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REPORT ON REVIEW OF INTERIM CONDENSED FINANCIAL INFORMATION

TO THE SHAREHOLDERS OF METLIFE, AMERICAN INTERNATIONAL GROUP AND
ARAB NATIONAL BANK COOPERATIVE INSURANCE COMPANY
(A SAUDI JOINT STOCK COMPANY)

INTRODUCTION

We have reviewed the accompanying interim condensed statement of financial position of Metlife,
American International Group and Arab Nationa! Bank Cooperative Insurance Company (A Saudi Joint
Stock Company) (the “Company”) as at 30 September 2018 and the related interim condensed statement
of income, interim condensed statement of comprehensive income for the three and nine month periods
then ended and interim condensed statement of changes in sharcholders’ equity and the interim
condensed statement of cash flows for the nine month period then ended and the related notes which
form an integral part of this interim condensed financial information. Management is responsible for the
preparation and presentation of these interim condensed financial information in accordance with
International Accounting Standard 34, “Interim Financial Reporting” as modified by Saudi Arabian
Monetary Authority (“SAMA™) on accounting for Zakat and Income Tax. Our responsibility is to
express a conclusion on this interim condensed financial information based on our review.

SCOPE OF REVIEW

We conducted our review in accordance with International Standard on Review Engagement 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity” as
endorsed in the Kingdom of Saudi Arabia. A review of the interim financial information consists of
making inquiries, primarily of persons responsible for financial and accounting matters and applying
analytical and other review procedures. A review is substantially less in scope than an audit conducted
in accordance with International Standards on Auditing as endorsed in the Kingdom of Saudi Arabia
and consequently, it does not enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
interim condensed financial information is not prepared, in all material respects. in accordance with
International Accounting Standard 34, “Interim Financial Reporting” as modified by Saudi Arabian
Monetary Authority (“SAMA™) on accounting for Zakat and Income Tax
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REPORT ON REVIEW OF INTERIM CONDENSED FINANCIAL INFORMATION
(Continued)

TO THE SHAREHOLDERS OF METLIFE, AMERICAN INTERNATIONAL GROUP AND
ARAB NATIONAL BANK COOPERATIVE INSURANCE COMPANY
(A SAUDI JOINT STOCK COMPANY)

EMPHASIS OF MATTER

We draw attention to Note 2 to the interim condensed financial information, which indicates that on 26
March 2018, the Company announced on Tadawul that as of 28 February 2018, its accumulated losses
exceeded its share capital by 51.62%. Further, on 18 April 2018, in an Extraordinary General Assembly
Meeting, it was resolved to reduce the Company’s share capital by 48.57% from SR 350 million to SR
180 million. Accordingly, the Company absorbed SR 170 million of accurnulated losses against its share
capital of 17 million shares. Subsequent to the reduction, the accumulated losses represent 10%% of the
Company’s share capital as of 30 September2018.

On 29 March 2018, the Company received a final warning letter from SAMA indicating issues related to
delays in medical claims processing, ineffective risk assessments and weaknesses in intemal control
functions among other things. Further, SAMA instructed the Company to hire an independent consultant
to identify weaknesses and provide recommendations and report back to SAMA within a stipulated time.
Furthermore, SAMA required the Company to provide detailed report and updates on weekly basis. These
conditions raise material uncertainty on the Company’s ability to continue as a going concern. The
Company has taken necessary actions to comply with'SAMA’s warning letter and have received the
report from the consultant. Based on the report, Company has developed an action plan and submitted to
SAMA dated 28 June 2018. Subsequent to the submission, SAMA requested a progress update on the
action plan which was responded by the management dated 13 September 2018. The Company’s
appointed actuary prepared a mid-year review report as part of regulatory requirements based on updated
business plan of the Company and submitted to SAMA on October 15, 2018, which shows that the
Company will be able to continue as a going concern at least for the next twelve months from the current
reporting date. In addition, the board of directors are also considering various options as a final strategy
for the Company over the long term and to ensure going concem status. Based on the above, the
Company’s management has made an assessment of its ability to continue as a going concern and is
satisfied that the Company’s operations shall continue for foreseeable future under normal course of the
business. Accordingly, the interim condensed financial information has been prepared on the going
concern basis and do not include any adjustments, which may be required, if the Company is not able to
continue as going concern.

Our conclusion is not qualified in respect of the above matter.

PKF Al-Bassamé& Co. Aldar Audit Burean
Allied Accountants Abdullah Al Basri & Co
P.O. Box 69658 P. O. Box 2195

Riyadh 11557 Riyadh 11451
Kingdom of Saudi Arabia Kingdom of Saudi Arabia

e =

Thrahim A. Al-Bassam = Abdullah M. Al Basri
Certified Public-Accouptant Certified Public Accountant
Licease So: 337 License -

8 November 2018
30 Safar 1440



MetLife, American International Group and Arab National Ban‘k
Cooperative Insurance Company
(A Saudi Joint Stock Company)

INTERIM STATEMENT OF FINANCIAL POSITION

SAR ‘000
30 September 31 December
2018 2017
Notes  (Unaudifed) { Audited)

ASSETS

‘Cash and cash equivalents 4 66,361 59,021
Short term deposits i 53,112 107,051
Premiums and reinsurers receivable — net 5 19,172 66,078
Reinsurers’ share of uncarned premiums 9.2 16,980 16,027
Reinsurers’ share of mathematical reserves g.1 184,539 214,579
Reinsurers” share of outstanding claims 9.1 26,087 21,496
Reinsurers’ share of ¢laims incurred but not reported 9.1 26,608 23,682
Deferred policy acquisition costs 4,621 11,438
‘Due from rélated parties 6 1,291 419
Lon term deposits T 89,060 39,000
(nvestnients 8 52,759 52,704
Prepaid expenscs.and other assets 11,855 21,811
Statutory deposit 11 -35,000 35,000
Acerued commission income or- Statutory deposit 1,935 1,284
Intangible assets 619 630
Property and equipmcm,-_‘net- 2,439' 3,107

TOTAL ASSETS. 591,787 723,327

WZy

i Chairman of the C cf/Fm
Chief Executive Ofﬁcer Board of Directors /’)ﬂ' C

The accompanying notes from 1 o 19. form an integral part of these interim condensed financial information.
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MefLife, American International Group and Arab National Bank
Cooperative Insurance Company '

(A Saudi Joint Stock Company)

TNTERIM STATEMENT OF FINANCIAL POSITION (CONTINUED)

SAR ‘080
30 September 31 Decemtber
2018 2017
Notes. (Unandited) { Audited)

LIABILITIES

Policyholders claims payable 19,153 %,559
Accrited.and ofher liabilities 24,677 25,799:
.Reinsurers” balances payable 36,356 30,409
‘Unearned premiums 92 58,618 128,277
Premium deficiency reserve 3,298 9,945
Outstanding ¢laims 9.1 38,617 34814
Claimis incurred but not reported 2. 60,099 81,981
Mathematical roserves 9.1 184,539 214,579
Unearned reinsurance commission 2,456 3,698
Dus to related parties 6 56 298
Zakat 13 2,384 2,024
-Accrued wmmisSion'incomc.payable t3 SAMA. §,935 1,284
End-of-service indemnities’ 4,702 3,881
TOTAL LIABHLITIES 429,781 545,548
SHAREHOLDERS® EQUITY

Share capital i2 180,600 350,000
Accumulated deficit . {17,994 (172,221)
TOTAL SHAREHOLDERS™ EQUITY 162,806 177,779
TOTAL LIASILITIES AND SHAREHOLDERS® EQUITY 591,787 723,327

- - 7T7
COMMITMENTS AND:CONTINGENCIES 10 ans [ | 571
Managing Director Chairman of the ‘ChiefiFih ]
Chief Execulive Officer Board of Directors ice

The accompanying notes from 1 to 19 form an integra'l part of these interim condensed financial. informatien.
B



MetLife, American International Group and Arab National Bank
Cooperative Insurance Company

(A Sau(h Joint Stock Company)

¢ INCOME (Unaudited)

FOR THE THREE AND NINE MONTH PERIODS ENDED 30 September
__5AR*000

For thethree  Forthemine = Forthe three For the nine
month ended 30 month ended 30 monthended 30 month ended 30

Noite Septemlber 2018 September2018  September 2017 Sepleriber 2017

‘Grogs writtén premiums.— Direcl- 15,720 142,069 103,053 294 356
Reinsurance premiums ceded - foreign (16,743) (56,404) 13,828} (53,499)
Excess of josspremiums (74} (848) (120) (980)
Net premiums written (1,097 90,857 29,105 239,882
Net changes in aneamed premiums 37,975 78,621 {19,848) (68,779
Net premiums carned 36,878 169,438 69,257 171,100
Rinsirance commission income 3,801 9,406 3,501 10,101
Other undérwriting income 8a2 3,045 13 4,480
TOTAL REVENUES 40,761 181,889 74,075 185,690
Gross claims paid (56,585) (183,746) {50,009) {125,244)
Swrenders and maturities (6031) (39_,365}- {7,284) (22,397
Expenses incurred refated 1o claims {£.863) {4,628) (1,238) {4,114)
Reinsurers” share of claims paid 10,399 40,758 12,949, 31,905
Net claims and other benefits paid T (53,280) (177,981) {45,632) (119,850)
Chuanges in-oulstanding claims, net 3,696 788 {2,647 13,212
Changes. in Claims incisrred izt nat reperied, 22,577 23,917 (17,686} (39;244)
net

NMet chaims and other benefifs incirred (27,607) (153,276) {65,965). (145,882)
Chunge in Premiiim Deficiency Reserve. 3,566 6,647 - -
Policy acguisition cosls (4,789) (17,821) (7.364) (20.114)
Inspection and supervisory fees (61M (2,557) (1,036) {2;570)
Other underwriting expenses. (174) (840) {454} - {100}
TOTAL UNDPERWRITING COSTS AND {29,005) {167,847) (74,819) (169,667) .
EXPENSES

NET UNDERWRITING INCOME / {LOSS) 1,756 14,042 R )] 16,023
OTHER DPERATING (EXPENSES)

INCOME ) ) _ )
Reveisal of/ {Allowance for) doubtiul delns 1,851 3,596 (922) (6,479).
General and administration expenses 112,744) 37,571) {10;670) {35,534
Commission income on deposits 1,890 5,810 1,970 5,514
TOTAL‘OTHER OPERATING EXPENSES (9,003} (28,155} (9:622) {36,499)
Totsl Prafit/ {Loss) for the peried 2,753 {14,123} (10,366) {20,476}
Total Loss atiribated fo the nsurance - . - -
operations .

