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REPORT ON REVIEW OF
EDINTERIM FINANCIAL IMENTS

T(: THE SHAREHOLDERS' OF
WAFRAH FOR INDUSTRY AND DEVELOPMENT COMPANY
(A Sandi Joint Stock Company)

Imtroduection:

We have reviewed the accompanying condensed interim statement of financial position of WAFRAH
FOR INDUSTRY AND DEVELOPMENT COMPANY (the "Company"'} a5 ot 30 Septermber
2019, and the related condensed interim statement of comprehensive income for the three and nine month
periods ended 30 September 2019, and the related condensed interim statements of changes in
shareholders" equity and cash flows for the nine-months period then ended, and a summary of significan
accounting policies and other explanatory notes, Maragement. is responsible for the preparation and
presentation of these condensed interim financial staements in accordance with Intemational Accounting
Standard (34) “Interim Financial Reporting” endorsed i the Kingdom of Saudi Arabia. Our responsibility
is o express a conclusion on these condensed interim financial staternents hased an our review.

Scope of Review:

We conducted our review in accordance with International Stendard on Review Engagements - 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity™ endorsed in
the Kingdom of Sandi Ambin. A review of condensad interim financial sisternents consists of making
inquiries, primarily of persons responsible for financial and accounting matiers, and applying analytical
andd other review procedures. A review is substantially less in scope than an audit conducted in accordance
with Imernational Standards on Auditing that are endorsed in the Kingdom of Saudi Arabia and
conzequentiy does not enable us to obtain assurance that we would becosne aware of all sigmificant mallers
that might be identified in an audit, Accordingly, we do not express an andii opinion,

Conclusion:

Based on our review, nothing has come to our amention that causes us to believe that the ACCOmpanying
condensed interim financial statements are not prepared, in all material respects, in sccordance with
International Accounting Standard (34) “Interim Financial Reporting” endorsad in the Kingdom of Saudi
Arahia

Emphasis of matter:

We draw atteation o note 3 to the accompanying condensed interim financial statements, which indicates
that the current liabilities of the Company exceeded its current assets amounting 1o SAR 5,426,162 as al 30
September 2019, in addition 1o the Company's non-compliance with payment of the portion due from the
Sandi Industrial Development Fund foan during 2018 amounting to SAR 7 million and payment of the
portion during the nine month period ended 30 September 2019 amounting to SAR 5 million. in addition,
the accumulated losses reached 49.4% of the Company s capilal as at 30 September 2019, These conditiong
or everils fo indicate that a material uncertainty exists that may cast significant doubt on the Company s
ahility to continee as a going concern., Dur epinion is not modified in respect of this marer,

s Al Azem, Al Sudairy, Al Shaikh & Partacrs
Certified Public Accountanis
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WAFRAH FOR INDUSTRY AND DEVELOPMENT COMPANY

(A Saudi Joint Stock Company)

CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

A5 OF 30 SEPTEMBER 2019

(Saudi Riyals)
il
September2i¥ 31 December 3008

Note (Ueauedited) fAnelifed)
A
NON CURRENT ASSETS
Property, plant and SUIPTEALS, net [O4, 464 393 LOS 17T 425
Right-of-Use-Assets, ner . e 2 980,970 2
Irvestrenis detesrmined by fair value through profit or loss 2.74].763 2741, T3
Real esiate imvestments 11,127 708 P1, 127708
Investments determinad by fair value throuoh other
comprahensive incomae Ho4. 158 8127
TOTAL NON CURRENT ASSETS 121,878,992 133710667
CURRENT ASSETS
Aceounts receivable. net 7. 714,148 PR SAT. 849
Inventory, net 19 488 487 I7.264 583
Prepaid expenses and other debit balances. net 11,556,863 LR35 055
Cash and cash equivilents 3,067 298 4014172
TOTAL CURRENT ASSETS R8.736. 788 40,803 508
TOTAL ASSETS 140,615,781 173,823,178
5 H ERS' EOLUITY AND LIA IE
SHAREHOLDERS' EQUITY
Share Capatal I 200,000,000 200, 0000600
Fair value reserve (591,541} (582 928)
Accumulsted |osses (P8 876,905) (87 805 £4%)
TOTAL SHAREHOLDERS' EQUITY T 431 854 101,521,420
LIARILITIES
NON CURRENT LIABILITES
Nan - current portion of long term govemmental loan & 5.500,000 11,000,000
Mon - currenl portion of leass abilities 42 2824316 -
Nom - current portion of estimatad zakar pfovision 688 396 -
Ermployees’ benefiis obligalions 7007 564 6,437,240
TOTAL NON CURRENT LIABILITIES 16021276 17427240
CURRENT LIABILITIES
Actiunis pavabile IR ST 19 22042901
Current portion of lease labilites 43 243,117 .
Oversubscribed pavable 3.258,720 3,258.720
Accrued expenses and other credit balances 2535079 4 DR, 756
Acerued dividends disribution 7 1,198,340 L, 199,150
Current portion of long term goversmental Loan i 23,500,000 17,000,000
Sales provisions R 2200757 2092 500
Current portion of estimated zakat provision I 27T a4 4 971,408
TOTAL CURRENT LIABILITIES 64,162,951 24,573,506
TOTAL LIABILITIES 80,184,237 72,000,746
TOTAL SHAREHOLDERS' EQUITY AND LIABILITIES 18615, 781 E75.52207s

