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REPORT ON REVIEW OF INTERIM CONDENSED FINANCIAL INFORMATION

TO THE SHAREHOLDERS OF METLIFE, AMERICAN INTERNATIONAL GROUP AND
ARAR NATIONAL BANK COOPERATIVE INSURANCE COMPANY
(A SAUDI J0INT STOCK COMPANY)

INTRODUCTION

We hdve réviewed the accompanying: iiterim condensed statement of financial position of Metlife:
_American International Group and Arab National Bank Cooperative Insurance Company (A Saudi Joint
Stock Company) {the “Company™} as at 30 June 2018 and the related interirn condensed statement of
income, interim condensed statement of comprehensive income for ihe three and six month periods then
‘ended and interim condensed statement-of changes in shareholders™ equity and the interim -condensed
statement of cash flows for the six month periad then ended-and the related notes which form an integral
part of this interim condenised financial information. Management is responsible for the preparation and
presentation of these interim condensed financial informalion in accordance with I[nternationat
Accounting Standard 34. “Interim Financial Reporting” as modified by Saudi Arabian Monetary
Authority (*SAMA™) on accounting for Zakat and Income Tax. Our responsibility is lo express ]
conclusion on this interim condensed financial information based on our réview.

SCOPE OF REVIEW _

We conducted our feview in accordance with [nternational Standard on Review Engagement 2410,
“Review of Interim Financial Information. Perfored by the Independent Auditor of the Entity™ as
endorsed in the Kingdom of Saudi Arabia. A review of the interim financial information consists of
making inquiries, primarily of persons responsible for financial and accounting matiers and applying
analytical and other review procedures. A review.is substantially less in scope than an'audit conducted
in accordance with International Standards on Auditing as ésidorsed in the Kingdom of Saudi Arabia
and consequently, it does noi enable us 1o obtain assurance that we would become aware of all significant
_ma"_t'lers that might be identified in an aidit. Accordingly, we do not-express an audit opinion.

CONCLUSION

Based on our review, nothing has come 1o our attention that causes-us to believe that the accompanying
intetim condensed financial information is not prepared, in all material respecis, in accordance with
International Accounting Standard 34, “Interim Financial Reportitig™ as- modified by Saudi Arabian
WMonetary Authority ("SAMA™) on accounting for Zakat and Income Tax.
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'REPORT ON REVIEW OF INTERIM CONDENSED FINANCIAL INFORMATION
(Continued)

TO THE SHAREHOLDERS GF METLIFE, AMERICAN INTERNATIONAL _GROUP_AND
ARAB NATIONAL BANK COOPERATIVE INSURANCE COMPANY
(A SAUDI JOINT STOCK COMPANY}

EMPHASIS.OF MATTER

We draw atlention to Note 2 to the mérim condensed financial information, which indicates that on 26:
March 2018, the Company announced on Tadawul that as of 28 February 2018, its accumulated losses
exceeded its share capital by-51.62%. Fuither. on 18 April 2018, inan Exlraurdmary General Assembly’
Meeting, it was resolved to reduce the Company’s share capital by 48.57% from SR 350 million to'SR
180 milfion. Accardingly. the Company absorbed SR 170 million of dccumulated losses against its share
capital of 17 million shares. Subsequent to the reduction. the accumulated losses represent. Ll %o of the:
Company's share capital as of June 30, 2018.

On 29-March 2018, the Company received a final warning letter from SAMA mduannb issues related to
delays in medical .claims processing, ineffective risk assessments and weaknesses in internal control
functions among.other things. Further, SAMA instructed itie Company to hire an independent consultant
10 identify weaknesses and provide recommendations and teport bach to SAMA within a stipwlated time.
Furthermore, SAMA required the Company-to’ provide detailed reporl and updates on weekly basis. The
Company has taken necessary aclions to comply witit SAMA’s warning letter and have received lhe
report from the consultant. Based on the report. Company has developed an action. plan and submitied to
SAMA dated 28 Juie 2018, These conditions raise material uncertainty on the Company’s ability to
continue as a going concern. Further, the management is in the process of developing a new business plan
under different scenarios which is under review by the Board of Directors of the Compaiiy. Based on'the
plan, the Company’s management bas made an assessment of ils ability to continue as a going concern
and is satisfied thai the Company”s operations shall conitinué for foreseeable future under nornnal course
of the business. Accardingly, the interim coridensed financial information has been prepared on the going
concem basis and do not include any adjusimenits, which may bie required. if the Company is notable to'
continue as going concern,

Ourconclusion is not qualified in respeet of the above matter.

‘Aldar Audit Bure_a'u
Abdullabk Al Basri & Co

. ©. Box 2195
Riyadh 11451
Kingdom of Saudi Arabia
fp‘*m‘
Tbrihim A. Al-Bassam Abdullah M. Al Basri
Certified Public Accountant Certified Public Accountant

License No. 337 License-No, 170,

09 August 2018.

Corresponding to: 27th
Dhul Qadah 1439 H




MetLife, American International Group and Arab National Bank
Cooperative Insurance Company
(A Saudi Joint Stock Company)

INTERIM CONDENSED STATEMENT OF FINANCIAL POSITION

_ SAR 000 .
30 June 31 December
2018 2017
Notes  (Unandited) { Andited)

ASSETS

Cash und cash equivalents 4 113,944 59,021
‘Shorl term deposits. 7 55,086 107,051
Premiums and reinsurers’ receivable — net. 5 41,885 66,078
Reinsurers' share of uneartied premiunts 9.2 16,937 16,027
Remsurers’ share of miathematicsl reserves o1 190,212 214,579
Reinsurers® share of outstanding claims B.1 25,928 21,496
Reinsurers’ share of claims incurred but not reported 9.1 26,069 23,682
‘Deferred policy acquisition costs 7228 11,438
Due from related parties 6 240 419
Long term deposits 7 89,000 89,000
.Inrest_mt_zms 3 52,141 52,704
Prepaid expenses and other assets 14,579 25811
Statatory deposit 1 35,000 35,000
Accrued commission income on Statutory deposit 1,234 1,284
Tntangible assets 683 530
Property and eqiipment, net 2,602 3,107
TOTAL ASSETS oera200 TH3M

{ .
7 Vanagite Director] ~ Chaiman of the ?ﬁ;egﬁ?;;@mr
Chief Executive Officer Bonrd of Diréctors 7 JOffies
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MetLife, Ametican International Group and Arab National Bank
Cooperative Insurance Company

(A Saudi Joint Stack Company)

INTERIM CONDENSED STATEMENT OF FINANCIAL POSITION (CONTINUED)-

SAR ‘000
30 fune 31 December
2018 2017
_Notes (Unaudited) ( Audited)
LIABILITIES
Policyholders claitns payable 23,342 8,559
. Accrued and other liabilities 35,229 25,799
Reinsurers' balances payahle: 33,879 20,409
Unearned premiutms 9.2 88,542 128,277
Premium deficiency reserve 6,864 9,945
Outstanding claims 9.1 42,154 34,814
Claims fncurred but not reported 9.1 83,028 81,981
Maihematical rescrves 91 190,212 214,579
Unearncd reinsurance commission 175 3,698
Due to related parties 6 418 298
Zakat 13 1,904 2,024
Accrued commission income payable to SAMA ‘1,284 1,284
End-ofsservice indemnities 4,436 3,481
TOTAL LIABILITIES 514,467 545,548
' SHAREHOLDERS® EQUITY"
Share capital 12 180,000 350,000
Accumulated deficit (20,267 (112,231)
TOTAL SHAREHOLDERS® EQUITY 159,733 177,779
TOTAL LIABILITIES AND SHAREHOLDERS’ EQUITY 674,200 /} 723,327
COMMITMENTS AND CON’I‘INGENCIES % 10
é Wuitaging | D:rectorf 7" Chairman of the

Chief Executive Officer Beard of Directors

ing notes from i to 19 form an inte
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MetLife, American International Group and Arab National Bank
Cooperative Insurance Company

(A Saudi Joint Stock Company)

INTERIM CONDENSED STATEMENT OF INCOME (Unaudited)

FOR THE THREE AND SIX MONTH PERIOD ENDED 30 June
SAR ‘000
Forthethrez  For thesix For the three  Forthe six monilt
month ended 30  month ended mopth enided 30 énded June 30,

Noté June2018  June30, 2018 Juine 2017 2017
Gross.written.premiums - Direct 15,836 126,349 37,983 191,303
Reinsurance premiwms ceded « foreign {9,836) (33,661) (24,831} (39,665)
Excess of loss premiums ' @& (774) (36) (851)
Net preminms wiitten 15,997 91,914 63,118 150,777
et changes in unearned premiums 44,197 40,545 (1.925) (48,925)
Net preniiums earncd 60,194 132,559 55,19t 101,852
‘Reinsurance commission income 1,838 6,466 3_;365. 6,601
Othér underwriting income 1,235 2,163 1,688 3,162
TOTAL REVENUES. 63,267 141,128 60244 1ILSIS
Gross claims paid (68,004} (127,159 (37,356} (75,234)
Surrenders and maturifics (11,014) (23,334) (7,134) (15,114)
Expenses incummed rélated 10 claims (1,625) (3,565) (1,539) (2.826).
Reinsurers® share of claims paid 15561 30,359 8,492 18,956
Nef claims and oth'er.ﬁeneﬁts paid (65,052) (124,699} (37,537) {74,.218)
‘Changes inoutstanding claims, net 471 (2.508) 25,773 15;859.
Chaiges in Cluims incurred but not reported, 13,790 1,349 (30,671 {21,558)
net .
Net claitns and other benefits incurred (50,791) © {126,267 (41,835 {79,917
Change in Premiurh Deficiency Reserve 4268 3,081 . -
Policy atquisition costs (5,897 {13,642) 16,697) {12,749):
Inspection and-supervisory fees (883} (1,947} (834) {1,533)
Other underwriting expenses @3 {666) _ {254) (647)
TOTAL UNDERWRITING COSTS AND (83,576) (138.841). (49,620) {04,548y
EXPENSES- N _ _ _ _ . .
NET UNDERWRITING INCOME 9,591 2,87 10,624 16,767
OTHER OPERATING (EXPENSESY ' '
INCOME. - - _
Reversal of / (Allowance for) doubifil debls 1,104 1,745 {3,480) {5,550
General and administration expenses (14,075) (24,828) {12,246) (24,863)
Commission income.on deposits 1,991 3,520 1860 3,543
TOTAL OTHER OPERATING EXPENSES (10,980) (19,163) (13,866) (26.877)
Total Loss for the period {1,289 {16,876) T (3,242) T 0,110)
Total Loss attribirted o the insurance. - s - -
opcratmns . .
Totat Loss for-the period attribuizhle to the {1,289) (16,876) {3,242) {10,119}
sharcholders . —
Basic and Diliied Loss per share - restated 14 (007 0.594) (0 18) J (0.58)

Chairman of the
Chicl Executive Offi _cer Boasd of Directors.