Fotal (Profit} / Loss for the period @788 14,123 10,366 ' 20,476
attributable to the sharchelders: . .

Rasic and Diluted Loss per share - restated 14 8.15 (0.78_)' = {0.58) ; J}@f (1.14)

- T e : 7 . ’;i-‘ -
ManaginD Director/ Chisirman of the Chi
ChicF Executive (Hficer Board of Directors j ]
The accompanying notes fiom ! to 19 form an integral part of these interim condensed mgﬁcial information.
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MetLife, American International Group and Arab National Bank
Cooperative Insurance Company
(A Saudi Joint Stock Company) _
INTERIM STATEMENT OF COMPREHENSIVE INCOME (Unaudited)
'FOR THE THREE AND NINE MONTH PERIOCDS ENDED 30 September
. _SAR‘000
For the three Far the nine For.the tiree For the nine

ronil ended 30 month ended 30° monsh ended 30 titutit erpded 30
September 2018 September 2018 Sepleniber 2017 Septentber 2017

Total Profit / (Less) for the piriod 2,735 (14,123) (10,366 (20,476)

Other comprehensive income / (loss)

TOTAL.COM PREHENSIVE PROFIT 2,735 (14,iz3) (10,365} (20,476)
ALOSS) FOR THE PERIOD

Total comprekenﬁve inconte / (loss) for the - - - -
period atfributed to the insurance
operitions

Total comprehensive Profit HLioss) for the — 2,735. (14,123) (10,366) '(2'0,475_)
period atiribintabie to the shareholders . '

/]
| P

: e Wy

~ Managing Director/ Chairman of the C 'ie{_FiJf;f}f:iaI
Chief Exectitive Officer Board of Directors ‘/bfﬁ‘g&&

The accompanying notes from 11a 19 form an integral part of these interim condensed fimancial information.
L10g 1o A :



MetLife, American International Group and Arab National Bank

Cooperative Insurance Company
(A Saudi Joint Stock Company)

INTERIM STATEMENT OF CHANGES IN SHAREHOLDERS’ EQUITY
FOR THE NINE MONTH PERIODS ENDED 30 September

Balance as ot 1 January 2018 (audited)
Capital reduction (note 12)

Transaction cost related to reduction in share
capital (note. 12)

Net loss for the period’
Zakat for the currént period {note §3)

Balance as at 30 September 2018

{Unaudited)

Balance as at 1 Jaouary 2017 (audited)
Net Toss for the period

Zakat for the current period

Balance as at 30 September 2017 (Unaudited)

The accompanying notes from 1 to 19 form an integral part of these interim condensed financial information,

SAR ‘000
Saudi Shareholders . Fareign Shareholders . Total Sharekolders
Share Aecurulated Share Accumulated Share Accumulated
capital deficit capital Deficit capital deficit Totdl
210,000 (104,832) 140,000 (67,389) 350,000 (172,221) 177,779
(192,000) 102,080 (68;000), 68,000 (170,0005 170,000
- {126) - (84) - (210) 19)
- (8,474 : (5:649) - (14,123) (14,123)
. (1,440) - - - {1,440) (1,440)
108,000 {12,872) 72,000 (5,132) 180,000 (17,994) 162,806
218,000 (68,648) 140,000 (44,267) 350,000 (112,915) 237,085
- (12,286) - (8,190) - {20,476) 20,476)
- (1,620) . E - (1,620) (1,620)
210,000 {82,554) 140,000 (52,457) (135,011) 214,989
—- ) ... - 2. v >
| k\\\\\\\ 7 .

Chief Executive Officer

Chairman of the
Board of Directors.

il
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MetLife, American International Group and Arab National Bank
Cooperative Insurance Company

(A Saudi Joint Stock Company)
INTERIM STATEMENT OF CASH FLOWS (Unaudited)
FOR THE NINE MONTHS PERIODS ENDED 30 September 2018

. SAR ‘000
Nater 2018 2017
CASH FLOWS FROM OPERATING ACTIVITIES ' _
Net Joss for the period (14,123) (20,476)
Adjustments.for:
Depreciation of property and equipment 847 1,332
Ampriization of intangible assets _ 200 209
{Gain)/loss on disposal of property:and equipment - T
Special commission incormie (5,810). {5,514
Amortization of Discount on held to miaturities investments (53} (54}
Provision for doubtful receivables (3,59%). 6479
Employees™ terminal benefits 821 900
_ (Z1,716) (07.117)
Changes in operating nssets and liabilities: '
Premiums and reinsurers’ receivable — net 50,562 {50,852)
Reinsurers” share of unearned premiving {962) 4,424
Reinsnrers' share of mathematical reserves 30,040 14,176
Reinsurers” share of outstanding claims 4,591) (3.028)
Reinsurers’ share of elaims incurred but not reported (2,926) (3,400)
Deferved.policy acquisition costs 7,417 (5,235)
Due from related parties (872) 1,488
Prepaid expenses and other assets 9,995 (7.695)
Poticyholders claims payable 10,594 11,105
Payables, accruals and others (1,121) 3,098
Reinsurance balances payable 5,947 14,329
Gross Uncarned premiums {77,659 64,349
Unearned reinsurance commission incomie (1,242) (472)
Gross outstanding claims 3,303 (10;184)
Gross claims incurred but not reported (20,9913 42,644
Premimn Deficiency Reserve (6,647) L.
Gross mathemidtical reserves (30,040} {14,176)
Due to related parties (242) (L814)
(52,872) 41,641
Employees' terminal benefits paid - {60}
Zakat Paid (1,080) -
Net cash (used in) / generited from operating sctivities (51,792) 41,580
CASH FLOWS FROM INVESTING ACTIVITIES
Short term deposits 53,939 (51,034)
Special cammiss'ion.'incbme-.receivcd 5,771 4,705
Long teem deposits - (89,000}
Purchise of property and equipment (179) (903)
Purchase of intangible assets {189} @1
Net cash.generated from / (used in) Hivésting activities 59,342 {136,448)
CASH FLOWS FROM FINANCING ACTIVITIES '
Transaction cost refated 1o redugtion in share capital 214) -
_ 216} -
NET INCREASE ADECREASE) IN CASH AND CASH
EQUIVALENTS 7,340

Cash and cash equivalents at the begirning of the period
CASH AND CASH EQUIVALENTS AT THE END OF
THE PERIO[_}

_

59,021

! 94,368)
.,f{;’ / 148,787

£6,361

Ea R/
j{/’ 53,919

Meanaging Director/ Chairman of the CHief Fifancial
_ ffifer
d financial information,

Chief Executive Officer Board of Directors
The accompanying notes from | to 19 form an integral part of these interim con
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MetLife, American International Group and Arab National Bank
Cooperative Insurance Company

(A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONDENSED FINANCIAL INFORMATION
For the period-énded 30 Séptember 2018

1 ORGANIZATION AND PRINCIPAL ACTIVITIES

MetL.ife, American International Group and Arab National Bank Cooperative Insurance Company (the *Company™) is a
Saudi Joint. Stock Company registered in thie Kitgdom of Saudi Arabia undér Commercial Registration numbered
1010391438 dated 22 Dhul-Hijjah [434H (corresponding to. 27 Qctaber 2013).

The address of registered office of the Company is as follows;

MetLife, American International Group-and Arab National Bank Cooperative Insurance Company
P.0. Box 56437 o

Riyadh 11554

Kingdom of Saudi Arabia.

‘The objective of the Company is.to transact cooperative-insurance operations and related activities in accordance with the
Law on Supervision of Cooperative Insurance Companies and its implementing regulations applicable in the Kingdom of
Sanidi Arabia. Ifs principal linés ofbusiness include individual and group 1ifé; accident and health and all classes of general
insurance, The Company® shares were listed orni the Saudi Arabian Stock Exchange (*Tadawul") on 23 Muharram 14351
{cofresponding to 26 November 2013).

The Company recéived the approval leiters from the Saudi Arabian Monetary- Agency and Ministry of Commerce and
Investment regarding the-amendment of the Company’s by-laws lo be in‘accordance with the new companies’ reguiations.
Based on the whove, the Company’s exiraordinary general:assembly was held on 12 April 2017 corresponding 10,15 Rajab
1438 and accordingly the ncw by-laws was approved.

1.1 METLIFE ALICO PORTFOLIO TRANSFER

The Company has entercd into an agreement with MetLife ALICO (30% sharcholder} by: which MelLife ALICO' has

transferred its existing Saudi run-off pottfolio to the Company effective 01 April 2015. This portfolio includes. long-term

life Protection and Savings insurance: products and Personal Accident policies. The Company reinsures back-to MelLifc
100% of this portfolio under a.quota=share reinsurance agreement. Accordingly, the Company has hecome the owner ofthe

transfered policies and MetLife has become the reinsurer of this block of business. The transfer of the:porifolio was made

at book value with no cash payment. Actordingly, the liabilities rclated to this portfolio were recoided in the Company’s

books at book- value with off$etting assets represcnting the reinsurance share of these liabilities. MeiLife paid 1o the.
Company a reinsirance commission amounling to SR 1,675 thousand.for the nine month ended 30 September 2018 (SR

1,744 thousand for the nine month ended 30 Septeimber 201 7} to compensate the cost of capital for this portfolia in addiiion.
to reimbursing ihe Company for all expenses related to the:administration of this.portfolio by paying an administration fee
amouiiting 16 SR 1,112 thousand for the nine month ended 30 September 2018 (SR 1,134 thousand for the nine month

ended 30 September 2017) which is booked under “Other underwriting income™, '

The portfofio transfer has been approved by the Board of Directors on' 16 February 2015 and by the shareholders of the
Company intheir Geieral Assembly méeting on 12 May 2015: Saudi Arabian Monetary Authority (“SAMA™) hias also
provided their approval on 28/5/1436 H corresponding to 19 March 2015. '

Assels and liabilities of the transferred portfolio as at 30 September 2018 are shown as below:

