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Independent Auditors Report On Review Of
Interim Financial Statements

To the Shareholders of
Leejam Sports Company- Saudi Joint Stock Company
Riyadh, Kingdom of Saudi Arabia

ntraguchion

We have reviewed the accompanying 30 September 2018 condensed interim financlal statements of Leejam
Sports Company ("the Company”), which comprises;

the condensed statement of financial position as at 30 September 2018;
the condensed statement of profit or loss for the three-month and nine-month periods ended 30
September 2018;
e the condensed statement of comprehensive income for the three-month and nine-month periods ended
30 September 2018;
‘the condensed statement of changes in equity for the nine month period ended 30 September 2018;
the condensed statement of cash flows for the nine month period ended 30 September 2018; and
the notes to the condensed interim financial statements.

Management is responsible for the preparation and presentation of these condensed interim financial
statements in accordance with 1AS 34, ‘Interim Financial Reporting’ that is endorsed in the Kingdom of Saudi
Arabia. Our responsibility is to express a conclusion on these condensed interim financial statements based on-
our review.

cope of review

We conducted our review in accordance with the International Standard on Review Engagements 2410,
‘Review of Interim Financial Information Performed by the Independent Auditor of the Entity’ that is endorsed
in the Kingdom of Saudi Arabia. A review of interim financial information consists of making inquiries, primarily
of persons responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with International
Standards on Auditing that are endorsed in the Kingdom of Saudi Arabia, and consequently does not enable
us fo obtain assurance that we would become aware of all significant matters that might be identified in an
audit. Accordingly, we do not express an audit opinion.

onclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying 30
September 2018 condensed interim financial statements of Leejam Sports Company are not prepared, in all
material respects, in accordance with IAS 34, ‘Interim Financial Reporting' that is endorsed in the Kingdom of
Saudi Arabia.

For KPMG Al Fozan & Partners
Certified Public Accountants

Abdullah Hamad Al Fozan
License No. 348

Al Riyadh, 25 October 2018G
Corresponding to: 16 Safar 1440H
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LEEJAM SPORTS COMPANY
(A Saudi Joint Stock Company)

CONDENSED STATEMENT OF FINANCIAL POSITION

As at 30 September 2018

(Expressed in Saudi Arabian Riyals)

30 September 31 December

Notes 2018 2017
ASSETS (Unaudited) (Audited)
Non-current assets
Property and equipment (4) 1,367,349,516 1,285,102,266
Goodwill 9,445,544 9,445,544
Investment in an unconsolidated subsidiary (la) 47,500 47,500
Long term prepayments 10,523,015 11,723,015
Total non-current assets 1,387,365,575 1,306,318,325
Current assets
Prepayments and other assets (5) 134,772,115 116,636,174
Due from a related party (6) -- 35,450
Trade receivables (7) 18,832,211 8,922,683
Short term investment 50,000,000 17,000,000
Cash and bank balances 40,178,639 56,021,973
Total current assets 243,782,965 198,616,280
Total assets 1,631,148,540 1,504,934,605
SHAREHOLDERS’ EQUITY AND LIABILITIES
Shareholders’ equity
Share capital (8) 523,833,610 523,833,610
Statutory reserve () 30,043,379 17,419,888
Retained earnings 157,665,327 87,689,705
Total shareholders’ equity 711,542,316 628,943,203
Liabilities
Non-current liabilities
Loans and borrowings — non-current (10) 380,568,778 366,151,163
Defined benefit obligation — employee benefits 29,092,701 23,930,307
Deferred rent liability — non-current 57,551,804 53,128,602
Total non-current liabilities 467,213,283 443,210,072
Current liabilities
Loans and borrowings — current (10) 99,631,031 76,493,562
Deferred rent liability — current 3,937,887 3,167,641
Accounts payable 25,737,680 37,305,070
Accrued expenses and other liabilities 64,055,763 49,751,780
Deferred revenue 255,671,881 261,575,595
Provision for Zakat (11) 3,358,699 4,487,682
Total current liabilities 452,392,941 432,781,330
Total liabilities 919,606,224 875,991,402
Total shareholders’ equity and liabilities 1,631,148,540 1,504,934,605

The accompanying notes (1) to (23) form an integral part of these condenged int

n statements.
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Waris Sarfaraz Ahmar Azam /
Finance Manager Chief Executive Officer
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Revenue

Costs of revenue

Gross profit

Notes

(12)
(13)

Adbvertising and marketing

expenses

General and administrative

expenses
Other income

Operating profit

Finance costs

Net profit before Zakat

Zakat

(11)

Net profit for the period

Earnings per share

(14)

LEEJAM SPORTS COMPANY

(A Saudi Joint Stock Company)
CONDENSED STATEMENT OF PROFIT OR LOSS
For the three-month and nine-month periods ended 30 September 2018

(Expressed in Saudi Arabian Riyals)

For the three month

For the nine month

period ended period ended

30 September 30 September
2018 2017 2018 2017
(Unaudited) (Audited) (Unaudited) (Audited)
210,291,296 184,832,957 574,806,874 538,438,643
(124,513,073) (114,207,557) (363,584,278) (330,709,221)
85,778,223 70,625,400 211,222,596 207,729,422
(4,417,583) (6,757,079) (16,414,807) (19,549,605)
(22,493,897) (16,858,648) (58,120,964) (50,562,362)
2,091,752 1,509,714 7,073,741 3,344,034
60,958,495 48,519,387 143,760,566 140,961,489
(5,676,018) (5,425,586) (15,590,467) (13,169,827)
55,282,477 43,093,801 128,170,099 127,791,662
(1,519,876) 82,423 (1,935,188) (2,084,548)
53,762,601 43,176,224 126,234,911 125,707,114
1.03 0.82 2.41 2.40

The accompanying notes (1) to (23) form an integral part of these condensed interim financial
statements.

