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WAFRAH FOR INDUSTRY AND DEVELOPMENT COMPANY
(A Saudi Joint Stock Company)

Introduction:

We have reviewed the sccompanying condensed interim statement of financial position of WAFRAH FOR
INDUSTRY AND DEVELOPMENT COMPANY (the "Company™) as at 31 March 2021, and the related
condensed interim statement of comprehensive income, changes in sharcholders® equity and cash flows for the three-
months period then ended, and & summary of significant accounting policies and other explanatory notes, Management is
responsible for the prepuration and presentation of these condensed interim financial statements in accordance with
International Accounting Standard (34) “Imerim Financial Reporting™ endorsed in the Kingdom of Saudi Arabia Our
responsibility is to express a conclusion on these condensed interim financinl ststements based on our review.

Scope of Review:

We conducted our review in accordance with Intemational Standard on Review Engagements - 2410, “Review of [nterim
Financial Information Performed by the Independent Auditor of the Entity” endorsed in the Kingdom of Saudi Arabin. A
review of condensed interim financial statements consists of making inguiries, primarily of persons responsible for
financial and accounting matters, and applying enalytical and other review procedures, A review is substantinlly less in
scope than an audit conducted in accordance with International Standards on Auditing that are endorsed in the Kingdom
of Saudi Arabia and consequently does not enable us to abtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an sudit apinion.

Conclusion:

Based on our review, nothing has come to our attention that causes us to believe that the accompanying condensed interim
financial statements are not prepared, in all material respects, in accordance with |nternational Accounting Standard (34)
“Interim Financial Reporting™ endarsed in the Kingdom of Saudi Arabin.

Emphasic of matter:

We draw attention 10 note (2-¢) to the accompanying condensed interim financial statements, which indicates that the
current liabilities of the Company exceeded its current assels amounting to SAR 12,470,986 as at 31 March 2021, These
conditions or events to indicate that 8 material uncertainty exists that may cast significant doubt on the Company’s sbility
1o continue as 8 going concern. Our opinion is not modified in respect of this matter.
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WAFRAH FOR INDUSTRY AND DEVELOPMENT COMPANY

{A Saudi Joint Stock Company)

CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

AS AT 31 MARCH 2021

(Suudi Riyals) - = P
i e 3 Mgl 2021 37 Decemiber 2020
Note  flingwdited) A udited)

ASSETS

NON CURRENT ASSETS

Propesty, plant and equipment, net 93,784,308 95,540,216
Right of usad Assets, ot 2,634,783 2,744,054
Inmtangible Assets, ne 48924 Bl 402
Rewl estate investments, nel 10452 824 0,432 824
Investasents at fair value through other comprebensive inceme 129015 673,826
TOTAL NON CURRENT ASSETS 108,470,554 - IIM_IP&_,;_H
CURRENT ASSETS

Accounts receivable, net 11377124 JU.630,795
Inventory, net 20485540 21.248,79)
Prepaymants and cther debil balances. net 6.354.493 6019977
Duie From Related Pany 5 T25.537h T25.5T6
Cash and eash cquivalents 508367 2,391 880
TOTAL CURRENT ASSETS 54.67%,50% 51,017,019
TOTAL ASSETS 163,149, 14% 161,323,243
SHAREHOLDERS' EQUITY AND LIABILITIES

SHAREHOLDERS EQUITY
Capital 1 77.170,350 77,170,350
Oither resemvies. (o0 563 (381 875
Accumubated losses (13,973,541} (14343531
TOTAL SHAREHOLDERS' EQUITY 62,202,247 62,344,946
LIABILITIES
NON CURRENT LIABRILITES
Nen-current portion of the loan gusrantee provision - relaed panty 4,950,407 4,950,407
Non-current pertion of long term government loan f I 7,500 000 | 6,000, 00
Nom-current portion of lease obligations 2416127 2416127
Employees” defined benefits linbilities _ BO0TRY  B756.013
TOTAL NON CURRENT LIABILITIES 33, 707311 32,124,547
CURRENT LIABILITIES R —— -