SAR 000
Assels ] Liabilitics
30 September 31 December 30 Scptemher. 31 December
2018 2017 2018, 2007
(Unaudited) (Audited) (Unaudited) {Audited)
“Cash and Cash equivalents 1,630 1,661 Grns§ unearned &8 228
* premiums
Reinsurers” share of unearned 88 228 Gross dulstanding 11,056 11,088
‘premitims ) claims
Reinsurers” share of mathematical 184,539 214,579 Gross mathematical 184,539 214579
reserves “TESETVES ' -
Reinsurérs' sharc.of outsianding 11,056 11,088 Diue to sharcholders 6,835 4,160
clairis. _ operations '
Premiums and reinsurery’ 3,954 {.538  Reinsurance balances - -
receivable - net ' payabic.
Prepaid expenses and other assets 1715 1156 Ifay ?t,’l-.c and ather 464 195
liabilitics
Total 202,982 230,250  Total 202,982 230250




MetLife, American International Group and Arab National Bank
Cooperative Insurance Company

(A Saudi Joint Stock Company)

NOTES TO THEINTERM!_CONDENSED FINANCIAL INFORMATION
For the period ended 30 September 2018

1 ORGANIZATION AND PRINCIPAL ACTIVITIES (continued)
1.2 MANAFETH AGREEMENT WITH TAWUNIYA

The Company participated in the Manafeth agreement between Tawuniya and the majority of the insurance companies
ini Saudi Arabia efféctive 01 January 2015 for co-insuring cars entering into Saudi Arabia from all Saudi borders
(except.the border with Al-Bahrain). Based on this agreement, all insurance companies participating in this coverage
will have an equal share. of the net result of this portfolio after. allowing for all expenses related 1o managing this
portfolio by Tawuniya. This agreement is:set to continue for a-period of three years expiring on 31 December 2017
and has been subsequently renewed for a year from | J anuary-2018:10-31 December 2018 with 26 related insurance:
companies, The income related 1o this portfolio is included in the interim statement of insurance. operations under
“Other underwriting income” and is allocated to Motor Insurance in'the segment reporting.

2 BASIS OF PREPARATION
(a) Basis.of presentation

The interim condensed financial inforniation of the Company has-been prepared in accordance with International
Accounting Standard (IAS) 34 - Interim Financial Reporting as modified by the Saudi Arabian Monetary Authority
(“SAMA™) for the accounting of zakat and income tax, which requires, adoption of all IFRS as issued by the
International Accounting Standards Board (‘‘TASB”) except for the-application of International Accounting Standard
(IAS) 12— “Income Taxes” and TFRIC 21 - “Lévies” so far as these relate to zakat-and income tax. As per the SAMA
Circulat nio. 381000074519 dated 11 April 2017 and subsequent amendments.through certain clarifications relating
to the accounting for zakat and.income tix (*SAMA Circular™), the zakat and income tax are to be-accrued on‘a
quarterly basis through shareholders® equity under retained earnings.

The iriterim condensed consolidated finaficial infortnation is prepared under the going-concern basis and the historical
cost cohvention, except for the measurement at fair value of available-for-sale investments. The Company’s interim
condensed statement of financial position is not presented using a current/non-current classification. However, the
following balances would generally be classified as current: cash and cash equivatents, short term deposils, premiums
and reinsurers’ receivable - net, Reinsurers” share of unéarned premiums, Reinsurers’ share:of outstanding claims,
Reinsurers’ share of claims incurred bat not réparted, Deferred polidy acquisition costs, Due from related parties,
Prepaid . expenses, Policyholders claims payable, Accrued and -other liabilities, Reinsurers balances payable,
Unearned. premiunis, Premium deficiency resesve, Outstanding claims, Clainis incurred but not:reported, Uneamed
reinsurance commission, Due to related parfiés and Zakat. The following balances would generally be classified as
fron-current: Long term. deposits, Investments, Statutory deposit, Intangible assets, Property and equipment, net and
end-of-service indemnities:

As required by Saudi Arabian insurance regulations, the Company maintains separate accounts for Insurance
Operations and Shareholders® Operatiobs. The. physical custody of alt agsets related to-the Insurance Operations and
Sharcholders’ Operations are held by the Company: Revenues and expenses clearly attributable to either activity are
recorded in the respective accqunts. The basis of allocation of other revenue and expenses fram joint operations is as
determined by the management and Board of Directors. As per the by-laws of the Company, the deficit arising from
thé Insurance Operations is aflocated fully to Shareholders Operations whereas any surplus arising from the Insurance
Opetations is distributed as follows: ' o

Shareholders 90%
"Policyholders 10%
100%
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MetLife, American International Group and Arab National Bank:
Cooperative Insurance Comparny
(A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONDENSED FINANCIAL INFORMATION
For the period ended 30 September 2018

(a) Basis of presentation (continued)

The interim statement of financial position, statements of i ncome and statement of comprehensive income and cash

flows of the insurance operations and shareholders operations which are-presented.an Note No. 16-of the financial

‘information have been provided as.supplementary financial information and fo comply with the requirements of the

guidelines. issued by SAMA implemening regulations; SAMA implementing regulations Tequires the cleéar

-segregation of the dssets, liabi lities, income and expenses of the instirarice operations and the shareholders operations,

Accordingly, 1be interim condensed statements of ﬁnancial position, statements of income,. comprehensive income

-and cash flows prepared for the insirance operations and sharcholders operations as referred to above, reflect only
‘the assets, liabilities, income, expenses and comprehensive. gains or losses of the respective operaticns.

In preparing the Company-level financial information in.compliance with IFRS, the balances and transactions of the:
insurance operations are amalgamated and combined- with those -of the shareholders® operations; Interoperation
balances, transactions and unrealised gains or losses; if any, are eliminated in . full during amalgamation. The
accounting policies adopted for the insurance operations and shareholders aperations are uniform for like transactions

and events in similar circumstances,

The inclusion of separate information of the insurance operations with the financial information of thie Company in
the intérirh condensed statement of financial position, the interim condensed statement of income, interim condensed
statement of comprehensive income, interim condensed statement of cash flows.as well as certain relevant notes to
the interim condensed finaricial information represents additional ‘supplementaty information required as required by
the implementing regutations,

The interim condensed financiat information do not-include all the information and disclosures required in the annual
financial statements, and should be read in conjunctionwith the Company’s annual financial stalements as at and for

‘the year énded 31 December 2017.

The interim condensed financial infoririatjon are expressed in. Saudi Arabian Riyals (8AR) and are rounded off to the
nearest thousands.

Going Concern

As oni 26 March 2018, the Company- announced -ofi Tadawul that as of 28 February 2018, its -accumulated losses
exceeded its share capital by 51.62%. Further, on 18 April 2018, inan Extraordinary General Assembly Meeting, it
was resolved to reduce the Company’s share capital by 48.57%:from SR 350 million to SR 180 miltion. Accordingly,
the Company absorbed SR 170 miflion.of accumulated losses against its.sharg cépital of 17 million shares. Subsequent

to the reduction, the accumulated losses-represent 10 % of the.Company’s share capital as of 30 September 2018.

Oﬁ-M'a_rch 29“", 218, the Company received a final warning leiter from SAMA indicating issues related to:delays in

‘medical claims, ineffective risk assessment and weaknesses in internal conirol environment among ‘other things.

Further, SAMA instructed the Commpany to hire-an independent consultant within maximum 15 working days’ to
performa detailed review over the weaknesses and observations identified and to submit finat report to SAMA within
60 working days from the date of the original warning letter. Tn case the Compariy failed to meet the deadhi nes, SAMA
would fake necessary. regulatory measure against the Company in accordance with article (1%9) of the Coopérative .
Insarance Law, which includes forbidding the ‘Company from accepting new clients, investors or subscribers i its
insurance activities or part of these activities. The Company has taken necessary actions to comply with SAMA’s
warning letter and have received the report from the constltant. Based on the report, Company has developed an
action plan and-submitted fo SAMA dated 28 June 2018. Subsequent to the submission, SAMA requested a progress
update on the action plan which was futnished by the management on September 13,2018. Further, the Company’s
appointed actuary prepared a mid-year review report as part of regulatory requiréments based on updated business
plan of the Company and submitted to SAMA on Qctober 15, 2018, which shows that the Company will be able to
continue as a going concern at least for the next twelve months from the current reporting date, In‘addition, the board

-of directors are also considering various options as a final strategy for the Company over the lang terin, to ensure

going concern status, Based on ‘aforésaid; the management is confident that the Company wili be able to continue as
a going concern,

Accordingly, the interim condensed financial information has been prepidred on the goig concern basis and do not
include.any. adjustments, which may be required, if the Company is notable to continue as going concern:
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MetLife, American International Group and Arab National Bank
Cooperative Insurance Company
(A Saudi Joint Stock Comipany)
NOTES TO THE INTERIM CONDENSED FINANCIAL INFORMATION
For the period ended 30 September 2018

2 BASIS OF PREPARATION (continued)

(b) Critical accounting judgments, estimates and assumptions

The preparation of interim financial information requires management to makejudgmcnts__,.es_timatcs_a'nd'assumptibns
that affect the application of accounting - policies and the reported amounts of assets and. Habilities, income and
expense. Actual results may differ from these estimates,

In preparing this condensed financial information, the significant Jjudgments madé by management in-applying the

accounting policies and the key sources. of estimation ancertainty including the risk mianagement policies were the
same as those that applied to the annual finaneial information 4s at and for the year ended Diecember 31, 2017.