“Thé acesmpanying notes from. 1 to 19 form an intepral part of these [nferim cond
- 5 S




MetLife, American International Group and Arab National Bank
Cooperative Insurance Company

(A Sandj Joint Stock Company) _ _

INTERIM CONDENSED STATEMENT OF COMPREHENSIVE INCOME

(Unaudited) o _
FOR THE THREE AND SIX MONTH PERIOD ENDED 30 June
. . SAR ‘900
For the three Forthe six For the:three  For the six snonil
month ended 30 monthended monthended 30 ended June 30,
June 2018. June 30, 2018 June 2017 2017

Total loss for the period (1,289) (16,876} (3,242) (1e,110)
Other é‘omprcheﬁsive income /. (loss) “ - - -
TOTAL COMPREHENSIVE LOSS FOR (1.289)  (16876) G.242) T (10,510)
THE PERIOD
Total comprehensive income { (loss) for the - - - -
period atiributed to the insurance
operations
Total comprehensive Loss for the period {1,289) (16,876) .(3,2'42) (10,10

aitributable to the sharcholders

VManaging Directar! Chatrman of he TR mpal
-Chief Executive Officer Boaed of Divectors / leith

2} part of these interim condensed financial information.
[

The accompanying notes from 1 to 19 form an initegr
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MefLife, American International Group and Arab National Bank
Cooperative Insurance Company

(A Saudi Joint Stock Company)

INTERIM CONDENSED STATEMENT OF CASH FLOWS (Unaudited)
FOR THE SIX MONTHS PERIOD ENDED 30 June 2018

_SAR ‘000
Notes 2018 2017
CASH FLOWS FROM OPERATING ACTIVITIES ' '
Net loss for the period (16,876) {10,110)
Adjusimenis for:
Deprecition of property and equipnient’ 567 14
Amortization of intangible assets 133 177
(Gain)oss on dlsposal of property aid cqmpmcnt - 7
Special commission income 3.920) (3,543)
Amortization of Discount on held 10 maturities investmeats BN (35)
Provision for doubtful receivables {1,745) 5.557
‘Employees’ terminal benefits s 855~ 614
(21,323) C{6,419)
Changes in operating ussels and Ilabilities: - _
Premiurma and reinsurers' recejvable - net 25,938 (45,324)
Reinstrers” share of unearned premiums 316 (1,883
Reinsurers” share of mathematical reserves. 24,367 8117
Reinsurers® share of outstanding claims {4,432) (806)
Refnsurers” sharé of ¢laims inturred but not reported {2,387) (3,842)
Deferred policy acquisition costs 4,218 (4,560}
Due from related partics {521 1,021
Prepaid expenses and other assets 6,934 6,592
Policyholders claims payable 14,743 6,960
Payables, accroals and others 9,430 12,727
Reinsurance batances payable 3,479 21,605
“(iross unearned pramiums (39,735) 50,808
Uneamned reinsurance cofamission income (523) 493
Gross putstanding claims 7,340 (15,053)
Gross claims incurred but not reported 1047 " 25,400
Premium Deficiency Reserve (3:081) -
Gross mathematical reserves (24,367 (8,117
Due td related parties 120 41
Zakat Paid (1,080) -
T (T12) 417,760
Enmiployees' terminal benefits paid - (60}
et cash (used in}/ generated from operating actwmes 71y 47,700
CASH FLOWS FROM INVESTING ACT. TVITIES
Short l¢rm deposits 51,965 71,311)
Special commission income received 4,218, 3,284
Long tcsm deposits ' (89, 00(})
Parchase of property and equipment {152) {237)
Purchase of iniangibie assets. (186) (150}
et cash generated from-/ (used in) investing activities S £5,845 ' (157414
CASH FLOWS FROM FINANCING ACTIVITIES i
Transaction cost related to reduction in share capital (210) -
) » (219) -
NET INCREASE /(DECREASE) IN CASH AND CASH S __
EQUWAI@NTS 54,923 4 flﬂ?,?‘l‘})
Cash and cash equivalents at the beginning of the. period 59,021 148,787
CASH AND CASHEQUIYA ENTS AT END OF
THE PERIOD, ,,,42//" 4

'///}”//

“Mariaging’Director/ Chaitman of the.
Chief Executiva Officer Board o{' Dlrectors




MetLife, American International Group and Arab National Bank
Cooperative Insurance Company

(A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONDENSED FINANCIAL INFORMATION
For the period ended 30 June 2018

1 ORGANIZATION AND PRINCIPAL ACTIVITIES

MetLife, American Intemnational Group and Arab National Bank Cooperative Insurance. Company (the '_“Comp'any”) is a
Saudi Joint Stock Company registered in the Kingdom of Saudi Arabia under Commercial Registration numbered

1010391438 dated 22 Dhul-Hijjah 1434H (corresponding to 27 October 2013).
The. address of registered office of the Company is.as follows:

MetLife, American International Group and Arab National Bank Cooperative Insurance Company
'P.0. Box 56437

Riyadh 11554

Kingdom of Saudi Arabia;

The objective of the.Company is to-transact cooperative insurance operations and related activities in accordance with the
Law on Supesvision of Cooperative Insugance Companies and its implementing regulations applicable in the Kingdom of”’
Saudi Arabia. Its principal lines of business include individual and group life, accident and health and all classes of general

insurance. The Company’ <hares were listed on the Saudi Arabian Stock Exchange (“Tadawul™) on 23 Muharram 1435H
(corresponding to 26 November 2013}.

The Company received the: approval letters from the Saudi Arabian Monetary Agency and Ministey of Commerce ang
Investnient segarding 1he amendment of the Company’s by-laws to be in accordance with the new companies™ regulations.
Based .on the above; the Company’s extraordinary general assembly was held on 12 Aprii 2017 corresponding to 15 Rajab
1438 and accordingly the new by-laws wasapproved.

1.1 METLIFE ALICO PORTFOLIO TRANSFER

The Company has entered into an agreement with MetLife ALICO (30% sharéholder) by which MetLife ALICO has.
transferred its existing Saudi run-off portfolio to tie Company effective 01 April 2013. This portfolio includes long-term
life Protection and Savings insurance ptoducts and Personal Accident policies. The Company reifisures back to. MetL.ife.
'100% of this portfolio under a quota-share reinsurance. agreement. Accordingly, the Company hias become the-owner of the
transferred policies and MetLife has become the reinsurer of this block of business. The transfer of the portfolio was made
at book value with.no cash payment. Accordingly; the liabilities related to this'portfolio were.-recorded in the Commpany’s
‘books. at book value ‘with offsetting assets representing the reinsurance. share of these liabilities. MetLife paid to the
Company a reinsurance commission amounting t¢ SR1,132 thousand for the six month ended 30 June 2018 (SR1,229
‘thousand for the six month ended 30 June 2017) to compensate the cost of capital for this portfolio in.addition to reifiibursing
the Company for all expenses refated 10 the administration of this portfolio by paying an administration fee amounting to
SR722 thousand for the'six month ended:30 June 2018 (SR776- thousand for the ‘six month ended 30 Junie 2017) which is
booked under “Othes underwriting income.

The portfolio transfér has been approved by the Board of Ijirect__ors on 16-February 2015 and by the sharcho]éle__rs of the
Company in their General Assembly meeting on 12 May 2015.-Saudi Arabian Monetary Authority (“SAMAP) has also
provided their.approval on 28/5/1436 H corresponding to 19 March 2015,

Assets and liabilities of the transferred porifoiio-as at 30 June 2018 areshown as below:

‘SAR ‘000
Asscls ‘Linbilities’
3¢ June 31 Décember 30 June 31 December
2008 2017 2018 2017
(Unaudited) {Audited) (Unaudited) (Audited)
Cash and Cish equivalents 1{_1’35 1,661 Grbs% unedrned- 130 228
_ premiums o
Reinsurers® share of unearned 130 228 Gross owstanding 11,046 11,088,
premivnis claims )
Reinsurers” share of mathematical 199,212 214,579  Gross mathematical 190,212 214,579
reserves Teserves
Reinsurers’ sharé of outstanding 11,066 11,082 Ducto sharcholders. 5.989 4,160
claims- _ o ‘opérations;
Reinsurers® balances receivable 2,949 1,538 TReinsurance balanees - -
payable _
Receivable & other assets 1,736 1,156 P_gy_:_zl?l_e_: gnd -other 431 195
' liabilities:
Total 207,828 230250 Total 207,828 230,250




MetLife, American International Group and Arab Nat_i‘onal:_'Bank
Cooperative Insurance Company

(A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONDENSED FINANCIAL INFORMATION
For the period ended 30 June 2018

I  ORGANIZATION AND PRINCIPAL ACTIVITIES (continued)
1.2 MANAFETH AGREEMENT WITH TAWUNIYA

The Company participated in the Manafeth agreement between Tawuniyaand the majority of the insurance companies
in-Saudi Arabia effective 01 January 2015 for co-insuring cars entering into Saudi Arabia from all Saudi borders
(exceépt the border with: Al}-Bahrain), Based on this agreement, all isurance companies participating in this coverage
‘will have an equal share of the net result of this portfolio after altowing for all expenses related to managing this
portfolio by Tawuniya. This agreement is set to continue for a period of three expiring on 31 December 2017 and has
been subsequently renewed for a year from 1 Japuary 2018 1o 3] December 2018 with 26 related insurance

companies. The income related to this portfolio i§ included iir the interim statement of insurance opetations under
“Other underwriting income” and is allocated to Motor Insurance. in the segment reporting.