Current portion of the loan guarantee provision - relnted party 2,250,143 2030183
I'ride accounts payable 36,850,062 34.728,057
Diue o relnted parties 5 270,736 E
Curren! portion of lease obligations 419,548 19 32y
Chersubneribed payable 3,258,720 1,258,720
Accrued eapenses und other eredit baluecs 5332, 160 2027839
Avcrued dividend distribution T [,194,522 1,194,832
Cuirrent partion of long term government loan f 10,200,000 12 M, D
Bales provisions B |06 R33 1,684,708
£akat estimated provision 3,157,588 6,392,274
TOTAL CURRENT LIABILITIES OT4Y58]  66,853.740
TOTAL LIABILITIES 100,946,502 HH.0TH, 296
TOTAL SHAREHOLDERS' EQUITY AND LIABILITIES 163149049 141323242

nee Munager
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The secompany from {1} 1o (17) are tegrated part of these condensed imerim Mnuncial slatzinesits



WAFRAH FOR INDUSTRY AND DEVELOPMENT COMPANY

(A Saudi Joint Stock Company)

CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME

FOR THE THREE MONTH PERIOD ENDED 31 MARCH 202

Sales, mn
Cost of sabes

Girosa aperuting profit

Gletera! and adninistrative expenses

Seiling and marketing expenses
Net profit from the main operations
Provision for expected credit losses

Fimange cost
(nher revenae

Net prafit for the period before Zakat estimated

Lkt estimate

Net profit for the perind

OTHER COMPREHENSIVE INCOME | (LOSS) FOR

THE PERIO;

Other comprehensive income (loss) will not be
reclassified to profit ar loss in subsequent periods:

et change fn fair value reserve

Irtpairment of property. plant wnd equipiment
Totul sther comprehensive lass for the perimi
Totail comprehensive (loss) income for the period

Profit per share;

"rom net profit from the main opermtion

From net profit for the period

Manager

CEO

- ﬁ

A1 March 2021 31 Muereh 2020
Npte {Hn-mu!il'ril_.!_ l_'-f.:l'lmu'di'rl'd'.l
i 21570430 22066 4464
(ISA69.581)  (13.R11.268)
G l00.849 8253, 194
(2002371 AL
(3,508,904) (4.166,513)
O 4ETE 1721966
(187,680} (262 253}
(42.225) 47,1243
400,330 3,604
460900 1616282
(S0046h (300.000)
2 gag 136 2R2
53,889 (150,764}
(464,378 '
_ l412,689) (150,794)
(142.64949) 1165458
]
{Lg [ B
0,03 [+
Author ember
e —
-ﬁ"__.:.__

The accompany from (1) 1o (17} are integrated part of these condensed interim finpncial staleinents
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WAFRAH FOR INDUSTRY AND DEVELOPMENT COMPANY

(A Saudi Joint Stock Company)

CONDENSED INTERIM STATEMENT OF CHANGES IN SHAREHOLDERS EQUITY
FOR THE THREE MONTIH PERIOD ENDED 31 MARCH 2021

(Suudi Rivals)

Balanee at 1 Janmary 2020

Neq profin for the period

Oilier comprehensive loss for the period
Balznee at 31 March 2020 (Unsudited)
Bulance at 1 January 2021

et profit for the penod

Ohiber comprehensive logs Tor the period

Balnnee at 31 March 2021 (Unaudited)

Fin Muanager

Capital Fairvelue  Accimnlated
P reseroe  losses Total
24040,000, D) (666,233) (122,829,659) 76,504,108
4 L316.2K2 1,316,282
(150,794} (150,794)
200,100,400 BI7027)  (121,513377) 77669590
77,170,351 {S81.E73) (14242831 62,344,940
= 260,940 169,00()
- (412,689) (412,689
_TIATASD  (994.562)  (39T3S) 62200247
CFE rm’ﬂm{nr
W

]

-_— ==

The aceompany from ¢ 1) to (1 7)ane itegrated part of these condensed mterim financial
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WAFRAH FOR INDUSTRY AND DEVELOPMENT COMPANY

(A Saudi Joim Stock Company)

CONDENSED INTERIM STATEMENT OF CASH FLOWS
FOR THE THREE MONTH PERIOD ENDED 31 MARCH 2021

(Saudi Riyals)

— g T

- — e

3T March 2020

J1 Murch 2021
_(Huandited) _ (Unawdited)

et profit for the period ol LR 13163282
Adljustments ta:
Deeprecistion for the perind L124.585 LIRT.040
Amorivsation for the period A5, |62 45478
Provision for expeeted credit losses 387,689 262,255
Sales provisions 2221 (Tiuman
Zakat cstimated for the period 200,010 300,000
Emplovees’ end of service indemnitics FERRL | K3.06%
Profivon disposal of property. plant and equipmsent’s — (hianigy 0 .