Waris Sarfaraz
Finance Manager
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LEEJAM SPORTS COMPANY
(A Saudi Joint Stock Company)
CONDENSED STATEMENT OF COMPREHENSIVE INCOME
For the three-month and nine-month periods ended 30 September 2018
(Expressed in Saudi Arabian Riyals)

For the three month For the nine month
period ended period ended
30 September 30 September
2018 2017 2018 2017
(Unaudited) (Audited) (Unaudited) (Audited)
Net profit for the period 53,762,601 43,176,224 126,234,911 125,707,114
Other comprehensive loss
Items that will not be
reclassified to profit or loss
Re-measurement of actuarial
losses on defined benefit
obligation — employee
benefits (231,227) (194,195) (693,675) (582,585)
Total comprehensive income
for the period 53,531,374 42,982,029 125,541,236 125,124,529

The accompanying notes (1) to (23) form an integral part of these condensed interim financial
statements.
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Waris Sarfaraz Ahmatr Azam
Finance Manager Chief Executive Officer
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LEEJAM SPORTS COMPANY
(A Saudi Joint Stock Company)
CONDENSED STATEMENT OF CASH FLOWS
For the nine month period ended 30 September 2018
(Expressed in Saudi Arabian Riyals)

For the nine For the nine
month period month period
ended ended
30 September 30 September
Notes 2018 2017
(Unaudited) (Audited)
CASH FLOWS FROM OPERATING ACTIVITIES
Net profit before Zakat 128,170,099 127,791,662
Adjustments for non-cash items:
Depreciation 80,817,064 69,435,385
Property and equipment written off — net 4,329,976 370,297
Charge / (reversal) of allowance for impairment in trade
receivables, net 872,156 (1,198,559)
Reversal of provision for advances to suppliers and
contractors -- (223,948)
Reversal of provision for other current assets - (449,000)
Employee benefits 5,341,817 4,639,323
219,531,112 200,365,160
Changes in operating assets and liabilities
Increase in prepayments and other assets (16,935,941) (38,665,163)
Increase in trade receivables (10,781,684) (1,699,434)
Increase in deferred rentals 5,193,448 2,512,492
(Decrease) / increase in accounts payable (11,531,940) 2,971,351
Increase in accrued expenses and other liabilities 14,303,983 17,324,218
(Decrease) / increase in deferred revenue (5,903,714) 31,832,807
Cash from operations 193,875,264 214,641,431
Employee benefits paid (873,098) (509,728)
Zakat paid (11) (3,064,171) (5,474,884)
Net cash generated from operating activities 189,937,995 208,656,819
CASH FLOWS FROM INVESTING ACTIVITIES
Additions to property and equipment (168,267,234) (181,064,808)
Sale proceeds of assets disposed off 872,944 33,000
Net cash used in investing activities (167,394,290) (181,031,808)
CASH FLOWS FROM FINANCING ACTIVITIES
Dividends paid (42,942,123) (77,498,393)
Proceeds from loans and borrowings 131,490,765 105,471,334
Repayments of loans and borrowings (93,935,681) (70,196,881)
Net cash used in financing activities (5,387,039) (42,223,940)
Net increase / (decrease) in cash and cash equivalents 17,156,666 (14,598,929)
Cash and cash equivalents at beginning of the period 73,021,973 111,608,616
Cash and cash equivalents at the end of the period (16) _964178,639 97,009,687

ompanying notes (1) to (23) form an integral part of these condensefl interim financial statements.

{

Waris Sarfaraz Ahmar Alfzamf"'\
Finance Manager Chief Executive Officer
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LEEJAM SPORTS COMPANY
(A Saudi Joint Stock Company)
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
For the three-monith and nine-month periods ended 30 September 2018
(Expressed in Saudi Arabian Riyals)

ORGANIZATION: OWNERSHIP AND.ACTIVITIES.

‘Leejam Sport Company (“the Company’ } (previously incorporated in the ¥ingdem of - Saudi

Arabia as-a‘closed joint stock company), is a Saudi Joint Stock Company and listed on the' Sauch.
Stock Exchange with effect from 10 September 2018. The Company was established in
accordance with the Ministry of Commerce and Indistry resolution No. 146/S dated 29 Rabie II,
1429H (May 6, 2008) and registered under commercial registration number 4030180323 dated
19 Jumada IT 1429H. In 2012, the Company’s head office was transferred from Jedddh to: RJyadh
and the Company obtained the amended commercial registration number 1010337986 dated 14
Fumada 11, 1433H (May 6, 2012).

The Company has following branches, which are operating under a separate CRs;

Location CR Date.
Riyadh 1010337986 14/6/1433H
Riyadh 1010439237 11/2/1437H
Riyadh 1010439239 11/2/1437TH
Dammam 2050108503 15/5/1437H-
Jaizan 5900035652 21/3/1438H
Jeddah 4030248720 23/7/1434%11
Jeddah 4030180323 19/6/1429H
Najran 5950032239 2/3/1437H
Taif 4032050910 29/1/1438H
Rivadh 1010612788 13/02/1439H
Tubail 2055025936 07/08/1438H
Aldirirya 1010934125 25/05/1439H
UAE trade licenses:

- Dubai Branch 724509 21/3/1436H

- Rashidya Branch (Ajman) 78538 21/11/1437H

- Ras Al-Khaimah Branch 41352 16/7/1438H

The objectives of the Company are the comstruction, management and operation of sports and

-entertaining centers and wholesale and retail trading in sports” clothes and equipment and owning.
real estate and constructing buildings mecessary to- achieve its purposes and adverfising,

construction, mansgement and owning hotels and furnished apartments and other activities that
the Company needs to use. The Company’s current activity is confined to managing sport centers
according to the Deputy General President for Sport Affairs letiei No.549 and renting out

premises.

The Company acquired 95% of the outstanding sharés of Fitness Time for Trading Comparny
Limited in order to acquire the trademark “Fitness Time”, owned by it and registered the same
under the Company’s name with the Ministry of Commerce & Industry/Department of trademark
Tegistration under the registration certificate number 142905699 originally dated 1429/05/22. The
trademark is renewable for a period of 10 years or periods at the option of the Company for a
nominzl fee. Fitness Time discontinued its operations after the tradematk was transferred-to the

‘Company. The management believes that Fitness Time is immaterial to the Company hence; do

not consclidate the results of operations of Fitness Time and its financial position in the condensed
interim financial statements of the Company,

"The address of the Company’s registered office is as follows:

Thumamah Street
PO Box 295245
Riyadh 11351

Kingdom of Saudi Arabia.
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LEEJAM SPORTS COMPANY
(A Saudi Joint Stock Company)
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
For the three-month and nine-month- periods-ended 30 September 2018
(Expressed in Saudi Arabian Riyals)

BASIS OF PREPARATION
Statentent of compliance

These condensed interim financial statements (“mtenm financial statements™) have been prepared
in accordance with JAS 34 Interim. Financial Reporting that is endorsed in Kingdom of Saudi
Arabia and other standards and pronouncements that are issued by Saudi Organization for
Certified Public Accountants (“SOCPA™) and should be read in conjunction with the Company’s
last annual financial statements as at and for the year ended 31 December 2017 (“last arinual
Financial Statements”). These condensed interim financial statements do-not include all-of the
information required for a complete set :.of TFRS Financial Statements. However, selected
accoumting policies and explanatory notes are included to explain events and transactions that are

significant to understand the changes in the Company’s financial position and performance since
the last annual Financial Statements.