Authiorized Member




WAFRAH FOR INDUSTRY AND DEVELOPMENT COMPANY

(A Saudi Joint Stock Company)

CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME
FOR THE THREE AND NINE MONTH PERIODS ENDED 30 SEFTEMBER2019

{Saudi Rivals)
For the tiree period erded For the mie period esded
Mpde il Seprternlier 30 Septemiber
20149 2018 2019 2018
(Unaadiled)  [Unawdited) AUnepudited)  {Unaudited)

Sales, ned 2 21,268,631 13419748 71550877 61530270
Com of sales (16.507.274) (15096,585) {52233334) (47.95,108)
Gross pperation incame (loss) 4461,757  (LETAE36) 19317543 13571062
Ceneral and adminisirative expenses (2.545424) (2700390}  (S06T00%)  (7.357.083)
Selling end marketing expenses (3.704,725) (4659343) (118428171 (14,197 854
Met loss from the main operations (L788.392)  (9.077.775)  (392.366) (7,973,775
Finance cost 4-2 (47.50%) - (142.515)

Onher revenue 280,999 S68 303619 35,540
Net lossfor the period befare estimated zakat (LSS4E98)  (9077307)  (230,262)  (7.038.219)
Estimared zakat (250 000 [ 2506000 (750,040 (780,000}
Net buas for the perind (1B04.898) _ (9,327,267) _ (981.262) _ (8,688,229)
OTHER COMPREHENSIVE INCOME

ITEMS FOR THE PERTOT:

Other comprehensive income items canmot be

veclassifiedio profif or loss in subsequent periods:

Net change in fiir value reserve invessmantz (107,559 {37,962 (108,613 AT
Total ather comprebensive (loss) income Tor the Jreriod {107 559 (37,552) (108,613) 277817
Total comprehensive Inss for the period (LOIZ45T)  (9365.069)  (LOSSETH)  {RA11,212)
Loss per share: 1o

From net losslrom the main opermion for the period (0.09) {0 45) (0.02) (040
From net loss for the pariod 009 04T (0 (15) 1043)

@i@ @/ Auvthdrized Member

Thie sccommpany tram (1) 10 (1 7) are infegrated part of these condensed in

firemenl slatements




WAFRAH FOR INDUSTRY AND DEVELOPMENT COMPANY
(A Saudi Joint Stock Company)

CONDENSED INTERIM STATEMENT OF CHANGES INSHAREHOLDERS'

FOR THE NINE MONTHS PERIOD ENDED 30 SEFTEMBER2019

(Saudi Riyals)

Balance 2t | Jamuary 2018
Impact of adoption of IFRS @
Met Jogs for the period

Orther comprahensive income

Balance at 30 Sepiember 2018
{Ungudited)
Balance ar 1 January 2009

Nes lossfor the period
Orher comprehensive loss

Balance at 30 Sepiemiber 20619
{Unandited)

The accompany from 11 te (17} are integrated part of these cond

EOUITY

Share Statutory  Fairvalue  Accomnlated
Capitnl reseroe reserig losses Total
200,084,144 7200424 (630,520) (75,395.352) 131,156,542
: : = {2, 500,000 {2,500, 1000 )
2 - = {8,688.229) (8,688_279)
: < 117,07 . 277017
0000800 T,201.424 (373.503)  (B6.583.991) 110,245,330
2R AR [(S82.%28)  {97,895.443) LOL52 0 43%
> . - (981,262) (281,262}
* {108.613) : {108,613}
200,000,000 2 (691.541) (98,876,995) 100,431, 554

T il

0

4

fimancial statementis




WAFRAH FOR INDUSTRY AND DEVELOPMENT COMPANY

(A Saudi Joint Stock Company)

NOTES TO THE CONDENSEDIN TERTM FINANCIAL STATEMENTS {continued)
FOR THE NINE MONTHS PERIOD ENDED 30 SEFTEMBER0S

(Saudi Rivals)

