOR THE SIX-MONTH PERIOD ENDED JUNE 30, 2023

(All amounts in thousands of Saudi Riyals unless otherwise stated)

8. RECEIVABLES AND CONTRACT ASSETS

8.1. Trade receivables

June 30, 31,
2023 2022
Trade receivables-third parties 328,131 288,751
Less: impairment loss on financial assets (98,228) (98,610)
229,903 190,141
Trade receivables-related parties 3,696 3,696
Less: impairment loss on financial assets (3,395) (3,395)
301 301

230,204 190,442
Trade receivables are non-interest bearing and are generally on terms of 30 to 90 days.

Set out below is the information about the credit risk exposure on the Company third parties' trade receivables using a
provision matrix:

Days past due
Not past 181-365 366-730 > 730
due =18¢ days days days days Total
June 30, 2023:
Gross carrying amount 70,800 94,432 26,928 38,592 97,379 328,131
Expected credit loss (1,193) (7,217) (5,467) (15,681) (68,670) (98,228)
Net trade receivables 69,607 87,215 21,461 22,911 28,709 229,903
December 31, 2022:
Gross carrying amount 68,596 91,836 20,614 20,561 87,144 288,751
Expected credit loss (937) (8,564) (4,758) (9,567) (74,784) (98,610)
Net trade receivables 67,659 83,272 15,856 10,994 12,360 190,141
8.2. Contract assets
June 30, 2
2023 2022
Contract assets (note 12.2.a) 311,948 306,830
Less: impairment loss on contract assets (11,151) (10,755)
300,797 296075
8.3. Non-current receivables
The balance under non-current receivables comprises the following:
June 30, 31,
2023 2022
Trade receivables under legal collection 532,022 546,698
Less: impairment loss on financial assets (196,614) (195,225)
335,408 351,473
Retentions receivable 7,839 20,196
Less: discount on retentions receivable (497) (866)
7,342 19,330

342,750 370,803




THE SAUDI ARABIAN AMIANTIT COMPANY
(A Saudi Arabian Joint Stock Company)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
FOR THE SIX-MONTH PERIOD ENDED JUNE 30, 2023

(All amounts in thousands of Saudi Riyals unless otherwise stated)

9.

EQUITY ACCOUNTED INVESTMENTS
The equity accounted investments comprise the following:

Interests in joint ventures
Amiblu Holding GmbH ("Amiblu")
International Water Distribution Company ("Tawzea")

Total interests in joint ventures

Investments in associates:
Amiantit Qatar Pipe Company Limited ("AQAP")
Other associates

Total investment in associates

Total equity accounted investments

The movement in the interests in joint ventures is as follows:

Interests in joint ventures

At the beginning of the period/year

Share in results

Dividends

Currency translation adjustments

Share in other comprehensive (loss) income-hedging reserve
Share of other comprehensive (loss) income-actuarial

At the end of the period/year

The movement in the investment in associates is as follows:

Investments in associates

At the beginning of the period/year

Share in results

Dividends

Currency translation adjustments

Share of other comprehensive income (loss)-actuarial

At the end of the period/year

June 30, December 31,
2023 2022
256,065 243,163
146,297 140,260
402,362 383.423
44,088 43,849
29,423 23.848
73,511 67,697
475,873 451,120
For the six-
month period For the year
ended June 30, ended December
2023 31, 2022
383,423 343,034
12,019 20,220
- (10,000)
6,358 (17,754)
695 46,031
(133) 1,892
402,362 383,423
For the six-
month period For the year
ended June 30, ended December
2023 34,2022
67,697 64.166
12,986 10,915
(2,384) (6.181)
(4,788) (1.202)
- (h
73,511 67,697

During the period ending June 30, 2023, the Company has sold 40% of its ownership in Amitech Libya for an amount of SR 1.4 million,
the investment was fully impaired prior to the disposal, upon disposal, management has realized the full amount of SR 1.4 million as gain
on disposal of investment in equity accounted investment on the interim condensed consolidated statement of profit or loss.