(¢}'Seasonality of operations
There are ho seasonal changes that may affect insurance aperations of the Company.
3 SIGNIFICANT ACCOUNTING POLICIES

The accounting policies, estimates and assumptions used in' the: preparation of this inferim condensed financial
information are consistent with those used .in the preparation of the annual financial information forthe 'year enided
December 31, 2017 except.as explained belaw:

New standards, interpretations-and amendments adopted by the company

‘The Company has adopted the fo!l'owin_g] amendments and revisions to. existing standards, which were issued by the
Intemnational Accounting Standards Board (IASB);

‘Standard Description Effective date
IFRS 15. Revenue from Contracts with Custoniers 1 January 2018
IFRS 2 A-mendrnen;s to IFRS 2 Classification and Measurement of share-based 1 January 2018

Payment transactions. |
TAS 40 Amendments to TAS 40 Transfers of investment property, 1 January 201§
[ERIC 22 Foreign Currency Transactions and Advance consideration, 1 Janvary 2018
IFRS 1 and 1A828  Annual Improvements 2016 to IFRS 2014- 2016 cycle, 1 January 2018

The adoption 6f the relevant new and amended standards and 'interpre_tations.app[it:able. to the Company'did not have.

any significant impact on this interim condensed financial informiation,
Standards issued but not yet effective

Standards issied but not yet effective up to the date of issuance of the 'Compal_ly’s-inte'rim-'con'densed finaricial

information are listed below. The listing is of standards and interpretations issued, which the Company reasonably
expects to be applicable at a future date. The Company intends to adopt these standards when they are effective.

IFRS 16 - “Leases™, applicable for the petiod beginning on or after I January 2019. The new standard eliminates the
current dual accounting model for fessees under IAS | 7, which.distinguishes between on-balance sheet finance eases

and off-balance sheet operating leases. Instead, IFRS 16° proposes on-balance sheet accounting model. The Company
hes decided not to early adopt this new standard. '

IFRS 17- “Insurance Contracts”; applicable for the period beginning on or after I January 2021, and will supersede

IFRS 4 “Insurance Coritracts”. Earlier adoption is permitted if both IFRS 15 “Revenue form Contracts with:
‘Customers” and IFRS 9 “Financial Instruments” have also been applied. The ‘Company has decided not to-carly adopt.
this new standard,

IFRS 9 ~“Financial Tnstruments™, in J uly 2014, the IASB published IFRS 9 Financial Instruments which will replace
TAS 39 Financial Instruments: Recognition and Measurement. The ‘standard incorporates new classification a_md
measurements requirements for financial assets, the introdiiction of an expected credit loss impairment model which
will replace the incurred loss model of IAS 39, 'and new hedge accounting requirements. Under TFRS 9, all
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MetLife, American International Group and Arab National Bank
Cooperative Insurance Compary
(A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONDENS ED FINANCIAL INFORMATION
For the period ended 30 September 2018

3 SIGNIFICANT ACCOUNTING POLICIES (continued)

financial assets will be measured at cither amortised costor fair value: The basis of classification will depend on the
business model and the-coniractual ¢cash flow characteristics of the financial assets. The standard retains Most of TAS
39s requirements for financial liabilities except for those designated at fair value throughprofit or loss whereby that
part of the fair value changes atiributable to own credit is to be recognised in other comprehensive income instead of
‘the income statement. Thie hedge accounting tequirements are more closely aligned with risk-mamagement practices
and follow a more principle-based approach.

In September 2016, the IASB published ‘améndmients to IFRS 4 Insurance: Contracts that address the.accounting .

consequiencesof the application of IFRS 9 to insurers prior ta the publication of the. forthco'ming'_acc{junting"standard
for ingurance contracts. The amendments introduce two options for insurers: the deferral approach and the overiay
approach. The deferral approach provides an. entity, if eligible, with a temporary exemption from applying TFRS 9
until the earlier of the effective date of a new insurance contract staridard or 2021.The overlay approach allows an
entity to reove from profit or Joss the effects of some of the accounting mismatches that may occur before the new.
insurance contracts standard is applied. The Company has decided to-defér the implementation of IFRS 9.

Thie Company believes that IFRS 9 would have an impact on the classification of financial instruments required 1o'be
measured mandatorily at fair value: At present it is-not possible to provide: a reasonable estimate of the effects of
application of this new standard as the Company is yet to perform a detailed review '

4 CASH AND CASH EQUIVALENTS

SAR ‘000
30 September 2018 (Unaudited) 34 December 2017 (Audited).
Insurance Sharcholders” Insurance Sharcholders’
operations ____operations operations operalioks.
Cash at banks and in hand 7,706 9,655 14,266 1,737
Stiort-term deposit with original '
maturity of three months or less 42,000 7,000 40,018 3,000

49,706 16,655 54,284 4,737

Cash.at banks are placed with local commercial banks with good investment grade who have credit rating equivalent.
to A+ to BBB under Standard and Pooi’s, F itch and Mo'od_y’s ratings. methodology.

5  PREMIUMS AND REINSURERS’ RECEIVABLE, NET

SAR ‘000
30 September 2018 31 December 2017
(Unaudited) Audited)
Policyholders 2,148 2,885
Brokers and agents 19,555 71,048
Related parties (note 6) 662 1,224
Recéivables from reinsurérs 3,828 1,538
o ' 26,193 76,695
Provision for doubtful debts (7,021) (10,617)
Premiums and reinsurers’ réceivable — net 19,172 66,078
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MetLife; American International Group and Arab National Bank
Cooperative Insurance Company
(A Saudi Joint Stock Comipany)

NOTES TO THE INTERIM CONDENSED FINANCIAL INFORMATION
For the period ended 30 September 2018

7 TIMEDEPROSITS

Time deposits represent deposits with focal commercial banks with-good investment grade credit ratings and have an
original maturity of mére than three months from date of acquisition. Time Deposits. invested for more than tliree months
are set-.out below:

SAR ‘000
30 September 2018 (Unaudited) 31 December 2017 (Audited)

Insurance Shareholders’ Total  Insurance Shareholders” Total

operations  operafions operations  operations
Short i¢rm deposits. 53,112 - 53,112 79,051 28,000 107.051
Average _var.aliib]e_Specla] 1'._69% ~ ) 2.959 2.85%
COmmMIsson rate -
Long term deposits 29,066 60,000 89,060 29,000 60,000 89,000
Average variable special 3.33% 3567% _ 3.33% 3.67% )

-commissioh rate
The carrying values of time deposits approximate their fair value at the reporting date.

8 INVESTMENTS

Investment are classified as follows:

SAR ‘000
Sharcholders’ operations
30 Septeinber 2018 31 December 2017
Fypes of Investments {(Unaudited) (Audiied)
Available for sale 52,759 3,175
Held to maturity - 49,529
52,759 52,704
{0 Available for sale
SAR ‘000

Shareholders’ operations
30 September 2018 31 December 2017

Type of Investments (Unguditéd) (Audited}

Equity-unquoted 3,178 3_', 175

Sukuks unquoted 49,584 -
52,759 3,175

Movemientin the available for sale is as Solfows:
SAR 000
Shareholders’ operations
30 September 2018 31 December 2017

o (Unaudited) tAudited)
Beginning balance. _ 3,175 3,175
Transfer from HTM 1o AFS* 49,584 -

52,759 3,175

¥ Subsequent to'the quarter end, the management decided to dispose of Sukuks which were. classified as Held 10 métarity,
accordingly the investment has been reclassified to-available for sale.
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MetLife, American International Group and Arab National Bank

Cooperative Insurance Company
(A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONDEN
Far the period ended 30 September 2018

& INVESTMENTS (continned)

@ Available for sale {continucd)

Thi_s-investmen_t represents equity helding in the unguoted share ca

(i) Held to maturify

Typé.of Investments

Sukuk ~ Private — Floating rate
Sukuk — Governmental - Fixed rate
Amortization of discount on HTM

Movement in the investmient balance Is as follows:

Begirining balance
Amortization of discoun_t on HTM
Transfer ffom HTM to AFS*

* Subsequent to the quarter end, the management decided o dispose of Suku

SED FINANCIAL INFORMATION

SAR ‘000
Shareholders’ operations .
30 Seplember 2018 31 December 2017
(Unaudited) (A udited)
- 35,000
~ 14,441
- 88
- 49,529-
SAR 000
Shareholders” operations
30 September 2018 31 December 2017
{(Unaudited) {Audited)
49,529 49441
55 88
(49,582) -
- 49,529

accordingly the investment has been reclassified to available for sale.

i} Levels of Investments

Financial assets not measnred at fair value 23

Held to maturity _inyestments'

A\_rai']ab]_e for sale

ks which were classified as Held to maturity,

SAR‘600

Sharehotders® operations

30 September 2618 (Unaudited)

Level 1 Level2  Levar3 lotal
- - 52,759 52,759
- - 52,759 52,759
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MetLife, American International Group and Arab National Bank
Cooperative Insurance Company

(A Saudi Joint Stock Company)

NOTES TO THE INTERIM. CONDENSED FINANCIAL INFORMATION
For the period ended 30 September 2018

8 INVESTMENTS (confinued)
Levels of Investments (continued)

SAR'000

Shareholders’ operations.

31 December 2017 {Audited)

Level 1 Level 2 Level 3 Total
Financial assets.not measured at fair value 2)(3)
"Held to maturity investments - - 49,529 49,529
Available for'sale - - 3,175 3,175
- - 52,704 52,704

There are no movementsin leével 1,2 & 3 during the period.