3l SeptenferZ0TS 30 Sepfember2in &

_ (Unawdited) fLlmaasited}

Freim im
Netlozz for the perod {981,252} B, 5RE.225)
Adjusimenis to:
Deprecigtion fur the periad 7,128,863 7052738
Provimon for expeoted erediz [osses - 1,276,723
Refund of provision for expectad credit losses (201.035) -
Bad debis during the penod (67,425} -
Sales provisions 110,228 (32640
Estimated zakai for the period 754,000 750,000
Employees” benefits obligations 837.544 204, 106
Uains on dispeszl of property, plant and equipments (69,323 -
T07 801 1917987
Agcounts receivahls [4.B77.832) 1142163
Inventory (2,223 005) 264 834
Prepaid expenses and other debit balances (1732 834) (2,478,007}
Accounts paveble 6,004 307 { 100430
Accrued ¢xpenses and other credit balances (1,473,717 1606 304
Cush from operating activities 4,084,604 4,162 848
Estimared zakat paid (1,754,268 (§.254,527)
Employess’ benefits obligationspaid {257,520 (B8 a5y
Nel cash provided by aperating activities 2,072,906 2260277
m iy i
Pad in purchase of property, plant and equipments (2,150,705 (911,687
Procesds from saleof propeny, plant and equUipments &H 400 .
Met cash used in lovesting activities (2081300 {911,687}
firden i viid

lease liabilities paid 137,611} -
Long teem govermmental loan - (2 500,000}
Dividends distribution (#10) {65}
Net cashused in finnncing activities 38421y (2.500.695)
Net change in cash and cash equivalent during the period (46.824) (1,152, 185)
Cash and cash equivalents at beginning of the pearod 4.014,122 5.489.742
Crsh and cash equivalents at end of the period 3,067,208 4337637
Impact of adopsion of [FRS 9 s 2 500,000
Met thange ot feir value reserve tnvesment (108,613) 277.017

Rager CEO

The asccompany from (1) 10 (17) are integrated

of these condensed &

Authorized Member




WAFRAH FOR INDUSTRY AND DEVELOPMENT COMPANY
(A Saudi Joint Stock Company)
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE NINE MONTHS PERIOD ENDED 30 SEPTEMBER 2019
( Saudi Rivals)

1. ACTIVITES

Walrah For Industry And Development Company is a Saudi Joint Stock Company founded according 1o
the commercial registration No. 1010076996 issued in Rivadh dated 24/10/1410H {carresponding (o
| B/OS/1990). The paid up capital of te Company is 200 Millions Saudi Eiyals comprisimg of 20 millicn
shares at a par value of Saudi Riyals 10 per share.

The principal activities of the Company sre manufacturing, canning, preserving, processing and
development and marketing of food products for the local and Foreign markets and takeing sdvantage of
seasonal surplus from agricultural crops, especially those which are perishable in nature, which are

presented to the consumers after treatment and are subjected to varying degrees of agro-processing
SLTVICES.

The accompanying financial statements represents Company s interim condensed finaneial statements and
those of its branch’s which are as follows:

Branch Name Commercial registration No. Activily
Watrah for Industry and
Development CO. - Jeddah 030108227 Marketing of the company’s producis
Watrah for Indusiry and
Development CO. - Dammam 2050028895 Marketing of the food products
Wafrah for Industry and
Development OO, - Khamis Mushait 5855339110 Marketing of the company's products
The Commercial Repister of number and value of the shares has not been adjusted in accordance with the
above disclosure.

I, BASIS OF PREPARATION

{a} Applicable accounting principles:
These interim condensed financial statements have been prepared in accordance with 1AS 34 “Interim
Financial Reporting” that is endorsed in the Kingdom of Saudi Arsbia and other stamdards and
profouncements that are ssued by Saudi Organization of Cenified Public Accountanis (SOCPAY and
should be read in conjunction with the Company’s last annnal financial statements as af and for the yeiar
ended 31 December 2018 (“last annual financial statements™), They do not include all of the Information
required for a complete set of TFRS financial statements. however: accounting policies and selected
explanatory notes are included to explain events and transactions that are significant to an understanding of
the changes in the Company’s financial position and performance sinee the last annwal financial statements.

(b} Preparation of the Condensed Interim financial statements:

These interim condensed Financial Statements have been prepared on the historical cost basis except for the
following material items in the interim condensed Statement of Financial Position.

¢ Equity investments is measured at fair vatue at FVOCL.

* The defined benefit abligation is recognized at the present value of future obligations using Projected
Uit Credit Method,

(e} Functional and presentation currency:
The financial statements are presented in Saudi Riyal, which is the Company’s functional currency.

(d) Use of Judgments and Estimates:
In preparing these condensed interiny financial statements, management has made judgments and estimates

that affect the application of sccounting policies and the reported amounts of assets and liabilities, income
and expense. Actual results may difTer from these estimates.

The significant judgments made by management in applying the Company’s accounting policies and the
key sources of estimation uncertainty were the same as those described in the last annuel Financial

Statements, except for new significant Judgments and key sources of estimation uncertainty related to the
application of IFRS 16 “Leases”, which are described in Note 4-2.