The Company owns 20% investment in Subor. As the investment in Subor from around mid of the year 2018 had turned into negative due
to heavy losses coupled with the continued devaluation of Turkish Lira to USD, the Company had stopped recording further losses from
investment in Subor. Since recently by the end of 2022, Subor has consistently earned profits and has turned around its total equity. the
Company recorded a share in profit of SR 9.0 million after adjusting for all the share of losses not recognized up to that period.
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THE SAUDI ARABIAN AMIANTIT COMPANY

(A Saudi Arabian Joint Stock Company)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
FOR THE SIX-MONTH PERIOD ENDED JUNE 30, 2023
(All amounts in thousands of Saudi Riyals unless otherwise stated)

10. PROPERTY, PLANT AND EQUIPMENT

The cost

Balance as on 1 January, 2023
Additions during the period
Adjustment of translation of foreign
financial statements

Balance as on June 30, 2023
Accumulated depreciation and
impairment:

Balance as on 1 January, 2023
Charged for the period

Adjustment of translation of foreign
financial statements

Balance as on June 30, 2023

Net book value

As on June 30, 2023

The cost

Balance as on 1 January, 2022
Additions during the year
Disposals during the year
Impairment in valuation reserve
Reclassification of intangible assets
Adjustment of translation of foreign
financial statements

Balance as on December 31, 2022
Accumulated depreciation and
impairment:

Balance as on | January, 2022
Charged for the year

Disposals during the year
Reversal of impairment
Retroactive depreciation of the
impairment reversal

Adjustment of translation of foreign
financial statements

Balance as on December 31, 2022
Net book value

As on December 31, 2022

Buildings and Plant Furniture Construction
Land land machinery fixtures and Total
; ; in progress
improvements and equipment office
580,493 279,796 964,969 55,285 12,180 1,892,723
- 1,005 71 405 475 1,956
- 98 375 323 5 801
580,493 280,899 965,415 56,013 12,660 1,895,480
166,677 243,482 864,284 49,917 4,606 1,328,966
1,047 3,272 10,076 752 - 15,147
- 94 633 288 - 1,015
167,724 246,848 874,993 50,957 4,606 1,345.128
412,769 34,051 90.422 5,056 8.054 550.352
Buildings and Plant Furniture Construction
Land land machinery fixtures and Total
; : in progress
improvements and equipment office
588,897 279,967 966,068 55,331 11,144 1,901,407
- 110 553 1,085 1,165 2913
(5,638) - (476) (198) - (6,312)
(2,766) - - - : (2,766)
" i ; - (128) (128)
- (281) (1,176) (933) (1) (2,391)
580,493 279.796 964.969 55,285 12.180 1,892.723
164,532 243,696 882,345 49,362 4,606 1,344,541
2,145 5,709 14,428 1,535 - 23,817
- - (431) (171) = (602)
- (6.388) (44,048) - - (50,436)
- 1,328 12,484 - - 13,812
- (863) (494) (809) - (2,166)
166,677 243.482 864,284 49,917 4.606 1.328.966
413,816 36,314 100,685 5.368 7.574 563.757
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THE SAUDI ARABIAN AMIANTIT COMPANY

(A Saudi Arabian Joint Stock Company)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
FOR THE SIX-MONTH PERIOD ENDED JUNE 30, 2023

10.

PROPERTY, PLANT AND EQUIPMENT (continued)

Reference to the Capital Market Authority (CMA) Board of Commissioners resolution dated 15/01/1438H corresponding to
16/10/2016G, which obligated listed companies to apply the cost model to measure the property, plant, equipment, investment
property, and intangible assets upon adopting the International Financial Reporting Standards (IFRS) for three years period starting
from the IFRS adopting date, while continuing to abide by the disclosure requirements of the IFRS that are endorsed in Saudi Arabia,
which require or encourage the disclosure of the fair value within the notes to the financial statements. The resolution indicated that
CMA will analyze the feasibility of continuing to apply the cost model upon completing the aforementioned period, or the feasibility
of allowing the application of the fair value or the revaluation model.