The comparative figures presented in the statement of profit: or loss, comiprehensive income,
change in equity and cash flows, and the related notes thereto, are audited.

Significant changes from the last annual financial statements are described in Note 3.

Basis of measurement

These interim financial statements have beenprepared on a going concem basis under the

historical cost convention.
Functional axd presentation currency

These. interim financial statements are presented in Saudi- Arabian Riyals {(SAR) which is the

functional currency of the Company.

Use of estimates and judgments

The preparation of these interim financial statements in conformity with IFRS requires

management to. make judgments, estimates and assumptions that affect the application of

accounting policies and the reported amounts of assets, liabilities; income and expenses. Actual
results may differ from these estimates,

The significant judgments made by management in applying the Company’s accounting policics and

‘the key sources of estimation uncertainty were the'same as thosé described in the last annual Financial
Staterents, except for new sigrificant judgments and key sources of estimation- uncertainty related

to the application of IFRS 9 and IFRS 15, ‘which are described innote 3,
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The acconoting polxc:cs applied in these interim financial statéments are the same as those applied in-
the Company’s atinual finacial statements as at and for the year ended 31 December 2017, except

as described below for the application of riew accounting standards beiig effeetive from 01 January

2018..
The: changes in accounting policies are also expected to be reflected in the Company’s financial
statements as at and for the year énding 31 December 2018.

The Company has ivitially applied IFRS 9 Financial Inshuments.and IFRS 15 Revenue from
Contracts with Customers (see &) and (see b) from 1 Jamuary 2018. Due 1o the transition methods

‘chosen by the Company in applying these- standards, comparative information throughout these

financial statements has not been restated to reflect the requirements of the new standards, except for
separately presenting 1mpa1rmant foss on trads receivables.

7
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LEEJAM SPORTS COMPANY
(A Saudi Joint Stock Company)
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
For the three-month and nine-monith periods ended 30 September 2018
(Expressed in Saudi Arabian Riyals)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

The effect of 'initiaﬂy-apply_in_g'these- standards is explained below:
IFRS 9 Financial Instruments
IFRS 9 'séts out requirements for recognising and measuring financial assets, financial liabilities

and some contracts 1o buy or sell non-financial items. This standard replaces 145 39 Financial
Instruments: Recogrition and Measurement,

The details of new significant accounting policies and the natire and effect of the changes 1o

previous accounting policies are set out below,

Classification dnd measurement of financial asséts and financial lizbilities

IFRS 9 largely retains the existing requirements in TAS 39 for the classification and measurement
of financial liabilities. However, il climinates the previous IAS 39 categories for financial assets
of held to maturity, loans and receivables and available for sale.

The adoption of IFRS 9 has no effect on the Company 's accounting pollcles related to financial
Liabilities. The impact of IFRS 9 on the classification and measurement of financial assets is set
out below.

Under IFRS 9, on initial récognition, a financial asset is classified as measured at: amortised cost;

FVOCI— debt investment; FVOCT — equity investment; or FVTPL. The classification of financial

assets under IFRS 9 is generally based on the business model in which a financial asset is managed

and its contracinal cash flow characteristics. Derivatives embedded in contracts where the host is

a financial asset in the scope of the standard are never separated. Instead, the hybrid financial

instrument as a whole is assessed for classification.

A financial asset 1s measured at amiortised cost if it meets both of the following conditions and is.

not designated as at FVEPL:

s itis held within 2 business model whose objective isto hold assets to collect contractual cash
flows; and.

= its confractual terms give tise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

s A debt investment is measured at FVOCI if it meets both of the following conditions and is
not designated as at FVTPL:

» it is held within a business model whose objective is achieved by both collécting contractual
cash flows and selling financial assets;.and

e its contractual terms give rise on specified dates to cash flows that are solely payments of
prineipal and interest. on the prineipal amount outstanding,

On initial_ recognition of an equity investment t_li_a_t. is not held for trading, the Company may
irevocably elect to present subsequent changes in the investment’s fair value in OCL The
Company has no such equity investments.

All financial assetsnot classified as measured at amortised cost or FEVOCT as deseribed above are
ragasured at FVTPL. This inchides all derivativé financial assets. On initial recognition, the
Company may ifrevocably designate a financial asset that otherwise meets the requiremeits to be
measured at amoitised cost or at FVOCI -as at FVTPL. if doing so eliminates or significantly
reduces an accointing mismateh that would otherwise arise,
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LEEJAM SPORTS COMPANY
(A Saudi Joint Stock Comipaiiy)
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
For the three-month and hine-month periods ended 30 Septemiber 2018,
(Expressed in Saudi Arabian Riyals)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES !CON’I'INUED}
TFRS 9 Financial Instruments (continued)

A financial asset (unless it is a trade receivable. without a significant financing component that is
fnitially measured at the transaction price) is initially measured af fair value phus, for an item not
at FVTPL, transaction costs that are directly atiributable to.its aequisition.

The following accounting policies apply to the subsequent measurement of financial assets,

Financial assets at FVTPL These assets are subsequently measured at fair value. Net
gains and losses, including any interest or dividend.
income, are recognised in profit or loss. The Company
has no such assets.

Financial assets at-amortised cost These assets are subsequently measored at amortised cost

using the effective interest method. The amortised cost s
reduced by impairment losses,
Interest income, foreign exchange gairs and losses and.
impairment are recogaised in profit or loss. Any gain or
ldss on derecognition is recognised in profit or loss, The
Company has its financial assets under this catégory as
disclosed in table below.

Debt investments at FVOCI These assets are subsequently measured at fair value.
Interest income-calculated using the effective interest
method, foreign exchange gains and losses. and
impairment are recognised in profit or loss. Other net
gains and losses are recognized in OCL On
‘derecognition, gains and losses accummlated in. OCI are
reclassified to profit or loss, The Company has no such
investments. _

Equity investments at FVOCI These assets are subsequently measured at fair value,
Dividends are recognised ds income in. profit or loss
unless the dividend clearly represents a recovery of part
of the cost of the investirient, Other net gains and losses
are recognised in OCT and are néver reclassified to profit
‘or loss. The Company has no such investrients.

The following table explains the classification and measurement of ‘the financial assets of the
Company under IAS 39 and IFRS 9.