2 BASIS OF PREPARATION
(a) Basis of preséntation

The: interim: condensed financial information -of the Company has béen prepared in accordance with Tnternational
Accounting Standard (IAS) 34 - Interim F inancial Reporting as modified by the Saudi Arabian Monetary Authority
(“SAMA™) for the accounting, of zakat and income tax, which requires, adoption of all IFRS as issued by the
International Accounting Standards Board (“IASB”) except.for the application of International Accounting Standard
(IAS) 12 - “Income Taxes” and IFRIC 21 - “Levies” so far as these relate to zakat and income tax. As per the SAMA
Circular no. 381000074519 dated 11 April 2017 and subsequent amendments through certain clarifications refating
to the accounting for zakat and income tax (“SAMA Circular™), the zakat and income tax are.lo-be accrued on-a
quarterly basis through shareholders® equity under retained earnings.

The interim condensed consolidated financial information is prepared under the going concern basis and the historical
cost convention, except for the méasurement at fair value of available-for-sale investments. The Company’s interim:
‘condensed statement of financial position is not presented using a cutrent/non-current classification. However, the

following balances would generally be classified as current: .cash and cash equivalents, short term deposits, premiums:
and reinsurers’ receivable - net, Reinsurers’ share of unearned premiums, Reinsurers® share of outstanding claims,
Reinsurers’ share of claims incutred but not reported, Deferred policy acquisition costs;, Due from relaied parties,
Prepaid expenses, Palicyholders claims payable, Accrued and other liabilities, Reinsurers' balances payable,
‘Unearmed premiums, Premijum deficiency reserve, Outstanding claims, Claims incurred but not reported, Unearned
reinsurance commission, Due to related: parties-and Zakat. The following balances would generally be classified as
non-current: Long term-deposits; Investments, Statutory deposit, Intangible assets, Property and equipiment, net and
end-of-service indemnities. ' '

As reqtiired by Saudi Arabian insurance regulations, the Company maintaims separate accourits for Insurance
Operations and Shareholders’ Operations. The physical custody of all assets related to the Insirance. Operations-and
Shareholders® Operations are held by the Company. Revenues and expenses clearly atiributable to either activity are
recorded in the respective accounts: The basis of allocation of éther revenue and expenses from joint operations isds
determined by the management and Board of Directors. As per the by-laws of the Company, the deficit arising from
the Insurarice Operations is:allocated fully to Shareholdérs Operations whereas any surplus arfsing from the Insurarice

Operations is distributed as follows:

Shareholders. 90%
Policyholders 10%
10%.

10




MetLife, American International Group and Arab National Bank
Cooperative Insurance Company
(A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONDENSED F INANCIAL INFORMATION
For the period ended 30 June 2018

(a) Basis of presentation (continued)

The interim statement of financial position, staterients of income and statement of comprehensive income and cash
flows of the insurance operations and shareholders operations which are presented on Note No. 16 of the finaricial
information have been provided as supplermentary financial information and to comply with the requirements of the
guidelines. issued by SAMA implementing regulations. SAMA implementing - regulations requires the clear
segregation of the assets, liabilities, incore and expenses of the msurance operations and the shareholdérs operations.
Accordingly, the interim condensed statemerits of financial position, statements of income, comprehensive income

and cash flows prepared for the insurance operations-and shareholders operations as referred to-above, reflect only
the assets, liabilities, income, expenses and comprehensive gains or losses of the: respective operations.

In preparing the Company-tevel financial information in compliance with IFRS, the balances and transactions of the

insurance operations are amalgamated and combined with those of the shareholders’ operations. Interoperation.

balances, transactions and untealised gains ‘or losses, if any, are eliminated in full during amalgamation. ‘The

accounting policies adopted for the instrance operations anid shareholders operations are uniform for like transactions.

and events in similar circumstances.

The inclusion of separaté information-of the insurance operations with the financial information-of the Company in,

the interim condensed statement of financial position, the interim condensed statement of income, interim condensed
staternent of comiprehensive income, interim condensed statement of casli flows as well as certain Televant notes to
the inferim candensed financial information represents additional supplementary information required as réquired by
the implementing regulations. '

‘The interim condensed financial inforrhation do not include all _thg.iuformation and disclosures 'i'e:quired'iu the annual
financial statements, and should béread in conjunction with the Company’s annual financial statements 4s at and for
the year-ended 31 December 2017.

The interim ¢ondensed financial informiation are expressed. in Saudi Arabian Riyals (SAR) and arerounded offto the
nearest thousands.

Going Concern

As on 26 March 2018, the. Company announced on Tadawul that as of 28 February 2018, its accumulated losses
exceeded its share capital by 51.62%. Further, on 18.April 2018, in an Extraordinary General Assembly Meeting, it
was resolved to reduce the Company’s share capital by 48.57% from SR 350 million to SR 180 million.
Accordingly, the Compariy absorbed SR 170 million of accumulated losses-against its share capital of 17 million
shares. Subsequent to the fr'eductidn_,_ the accumulated losses represent 11 %-of the Company’s share capital as of
June 30, 2018.

On March 29¢h 2018, the Company received a final warning letter from SAMA 'i;idi(iating'issues.'relate'd to-delays in
medical claims, ineffective risk assessment and weaknesses in internal control environment among othér things.
Further, SAMA instructed the Company to hiré an independent consultant ‘within maximum 13. working days to

perform a detailed review over the weaknesses and observations identified and to submiit final report to SAMA within

60 working days from the-date of the original warning letter. Ih case the Company failed to meet the deadlines, SAMA
would take necessary regulatory measure against the Company in accordance with article (19) of the Cooperative
Insurance. Law, which includes forbidding the Company from accepting new clients, ifivestors ‘or subseribers in its

insurance activities ‘or pait of these activities. The Company has taken necessary actions to comply with SAMA’s
warning letter and have réceived the report from the consultant. Based on the réport, Company has developed an
action plan and submitted to SAMA dated 28 June 2018. These conditions raise material uncertainty on the
Company’s ability to' continue 45 a going concern. Further, the manageiment is in the process of developing a new
business plan urider different scenarios whiich is under review by the Board of Directors of the Comipany. Based on

the pian, the Company’s management has made an assessment of ifs ability to. continue as a going concern and is:

satisfied that the Company’s operations:shall continue for foreseeable future under normal course of the business.

Acéordingly, the interim condensed financiat information has been prepared on the going: concern basis and do not
include any adjustments, which may be required, if the Company is not able to continue. as going concern.
Accordingly, the interim condensed financial information has been prepared on the going concern basis.
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MetLife, American International Group and Arab National Bank
Cooperative Insurance Company

(A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONDENSED FINANCIAL INFORMATION
For the period énded 30 June 2018

9 BASIS OF PREPARATION (continued)

{b) Critieal accounting judgments, estimates and assumptions

The preparation of interint financial iriformation requires management to make judgments, estimates and assumptions
that affect the application of accounting policies and the reported amounts of assets and liabilities, income. and
expense, Aciual results may differ from these estimates. '

In preparing this condénsed financial information, the significant judgments made by management in applying the.

accounting policies and the key sources of éstimation uncertainty including the risk management policies were-the
same as those that applied to the annuat financial information as at and for the year ended December 31, 2017,

© Seasonality of operations
There are no seasonal changes that may affect insurance opérations of the: Company.
3 SIGNIFICANT ACCOUNTING POLICIES

The accounting policies, estimates and assumptions used - the preparation of this interim condensed financial
infoimation are consistent. with those used in the preparation of the annual financial information for the year ended
Pecember 31, 2017 except as explained below:

New standards, interpretations and amendments adopted by the company

The Company-has adopted the following amendments and revisions to existing standards, which were issued by the
Intemnational Accounting Standards Board (IASB):

Standard Description- Effective date
TFRS 15 Revenue from Contracts with Customers 1 January 2018
IERS 2 Amendments to IFRS2 Classification and Measurement of share-based | January 2018

Payment transactions. . '
IAS 40 Amendments 10 1AS 40 Transfers, of investment property. i Jannary 2018
JFRIC 22 Foreign Currency Transactions and Advance consideration. 1 January 2018
1FRS 1and TAS 28 Annual Improveients 2016 to IFRS 2014- 2016 cycle. 1 January 2018

The-adoption of the relevant new and amended standards and interpretations applicable to the Company did nothave:

any-significant impact on this interim condensed financial information.

Standards issued but not yet effective

Standards issued but not yet effective up to the date of issuance of the Company’s. interim condensed - financial
information are listed below. The listing is of standards and interpretations issued, which the Company reasonably.

expects to be applicable at a future date. The Company intends to adopt these standards when they are effective.

[FRS 16 - “Leases”, applicable for the period beginning on or after 1 January 2019. The'new standard eliminates the
current dual accounting model for lessees under 1AS 17, which’distinguiéhe's between on-balance sheet finance leases
a nd off-balance sheet: opeiating leases. Jnstead, IFRS 16 proposes on-balance sheet accounting. model. The

Company has decided not:to early adopt this new standard.

IFRS 17- “Insurarice Contracts”, applicable for the period beginning on or after 1 January 2021, and will supersede

[FRS 4 “Insurance. Contracts”, Earlier adoption s permitted if both IFRS 15 “Revenue form Contracts with
Customers” and IFRS9 “Financial Instruments” have also been applied. The Company has decided not to-early adopt
this new standard.

