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Recap post FYZ23; investment theses intact

15 March 2024 | 8:59PM GST

GCC TMT: We reiterate our preference for Saudi operators Mobily and stc

GCC telecoms reported healthy yoy top-line growth for 2023, supported by
strengthening mobility trends driving growth in mobile and fixed broadband
subscribers, growth in B2B exposure as demand for ICT remains strong, higher
device sales, and growth in new revenue streams including fintech. Into 2024, we
reiterate our preference for Saudi operators with strong GCC market exposures,
namely Mobily and stc, which we believe are well-positioned to capitalize on the
digitalization trends and ICT demand growth, as well as growth in population
supporting traditional telecom services. This is while we see growth potential in
dividends for both players supported by improving FCF generation. WWe maintain our
Neutral rating on e& and Zain Kuwait as we remain cautious on international
exposure (FX/regulatory headwinds), and on stc Solutions on valuation grounds. We
maintain our Sell rating on Zain KSA.

Key themes for GCC TMT in 2024

For 2024, we see the following key themes as top of mind for our GCCTMT
coverage: (1) mobility trends in Saudi/the UAE supported by growth in
population/tourism and favorable underlying macro/business activity, (2) competition
in the B2B/ICT segment on the public/government side, (3) margin evolution and
opex optimization efforts, and (4) M&A activity, with stc, e& and stc Solutions
continuing to show interest in growing inorganically and diversifying their geographic
and/or product exposures. This is while we view the revised, progressive dividend
policy announced by e& positively, and see potential for stc/Mobily to grow their
dividends this year supported by healthy FCF profiles.

UAE Infrastructure: Market tailwinds remain supportive of growth; reiterate Buy on
DEWA

Within UAE Infrastructure, we continue to see the favorable macro backdrop in
Dubai, coupled with strong commercial and tourism activities, supporting revenue
growth for DEWA and Salik. We reiterate our Buy rating on DEWA as we see the
company as well-positioned to (1) capture the demand growth on the utilities front
(including district cooling) and (2) drive energy transition in the Emirate (renewable
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energy, EV charging), while it continues to trade at an attractive 2025E DY of 5.3% (vs.
the 4.7% GCC utilities average). We remain Neutral-rated on Salik as we believe the
current multiples reflect the positive macro backdrop.
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Exhibit 1: GCC TMT and infrastructure outlook summary

Compan: Revenue CAGR [ EBITDA CAGR GS view
pany (2023-28E) (2023-28E)

ME&A Telecoms

We continue to like Mobily given our expectations of healthy free cash flow generation, supported by 1) a continued recovery in macro which is supportive of
Mobily Buy 5% 6% receivables collection, and 2) ongoing secular trends in Saudi including continued fiber rollout and telecoms increasing their focus on alternative sources of
income (ICT, tower sales).

We see stc as well-positioned to capitalize on the structural growth trends in Saudi, including (1) 5G, (2) ICT market growth (stc Solutions), and (3) the launch of
Saudi Telecom Buy 5% 5% banking products (stc Bank) as fintech gains momentum. We see upside on operational margins (as underlying subsidiaries gradually mature), FCF generation
and dividends, while the balance sheet position remains healthy. We maintain our Buy rating.

We forecast a ¢.12% FY23-28E revenue CAGR driven by robust growth in all three key business lines: Core ICT, IT management and Digital services, further
Neutral 12% 16% supported by recent acquisitions (Giza/CCC). We see stc Solutions as well-placed to italize on the ICT and digitalization theme in Saudi Arabia, yet we see
valuation as fair at current levels.

We continue to see e& benefiting from healthy dynamics in the domestic market, while we turn slightly more positive on some of the international exposures.
Neutral 5% 4% This is while the company upgraded its dividend policy, which we view positively. However, we believe valuation is currently reflective of the company's
margin/growth outlook and hence we maintain our Neutral rating; we prefer names with relatively stronger exposure to GCC markets.

Zain Kuwait continues to trade at a discount to GCC peers, which we see as justified given the geographic exposure. We continue to prefer other names in the
Neutral 4% 5% region with more resilient growth profiles (relatively higher GCC exposure) and company-specific catalysts. Furthermore, we view the company's exposure to
regions with currency d { ity b i as ide risks that we do not see for other regional players such as stc and Mobily.

While we see revenue growth momentum continuing in 2024/25, we see limited upside potential for margin expansion, while the tower sale catalyst and related
Zain KSA Sell 5% 7% one-off gains are behind us. This is while the name trades at relatively lower FCFY than peers in the region while having the most leveraged balance sheet vs.
other names within our coverage. Maintain Sell.

UAE Infrastructure

We believe Salik is well-positioned to benefit from the increase in population and overall business/tourism activity in Dubai, with revenue-generating trips

Neutral 4% 6% B 4 a a q
° ° exceeding record 2Q19 pre-pandemic levels. However, we see current valuation levels reflective of operational performance.

Being the sole provider of power/water services in Dubai, DEWA is well-positioned to capitalize on the growth in population and the accompanying higher
DEWA Buy 5% 6% demand for utility services, including district cooling through its ownership of EMPOWER, in our view. We maintain our Buy rating on the growth outlook and a
relatively attractive 2025E DY of 5.3%, which compares to other GCC utility names at 4.7% on average.

Source: Goldman Sachs Global Investment Research

Exhibit 2: We are Buy rated on Mobily and stc within GCC TMT, and on DEWA within UAE Infrastructure

Company name Mkt Cap Ratin Currenc 12m price Last Div. yield EV/EBITDA FCF yield
pany (US$mn) 9 y Target close 2025E 2025E 2026E | 2025E 2026E | 2025E 2026E

GCC TMT

Mobily 11,230 Buy SR 62.7 54.7 4.9% 14.3 12.7 6.1 54 10% 11%

Saudi Telecom (stc) 53,526 Buy SR 46.3 40.2 5.2% 13.7 12.4 7.2 6.6 7% 8%

stc Solutions 12,222 Neutral SR 365.0 382.0 2.4% 25.0 20.8 17.4 14.3 5% 6%

Zain KSA 3,106 Sell SR 12.4 13.0 4.6% 16.5 11.9 6.0 5.4 8% 10%

Zain Kuwait 7,098 Neutral KD 0.54 0.50 6.9% 8.5 8.1 5.5 53 4% 5%

Etisalat 42,384 Neutral AED 19.4 17.9 4.8% 14.2 13.1 6.4 6.0 6% 6%
UAE Infrastructure

Salik 7,147 Neutral AED 3.27 3.50 4.7% 214 19.6 17.9 16.7 5% 6%

DEWA 32,944 Buy AED 3.06 242 5.3% 14.3 13.3 8.2 7.5 8% 10%

Share prices as of March 12, 2024.

Source: FactSet, Goldman Sachs Global Investment Research
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GCC TMT: Prefer strong domestic Saudi exposures

Etihad Etisalat (Mobily): Strong operational growth outlook intact; maintain Buy
Operational growth outlook remains attractive: \We maintain our Buy rating on
Mobily, and forecast a ¢.6% revenue CAGR in 2023-26E, mainly on the back of growing
exposure to the high-growth B2B/ICT segment (c.22% of FY23 revenues, vs. ¢.19% in
FY22), as well as positive mobility trends underpinning low single-digit growth in
traditional telecom services. This is while the company has been focused on growing its
FTTH footprint, with subscribers up +5.4% yoy to 293k, complementing growth on the
5G side. While the changing revenue mix towards B2B/ICT could place some short-term
pressure on margins, we believe there is upside potential from ongoing cost
optimization initiatives, underpinning an overall ¢c.7% EBITDA CAGR in 2023-26E.

FCF profile supportive of growth in dividends: Mobily’s BoD recommended a DPS of
SAR1.45 for FY23, up +26% yoy (and ¢.+12% vs. GSe) and representing a ¢.50% EPS
payout. We increase our DPS estimates for FY24/25E to SAR2.00/2.67 (vs.
SAR1.96/2.32 previously), as we see potential for higher dividend supported by growing
FCF generation momentum. We see this driven by positive earnings momentum (EPS
CAGR of ¢.14% in FY23-26E) and a disciplined capex spending approach (capex/sales of
12.5% on average in 2023-28E, vs. 16.6% in 2019-23), while improved collections on the
WC side could further support the FCF outlook. Deleveraging also remains a catalyst, in
our view, with Mobily reducing its gross debt by ¢.10% by YE23 vs. YE22, translating
into a net debt/EBITDA of 1.20x (vs. 1.65x at YE22); we see this declining to ¢.0.4x by
2025E.

Current valuation multiples justified; we see room for further share price re-rating:
Mobily is up ¢.+40% in the past 12 months and +9% YtD, outperforming the local
Tadawul index by +18%/+5%, respectively, and GCC telecoms peers by +43%/+14%
on average. This has left the company trading at a 6.1x on 2025E EV/EBITDA (GSe), in
line with the sector average and at a premium to the 5-year historical median, which we
see as justified and supported by the company’s operational growth and multiple
earnings upgrade cycles. This is while 2025E FCFY stands at 10%, c¢.+3ppts vs. the
sector average and supportive of a ¢.5% 2025E DY. We see a further re-rating supported
by revenue, FCF and dividend growth, while growing ICT exposure justifies an
expansion in multiples, in our view.

Estimate and PT changes: \We update our estimates for Mobily post FY23 results and
lower our 2024-26E EBITDA by 0.8% on average as we take into account the company's
margin guidance for FY24. We raise our 2024-26E EPS estimates by 5.6% on a
better-than-expected 4Q print and an improved net debt position. We also
mark-to-market our valuation multiple and now value Mobily using a 2025E EV/EBITDA
of 6.9x (vs. 5.9x previously) as we take into consideration the re-rating in ICT names and
the company's increasing exposure to the sector. This, coupled with estimate changes,
results in our 12m PT moving by +19% to SAR62.7 vs. SAR52.7 previously, reflecting a
TR potential of ¢.20% (as of March 12 closing price, including a ¢.5% 2025E DY).
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Exhibit 3: Mobily reported a 4.4% yoy increase in total mobile Exhibit 4: ...and see a similar trend for FTTH subscribers, which
subscribers in FY23, and we expect the healthy growth momentum grew by c.+5% yoy in FY23
to continue... FTTH subscribers (‘000s)

Mobile prepaid and postpaid subscribers (mn)
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Exhibit 5: We forecast a ¢.6% CAGR in Mobily’s revenues for Exhibit 6: Operating FCF generation remains strong, and stood at
2023-26E, mainly supported by growth in B2B and healthy ¢.SAR4.3bn in FY23, +5.4% yoy
momentum on the consumer/wholesale side Operating FCF (EBITDA - Capex, SARmn), and % of EBITDA
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Exhibit 7: Mobily’s gross debt declined by c.10% yoy at YE23, with
net debt/EBITDA standing at 1.20x as of December-end
Net debt (SARmn) and net debt/EBITDA (x)
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Exhibit 8: Mobily is up ¢.40% in the past year, outperforming MSCI
EM EMEA, the local index and its coverage peers

Mobily 1-year share price performance vs. MSCI EM EMEA, Tadawul
(TASI) and coverage peers, rebased to 100
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Source: Refinitiv Eikon

Exhibit 9: Mobily has seen multiple earnings upgrade cycles over
the past 12 months
12m fwd EBITDA (SARmn, consensus) vs. share price performance
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Exhibit 10: Despite the re-rating, Mobily continues to trade at a 10%
FCFY on 2025E, highest vs. regional peers under our coverage,
while 2025E DY stands at 4.9% (GSe)
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Source: Goldman Sachs Global Investment Research

Key risks to our investment thesis

® Higher-than-expected competition: Higher competition in the market could result
in a decrease in the company’s market share in Saudi and/or pressure ARPUs, which
would have an adverse impact on the top line and potentially profitability.

m Higher-than-expected capex: As the company continues to roll out 5G and FTTH,
capex could increase; higherthan-expected capex would result in lower FCF
generation, potentially impacting the company's dividend outlook.