3,370,261 La57.008
Changes jn:
Accounts receivable Ch134,018) (1.274.163)
[nvendory T3S (BA450403]
Prepuyments nnd other debit bulances [374.518) i 5B, IR
Tradding accounis payable 2,133,305 8.107.5%0
Dhwe 1o related perties 2136 .
Acered expenses and other eredit bolances 550 (126h634)
Cash from operation wetivities 5,433,570 2,203,492
Zakat estimated paid (REEEES Y {459, 5704
Emplayees’ defined benclis pald (B0.973) 21,817
Net cash provided by operating activities 3,937,011 1,722,084

] ; i lmvesti
Purchase of property. plant and eguipment’s (731,929} (69.600)
Proceed from disposal of property, plam and equipment's 118,200 o
Net cush used in investing activities {633,729) {69 6001
h F Acti

leaise obligatons paid [46,323)
loan gupraniee provision - related party paid s {®A2.R00)
Awerued dividends distribution a (200) (125}
Net ensh used in financing netivities (2005  (b092s0)
Net chunge in cash and cash vguivalent during the pertod 1303982 T43 230
Cash and cash equivakents at beginning of the period 2,391 880 [,T23476
Cash and cash equivalents ut cod of the prriud 5 OUS K62 2A6T 112
% on-
Net change fair volse mvestments 55 440 (150,794)
Impaiement of property, plant and equipment (468.578) o

Authpsd

F ager Cg ﬁ;h
/ L il = (_J/

The sccompany from (1) w (] T) are imegrated port of these condensed interin financial stutcinents
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WAFRAH FOR INDUSTRY AND DEVELOPMENT COMPANY
(A Saudi Joint Stock Company)

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE THREE MONTH PERIOD ENDED 31 MARCH 2021
(Saudi Rivals)

Wafrah For industry And Development Com : is a Saudi Joint Swck Company registered according to
the commercial registration No. 010076996 in Riyndh dnated 24/10/1410H (corresponding w

18/05/1990), The paid up capital of the Company is SR 77,170,350 from 7,717,035 shares, each valued at
SR 10,

The principal activities of the Company are the production of chilled and frozen meats, the manufacture of
food products manufactured from potatoes, including {potato chips), the manufacture of cereal breakiust
foods in the form of chips, and inclodes (corn Makes, chips ... etc.) und the manufacture of pasia of all
kinds.

The accompanying financial statements represents Company’s financial statement and the those of jts
branch’s which are us follows:

Commercial

Brapch Name [egistration No, Activity
Wafrah for Industry and
Developmem CO. - Jeddah 4030108227 Marketing of the company's products
Wafrah for Industry and
Development CO. - Dammam 2050028895 wholesale of food and beverages
Wafrah for Industry and
Development CO. — Khamis Mushait 3835339110 Marketing of the company's products
Wafrah factory for pasta and noodles 1010320047 Macaroni industry of all kinds
Branch of Wafrah for Industry and Dévelopment 1011016029 Feed production
Walrah food factory 100320946 Foods industry from the grain
Wafrah factory for grain products 1010320052 Foads industry from the grain
Wafrah food factory LDI0320955 Chilied and frosen meat production
Wafrah factory for freexzing vegetables 1010320956 Pickles and industry

Branch of Wafrah for Industry and Development 1011016028 Dates drying and packing and

manufacture of their products
1. BASIS OF PREPARATION

(a) Applicable necounting principles:
These condensed interim financisl statements have been prepared in accordance with IAS 34 ~Interim
Financial Reporting™ that is endorsed in the Kingdom of Saudi Arahia and ather standards and
pronouncements that are issued by Saudi Organization for chartered and professional Accountants
(SOCPA) and should be read in conjunction with the Company’s last annual financial statements as at and
for the year ended 31 December 2020 (“Inst annual financial statements™). They do not include all of the
information required for a complete set of IFRS financial statements, however, accounting policies and
selected explanmtory notes are included to explain events and transsctions that ure significant to an
understanding of the changes in the Company's financial position and performance since the last annual

financial statements,
(b} Preparation of the interim condensed financial statements:
These condensed interim Financial Statements have been prepared on the historical cost basis except for the
following material items in the intetim condensed Statement of Financial Position
» Equity investments is measured at fair value at FVOE,

* The defined benefit obligation is recognized a1 the present value of future abligations using Projected
Unit Credit Method.