WAFRAH FOR INDUSTRY AND DEVELOPMENT COMPANY
(A Saudi Joint Stock Company)
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (continued)

FOR THE NINE MONTHS PERIOD ENDED 30 SEPTEMBER 2019
{Saudi Rivals)

IMULATED LOSSFS AND THE PRINCIPLE OF GOING CONCERN

The eurrent liabilities of the Company exceeded its current assets amounting to SAR 5,426,162 as of 30
September 2019, in addition to the Company's non-compliance with pavment of the portion due from the
Saudi Industrial Development Fund loan during 2018 amounting to SAR 7 million and the payment of the
portion during the nine month period ended 30 September 2019 amounting to SAR 5 million, in addition,
the sccumulated losses amounted to 49.4% of the Company’s capital as of 30 September 2019, This is an
indicator of the company’s inability to continue, and based on the company’s strategic plan for the next five
wears and the direction of management to improve the company's financial situation to enhance and increase
sales and increase the market share and lquidity support of the Company. These financial statements have

been prepared on a going concern basis,
« SIGNIFICANT ACC TING POLICIES
4-1  New standards, interpretations, and amendments adopted by the Company

The Company applies, for the first time, IFRS 16 Leases. As required by LAS 34, the nature and

effect of these changes are disclosed below (4-2),

4-1-1 Annual Amendments to IFRS (20015-2017 Cycle)
- IFRS 3 Business combinations,
= IFRS 11 Joint arrangements,
= LAS 23 Borrowing costs,

4=1-2 (her Amendments

The following amendment to standards are not yet effective and neither expected to have a

significant impact on the Company’s interim condensed Financial Statements:

- Prepayment Features with Negative Compensation (Amendments to IFRS 9),
- Plan Amendiments, Curtailment or Sertbement { Amendments to TAS 19)

4-1  Changes in accounting policy

The accounting policies adopted in the preparation of the interim condensed financial statements
are consistent with those followed in the preparation of the Company’s annual financial
stalements for the year ended 31 December 2018, except for the adoption of new standards
effective as of | January 2019, The Company has not early adopted any other standard,

interpretation or amendment that has been issued but is not yel effective.
IFRS 16 Leases

IFRS 16 replaces IAS 17 “Leases’, IFRIC 4 “Determining whether an Arangement codtains a
Lease’, SIC 15 “Operating Leases-Incentives” and SIC 27 ‘Evaluating the Substance of

Transactions Involving the Legal Form of a Lease’.

IFRS 16 “Leases’ introduces a single, on-halance sheet accounting model for lessees. A lessee
recognises 3 right-of-use asset representing its right to use the underlying assct and a lease

liability representing its ohligation to make lease payments, There are optional exemptions for
short-term leases and leases of low-value items, Lessor dcgounting remains similar to the current

standard — L.e. lessors continue fo classify leases as finance or operating leases.,
(n) Adjustment recognized on adopiion of TFRS 16

In the current pericd, the Company has adopted 1FRS 16 using the modified retrospective

method of adoption with the date of initial application of | January 2019,

The Company elected to use the practical expedient available on transition o [FRS 16 not 10
reasscss whether a contract contains a lease or not, allowing the standard 1w be applied only 1o
contracts that were previously identified as leases applying 1AS 17 and IFRIC 4 at the date of

initial application,

The Company also elected to use the recognition exemptions for lease contracts that, at the
commencement date, have a lease term of 12 months or less and do not contain @ purchase

option (*short-term leases™), and lease contracts for which the underlying asset is of Tow value

{*low-value assets’),

7



WAFRAH FOR INDUSTRY AND DEVELOPMENT COMPANY
(A Saudi Joint Stock Company)
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (contimued)

FOR THE NINE MONTHS PERIOD ENDED 30 SEPTEMBER 2019
(Saudi Rivals)

4. BIGNIFICANT ACCOUNTING POLICIES {(continued)
4-2  Changes in accounting policy (continued})

Impact of applying IFRS 16 on the condensed interim financial Statements
Condensed Interim statement of financial position as at 30 September 2019