®  Worse-than-expected macro conditions: Higherthan-expected expat
departures/inflationary pressures and lowerthan-anticipated economic activity could
adversely impact the overall market in Saudi, translating into a negative impact on
the company’s growth outlook.

® Change in royalty rates: Unfavourable changes to the royalty structure (i.e. an
increase to the royalty rate) would negatively impact Mobily and could lead to

15 March 2024
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lowerthan-expected profitability.
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Saudi Telecom Co. (stc): Dividend policy upgrade, focus on M&A and asset monetization
remains; maintain Buy

Capitalizing on Saudi market trends through a well-diversified revenue mix: \We
continue to see stc as well-positioned to capitalize on the various growth trends in the
Saudi TMT sector thanks to its leading market position on the telecom/ICT side, as well
as its attractive, well-diversified revenue mix. We expect growth in the medium term to
be driven by (1) mobile subscriber growth supporting the consumer business (c.+11%
yoy in FY23, +3% yoy in FY24E on GSe) on the back of growth in population and
business/tourism activities, (2) a gradual shift from prepaid to postpaid, and (3) 5G
uptake, while we see increased competition on the FTTH front. This is while the
company has been investing in growing its non-telecom businesses, with revenues
from its ICT subsidiaries (stc Solutions, Intigral, Sirar and Specialized), as well as stc
Bank (fintech arm) up ¢.+25% yoy in FY23 to 14.4% of total revenues (vs. 12.6% in
FY22 excluding eliminations). Overall, we forecast a ¢.5% revenue CAGR for stc in
FY23-26E supported by growth across verticals. On the margin front, we expect the
company's optimization efforts to help stabilize margins in FY24E (c.30bps yoy decline
t0 33.8% on GSe), and we turn more positive on the margin outlook from FY25E
onwards as ICT/fintech subsidiaries become increasingly profitable.

Where the focus is likely to be: Over the next 12 months, we see five key themes
underpinning stc's equity story: (1) operational growth and competitive dynamics
(especially on the government B2B and consumer FTTH fronts); (2) margin stability and
implementation of cost efficiencies; (3) a potential upgrade/revision to the dividend
policy (up for renewal in 2H24; in this regard, we note UAE peer e& recently announced
a revised, progressive dividend policy for 2024-26); (4) further asset monetization
initiatives (with the PIF/Tawal deal still in discussions, as highlighted on the FY23
conference call); and (5) M&A activity at both the parent (which acquired a 9.9% interest
in Telefonica) or subsidiary levels (Tawal acquired telecommunications tower assets of
United Group; stc Solutions acquired Giza Systems, Contact Center Company and a
40% stake in Devoteam Middle East).

Valuation discount vs. history unjustified, in our view: stc's shares are up ¢.+6% in
the past 12 months, underperforming Tadawul which is up ¢.+20% over the same
period. Despite the re-rating, the company continues to trade at a ¢.15% discount to its
history on 12m fwd EV/EBITDA (consensus), while we see healthy FCF generation
(c.7% vyield on 2025E) supportive of a 5.2% DY (GSe). This is while the company trades
at a premium to GCC peers on EV/EBITDA (7.2x on 2025E vs. 6.2x sector average),
which we view as warranted given the company’s different business model, exposure to
non-telecom and above-average return profile. With this note, we also update our
estimates and price target (please see the estimate changes, valuation and risks section
below for details).

Key downside risks to our investment thesis include:

Decrease in the company’s market share: stc is the market leader in Saudi. A loss in
subscription base, a loss in fixed-line customers and a decrease in business customers
could lead to lower market share, which would negatively impact our revenue growth



https://publishing.gs.com/content/research/en/reports/2024/02/25/0e93a7e3-e34c-469e-85a4-beb62ebe67f1.html
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https://solutions.com.sa/news/solutions-by-stc-completes-its-40-acquisition-of-devoteam-middle-east/
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estimates and outlook.

Worse-than-expected economic conditions: A worse-than-expected macro backdrop
could result in lower consumer disposable income, resulting in less spending on
telecom services. This could lead to lower ARPU and therefore lower revenue
estimates.

Higher-than-expected capex: \While we expect the company to keep capex spending in
check, higherthan-expected capital investments would pressure FCF generation and
pose downside risks to our earnings and dividend forecasts.

M&A execution risk: \We note M&A related execution risk in the event of further M&A
activity, while an acquisition could also lead to EPS and return dilution.

Slower-than-expected growth in other segment revenue: stc has highlighted the
anticipated growth in its payments/digital banking business (STC Bank) and ICT and
enterprise offering (stc Solutions). However, lower government budgets for digitalization
and/or slower enterprise adoption of digital platforms could lead to lower revenues.
Additionally, increasing competition in the ICT/mobile payment business could lead to
lower market share, impacting revenues from other operating segments.

Exhibit 11: stc’s mobile subscriber base grew by c.+11% yoy to Exhibit 12: ...while the overall fixed subscriber base remained

26.5mn customers...
Mobile subscribers (mn)
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Exhibit 13: We expect stc’s overall revenues to grow at ¢.5% CAGR

in FY23-26E, while we forecast margin improvement in FY25E vs.
FY24E

Revenues (SARmn) and EBITDA margin %

Exhibit 14: We expect stc's FCF generation to grow over the next
few years, leaving room for dividend growth

FCF (OCF - WC changes - capex) in SARmn, FCF as a % of EBITDA and
dividends paid as a % of FCF
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Exhibit 15: stc’s shares are up +6% in the past 12m, and we see Exhibit 16: stc currently trades at a ¢.15% discount to its 5-year

room for further re-rating over the next 12m historical median, which we view as unjustified
stc 1-yr share price performance vs. peers/index (rebased to 100) 12m fwd EV/EBITDA (x) vs. 5-year historical median
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e& (Etisalat): Incorporating higher visibility on medium-term outlook

We incorporate higher revenue growth guidance for e& enterprise/life into our
numbers: We believe e& (Etisalat) is well positioned domestically (UAE) to capture the
growth in population (driving higher subscribers), migration to postpaid (which boosts
ARPUs) and demand for other services, including digital products. While we remain
cautious on competition, especially in the fixed segment, we see the business model
resilient, underpinning a 3-year revenue CAGR for e& UAE operations of ¢.+2% in
FY23-26E. For e& International, under which the company has grouped its non-UAE
telecom exposure (i.e. Egypt, Pakistan, Morocco, SSA and others), we see growth
momentum supported by higher subscribers (e.g., owing to low penetration in SSA
markets), mobile data demand (e.g., in Egypt) and fixed broadband uptake (e.g., in
Pakistan). Despite our positive view on the market fundamentals, we remain cautious
around regulatory/competitive headwinds (Morocco), and macro risks (Egypt/Pakistan)
pressuring either AED-denominated growth (FX devaluation) or the cost base (inflation).
e& also provided additional data around its e& enterprise and e& life segments, which
represent the tech inclined, high-growth side of the business (albeit from a low base).
The company expects to drive ¢.3x and c.6x revenue growth for e& enterprise and e&
life respectively over the next 5 years, supported by a positive outlook on demand for
ICT/digital services on the B2B side, as well as demand for lifestyle applications from
consumers. We include the updated segmentation details in our estimates, and raise
our FY24-26E revenue estimates by ¢c.+5% on average to reflect growth from e&
enterprise/life. Overall, we forecast a 3-year (FY23-26E) revenue CAGR of ¢.+5% for the
group, with e& enterprise/life growing at ¢.25%/48% CAGRs, respectively.

Growing exposure to new tech segments to impact margin/return outlook: Similar
to what we have seen with other GCC players that have increased their exposure to the
enterprise/ICT sector, we expect e&’s growing exposure to the latter through e&
enterprise/life to result in higher opex over time and therefore lower margins at a group
level. For reference, management expects EBITDA margins for e& enterprise/life to
stand at 15-16% and ¢.10% in 5 years, which is likely to exert pressure on consolidated
margins. However, we do note that while margins are likely to move lower, we expect
ROIC to improve to ¢.20% by FY28E as growth in asset-light segments drives a gradual
normalization in capex spending.

We view the upgrade in e&’s dividend policy favorably: In addition to the upgraded
growth outlook for the group, e& also introduced a new, progressive dividend policy
applicable for 3 years (2024-2026), whereby the company recommends a AED3fils yoy
increase in DPS to AED0.86 in FY25E (vs. AED0.80 in FY22), with a dividend floor of
AEDO0.80 per year. We view the move to a progressive dividend policy as positive, with
FY25E DPS reflecting a 4.8% DY (on last closing price).

Valuation reflective of growth/margin outlook, in our view: \While we acknowledge
the enhanced revenue growth outlook for e&, we also take into account the expected
decline in consolidated margins. We update our SoTP to include the new business
segmentation, and now value the domestic business under the e& UAE vertical at 6.1x
(vs. 6.8x previously as high-growth segments have been carved out); we also
mark-to-market our valuation for the listed international subsidiaries and value e&
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enterprise/life at 4.5x EV/sales, at a ¢.15% premium to the ICT sector average (i.e., stc
Solutions and the peer set (Exhibit 36)), as we consider the higher growth profile.
Overall, the changes in estimates (see Exhibit 33) coupled with our updated SoTP result
in a +0.5% change in our 12m PT to AED19.4 (AED19.3 previously), reflecting ¢.8%
upside potential (as of 12 March close). As such, we maintain our Neutral rating on the
name, with execution on the new verticals representing a key upside risk, in our view.
This is while any M&A activity could pose upside/downside risks depending on the
nature of the transaction.

Exhibit 17: e& (Etisalat) updated SoTP
AEDmn unless otherwise stated

Etisalat SOTP (AED mn) EZBOI;I-SDEA EV/EBITDA multiple 12m fwd EV

e& UAE 16,771 6.1 102,302

e& International 5,693 4.6 26,424
Sales EV/Sales

e& enterprisel/life 7,006 4.5 31,526

Total EV 23,132 6.9 160,252

Add

Domestic & Intl. ex listed subs.

Associates and investments 33,559

Less

Net debt/(cash) 19,891

Minorities 1,929

Pensions and other 3,653

Equity Value 168,338

No. of shares, mn 8,697

Implied per share valuation (AED) 19.4

We revise our Etisalat Egypt (part of e& International) 2025E EV/EBITDA to 4.0x (vs. 5.0x), as we take into consideration the uncertainty on the macro side (ongoing FX headwinds).

Source: Goldman Sachs Global Investment Research
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Zain Kuwait: Resilient performance in Kuwait, we remain cautious on the outlook for
international opcos, namely Sudan

Resilient domestic performance supported by growth in subscribers and
enterprise/B2B: In Kuwait, Zain maintained its subscriber and revenue leadership
position in FY23, with revenue growth of ¢.5% yoy supported by a 4% increase in the
customer base to 2.7mn, migration to postpaid (44% in FY23 vs. 43% in FY22), and
growth in B2B/enterprise supported by Zain Tech. We expect revenues from Kuwait to
grow at a ¢.+5% CAGR in FY23-26E, and see upside from potential for a price increase
as indicated by the company during its FY23 conference call, which could support ARPU
growth, in our view.