(¢} Functional and presentation currency:

The comdensed interim financial statements are presented in Saudi Rival, which is the Company's
functional currency.
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WAFRAH FOR INDUSTRY AND DEVELOPMENT COMPAN L §
(A Saudi Joint Stock Company)
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (continued)

FOR THE THREE MONTH PERIOD ENDED 31 MARCH 2021
(Saudi Hivals)

BASIS OF PREPARATION (continued)

(d} Use of Judgments and Estimates

(e)

In preparing these condensed interim financial statements, management has made Judgments and estimates
that afTect the application of accounting policies and the reported amounts of assets and linbilities, income
and expense, Actunl results may differ from these esfimates.

The significant judgments made by management in applying the Company’s accounting policies and the
key sources of estimation uncertainty weré the same s those described in the st annual Financial
SIEterments,

Going coneern:

The company’s current liabilities as on 31 March 2021 exceeding its current assets by SAR 12,470,086,
which indicates Due to the existence of fundamenial uncertainty, it may cast great doubt ahout the
cempany's ability 1o survive as a going concern and the company muy not be ahle to realize its assets and’
fullil its obligations in the normal course of activily. The managemeant conducted an assessment of the
company’s ability to continue as an existing entity, and concluded that the company has the necessary
FESOUICES 1o continue operating in the foreseeable future for a period of not less than 12 months from 1ie
date of approval of these financial stitlements. The company s management seeks W improve the financial
conditions by increasing sales and reducing expenses in order to reduce the cost of production 1o enhance
the competitiveness of the company's products and the management intends 10 benefit from the initiatives
launched by the Suudi Industrial Development Fund through a request to reschedule the balance of the
exigting loan, which will affect the balsnce of current linbilitics, and accardingly, these financial statements
were prepared on the basis of going coneem,

1E SO PO
The accounting policies applied 1o these condensed interim financial statements are the same us these
applied to the last year's financial statements as in the year ended December 31, 2020,

New standards and amendments to standards and interpretations

No new standards have been issued. However, a number of amendments to the standards are in effect s of
Januury 1, 2021 and are shown below, but they have no material impact on the Company’s condensed
interim financial statements.

The following is a statement of the new standards and amendments to the standards applied for the years
beginning on or after January 1, 2020

Amendments to 1AS 1, "Presentution of Financial Statements” on the classification of liabilities

These narrow-scope amendments to IAS 1, *Presentation of Finencial Statements”™ clarify that labilities are
classified ns current or non-current, depending on the rights existing at the end of the reporting period. The
reting is not affected by the entity’s expectations or by evenis afier the reporting date {for example, the
receipt of & walver or o breach of an undertaking), The amendment also clarifies what IAS | means when it
refers 10 the ‘settlement’ of an obligation.

Amendments to IFRS 3 and IAS 16 and 37

- IFRS 3 “Business Combinations™ is an update of a reference in IFRS 3 for the conceptual framework for
financial reporting without changing the Begounting requirements for business combinations.

- International Accounting Stndard No. 16, “Property, Plant and Equipment” prohibits the company from
deducting from the cost of property, plam and equipment the amounts received from the sale of the irems
peoduced while the company prepares the asset for its intended use. Instend, the company will recognize
these sales revenue and related costs in its profit or loss statement,

- International Accounting Standard Na. 37, “Provisions, Liabilities and Contingent Assets™ specifies the
costs that & company includes when assessing whether the contract will cause a loss.

Annual amendments to [FRSs (2018-2020 evele)

These amendments are effective on or after Junuary 1, 202],

- IFRS 9, “Financial Instruments™ elarifies the fees that the company includes when performing a *10%
test” in order 1 assess whether the recagnition of & financisl limbility witl be cancelled.