Based on the CMA’s role in regulating and monitoring the works and activities of parties subject to the monitoring and supervision of
the CMA, and its role in regulating and monitoring the full disclosures of information regarding financial securities and their issuers,
CMA announces the Board of Commissioners resolution, which includes allowing listed companies to use the fair value model or the
revaluation model to measure property, and investment property in the financial statements prepared for financial periods within
fiscal years starting during the calendar year 2022 or thereafter.

" As at June 30, 2022, the Company has changed its accounting policy to fair value model to measure investment properties and

revaluation model to measure lands while continuing to apply the cost model to measure other items of property, plant and equipment
and intangible assets. Management appointed at least two independent valuers licensed by the Saudi Authority for Accredited Valuers
("TAQEEM") to evaluate each of the lands and investment property when preparing the unaudited interim condensed consolidated
financial statements for the second quarter of 2022, provided that the re-evaluation takes place on an annual basis, in line with the
requirments of the Capital Market Authority and when using the fair value model and the revtaluation model for the first time and has
chosen the lower of the two valuations. The change from cost model to fair value or revaluation model in recording investment
properties and lands is considered a change in accounting policy. Hence, prior period adjustments on accumulated losses of SR 0.96
million were made on 1 January 2021 and a revaluation reserve of SR 375.78 million recorded as at that date.

Dammam, KSA Land Valuation:

Exvalwators Lowest Revaluation
Area Book Value ; Mwathigoon ;
Injazat Office Valuation Increase
Office
Industrial Lands (1+2) Dammam 1,417 371,890 386,890 371,890 370,473
Zwingenberg ,Germany Land Valuation:
Evaluntyse Lowest Revaluation
Area Book Value Better for Real Phi Technical .
. Valuation Increase
Estate Advisory
Zwingenberg - Germany 3,638 9,427 8,945 8.945 5,307
Total 5,055 380,835 375,780

The revaluation reserve is not available for distribution of dividends to shareholders.
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THE SAUDI ARABIAN AMIANTIT COMPANY

(A Saudi Arabian Joint Stock Company)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
FOR THE SIX-MONTH PERIOD ENDED JUNE 30, 2023

(All amounts in thousands of Saudi Riyals unless otherwise stated)

11.

11.1.

11.2.

11.3.

BORROWINGS

During the year 2021, the Company has signed agreements to reschedule Islamic Banking facilities agreements with commercial banks, which
management believes will have positive impact on enhancing the Company's performance during the next periods. Management believes
Company's cashflows will improve and the rescheduling will enhance the operations of the Company which is appropriate with the new
schedule period stated as follows:

Bai Ajel borrowings

During the year 2021, new terms signed including new schedule period i.e. 10 years, resulting in reduction of the annual financial charges
ranging from SIBOR +3.25% to 2.75% to be SIBOR +1.5%. The financing periods scheduled are as follows:

i- Bai Ajel for one time SAR 367.700,000 (non-revolving) and Bai Ajel limit of SAR 268.000,000 (one off) (new) for total tenor of 10 years
inclusive of 2 years grace period repaid on semi-annual installments and profit to be paid semiannually during grace period. The Company
utilized a total of SR 635,700,000 as at June 30, 2023.

ii- Bai Ajel sub-limit ,L/C, L/G SAR 157,600,000 (revolving) to be availed against any repaid installment from the main limit not exceeding
30% from Gross Limit to finance working capital requirements through direct purchases of raw material, for aggregate period not exceeding 12
months. The Company utilized this facility fully as at June 30, 2023,

iii- Bai Ajel/ LC Musharakah sublimit (SAR 80,000,000) to be availed against any repaid installment from the main limit not exceeding 30%
from Gross Limit to finance working capital requirements through direct purchases of raw material and maintenance CAPEX or issuance of
Musharakah LCs (sight, deferred) (local, international) for a maximum of 12 months inclusive of LC deferral period. The Company is yet to
utilize this facility as at June 30, 2023.