9. Technical reserves,

9.1 Net outstanding claims and reserves

Net ou_tsta_ndi'ng claims and reserves. comprise ofthe following:

SAR ‘000
30:September 31 December
2018 2017
(Unaudited) (Audited)

Outstanding claims 38,617 34,814
Claims incurred but not reported 60,999 81,981
Premium deficiency reserve’ 3,298 9,945
Mathematical reserves. 184,539 214,579

287,444 341,319
Less:.
Reinsufers’ share of outstanding claims 26,087 21,496
Reinsurers’ share of claims l'ﬁcui'l_'ed"bu_t not reported 26,608 23,682
Reitsurers’ share of mathematical reserves 184,539 214,579

237,234 259,757
Net outstanding claims and reserves 50,210 81,562




MetLife, American International Group and Arab National Bank
Cooperative Insurance Company
(A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONDENSED FINANCIAL INFORMATION
For the period ended 30 September 2018

9,2 Movement in unearned premiums

Movement in unearned premiims comprise of the following:

SAR “000.
Nine months ended 30 September 2018
(Unanditedy
Gross Reinsurance- Net
Balance: as at the beginning of the period 128,277 (16,027} 112,250
Premium written during the period. 142,069 (31,252) 90,817
Premium earned during the period (219,728) 50,290 (169,438)
Balarice as at thie end of the-periad 50,618 (16,989) 33,629

'Year ended Deceniber 31,2017

{(Audited}
Gross ‘Reinsurance Net
Balance as at the beginning of the year 96,831 (28,592) 68,239
Premium written during the year 354,880 (64,934) 289,946
Premium eamned during she year (323,434) 77,499 {245,935)
Balance as at the end of the year 128,277 (16,027) 112,250
10,  Commitments and Contingencies
a} The Company’s commitments-and coitingencies ate as follows:
SAR 000
30 September 31 December 2017
2018 (Audited)
{Unaudited) '
Létters of guarantée 3,161 3,161
Opératinig lease 1,767 2.570
Taotal 4,928 5,731

'b) The Company operates in the insurance industry and is subject to légal proceedings in the norma! course of businiess
relating to policyholders’ insurance claims. While it fs not practicable to forecast or determine the final results: of all
pending or threatened Jegal proceedings, management does not believe that such proceedings {including litigation) will
have a material efféct on its performance and financial position.
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MetLife, American International Group and Arab National Bank
Cooperative Insurance Company

(A Saudi Joint Stock Company)

NOTES. TO THE INTERIM CONDENSED F INANCIAL INFORMATION
For the period ended 30 September 2018

11 STATUTORY DEPOSIT

SAR ‘000
30 Septem_bei‘- 2018 31 December_;’ZO-] 7
(Unaudited) (Audited)
Statutory Deposit {10% of paid-up share capital) ) 35,000 35,000
35,000 -35,000

Statutory deposit represents. 10% of the paid-up share capital of the Company which is maintained in accordance with
the Cooperative Insurance Companies Control Law issued by the Saudi-Arabian Monetary Authority (“SAMA”), SAMA
is entitied for the income generated on the Statutory Deposit which cannot be withdrawn without the consent of SAMA.
Commission on Statutory Deposit amounted to SR 1,935 {kousand as of 30 September 2018 (SR 1,284 thousand as of 31
December 2017) and was reported separately under Shareholders™ Assets and Shareliolders® Liabilities-in accordarice
with SAMA instructions.

Following the Capital reduction from SAR 350 million to SAR 180 miliion, the Comparny has not reduced its Statutory
Deposit and the amount presented as of 30 September 2018 is still 10% of the old paid-up share capital.

12 SHARE CAPITAL

The authorized, issued and paid-up share capital of the Company is SR 180 million divided into 18 million shares of SAR
10 each (31 December 2017; SR.350 million divided into 35 million. shares of SR 10 eac_h).

30 September 2018 (Unaudited)
Authorized, issued and Paid-up

No. of Shares SAR000
American Life insurance. Company (MetLife) 30.00% 5,400,000 54,000
Arab National Bank ' 29.94% 5,389,200 53,592
American Intetnational Group:(“AIG”) 10.00% 1,800,000 18,000
Public shares ' 30.06% 5,410,800 54,108
100.00% 18,000,000 180,000

31 December 2017 (Audited)
Authorized, issued and Paid-up.

No. of Shares SAR’000.
American Life Insurance Company (MetLife) 30.00% 10,500,000 105,000
Arab National Bank 29.94% 10,479,000 104,790
American International Group (“AIG?) 10.06%. 3,500,000 35,000
Public shares 30.06% 16,521,000 105,210
100.00% 35,000,000 350,000

The share capital represents foreign shareholdérs by 40% and Saudi shareholders 60% as at the period end. The Company
in.jts'exira ordinary general meeting held on 18 April 2018 approved the reduction of share capital from Saudi Riyals-
350 million to Saudi Riyals 180 million by reducing the siumbier of share from 35 million to 18 million shares of SR 10
each to restruciure the Company's capital to offset SAR 170,000,000 of the Company's accumulated losses‘in Jine with
the new Companies Law, _

This resulted-in accumulated losses to decline below on half of Company’s share capital. The rediction of capital has
been approved by the regulatory authorities. During the period ended 30 September 2018 the Company incurred
‘transaction cost of SAR 210 thousand in fespect of reduction in share capital, which has been charged directly to the
statement of changes in shareholders™ equity. There is no-effect of the ¢apital reduction on the Comipany's.abligations.
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MetLife, American International Group and Arab National Bank
Cooperative Insurance Company

(A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONDENSED FINAN CIAL INFORMATION
For the period ended 30.September 2018

13 ZAKAT AND INCOME TAX

a) Zakat Charge for the period: _

The zakit charge for the period consists ofthe current period’s-provision amounting'to SR 1,440 thousand (30 September
2017: SR1;620 thousand). The zakat provision is based on Ultimate Parent Saudi Shareholders” share ‘of capital at
48.02% (31 December 2017:48.02%).

b) Income tax charge for the perfod: _

There was no income tax charge for the period relating 10, the Non-Saudi shareholder due io the net adjusted loss (same
for 30:September 2017). The Ultimate Parent Non- Saudi Shareholders” share of capital is 51.98% (31 December 20 17;
51.98%).

¢) Status of zakat and income tax assessments: _

Tax/zakat return of the Company for the 12 months ending 31 Deceniber 2017 has been filed  within the stipulated
deadline. The Company has.extracted its tax/zakat certificate which is valid till 30 April 2019.

During 2017 and 2018, the Company received the following: _

»  Preliminary Cominittee’s decision No. 316/2/1139 dated 14-04-1439H (01 Janvary 2018) regarding GAZT
assessments for the year 2014, Since Preliminary Committee rejécted thie Company’s appeal, the Company filed
an appeal with Higher Committee during the legal period.

= During 2018 the Company received Preliminary Committee's letter No. 55/2/1139 dated 16-07-1439H regarding
GAZT assessments for the year 2013 to pay Zakat differences of SR.1,470 thousand and the Company filed an.
appeal during the:legal period,

Duiring 201 6 the Company has received the following assesements re!'ated to.2014 Tax and Zakat filling as follows:

*  GAZT letter Noi: 015000006784 dated 03 November 2016 requesting the. Company to pay additional zakat of
SR 351 thousand for the year 2014 and Company filed an appeal during the legal period.

-#  GAZT letter No. 024000033080 dated 03'Noveiﬁbe_r 2016 requesting the Company to pay additional suppliers’
withholding tax of SR 246 thousand for the year 2014 (include SR 58 thousand as defay fines) and Company
filed st appeal during the legal period.

The Company’s management expects the success in defefiding all items raised by GAZT above is most likely; therefore,
no additional provisions were provided for these items: '

14  BASIC AND DILUTED LOSS PER SHARE
Basic and diluted loss ;per share for the period has been calculated by dividing the net loss for the perfod by thie we.ighte'd
average. number of outstanding shares st the period end.
The basic and diluted earnings per share are as.follows:
SAR ‘000
For the three Forthe nine  Fortlie three  For the nine
month period  month period month period  rrontl period

~ ended ended  ended ended
30 Septeniber 30 Septewber 30 September 30 September
20_18 _ 2018 2017 _ - 2017
(Unaudited) (Unaudited)  (Unaudited)  (Unnidited).
Net Income /(loss) before Zakat for the period 2273 {14,123) (10.366) (20.476)
‘Weighted average number of ordinary shares
— Restated 18,000 18,600 18,000 18,000
Basic and diluted loss per share — Restated 0.15 (0.78) (0.58) (1.14)
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MetLife, American International Group and Arab National Bank
Cooperative Insurance Company

(A Saudi Joint Stock Company)

NOTES TO THE INTERIMCONDENSED FINANCIAL INFORMATION
For the period ended 30 September 2018

15 SEGMENT INFORMATION

Consistent with the Company’s internal reporting process, business segments have been approved by management in
respect of the Company’s activities, -assets and liabilities as stated below. Segment results do not include general and

administration expenses.

Segment assets do not include cash and .ca_sh_equival'ents,:pl‘epaymcnts and.other assets, due from shareholders® operations
and property.and equipment.-Accordingly, they are included in unallocated asseis.

Segment Liabilities da not include part of end-of-sérvice i"n_demniti_es, acerued expenses and other liabilities and due to
Telated parties, Accordingly, they are inctuded in unallacated [iabilities.

All unallocated: assets and liabilities are reported to chief operating decision maker as unallocated assets and liabilities
-and are monitored on.a centralized basis.

All of the Company’s cperating assefs and principal activities are located in the Kingdoii of Saud;j Arabia.




MetLife, American International Group and Arab National Bank
Cooperative Insurance Company
(A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONDENSED FINANCIAL INF ORMATION
For the period ended 30 September 2018

15 SEGMENT INFORMATION (continued)

Assets
Cash and cash equivalents
Short term deposits

Premiums and.  reinsurers’
receivable — net
Reinsurers” shiare ¢f uncarned

Premiums

Reinsurers’ share of
mathematical reserves
Reéinsurers® share of

‘outstanding claims
'Reinsurc_rs’ share: of. claims
Incuited but not reported
Deferred policy acquisition
cosls

Long ierm deposits
Investments _

Due from related partics
Prepaid expenses and other
assels

Statulory deéposit

Commission on  statuiory
deposit

Property-and equipment, tiet
Intangible assets, net

Total assets-

Liabilities _
Policyholders ctaims payable
Accrued and other liabilitiés
Reinsurers’ balances payable
Unearned premioms
Premium deficiency reserve
QOutstanding claims

Claims incurred but not
reported

‘Mathematical reserves
Unearned reinsurance
‘commission

Dueto related parties

Zikat

End-of-service indemnities
Accrued commissior income
payable to SAMA

Total Liabilities

SAR ‘000
As at 30 September 2018
(Unandited)
Protection  Health Motor (_g;hqu _I“:S“"a_'_'c'i Shaieliolders’ Total
& Savings  Imsurance  Insurance in era Operations operaiions tota
nsurance - .
- - - - 49,706 16,655 66,361
- - - . 53,112 - 53,112
2,989 2,907 2,841 10,435 - - 19,172
16 5,300 - 17,673 - - 16,989
184,539 - - - - 184,539
22,203 9 - 3,875 - 26,087
1,824 2,728 - 22,056 - 26,608
296 2,144 583 998 - - 4,021
- - - - 29,000 60,000 89,000
- - - u - 52,759 52,759
- . - - 1,291 = 1,291
37 1,390 2,052 169 7,060 1,147 11,855
- - - - - 35,000 35,000
- . - - - 1,935 1,935
- - - . 2,439 - 2,439
- - - - 619 - 619
211,904 14,478 5,476 49,206 143,227 167,496 591,787
- 19,072 81 - - . 19,153
1,128 207 2,235 15,475 3,324 2,308 24,677
6,155 10,356 1,025 18,780 - - 36,356
2,324 30,531 5,240 12,523 - - 50,618
- 3,298 - - - - 3,298
26,719 549 6,691 4,658 - . 38,617
3,012 27,905 5,155 24,918 - - 60,990
184,539 - - - - - 184,539
3 358 - 2,095 - - 2,456
- - - 56 - 56
. - - - - 2,384 2,384
- . - - 4,702 - 4,702
. " . - - 1,935 1,935
223,880 92.316 20,427 78,449 8,082 6,627 429,781
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MetLife, American International Group and Arab National Bank

Cooperative Insurance Company
(A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONDENSED FINANCIAL INFORMATION

For the petiod ended 30 September 2018

15 SEGMENT INFORMATION (continued)
"SAR *000
As ai Deceniber 31, 2017
(Audited)
oL Other
?r(;t.cc__l_l on& ] Health I Motor General Insurance  gparenolders’ Total
avings nsurance nsurance ool Operations operations.