Balamees without
adoption of IFRS  Adjustments Ax reported
16
ASSETS
NON CURRENT ASSETS
Property, plants and equipments, net 10,464 393 . 104,464,393
Right-of-Lise- Assets, net - 2,980,970 2980970
Inwvestments determined by fair voloe through profit or loss 2741, 763 - 2.T41,763
Real estate invesimenis 11,127 708 - 11,027,708
Investmenis determined by fair value through
ather comprehiensive incoms 564,158 - 564,158
TOTAL NON CURRENT ASSETS 118,898,022 2,980,970 1Z1.878.%92
CURRENT ASSETS
Accounts receivable, net 23,714,141 . 23,714,141
Inventory, net 10 488 487 - 19 ARE 487
Prepaid expenses and other debit balances, net 11,834, 340 (268477} 11,566,863
Cash and cash equivalents d.l:l_ill_i_.'-]m (3761103 3,967,298
TOTAL CURRENT ASSETS 20 43 877 (307.048) 58,736,759
MOTAL ASSETS i 770941 K99 2073882 180,615,781
SHAREHOLDERS' EQUITY AND LIABILITIES
SHAREHOLDERS' EQUITY
Share capital 200 (] (e - 2000, 00, 000
Fair value reserve (891,541) - (691,541}
Accumnlated lnsses (98,340,839 (536, 066) {98 876,905)
TOTAL SHAREHOLDERS' EQUITY 1ML, 267620 (536,066) 100,431,554
LIABILITIES
NON CURRENT LIABILITES
Non-current portion of long term governmental loan 5, 500, D0 = 5,500,000
Non-current portion of lease lahilities - 2514316 2,814 516
Mon-curreni portion of edimated rakat provision 6ED. 396 - 689,390
Employees’ benefits obligations T007 564 . 007 5464
TOTAL NON CURRENT LIABILITIES 13,196 %04 1814316 16,020,276
CURRENT LIABILITIES
Accounts pavable 28,947 104 - 28,047 194
Current portion of lease linbilities - 243,117 243,117
Oversubscribed payable 3.258.720 ; 3,258,720
Accrued expenses and otler credit balances 2,392,564 142,515 2,535,079
Accrued dividends distribution [ 198340 - 1,198,340
Current portion of long term governmental lean 22 500 000 = 22 500,000
Sales provisions 3 A2 75T = 2,002,757
Current portion of estimated zakat provizion 327,74 - 3277744
TOTAL CURRENT LIABILITIES £3,777,319 AM5.H32 4,162,951
TOTAL LIABILITIES 6974279 3209948 HO0184,227
TOTAL SHAREHOLDERS" EQUITY AND
LIARILITIES 177,041 809 2,673,882 1R0.515,781




WAFRAH FOR INDUSTRY AND DEVELOPMENT COMPANY

(A Saudi Joint Stock Company)

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS {contimued)
FOR THE NINE MONTHS PERIOD ENDED 30 SEPTEMBER 2019

{Saudi Riyals)

4 SIGNIFICANT ACCOUNTING POLICIES {continued)

4-1 Changes in accounting policy {(continued)

Impact of applying IFRS 16 on the Condensed Interim financial statements

Condensed Interim statement of comprehensive income for the nine months period ended

30 Seprember 2019:

Hales, met
Cost of sales

Gross operating income

Cienernl and administrative expenses

Selling and markeling expenses

Net ineome (logs) from the main operation
Finonee cost

Dther revenue

Met income (loss) For the period before estimated akat
Estimafed zalat
Met loss for the period

OTHER COMPREHENSIVE INCOME ITEMS FOR
THE PERLOD:

Oither comprebensive income items cannot be
reclassified to profit or loss in subsequent periods:
Met change in fair value reserve investments

Tdal other comprehensive loss for the period
Total comprehensive loss for the period

b) Accounting Policies

Bakanees without
adoption of IFRS 16 Adjustments As reported

71,550,877 71,550,577
(52.233,334) & (52,233,334)

19317,543 = 19,317,543
(7.673,541) (393,551) (8,067,002)
(11,642,817 (11,642,817)
1,185 (393,551} {392.366)
- (142.515) (142,515)
03619 - A0 0|0
304,504 (536,066 (231,262}
- (750,000) : (30,000}
(445, 196) (536.AM) (981,262}
(1613 - (108,613
(108,613 - (108,613)
(553,509 (SE6. 066 1,080 875

The Company has recognised new assets and liabilities for its operating leases of various types
of contracts including warchouse and depot facilities. accommaodation | office rental premises,
ctc. Fach lease payment is allocared between the liability and finance eost. The finance cost is
chirged w profit or loss over the lease perind so 45 to produce a constant periodic rate of interest
oft the remaining balance of the liability for each period. The right-of-use asset is depreciated
over the shorter of the asset’s usefiil life and the lease term on a straight-line basis,



WAFRAH FOR INDUSTRY AND DEVELOPMENT COMPANY
(A Saudi Joint Stock Company)

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS {continued)
FOR THE NINE MONTHS PERIOD ENDED 30 SEPTEMBER 2010
{Sandi Rivals)

4, SIGNIFICANT ACCOUNTING POLICIES (continued)
4-2  Changes in accounting policy (continued)

Assets and liabilities arising from a lease are initially measured on a present value basis,

A~ Right-of-use assets are measured at cost comprising the following:
- The amount of the initial measurement of lease liability
- Any lease payments made at or before the commencement date less any lease incentives
neceived
= Any initial direct ¢osts, and
- Restoration costs.