We remain cautious on the outlook for international operations: Internationally, we
turn more positive on Iraq post the removal of the sales tax on telecom services, which,
alongside 1QD appreciation vs USD, boosted revenue growth in FY23 to ¢.+13% yoy,
but we remain cautious on competition, with subscribers declining ¢.2% yoy; this is
while the macro environment remains a key focus area for the market. In Sudan, which
contributed ¢.9% to Zain's overall revenues in FY23, we turn cautious on the outlook as
the situation in the market remains challenging, with telecom operators facing a
complete network blackout during February 2024, with only ¢.35% of Zain’s network
back online as of early March. As such, we expect Sudan revenues to grow by ¢.+8% in
FY24E vs. c.+14% in FY23, and note the potential for downside should the situation turn
more challenging. In Jordan/Bahrain, we see revenue growth mainly supported by
subscriber growth and a gradual uptake of 5G services.

Valuation discount warranted, in our view: Zain Kuwait currently trades at 2025E
EV/EBITDA of 5.5x (GSe), at a 12% discount to GCC peers, which we view as justified
given the significant exposure to higherrisk geographies (c.38% of EBITDA comes from
non-GCC markets, as of FY23). This is while the company remains relatively more
leveraged than other names within our TMT coverage (net debt/EBITDA of ¢.1.9x at
YE23, inclusive of tower sales proceeds in Saudi and Irag), which, coupled with an
uncertain outlook on the international side, underpins our Neutral rating. For details on
our estimate and price target changes, please see the estimate changes, valuation and

risks section.
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Exhibit 18: GCC markets contributed c.65% to Zain Kuwait's Exhibit 19: We expect Zain Kuwait's revenues to grow at ¢.5%
revenues in 4023, with the rest coming from international markets CAGR, with margins averaging 36.6% in FY24-26E vs. 39.1% in
which have grown in the past 12m FY21-23

GCC vs. non-GCC revenue yoy growth, and GCC contribution to total

Revenues (KDmn), EBITDA margin and NP margin
revenues %

45% 2,500 45.0%
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mmmm GCC revenues, yoy %  E=—3Non-GCC revenues, yoy %  ====GCC revenues as % of total

ORevenues #EBITDA margin % NP margin %

Source: Company data Source: Company data, Goldman Sachs Global Investment Research

Exhibit 20: Zain Kuwait is down 9% in the past 12m,
underperforming the Kuwaiti index...

Zain Kuwait 1-year share price performance vs. Kuwait peers and index,
rebased to 100

Exhibit 21: ...and the stock trades at a discount on 12m fwd

EV/EBITDA vs. GCC peers, which we view as warranted given the
operational profile
12m fwd EV/EBITDA vs. GCC peers
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Zain KSA: Healthy revenue growth outlook, but we remain cautious on margins; Sell
We see high single digit growth for FY24E: \Ve expect Zain KSA to maintain its
healthy revenue growth momentum and forecast c.+7% yoy top-line growth for FY24E
(vs. c.+9% reported in FY23), supported by favorable underlying market dynamics,
data/5G uptake, wholesale, fintech (Tamam) and B2B, with the latter supported by the
launch of Zain Tech services. We see positive momentum driving revenue diversification
over time, with non-traditional telecom venues (Zain Sales/Tamam) contributing ¢.15%
of the top line in FY23. Overall, we forecast a ¢.5% revenue CAGR in FY23-26E, with
subscribers growing at a ¢.3% CAGR, benefiting from favorable mobility trends in Saudi.

We remain cautious on the margin outlook: Zain KSA's margin declined to ¢.30% in
FY23 (vs. ¢.35% in FY22), pressured by higher SG&A post the tower sale and leaseback
agreement, which impacted EBITDA by ¢.6% (vs c.10% previously guided for, as per
Zain Group's management). While gross margins have improved yoy, we remain
cautious on further opex pressure and higher ECL provisioning (+5% yoy in FY23)
accompanying the growth in B2B/Tamam. As such, we expect margins to remain flat in
FY24E at 30.5%. On the EPS side, we note that Zain benefited from ¢.SAR1.1bn in total
gains related to the tower deal and the sale of its 20% stake in the towerco in FY23
which boosted net income to ¢.SAR1.27bn (vs SAR550mn in FY22) while adjusted net
income came in at SAR260mn, reflecting a ¢.18% yoy increase. With the tower deal
behind us, we see limited catalysts ahead and remain cautious on the margin/clean EPS
growth outlook. This is while Zain KSA remains the most leveraged name within our
TMT coverage, with net debt/EBITDA standing at 3.0x at YE23.

Maintain Sell: Zain KSAs shares are down ¢.9% YtD, underperforming Tadawul and
GCC telecom peers respectively by ¢.12% and ¢.10% on average. The stock currently
trades at 2025E EV/EBITDA of 6.0x, in line with the GCC players, while 2025E DY
stands at 4.6% (vs the 5.3% sector average). We see the premium on DY as largely
unwarranted given the leverage profile. VWWe continue to have a preference for players
with optionality for value creation through asset monetization initiatives, sustainable
dividend growth outlooks, and stronger balance sheet profiles which are supportive of
organic and inorganic growth potential. We update our estimates post FY23 results, with
our FY24-26E EPS estimates ¢.4% below Visible Alpha Consensus Data on average. We
maintain our Sell rating on Zain KSA with a revised 12m PT of SAR12.4 implying ¢.4%
downside from the last close price (vs average upside of ¢.+8% for our coverage). Our
12m PT moves 8.8% lower to SAR12.4 vs. SAR13.6 previously (despite a slight increase
in target multiple as we mark-to-market) mainly on a higher net debt position.

We identify a few upside risks that would turn us more positive on Zain KSA:

® Higher-than-expected margins driven by efficiency gains and sales mix: \We
believe betterthan-expected EBITDA margins driven by operational efficiencies and a
favorable revenue mix would support a more positive organic EPS growth outlook
for the company, in our view.

® Faster-than-expected growth in the company’s fintech exposure:
Fasterthan-expected growth in Tamam (Zain KSAs fintech arm) could result in an
enhanced topline growth outlook for the name, and make us more positive on the

Py
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outlook in the medium term.

® Higher growth in the company’s B2B exposure on larger than expected project
awards: B2B remains a key area of growth for Saudi telecoms. Stronger growth in
the company’s B2B segment driven by the winning of project awards would result in
upside to our revenue estimates and therefore underscore a more positive
operational outlook for the company.

® Lower-than-expected capex/better WC management: Lowerthan-expected capex
and/or enhanced WC management would result in stronger FCF generation, which
would make us more positive on the company'’s dividend/balance sheet profile.

Exhibit 22: We see Zain KSA's revenue growth in 2024E sustained at

high-single digit levels
Revenues (SARmn) and yoy % growth
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Exhibit 23: This is while 2023 net income was supported by one-off

gains; we are c.4% below Visible Alpha Consensus Data on
2024-26E EPS
Netincome (SARmn) and EBITDA margin %
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Exhibit 24: Zain KSA is up +15% in the past 12m, underperforming
Tadawul by 6%

Zain KSA share price performance vs. Saudi peers and Tadawul index
(rebased to 100)
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Exhibit 25: The re-rating has left Zain KSA trading in line with the

sector average on EV/EBITDA and at a premium 2025E DY of 4.6%
2025E DY (GSe)
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stc Solutions: Growth momentum supported by demand for ICT services

Double-digit revenue growth momentum to be sustained: \We expect stc Solutions
to maintain its double-digit growth momentum into FY24, supported by the impact of
the full consolidation of Contact Center Company (transaction concluded in April 2023),
as well as growth across revenue streams supported by continued demand momentum

for ICT services in Saudi as noted by players under our coverage with exposure to the
theme on their FY23 conference calls. While competition on the public/government side
has intensified post the introduction of the Etimad platform, the private sector leaves
room for players to grow, especially in the relatively less penetrated SME market. We
believe stc Solutions is well-positioned to maintain and continue gaining market share
post the recent M&A activity that has allowed it to further cement its one-stop shop
strategy by diversifying into new revenue streams like application integration (through
Giza Systems) and business process outsourcing (through CCC). This is while the
recently announced acquisition of a 40% stake in Devoteam screens as a strategic
positive, in our view. Overall, we expect the company’s revenues to grow at ¢.+13%
CAGR in FY23-26E and see scope for faster growth in the digital segment in the
medium term (+12% CAGR in FY23-26E, vs. ¢c.+5% yoy in FY23) driven by demand
from smart cities (e.g., NEOM).

Margin guidance for FY24 suggests potential opex pressure: stc Solutions expects
EBITDA margins for FY24E to range between 13-15%, vs. 15.1% margin reported for
FY23. Coupled with double-digit top-line growth, we believe that the margin guidance
suggests opex pressure in the short term. We forecast margins for FY24E at 15.5% as
we believe synergies from the newly acquired entities could provide some support; we
see margins gradually growing to 18% by FY28E.

Valuation reflective of the financial and operational profile: stc Solutions is up
c.+57% in the past 12m, outperforming global peers on average by ¢.+22%, as well as
Tadawul by c.+26%, respectively. In our view, the company’s share price performance
has been partially supported by Eikon consensus earnings upgrades reflecting the
company's healthy financial performance and the favorable view on Saudi’s ICT market
outlook. While we continue to expect sustained growth momentum for Solutions, we
see the fundamental drivers as priced in by the market at current valuation levels.
Indeed, the share price re-rating left the company trading at a 2025E EV/EBITDA of 17.4x
on GSe, at a ¢.5% premium to global category peers, fully capturing the growth profile,
in our view.

Estimate and PT changes: \We revise our estimates for stc Solutions post FY23 results,
incorporating a ¢.3%/5% decline in our 2024-26E EBITDA and EPS estimates, as we
take into account the company’s margin guidance, which results in lower margin
estimates from 16.9% on average for 2024-26E to 16.3%. We also mark-to-market our
valuation multiple and now value stc Solutions using a 16.5x 2025E EV/EBITDA (vs.
14.5x previously) as the ICT sector re-rated. This, coupled with estimate changes, results
ina 77% increase in our 12m PT to SAR365.0, vs. SAR339.0 previously.
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Exhibit 26: stc Solutions is up ¢.+57% in the past 12 months, ¢.+36% Exhibit 27: stc Solutions currently trades at 2025E EV/EBITDA of

vs. Tadawul 17.4x (GSe), at ¢.5% premium to global peers, which we see as
1-year share price performance, rebased to 100 justified given the above-average growth/return profile
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UAE Infrastructure: Attractive macro backdrop underpins a healthy growth
outlook; reiterate Buy on DEWA, remain Neutral on Salik

15 March 2024

We reiterate our Buy rating on DEWA with five key catalysts in mind: We continue
to see DEWA as well-positioned in a market with secular growth drivers, ambitious
clean energy targets, growing district cooling penetration and high barriers to entry,
being the exclusive provider of power/water in Dubai. We see five key catalysts driving
the name over the next 12m: (1) continued growth momentum in electricity and water
demand/generation; (2) upside risk from district cooling, a rapidly growing market with
room for acquisitions/consolidation; (3) healthy margin profile supported by the growing
exposure to the IPP model as more renewable energy projects come online; (4) strong
FCF generation supportive of an attractive dividend outlook; and (5) rising EV
penetration, where we see DEWA playing a key role in driving the EV charging
infrastructure. Overall, we expect revenues to grow by ¢.6% CAGR in FY23-26E, and
margins averaging ¢.53% in FY24-26E (vs. ¢.50% in FY21-23).

Salik to continue benefiting from growth in mobility in Dubai: As the sole toll gate
operator in Dubai, we expect Salik to continue benefiting from mobility growth trends in
Dubai, with total trips growing by c.+11% yoy in 2023, while revenue-generating trips
remained above the pre-pandemic peak of ¢.107mn registered in 2Q19. Management
has guided for revenue growth between 4-6% yoy in FY24-26E, excluding the impact
from the ongoing closure of the floating bridge, while it sees margins ranging between
65-66%. This is while we see the company’s revenue diversification efforts positively,
and await further details around the addition of the new gates (see here for details
around the potential impact). Overall, we forecast a ¢.+6% revenue CAGR for Salik in
FY23-26E, and see margins gradually improving to ¢.72% by FY28E assuming no tariff
increase over our forecast period.