Assels

Cash and cash equivalents - - - - 54,284 4,737 59,021
Short tcrm deposits ; - ; ; 79.051 28,000 107,051
Premiums and reinsurers' .

receivable—net 2522 44,963 7.510 11,083 - - 66,078
Reinsurers’  share  of ' _

unearned premiums 180 668" - 18,179 - - 16,027
‘Reinsurers”  share  of )
‘mathematical tesérves 214,579 . - - - - 214,579
Reinswrers’  share  of _
outstanding claims 17,336 16 - 4,144 - - 21,496
Reinsurers” share. of claims _
Incurred but not reported 1,762 1,729 - 20,191 - - 23,682:
Deferred policy acquisition

costs 203 8,142 1423 1,670 - . 11,438
Leng term deposits - - - - 29,000 60,000 85.000
Investitients- - - - - - 52,704 52,704
Due from tefated parties - - - - 419 E 419
Prepaid -expenses and other

assets 31 9,609 1,841 284 8,92 1,124 21,811
Property. and equipment, net - - - - 3,107 Co- 3,107
Intangible asscts, net - - - - ‘630 - 630
Stdtutory deposit. - - - - - 35,000 35,600
Commission on  statutery a

deposil ' - - - - - 1,284 1,284
Talal assets 236,613 65,127 10,774 52,551 175:413 182,849 723327
Liabilities .
Policyholders clajms _

payable - 7777 782 - . . 8,559
Accrued and ofher liabilities 1,137 10,630 2246 5.846 4911 1,029 25,799,
Reinsurers' batances N

payable- 5,188 2,796. §59. 71,566 - - 30,409
Unearned premiums 1,506 96,709 13,511 16,551 - - 128277
Premium dcﬁciepcy IESEIVE; ) 5,945 . i ) : 0,945
Outstanding claims 23173 1,663 5,182 4796 - . 34814
Claims-incurred but not

reported 2,565 50,798 6,048 22,570 - - §1,981
-Matheimatical resérves 214,579 - - - - - 214,579
Unearned reinsurance

commission 39 151 - 3,508 - - 3,698
‘Dugrtoreldted partics - - = - 298 - 298
End-of-service indémnitics - . - - 3,881 - 3,881
Zakat _ - - - - - 2,024 2,024
-Acerued commission _

income payable to SAMA. ~ - - - - 1,284 1.284
Total labilities 248,187 180,469 28,628 74,837 9,090 4,337 545,548
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MetLife, American International Group and Arab National Bank

Cooperative Insurance Company
{A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONDENSED FINANCIAL INFORMATION

For the period ended 30 September 2018

15 SEGMENT INFORMATION (continued)

SAR ‘60D

For the nine months period ended 30 September 2018

(Unaudited)
D Protection & Health Motor Other General .
Operating scgments Savines . . ] N Total
avings Insurance Insurance Insarance.
REVENUES
Gross written premiums 20,787 80,113 11,046 36,123 142,069
.R_éinsuram_:c premiums ceded (12,854) (11,641) - (25,909) (50,404)
Excess of loss premiuins (18) - (388) (442) (848)
Net premiums written 7,915 68,472 10,658 3,772 90,817
Net changes in uncarned preminms (U82) 70,809 8,271 523 78,621
Net premiums earned 6,933 139,281 18,929 4,295 169,438
Reinsurgnee commissions 2247 821 - 6,338 9,406
Other underwriting income 1,112 - 1,821 112 3,045
TOTAL REVENUES 16,202 140,102 20,750 10,745 181,889
UNDERWRITING COSTS. AND
EXPENSES
Gross claims paid (11,207) (155,451) (15,108) (1,980} (183,746)
‘Surrenders and maturities (36,365) - - - {30,365)
Expenses incurred refated to claims - 4,628y - - {4,628
Reinsurers! share of claims paid 35,832 3,013 - 1,913 40,758
Netclaims fnd other benefits paiil (5,741 (157,066Y (15,108) {67} (177,981)
‘Changes, i -eutstanding claims, net 1,322 1,105 (1,509} 130y 788
Changes in IBNR, net (385) 23.892 893 (483) 23917
Net elaims and other benefits incurred {4,803) {132,069). (15,724) {680) {153,276)
Change in Preminm Deficiency Reserve: - 6,647 - - 6,647
Policy acquisition costs (1,379 (11,396) (2,009) 3,037y (17,821)
Inspection and supervisory fees {100) {2,195) on (165) (2,557)
Other underwriting expenscs - (763) an - (840)
TOTAL _UNDERWRITING COSTS '
AND EXPENSES {6,282} (139,776) (17,907 (3,882) (167,847}
NET UNDLRWRIT}VG INCOME / o
(LOSS) 4,010 326 2,843 6,863, 14,042
OTHER OPERATING (EXPENSESY
. INCOME _
General and administralive expenses (G757
(Allowance for)! Reversal of doubtful
_debts ' 3,596
Commission income on deposits/sukuks 5,810
TOTAL, OTHER __ OPERATING _
{EXPENSESY INCOME (28,165)
Tatal (Loss) for the period (14,123)
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NOTES TO THE INTERIM CONDENSED FINANCIAL INFORMATION

For the-period ended 30 September2018

15 SEGMENT INFORMATION (continued)

SAR ‘000

For the three months period ended 30 Septémber 2018

(Unaudifed)
. L . Protection & Health Moior- Other Generak -
Operating segments Savings’ Insurance Tiistirance Insurance Total

REVENUES

{ross writien premiums _ 4,941 i,190 1,619 7,970 15,720
"Reinsurance premiums ceded (3,082) {6,267 - (7,394) (16,743)
Excess of toss premiums (18 - 12) (44) (74
Net préminms written 1,341 (5,077) 1,607 532 (1,097)
Net-changes in unearned premiuris (206) 35,000 3,085 96 37,975
Net premiums earned 1,635 29,923 4,692 628 36,878
Reinsurance commissions 652 237 - 2,112 3,001
Other underwriting income 394. - 445 47 382
TOTAL REVENUES 2,677 30,168 5,137 2,787 40,761
UNDERWRITING  CQSTS __AND

EXPENSES _ _

Gross claims paid (3,364} (47,113) {4,288) (1,828) (56,585)
Surienders and maturitics (6,031) - - - {6,031)
Expenses incurred related to claims - (1,863) - - (1,063)
Reinsurers’ share of claims paid 8:393 204 - 1,802 10,399.
Net claims and other benefits paid {1,002) (47,973) (4,288)- 18 (53,280)
Changes in outstanding claims, net 1,820 627 1,289 (40) " 3,696
Changes in IBNR, net {497) 23,09 (308) 286 22,577
Net claims and other benefils incurred 321 (24,249) (3,367) 228 (27,007)
Change in Premium Deficiency Reserve - 3,566 - - 3,566
Policy acquisition costs (470) 2,747 (485) (1,075} (4,780)
Inspection and supervisory fees 7N (513) 24) 46) (619)
Other underwriting expenses ~ (156) {18) - (174)
TOTAL. UNDERWRITING COSTS )
ANT EXPENSES A176). (24,099 {3,837} (893) {29,085)
NET UNDERWRITING INCOME / _ _
(LOSS) 2,501 6,061 1,308 1,894 11,756
OTHER. OPERATING (EXPENSESY

INCOME

General and sdministrative expenses 12,744y
(Allowance for)/ Reversal of doubtful

debts 1,851
Commission income on deposits/sukuks 1,890°
TOTAL OTHER: OPERATING

(EXPENSESY INCOME (9,003}
Total Profit for the period 2,753
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NOTES TO THE INTERIM CONDENSED FINANCIAL INFORMATION
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15 SEGMENT INFORMATION (continued)
SAR “GG0
For the ninc months pefiod énded 30-Septémber 2017
(Unaudited)
Opeiating segments Pr.ot:;.(_e‘:*:‘t_mn & Health Motor Tosurance . Other General Total
Suvings Insurance Insurance
REVENUES -
Gioss wrillen premijums 24,014 200,564 33,367 36,411 294 356
Reinsurance premiums ceded (13,435) (6,701) Co- (33.358) (33.494)
Excess of loss premiums 23 - (617) (340) (980)
Net premiums written. 10,556 193,863 32,750 2,713 239,882
Nel changes in unearned premiums (331) (56,219 {12,543 320 (68.773)
Nétprémiums carned 10,225 137.644 20,207 3,033 171,109
Reinsurance commissions 1,886 735 - 7.480 10,104
‘Other underwriting income 1,i34 - 3,194 152 4,480
TOTAL REVENUES 13,245 138,379 23,40 10,665 185,690
UNDERWRITING __ COSTS __AND
EXPENSES
‘Gross claims paid (5.623) £106,812) (9.834) (2,975) (125,244)
Sufrenders and mattirities (22.397) - : - (22397
Expenses incurred refated to claims - @.114) - .- A,0N4)
Reinsurérs® share of claims paid 24,679 4,346 - 2,880 31,905
et clainis and other benefits paid (3.341) {106,580) (9.834¥ (95) {119,850)
Changes in outsianding claims; net {4,952) 19,867 (1,710} 7 13,212
Changes in [BNR, net 2,291 {36,783} {4,311, (441} (39,244) _
Net claims and other benefils incurred. {6.002) (123,496} {15,855). (529) (145.882)
Change in I'remium Deficiency ' '
Reserve _ - - - - -
Policy acquisiiion cosls (2,158) (11,276) {2,469} (4.211) (20,114}
Inspection and supervisory fees (118) (2,131} (104) 217 (2.570)
Other underwriting expenses . (332) (239) (30) (1,101)
TOTAL UNDERWRITING COSTS _ _ i
AND EXPENSES (8278)  (137.735) (18,667)" (4,987)  (169.667)
NET UNDERWRITING (LOSSY
INCOME 4,967 644 4,734 5,678 16,023
QTIIER OPERATING (EXPENSHESY
INCOML '
General and administrative cxpenses (35,534)
Allowance for/ {Reversal of) doubifisi
debts- (6,479
Cominission income - an '
depositsisukuks _ 5,514
TOTAL_ OTHER _ OPERATING
{EXPENSESY INCOME (36,499)
"Total (Loss) for the period _ 0476)
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15 BEGMENT INFORMATION (continued)
SAR 1000
For the three months period ended 30 Seplember 2017
{Unaudited}.
Operating Sogments Protection Health ) Motor Oll_l_er-Gcricral' “Total
: i o & Savings Insurance ‘Insurance Insuraice i