B- Lease liabilities include the net present value of the fol lowing lease payments:

- fixed payments (including in-substance fixed payments), less any lease incentives receivable

- Variable lease payments that are based on an index or a rate

- Amounts expected to be pavable by the lessee under residual value guarantees —

= The exercise price of a purchase option if the lessee is reasonably cerfain to exercise that
oplion, and

- Payments of penalties for terminating the lease, if the lease term reflects the lessee
exercising thal option.

The lease payments are discounted using the incremental barrowing rate, being the rate that the
bessee would have to pay to borow the funds necessary to obtain an asset of similar value in a
similar economic environment with similar erms and conditions.

Payments associated with short-term leases and leases of low-value assets are recognised on a
straight-line basis as an expense in Condensed Statement of Profit or Loss. Short-term leases arne
leases with a lease term of |2 months or less. Low-value assets comprise small items relating fo
office equipment.

Lease terms are nepotiated on an individual basis and contain a wide range of different terms
and conditions, The lease agreements do not impose any covenants, but leased assets may nor be
used as security for borrowing purposes,

There are no additions to the right-of-use assets during the nine months ended 30 Seprember
2019.

Lease liabilities as at period end are as follows:

20 Seplember 2009
(Unaudited)
Noa-Current portion of Lease Liabilities 2,824,316
Current portion of Lease Liabilities 243,117
Total Lease Linhilities 36T, 433

The total interest expense on lease liabilities recognized during the period ended 30 Seprember
2019 is SAR 142,515,

10



WAFRAH FOR INDUSTRY AND DEVELOPMENT COMPANY
(A Saudi Joint Stock Company)
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (costinued)

FOR THE NINE MONTHS PERIOD ENDED 30 SEPTEMBER 2019
{Saudi Rivals)

5. STATUTORY RESERVE

In accordance with the Saudi Arabian Companies Regulations and the Company's statue of, 10% of the
annual net income is required to be transferred (o a statutory reserve until this reserve equals 3% of the
capital, This reserve is not available for distribution to shareholders, Until the date of the interim
condensed financial statements the article of association has not been modified to agree with paragraph
related to adjusting statutory reserve on new Regulation for Companies.

At its meeting held on 5 February 2019, the Board of Directors resolved to use the statutory reserve of

SAR 7,202,424 to extinguish part of the Company's accumulated losses for the year ended December
31, 2018.

6. LONG TERM GOVERNMENTAL LOAN

The company obtained a long-term loan from the Sandi Industrial Development Fund on 090372012 in
arder o finance the establishment and expansion of frozen vegetables and potatoes production plant, the
total of the approved facilitate loan SR 34,000,000, The loan is repayable in a period of six-years and
the semi-annual installments start from August 1, 2015, During 2016, the loan hag been re-scheduling
out of which the first installment due afier rescheduling on 02/01/2018, the Company repaid SAR
1,000,000 during the year 2015, and repaid SAR | 500,000 during the year 2016, and repaid SAR
3,500,000 during the year 2018. The total loan amount as of September 30, 2019 was SAR 28,000,000,
The Company's management will pay the remaining current portion of SAR 7.000.000 in 2019
addition to the amount due according to the repayment schedule for 2019, The loan is secured by
mortgaging the entire foed factory for the production of meat and the entire foed plant to freeze
vegetables as a collateral for the loan. The Loan Agreement contains commitments include, among other
things, limit the future to maimtain certain financial ratios capital expendimmre. The long term
government loan movement represents as follow:

30 September 2019 51 December 2008

_{Unaudited) {Audited)
Balance at begimning of the period / vear 28,000,060 31, 5000, Tl
Puid during the period / vear - {3,300, 000)
Total long-term governmental loan 28,000, 400 28, 0WM), 0000
Current portion of long term govemmental loan {22 500 0000 (17,000,000
Non-current portion of long term governmental lnan 5300000 m

7. ACCRUED DIVIDENDS DISTRIBUTION
The balance which appears in the accompanying condensed interim financial statements represents the
remaining amounts decided in the common general assembly meeting, and dividends distribution for the
previous years which are not received by the shareholders up to 30 September 2019,



WAFRAH FOR INDUSTRY AND DEVELOPMENT COMPANY

(A Saudi Joint Stock Company)

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS {continued)
FOR THE NINE MONTHS PERIOD ENDED 30 SEPTEMBER 2019

{Sandi Riyals)

8. SALES PROVISIONS

i September 2009 31 Decenber 2018

(Umawdited) {Audited)

Sales discount:
Balance at beginning of the period / vear 1.K26,865 =
Additions during the period / year B.625. 188 14,570,580
Uzed during the period | year {9, 2B6.080% (12843725
Balance at ead of the period / year L6507 1,526,865
Sales return:
Balance at beginning of the period / vear 265,664 -
Additions during the period [/ year 1,592,845 2,539,721
Used during the period ( vear {E20,826) (2.274,057)
Balance at end of the period / year 1037684 265,664 5