Valuation and updating estimates/PT: \\We reiterate our Buy rating on DEWA post a
strong set of results reported in 4Q23, which has led to an upward revision in our
FY24-26E EBITDA and EPS estimates (see Exhibit 33) resulting in our 12m PT for DEWA
moving +7.7% higher to AED3.06; this is while the company continues to trade at an
attractive 2025E DY of 5.3% (GSe) vs. 4.7% for other regulated utilities in the region on
average. We remain Neutral rated on Salik, as we believe the current valuation is
reflective of the positive macro backdrop. For details on our estimate and PT changes,

see the section below.

1
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Exhibit 28: We expect DEWA's revenues to grow at c.6% CAGR in
FY23-26E underpinned by healthy demand for power, water and
district cooling services

DEWA consolidated revenues (AEDmn) and yoy % growth
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Exhibit 29: This is while we see EBITDA margins averaging 53% in

FY24-26E

DEWA consolidated EBITDA margin %

25,000

20,000

15,000

10,000

5,000

o

52.0%
50.0% 51.0%

2022

2023

53.2% 58020

54.6%

2024E 2025E 2026

C—EBITDA ==0==EBITDA margin %

E

2027E

Source: Company data, Goldman Sachs Global Investment Research

Source: Company data, Goldman Sachs Global Investment Research

Exhibit 30: We see Salik benefiting from higher net toll traffic

driven by increased mobility in Dubai, as well as the closure of the

floating bridge
Salik net toll traffic evolution (mn)
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Exhibit 31: We see Salik’s revenues growing at ¢.+7% yoy in FY24E,
with EBITDA margin reaching ¢.70% by FY26E
Salik revenue growth yoy (%) and EBITDA margin (%)
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Estimate changes, valuation and key risks

15 March 2024

We update our estimates for GCC TMT and UAE infrastructure names within our
coverage to reflect FY23 results and latest market/operational trends. For our GCCTMT
coverage, we revise our 2024-26E EBITDA and EPS estimates downwards by ¢.1%/4%
on average, as we take into consideration a weaker overall EBITDA margin outlook and
higher finance costs. We also mark-to-market our valuation multiples, and raise our
target EV/EBITDA for names with relatively growing and higher ICT exposure, a sector
that tends to trade at a premium to traditional telecom services. As such, we increase
our 12m price targets for GCC TMT (excluding Zain KSA) by +7% on average (see Exhibit
32). For Zain Kuwait, we raise our 12m PT by +3.8% to KD0.54 (vs. KD0.52 previously)
mainly on an improved net debt position. For Zain KSA, our 12m PT moves 8.8% lower
to SAR12.4 vs. SAR13.6 previously (despite a slight increase in target multiple as we
mark-to-market) mainly on a higher net debt position.

For our UAE infrastructure coverage, we lower Salik's 2024-26E EBITDA and EPS
estimates by ¢.3%/4% on average as we take into account the slightly lower guidance
for 2024 EBITDA margins. We mark-to-market our valuation multiple, and now value the
name at 16.8x 2025E EV/EBITDA (vs. 16.5x previously), which, coupled with estimate
changes, results in a ¢c.1% decline in our 12m PT to AED3.27 (vs. AED3.30 previously).
For DEWA, we increase our 2024-26E EBITDA and EPS estimates by ¢.+3%/5.5% on
average to reflect the betterthan-expected 4Q trends, and overall higher growth in
demand for electricity/water as well as district cooling in Dubai. The increase in our
estimates, coupled with a lower 2025E EV/EBITDA target multiple of 10.3x (vs. 10.4x
previously, marking-to-market), results in our 12m PT moving +7.7% higher to AED3.06
(vs AED2.84 previously), implying an upside of 25% (as of March 12 closing price).

Overall, our ratings are unchanged - for GCC TMT names, we remain Buy-rated on stc
and Mobily, Neutral rated on e& (Etisalat) and Zain Kuwait, and Sell rated on Zain KSA.
For UAE infra, we are Buy-rated on DEWA and Neutral-rated on Salik.
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Exhibit 32: PT changes

Currency Up/Downside to PT

Zain Kuwait KWD 7% Neutral 0.54 0.52 3.8%
Etisalat AED 8% Neutral 19.4 19.3 0.5%
STC SAR 15% Buy 46.3 45.4 2.0%
Mobily SAR 15% Buy 62.7 52.7 19.0%
Zain KSA SAR -4% Sell 12.4 13.6 -8.8%
stc Solutions SAR -4% Neutral 365.0 339.0 7.7%
Salik Co. AED -7% Neutral 3.27 3.30 -0.9%
Dubai Electricity and Water AED 26% Buy 3.06 284 7.7%

Authority (DEWA)

Pricing as of March 12, 2024

Source: Goldman Sachs Global Investment Research

Exhibit 33: Estimate changes

New EBITDA (mn)

Currency
2024E

GCC Telecoms

Zain Kuwait KWD 736

Etisalat AED 26,450
STC SAR 25,650
Mobily SAR 6,919
Zain KSA SAR 3,223
stc Solutions: SAR 1,942

EBITDA (old) A (%)

New EPS EPS (old)

2025E 2024E 2026E 2025E 2025E 2026E 2024E

766 806 744 7 804 -1.1% -0.6% 0.3% 0.05 0.06 0.06 0.06 0.06 0.06 -5.0% -0.2% 0.3%
27,187 28,479 26,759 27,523 28,295 -1.2% -1.2% 0.6% 117 1.26 1.36 122 1.29 137 -3.7% -2.5% -0.7%
27,137 28,899 26,317 27,888 29,713 -2.5% -2.7% -2.7% 2.63 2.93 3.23 2.87 312 341 -8.4% -6.3% -5.2%
7,646 8,120 7,040 7,686 8,144 -1.7% -0.5% -0.3% 3.07 3.82 4.30 3.01 3.57 3.98 2.1% 6.8% 7.9%
3,395 3,645 3,238 3,380 3,591 -0.5% 0.5% 1.5% 0.52 0.79 1.09 0.90 0.82 1.00 -41.8% -4.3% 8.1%
2,357 2,736 2,082 2,396 2,783 -6.7% -1.6% -1.7% 12.12 15.29 18.36 13.57 15.84 18.68 -10.7% -3.5% -1.7%

UAE Infrastructure

Salik Co. AED 1,503

Dubai Electricity and Water

Authority (DEWA) AER ge.2e

1,619 1,730 1,659 1,666 1,771 -3.6% -2.8% -2.3% 0.15 0.16 0.18 0.16 0.17 0.18 -4.1% -3.1% -3.4%

17,478 18,527 15,982 17,008 17,798 1.7% 2.8% 4.1% 0.15 0.17 0.18 0.15 0.16 0.17 5.1% 5.9% 5.5%

For Zain KSA, we lower our 2024E EPS >40% mainly as the comé)an booked the remaining one-off gains related to the tower sale and leaseback transaction (c.SAR330mn) in FY23 (vs. previously

expected for FY24E), and raise our 2026E EPS mainly on higher

BITDA estimates. For Mobily, we raise our 2024-26E EPS estimates by +5.6% on average on an improved net debt position.

Source: Goldman Sachs Global Investment Research

15 March 2024
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Exhibit 34: Key risks and valuation methodologies

Company

ME&A Telecoms

STC

Mobily

stc Solutions

Zain KSA

Zain Kuwait

Etisalat

UAE Infrastructure

Salik Co.

DEWA

Rating

Buy

Buy

Neutral

Sell

Neutral

Neutral

Neutral

Buy

Methodology

Multiple

Multiple

Multiple

Multiple

Multiple

Multiple

Multiple

Multiple

Multiple

EV/EBITDA

EV/EBITDA

EV/EBITDA

EV/EBITDA

EV/EBITDA

EV/EBITDA

EV/EBITDA

EV/EBITDA

Target multiple (2025E)

71

59

14.5

5.8

5.5

6.4

16.5

104

New

7.8

6.9

16.5

59

55

6.9

16.8

10.3

Key Risks

Favorable/adverse regulatory developments, lower/higher mobile/fixed-line competition, economic
weakness/growth, increased/decreased share in business fixed segment

Higher than expected competition, higher than expected capex and unfavourable changes in royalty structure

Revenue concentration (customer/segment), execution risks (M&A), lower/higher-than-expected capex,
positive/negative regulatory changes, and faster/slower-than-anticipated growth in the market.

Better macro conditions'in Saudi, higher than expected margins, lower than expected capex

Increasing/decreasing competition locally and internationally, change in royalty structure or taxation in any market,
higher/lower than expected capital expenditure, better/worse than expected macro

Increasing/decreasing competition domestically on the mobile/fixed segments, slower/faster-than-expected growth
in the enterprise/life segments, expansion/M&A related risks

Higher/lower-than-expected economic/population growth, favorable/unfavorable changes of the concession
agreement/TransCore contract, lower/higher-than-expected capex arising from new investments, and
decrease/increase in gasoline prices impacting traffic

Worse than expected macro, higher than expected capex, operational disruptions and unfavorable changes in fuel
contracts