Tayseer Tijari borrowings

During the year 2021, new terms signed including new schedule period i.e. 10 years, resulting in reduction of the annual financial charges from
SIBOR +3.25% to be SIBOR +1.5%. The financing period as scheduled are as follows:

i-Tayseer Tijari for one time SAR 219,100,000 (non-revolving ) for total tenor of 10 years inclusive of 2 years grace period repaid on
semiannual installments and profit to be paid semiannually during grace period (last installment not to exceed December 31, 2031). The
Company utilized this facility fully as at June 30, 2023.

ii- Tayseer Tijari sub-limit ,L/C, L/G SAR 110,900,000 to be availed against any repaid installment from the main limit not exceeding 30%
from Gross Limit to finance working capital requirements through direct purchases of raw material and CAPEX, for aggregate period not
exceeding 12 months. The Company utilized SR 97,563,750 as at June 30, 2023.

Short-term borrowings
Short-term borrowings comprise the following:

June 30, December 31,

2023 2022

Short-term bank loans 849,168 844,674
Current portion of long-term loans 296,116 295,936
1,145,284 1.140.610

The short-term borrowings are secured by promissory notes given by the Group and the carrying values are denominated in the following
currency:

June 30, December 31,

2023 2022

Saudi Riyals 848,947 844,458
Other currency 221 216
849,168 844.674




THE SAUDI ARABIAN AMIANTIT COMPANY

(A Saudi Arabian Joint Stock Company)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
FOR THE SIX-MONTH PERIOD ENDED JUNE 30, 2023

11. BORROWINGS (continued)

11.4. Long-term borrowings

Long term borrowings comprise the following: June 30, December 31,
2023 2022

Commercial bank loans 296,116 295,936

Current portion shown under current liabilities (296,116) (295,936)

Non-current portion shown under non-current liabilities = =

The long-term borrowings are secured by promissory notes given by the Group and the carrying values are denominated in the following

currency:
June 30, December 31,

2023 2022

Saudi Riyals 286,479 286,479
US dollars 9,637 9,457
296,116 295,936

11.5.  Breach of loan covenants
The covenants of certain of the short-term and long-term borrowing facilities require the Group to maintain a certain level of financial
conditions, require lenders' prior approval for dividends distribution above a certain amount, and limit the amount of annual capital expenditure
and certain other requirements. The Group has breached some of the financial covenants stated in the credit facility agreements with commercial
banks. The main financial covenants the Group has breached are as follows:

Covenant Requirement
Total liabilities to tangible net worth 200% - 250%
Current ratio 100% - 125%
Minimum shareholders' equity SR 950m

As a result of the above mentioned breach, the lenders have the right to accelerate repayment of future instalments. Accordingly, the entire
balance of long term loans have been presented under current liabilities on the consolidated statement of financial position.

12. REVENUE
12.1. DISAGGREGATED REVENUE INFORMATION

For the six-month period ended June 30,

Segment 2023 2022
Type of goods or service

Sale of goods 307,721 194,280
Construction contracts 56,039 46,873
Total revenue 363,760 241,153
Type of customer

Government and quasi-government customers 12,470 17,959
Corporate customers 351,290 223,194
Total revenue 363,760 241,153
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THE SAUDI ARABIAN AMIANTIT COMPANY

(A Saudi Arabian Joint Stock Company)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
FOR THE SIX-MONTH PERIOD ENDED JUNE 30, 2023

12. REVENUE (continued)
12.1. DISAGGREGATED REVENUE INFORMATION (continued)

For the six-month period ended June 30,

Segment

Geographical markets

Central region

Western region

Eastern region

Europe

Exports and other foreign subsidiaries

Total revenue

12.2. CONTRACT BALANCES

Trade receivables - current and non-current (notes 8.1 and 8.3)

Contract assets (notes 8.2 and 12.2.a below)

Contract liabilities (see note 12.2.b below)

2023 2022
91,629 20,962
5,898 6,536
205,351 150,003
19,215 12.474
41,667 51,178
363,760 241,153
June 30, December 31,
2023 2022
572,954 561,245
300,797 296,075 ‘
78,754

90.636 1

a) Contract assets:

Contract assets are initially recognised for revenue earned from construction contracts as receipt of consideration is conditional on successful
completion of specific milestones. Upon completion of a milestone and acceptance by the customer, the amounts recognised as contract assets
are reclassified to trade receivables. As at June 30, 2023, the contract assets are carried net of an impairment loss of SR 11.2 million (December

31,2022 : SR 10.8 million).