IFRS 9 —“Financial lnstruments”, in July 2014, the IASB published IFRS 9 Financial Instruments which will replace
JAS 39 Financial Instruments: Recognition and Measurement. The standard incorporates new classification and
measurements réquirements for financial assets, the introduction-of an expected credit loss impairment mode] which
will replace the incurred Joss model of IAS 39, and new hedge accounting requirements. Under IFRS 9, all
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MetLife, American International Group and Arab National Bank
Cooperative Insurance Company
(A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONDENSED FINANCIAL INFORMATION
For the peried ended 30 June 2018

3 SIGNIFICANT ACCOUNTING POLICIES (continucd)

finaricial assets will be measared at either amortised cost or fair value. The basis of classification will depend on the
business mode! and the contractual cash fiow characteristics of the financial assets. The standard retains most of IAS
39°s requirements for financial liabilities-except for those designated at fair value through profit or loss whereby that
part of the fair value changes attributable to own credit is to be récognised in other comprehensive income instead of
the incomie stalement. The hedge accounting requirements are maore closely aligned with risk management practices

and follow a more principle-based approach.

1n September 2016, the IASB published amendments to IFRS.4 Insurance Contracts-that address the accounting
consequences of the application of IFRS 9 to insurers priof to the publication of the forthcoming accounting standard
for insurance contracts. The amendmeénts introduce two options for insurers: the defeiral approach-and the averlay
approach. The deferral approach provides an entity, if eligible, with a temporary exemption from applying IFRS .9
antil the earlier of the effective date of a new insurance contract standard or 2021.The overlay approach allows an
entity to remove from profit or loss:the effects of some of the accounting mismatches that may occur before the new

insurance contracts standard is.applied. The Company has decided to defer the implementation of IFRS 9.

The Company believes that IFRS'9 would have an impacton the classification of financial instruments required to be

measured mandatorily at fair value. At present it is not-possiblé to piovide a reasonable estimate of the effects of
application of this new standard as the Company is yet fo performa detailed review

4 CASH AND CASH EQUIVALENTS.

SAR ‘000
30 June 2018 (Unaudited) 31 December 2017 {Audited)
Insurance Shareholders’ Insurance Shareholders’
operations ‘pperdations operations: ____Operytions
Cash at banks dnd in hand 47,592 16,352 14,266 1,737
Short-term deposit with original _
maturity of three months or less 50,000 - 40,018 3,000
97,592 16,352, 54,284 4,731

Cash at banks are placed with local commercial banks with.good investment grade who have credit rating equivalent
o A% to BBB under Standard and Poor’s, Fitch and Moody’s ratings mythology.

5 PREMIUMS AND REINSURERS’ RECEIVABLE, NET

SAR ‘600
30 June 2018 31 Deéceniber 2017
(Unaudited) {Audited)
Palicyholders 3,675 2,886
Brokers and agents 42,038 71,048
Related parties (note 6) \ 2,696 1,224
Receivables froin reinsurers. 2,949 1,538
| 50,758 776,696
Provision for doubtftl debts (8,873) (10,618)
‘Premiums-and reifsurers’ receivable —net -41,885 66,078
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MetLife, American International Group and Arab National Bank
Cooperative Insurance Company

(A Saudi Joint Stock Company)

"NOTES TO THE INTERIM CONDENSED FINANCIAL INFORMATION
Fot the period-ended 30 June 2018

7 TIME DEPOSITS

Time deposits represent deposits with tocal commercial banks with good investment grade: credit ratings and have an
original maturity of more than three montbs from date. of-acquisition. Time Deposits invested for more than three months
are-set out below:-

SAR ‘000 | |
30 June 2018 (Unaudited) _ 31 December 2017 (Audited)

Insurance Shareholders’ Total  Insurance Shareholders’ Total

operations __.operations operations _operations
Shoxt term deposits: 55,086 - 55,086 79,051 28,000 107,051
..Avera_ge:'vanab]e special 1.69% _ . .2‘_-2 % 2.85%
commission rate : - -
Long tern1 deposits. 29,000 60,000 89,000 29,000 60,000 89,000
Average:\_f'arlable special 3.33% 3.67% ) 3939 3.67% )

commission rate
‘The can_-ying values of fime deposits approximate their fair vahie at the reporting date

8 INVESTMENTS

Investment are classified as follows:
SAR 000
Shareholders® operations
30 Jurie 2018 31 December 2017

Types of Invesiments (Unaudited) {Audited)
Available for saie 3,175 3,175
Held to maturity 49,566 49,529

52,741 52,704

(i) Held to maturity
SAR ‘000
Shareholders’ operations
30 June 2018 31 December 2017

‘Type of Investments (Unaudited) (Audited)
Sukuk — Private — Floating rate 35,000 35,000
Sukuk — Goverfimental — Fixed rate 14,441 14,441
Amottization of discount on HTM 125 g8
49,566 49,529

Movement it the investment balance is as follows:
SAR 000
Shareholders’ aperations
38 Junc 2018 3] December 2017

(Unaudited) {Audited)
Beginning balance. 52,704 52,632
Arortization of discount on HTM 37 72
52,741 52,704
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MetLife, American International Group and Arab National Bank
Cooperative Insurance Company

(A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONDENSED FINANCIAL INFORMATION
For the period ended 30 June 2018

8§ INVESTMENTS {continucd)

(ii} Available for sale

This invéstment represeats ‘equity holding in the unquoted share capital of “Najm For Insurance Services Company™.
As thé fair value is not readily available; this investment has been carried at cost and reviewed by management for

impaiiment. Management opinion that'the fair value of this investment is-not materially different from its carrying
value.

(iii) Levels of Investménis

SAR‘000

Shareholders® operations

30 June 2018 (Unaudited)

Level 1. Level 2 Level 3 Total
Financial assefs not measured at fair value (2) (3)
Held to maturity investments - - 49,566 49,566
Availabte for sale - - 3,175 3,175
- - 52,741 52,741
SAR000

Shareholders™ opérations

31 December 2017 (Andited)

Level 1 Level 2 Level 3 Total
Financial assets.not measured at fair vaiue: @) (3)
Held to maturity investments - - 49,529 49,529
Available for sale - - 3,175 3,175

- - 52,704 52,704

There are he movements i level 1,2 &3 during the:period.
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MefLife, American International Group and Arab National Bank

Cooperative Insurance Company
(A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONDENSED FINANCIAL INFORMATION

For the period ended 30 June 2018
9, ‘Technical reserves

9.1 Net outstanding claims and reserves

Net outstanding claims and reserves.comprise of the following;

Qutstanding claims

Claims incurred but not reported
Premiom deficiency reserve’
Mathematical reserves

Less:

Reinsurers’ share of outstanding clatns

Reinsurers® share of claims Incurred but not reported’
Reinsureis’ share of matheinatical reserves

Net outstanding claiinis.and réserves.
9.2 Movement in unearned premiums

Maovement in-unearned premiums.coiiptise of the following:

Balance as at the beginning of the period
Prepium written during the period
Premium earted during the period
Balance as-at the end of the period

'SAR ‘000
30 June 31 December
2018 2017
{Unaudited) (Audited)
42,154 34,814
$3,028 81,981
6,864 9,945
190,212 214,579
322,258 341,319
25,928 21,496
26,069 23,682
190,212 214,579
242,209 259,757
80,049 81,362
SAR “000
Six months ended June: 30, 2018
(Unaudited)
Gross Reinsurance Net
128277 (16,027) 112,250
126,349 {33,661} 92,688
(166,084), 32,751 {133,333)
88,542 (16,937) 71,605
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MetLife, American International Group and Arab National Bank
Cooperative Insurance Company
(A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONDENSED FINANCIAL INFORMATION
For the period ended 30 June 2018

9. Technical reserves.(continued)
9.2 Movemenif in uncarned premiums (continued).

Year ended December 31,2017

(Audited)
Gross Reinsurance: Net
Balance as at the beginning of the year 96,831 (28,592) 68,239
Premium written during the year 354,880 (64,934) 289,946
Premium.earned during the year (323,434) 77,499 (245,935)
Balance as at the: end of the year 128,277 (16,027} 112,250
10 Commitments and Contingencies
a) The Company’s commitments and contingencies are as follows:
SAR ‘000
30.June 2018 31 December 2017
(Unaudited} . {Audited)
Letters of guarantee. 3,161 3,161
Operating lease 1,767 2,570
Total 4928 5,731

b) The. Company operates 1 the: insurance industry and is subject to legal proceedings in the normal course of business
‘relating to. policyholders’ insurance claims. While it is hot practicable 1o forecast or determine the. final results of all
pending or threatened legal proceedings, management does not believe that such _pro'ceedin_g’s (including litigation) will

have 2 material effect on its performance and financial position,

11 STATUTORY DEPOSIT

_ SAR ‘000
30 June 2018 31 Deceniber 2017
(Unaudited) (Audited).
Statutery Deposit (10% of paid-up share capital) 35,000 35,000
35,000 35,000

Statutory deposit represents 10% of the paid-up share capital of the Company which is maintained in ac_cordance with
the Cooperative Insurance Companies Control Law issued by the Saudi Arabian Monetary Authority {(“SAMA”), SAMA
is- entitled for the income generated on the Stautory Deposit-which cannot be -withdrawn without the‘consent of SAMA.
Commission on Statutory Deposit amounted fo- SR 1,284 thousand as of 30 June 2018°(SR 1 ,284 thousand as of 31
December 2017) and was reported separately under Shareholders” Assets and Shareholders® Liabilities in accordance
with SAMA instructions.