Source: Goldman Sachs Global Investment Research

15 March 2024
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TMT global comp sheets

Exhibit 35: Telecom services - global comp sheet

AT CURRENT PRICE
2024E 2025E 2026E
Company name Ticker Market Cap Dividend Dividend Dividend
(USDbn)  EV/EBITDA  FCF yield ividen EVIEBITDA  FCF yield ividen EVIEBITDA  FCF yield ividen
yiel yield yield
CEEMEA 1718 5.0x 4% 5% 10.8x 46x 7% 5% 10.4x 44x 10% 6% 10.9x
Telocom Egypt” ETEL.CA Egypt T4 25% 65% 5.3% 37x 2.2 35% 5.4% 3% 2.0x T6.5% B 2.5x
Mobile Telecommunications Company KSCP ZAINKW Kuwait 7.4 5.6x 33% 69% 9.2x 5.5x 43% 6.9% 10.4x 5.3x 54% 7.5% 13.ax |
Itissalat Al Maghrib Ste SA* IAM.CS Morocco 89 5.6x 39% 41% 15.2x 5.5x 6.8% 5.4% 14.9x 5.5x - - 14.6x
Ooredoo QPSC* ORDS.QA Qatar 93 43x 10.6% 5.0% 10.8x 4.2x 9.1% 53% 10.1x 44x 10.5% = 9.5x
Bharti Airtel BRTI.BO India 847 11.6x 1.4% 05% 45.1x 9.4x 6.4% 1.9% 8.1x 65% 25%
sTC 7010.5E Saudi Arabia 535 7.7x 63% 5.0% 15.2x 7.2x 7.0% 52% 19.4x 6.6x 80% 55% 17.4x
Mobily 7020.5E Saudi Arabia 1.2 7.4x 69% 3.6% 17.8x 6.1x 10.0% 49% 5.4x 11.5% 5.5% 26.4x
Zain KSA 7030.5E Saudi Arabia 34 6.5¢ 4.5% 4.2% 24.9x 6.4x 8.3% 4.6% 10.6x 6.0x 9.8% 5.0% 31.4x
MTN Group MTN.J South Africa 8.2 2.5x 12.8% 47% 5.6x 2% 16.0% 52% 20.4x 1.6x 19.1% 5.7% 10.9x
Telkom SA SOC Ltd* TKGJJ South Africa 1.1 3.1x 73.9% 0.0% A.2x 3.0x 6.4% 0.0% 7.3x 2.9x 116% 0.4% 6.1x
Vodacom VOoDJ.J South Africa 9.1 3.5¢ 8.4% 8.6% 8.6x 3.2x 9.4% 9.5% 14.8x 3.0¢ 10.3% 10.4% 127x |
Turk Telekom* TTKOM.IS Turkey 37 3.4x > 6.1% 7.4x 2.6x - 10.2% 4.4x 3.6x 9.0% 5.9x
Turkeell* TCELLIS Turkey 41 2.6x - 9.0% 5.1x 2.0x - 14.9% 3.7x 2.5x - 13.1% 3.2x
Etisalat EAND.AD UAE 424 6.7x 5.6% 46% 15.3x 6.4x 55% 48% 16.6x 60x 59% 5.0% 156x |
Safaricom® SCOM.NR Kenya 42 5.7x -5.0% 6.8% 11.4x 5.1x 51% 8.5% 9.4x 4.7x 5.4% 9.9% 8.2x
Airtel Africa Plc AAF.L Kenya 46 3.5x -8.0% 4.9% 3.0¢ 14.2% 5.7% 2.7x 15.5% 6.5% six_|
Asia 115.0 6.6x 5% 4% 20.7x 6.2x 8% 4% 19.6x 5.9x 8% 5% 169x_|
Telokomunikasi Indonesia (Persero) TLRMLIK Tndonesia 246 76x T0.5% 57% T3.2x a2x T1.5% 55% 210% T2x |
PT Sarana Menara Nusantara* TOWR.JK Indonesia 29 8.6x 87% 3.0% 12.4x 8.2x 10.8% 34% 12.0x = 11.3% - -
Indosat* ISAT.JK Indonesia 62 5.7x 45% 21% 19.3x 5.3x 11.3% 28% 15.8x 49x - - 12.4x
PT XL Axiata® EXCLJK Indonesia 2.1 4.7x 5.7% 21% 20.6x 4.4x 21.4% 2.7% 16.5x 42x = - 15.4x
Tower Bersama Infrastructure Tok* TBIG.JK Indonesia 2.7 12.1x 59% 21% 27.1x 11.6x 8.2% 2.3% 24.8¢ 10.4x - - -
Axiata Group Bhd* AXIAKL Malaysia 00 6.2x -0.9% 3.6% 36.6x 6.0x 14.0% 3.7% 26.9% 5.9x 9.7% 40% 26.4x
Telekom Malaysia® TLMM.KL Malaysia 49 5.5x 82% 3.8% 13.8x 5.4x 8.8% 3.8% 14.6x 5.3x 84% 43% 14.2x
Maxis Bhd* MXSC.KL Malaysia 59 9.3x 16% 4.8% 208x 9.0x 8.2% 4.9% 19.6x 8.7x 9.0% 5.2% 18.2x
Singapore Telecommunications Ltd STEL.SI Singapore 30.4 13.8x 51% 5.3% 16.2x 13.0x 6.4% 6.1% 22.4x 12.2x 6.1% 7.0% 25.8x I
Netlink NBN Trust* NETL.SI Singapore 25 13.2x -0.6% 6.1% 30.1x 13.1x 6.3% 6.1% 20.6x 12.9¢ 6.9% 6.4% 28.5x
StarHub STARSI Singapore 15 6.0x -7.0% 6.3% 127 5.8¢ 7.7% 7.4% 14.5% 5.5¢ 8.2% 7.9% 14.4x
Advanced Info Service PCL ADVANC.BK Thailand 17.4 6.6x 11.3% 3.6% 236x 6.2x 9.8% 46% 19.6x 5.9x 8.7% 51% 206x
Intouch Holdings INTUCH.BK Thailand 64 0.1% 43% 21.7x 0.1% 45% 14.8x 0.1% 5.4% 15.6x
True Corp.* TRUE.BK Thailand 7.6 7.8x 25% 0.2% 371.9x 7.3x 0.0% 14% 2 6.8x 0.0% 24% 23.1x
Oceania 345 7.7 4% 5% 21.0x 7.4x 6% 5% 14.8x 7.4x 7% 5% 18.6x
Telstra Corp. TLSAX Australia 268 7.2x 3% 78% 21.7x 55x 58% 50% 12.3x 65x 75% 53% 8.3
Spark New Zealand SPK.NZ New Zealand 57 8.2x 48% 5.5% 20.3x 7.9x 5.2% 5.6% 17.4x 7.6x 5.6% 5.6% 18.9x
Europe 3113 5.8x 1% 7% 12.6x 5.3x 12% 7% 20.2x 5.1x 13% 7% 13.4x
Proximus PIc PROX BR Belgium 27 35% T108% 75% T3.6% Tox 08.8% 75% 22.1x 3% 105.4% 7.5% 0%
Elisa OYJ ELISAHE Finland 7.4 10.2x 54% 5.3% 17.8x 9.7x 58% 5.6% 225x 9.2x 62% 5.9% 24.9%
Orange ORAN.PA France 208 3.8x 12.3% 7.2% 8.6x 3.7x 12.9% 7.5% 12.3¢ 3.5¢ 13.5% 7.8% 5.9x
Deutsche Telekom AG DTEGN.DE Germany 10901 5.4x 222% 48% 11.5x 5.1x 25.1% 5.8% 14.5x 45x 27.8% 65% 11.9x
Freenet FNTGn.DE Germany 36 6.9x 11.9% 7.6% 9.4x 6.1x 12.9% 8.0% 12.7x 6.7x 12.9% 8.4% 11.2x
Telefonica Deutschiand 020n.0E Germany 76 3.8x 19.2% 6.4% 26.0x 4.0x 19.4% 3.8% 4.3x 16.3% 3.8% 22.2x
oTE OTErAT Greece 6.4 4.7x 8.5% 6.0% 10.2x 4.2x 9.6% 6.6% 29.1x 4.3x 10.6% 7.4% 26.7x
Telecom ltalia SpA TLTM Italy 49 6.2x 10.9% 0.1% - 6.6x 11.5% 0.1% B 5.7x 12.3% 01% -
Telecom ltalia TLITRMI Italy 49 6.2x 10.9% 12.5% - 6.6x 11.5% 12.5% - 5.7x 12.3% 12.5% -
Royal KPN NV KPN.AS Netherlands 15.7 7.8x 7.6% 5.0% 16.8x 7.4x 83% 53% 18.3x 7.4x 88% 5.7% 17.3x
Telenor TEL.OL Norway 16.3 6.3x 86% 8.5% 15.8x 5.5x 10.6% 8.6% 32.3x 5.7x 11.4% 87% 12.3x
Telefonica SA TEF.MC Spain 235 3.4x 19.8% 7.7% 10.6x 3.3x 20.8% 7.7% 34.0x 3.4x 21.7% 7.7% 14.4x
Cellnex Telecom SAU CLNXMC Spain 253 13.7x 0.2% - 12.8x 1.9% 0.2% - 11.8x 32% 4.4% -
Telia Co. TELIAST #NIA 10.2 5.3x 14.4% 8.3% - 46x 14.8% 8.4% 24.6x 45x 17.0% 86%
Swisscom SCMN.S Switzerland 299 7.3x 53% 43% 15.8x 7.2x 53% 43% 15.1x 7.4x 56% 43% 17.0x
BT Group BT.L UK 13.9 40x 10.9% 7.0% 5.5x 4.0x 13.0% 7.0% 6.8x 3.8x 16.4% 7.2% 7.8x
Median 5.7x 6.6% 5.0% 15.2x 5.5x 9.4% 5.4% 15.5x 5.4x 10.4% 5.9% 15.2x

*On Eikon consensus

Source: Goldman Sachs Global Investment Research, Refinitiv Eikon

Exhibit 36: stc Solutions - global ICT comp sheet

AT CURRENT PRICE

Market 2024E 2025E
Company name Country
EV/EBITDA FCF yield D';i':;"d PIE  EVIEBITDA FCF yield D';i':;"d PIE  EVIEBITDA FCF yield
stc Solutions 7202.5E  Saudi Arabia 122 21.9x 4.1% 1.9% 25.0x 17.4x 5.1% 2.4% 20.8x 14.3x 5.7% 2.9% 17.8x
Regional peers 48.4x 2.2% 0.9% 65.0x 39.1x 2.7% 1.7% 37.0x 33.4x 3.14% 1.6% 38.8x
Al Moammar Information Systems* 7200.SE Saudi Arabia 1.2 0.8% 84.6x 2.1% 36.0x 1.8% 43.6x
Al ELM Information Security Company CJSC * 7203.SE  Saudi Arabia 19.6 48.4x 2.2% 0.9% 45.5x 39.1x 2.7% 1.2% 37.9x 33.4x 3.1% 1.4% 34.1x

Regional peers average
Global category peers

Accenture Plc* ACN United States 2392 18.7x 3.7% 1.3% 30.9x 16.9x 41% 1.4% 28.1x 15.1x 4.2% 1.5% 24.9
Tata Consultancy Services Ltd.* TCS.BO India 183.4 23.3x 2.8% 1.8% 32.8x 20.4x 3.1% 2.5% 29.4x 18.3x 3.4% 2.8% 26.4x
Infosys Ltd.* INFY.NS India 80.5 17.3x 3.7% 2.6% 27.1x 15.6x 3.8% 3.0% 24.1x 14.0x 4.2% 3.3% 21.6x
Fortinet Inc.* FTNT.O United States 54.3 31.8x 3.0% 0.0% 41.7x 26.8x 3.5% 0.0% 36.7x 20.9x 4.5% 0.0% 28.6x
Wipro Ltd.* WIPR.BO India 33.4 14.7x 5.1% 1.1% 24.2x 12.9x 4.5% 1.9% 21.5x 11.2x 4.9% 2.2% 19.1x
Cognizant Technology Solutions* CTSH.O United States 38.4 13.0x 4.3% 1.6% 16.7x 12.4x 4.6% 1.7% 15.4x 8.0x 6.4% 1.8% 14.0x
Capgemini CAPP.PA  France 42.4 11.4x 6.3% 1.9% 18.0x 10.2x 7.5% 2.2% 15.7x 9.2x 8.3% 2.6% 13.7x
Tech Mahindra Ltd.* TEML.BO  India 136 20.0x 3.7% 2.8% 40.8x 12.8x 4.3% 3.7% 22.8x 10.2x 5.4% 4.2% 17.8x
Alarm.com Holdings Inc * ALRM.O  United States 37 23.3x 2.0% 0.0% 35.1x 21.2x 2.7% 0.0% 33.2x

Global category peers average 19.3x 3.8% 1.5% 29.7x 16.6x 4.2% 1.8% 25.2x 13.4x 5.2% 2.3% 20.8x

