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Previous Recommendation: Hold Fair Value (SAR): UR

Previous Reco. & Date: TP: SAR 20.2 per share; Hold on 11-May-2023 Upside / (Downside): R
Date:  02-08-2023

Bloomberg Ticker SIIG AB

Current Market Price (SAR) 24.400 70,000 - [ 35.000

52wk High / Low (SAR) 29/18.88 60,000 | L 30,000

12m Average Vol. (mn) 1,0953 50000 | L 25.000

Mkt.Cap. (SAR bn) 4,908/18417 40 000 | | 20000

Shares Outstanding (mn) 754.8 30.000 4 | 15000

Free Float (%) 81% ’ '

3m Avg Daily Turnover (SAR mn) 18,916.9 20,000 - 10000

6m Average Daily Turnover (SAR mn) 16,929.7 10,000 4 - 5.000

PE 2023e (x) 56.4x O -Htfie e it - 0,000

EV/EBITDA 2023e (x) 47.3x Aug-22 Sep-22 Oct-22 Dec-22 Jan-23 Feb-23 Apr-23 May-23 Jul-23

Dividend Yield '23e (%) 3.5%

Price Perf. (1m/3m) (%) -7.9%/-1.5% Volume, '000 (LHS) —SIIG AB, SAR (RHS)

Operating profit and Net income improved 150% QoQ but fell short of our estimates.

The company's operating profit for Q2'23 was SAR 119 million, which fell below our estimated SAR 217 million. This shortfall is likely attributable to
lower-than-expected selling prices and volumes. Similarly, net income stood at SAR 120 million, below our projected SAR 200 million, primarily due to
lower-than-expected operating income. However, both operating and net income showed significant improvement of 150% QoQ due to better
volumes compared to the low base of Q1'23. The first quarter was negatively impacted by unscheduled turnaround maintenance for Saudi Polymer
Company.

Target Price under review

We expect that the petrochemical sector will continue to experience pricing pressure in the near term, as the global economy remains under stress
due to recessionary fears and ongoing global conflicts. However, we believe the stock is likely to benefit from favourable demand visibility for its key
end-market applications and anticipate stability in petrochemical product prices from FY-24e. At present, the stock is under review, and we will update
our estimates and investment case accordingly.

Valuation.

SIIG is currently trading at a 2023e P/E ratio of 56.4x, indicating a 126% premium when compared to the historical average 1-year forward P/E of 25x.
Furthermore, the stock is valued at an EV/EBITDA multiple of 47.3x, based on our FY23 estimate, which represents a 125% premium compared to the
historical average of 21x.

Income Statement

(SAR mn) 3Q22 4Q22 1Q23 2Q23 2023e YoY (%) QoQ(%) Var(%) 1H22 1H23 YoY (%)
Sales/Revenue R R R R R B

Gross Profit (Loss) - - R - R . R R R
Operating Profit (Loss) 58 (308) (237) 119 217 -60% 150% -45% 672 (118) -118%

Net Profit attributable to sharehoders 55 (296) (242) 120 200 -58% 150% -40% 519 (122) -124%
Balance Sheet
(SAR mn) 3022 4022 1023 2023 2023e  YoY (%) QoQ(%) Var(%) 1H22 1H23 YoY (%)
Shareholders' Equity 11,548 10,687 10,445 10,566 10,645 -7% -1% -1% 11,396 10,566 -7%
Key Ratios

3022 4022 1Q23 2Q23 2Q23e  YoY (%) QoQ(%) Var (%) 1H22 1H23 YoY (%)
Gross Margin - - - - R
Operating Profit Margin - - - - -
Net Profit Margin - - - - -
Return on Equity (RoE) 2% -11% -9% 5% 8%

Source: Financials, Tadawul Disclosure, Bloomberg, U Capital Research

For our earlier report on the sector, please click here.
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BUY Greater than 20%
ACCUMULATE Between +10% and +20%
HOLD Between +10% and -10%
REDUCE Between -10% and -20%
SELL Lower than -20%
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Disclaimer: This report has been prepared by Ubhar Capital (U Capital) Research, and is provided for information purposes only. Under no circumstances is it
to be used or considered as an offer to sell or solicitation of any offer to buy. While all reasonable care has been taken to ensure that the information contained
therein is not untrue or misleading at the time of publication, we make no representation as to its accuracy or completeness and it should not be relied upon
as such. The company accepts no responsibility whatsoever for any direct or indirect consequential loss arising from any use of this report or its contents. All
opinions and estimates included in this document constitute U Capital Research team’s judgment as at the date of production of this report, and are subject
to change without notice. This report may not be reproduced, distributed or published by any recipient for any other purpose.
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