Eollowing the Capital reduction from SAR 350 million to SAR 180 milkion, the Company has not reduced its Statutory
Deposit and the amount:presented as of 30 June 2018 is still 10% of the old paid-up share capital.
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MetLife, American International Group and Arab National Bank
Cooperative Insurance Company
(A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONDENSED FINANCIAL INFORMATION
For the period ended 30 June 2018

12 SHARE CAPITAL

The authorized, issued and paid-up share capital of the:Company is SR 180 million divided into 18 million shares of SAR
10 each (31 December 2017; SR 350 million divided into 35 million shares of SR 10 each),

:30-June 2¢18 (Unaudited)
Authorized, issued and Paid-up

No. of Shares SAR’ 000
American Life Insurance Company (MetLife) 30.00% 5,400,000, 54,000
Arab National Bank 29.94%. 5,389,200 53,862
American International Group (“AIG™) 10.00% 1,800,000 18,000
Public shares 30.06% 5,410,800 54,108
100.00%. 18,000,000 180,000

31 Pecember 2017 (Audited)
Authorized, issued and Paid-up

No. of Shares SAR’000
American Life lnsurance Company (MetLife) 30.00% 10,500,000 105,000
Arab National Bank 29.94% 10,479,000. 104,790
American Interiiational Group (“A1G”} 10.00% 3,500,000 35,000
Publi¢ shares 30.06% 10,521,000 105,210
100.00% 35,000,000 350,000

The share capital represents foreign shareholders by 40% and Saudi sharehaolders 60% as-at the period end. The Company
in its extra ordinary general meeting hield on 18. April 2018 approved the reduction of share capital from Saudi Riyals
350 Million to Saudi Riyals 180 million by reducing the number of share from 35 miliion to 18 million shares of SR-10
erch to restructure the Company's capital to offset SAR 170,000,000 of the ‘Company's accumulated losses in line with
the new Companies. Law.

This resulted in accumulated losses to decline below on half of Company’s share ‘capital. The reduction of capital has
been approved by:the regulatory authorities. During the period ended 30 June 2018 the Company incurred transaction
cost of SAR 210 thousand in respect of reduction in-share, capital, which. has been charged directly to the statement of
changes in shareholders’ Equity. There is no-effect of the capital reduction on the Company's obligations.

13 ZAKAT AND INCOME TAX

a). Zakat Charge for the period:

The zakat charge for the period consists of the current period’s provision amounting to SR 960 thousand (31 December
2017: SR1,500 thousand). The zakat provision is based on Ultimate ‘Parent Saudi Shareholders™ sharc of capital at
48.02% (31 December 2017:48.02%).

b} Income tax chargg for the period: _ _
There was no income tax charge for the period relating to the Non-Saudi-shareholder due to the nét adjusted loss (same
for 31 December 2017). The U ltimate Parent Non- Saudi Shareholders’ share of capital is 51.98% (31 December 2017
51.98%).




MetLife, American International Group and.Arab National Bank
Cooperative Insurance Company

(A Saudi Joint Stock Company)

NOTES TO THE INT‘ERIM-CONDENSED FINANCIAL INFORMATION
For the period ended 30 June 2018

13 ZAKAT AND INCOME TAX (continued)

¢} Status of zakat and jncome tax assessments:
Tax/zakat return .of the Company for the 12 months-ending 31 Deceniber 2017 has been filed within the stipulated
-deadline. The Company is in the process of extracting tax/zakat certificate.which will be valid till 30 April 2019,

Buring 2017 and 2018, the. Company received the following:

» Preliminary Committee’s decision: No.. 216/2/1139 dated 14-04-1439H (01-January-2018) regarding GAZT
assessments for the year 2014, since Preliminary Committee rejecied the-Company appeal, the Company filled
an appeal with Higher Committee during the legal period.

e During 2018 the Company re¢eived Prel iminary Committee's letter No. 55/2/1139 dated 16-07-143 9Hregarding
GAZT assessmenis for the year 2013, to submit documents.

During 2016 the Comipany has received the following assessments refaied to 2014 Tax and Zakat filling ‘as Toltows:

e GAZT letter No. 019000006784 dated 03 November 2016 requesting the Company to pay additional zakat of
SR 351 thousand for the year 2014 and Company filed an appeal duririg the legal period.

e GAZT letter No. 024000033080 dated 03 November 2016 requesting the Company 10 pay additional suppliers’
withholding tax-of SR 246 thousand For the.year 2014 (include SR 58 thousand as delay fines) and Company
filed-an appeal during the legal period.

The Company’s managemént expects the success in defending all items raised by GAZT above is most fikely; therefore,
no additional provisions were provided for these items. '

14  BASIC AND DILUTED LOSS PER SHARE

Basic and diluted Joss 'p_er: share for the period has ‘been calculated by dividing the net loss for the period by the Weight'ed.
average number of outstanding shares at the period end.

The basic and diluted earnings per share are -as.fdllo_Ws:

SAR 600
For the three For the six For the three For the six-
month period  wionth period inonth period  month period
ended ended ended -ended

30 June 2018 30 June 2018 30 June 2017 30 Juné 2017
(Unaudited) (Unaudited)  (Unaudited)  (Unandited)

Net loss before Zakat for the period (1,289) (16,876) (3,242) (10,110)
Weighted average number of ordinary shares _ _

- Restated 18,000 18,000 18,000 18,000
Basic and diluted loss per share — Restated {0.07) (0.94) {0.18) {0.56)

15 SEGMENT INFORMATION

Consistent with the Company’s internal reporting process, business segments have been approved by management in
respect.of the Company’s activities, assets and Habilities as stated below. Segment results do not include general and
adminisiration expenses.

Segment assets donot include cashand c_ash equivalents, prepayments and other assets, due from shareliolders’ operations
and property and equipment. Accordingly, they are:included in unallocated assets.

Seg_ment.'liabili't_ics do not include part ofend-of-service indemnities, accrued expenses and other liabilities and due to
related parties. Accordingly, they are.included in uhaliocated liabilities.

All angilocated assets and Tiabilities are reported to clijef operating decision maker as unallocated assets and l[iabilities
and are monitored on a centralized basis.

All of the Company’s operating assets and principal activities are.located il the Kinigdom of Saudi Arabia.
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Cooperative Insurance Comparny
(A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONDENSED FINANCIAL INFORMATION
Tor the period ended 30 June 2018

15 SEGMENT INFORMATION (continued)

Assels

‘Cash and ¢ash equivalents
Short tertn deposits
Premiums and  reinsurers’
receivable — net

Réinsurers’ share of unearned

premiums

Reinsuress’ _share of
mathematical reserves.
Reinsurers’ share of
outstanding claims’

Reinsurers” share of claims
Incurréd but not reported
Deferred policy acquisition
costs

Long term deposits
Investments _
Prepaid expenses and other
-assets

Statutory deposit
Commission  on
deposit
Unallocated assets

statutory

Total assefs’

Liabilities

Poiicyholders claims payable
Accrued and other liabilities
-Reinsuters' balances payable
“Unearned premiums
Premium deficiency reserve:
QOuistanding claims

Claims incurred but not
reported

Mathematical reserves
Unearned reinsurance.
commission

Zakat

Accrued commission income
payable to SAMA
Unallocated liabilities

Total liabilities

SAR “000
As at 30 June 2018
(Unaudited)
Protection  Health Mot Other Shareholders’
rotection - Healtt otor General  Unallocated hareholders  qo
& Savings Insuranee  Insurance . operations o
Insurance

- - - - - 16,352 16,352
7,350 20,725 3,401 10,409 - - 41,885
817 3,329 - 12,791 - . 16,937
190,212 - - - - - 190,212
20,588 10 5,330 - - 25,928
2,050 1,623 - 22,396 - - 26,069
356, 4,799 874 1,191 - - 7,220'
- - - - 60,000 60,000
- - . - - 52,741 52,741
55 2,666 3,294 119 - 744 6,869
. - - . - 35000 35,000
- - “ - - 1,284 1,284
- - - - 193,703 - 193,703
221,428 33,152 7,569 52,227 193,703 166,121 674,200
- 23,261 81 - - - 23,342
3,402 5,448 4,051 20,178 - 1,853 34,932
6,981 4,363 999 21,536 - - 33,879
2,918 63,562 8,325 13,737 - - 88,542
- 6,864 : - - - 6864
26.923 1,192 7,980 6,059 - - 42,154
2,741 49,895 4,847 25,545 - - 83,028
190,212 - - - - - 190,212
83 565 - 2,527 . . 3,175
- - - - - 1,904 1,904
- - - - - 1,284 1,284
- . - - 5,151 - 5,151
233,260 155,150 26,283 89,582 5,151 5041 514,467
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NOTES TO THE INTERIM CONDENSED FINANCIAL INF ORMATION
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15 SEGMENT INFORMATION (continued)

Assets
Cash and cash equivalenls

Short term deposits
Premiums and refnsurers'
receivabie ~net

Reinsurers®  share  of
unearried premiums
Reinsurers”  share  of
miithematical reserves
Reinsurers’  shars  of

autstanding claims
Reinsurers” share of claims:
Tncurred but nof reported
Deferred pelicy acquisition,
costs

“‘Longterm deposits
Investments.-

Prepaid expenscs and other
assels

Statilory deposit
Commission on  statutory,
deposit '
Unallocated assels

“T'otal assets
Liabilities
Policyholders claims
paysable

Accrued and othér
lizbilities

Reinsurcrs' balances
payable

Uneirmned premioms
Premium deficiency
reserve

Onitstanding claims
Claims inclured but not
reporied
Mathematical reserves
Unearned feinsurance
commission

Zakat

‘Accrued commission
income payable to SAMA
Unallocated labilities

Total liabilities

SAR“000
As at December 31, 2017
(Audited)
. . . Other
Profection & Health Maotor i .
Savings- Insurance Insurahce ]Gfm_cral . Uma ocated Sharcholders’ Total
nsurance: operauons

- - . - - 4,737 4,737
: - - - . 28,000 28,000
2,522 44,563 7,510 11,083 - - 66,078
180 668 - 15,179 - - 16,027
214,579 - - - - - 214,579
17,336. 1 - 4,144 - - 21,496
1,762 £,729. - 20.191 - 23,682
203 8,142 1423 1670 - - 15,438
. - - - - 60,000 60,000
- - - - - 52,704 52,704
3l 9,609 1,841 284 - 1,124 12,889
- - - - - 35,000 -35,000
. - - - . 1,284 1,284
- - - - 175,413 . 175,413
236,613 65,127 10,774 52,551 175413 182,849 723,327
- 77717 182 - - 8,559
1,137 10,630 2,246 5,846 - 1,029 .20,888
5,188 2,796 859 21,566 - - 30,409
1,506 96,709 13,511 16,551 ~ - 128,277
L 9,943 - - - . 9,945
23,173 1,663 5,182 4,796 - - 34,814
2,565 50,798 6,048 22,570 - . 81,981
214,579 - - - - - 214,579
39 151 - 3,508 - - 3,698
. - . - - 2,024 2,024
: - - - . 1,284 1,284
. - - - 9,090 . 9,090
248,187 180,469 28,628 74,837 9,090 4,337 545,548
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MetLife, American International Group and Arab National Bank
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"NOTES TO THE INTERIM CONDENSED FINANCIAL INFORMATION
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ABSORPTION. OF __ BEFICIT/
TRANSFER OF SURPLUS. TO
SHAREHOLDERS