Regional broad peers
Telecommunications

Saudi Telecom Company 7010.SE  Saudi Arabia 53.4 6.9x 6.3% 5.0% 12.9x 6.4x 7.2% 5.2% 11.8x 5.8x 8.3% 5.5% 10.7x
Zain Kuwait ZAIN.KW  Kuwait 71 5.8x 4.9% 6.9% 8.5x 5.6x 4.5% 6.9% 8.2x 5.5x 4.9% 7.5% 7.8x
Etihad Etisalat Co 7020.SE  Saudi Arabia 1.2 6.9x 7.5% 3.6% 15.3x 6.0x 9.0% 4.2% 13.7x 5.4x 9.9% 4.7% 12.6x
Zain KSA 7030.SE  Saudi Arabia 3.1 6.0x 6.2% 4.6% 15.8x 5.6x 8.1% 5.0% 12.9x 5.2x 9.5% 5.4% 11.3x
Telecommunications average 6.4x 6.2% 5.0% 13.1x 5.9x 7.2% 5.4% 11.6x 5.5x 8.2% 5.8% 10.6x
[Consumers
Almarai Co. 2280.SE  Saudi Arabia 15.3 12.1x 3.5% 21% 19.9x 10.9x 5.0% 2.2% 17.8x 9.8x 6.4% 2.4% 16.1x
Jarir Marketing Co. 4190.SE Saudi Arabia 0.5 15.3x 5.2% 4.9% 16.4x 13.1x 6.1% 5.8% 15.3x 12.2x 6.5% 6.2% 14.4x
Savola Group 2050.SE Saudi Arabia 76 18.8x 0.7% 1.9% 38.5x 18.5x 0.6% 2.0% 31.9x 17.6x 0.6% 2.3% 30.1x
Abdullah Al Othaim Markets Co. 4001.SE  Saudi Arabia 3.4 16.3x 3.0% 3.6% 28.9x 14.8x 3.3% 3.6% 26.4x 13.5x 3.9% 3.6% 24.1x
United Electronics Co.(Extra) 4003.SE  Saudi Arabia 2.0 12.0x 7.0% 4.2% 13.9x 10.7x 7.9% 5.0% 12.8x 10.0x 7.4% 5.8% 12.1x
Consumers average 14.9x 3.9% 3.3% 23.5x 13.6x 4.6% 3.7% 20.8x 12.6x 5.0% 4.0% 19.4x
*On Eikon

Source: Goldman Sachs Global Investment Research, Refinitiv Eikon
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Infrastructure global comp sheets

Exhibit 37: Salik - toll/road & infrastructure global comp sheet

@D Market cap
(USD mn) 2023E 2024E 2025E 2023E 2024 2025E 2023E 2024E 2025E 2023E 2024E 2025E

lik Co. 7,208 19.4x 17.9x 16.7x 23.5x PARDS 19.6x 4.6% 5.0% 5.5% 4.2% 4.7% 5.1%

UAE regulated peers
Dubai Electricity and Water Authority 32,945 9.6x 9.0x 8.4x 16.7x 15.1x 14.0x 6.0% 7.6% 9.1% 5.6% 5.8% 5.9%
ADNOC Drilling 17,164 9.9x 8.5x 7.8x 13.7x 13.0x 12.8x 4.7% 9.8% 10.1% 4.4% 4.8% 5.3%
ADNOC Distribution 12,150 12.5x 12.2x 11.7x 17.0x 16.6x 15.9x 4.9% 5.3% 5.6% 5.8% 5.8% 5.8%
Al Yah Satellite Communications Co PJSC * 1,534 6.5x 6.2x 5.3x 13.5x 11.0x - 26.7% 71% 3.8% 7.5% 7.7% 71%
UAE regulated peers average 9.6x 9.0x 8.3x 15.2x 14.0x 14.2x 10.6% 7.5% 72% 5.8% 6.0% 6.0%
I
Getlink 9,416 14.9x 14.7x 13.5x 31.0x 26.4x 21.7x 6.0% 5.9% 6.2% 3.8% 4.1% 4.4%
Bangkok Expressway and Metro PCL * 3,486 18.1x 19.3x - 31.7x 27.5x 28.1x 3.3% 0.2% - 2.0% 2.3% 2.0%
Transurban Group 26,578 21.9x 21.1x 19.0x 98.9x 82.7x 3.1% 3.2% 3.6% 4.8% 4.9% 5.1%
Atlas Arteria Group* 5,031 59.4x 25.4x 10.1x 16.1x 14.8x 14.1x 5.9% 6.0% 10.4% 7.6% 7.7% 7.8%
Grupo CCR 5,708 5.9x 5.7x 5.4x 14.3x 13.5x 11.9x -3.2% 2.7% 6.0% 1.8% 1.8% 8.4%
Global category peers average 24.0x 17.3x 12.0x 38.4x 20.6x 31.7x 3.0% 3.6% 6.6% 4.0% 4.2% 5.5%
TECOM Group 3,744 10.4x 10.0x 9.6x 14.8x 13.9x 12.7x 4.2% 6.8% 6.4% 5.7% 5.7% 5.7%
Emirates Integrated Telecommunications Company PJSC * 7,331 4.8x 4.6x 4.6x 14.9x 13.9x 13.1x 6.8% 7.6% 8.6% 6.0% 6.4% 6.9%
Air Arabia 3,723 6.8x 7.0x 6.1x 13.7x 14.2x 12.5x 6.2% 0.9% 3.2% 5.5% 5.3% 5.6%
Etisalat Group 42,291 6.4x 6.1x 5.8x 14.7x 13.9x 13.0x 5.1% 5.3% 5.8% 4.5% 5.0% 5.0%
Fertiglobe PLC 6,012 6.7x 6.1x 5.8x 15.5x 13.4x 13.1x 12.3% 14.0% 15.0% 7.9% 8.3% 8.3%
Borouge PLC 20,214 10.6x 8.2x 7.3x 19.8x 14.3x 12.6x 6.8% 8.7% 10.0% 6.5% 6.9% 7.5%
UAE broad peers average 7.6x 7.0x 6.5x 15.6x 13.9x 12.9x 6.9% 7.2% 8.2% 6.0% 6.3% 6.5%

*On Eikon

Source: Goldman Sachs Global Investment Research, Refinitiv Eikon

Exhibit 38: DEWA - Utilities global comp sheet

Equity FCF yield Dividend yield
Company Name Marketcap
0 (USD mn) 2024E 2025E 2026E 2024E 2025E 2026E 2024E 2025E 2026E 2024E 2025E 2026E
Dubai Electricity and Water Authority 32,948 9.1x 8.2x 7.5x 15.8x 14.3x 13.3x 7.5% 8.5% 10.1% 5.1% 5.3% 5.4%
il
Utilities
Saudi Electricity Company SJSC * 29,879 9.1x 15.6x 13.9x 11.7x 7.8% 10.1% 1.5% 3.5% 3.5%
Qatar Electricity and Water Company QPSC * 5,172 18.8x 13.0x 3.7x 12.0x 11.4x 10.8x 9.3% 12.7% 80.5% 5.5% 5.8% 6.0%
Utilities peer average 14.0x 13.0x 3.7x 13.8x 12.6x 11.2x 8.5% 11.4% 41.0% 4.5% 4.7% 6.0%
Energy
ADNOC Distribution 13,715 12.5x 12.2x 11.7x 17.0x 16.6x 15.9x 4.9% 5.3% 5.6% 5.8% 5.8% 5.8%
ADNOC Dirilling 14,375 9.9x 8.5x 7.8x 13.7x 13.0x 12.8x 4.7% 9.8% 10.1% 4.4% 4.8% 5.3%
Energy peer average 11.2x 10.3x 9.7x 15.3x 14.8x 14.3x 4.8% 7.6% 7.9% 51% 5.3% 5.6%
Regional regulated infrastructure average 12.6x 11.2x 7.7x 14.6x 13.7x 12.8x 6.7% 9.5% 24.4% 4.8% 5.0% 5.7%
Global category peers
Iberdrola SA 71,586 8.4x 8.1x 8.3x 13.9x 12.7x 12.6x -1.2% -1.3% -1.8% 5.3% 5.5% 5.5%
Endesa SA 21,844 6.0x 5.6x 5.6x 10.6x 9.8x 10.0x 11.9% 11.6% 10.9% 6.6% 71% 7.0%
Engie 28,805 5.9x 6.6x 7.3x 8.1x 8.9x 9.4x -8.3% -8.9% -0.2% 8.1% 8.0% 7.6%
Enel SpA 62,846 5.8x 5.8x 5.7x 8.9x 8.9x 8.6x 6.5% 7.4% 7.5% 7.2% 7.3% 7.6%
AES Corp * 13,517 10.7x 10.4x 10.5x 8.4x 7.7x 7.4x -5.1% 4.2% 9.0% 4.5% 4.6% 4.8%
Avangrid Inc * 17,216 11.5x 11.3x 11.0x 15.9x 14.9x 14.4x -7.0% 2.9% 2.5% 4.9% 5.0% 4.9%
Exelon Corp. 45,802 10.4x 10.0x 9.5x 15.1x 14.6x 13.6x -3.6% -5.4% -5.1% 4.1% 4.3% 4.6%
CenterPoint Energy Inc * 19,531 9.7x 9.7x 7.6x 17.3x 16.2x 15.1x -5.8% -6.2% -2.1% 2.9% 3.1% 3.3%
Sempra 50,622 12.6x 12.1x 11.6x 14.5x 13.3x 12.5x 0.4% 1.3% 2.7% 3.5% 3.8% 4.1%
Global category peer average 9.0x 8.8x 8.6x 12.5x 11.9x 11.5x 1.3% 0.6% 2.6% 5.2% 5.4% 5.5%
Regional Broad Peers
Telecommunications
Etisalat Group 74,584 6.4x 6.1x 5.8x 14.7x 13.9x 13.0x 51% 5.3% 5.8% 4.5% 5.0% 5.0%
Saudi Telecom Company 59,181 6.9x 6.4x 5.8x 14.0x 12.9x 11.8x 6.3% 7.2% 8.3% 5.0% 5.2% 5.5%
Zain Kuwait 2,631 5.8x 5.6x 5.5x 8.7x 8.5x 8.2x 4.9% 4.5% 4.9% 6.9% 6.9% 7.5%
Telecommunications average 6.3x 6.0x 5.7x 12.5x 11.8x 11.0x 5.4% 5.7% 6.3% 5.5% 5.7% 6.0%
Real estate
Aldar Properties 11,110 8.1x 7.6x 6.2x 10.1x 10.2x 8.3x 5.4% 13.0% 10.5% 3.2% 3.3% 3.5%
Emaar Properties 12,605 5.0x 3.6x 2.7x 9.4x 6.3x 5.5x 16.0% 12.4% 13.3% 2.4% 2.4% 2.4%
Real estate average 6.5x 5.6x 4.5x 9.7x 8.3x 6.9x 10.7% 12.7% 11.9% 2.8% 2.9% 3.0%
*On Eikon

Source: Goldman Sachs Global Investment Research, Refinitiv Eikon

This report is priced as of March 12th market close, unless otherwise indicated.

15 March 2024 25

olutions.c



Goldman Sachs GCC TMT & Infrastructure

Disclosure Appendix

Reg AC

We, Faisal AlAzmeh, CFA, Dalal Darwich and Waleed Jimma, hereby certify that all of the views expressed in this report accurately reflect our personal
views about the subject company or companies and its or their securities. We also certify that no part of our compensation was, is or will be, directly or
indirectly, related to the specific recommendations or views expressed in this report.

Unless otherwise stated, the individuals listed on the cover page of this report are analysts in Goldman Sachs' Global Investment Research division.

GS Factor Profile

The Goldman Sachs Factor Profile provides investment context for a stock by comparing key attributes to the market (i.e. our coverage universe) and its
sector peers. The four key attributes depicted are: Growth, Financial Returns, Multiple (e.g. valuation) and Integrated (a composite of Growth, Financial
Returns and Multiple). Growth, Financial Returns and Multiple are calculated by using normalized ranks for specific metrics for each stock. The
normalized ranks for the metrics are then averaged and converted into percentiles for the relevant attribute. The precise calculation of each metric may
vary depending on the fiscal year, industry and region, but the standard approach is as follows:

Growth is based on a stock’s forward-looking sales growth, EBITDA growth and EPS growth (for financial stocks, only EPS and sales growth), with a
higher percentile indicating a higher growth company. Financial Returns is based on a stock’s forward-looking ROE, ROCE and CROCI (for financial
stocks, only ROE), with a higher percentile indicating a company with higher financial returns. Multiple is based on a stock’s forward-looking P/E, P/B,
price/dividend (P/D), EV/EBITDA, EV/FCF and EV/Debt Adjusted Cash Flow (DACF) (for financial stocks, only P/E, P/B and P/D), with a higher percentile
indicating a stock trading at a higher multiple. The Integrated percentile is calculated as the average of the Growth percentile, Financial Returns
percentile and (100% - Multiple percentile).