Class:ﬁcd as loans and. Class:ﬁed as “At Amortized

recelvables under IAS 39 Cost” under IFRS ¢
Financial Assets As of 31 December 2017 As at 1 January 2018
Other assets 2,731,318 2,731,318
Due from a related party 35,450 - 35450
Trade receivables 1.1_,30_8',1 56 11,308,156
Short term investment 17,000,000 17,000,600
Bank balances. 53,157,747 53,157,747

There is no material effect of adopting IFRS 9 financial instriments on Company’s. interim
financial statements.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED

LEEJAM SPORTS COMPANY
(A Saudi Joint Stock Company)
NOTES TO THE CONDENSED INT ERIM FINANCIAL STATEMENTS
For the three-month and nine-month periods ended 30 September 2018
(Expressed in Saudi Arabian Riyals)

TFRS ¢ Finaxicial Instruments {continued)

i)} Impairment of financial assets

IFRS 9 replaces the *incurred loss” modél in IAS 39 with an ‘expected ¢redit loss’ (ECL) model.
The new impairment model applies to financial assets measured at amortised cost, contract assets

-and debt investments at FVOCL, but not to investments in equity instruments. Under IFRS 9, oredit

losses are recognised earlier than under TAS 39.

The financial assets at amortised cost consist of short term investment, bank balances, trade
receivables, due from a related party and other assets.

Under IFRS ¢, loss allowances are measured on either of the following bases:
- 1Z-month ECLs: these are ECLs tha_t-.reé'ult"fﬁnm;iossiblé default events withif the 12 months
after the reporting date; and _
- lifétime ECLs: these dre ECLs that resnlt from all pessible default events-over the expected
life of a financial instrument.

The Company measures loss allowances at an amount equal to lifetime ECLs, except for the bank

‘balances and short term investments; for which credit risk (i.e. the risk of default oocu:nng over
the expected life of the financial instrument) has not. increased significantly since initial

recognition, which are measured as 12-month ECLs.

The Company has elected to measure loss allowances for trade receivables and other assets at an
amaorint equal to lifetime ECLs.

When determining whether the eredit risk of a financial asset has increased significantly since
injtial recognition and when estimating ECLs, the Company considérs reasonable and supporiable
information that is reléyant and available without undue cost or effort. This includes both
quanutatwe and qualitative information and analysis, based on the Company s historical
experience. and informed credit assessment and including forward-looking information.

The Company assumes. that the credit tisk on a financial asset has increased mgmﬁcanﬂy if it'is
more than 90 days past due;

'Ifhc_Company considers a financial asset to be in default when:

- the customer isunlikely 1o pay its credit obligations to.the Company in full, without recourse
‘by the Company to actions such as realising security (if any is held); or
- the financial asset is mere than 1 year past due.
Credit-impaired financial assets.
At each reporting date, the Company assesses whether financial assets carried at amortised cost are
credit-impaired. A financial asset is ‘credit-impaired® when otie or more events that bave a

detrimental impact on the estimated futire cash flows of the financial asset have occurred.

Presentation of impairment _
Loss allowarices for financial assets measured at amortised cost are deducted from the gross
carrying amount of the assets,

10



LEEJAM SPORTS COMPANY
(A Saudi Joint Stock Company)
NOTES TO THE CONDENSED INTERTM FINANCIAL STATEMENTS
For the three-month and nine-month periods ended 30 September 2018
(Expressed in Saudi Arabian Riyals)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED

IFRS 15 Revenue from contracts with customers

TFRS 15 establishes a comprehensive. ﬁ‘am_‘c:wofk for determining whether, how much and when
revenue is recognised. Tt replaced TAS 18 Revenue, IAS 11 Constraction Contracts and related
interpretations.

The Corpany recognizes revenue as and when services to the customers are rendered, which is
in line with the requirements of IFRS 15. Accordingly, there is no material effect of adopting TFRS
15 on the recognition of Revenue of the Company,

The Company has adopted IFRS 15 using the cumulative effect method, with the effect of
applying this standard recognised at the date of: initial application (- i.e: 1 January- 2018).
Accotdingly, the information preserited for- previous year hias not heen testated, as prewously
reported, under JAS 18 and related inierpretations.

There are no impact of adoptmg IFRS 15 on the Company’s condensed statement of financial
position -as of 30 :Seplember 2018 and condensed statement -of profit or loss and other
comprehensive income. for the nine months period ended 30 September 2018,

New Standards, Amendments and Standards issued and not yet effective:

Standards issued but not yet effective

Following are the new standards and amendments to standards which .are effective for annual
periods beginning after 1 January 2019 and earlier application is permitted; however, the
Company has not early adopted them in preparing these interim financial statements.

IFRS 16 Leases

IFRS 16 introduces a single, on-balance lease sheet accounting ‘model for lessces: A lessee
recognises a right-of-use asset representing its right to use the underlying asset and a lease liability
representing its obligation to make lease payments. ‘There are optional exemptions for short-ferm
leases and leases of low vilue items. Lessor accounting retirains similar to the current standard —
1.e. lessors continue to classify leases as finance or operating leases,

IFRS 16replaces existing léases guidance including TAS 17 Ieases, IFRIC 4 Determining whether.
an Arrangement contains a Lease, SIC-15 Operating Leases-lncentwcs and SIC-27 Evaluating the
Substance of Transactions Involving the Legal Form of a Lease.

The standard js effective for annual pericds beginning on or after 1 January 2019 and earlier
adoplion is perruiited.

The Company is currently assessing the. potential impact of adopting IFRS 16 on its financial
statements. .

‘Determining whether an arrangement contains a lense
On transition'to IFRS 16, the Company can choose-whether to:

- Apply the IFRS 16 definition of a lease to all its contracts; or
- Apply a practical expedient and not reassess whether a contract is, or contains, a lease..
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LEEJAM SPORTS COMPANY
(A Saudi Joint Stock Company)
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
For the three-month and nine-month periods ended 30 September 2018
(Expressed in Saudi Arabian Riyals)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED

IFRS 16 Leases (continued)

Transition _
As a lessee, the Company can either apply the standard using a:

- Retrospective approach; or i _
= Modified retrospective approach with optional practical expedients.

The lessee applies the election consistently to all of its leases: The Company currently plans to
apply IFRS 16 initially on 1 Janmary 2019.

As a lessor, the Company is not required to make any adjustments for leases in which it is'a lessor
except where it is an intermediate: lessor in asub-lease..

Other standards

The following amended standards and interpretations are not expected to have a significant impact
on the Company’s financial statements.