15 'SEGMENT INFORMATION (continued)
SAR ‘000
For the'Six months period ended 30-June-2018
. (Unaudited)
. . Othier o .,
Operating segmert Pr_otectwn.& Health Motor General Shareho?ders Total
perating Segments Savings ¥nsurance Insurance en operations
ving ] Insurance Pt
REVENUES o
Gross written premiums 15,845 78,923 9,428 22,153 - 126,349
Reinsurance preminms ceded 9,772) (5,375) - (18;514) - (33,661)
‘Excess of loss premiums - - (376) (398) - (774)
Net premiums written 6,073 73,548 9,052 3,241 - 91,914
Net changes in uncarned premiuns {776) 35,809 5,186 426 - 40,645
Net premiums earned 5,297 109,357 14,238 3,667 - ‘132,559
Reinsurance commissions 1,596 584 - 4,226 - 6,406
Qther underwriting income 722 - 1,375 66 - 2,163
TOTAL REVENUES 7,615 109,941 15,613 7,959 - 141,128
UNDERWRITING COSTS AND
.EXPENSES
Gross claims paid (7,842) (108,337) (10,826) (160) - (127,159)
Surrenders.and maturities (24,334) - - - - (24,334)
Expenses incurred related to-claims ' - {3,565) - - - (3,565)
Reinsurers’ share of claims paid 27,439 2,808 - 112 - 30,359
Net claims and other bénefits paid (4,737 (109,094) {10,820) {48) - (124,699)
Changes in ontstanding claims, net (498) 478 (2,798) (80} - (2,908)
Changes-in IBNR, net. 112 79 1,201 (76%) - 1,340
Net claims and other benefits _
incurred {5,123) (107.820) (12,417) (907) - (126,267)
Change in Premium Deficiency ' o
Reserve - 3,081 - - - 3,081
Policy aciuisition costs (509) (8.649) (1,521) (1,963) - (13,042)
Inspection and supervisory fees- (72) (1,682) C(73) (120) - (1,947
Otheér underwriting expenses - (607) (59) = - (665}
TOTAL UNDERWRITING COSTS: _ o
AND EXPENSES (6,104) (115,677) {14,070) (2,990) - (138,841)
NET UNDERWRITING INCOME o _
{1 (LOSS) 1,511 (5,736) 1,543 4,969 - 2,287
OTHER OPERATING
(EXPENSES) INCOME
General and administrative. _
exXpenses _ - - - - (24,828) (24,828)
(Aliowance for)) Reversal of
doubtful debts (185) 1,413 91 426 - 1,745
Commission income on
deposits/sukuks - - - - 3,920 3,920
TOTAI, OTHER _OPERATING '
N EXPENSESY 'INCOME_ (185) 1,413 93 426 (20,508} (19,163)
NET{DEFICITY SURPLUS 1,326 {4.323) 1,634 5,395 (20,908) (16.876)
Shareholders’ absorption of deficit/ '
(Surplus) transferred fo
Shareholders {1,326) 4,323 {1,634} {5,395) 20,908 16,876
NET RESULT AFTER '
SHAREHOLDERS"
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MetLife, American International Group and Arab National Bank
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(A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONDENSED FINANCIAL INFORMATION

For the period ended 30 June. 2018

ABSORPTION _OF __ DEFICIT/
TRANSFER OF SURPLUS TO
SHAREHOLDERS

15 SEGMENT INFORMATION (continued)
SAR ‘000
For the three months period ended 30-June-2018
‘(Unaudited)
- . Protection & Health. Motor Other — gpareholders’
Operating segments Savi General _ . Total
avings Ensurance Insurance I operations
_ NSUFANCE-
REVENUES _ '
Grass written premiums 6,438 12413 944 5,991 - 25,836
Reinsirancé premiums ceded {4,623) 3587 - (5,570) - (9,836)
Excess of loss premiums - - 2 (1) - 3
Net premiums:written 1,865 12,770 942 420 - 15,997
Net changes in unearned premiumnis 1,192 37686 5,027 292 - 34,197
Net premiums earned 3,057 50,456 5,969 712 < 60,194
Reinsurance commissions 454 174 - 1,210 - 1,838
Other underwriting income 351 - 851 33 - 1,235
TOTAL REVENUES 3,862 50,630 6,820 1,955 - 63,267
UNDERWRITING COSTS AND
EXPENSES: _
Gross claims paid (5,559) {57,539) (4,851) (55) - (68,004)
Surrenders and maturities. (11,014) - ' - - - (11,014)
Expenses incurred related to claims - {1,625) - - - (1,625)
Reinsurers’ share of claims paid 13,512 2,053 - 26 - 15,591
Net claims and other benefits paid {3,061) (587,111} (4,851} {29) - (65.052)
‘Changes in outstanding claims, net 411 329 (230) &3] - 471
‘Changes in IBNR, net- ' 92 13,099 593 6 - 13,790
Net cldims and other benefits
incuired (2,558) (43,683) (4,488). (62) - (50,791)
Change in Premium Deficiency- _ '
Reserve - 4,268 - - - 4,268
Policy acquisition costs. {533) (4,129} (617) (618} - {5,897)
Taspicetion and supervisory fees (36) (771} (30) {463 - (383
Other underwriting expenses - (252) 21 - - {273)
TOTAL UNDERWRITING COSTS _ )
AND EXPENSES (3;127) {44,567) (5,156). {726) - (53,576)
NET UNDERWRITING INCOME
S(LO SS_) 735 6,063 1,664 1,229 - 9,691
OTHER QOPERATING
(EXPENSESY INCOME
General and administrative o
expenses. - - - - (14,075) (14,075)
Allowance for/ (Reversal of)
doubtfiil debts (264) 1,207 144 17 - 1,104
Cemmission income on o
deposits/suliuks - - - - 1,991 1,991
TOTAL OTHER QPERATING _
(EXPENSESY INCOME {264) 1,207 144 17 (12,084) (10,980)
NET (DEFICITY SURPLIIS _ 471 7.270. 1,808 1,246 (12,084) {1,289)
Sharcholders’ absorption of deficit/
(Surplus) transferred to _
Shareholders {471) (7,270} (1,808) {1,246) 12,084 1,289
NET RESULT AFTER '
SHAREHOLDERS'
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MetLife, American International Group and Arab National Bank
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SHAREHOLDERS’ ABSORPTION
OF __DEFICIT/ TRANSFER _QF
SURPLUS TO SHAREHOLDERS - - - -

15 SEGMENT INFORMATION (continued)
SAR ‘000
For the Six months period ended 30-June<2317
(Uaudited)
: Protection &. Health ‘Motor Other Getieral  Sharcholders’ e
Operating segmenls - N - . l'atal
Savings Insurance Insurance fnsurance operations
" REVENUES _

Gross written prémivms 17,874 120,556 25,387 27489 - 194,303
Reinsurance premivms ceded (9,50%) (4,986} - {25,178) - (39.665)
Excess of lass premiums: - - (556) {305} - {861}
Net premiums written 8,370 115,570 24,831 2,006 - 150,777
Net changes in uneamed premivms: (1,333) (34,617 (13.283) 308 - (48.925)
Net premiums eamed 7,037 ‘80,953 11,548 2.314 - 101,852
Reinsurance coininissions 1,343 346 - 4,912 6,601
Other underwriting income 776 - 2,266 120 - 3,162
FOTAL.REVENUES 9,156 81,209 13,814 7.346 - 111:615
UNDERWRITING _COSTS AND

EXPENSES o

Gross claims paid (3.427) (64,718) (5.429) (1,660) - (75.234)
Surrénders anid maturitics (15.114) - - - - {15,114)
Expenses incurred related to claims - {2,826) - - - (2,826)
Reinsurers™ share of claims paid 16,362 994 - 1,600 - 18,956
Net claims and other benefits: paid (2,179}, {66,550) (5,429Y {60) - {74.218)
Changes in outstanding claims, net {1,279) 18,837 {1,707) g - 15.859
Changes in IBNR, net. 1,178 (18,842). (3,368) (526} - (21,558)
‘Net claims.and other benefits incurrcd (2.280) {66,555) (10:504) (378) - (79.917)
Change in Premium Deficiency ' '
Reséive - - - - - n
Poticy acquisition costs (1,454} (7,017) (1.480) (2,798) - (12.749)
Inspection and Supervisory fees 3N (1,249} (%) {144). - (1,535)
Othier underwiiting expenses - (482) (135) (30} - (647}
TOTAL UNDERWRITING COSTS o _ -
AND.EXPENSES, _ (3,815) (75,303) (12,180) (3.550) - {94,848)
NET UNDERWRITING [_L_(-JSS)J’

INCOME: 5341 5,996 1,634 3,796 - 16,767
OTIER OPERATING (EXPENSES).

INCOME _
General and administrative expenses - - - - (24:863) {24,863)
Allowance for/ (Reversal of} deubitful

debts ' (299) (2.512) (1,373). 1.373) (5.557
Comiitigsion income on '

deposits/sukuks - = - - 3.543 3,543
TOTAL _ OTHER  OPERATING ' _

(EXPENSES) INCOME £299) (2,512) {1,373) (1,373) (21.320) (26,877
NET( DEFICIT)!’ SURPLLIS 5,042 3,484 261 2,423 {21,320% (10,118)
Shareholders” -absorption. of defi¢it!