Total 2,202,757 2,102,520

9. SALES, NET

30 Scptember 20019 30 September 2018

Sales of vegetables factory

Sales of pastry Retory

Sales of food and meet factory
Sales of Breakfast cereals faciory

Ttal
Deduct: Sales dizseount
Deduct: Sales retum

MNed

(Unaodited] {Unuodited)
47,196,436 32,536,790
30,157473 34,706,123

d,286,332 4,783,769
128,670 246,758
81,768,911 T2373 440
{8.625,188) (9,402,603)
{1,592,846) (1,440,567
71,550,877 61,530,270

10, LOSS PER SHARE

Loss per share from net loss the main operating is caleulated by dividing net main operating
loss for the period by the weighted average number of shares during the period.
Loss per share on net loss is calculated by dividing the net loss for the period by the weighted

average number of shares during the period.

The following table reflects the loss and share data used in the basic and diluted carnings per

share caleulations:

MNet loss for the period

Loss per share - hasie and diluted
Net loss from the main operation
Loss per share - basic and dilated

Welghted average mumber of shares
vutstanding for basic & diluted EPS

For the three period ended Fur the nine period ended

As it As ot
30 September 30 September 30 September 30 September
2019 s 019 218
_ (Unaudited)  (Unaudited)  (Unaudited) (Unandited)
(1L804.89%)  (9327.207) (9812621 (B.645.299)
(1.0 (0.47) (.05} (0,43)
(1,788,102} (9,077,775} (392366)  (1,973,775)
(.09} (.45} (0.02) (0.415)
200, 0 ) 200008, WMy 2, (oW, 20, W, 0

12



WAFRAH FOR INDUSTRY AND DEVELOPMENT COMPANY
(A Saudi Joint Stock Company)
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (continued)

FOR THE NINE MONTHS PERIOD ENDED 30 SEPTEMBER 2019
(Saudi Rivals)

11. FINANCIAL INSTRUMENTS
Fair value measurement

Fair value represents the amount may be collected from the asset sale or a boost to convert commitment

between knowledgeable partics on the same terms and dealing with others and depends on the fair value
measurement of the following conditions:

1. In the principal market for the assets or liabilities, or

2. The most advantagecus market for the asset or lizbility in the absence of a principal market the
company should be able to handle through the most advantageous market.

When measuring the fair value of an asset or a liability, the Company uses market observable data as far
a5 possible, Fair values are categornized into different bevels in a fair value hierarchy based on the inputs
used in the valuation techniques as follows:

- Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities,

- Level 1: inputs other than gquoted prices included in Level | that are observable for the asset or
liahility, either directly or indirectly.

- Level 32 inputs for the asset or liability that are not based on ohservable market data (unohservahle
inputs). If the inputs used to measure the fair value of an financial asset at fair value measures.

Fair value levels

Details of financial instruments carried at fair value are as helow:

3l September 2019 Anmounl Level 1 Lewel 2 Level 3
Investments determined by Fair value

through profit or boss 2,741,763 - - 2,741,763
Investments determined by fair value

throwgh ather comprehensive income 564,158 564,158 . -

¥ December 2018

Investments determined by fair valise

throwigh profit or foss 2741,763 - = 2,741,763
Investments determined by fair value

through other comprehensive income a1 771 672,771 . =

There are unquoted investments amounting to SAR 2,741,763 as of 30 September 2019 (31 December

2018: SAR 2.741,763) representing part of the Company's shareholders' operations, which are stated at
cost because there are no active markets or othar menns to relishly measure their fair value.,

Transfers between Levels 1 & 2
There have been no transfers between Level 1 and Level 2 during the reporting periods

13



WAFRAH FOR INDUSTRY AND DEVELOPMENT COMPANY
(A Saudi Joint Stock Company)
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS {continued)

FOR THE NINE MONTHS PERIOD ENDED 30 SEPTEMBER. 2019
(Saudi Riyals)

1L FINANCIAL INSTRUMENTS (continued)

Risk management
The company has exposure to the following risks from its use of financial instruments.

- Laquidity risk.

= Market risk.

- Currency risk.
This note presents information about the company's exposure 1o cach of the above risks, the COmpany's
objectives, policies and processes for measuring and managing risk, and the company's management of
capntal.
Rizk management framewnrk

The management has overall responsibility for the establishment and oversight of company's risk
managpement framework,

The Company's risk management policies are designed to identify and analyse risks faced by the Company
and to establish appropriate limits and limits on exposure 1o those risks and then monitor them to ensure
that the limits are not exceeded.

Risk management policies and systems are reviewed periodically to reflect changes in market conditions
and the Company's activities, The management of the company threngh the training, standards and
procedures developed by the management mims to develop a constructive amd organized regulatory
environment so that each employee understands his role and the duties entrusted to him.

The Company's Audit Committee monitors the management's performanee in monitoring compliance with

the Company's risk management policies and procedures and reviews the adequacy of the risk management
tramework in relation to the risks facing the Company.