REVENUES _ _ B
Gross written premiums’ 6,142 80,009 7.980 8,922 103,053
Reinsurance premiums ceded . (3,934} {1,714) - (8,180) {13,82%)
Exceéss of loss premiums (23) - (62) 35 (120)
Net premiums written 2,185 78,295 7.918 707 89,105
Nel changes in uncarned premiums 1,002 (21,603) 739 14 {1%,848)
Net premiums éarmed _ 3.187 56,6902 8,657 721 69,257
Reinsurance tommissions 343 389 - 2,569 3,501
Other underwriting income 358 - 928 31 1.317
TOTAL REVENUES 4,088 57.081 9.585 3,321 74,075
UNDERWRITING €OSTS AND EXPENSES _ B
Gross claims paid (2,197) (42,094) (4,403) (1,315) (50,009)
Surrenders and maturitics. (7.284) - ) - - (7,284)
‘Expeinses incuired related to claims. - {(1.288) - - {i,288).
“Reinsurers” share of elaims paid 8318 3,351 - 1,280 12,949
Net claims and other benefits paid (1,163} (40,031) {4,403} (35) (45,632}
Changes in outstanding clairhs, net {3,673y 1,029 {2) ) (2,647)
Changes in IBNR, net 1,114 (17,943) (943) 86 (17.686)
Net claims and other benefits incurred (3,722) {56,945} {5.348). 30 {65.965)
Change in Premium Deficicncy Reserve . - - - -
Policy dcquisitior costs (704} {4:258) (989) (1,413} (7.364)
Inspection and supervisory [ecs. {36) (883) (44 {(73) (1,036)
Other underwriting cxpenses - (331) (103) . (454)
TOTAL _UNDERWRITING COSTS AND

EXPENSES (4,462) (62.437) (6:4843 (L436) (74,819}
NET UNDERWRITING (LOSS) INCOME. . 374y {5.356) 3,101 1,885 (744)
OTHER OPERATING {EXPENSESY INCOME

General and administrative expenses {10,670}
Allowance for/ (Reversal of) doubtful debts (923)
Conimission income oh deposits/sukuks 1.970.
TOTAL OTHER OPERATING (EXPENSESY

INCOME (9.622)
Total {Loss) for the period (10,366)
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16 SUPPLEMENTARY INFORMATION

INTERIM STATEMENT OF FINANCIAL POSITION

ASSETS

Cash and cash equiviilents

Short term deposits

Premiums and reinsurers’ receivable - net
Reinsurers’ share of unearned premiuins
Reinsurers’ share of mathematical réserves

Reinsurers’ share of outstanding claims

Reinsurers’ share of claims Incurred but
not reported

Deferred policy acquisition costs.
Investments

Due from related parties

Prepaii expenses and other assets

Long term deposits

Due from Insurance / sharekolders
operations

Property and equipment; net
Intangible assets, net.
Statutory deposit

Accrued income on statntory deposit

‘TOTAL ASSETS

‘SAR ‘000
30 September 2018 - (Unaudited). December 31, 2017 - {Audited)
Insurance Share- Insurance S'ha-mT .
dpera tiﬁné _ hold_efs’ | Total qpe_fations . holde'rs-’ Total
operations: operations
49,706 16,655 66,361 54,284 4,737 59,021
53,112 53,112 79,051 28,000 107,051
19,172 . 19,172 66,078 . 66,078
16,989 - 16,989 16,027 . 16,027
184,539 - 184,539, 214,579 - 214,579
26,087 26,087 21,496 21,496
26,608 - 26,608 23,682 - 23,682
4,021 - 4,021 11,438 . 11,438,
- 52,759 52,759 - 52,704 52,708
1,291 - 1,291 419 . 419
10,708 1,147 11,855 20,687 1,124 21,811
29,060 60,000 89,000 29,000 60,000 89,000
(1,137) 1,137 - 733 (733} -
2,439 - 2,439 3,107 - 3,107
619 - 619 630 - 630
- 35,000 35,000 - 35,000 35,000
- 1,935 1,935 - 1,284 1,284
423,154 168,633 591,787 541,211 182,116 723,327




MetLife, American Intetnational Group and Atab National Bank
Ceoperative Insurance Company
(A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONDENSED FINANCIAL INFORMATION
For the period-ended 30 September 2018

16. SUPPLEMENTARY INFORMATION (coritinned)
INTERIM STATEMENT OF FINANCIAL POSITION (continued)

LIABILITIES

Policyholders claims payable
Payables, aceruals and others:
Reinsurance balances payable

Gross unéarned premiums

Unearned reinsurance commission
income

Gross outstanding claims

Gross:claims incurred but not reported
Premium Deficiency Reserve

Gross mathematical reserves

Due to related parties

End-ofeservice indémnities

Zakat

Commission on statutory deposit

TOTAL LIABILITIES

SHAREHOLDERS’ EQUITY

Share capital

Accumulsted deficit

TOTAL SHAREHOLDERS? EQUITY

TOTAL LIABILITIES AND
SHAREHOLDERS’ EQUITY

SAR ‘000
30 September 2018 - (Unaudited) December 31, 2017 -~ {Audited)
Share- Share
S s o are-
Insulfa.nce .h_olde_l:s Total Insura_nce holders’ Total
operations operation. o operations . e
s operations

19,153 - ‘19,153 8,559 - 8,559
22,369 2,308 24,677 24770 1,029 25,799
36,356 - 36,356 30,409 - 30,409
50,618 - 50,618 128,277 - 128,277
2,456 - 2,456 3,698 - 3,698
38,617 - 38,617 34,814 - 34,814
60,990 - 60,990 81,981 - 81,981
3,298 - 3,298 9,945 - 9,945
184,539 - 184,539 214,579 - 214,579
56 - 56 298 - 298
4,702 - 4,702 3,881 - 3,381
2,384 2,384 - 2,024 2,024
- 1,935 1,935 - 1,284 1,284

423,154 6,627 429,781 541,211 4,337 545,548
- 180,000 180,000 - 350,000 350,000
- (17,994) {17,994) - 172,221y (172,221)
- 162,006 162,006 - 177,779 177,779
423,154 168,633 591,787 541,211 182,116 723,327
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16. SUPPLEMENTARY INFORMATION {continued).

INTERIM STATEMEMT OF INCOME (UNAUDITED)
For the three months period ended

SAR ‘000
30 Scptember 2018 (Unaudited) 30 September 2017 (Unaudiied)

Insurance Share- Insurance Share-

’ D holders’ Total . holders™ Total

operations e operations tr

‘operations. opcrations.
Gross. wrilten pfemiums 15,720 - 15,720 103,053 - 103,053
Reinsurance preminms ceded {16,743} - (16,743) (13,828) - (13328)
Excess of loss premiums (74) - (_74)_ {120y - (120)
NET WRITTEN PREMIUMS (1,097). - (1,007) 89,105 - 89,1035
Net changes in unearned premiums 37975 - 37,975 (19,848) - (19.848)
NET EARNED PREMIUMS 36,878 - 36,878 69,257 - 69,257
Reinsurance colnmission earned 3,001 - 3,001 3,501 = 3,501
Cither usiderwriting income 882 - 882 1,317 - 1.317
TOTAL REVENUE _ 40,761 - 40,761 74,075 - 74,075
Gross clainis paid (56,585) - (56,585} (50,009) - {30,009y
Surrenders abd maturities (6,031) - (6,031) {7,284y - {7.284)
Expenses incurred related to claims (1,063) - (1,063) (1,288} . (1,288)
Reinsurers' share of ¢laims paid 10,399 - 10,399 12,949 - 12,949
NET CLATMS PAID {53,280) - {(53,280) (45,632) - (45,632)
Changes in outstanding claims, net 3,696 - 3,696 {2,647). - (2,647).
Changes in IBNR, net _ 22,577 - 22,577 {17.636) = (17,686)

NET CLAIMS INCURRED (27.007) - 27,087 {65.963) - (65.965)
Change in Premium Deficiency )
Reserve 3,566 - 3,506 - - -
Commiissions incurred 4,780) - (4,780) (7.364} . (7,364}
Inspection and-supervisory fees 01 10) - (610) 1,036) - (1.03a).
Other direet underwriling expensc {174) - {174) (454) - (454)
TOTAL UNDERWRITING COSTS -
AND EXPENSES 29,005) - {22,008) {74,819). - {74.81%)
NET UNDERWRITING (LOSSY _ _
INCOME: 11,756 - 11,756 (744} - (744)
OTIER OPERATING
{EXPENSES) INCOME
Allowarice for/ (Reversal of).doubtful
debts 1,851 - 1,851 (922) - {922)
Cenéral and administration expenses (12,366) (378)  (12,744) {10,356) 314) {10,670)
Special commission income 955 935 1,890 399 1,371 1,970
TOTAL OTHER OPERATING S _ _ » _ o
(EXPENSES) INCOME (9,560) 557 (9,083) (10,679 1,057 (9,622}
TOTAL INCOME / (LOSS) FOR _ _
THE PERIOD o 2,196 557 2,153 (11.423) 1,037 (10,366)
Appropriation of deficit from/to’
insurance/shareholders-operations (2,196} 2,196 - 11,423 {11,423) -
NET RESULY FOR THE PERIOD - 2,753 2,753 - (10366) _ (10,366)
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16. SUPPLEMENTARY INFORMATION (continued)