IFRIC 23 — Uncertainty over tax ireatments _
Prepaymient features with negative compensation (amendments to IFRS 9)
'Long term interests in associatés and joint ventures (amendments to IAS 28)
Planned amendments curtailments or settlement (amendments to TAS 19)
_Annusl Improvements to IFRSs 2015-2017 Cycle — various standards.
Amendrents to reference to conceptual framework in TFRS. standard.
IFRS 17 - Insurdnce contracts.

'PROPERTY AND EQUIPMENT

30 September 31 Deceraber
2018 2017
(Unaudited) (Audited)
Cost:

Balance at beginning of the period / year 1,674,811,122  1,453,478,847
Additions during the period / year 168,267,234 241,146,797
‘Disposals/Write offs ducing the period / year (Note 4.1). (11,470,987 (19,814,522)
Balance at end of the period / year 1,831,607,369  1,674,811,122

Accumitlgted depreciation: .
Balance at beginning of the period / year (389,708,856)  (307,555,089)
Charge for the period / yesr (80,817,064) (95,112,150)
Eliminated on disposal / write offs 6,268,067 12,958,383
Balance at end of the period / year (464,257,853)  (389,708,856)
Net book valne 1,367,349,516  1,285,102,266

The charge in respect of write offs of property and equipment is included in the general and

administrative expenses, net off of disposat proceeds.

12
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5.1

LEEJAM SPORTS COMPANY
(A Saudt Joint Stock Company)
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
For the three-month and nine-month periods ended 30 September 2018
(Exprassed in Saudi Arabian Riyals)

PREPAYMENTS AND OTHER ASSETS

30.September. 31 December

2018 2017
(Unaudited) (Audited)

Prepaid expenses: N _
- Rent 40,398,766 40,380,914
- Housing 2,366,629 4,502,607
~ Others 11,555,190 5,304,694
- Current portion.of long terin prepayment 1,200,000 ‘1,260,000
55,520,585 51,388,215
Advances fo suppliers and contractors 64,455,844 50,517,116
Consumables 13,615,496 13,231,143

Tnitial public oﬂ'erlng cost recoverable from existing
sharcholders (Note 5.1) o 175,000
Other receivables _ 2,411,808 2,556,318
Impairment allowance for doubtful receivables {1,231,618) (1,231,618)
1,180,190 1,324,700

134,772,115 116,636,174

This represented consultancy fees and other similar expenses incurred in relation to the initial
public offering (IPO) of the Company, agreed to be borne by the shareholders. The Company
incurred cost of SAR 8.13 million in this respect which hag been filly recovered through;

a) deduction of SAR 0.71 million from dividends; and

b) funds provided by existing shareholders from IPO procecds they received.

The unpaid: invoices of IPO costs are included in-accrued expenses & other liabilities balances
amounting to SAR 4.97 million as of 30 September 2018 and will be paid by the Company out of
the amounts received from shareholders as explained above.
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LEEJAM SPORTS COMPANY
(A Saudi Joint Stock Company)
NOTES TO THE CONDENSED INTERTM FINANCIAL STATEMENTS
For the three-month and ninc-month perieds endéd 30 September 2018
(Expressed in Saudi Arabian Riyals)

RELATED PARTY TRANSACTIONS AND BALANCES

Related partics of the Company comprise of its shareholders, unconsoclidated subsidiary compary,
key management personnel and other affiliates having common shareholders. The transactions
with related parties are carried out in ordinary-course of business and are based on terms mutually
agreed between the parties, In addition, the Company has also disclosed its transactions and
balances with companies under common directorship,

Diring the period, the significant transactions with these related parties are as follows:

For the nine  For the nine
month period  month pericd

ended 30 _ ended

Septemiber 30 September

2018 2017

{Unaudited) (Audited)
Remuneration of key management personnel 11,585,195 11,294,605
Lease rentals paid-to a shareholder 3,400,000 3,400,000

Initial public offering cost recovered / recoverable from _
shareholders (Note 5.1) 8,136,185 2,109,828

Purchase of ‘sports equipment from companies where
shareholders have interest

- Sporta Spa and Titness Equipment 2,852,325 1,572,605

Sales to companies under common d_ir‘ectci_rsh_ip:.

- Etihad Etisalat Company (Mobily) - 2,691,370
- Al Blm Informiation Security - 2,311,827 2,496,447
- The Mediterranean and Gulf Cooperation (MEDGULF) 490,920 761,163
Proceeds from disposal of sports.equipment ta Sporta Spa and
Fitness Equipment 828,302 294,700
Custom clearance services received from Skat logistics 1,688,368 4,114,965
Car rental services received from Theeb —rent a car 843,943 437,150
Construction services received from Fidwah Contractor 2,979,232 210,030
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LEEJAM SPORTS COMPANY
(A Sgudi Joint Stock Company)
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS'

Fot the three~-month and nine-month periods énded 30 September 2018

(Expressed in Sgudi Arabian Riyals)

6 RELATED PARTY TRANSACTIONS AND BALANCES (CONTINUED)
The above transactions resulted in the ._fo]lowing-balanc'es with these rélated parties:
30 September 31 December
2018 2017
{Unaudited) (Audited)
Dug from a rélated party
Fitness Time For Trading Company Limited - 35,450
Advances to related partigs:included in prepayments and other.
assets o
Skat Logistics 574,439 419,583
Fidwah Contractor 1,123,954 438,453
Sporta Spa and Titness Eqnipment 2,280,425 751,772
3,978,818 _ 1,609,815
DPaya bles to related parties inchuded in accounts payable
Theeb —rent a car 88,521 -
Receivable from companies under common directorship,
‘included in trade receivables _
- Btihad Etisalat Company (Mobily) - 197,330
+ Al Elm Information security 928,102 664,572
- The Mediterranean and Gulf Coopetation (MEDGULF) 138,174 .
' 1,866,276 . 861,902
7. TRADE RECEIVABLES
30 September 31 December
- 2018 2017
(Unandited) (Audited)
Subscriptions and memhbership receivables 15,621,938 8,159,607
Renial receivables 6,467,902 3,148,549
22,089,840 11,308,156
Allowance for impaitment (Note 7.1}
- Subscriptions and membership receivables {232,312) {625,976)
- Rentals receivables (3,025,317 (1,759,497)
(3.257,629) _ (2,385473)
" 18,832,211 8,922,683
7.1. Movement in-allowance for impairment in trade receivables is as follows:
30 September 2018 31 December 2017
(Unandited) (Audited)
Subscription Subscription
aud and _
membership Rental niembership  Rental
_ _ _ receivables recefvables receivables receivables
Balance 2t beginning of the period/year 625,976 1,759,497 3,812,679 911,270
(Reversal) / Charge for the period/ o . o _
year (393,664) 1,265,820 (2,876,222) 848,227
232,312 3,025,317 936,457 1,759,497
Write-off against provision - — (310,481) .
Balance at end of the period / year 232,312 3,025,317 625,976 1,759,497
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LEEJAM SPORTS COMPANY
(A Saudi Joint Stock Company) _
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
For the three-month and nine-month periods ended 30 September 2018
(Expressed in Saudi Arabian Riyals)