- IFRS 16, “Leases”, eliminates the possibility of confusion regarding rental incentives by amending
lilustration 13 accompanying IFRS 16,

E
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WAFRAH FOR INDUSTRY AND DEVELOPMENT COMPANY
(A Saudi Joint Stock Company)
NOTESTO THE CONDENSED INTERIM FINANCIAL STATEMENTS (continued)

FOR THE THREE MONTH PERIOD ENDED 31 MARCH 2021
(Saudi Riyals)

; ¥
In sccordance with the Saudi Arabian Companies Regulations and the Company's statue of |09 of the
annial net inceme is required to be transferred to a statwlory reserve unitil this reserve equals 30% of the
capital, this reserve is not available for distribution to shareho lders,

ATE

The related parties are represented in the dealings with the sister company, ron-executive members of
the board of directors, managing director and senior management employees of the company. where the
employees of the higher management are the persons who exercise authority and responsibility in
planning, managing and monitoring the company's activities, directly or indirectly, including the
mAnNAgers.

During the normal course of its operations, the Company had the following significant transactions with
related parties during the year ended 31 March 2021 and 2020 mlong with their balances:

Due from related party represents as follaw:

Transaction amount Balance as of
Transaction 31 March 31 March 31 Marceh 31 December
Name nantural 021 2020 L . W00

Hakhaa Agricultural Investment and
developmen Company Finance - 725576 125,576 723,576
725,576 725,576

Due 1o related parties represents as follow:

Transaction amount Balunce as of
Tramsaction 31 March 31 March 31 March 31 December
Name natural 2021 2020 2021 2020
Food worid company Sales 375,373 g
Purchases 642,314 - 266,941
Premivin meat company Purchases 3,795 - 3,705 .
270,736 -

The prices and terms of these transactions are carried out according 1o the terms of dealing with related
partics. The related parties shall achieve the tollowing:

Mams Relationship
Rakhaa Apriculiural Investment and
developmem Company Sister company
Food world company Related party 1o a board member
Premium ment company Related party 10 a bourd member

The following details of remuneration and compensation paid to non-executive board members and
Senioe management personnel:

Mon-executive board members and gemlor

- manpgement personnel 31 March 2021 41 March 2020
Salaries and compensation 354,867 508,402
Allovwances 46,324 227.905
Annuval incentives et | 7475 37.224

518,660 773,531




WAFRAH FOR INDUSTRY AND DEVELOPMENT COMPANY
(A Saudi Joint Stock Company)
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (continued)

FOR THE THREE MONTH PERIOD ENDED 31 MARCH 2021
(Saudi Rivals)

6. ov

The company obtained a long-term loan from the Saudi Industrial Development Fund on 09/05/2012 in
order to finance the estnblishment and expunsion of frozen vegetables and potatoes production plant, the
totzl of the approved facilitate loan SR 34,000,000, The loan is repayable in a period of six-vears and
the semi-annual installments start from Aogust |, 2015, During 2016, the loan was rescheduled, with the
first installment due afler the rescheduling on 2/1/2019. This amount was paid in SAR 1,000,000 during
2015, SAR 1,500,000 in 2016, and 3,500,000 Saudi riyals during 2018, bringing the total value of the
loam as of December 31, 2020 the smount of SR 28.000.000, During 2019, the loan was rescheduled,
with the first installment due after the rescheduling on 17122020, and has not heen repaid. On 3 March
2021, the loan restructuring by the Saudi Industrial Development Fund, with the first payment due after
restructuring an 28/1/2021, and has not been repaid, The loan is secured by mortgaging the entire food
plant 1o fully produce the meat and the food plant to completely freeze the vegetables in favor of the
fund as collaternl for the loan. The loan agreement contains pledges that include, among other things, 1o
reduce future capital expenditures 1o maintain certain financil ratios,

The long term loan movement represents as follow:

31 March 2021 31 December 2020

(U mandited) (Audited)

Balance at beginning of the period / vear 28,000,000 28.000,000

Paid during the period / vear . .