INTERIM STATEMEMT OF INCOME (UNAUDITED)
For the nine menths period ended

SAR 600
30 September 2018 {Unaudited). 30 September 2017 (Unaudited)
1 . Share- Insiirince Share-
oot holders’ Total bor holders’ Total
perations -pperations Operations operatioris
Gmss written premiiims 142,069 - 142,069 294,356 - 204,356
Reinsurance premivms ceded (50,404} - {(50,409) (53,494) - (53,494
EXcess of Joss premiums (848) - (848) (980) - (980}
‘NET WRITTEN PREMIUMS 90,817 - 20,817 239,882 - :239,882
Net changes in uneamned premiums. 78,621 - 78,621 (68.773) - (68,773)
NET EARNED PREMIUMS 169,438 - 169,438 171,109 - 171,109
Reéinsurance commission earned 9,406 - 9,406 10,101 - 10,1061
_Other nndenyvritinjr income 3.045 - 3,045 4,480 - 4,480
TOTAL REVEN__UIE: 181,889 - 181,889 185,690 - 135,690
Gross claims paid (183,746) - (183,746) (125,244) - (125244)
Surrenders, and maturifics. (30,365) - {38,365} (22,397) - 22,397)
Expenses incurred ;e]a_iéd to claims {(4,628). - (4,628) {4,114) “ {4,114y
Reinsurérs' share of claims.paid 40,758 - 40,758 31,905 - 31,905
NET CLAIMS PATD. (:1.77,'98 1) - (171.981) (119,850) - (119,850}
Changes .in'-qut_s_tanding'.c]a'i'm s, net 758 - 788 13,212 - 13,212
Changes in IBNI, nel 23,917 = 23,917 (39244 = (39.244)

NET CLAIMS INCURRED (153,276) -~ (153,276) (145,882) - (145882
Change i Premivm Deftciency B ' ' '

Reserve 6,647 - 6,647 - - -
‘Commissions incurred {17,821} - (17,821) {20.114) - (20,114)
Tnspection.and supervisory fees {2,557y - (2,557) (2,570} - (2,570}
Other direct underwriting expense (849) - (840) (1,101} - {1,101)
TOTAL UNDERWRITING COSTS _

AND EXPENSES (167,847) -« {167,847} (169.667) - {169.667)
NET UNDERWRITING (LOSS)/

INCOME ' 14,042 - 14,042 16,023 - 16,023
OTHER OPERATING

(EXPENSES) INCOME B

(Allowance for)/ Reversal.of:doubifui

debts, 3,596 - 3,596 (6:479) - (6,479)
Genetdl gnd administration expenses {36,261) 1,319 (37.571) {34.279) (1,253) (35,534)
Special commission income- 2,620 3,190 5,810 1,380 4,134 5514
Dividend in_(':gme_ w - . - - -
TOTAL OTHER OPERATING _ _

(EXPENSLES) INCOME (30,045) 1,880 (28,165) (39,378) 2:879 {36,499 .
TOTAL INCOME / (LOSS) HOR

THE PERIOD _ (16,003) 1,830 {14,123). {23.355) 2,879 (20,476}
Appropriation of deficit from/to _ )
insurance/shareholders operations 16,003 (16,083) - 23,355 {23.355) -
NET RESULT FOR THE PERIOD - (14,123)  (14,323) - (20476)  (20476)
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16. SUPPLEMENTARY INFORMATION (continued)

INTERIM STATEMENT OF CASH FLOWS (Unaudited)
For the nine months period ended

SAR 000
30 Sepiemher 2018 (Unaudited} 30 September 2017 (Unaudited)
nsueance SR “Totil [surance  Share-holders™ .
OpCrAtioRs. ﬁpemtians S opérations operations

Net resale-foi the period - {14,123} (14,123) - (20:476) (20476}
Adjistnenis for nop-cash itemy;
Sharchiolders’ appropriatien from _ )
deficit (16,003} 16,003 - {23,355 23,355 -
Depreciation.of property and ) ) -
cuipment ) 847 - 847 1,332 - 1,332
{Gain)Aloss-on disposal of property
and equipment - - - K - 7
Amorlizaiion of intangible assets 260 - 200 209. - 200
Pravision for doubtful receivables (3,596) - (3,596) 6479 - 6479
Special commission income (2,620) {3,190) (5,810) {1,380) {4,134} (5,514)
Amortization of Discount / )
Preminm on HTM - (53} (55) - (54} {54y
Provision for end-of-servite ) )
indennities ) 821 - 821 900 -~ 00

{20,351) {1,365). {21,716} {45,808) {1,309 (17115
Chnnges in operating asseis. and
fiabilities:
Premiums amd reinsurers’ ) ) ]
receivable— net 50,502 - ‘50,502 (50,852) - {50,832y
Reinsurers’ share of unearned
premiuans (962) - 962 4,424 - 4.424
Reinsurers” share of mathematical ) ' ]
reseives 30,040 - 30,040 14,176 - 14,176
Reinsurers® share of ontstanding
clgims’ ) 4,591) - {4,591} {3.028) - (3,028)
Reinsurers’ share of ¢laims _ _
ircurred buinot reporied (2:920) - (2,926) (3,400) - (3,400)
Deferved policy acquisition costs 7 AT - TALT {5.235) - (5,235)
Duc from related parties. (872) “ (872) 1,488 - 1,488
Prepaid expenses.and other assets 10,023 (28} 9,995 (7:643) (52 {7.695)
Due toflrom ) ' _ L
insurance/sharehilders operations 17,873 {17,873} - 23,766 (23,766} -
Policyholders.claims payable. 16,594 - 10,594 11,105 - 11,105
Payahles, aceruals and others (_2,_4!,1_1_} 1,279 (1,122) _3,297 (199) 3,008
Reinsurance halances payable 5,047 = 5,947 14,329 - 14,3329
.Gross uttearned premiums (77,659} - (77,659 64,349 - 64,345
‘Unearned reinsurance commisston '
“income (1,242), - €1,242) (472) - @75
‘Gross ouistanding claims 3,303 . 3,803 (i0,184) . (10,184)
Graoss elaims incurred bui not- C
reported (20,9971) - {28,991) 42,644 - 42,644
Premiuvm Deficiency Reserve (6,647) - (6,647) - - -
Gross mathematical reserves '(3(),()31]} - {30,_'0%!_0)‘ {14,176} - (14,176}
Due fo related partics (242)° - @42y (1,814} - {1,813
ZakstPaid - (1,080} {1,080} - - -
Employees' terminal berefits paid’ - - - (601 - {60)
:?;::::f:'s(md in) / from Gperatinig (32,725) (19,067) (51,792) 66,906 (5,326) 41,580
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16. SUPPLEMENTARY INFORMATION (continued)

INTERIM STATEMENT OF CASH FLOWS (Unaudited) (continued)

For the nine months period ended

INVESTING ACTIVITIES

Short term deposits
Speeial commission income
received

Long term deposits”
Purchsic of property and
equipmeni

Purchase of Intangible asscts
Net cash used in investing activilies

FINANCING ACTIVITIES
‘Transaction-costs.on capital
reduction

Net cash used in financieg
activilies

INCREASE IN CASH AND CASH
EQUIVALENTS.

Cash and cash equivalents atthe
beginning of'the period

CASH AND CASH
EQUIVALENTS AT THE END
OF THE PERIOD

SAR *000
30 September 2018 (Unaudited) 30 September 2017 (Unaudited)
; Share- Share--
I“"“’;"i’;“f‘: ‘holders’ TFotal .I'_‘S“.rf.““‘s ‘holders® Tolal
operations apersliong operalion _opetalions
25,939 28,000 53,039 (52.034) 1,000 {51,034
2576 3,195 5771 1,i05 3,600 4,705
- - - (29.000) (60,000) (89,000)
{179 - (179). {908y - {908).
{189} . {3} (2113 - 21
28,147 31,195 59,342 {81,048) (55.400) (136.448)
- (210) (210 - - -
- (210} 210y - - -
{4,578) 11,918 1340 (14,142) (80,726} {94.868)
54,284 4,737 59,021 44,785 104,002 148,787
49,706 16,655 66,361 30,643 23,276 33919,
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17 CAPITAL-MANAGEMENT

Objectives are-set by the Company fo maintain healthy capital ratios in order to support its business objectives and
maximise shareholders® value.

The Company manages.its capital to.ensure thiat it is able to continue as: going concern and comply with SAMA’s
capital requirements in the Kingdom of Saudi Avabia whilé maximizing the retutn to stakeholders through the equity
balance. The capital strecture of the Company consists of equity attributable to equity holdery compiising paid share
capital and reserves,

The.operations ‘of the Company are subject to local regnfstory requirements within the jurisdiction where it is
incorporated. Such regulations not anly prescribe approval and monitoring .of activities: but also impose certain.
restrictive provisions c.g, capital adequacy to-minimise the risk of default and iasolvency on the part of the insurance
‘companies and to enable them to meet uitforescen liabilities as these arise, '

‘Fhe Cornpany continuously reassesses its capital needs to maintain _su_ﬂiciént tiquid resources and accordingly comply
with the prescribed requirements for maintaining solvency margins (see note 12 and 2'(a)).

18 COMPARATIVE FIGURES

Certain figures for the prior period have been reclassified to conform to-the presentation made in the carrént period;
however, the impact of such reclassifications. was not material 1o the gverall presentation.of the interi condensed

finencial information;
19 APPROVAL OF THE INTERIM CONDENSED FINANCIAL INFORMATION

The interim-conderised financial inforniation has been approved on 30 Safar 14401 corresponding to (8 November
2018 G).

Maznaging Director/ " Chairtan of the tgef F"'ﬁ;mcial
Chief Executive Officer Board of Directors / / O??ﬁr
™ ; -~ '!’
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