SHARE CAPITAL

The share capital of the Company is SAR 523.% million {December 2017: SAR 523.8 million)
divided info 52.3 million {December 2017; 52.3 million) shares with 2 nominal value of SAR 10
each. Out of the total issued capital, 30% of the shares are traded on Saudi Stock Exchange with
effect from 10 September 2018,

STATUTORY RESERVE

In accordance with Regulations for Companies in Saudi Arabia and the by-laws ofthe Company,
the Company is fequired to set aside 10% of its net income to statutory reserve wintil suchi reserve
equals to 30% of the share capital.

The statutory reserve is not available for distribution t6 the sharcholders. However, the staitory
reserve can be used for meeting the Company’s losses or for increasing its capital,
LOANS AND BORROWINGS

The Company has credit facilities from local banks ia thie form of short-term and long-term loans,
letters of credit and letters-of guarantee.

These fiicilities are subject to various floating commission rates ranging from SIBOR + 1.5% to
SIBOR -+ 2% and fixed commission rafes ranging from 3.4% to 5.17%. These facilities are
secured. by ‘promissoty notes and unconditional personal guarantees issued by some major
shareholders of the Company: These facilities are due to mature on or before: 01 May 2025 and
have been classified into current and non-current based on their contractual maturities.

As of 30 September 2018, 46%.of the ‘total Joans and bormwmgs are obtained under floatifig
cominission rate arfangements and.54% under fixed commission rates.

The following amounts are outstanding in relation to these facilities:
30 September 31 December

. 2018 2017

_ (Unauadited) {Audited)
Non-current liabilities
Non-cusrent portion of long tenm loans 380,568,778 366,151,163
Current lisbilities
Current portion of loag term loans- 99,631,031 76,493,562
Total loans and borrowings 480,199,809 442,644,725
Provision for Zakat

The principal elements of the Company’s Zakat base for the period / year are as follows:
30 September 31 Decestber

2018 2017

(Unandited) {Audited)

Share capital 523,833,610 523,’833,_6.10
Retained earnings 157,665,327 87,689,705
Reserves 30,043,379 17,419,888
Adjusted income for the period / year 86,860,590 118,090,289
Non-euirent assets 1,387,365,575 1,306,318,325
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LEEJAM SPORTS COMPANY
(A Saudi Joint Stock Company)
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
For the three-month and nine-month periods ended 30 September 2018
(Expressed in Saudi Arabian Rivals)

ZAKAT (CONTINUED)

The movement in provision for Zakat is as follow:
30 September 31 December
2018 a7
(Uzaudited) (Audited)

‘Balance at beginning of'the period / year- 4,487,682 6,613,663
Charge for the period / year T 3,358,699 5487,682
Reversal in respect of excess provision (1,423.511) (1,138,779}

| | 1,935,188 3,348,903

Paid during the period / year {3,064,171) {5.474,884)

Balance at end of the period / year 3,358,699 4,487,682

Status of finnl Zakat assessments.

The Company has subinitted Zakat returns for the years up to 2017. The Company has received.
Zakat-certificatés from the General Autharity: of Zakat and Income Tax (“GAZT™) for all the
years upto 3] December 2017 and has received final assessments from GAZT forthe years upto
2015.

REVENUE
For the nine month period
ended 30 Séptember
2018 2017
(Unandited) (Audited)
Revenue: _
- Subscriptions and membership income 526,663,158 497,993,984
- Personal training 40,491,625 32,452,017
- Rentals . 1,652,091 7,902,642
574,806,874 538,438,643
COSTS OF REVENUE
For the nine month period
ended 30 September
2018 2017
{Unaudited) [{Audited)
Salaries and related benefits 127,184,925 114,819,237
Depreciation 77,830,282 67,005,469
Rent expenses 58,211,223 53,785,962
‘Water and electricity 45323,627 45,804,435
Cleaning and services expenses 27,394,883 24,801,177
Consumables 8,565,455 6,604,460
Maintenance and repair 4,700,032 6,175,736
Governmental and recruiting expenscs, 5,332,468 4,485,808
Security and safety 2,742,632 1,934,492
‘Stationery 1,568,125 1,410,312
Others 4,730,626 3,792,133

' 363,’584_-,2_?8- 330,709,221
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LEEJAM SFORTS COMPANY
{A Saundi Joint Stock Company)
'NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
For the three~month and nine-month periods ended 30 September 2018
(Expressed in Saudi Arabian Riyals) '

EARNINGS PER SHARE

Basic earnings per share is calcutated by dividing the net:profit for the period ended 30 September
2018 and 30 September 2017, by the weiglited average number of shares outstanding at the end
of the réspective periad, which consisted of 52.38 million shares as at 30 September 2018 (30
September 2017: 52.38 million shates).

The weighted ‘average nuinber: of shdres for the periods ended 30 September 2018 and 30
September 2017, have been amived at by taking the cffect of increase in the share capital from

the beginning of the earliest period presented (ice, 1 January 2017), in order to comply with the

requirements of IAS 33,

Weighted average number of shares

Number of issued shares on 1 January 2017 19,500,000
Effect of increase in share capital '32 883,361
Weighted average number of shares on 1 Janmary 2017 52,383,36]

COMMITMENTS AND CONTINGENC_IES

The Company has capital commitments for contracts for setting up- fitness centers amounting.to
SAR 149.6 million (31 December 2017: SAR 56.7 million) and letters of gudrantees issued

amounting to- SAR.4.05 million{31 December 2017: SAR 4.6 million) against land lease.