(Surplus) iransferred {6 Shareholders (5,042y (3,484) {261) {2,423} 21,320 10,110
NET RESULT AFTER

27




MetLife, American International Group and Arab National Bank
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NOTES TO THE INTERIM CONDENSED FINANCIAL INFORMATION
For the period ended 30 June 2018

SHAREHOLDERS® ABSORPTION
OF _DEFICIT/ TRANSFER _OF
SURPLUS TO SHAREHOLDERS - . - - -

Is SEGMENT INFORMATION (continued)
SAR 000
For the three months period ended.30-Tune-2017
(Uhaudited)
Onesaling se; _ Protection &. Heaith Motor QOther-General  Shareholders™ .
Operating segments Savi : Insur . \ . T'otal
avings nsurance Insurance Insurance operations
REVENUES
‘Gross wrilien premiums 7.371 54,032 8.554 17,126 - 87,983
Reinsurance preminms ceded {4,852) (3,354) - (16,625) - {24,831)
Excess of loss premiums. - - (36) - - (36)
Nel premiums written 2,519 51:578 8,518 501 - 63,k16
Net changes.in unearned premiums 1,018 (7,546) (1,511) 114 - {7.925)
Net premiums earned 3,537 44,032 7,007 615 - 55,191
Reinsurance commissions 6835 289 - 2,391 - 3.365
Other underwriting income _ 378 - 1,222 88 . 1,688
TOTAL REVENUES 4,600 44,321 8,229 3,054 - 60,244
UNDERWRITING _COSTS AND
EXPENSES
Gross claims paid (997) (32,523) (3.266) (570). - (37,356}
Surrenders and maturities (7.134) - - - - (7,134).
Expenses incurréd related to claims - (1,539) - - - {1,539)
Reinsurers® share of ¢laims paid 7,385 580 - 527 - 5492
Net claims and other benelits paid (746 (33,482) (3,266) 43) - (37,537
Changes in outstanding claims, fict (371 26,762, (660) 42 - © 25773
Chall'ges in. IBNR, net 2.065 {29:853) . (2,189 {54} - £30,071)
Net claims-and other betefits incuired 948 (36373 (6.115) {93) - (41.833)
Changg in Preiminm Deficiency: '
Reserve ' - - - - - -
Policy-acquisition costs (732 (3,799) (842) {1,324) . (6,697)
Ingpection and supervisory fees (42) (687) (35) {70) - (834)
Other underwriting expenses - (213) ) (30) - {254)
TOTAL UNDERWRITING COSTS _
AND EXPENSES 174 {41.274) (7.0G1) {1,519 - 49,6200
NET UNDERWRITING. (LOSS) _
INCOME.- 4,774 3,047 1,228 1,575 - 10,624
OTHER OPERATING (EXPENSESY
INCOME _
General. and administrative cxpenses - . - - {12,246y (12,246)
Allowance Tor/ (Reversal of} doubtful
debts (259) (1.042) (1,134) (1,045} . (3,480)
Commission income on
deposiis/sukitks _ = - - - 1,860, 1,860
TQTAL  OTHER __OPERATING:
_(EZX]E’ENSES}QF INCOME (239) {1,042) (1,134) {1,045). {10.386) {(13.866)
NET {DEFICITY SURPLUS _ 4,515 .2:005 94. 530 {10,386) (3.242'}
‘Sharcholders’ absorption of deficit/
(Surplus) transferred te Shareholders (4,515) (2,005) (o4 (530). 10,386 3.242
NET RESULT AFTER '
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For the period ended 30 June 20 18

16 SUPPLEMENTARY INFORMATION

ASSETS

Cash and cash equivalents

Shoit term deposits

Premiums and reinsurers’ receivable - net
Reinsurers’ share of unearned premiums
Reinsurers’ share of mathematical reserves.

Reinsurers’ share of outstanding claims

Reinsurers’ share of ¢laims Tncurred but

not reported

Deferred policy acquisition costs
TInvestments

Due from related parties

Prepaid expenses and other assets
Long term deposits

Due from shareholders operations
Property and equipment, net
Intangible assets, net

Statutory deposit

Accrued iicome on. statutory deposit

TOTAL ASSETS

SAR ‘000
As at 30 June 2018
(Unaudited)
30 June 2018 - (Unaadited) December 31,2017 - (Audited)
Insurance. Share- - Insurance Share- "
C holders? Total o7 holders’ Total
operations . I operations
aperations operations.

97,592 16,352 113,944 54,284 4,737 59,021
55,086 - 35,086 79,051 28,000 107,051
41,885 - 41,885 66,078 - 66,078
16,937 - 16,937 16,027 - 16,027
190,212 - 190212 214,579 - 214,579
25,928 - 25928 21,496 - 21,496
26,069 - 26,069 23,682 - 23682
7,220 - 7,220 11,438 - 11,438
- 52,741 52,741 - 52,704 52,704
940 - 940 419 . 419
13,835 744 14,579 20,687 1,124 21,811
29,080 60,000 89,000 29,000 60,000 89,000
1,347 - 1,347 733 - 733
2,692 - 2,692 3,107 - 3,107
683 - 683 630 - 630
- 35,000 35,000 - 35,000 35,000
- 1,284 1,284 - 1,284 1,284
509,426 166,121 675,547 541,211 182,849 724,060
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NOTES TO THE INTERIM CONDENSED FINANCIAL INFORMATION

For the period ended 30 June 2018

16. SUPPLEMENTARY INFORMATION (continued)

LIABILITIES

Policyholders-claims payable
Payables, accruals and others
Reinsurance balances payable

Gross.unearned premiums.
Unearned reinsirance commission
income

Gross outstanding claims

Gioss claims incurred but not
reported

Preminm Deficiency Reserve
Gross mathematical reserves
Due to related parties

End-of-service indemnities
Due to Insurance operations

Zakat
Commiission ori statutory deposit
TOTAL LIABILITIES

SHAREHOLDERS’ EQUITY
Share capital

Accumulated deficit

TOTAL SHAREHOLDERS’
EQUITY

TOTAL LIABILITIES AND
SHAREH_OLDERS" EQUITY

SAR 000
As 230 June 2018
{Unandited)
3¢ June 2018 - (Unaudited) December 31, 2017 - (Audited)
Insurance | Share- - Insurance Share- :
t holders’ Total T holders’ Total
operations.- . . operations. -
operations : aperations

23,342 - 23,342 8,559 - 8,559
33,376 1,853 35,229 24,770 1,029 25,799
33,879 - 33,879 30,409 - 30,409
88,542 - 88,542 128,277 - 128277
3,175 - 3,175 3,698 - 3,698
42,154 - 42,154 34,814 - 34.814
83,028 - 83,028 82,981 - $2,98}
6,864 - 6,864 9,945 9,945
190,212 - 190,212 214,579 - 214,579
418 - 418 298 - 298
4,436 . 4,436 3,881 - 3,881
- 1,347 1,347 . 733 733

- 1,904 1,904 - 2,024 2,024
- 1,284 1,284 - 1,284 1,284

509,426 6388 515814 541211 5070 546,281
- 180,000 180,000 - 350,000 350,000
- (20267 (20,267) - (172221)  (172,.221)

- 159,733 159,733 - 177,779 17,7719

509,426 166,121 675,547 541,211 182,849 724,060
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NOTES TO THE INTERIM CONDENSED FINANCIAL INFORMATION
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'16. SUPPLEMENTARY INFORMATION (continued)

Gross wrillen premiums-.
Reinsurance promiums ceded
Excess of loss prémiums
NET WRITTEN PREMIUMS
Net changes in unearned premiums
NET EARNED PREMIUMS
Reinsurance commission earncd
Otherunderwriting income:
TOTAL REVENUE
Gross claims paic:
Surrenders and maturities
Expenses incuered refated 10 claims
Reinsurers! share of claims paid
NET CLAIMS PAID-
Changes in outstanding claims, net
Changes in IBNR, nct
NET CLATMS INCURRED

Change in Premium Deliciency
Reserve

Commiissions incurred
Inspection and supervisory fées

‘Other direct underwriting expense
"TOTAL UNDERWRITING COSTS
.AND EXPENSES

NET UNDERWRITING (LOSS)/
INCOME

OTHER OPERATING
(EXPENSES) INCOME

Allowanée for/ {Reversal of).doubtful
debts

General and administration expenses
Special commission incomie:
TOTAL OTHER OPERATING
(EXPENSES)/ INCOME

TOTAL INCOME / (LOSS) FOR
THE PERIOD.

Appropriation of deficit from/to
insurance/sharcholders operations
NET RESULT FOR THE PERIOD

SAR 000
For the three months period ended
30-June-2018:(Unandited) 30-Jurié-2017 (Unauditéd)

Insurance Share- Tasurance Share- .
operations. _holde_r s . Total o_p_e_r-atidns . .ho'lde‘r s Total
operations operations
25,836 - 25,836 87,983 - 87,983
19,836) - (9.836) (24.831) - {24.831)
3) - (3) (36) - (36)
15,997 - 15,997 63,116 . 63,116
44,197 - 44,197 (7.925) - (7,925)
60,194 - 60,194 55,191 - 55,191
1,838 - 1,838 3,365 - 3,365
1,235 - 1,335 1,688 . 1,688
63,267 - 63267 60,244 - 60,244
(68,004 - (68,004) {37.356) - (37,356)
(11,014) - (1L014) (7.134) . (7.134)
{1,625) - (1,625) {1.539). - (1,539)
15,591 = 15591 8.492 - 8492
(65,052 - (65,052) (37,537) - {(37.537)
471 - 471 35,773, . 25,773
13,790 - 13,790 (30,071) - (30,07H
(50,791) - 50,791y (41,835) - (41,835)
4,268 - 4,268 - . -
(5,897) - (5.897) (6.697) - (6,697)
(883) - (883) (834) - (834)
(273) - 273) (254) - (254
(53.576) —  (53,576). {49,620) - (49,620)
9,691 - 9,691 10,624 - 10,624
1,104, - 1,104 {3.480) - (3,480)
{13,542} (533)  (14.075) (11,660) (586).  (12,246)
898 1,093 1,991 478 1,382 1.860
{11,540) 560 (10,9803 (14,662) 796 (13,866)
(1,849) 560 (1,289) (4,038) 796 (3:242)
1,849 (1,849) - 4,038 (4,038) -
- (1,289) (1,289 - (3,242) (3.242)
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NOTES TO THE INTERIM _COND’ENSED FINANCIAL INFORMATION
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16, SUPPLEMENTARY INFORMATION (continued)