Financial Returns and Multiple use the Goldman Sachs analyst forecasts at the fiscal year-end at least three quarters in the future. Growth uses inputs
for the fiscal year at least seven quarters in the future compared with the year at least three quarters in the future (on a pershare basis for all metrics).

For a more detailed description of how we calculate the GS Factor Profile, please contact your GS representative.

M&A Rank

Across our global coverage, we examine stocks using an M&A framework, considering both qualitative factors and quantitative factors (which may vary
across sectors and regions) to incorporate the potential that certain companies could be acquired. We then assign a M&A rank as a means of scoring
companies under our rated coverage from 1 to 3, with 1 representing high (30%-50%) probability of the company becoming an acquisition target, 2
representing medium (15%-30%) probability and 3 representing low (0%-15%) probability. For companies ranked 1 or 2, in line with our standard
departmental guidelines we incorporate an M&A component into our target price. M&A rank of 3 is considered immaterial and therefore does not
factor into our price target, and may or may not be discussed in research.

Quantum
Quantum is Goldman Sachs' proprietary database providing access to detailed financial statement histories, forecasts and ratios. It can be used for
in-depth analysis of a single company, or to make comparisons between companies in different sectors and markets.

Disclosures

The rating(s) for Dubai Electricity and Water Authority, Etihad Etisalat Co, Etisalat Group, Salik Co., Saudi Telecom Company, Zain KSA, Zain
Kuwait and stc Solutions is/are relative to the other companies in its/their coverage universe: ADES, ADNOC Distribution, ADNOC Dirilling,
ADNOC Gas, Advanced Petrochemical Co., Airtel Africa Plc, Arabian Drilling Co., Borouge PLC, Dubai Electricity and Water Authority, Etihad Etisalat Co,
Etisalat Group, Fertiglobe PLC, Industries Qatar, OCI NV, SABIC Agri-Nutrients Co., Sahara Intl Petrochemical Co., Salik Co., Sasol Ltd., Saudi Arabian
Mining Co., Saudi Basic Industries Corp., Saudi Industrial Investment Group, Saudi Kayan Petrochemical Co., Saudi Telecom Company, Yanbu National
Petrochemical Co., Zain KSA, Zain Kuwait, stc Solutions

Company-specific regulatory disclosures
Compendium report: please see disclosures at https://www.gs.com/research/hedge.html. Disclosures applicable to the companies included in this
compendium can be found in the latest relevant published research

Distribution of ratings/investment banking relationships
Goldman Sachs Investment Research global Equity coverage universe

Rating Distribution Investment Banking Relationships
Buy Hold Sell Buy Hold Sell
Global 48% 35% 17% 62% 55% 43%

As of January 1, 2024, Goldman Sachs Global Investment Research had investment ratings on 2,961 equity securities. Goldman Sachs assigns stocks
as Buys and Sells on various regional Investment Lists; stocks not so assigned are deemed Neutral. Such assignments equate to Buy, Hold and Sell for
the purposes of the above disclosure required by the FINRA Rules. See ‘Ratings, Coverage universe and related definitions' below. The Investment
Banking Relationships chart reflects the percentage of subject companies within each rating category for whom Goldman Sachs has provided
investment banking services within the previous twelve months.

Price target and rating history chart(s)
Compendium report: please see disclosures at https://www.gs.com/research/hedge.html. Disclosures applicable to the companies included in this
compendium can be found in the latest relevant published research

Regulatory disclosures

Disclosures required by United States laws and regulations
See company-specific regulatory disclosures above for any of the following disclosures required as to companies referred to in this report: manager or
co-manager in a pending transaction; 1% or other ownership; compensation for certain services; types of client relationships; managed/co-managed
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public offerings in prior periods; directorships; for equity securities, market making and/or specialist role. Goldman Sachs trades or may trade as a
principal in debt securities (or in related derivatives) of issuers discussed in this report.

The following are additional required disclosures: Ownership and material conflicts of interest: Goldman Sachs policy prohibits its analysts,
professionals reporting to analysts and members of their households from owning securities of any company in the analyst's area of coverage.
Analyst compensation: Analysts are paid in part based on the profitability of Goldman Sachs, which includes investment banking revenues. Analyst
as officer or director: Goldman Sachs policy generally prohibits its analysts, persons reporting to analysts or members of their households from
serving as an officer, director or advisor of any company in the analyst's area of coverage. Non-U.S. Analysts: Non-U.S. analysts may not be
associated persons of Goldman Sachs & Co. LLC and therefore may not be subject to FINRA Rule 2241 or FINRA Rule 2242 restrictions on
communications with subject company, public appearances and trading securities held by the analysts.

Distribution of ratings: See the distribution of ratings disclosure above. Price chart: See the price chart, with changes of ratings and price targets in
prior periods, above, or, if electronic format or if with respect to multiple companies which are the subject of this report, on the Goldman Sachs
website at https://www.gs.com/research/hedge.html.

Additional disclosures required under the laws and regulations of jurisdictions other than the United States

The following disclosures are those required by the jurisdiction indicated, except to the extent already made above pursuant to United States laws and
regulations. Australia: Goldman Sachs Australia Pty Ltd and its affiliates are not authorised deposit-taking institutions (as that term is defined in the
Banking Act 1959 (Cth)) in Australia and do not provide banking services, nor carry on a banking business, in Australia. This research, and any access to
it, is intended only for “wholesale clients” within the meaning of the Australian Corporations Act, unless otherwise agreed by Goldman Sachs. In
producing research reports, members of Global Investment Research of Goldman Sachs Australia may attend site visits and other meetings hosted by
the companies and other entities which are the subject of its research reports. In some instances the costs of such site visits or meetings may be met
in part or in whole by the issuers concerned if Goldman Sachs Australia considers it is appropriate and reasonable in the specific circumstances relating
to the site visit or meeting. To the extent that the contents of this document contains any financial product advice, it is general advice only and has
been prepared by Goldman Sachs without taking into account a client’s objectives, financial situation or needs. A client should, before acting on any
such advice, consider the appropriateness of the advice having regard to the client's own objectives, financial situation and needs. A copy of certain
Goldman Sachs Australia and New Zealand disclosure of interests and a copy of Goldman Sachs’ Australian Sell-Side Research Independence Policy
Statement are available at: https://www.goldmansachs.com/disclosures/australia-new-zealand/index.html. Brazil: Disclosure information in relation to
CVM Resolution n. 20 is available at https://www.gs.com/worldwide/brazil/area/gir/index.html. Where applicable, the Brazil-registered analyst primarily
responsible for the content of this research report, as defined in Article 20 of CVM Resolution n. 20, is the first author named at the beginning of this
report, unless indicated otherwise at the end of the text. Canada: This information is being provided to you for information purposes only and is not,
and under no circumstances should be construed as, an advertisement, offering or solicitation by Goldman Sachs & Co. LLC for purchasers of
securities in Canada to trade in any Canadian security. Goldman Sachs & Co. LLC is not registered as a dealer in any jurisdiction in Canada under
applicable Canadian securities laws and generally is not permitted to trade in Canadian securities and may be prohibited from selling certain securities
and products in certain jurisdictions in Canada. If you wish to trade in any Canadian securities or other products in Canada please contact Goldman
Sachs Canada Inc., an affiliate of The Goldman Sachs Group Inc., or another registered Canadian dealer. Hong Kong: Further information on the
securities of covered companies referred to in this research may be obtained on request from Goldman Sachs (Asia) L.L.C. India: Further information
on the subject company or companies referred to in this research may be obtained from Goldman Sachs (India) Securities Private Limited, Research
Analyst - SEBI Registration Number INHO00001493, 951-A, Rational House, Appasaheb Marathe Marg, Prabhadevi, Mumbai 400 025, India, Corporate
Identity Number U74140MH2006FTC 160634, Phone +91 22 6616 9000, Fax +91 22 6616 9001. Goldman Sachs may beneficially own 1% or more of
the securities (as such term is defined in clause 2 (h) the Indian Securities Contracts (Regulation) Act, 1956) of the subject company or companies
referred to in this research report. Investment in securities market are subject to market risks. Read all the related documents carefully before
investing. Registration granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or provide any assurance of
returns to investors. Goldman Sachs (India) Securities Private Limited Investor Grievance E-mail: india-client-support@gs.com. Compliance Officer: Anil
Rajput |Tel: + 91 22 6616 9000 | Email: anil.m.rajput@gs.com. Japan: See below. Korea: This research, and any access to it, is intended only for
"professional investors” within the meaning of the Financial Services and Capital Markets Act, unless otherwise agreed by Goldman Sachs. Further
information on the subject company or companies referred to in this research may be obtained from Goldman Sachs (Asia) L.L.C., Seoul Branch. New
Zealand: Goldman Sachs New Zealand Limited and its affiliates are neither “registered banks” nor “deposit takers"” (as defined in the Reserve Bank of
New Zealand Act 1989) in New Zealand. This research, and any access to it, is intended for “wholesale clients” (as defined in the Financial Advisers Act
2008) unless otherwise agreed by Goldman Sachs. A copy of certain Goldman Sachs Australia and New Zealand disclosure of interests is available at:
https://www.goldmansachs.com/disclosures/australia-new-zealand/index.html. Russia: Research reports distributed in the Russian Federation are not
advertising as defined in the Russian legislation, but are information and analysis not having product promotion as their main purpose and do not
provide appraisal within the meaning of the Russian legislation on appraisal activity. Research reports do not constitute a personalized investment
recommendation as defined in Russian laws and regulations, are not addressed to a specific client, and are prepared without analyzing the financial
circumstances, investment profiles or risk profiles of clients. Goldman Sachs assumes no responsibility for any investment decisions that may be taken
by a client or any other person based on this research report. Singapore: Goldman Sachs (Singapore) Pte. (Company Number: 198602165W), which is
regulated by the Monetary Authority of Singapore, accepts legal responsibility for this research, and should be contacted with respect to any matters
arising from, or in connection with, this research. Taiwan: This material is for reference only and must not be reprinted without permission. Investors
should carefully consider their own investment risk. Investment results are the responsibility of the individual investor. United Kingdom: Persons who
would be categorized as retail clients in the United Kingdom, as such term is defined in the rules of the Financial Conduct Authority, should read this
research in conjunction with prior Goldman Sachs research on the covered companies referred to herein and should refer to the risk warnings that have
been sent to them by Goldman Sachs International. A copy of these risks warnings, and a glossary of certain financial terms used in this report, are
available from Goldman Sachs International on request.

European Union and United Kingdom: Disclosure information in relation to Article 6 (2) of the European Commission Delegated Regulation (EU)
(2016/958) supplementing Regulation (EU) No 596/2014 of the European Parliament and of the Council (including as that Delegated Regulation is
implemented into United Kingdom domestic law and regulation following the United Kingdom'’s departure from the European Union and the European
Economic Area) with regard to regulatory technical standards for the technical arrangements for objective presentation of investment
recommendations or other information recommending or suggesting an investment strategy and for disclosure of particular interests or indications of
conflicts of interest is available at https://www.gs.com/disclosures/europeanpolicy.html which states the European Policy for Managing Conflicts of
Interest in Connection with Investment Research.

