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Independent auditor’s report on review of condensed 
consolidated interim financial statements 
  
To the Shareholders of Sahara International Petrochemical Company  

Introduction   

We have reviewed the accompanying 31 March 2022 condensed consolidated interim financial statements 
of Sahara International Petrochemical Company (“the Company”) and its subsidiaries (“the Group”) which 
comprises: 
 

• the condensed consolidated statement of financial position as at 31 March 2022; 

• the condensed consolidated income statement for the three month period ended 31 March 2022; 

• the condensed consolidated statement of profit or loss and other comprehensive income for the three-

month period ended 31 March 2022; 

• the condensed consolidated statement of changes in equity for the three-month period ended 31 March 

2022; 

• the condensed consolidated statement of cash flows for the three-month period ended 31 March 2022: 

and 

• the notes to the condensed consolidated interim financial statements. 
 
Management is responsible for the preparation and presentation of these condensed consolidated interim 
financial statements in accordance with IAS 34,‘Interim Financial Reporting’ that is endorsed in the Kingdom 
of Saudi Arabia. Our responsibility is to express a conclusion on these condensed consolidated interim 
financial statements based on our review. 

Scope of review 

We conducted our review in accordance with the International Standard on Review Engagements 2410, 

‘Review of Interim Financial Information Performed by the Independent Auditor of the Entity’ that is endorsed 

in the Kingdom of Saudi Arabia. A review of interim financial information consists of making inquiries, 

primarily of persons responsible for financial and accounting matters, and applying analytical and other 

review procedures. A review is substantially less in scope than an audit conducted in accordance with 

International Standards on Auditing that are endorsed in the Kingdom of Saudi Arabia, and consequently 

does not enable us to obtain assurance that we would become aware of all significant matters that might be 

identified in an audit. Accordingly, we do not express an audit opinion. 
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Independent auditor’s report on review of condensed 
consolidated interim financial statements 
 

To the Shareholders of Sahara International Petrochemical Company (Continued) 

 
 

 
For KPMG Professional Services 
 

 
 
 
 
 

Abdulaziz Abdullah Alnaim 
License No: 394 
 
 
Al Khobar 
Date: 19 April, 2022 

Corresponding to: 18 Ramadan, 1443H 

Conclusion 

Based on our review, nothing has come to our attention that causes us to believe that the accompanying 31 

March 2022 condensed consolidated interim financial statements of Sahara International Petrochemical 

Company and its subsidiaries are not prepared, in all material respects, in accordance with IAS 34, ‘Interim 

Financial Reporting’ that is endorsed in the Kingdom of Saudi Arabia. 

mohammedaziz
Kpmg Professional Services
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(i) Document Results/Findings


ID Activity Reference Short Description Detailed Description of Risk Results and Findings


SR 1


2.5.3 Other risk assessment 
procedures


Revenue recognition Revenue recognition as per IFRS 15: 
There is a risk of fraud relating to sales 
(both streams) cut-off as at the period 
end, for example overstating revenue 
by recording sales made in a 
subsequent accounting period in the 
current period and sales recorded 
twice for one transaction, thereby 
overstating revenue. Further, due to 
the nature of business, there can be 
unsold volumes at marketers (at the 
end of the period) with significant 
downside price adjustments that are 
not taken by the Company as reduction 
in revenue, resulting in overstatement 
of revenue. Accordingly, management 
to meet specific stake holder 
expectations and achieve certain KPIs 
may manipulate revenue transactions 
at the period end to achieve desired 
results. Therefore, our audit 
procedures over revenue recognition 
requires special audit consideration 
because of the nature of the risk and 
the potential for intentional 
misstatements to the existence 
(occurrence) of the revenue. NOTE: 
Revenue streams is primarily sale of 
petrochemical and related products 
and follow a same pattern for initiation, 
processing and recording. A very small 
revenue is generated from specialized 
products which is recognized over 
time. The revenue from such business 
accounts for < 1% of total revenues. 
We have therefore, combined revenue 
in significant accounts and disclosures 
and have not shown this separately. 
Although, specific procedures are 
performed on revenue generated from 
such contracts to verify the CEA of 
revenue. Revenue stream generally 
follow the same nature, complexity, 
risks, processes and controls other 
than the insignificant amount for certain 
products (these are from Companies / 
investments that are held for sale. 


(?) Significant risks associated with significant account(s) and disclosure(s)


Q1.7.1.2.1 Summary of risks







Significant Account(s)/Disclosure(s) Risk of Fraud Risk of Error


Long term loans and current portion of long term loans ☐ ☑


Risks that have a pervasive effect (financial statement level risks)


Document the effect on the review of interim financial information


ID Activity 
Reference Short Description Detailed Description of Significant Risk Effect on Interim Review


- Sipchem(Group) has several long term commercial loans obtained from local and commercial Banks. The loans have certain financial ratios  covenants 
attached that are required   to be maintained.


- There is a risk that in case of any breaches of loan covenants, the relevant financial institutions may demand repayment of the their loans immediately or on 
accelerated terms.


Failure to comply with covenants requirements, according to the term and conditions of Borrowing arrangements, financial institution have the ability to recall the 
loan given at any time,This will lead all the non current borrowing portions to be classified as current borrowings.


SR 2


4.5.6 Summary of control deficiencies


Compliance with Debt 
Covenants


- Sipchem(Group) has several long 
term commercial loans obtained from 
local and commercial Banks. The loans 
have certain financial ratios covenants 
attached that are required to be 
maintained. - There is a risk that in 
case of any breaches of loan 
covenants, the relevant financial 
institutions may demand repayment of 
the their loans immediately or on 
accelerated terms. Failure to comply 
with covenants requirements, 
according to the term and conditions of 
Borrowing arrangements, financial 
institution have the ability to recall the 
loan given at any time,This will lead all 
the non current borrowing portions to 
be classified as current borrowings. 


Detailed Description


Revenue recognition as per IFRS 15:


There is a risk of fraud relating to sales (both streams) cut-off as at the period end, for example overstating revenue by recording sales made in a subsequent 
accounting period in the current period and sales recorded twice for one transaction, thereby overstating revenue. 


Further, due to the nature of business, there can be unsold volumes at marketers (at the end of the period) with significant downside price adjustments that are 
not taken by the Company as reduction in revenue, resulting in overstatement of revenue.  


Accordingly, management to meet specific stake holder expectations and achieve certain KPIs may manipulate revenue transactions at the period end to achieve 
desired results. Therefore, our audit procedures over revenue recognition requires special audit consideration because of the nature of the risk and the potential 
for intentional misstatements to the  existence (occurrence) of the revenue.


NOTE:
Revenue streams is primarily sale of petrochemical and related products and follow a same pattern for initiation, processing and recording. A very small revenue 
is generated from specialized products which is recognized over time. The revenue from such business accounts for < 1% of total revenues. We have therefore, 
combined revenue in significant accounts and disclosures and have not shown this separately. Although, specific procedures are performed on revenue 
generated from such contracts to verify the CEA of revenue. Revenue stream generally follow the same nature, complexity, risks, processes and controls other 
than the insignificant amount for certain products (these are from Companies / investments that are held for sale.  


Significant Account(s)/Disclosure(s) Risk of Fraud Risk of Error


Sales ☑ ☐
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Reviewed Furqanullah Khan 4/17/2022
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