Movement in contract assets is as follows:

Opening balance

Revenue recognized during the period/year
Invoiced during the period/year

Currency translation adjustments

Impairment loss on financial asset

Closing balance

June 30, December 31,
2023 2022
306,830 340,361
49,481 70,885
(50,731) (85,372)
6,368 (19,044)
311,948 306,830
(11,151) (10,755)
300,797 296,075

b) Contract liabilities:

Contract liabilities include long-term advances against construction contracts and short-term advances received to install pipes as well as

transaction price allocated to unsatisfied performance obligations.

Revenue recognized from amounts included in contract liabilities at the beginning of 2023 amounted to SR 15.7 million for the six-month

period ended June 30, 2023 ( December31, 2022 : SR 11.6 million).

Movement in contract liabilities is as follows:

Opening balance

Revenue recognized during the period/vear
Invoiced during the period/year

Advances from customers during the period/year
Currency translation adjustments

Closing balance

June 30, December 31,
2023 2022
90,656 99,240

(15,668) (11,631)
2,835 13,798

s (7,707)

931 (3.044)
78,754 90.656
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THE SAUDI ARABIAN AMIANTIT COMPANY

(A Saudi Arabian Joint Stock Company)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
FOR THE SIX-MONTH PERIOD ENDED JUNE 30, 2023

12. REVENUE (continued)

12.3. PERFORMANCE OBLIGATIONS
a) Sale of goods:

The performance obligation is satisfied upon delivery of the goods and payment is generally due in advance or within 90 days from delivery.
b) Construction contracts:

Revenue is recognised over time based on the cost-to-cost method. The related costs are recognised in the statement of profit or loss when they
are incurred. Payment terms comprise a long-term advance, progress payments and payment of retentions one or two years after completion of
the project. The duration of each project depends on the size and complexity of customer design and normally span for more than one year.

The Group’s performance obligation is satisfied over time and the Group does not create an asset with an alternative use to the Group and it has
an enforceable right to payment for performance completed to date.

13. INVENTORIES June 30, December 31,
2023 2022

Raw materials 89,473 74,592

Work in process 11,059 10,976
Supplies, not held for sale 74,981 77,734
Finished products 176,219 195.079

Goods in transit 794 1.955
352,526 360,336
Less: provision for inventory obsolescence (83,947) (83.947)
268,579 276,389

During the period ending June 30, 2023, the Group recorded SR nil provision (December 31, 2022: SRSR 0.3 million reversal) on write down of cost of
inventories to net realizable value under cost of revenue. . The allowance for obsolete and slow moving inventories is based on nature of inventories, ageing
profile, their expiry and sales expectation based on historic trends and other qualitative factors.

14. CONTINGENCIES AND COMMITMENTS

14.1. y @ . ; ; 2 oo
The Group was contingently liable for bank guarantees issued in the normal course of the business amounting to SR 54.9 million at June 30,

2023. The Company. collectively with other shareholders of associated companies. is also contingently liable for corporate guarantees
amounting to SR 161.7 million at June 30, 2023 in relation to the borrowing facilities of related associated companies.