Financial instruments included in the statement of interim condensed financizl position include mamly cash

and cash equivalents, receivables, other assets, investments. creditors, accrued liabilities, government loan
and other non-carrent liabilities.

Credit risk
Credit risk represents the risk that the Company will incur a financial loss a5 a result of o failure of the

customer o the counterparty to meet a financial instrument with its contractual obligations. These risks
arise mainly from its bank balances, acconnts receivable and other receivables.

The Company's exposure to credit risk is mainly affected by the specificity of each customer. The
demographic nature of the Company's customers, including the default risk of the activity and the country
in which the customer operates, has a lower impact on credit Fisk.

The carrying amount of the financial assers represents the maximum credit exposure. The maximum
exposure o credit risk ar the interim condensed financial position date was as follows:

Reguested valug as of
A0 Seplember 2019 31 December 2018
MAccounts receivable, net F3714.141 18,567,849
Cash at hanks 3,929 540 3,595 090
Other debit halances . 10,352,376 8466 086
37,996 057 30,029,025




WAFRAH FOR INDUSTRY AND DEVELOPMENT COMPANY

(A Saudi Joint Stock Company)

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (continued)
FOR THE NINE MONTHS PERIOD ENDED 30 SEPTEMBER 2019

(Saudi Rivals)
1. FINANCIAL INSTRUMENTS [continwed)
Liquidity risk

Ligquidity risk is the risk that the Company will be unable to meet its financial Tiabilities as they fall due to
its financial liabilities that are settled through the peovision of cash or other financial asscts, The
Compamy's liquidity management 1= to ensure, 1o the extent possible, that the Company always maintains
sufficient liquidity to meet its obligations when it becomes payable under normal and stressful
circumstances without incurring unacceptable losses or risks that may affect the Com pany's reputation.

The Company ensures that it has sufficient cash to cover expected operating expenses including coverage
of financial liabilities but without any potential impact on difficult and unpredictable conditions such as
natural disasters, In addition, the Company maintains & credit source from its banks o meet any sudden
cash needs.

Market risk

Market risk is the risk that arises from changes in market prices such as foreign exchange rates and equity
prices that affect the Company’s profits or the value of the Company's financial instruments.

The objective of market risk management is to control the Company's exposure 1o market risk within
acceptable limits and to maximize retums.,

Currency risk

Most of the Company's financial assets and lizhilities are denominated in Soud; Rivals and most of the
Company’s transactions are denominated in Saudi Rivals snd US Dollars. Since the exchange rate of the

dollar against the riyval is stable, the management of the company believes that it is not exposed to the risk
of exchange rate fluctuations substantially.

Share Capital Management:

The Company's capital management policy is to maintain a strong capital hase to maintain shareholders,
creditors and market confidence as well as the comtinued development of the company's future activities.

The capital consists of ordinary shares, cutstanding shares outstanding, retained earnings and non-
controlling interests,

The management monitors the retun on equity, which is determined by dividing net operating profit on
shareholders' equity.

The Company aim to maintain the balance between the highest refurn possible in case of borrowing as high
as possible and the preference and safety of a strong capital center,

The Company did not have any change in capital management during the year and the Company is not
subject to any external capital requirements.

12, LIABTLITIES TO ADJUSTED SHARF, CAPITAL RATIO

M September 2019 31 December 2018

_|:l_.!n: uilited) {Andited )
Liabilities at the end of the period ! year 64 162,951 54,573,506
Less: Cash and cash equivalents (1,967,29%) {4.014,127)
Net linhilities 60,195,653 501,559,384
Adjusted share capital 100,431,554 10,521,429

. 50,04%, 40.80%
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WAFRAH FOR INDUSTRY AND DEVELOPMENT COMPANY
(A Saudi Joint Stock Company)
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS {contitued)

FOR THE KINE MONTHS FERIOD ENDED 30 SEPTEMBER 2019
{Saudi Rivals)

13. 8E INFORMATION

The Company”s operations are principally comprised of one operating segment, which is manufacturing,
producing and marketing food products as of the date of the secompanving hinancial statements.
Accordingly, segment information 5 not applicable. Furthermore, Most of the Company’s operations
are conducted in Saudi Arabia,

14, INTERIM RESULTS

The results of operations for the interim condensed periods may not be an accurate ndication of the
results of the full vear operations.

15, EVENTS SUBSEQUENT TO THE REPORTING PERIOD

There are no events after the reporting period requiring separate adjustment or disclosure in these
interim condensed financial statements.

16. COMPARATIVE FIGURES
Certain of the prior period amounts have been reclassified 1o conform 1o the presentation in the current
period.

17. APPROVAL OF THE CONDENSED INTERIM FINANCIAL STATEMENTS

The interim condensed financial staternents were approved by The Board of Directors on 08 Habi Al-
Awal 1441 H (November 5, 201%9).
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