Towl lung-term government loan 28,000,000 28,000,000

Cument portion of long term

government loan (10.500,000) (12,000,000}

Non-current portion of long term

government loan 17,500,000 16,040,000
2 IDEN T

The balance which appears in the accompanying condensed interim financial statements represents the
remaining amounts decided in the common general assembly meeting, and dividends distribution for the
previous years which are not received by the sharcholders up te 31 March 2021,

8. SALES PROVISIONS
31 Mareh 2031 31 December 2020
(Unaodited) (Audined)

Balance st beginning of the period / year Ta.627 2,176,375
Additions during the period / vear 2117727 13,134,547
Used during the period / year (1,566, 103) (14.526,295)
Halunce at end of the period / venr 1,336,251 TH4,627
Sules return;
Balance at beginning of the period / year 900,079 1,087.806
Additions during the period / yanr 782,801 1,902,301
Used during the period / year {1,112,208) (2,090,028
Balance at end of the pertod / year sT05%2 iin,mg
Total 16,833 1664, Tk




WAFRAH FOR INDUSTRY AND DEVELOPMENT COMPANY
(A Saudi Joint Stock Company)

NOTESTO THE CONDENSED INTERIM FINANCIAL STATEMENTS {continued)
FOR THE THREE MONTH PERIOD ENDED 31 MARC M 2021

(Saudi Riyals)
9, SALES, NET

31 March 2021 31 March 2020
(Unaudited) __!Unudh!g}_

Sales of pastry factory 11,682,257 14,086,609

Sules of vegetables factory §,759,793 B.433.003

Sales of food and meet factory i3snina 1,361,938
Sules of Breakfast cercals factory 706, 76 25273

Total 24,470,958 25,726,813

Deduct: Sales discount (117,727 (3,134,272)
Deduct: Sales retum (782,801) (526,087)

Net 21,570,430 11,066,464

10, PRO

Profit per share is calculated from the net profit of major operations by dividing the net profit of major
operations for the year by the weighted average number of shares during the vear. Profit per share is
calculated from the net profit for the year by dividing the ner profit for the vear by the weighted averags
number of shares during the year,

Diluted profit per share for the period ended 31 March 2021 and ended 31 March 2020 was calculated
by dividing the net profit from main eperations and net profit for the yvear by the weighted average
number of shares owtstanding during the year adiusted for the potential recuction in ordinary shares, As
there is no contingent liability for equity instruments, the diluted profit per share are not different from
basic profit per share.

The weighted average number of shares for the two periods ended 31 March 2021 and 31 March 2020
was reached by taking the effect of the capital decrease from the beginning of the nearest offered period
(January 1, 2020} 1o comply with the requiremonts of |AS 33,

The following tuble reflects the loss and share duta used in the basic and diluted loss per share
COMmpUlEtions:

31 Murch 2021 31 March 2020

{Uniiadited) (U nandited)
Wet profit for the period 269,990 1316282
Profit per share - basic and diluted w3 0,17
Net profit from the main operation 449,574 1,721,968
Profil per share - basic and diluted 0.6 0.22
Weighted average number of shares B
outstanding for basic & diluted EPS 7,717,038 7,717,035

FINANCIAL INSTRUMENTS
Fair value measurement
Fair value represents the amount may be collected fram the asset sale or a boost 1o convert commitment

between knowledgeable parties on the same tarms and dealing with others and depends on the fair value
medsurement of the following conditions:

1. In the principal market for the assets or labilities, or
2. The most advantageous market for the asset or liability in the absence of a principal markes the
company should be able to handle through the moss divaniageous market.

10



WAFRAH FOR INDUSTRY AND DEVELOPMENT COMPANY

(A Saudi Joint Stock Company)

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (continued)
FOR THE THREE MONTH PERIOD ENDED 31 MARCH 2021

(Saudi Rivals)

11. FINANCIAL INSTRUMENTS {continued)

When measuring the fair value of an asset or a liability, the Company uses market observahle daty as far
as possible. Fair values are categorized into different levels in a fair value hierarchy based on the inputs
used in the valuation wchniques as follows:

- Level 1: quoted prices (unadjusted) in active markets for identical aseets or liabilities.

- Level 2: inputs other than quoted prices included in Level | that are observable for the asset or
liability, either directly or indirectly.

- Level 3: inputs for the asset or liability that are not based on ohservable market data {unobservable
inputs), If the inputs used 1o measure the fair value of an financial asset a8 fair vale MeaAsLres.