Commitments for mininium lease payments under non~cancelable operating leases are as follows:

30 September 31 December
_ 2018 2017
(Unaudited) (Andited)
Y.ess than one year 98,954,418 86,604,638
More than one year and less than five years 399,629,165 386,492,569
More than five years . $42,816,832 872,894,782
1,341,466,415 1,345,991,989
-CASH AND CASH EQUIVALENTS
30 Septernber 30 September
2018 217
[Unaudited) {Audited)
Short term investment 50,000,000 42,000,000
Cash and bank balances 40,178,639 55,009,687
90,178,639 97,009,687
DIVIDEND

The Board of Directors, in their meetings held on 26 February 2018 and 1 May 2018,
recommended the distribution of 8AR 25.42 million as. final dividend for 2017 and SAR 17. 52
million as interim dividend for the pediod e_nded 31 March 2018.
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LEEJAM SPORTS COMPANY
(A Saodi Joint Stock Company)

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
For the three-month and nine-month periods ended 30 September 2018

(Expressed in Saudi Arabian Riyals)

OPERATING SEGMENTS

Operating: segments are reported in a manner consistent with. the internal reporting provided to
the chief operating decision makers. The chief operating decision makers, who are responsible
for allocating resources and assessing performance of the operating segmeiit, have been identified
as the Board of Directors, The Company’s activities consist solely of the provision of high quality
health, fitness facilities and personal training services. '

For management purposes, the Company is organized into business units based on their
geographical distribution and market segmentation (male and female centers).

'S_@gment_ performance is evaluated based on profit or loss which, in certain respects, is measured
‘differently from profit or loss in the interim financial statements.

Geopraphical Segments

For the peried
‘enfed 30 Headguarter
September 2018 — & Central Wegtern Eastern International
‘Unaudited ‘Region Repion Region  Repion - UAE Total
Revenue 283,260,893 189,107,565  B9,167,278 13,271,138 574,806,374
Costs of revenue (167,054,135) (126,252,093) (58,048,869)  (12,229,181) (363,584,278)
Gross profit 116,206,758 62,855,472 31,118,409 1,041,957 211,222,596
‘Comprehensive _ _ _ _

income 69,372,028 37,522,875 18,576,778 69,355 125,541,236
Depreciation (35,047,764 (30,039,670) (13,106,532) (2,623,008)  (80,817,064)
As ai 30 Sept 2018 -
Unaudited
Tatal assets. 749,244,150 592,553,432 234478972 54,871,986  1,631,148,540
Total lisbilities 540,546,007 269,980,379 75264749 33,814,995 919,606,224

‘(iéographical Scements
_ Headquarter _ '

Fortheperiod ended & Central, Western Eastern TInternational
30 September 2017 Region Region Region Repion—~UAE Total
— Audited
Revenue 275,246,541 186,525,508 67,295,008 9,371,586 538,438,643
Costs of revenue {153,035,414) (117,639,679) {48,918,153) {11,095,975) (330,709,221)
Grossprofiv/ (loss) 122,210,727 68,886,220 18,356,855 (1,724,389 207,720,422
Comprehensive

incorme/ (loss) 74,654,592 42,080,376 11,213,611 (2,824,050) 125,124,520
Depteciation (32,059,672)  (25,068,712)  (10,503,398) (1,803,603)  (69,435,185)
As at 31 December
2017 - Audited _ _ _
Totaf assels 697,462,068 538,629,876 212,809,390 56,033,271 1,504,934,605
Total Labilities 563,603,624 243,572,840 34,782,401 34,032,537 875,991,402
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LEEJAM SPORTS COMPANY
(A Sadi Joint Stock Company)
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
For the three-month and nine-month periods ended 30 September 201§
(Expressed in Saudi Arabian Riyals)

18. OPERATING SEGMENTS (CONTINUED)
. Market Segments
For the nine month period For the nine month perlod For-the nin¢ month peried.
‘ended 36 Septembeér ended 30 September ended 30 September
2018 2017 2018 2017 2018 2017
{Cnandited) {Audited) (Unaudited) {Audited) {Qnsudltedl {Audited)
Male Fitness Centers Female Fitness Centers Total '
Revenue. 497,728,943 534,539,069 77,071,931 3,809,574 574,806,874 538,438,643
Custs of revemie  (375,089,264)- (328,222,124) (38,495,014)  (2487,097)  (363,584,278) (330,709,221)
Gross prefit 172,639,679  206,316:945 38,582,017 1,412,477 211,222,596 207,729,422
Comprehensive _ o
fncome 88,707,432 124,427,315 36,833,804 697,214 125,541,236 125,124,529
Depreciation 72,776,310 69,136,119 8,040,754 209,266 80,817,064 69,435,385
19. DETERMINATION OF FAIR VALUES
Fair values of financial and non-financial assets and liabilities are determined for measurement and/or
disclosure purpose on the basis of accounting policies disclosed in the interim financial statements. At
the reporting date, carrying value of the Company's financial and non-financial assets and liabilities
reasonably approximate to their fair value.
20, FINANCIAL RISK MANAGEMENT

The Company has exposure to the following risks from financial instruments:
(i) Credit risk;

(i) Liquidity risk; and

(iii) Market risk.

Risk mansgement framework

The Company’s risk governance is manifésted in a set of established policies, procedures and controls

‘which-uses the existing organisational structure fo meet strategic targets. The Company’s philosophy
revolves on willing and knowledgeable risk acceptance commensurate with the risk appetite and
‘strategic plan approved by the Board: The Company is exposed to credit, liquidity and market risks.

Risk management structure

A cohesive orgamsanonal structure is established within the Company in order to identify, assess,
monitor and control risks.

Board of Directors /Audit Commitiee

‘The apex of risk governance is the centratised oversight of the Board of Directors and Audit Committee

providing direction and the necessary approvals of strategies and policies in order to achieve defined
corporate goals.

Senior maragement

Senior management of the Company represented by CXO’s are responsible for the day {o day operations
towards.achieving the strategic goals within the Company’s pre-defined risk appetite.
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LEEJAM SPORTS COMPANY
{A Saudi Joint Stock Company) _
NOTES TO THE CONDENSED INTERTM FINANCIAL STATEMENTS
For the three-month and nine-month periods ended 30 September 2018
(Expressed in Saudi Arabian Riyals)

20 TFINANCIAL RISK MANAGEMENT (CONTINUED}

The risks faced by the Company and the way these risks are mitigated by management are
summarised below:

(i) Creditrisk
The ‘Company manages exposure to -credit--ri’sk_@ which i§ the risk that one party to a-financial
instrument will fail fo discharge an obligation and cause the.other party to incur a financial Joss.
Credit exposuires arise principally from Company’s receivables and balances with banks.
Management of eredit risk _ - N
The Company aitempts to control credit risk by monitoring credit exposures, limiting transactions
with specific counter-parties, and continually assessing the creditworthiness of counter-parties.
Exposure to credit Fisk

The table below shows the- maximum exposure to credit risk for the components of the statement.

of financial position.