Japan: Goldman Sachs Japan Co., Ltd. is a Financial Instrument Dealer registered with the Kanto Financial Bureau under registration number Kinsho
69, and a member of Japan Securities Dealers Association, Financial Futures Association of Japan Type Il Financial Instruments Firms Association, The
Investment Trusts Association, Japan, and Japan Investment Advisers Association. Sales and purchase of equities are subject to commission
pre-determined with clients plus consumption tax. See company-specific disclosures as to any applicable disclosures required by Japanese stock
exchanges, the Japanese Securities Dealers Association or the Japanese Securities Finance Company.

Ratings, coverage universe and related definitions
Buy (B), Neutral (N), Sell (S) Analysts recommend stocks as Buys or Sells for inclusion on various regional Investment Lists. Being assigned a Buy or
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Sell on an Investment List is determined by a stock’s total return potential relative to its coverage universe. Any stock not assigned as a Buy or a Sell on
an Investment List with an active rating (i.e., a stock that is not Rating Suspended, Not Rated, Coverage Suspended or Not Covered), is deemed
Neutral. Each region manages Regional Conviction lists, which are selected from Buy rated stocks on the respective region’s Investment lists and
represent investment recommendations focused on the size of the total return potential and/or the likelihood of the realization of the return across their
respective areas of coverage. The addition or removal of stocks from such Conviction lists are managed by the Investment Review Committee or other
designated committee in each respective region and do not represent a change in the analysts’ investment rating for such stocks.

Total return potential represents the upside or downside differential between the current share price and the price target, including all paid or
anticipated dividends, expected during the time horizon associated with the price target. Price targets are required for all covered stocks. The total
return potential, price target and associated time horizon are stated in each report adding or reiterating an Investment List membership.

Coverage Universe: A list of all stocks in each coverage universe is available by primary analyst, stock and coverage universe at
https://www.gs.com/research/hedge.html.

Not Rated (NR). The investment rating, target price and earnings estimates (where relevant) are not provided or have been suspended pursuant to
Goldman Sachs policy when Goldman Sachs is acting in an advisory capacity in a merger or in a strategic transaction involving this company, when
there are legal, regulatory or policy constraints due to Goldman Sachs’ involvement in a transaction, when the company is an early-stage biotechnology
company, and in certain other circumstances. Rating Suspended (RS). Goldman Sachs Research has suspended the investment rating and price
target for this stock, because there is not a sufficient fundamental basis for determining an investment rating or target price. The previous investment
rating and target price, if any, are no longer in effect for this stock and should not be relied upon. Coverage Suspended (CS). Goldman Sachs has
suspended coverage of this company. Not Covered (NC). Goldman Sachs does not cover this company. Not Available or Not Applicable (NA). The
information is not available for display or is not applicable. Not Meaningful (NM). The information is not meaningful and is therefore excluded.

Global product; distributing entities

Goldman Sachs Global Investment Research produces and distributes research products for clients of Goldman Sachs on a global basis. Analysts based
in Goldman Sachs offices around the world produce research on industries and companies, and research on macroeconomics, currencies, commodities
and portfolio strategy. This research is disseminated in Australia by Goldman Sachs Australia Pty Ltd (ABN 21 006 797 897); in Brazil by Goldman Sachs
do Brasil Corretora de Titulos e Valores Mobiliarios S.A.; Public Communication Channel Goldman Sachs Brazil: 0800 727 5764 and / or
contatogoldmanbrasil@gs.com. Available Weekdays (except holidays), from 9am to 6pm. Canal de Comunicagdo com o Publico Goldman Sachs Brasil:
0800 727 5764 e/ou contatogoldmanbrasil@gs.com. Horério de funcionamento: segunda-feira a sexta-feira (exceto feriados), das 9h as 18h; in Canada
by Goldman Sachs & Co. LLC; in Hong Kong by Goldman Sachs (Asia) L.L.C.; in India by Goldman Sachs (India) Securities Private Ltd.; in Japan by
Goldman Sachs Japan Co., Ltd.; in the Republic of Korea by Goldman Sachs (Asia) L.L.C., Seoul Branch; in New Zealand by Goldman Sachs New
Zealand Limited; in Russia by OOO Goldman Sachs; in Singapore by Goldman Sachs (Singapore) Pte. (Company Number: 198602165W); and in the
United States of America by Goldman Sachs & Co. LLC. Goldman Sachs International has approved this research in connection with its distribution in
the United Kingdom.

Goldman Sachs International (“GSI"), authorised by the Prudential Regulation Authority (“PRA") and regulated by the Financial Conduct Authority
("FCA") and the PRA, has approved this research in connection with its distribution in the United Kingdom.

European Economic Area: GSI, authorised by the PRA and regulated by the FCA and the PRA, disseminates research in the following jurisdictions
within the European Economic Area: the Grand Duchy of Luxembourg, Italy, the Kingdom of Belgium, the Kingdom of Denmark, the Kingdom of
Norway, the Republic of Finland and the Republic of Ireland; GSI - Succursale de Paris (Paris branch) which is authorised by the French Autorité de
contrdle prudentiel et de resolution ("ACPR") and regulated by the Autorité de contrdle prudentiel et de resolution and the Autorité des marches
financiers ("AMF") disseminates research in France; GSI - Sucursal en Espana (Madrid branch) authorized in Spain by the Comisién Nacional del
Mercado de Valores disseminates research in the Kingdom of Spain; GSI - Sweden Bankfilial (Stockholm branch) is authorized by the SFSA as a “third
country branch” in accordance with Chapter 4, Section 4 of the Swedish Securities and Market Act (Sw. lag (2007:528) om vardepappersmarknaden)
disseminates research in the Kingdom of Sweden; Goldman Sachs Bank Europe SE ("GSBE") is a credit institution incorporated in Germany and, within
the Single Supervisory Mechanism, subject to direct prudential supervision by the European Central Bank and in other respects supervised by German
Federal Financial Supervisory Authority (Bundesanstalt fir Finanzdienstleistungsaufsicht, BaFin) and Deutsche Bundesbank and disseminates research
in the Federal Republic of Germany and those jurisdictions within the European Economic Area where GSl is not authorised to disseminate research
and additionally, GSBE, Copenhagen Branch filial af GSBE, Tyskland, supervised by the Danish Financial Authority disseminates research in the Kingdom
of Denmark; GSBE - Sucursal en Espana (Madrid branch) subject (to a limited extent) to local supervision by the Bank of Spain disseminates research in
the Kingdom of Spain; GSBE - Succursale Italia (Milan branch) to the relevant applicable extent, subject to local supervision by the Bank of Italy (Banca
d'ltalia) and the Italian Companies and Exchange Commission (Commissione Nazionale per le Societa e la Borsa “Consob”) disseminates research in
Italy; GSBE - Succursale de Paris (Paris branch), supervised by the AMF and by the ACPR disseminates research in France; and GSBE - Sweden
Bankfilial (Stockholm branch), to a limited extent, subject to local supervision by the Swedish Financial Supervisory Authority (Finansinpektionen)
disseminates research in the Kingdom of Sweden.

General disclosures

This research is for our clients only. Other than disclosures relating to Goldman Sachs, this research is based on current public information that we
consider reliable, but we do not represent it is accurate or complete, and it should not be relied on as such. The information, opinions, estimates and
forecasts contained herein are as of the date hereof and are subject to change without prior notification. We seek to update our research as
appropriate, but various regulations may prevent us from doing so. Other than certain industry reports published on a periodic basis, the large majority
of reports are published at irregular intervals as appropriate in the analyst’s judgment.

Goldman Sachs conducts a global full-service, integrated investment banking, investment management, and brokerage business. \We have investment
banking and other business relationships with a substantial percentage of the companies covered by Global Investment Research. Goldman Sachs &
Co. LLC, the United States broker dealer, is a member of SIPC (https://www.sipc.org).

Our salespeople, traders, and other professionals may provide oral or written market commentary or trading strategies to our clients and principal
trading desks that reflect opinions that are contrary to the opinions expressed in this research. Our asset management area, principal trading desks and
investing businesses may make investment decisions that are inconsistent with the recommendations or views expressed in this research.

The analysts named in this report may have from time to time discussed with our clients, including Goldman Sachs salespersons and traders, or may
discuss in this report, trading strategies that reference catalysts or events that may have a nearterm impact on the market price of the equity securities
discussed in this report, which impact may be directionally counter to the analyst's published price target expectations for such stocks. Any such
trading strategies are distinct from and do not affect the analyst's fundamental equity rating for such stocks, which rating reflects a stock’s return
potential relative to its coverage universe as described herein.

We and our affiliates, officers, directors, and employees will from time to time have long or short positions in, act as principal in, and buy or sell, the
securities or derivatives, if any, referred to in this research, unless otherwise prohibited by regulation or Goldman Sachs policy.
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The views attributed to third party presenters at Goldman Sachs arranged conferences, including individuals from other parts of Goldman Sachs, do not
necessarily reflect those of Global Investment Research and are not an official view of Goldman Sachs.

Any third party referenced herein, including any salespeople, traders and other professionals or members of their household, may have positions in the
products mentioned that are inconsistent with the views expressed by analysts named in this report.

This research is not an offer to sell or the solicitation of an offer to buy any security in any jurisdiction where such an offer or solicitation would be
illegal. It does not constitute a personal recommendation or take into account the particular investment objectives, financial situations, or needs of
individual clients. Clients should consider whether any advice or recommendation in this research is suitable for their particular circumstances and, if
appropriate, seek professional advice, including tax advice. The price and value of investments referred to in this research and the income from them
may fluctuate. Past performance is not a guide to future performance, future returns are not guaranteed, and a loss of original capital may occur.
Fluctuations in exchange rates could have adverse effects on the value or price of, or income derived from, certain investments.

Certain transactions, including those involving futures, options, and other derivatives, give rise to substantial risk and are not suitable for all investors.
Investors should review current options and futures disclosure documents which are available from Goldman Sachs sales representatives or at
https://www.theocc.com/about/publications/characterrisks.jsp and

https://www.fiadocumentation.org/fia/regulatory-disclosures 1/fia-uniform-futures-and-options-on-futures-risk-disclosures-booklet-pdf-version-2018.
Transaction costs may be significant in option strategies calling for multiple purchase and sales of options such as spreads. Supporting documentation
will be supplied upon request.

Differing Levels of Service provided by Global Investment Research: The level and types of services provided to you by Goldman Sachs Global
Investment Research may vary as compared to that provided to internal and other external clients of GS, depending on various factors including your
individual preferences as to the frequency and manner of receiving communication, your risk profile and investment focus and perspective (e.g.,
marketwide, sector specific, long term, short term), the size and scope of your overall client relationship with GS, and legal and regulatory constraints.
As an example, certain clients may request to receive notifications when research on specific securities is published, and certain clients may request
that specific data underlying analysts’ fundamental analysis available on our internal client websites be delivered to them electronically through data
feeds or otherwise. No change to an analyst's fundamental research views (e.g., ratings, price targets, or material changes to earnings estimates for
equity securities), will be communicated to any client prior to inclusion of such information in a research report broadly disseminated through electronic
publication to our internal client websites or through other means, as necessary, to all clients who are entitled to receive such reports.

All research reports are disseminated and available to all clients simultaneously through electronic publication to our internal client websites. Not all
research content is redistributed to our clients or available to third-party aggregators, nor is Goldman Sachs responsible for the redistribution of our

research by third party aggregators. For research, models or other data related to one or more securities, markets or asset classes (including related
services) that may be available to you, please contact your GS representative or go to https://research.gs.com.

Disclosure information is also available at https://www.gs.com/research/hedge.html or from Research Compliance, 200 West Street, New York, NY
10282.

© 2024 Goldman Sachs.

No part of this material may be (i) copied, photocopied or duplicated in any form by any means or (ii) redistributed without the prior written
consent of The Goldman Sachs Group, Inc.
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