14.2.  The capital expenditure contracted by the Group but not yet incurred till June 30, 2023 was approximately SR 0.3 million.
14.3, The Group owns a parcel of industrial land in Jeddah which was acquired in 2009 through the acquisition, from a related party, of a subsidiary that owns this
land. The ownership of this parcel is being contested in the Saudi Arabian judicial system thus a dispute has arisen over this land. In light of this, "the
Company" has booked an impairment for the full value of the land of SR 150.0 million, while the same dispute has already been decided and a royal order has
been issued to prove the land to its current owners. Currently, in furtherance of the previous royal order, another royal order has been issued, a copy of which
we have not received, but the Jeddah Municipality has begun to take the necessary measures to stabilize the land for its current owners, and work is underway
to develop a divisional scheme for the entire Al-Melissa general plan in preparation for the issuance of electronic deeds.

15. SHARE CAPITAL
The authorized share capital of the Company comprised 9.9 million ordinary shares stated at SR 10 per share. All shares are issued and fully
paid. (December 31, 2022: 9.9 million ordinary shares stated at SR 10 per share).

16. COVID-19 UPDATES

In response to the spread of the Covid-19 in GCC and other territories where the Group operates and its resulting disruptions to the social and economic
activities in those markets over the last three years, management continues to proactively assess its impacts on its operations. In particular the Group is closely
monitoring the current surge in cases due to the outbreak of a new variant - Omicron. The preventive measures taken by the Group in 2020 are still in effect
including the creation of ongoing crisis management teams and processes, to ensure the health and safety of its employees, customers, consumers and the
wider community as well as to ensure the continuity of supply of its products throughout its markets.

Access of fully vaccinated individuals to farming and manufacturing facilities has been restored. Employee health continues to be a key area of focus with
programs being implemented to assist with increasing awareness, identification, support and monitoring of employee health. More than 99% of the employees
of the Group have been fully vaccinated for at least two doses of vaccines and the management is working on a plan to encourage booster shots,

The management of the Group believes that any lockdown measures being reintroduced will not materially affect the underlying demand from customers for
the Group’s products. Based on these factors, management believes that the Covid-19 pandemic has had no material effect on Group's reported financial
results for the period ended June 30, 2023 including the significant accounting judgements and estimates. The Group continues to monitor the surge of the
new variant closely although at this time management is not aware of any factors that are expected to change the impact of the pandemic on the Group’s
operations this year or beyond.
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18.

PRIOR PERIOD ADJUSTMENTS

Prior period adjustments with an impact on equity:
Change in accounting policy from cost model to fair value/revaluation model

During 2022, the Company has changed its accounting policy to fair value model to measure investment properties and revaluation model to
measure lands while continuing to apply the cost model to measure other items of property, plant and equipment and intangible assets. The
change from cost model to fair value or revaluation model in recording investment properties and lands is considered a change in accounting
policy. Hence, prior period adjustments on accumulated losses of SR 0.96 million were made on 1 January 2021 and a revaluation reserve of SR
375.78 million recorded as at that date.

Impact on accumulated losses

The effect of changing the Company's accounting policy to fair value model for investment properties and revaluation model for lands on the
accumulated losses and on the carrying amount of property, plant and equipment and other non-current assets as at January 1, 2021 is as
follows:

Accumulated Property, plant
losses and equipment Investment Property
Impact as at January 1, 2021 (960) 375,780 (960)

Restatements reported share on other comprehensive income from equity accounted investments

During 2021. one of the Group's associates, namely Tawzea, had recorded the movement on other comprehensive income with respect actuarial
on employees’ defined benefit obligation and hedging reserve. The Group erroneously recorded both share on other comprehensive income as
actuarial on employees” defined benefit obligation. Hence, prior period adjustments were made and a hedging reserve of SR 2.4 million
recorded and was reclassed from accumulated losses as at that date.

Impact on accumulated losses
The effect of the above corrections on the Group's hedging reserve and the corresponding adjustments to the Group's accumulated losses for the
comparative period is as follows:

Accumulated
losses Hedging reserve
Impact as at January 1, 2022 (2,430) 2,430

DATE OF AUTHORIZATION:

These interim condensed consolidated financial statements were authorized for issue by the Company's Board of Directors on July 29, 2023
(corresponding to Muharram 11, 1445H).
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