30 September- 31 December

2018 2017

Financial assets (Unaudited) {Audited}
Other assets* (nofe 5) 2,411,808 2,731,318
Due from a related party (note 6) i 35,450
Trade receivables, gross (note 7) ’ 22,089,840 11,308,156
Short term investment , 50,000,000 17,600,000
Barnik balances 37,531,769 53,157,747 .
112,039,417 84,232,671

* This includes IPO-cost recoverable from shareholders amounting to Nil (31 Deécember 2017:
SAR 0.175 million) and other receivables amounting to SAR 2.412 million (31 Deceinber 2017:
SAR.2.556 miilion).

Other current assels

The managerent believes that the Company is not significantly exposed to credit risk-on its other
current assets. The Company believes that unimpaired armounts that ave past due by more than 30
days are still collectible in full based on historical behavior and extensive analysis of customer
credit risk.

Trade receivables _ _
“The ageing of trade receivables that wefe not impaired at the reporting date is &5 follows:

30 September 31 December

2018 2017

{Unaudited) ‘(Aundited)

Neither past due nor impaired. 13,236,101 6,451,372
Past due but oot impaired: _

0-30 days 1,323,849 1,753,201

31-60 days 716,624 331,517

61-90 days 1,533,273 115,205

>90days 2022364 271,388

Total receivables 18832211 8,922,683
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LEEJAM SPORTS COMPANY
(A Saudi Joint Stock Company)
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
For the three-month and nine-month periods ended 30 September 2018
(Expressed in Saudi Arabian Rivals)

FINANCIAL RISK MANAGEMENT (CONTINUED)
Credit risk (continaed)

The credit quality of trade receivables is assessed based on-a credit policy established by the
Company. The Company monitots customer credit risk by grouping trade receivables based on
their characteristics.

Cash and cash equivalents

The Company held balances with banks of SAR 37,537,769 and shost term investment of SAR
50,000,000 as at 30 September 2018, which represents their maximum exposure on these assets.
These balances are held with banks having strong credit rating.

Geographical concentration of risk of financial assets with credit risk exposure

The Company is-not exposed to significant credit risk based on its geographical concentration as
the Company’s operations are principally based in the Kingdom of Saudi Arabia.and afl financial
assets carrying credit risk are concentrated within the Kinpdom of Saudi Arabia except for
immaterial balance with a bank in United Arab Emirates.

Liguidity risk
Liquidity risk is the risk that an enterprise will encounter difficnlty in raising funds to meet
commitments associated with. financial instraments, Liguidity risk may result from the inability

to scll a financial asset quickly at an amount close to its fair value. The Company limits its

liquidity risk' by ‘monitoring its finding requirements and ensuring: that bank facilities are
available..

As at 30 Septernber 2018, cusrent liabilities of the Company have exceeded its-current assets by
SAR 208.61 million. However, the current liabilities includes SAR 255.67 million of deferred
revenue representing subscription fee received in advance; SAR: 3.94 million of deferred rentals
and SAR 2.03 million of advances from customers, which the Company does not expect and is
not legally required to repay -as at 30 September 2018, Further, the Company has unutilized
banking facility of SAR 45 millicn a5 of 30 September 2018, which the management can avail in
case of any shortfall. Therefore; the Company is not exposed to any significant liquidity risk in
the foresecable future..

Analysis of financial labilities by remaining contractual maturities

The table below summarises the maturity -profile of the Company’s financial liabilities at 30
September 2018 based on contractual undiscounted gross cash flows. The contractual maturities
of lisbilities have been determined based on. the remaining period at the statement of financial
position-date to the contractual maturity date.
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LEEJAM SPORTS COMPANY
(A Saudi Joint Stock Company)
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
For the three-month and nine-month periods ended 30 September 2018
(Expressed in Saudi Arabian Rivals)

FINANCIAL RISK MANAGEMENT (CONTINUED)

Analysis of financial liabilities by remaining contractual maturities

30 September 2018 Within 3 31012 1105 No fived
{Unzadited) Months. months Years maturity Total
N _ (SAR) . .
Loans and borrowing" 28,171,259 94279177 416,419,114 - 538,869,550
Accounts payables 25,737,680 - - - 25,737,680
-Acerued expenses and
other linbilities 62,023,604 - - - 62,023,604
115,932,543 94279177 416419114 . 626,630,834
31 December 2017 Moniths months Years paturity Total
(Audited). L _ (S4R) y .
Loans and borrowing* 23,199,347 71,203,737 401,114,929 — 495,518,013
Accounts payables 37,305,070 " e -~ 37,305,070
Accrued expénses and .
othér liabilities 48,646,988 - - v 48,646,088
109,151,405 _ 71,203,737 401,114,929 - 581,470,071

* The loan and borrowing include finance cost of SAR 5 8. 67 mﬂlmn 31 December 2017: SAR
52.87 million),

Market risk.

Market risk is the risk that the fair valnes or fiture cash flows of the financial instruments will
fluctuate due'to changes in market variables such ‘as special commission rates and foreign
exchange rates. A significant portion of the loans and borrowings of the Company is subject to a
fixed mark-up rate, hence the Company is not significantly exposed to any changes in the market
mark-up rate; Further, these loans and burrowmgs are: carried at amortized cost and henge the
Company is not exposed to changes in their fair values.

CAPITAL MANAGEMENT

The Company’s policy is to miaintain a strong capital base.to maintain creditor and market
confidence and to sustain future development of the business. Management monitors the growth
of business, . asset quality risks and refurn on capital as well as the level of dividends to
shareholders.

The Board of Directors seek to imdintain a balance between the higher returns that might be
possible with higher levels of borrowings and the-advantages and security afforded by a sound
‘capital position..

The Company monitors capital usmg a ratio of net debt to equity: For this purpose, net debt is
defined as {otal liabilities, compnsmg commission-bearing loans and borrowings. less cash and
cash equivalents. Equity comprisés all components of équity.

23



LEEJAM SPORTS COMPANY
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NOTES TO THE CONDENSED INTERIM FINANCIAYL STATEMENTS
For the three-month and nine-month periods ended 30 September 2018
(Expressed in Satdi Arabian Riyals)

22. CORRESPONDING FIGURES

Ceitain comresponding figures in these interim financial statements have been rearranged and
reclassified, wherever necessary, for better presentation and disclosures. Rowever, impact of
these adjustments are not material to. these interim financial statements.

23, APPROVAL OF INTERIM FINANCIAL STATEMENTS

These interim financial statements have been approved by the Board of Directors on 25 October
2018, corresporiding to 16 Safar 1440H.
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