SAR “000.
For the six months period ended
30-June-2018 (Unaudited) 30-June-2017 _(Un'audited)_
Insurauce Share- fnsurance Share- :
L haolders’ Total R holders’ Total
ogperations . ! operations .
operations aperations

Gross writlen premiums 126,349 . 126,349 191,303 - 191,303
Reinsurance premiums.ceded {33,661 - {33,661) (39.665) - {39,665)
Excess of loss premiums. (774} - (774) (R61Y - {861)
NET WRITTEN PREMIUMS 91,914 - 91,914 150,777 - 150,777
Nef changes in uneained prémiums 40,645 - 40,645 (48,925) - (48,925}
NET EARNED PREMIUMS 132,559 - 133,559 101,852 - 101,852
‘Reinswranceé. commission earned 6,406 - 6,406 6,601 - 6,601
Other underwriting income - 2163 - 2,163 3,162 - 3,162
TOTAL REVENUE _ 141,128 - 141,128 111,615 - 111615
Gross claims paid (127,159) - (127,159 (75,234) - (75,234
Surrenders and maturities (24,334) - (24,334 (15,114) (15,114)
E'}-;pens'es jncurred related to clamms (3,365} - 13,565} (2,820) - (2,826)
Reinsurérs® share of ciaims paid _ 30,359 - 30,359 18,956 = 18,956
NET CLAIMS PAID (124,699) - (124,699) (74,218) - (74,218)

Changes in‘outstanding claims, net {2,908) - (2,908) 15859 - 15,859

Changes in IBNR, net 1,340 3 1,340 {21.558) - {21.558)
NET CLAIMS INCURRED (126,267), - (126,267) (79.917) - (79,917)
Change in Premium Deficiency _
Reserve ' 3,08t - 3,081 - - -
Conimissions jncurred (13,042) - (13,0423 {12,749) . (12,749
Inspeciion.and supervisory fees {1,947) - {1.947) _(I_,'53'5)_ - (1,335)
Other dircct underwriting expense (666) - (666) (647} - {647)
TOTAL UNDERWRITING COSTS - o
AND EXPENSES {138,841) - {138,841} (94,848) - {94,848)
NET UNDERWRITING (LOSSY _ _ _
INCOME ' 2,287 - 2,287 16,767 - 16,767
OTHER  OPERATING
(EXPENSES) INCOME
(Allowance for)f Reversaf of doubtfil
debis 1,745 - 1,745 {5,557 - (5,551
General and adinitistration expenses (23.897) (G31)  (24,828) {23,923) (940) (24,863)
‘§pecial commission incame 1,665 2,255 3,920 781 2,762 3.543
Dividend income - - - - - -
TOTAL OTHER OPERATING _ B _
(EXPENSES) INCOME (20,487) 1,_324 (19,163_) (2_8,699) 1,822 {26,877}
TOTAL INCOME / (LOSS) FOR o _
THE PERIOD. £18,200) 1,324 (16,876) {11,932) 1,822 (10,110)
Appropriation of deficit from/to o o L
insurance/sharcholders operations 18.200 '(.1-8_2{}0) - 11,932 (11,932) -
NET RESULT FOR THE PERIOD - (16,876) __(16,876) - (el10)_ (18,110)
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16. SUPPLEMENTARY INFORMATION (continued)

Wet result for the period

Adfustmeiits for non-vash ifems:
Sharchotders' appropriation from deficit

Depreciation of property and equipment
{(Gnin)Aoss on disposal of property and
equipment

Amaortization of intangible assets
Provisian for doubtful réccivables’
Special commission income o
Amntorilization of Disco_unt;‘ Premium on
HTM

Provision Tor end-ol-servicé indemnities

Clranges it operating asseis and abiities:

Premiums and réinsurers' receivable —
net

Reinsurers’ share of uncarned preminms
Reinsurers! share of mathematical
rescrves

Reinsurérs® shiare of ouistinding claims
Reinsurers’ share-of claims Incurred bal
nit reported

Deferred policy acquisition costs

Duc from refated parfics

Prepaid expenses and other assets
Due to/from insurance/sharcholders
operations

Policyholders claims payaide
Payables, a¢eruals and oibers
Reivsurance halances payable

Gross uncarped premiums
Unearned reinsurance commission
incom¢

Gross outstanding claims

Gross claims ineurred but nét reported
Premium Deficiency Reserve

Gross mathcmatical reserves

Due torelated parfies

Zakat-Paid

Emjioyces' terminal benefits paid
Net cash {iised in} / from operating
uetivilics

30-June-2018 (Unaudited)

] SAR ‘00D
For the six months period caded

30-June-2017 {Unaudited)

Share-

lnsl_l ranece holders® Total -Insu ranee Share-_l_m_ldcrs’ Total
operations s operations operations
ST operations :
- (16,876)  (16,876) - (10.110y.  (10,110).
(18,200} 18,200 - (11,932 (11,932) -
567 - 567 914 < 914,
- - - 7 - 7
133, - £33 177 - 177
{1,745) - (1,745) 5,557, - 5,557
(1,665 2255 (3920) (7813 (2,762) (3,543)
- @7 (37) - (3% {35)
555 - 553 614 - 614
{20,355) (968)  (21,323) (5,444) (975) (6,419)
25,938 - 25,938 (45,324) - {45,324}
(910) - (910) {1,883) - {1,883)
24,367 - 24367 2117 - 8,117
(4,432) - G (806) . (806)
(2,387} - {2387 (3,842) - (3,842)
4218 - 4218: (4,560} - {4,560}
(521 - (521} 1,021 - 1,021
6,901 33 6,934 6,761 {169) 6,592
17,586 {17.586) - 14,788 (14,788) -
14,783 - 13,783 6,960 - 6:960.
8,606 824 5,430 13,005 (278) 12,727
3470 - 3,470 21,605 - 21,605
(39,735) - (39735 50,808 - 50,808
(523) . (523) 493 - 193
7.340° . 7,340 (15,053) - {15,053)
1,047 - 1,047 25,400 - 25,400
{3,081). - (3,081} - . -
{24367) - (24367) (8,117 - (8,117)
120 - 120 41 . 41
- (1,080} {1,080} - - -
. - - {60) - (60)
18,065 (18,777 712 63,910 (16210 47,700

33




MetLife, American International Group and Arab National Bank

Cooperative Insurance Company
(A Saudi Joint Stock Comipany)

NOTES TO THE INTERIM CONDENSED FINANCIAL INEORMATION

For thie period ended 30, June 2018

16. SUPPLEMENTARY INFORMATION (continued)

30-June-2018 (Unaudited)

SAR 000

For the six months peried ended

30-June-2017 (Unaudited)

. Siinrc—_ e etn a1y b g *
_I_n_sura'nce holders® Total Insur.u'ncc Share-h_q_ldcrs Total
operations . - operations operations
t}_peratlons :

INVESTING ACTIVITIES.
Short term deposits. 23,965 28,000 51,965, (61,311) (Bp00).  {71.311)
Special commission income reecived 1,616: 2,002 4218 699 2,585 3284
Long term deposits - . - {20,000) (69.000) (89,000
Purchase of property and equipment {152y - {152). (237} - {237}
Piréhase of Intangible assets {186) - {186) (150) . (150
Net.cash used in investing activities 25,243 - 30,602 53,845 (80,999} {76,415} {157,414}
FINANCING ACTIVITIES
Transaction costs on capital reduction - 2103 (210} -
Net cash used tn financing activities - (210} 210) - - -
INCREASE IN CASH AND CASH o _
E_QU IVALENTS 43,308, 11,615, 54,923 (17.089) {92,625} (109,714}
Cash and ¢ash equivalents at thc'bcgimii_ng. o . . )
of the peried 54,284 4,137 59,021 44,785 104,062 148,787
‘CASH AND CASH EQUIY. ALENTSAT _ _ )
TIE END OF THE PERIOD 97,592 16,352 113,944 27,696 11377 39.073
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1  CAPITAL MANAGEMENT

Objectives are set by the Company to maintain healthy capital ratics in order.10 support its business objectives and
maximise shareholders’ value,

The Company manages its capital to crisure that it is able to continue as poing concern and comply with SAMA’s
capital requirements in the Kingdom. of Saudi Arabia while maximising the return (o stakeholders through the equity
balance. The capital structure of the Company consists of equity attributable to equity holders comprising paid share
capital and reserves. ' :

The aperations. of the Company are subject o local regulatory requiremerits within the jurisdiction where it is
incorporated. Such Tegulations not only presctibé approval and monitoring of activities but also impose certain
restrictive provisions e.g. capitaladequacy to mminimise the risk of default and insolvency on the part of the insurance
companies and to enable themn to meet unforeseen liabilitie$ as these arise.

Thie: Company continuously feassesses its capital needs to maintain sufficient liquid resources and accordingly comply
with the preseribed requirements for mainfaining sobvency marging (see note 12).

18  COMPARATIVE FIGURES

Ceranin figures for the prior period have been reclassified to conform (o the presentation ade in the current period;
however, the impact of such reclassifications was not material to the .overall preséntation of the interim condensed
financial information:

i9  APPROVAL OF THE INTERIM CONDENSED. FINANCIAL INFORMATION

The interitm condensed financial information has ticen approved on 26 Dhil Qadah1439H correspondingto (08 August
2018 G).

/%// *

= p,' :
Namagits Director/ | Chawmanofthe  Chigf Eln iﬁi Officer
Chief Executive Officer Board of Directors S
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