Fair value lovels
Details of financial instruments carried af fair value are as b low:

31 March 2021 Amount Level 1 Level 2 Level 3
Investments determined by fair value

through other comprehensive income 729,715 T29.715 .

31 December 2020

Invesments determined by filr value

through other comprehensive income 673,826 673 826 - -

Transfers between Levels | & 2
There have been no transfers between Level | and Level 2 during the reporting periods

Hisk management
The company hus exposure to the following risks from its use of financial instruments.
= Credit risk.
- Liquidity risk.
- Market risk,
- Currency risk.
This note presents information about the company's exposure o each of the above risks, the cumpany’s
objectives, policies and processes for measuring and managing risk, and the company's management of
capatal,

Rizsk management framework
The menagement has overall responsibility for the eswblishment and oversight of company's risk
management framework,

The Company's risk management policies are designed to identify and analyse risks faced by the Company
and to establish appropriate limits and limits on exposure (o those risks and then monitor them 1o ensure
that the limits are not exceeded,

Risk management policies and systems are reviewed periodically 1o reflect changes in market conditinns
and the Company's activities. The management of the company through the Irmining, standards and
procedures developed by the management aims to develap & constructive and organized regulatory
environment so that each employee understands his role and the duties entrusted to him,

The Company's Audit Committee monitors the management's performance in mon itoring compliance with
the Company's risk management policies and procedures and reviews the adequacy of the risk Mnagement
framework in relation to the risks facing the Company.

Financial instruments included in the stitement of interim condensed financial position include mainly cash
and cash equivalems, receivables, Due from related party, ather assets, investments, creditors. fgcrued
Irabilities, government lonn and other non-current liabilities.
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11, FINANCIAL INSTRUMENTS (confinued)
Credit risk

Credit risk represents the rigk that the Company will incur & financial loss as a result of a failure of the
customer or the counterparty to meet a financial instrument with its contractual obligations. These risks
arise mainly from its bank balsnces, trade and other receivahles.

The Compuny's exposure to credit risk is mainly affected by the specificity of each customer. The
demographic mature of the Company’s customers, including the default risk of the activity and the COuntry
in which the customer operates, has a lower impact on credit risk,

The carrying amount of the financinl sssets represents the maximum credit exposure. The maximum
exposure to credil risk at the interim condensed financial position date was as follows:

Requested value as of
31 March 2021 31 December 2020
{Unnudited) { Ated ited)

Accounts receivable, pei 21,377,124 20,630,795
Cash at banks 5689 440 2. 342 669
Acerued revenoe 63 904 5,904
(dher assels !.!52!551 EE! IQ,EE'I'

32,285,135 1R8355937

Liquidity risk

Liquidity risk is the risk that the Company will be unable to meet its financial labilities a5 they fall due to
its financial liabilities that are sattled through the provision of cash or other financial sssets. The
Company’s liquidity management is 1o ensure, to the extent possible, that the Company always maintains
sufficient liquidity to meet its obligmions when it becomes payable under normal and siressful -
circumstances without incurring unacceptable losses or risks that may affect the Company's reputation.

The Company ensures that it has sufficient cash to cover expected operating expenses including COvEragE
of financial linbilities but withow any potential impact on difficult and unpredictble conditions such gs

natural disasters, In addition, the Company maintuins s eredit source from its banks 10 meet any cudden
cash needs.

Muarket risk

Market risk is the risk that arises from changes in markes prices such as foreign exchange rates and equity
prices that affect the Company's profits or the value of the Company's financial instruments.

The ohjective of market rick management is to control the Company's exposure to market risk within
acceptable limits and 1o maximize returns.

Currency risk

Most of the Company's financial assets and liabilities are denominated in Saudi Riyals and most of the
Company's (ransactions are denomineted in Saudi Riyals and US Dollers. Since the exchange rate of the
dollar against the riyel is stable, the management of the company believes that it is not exposed mw the risk
of exchange rate fluctuations substantially,

Capital Management:

The company’s policy regarding capital management is to maintain o strong capital base to maintain
sharcholders, creditors and murker confidence as well a5 the continued development of the company's
activity in the futare, The capital consists of ordinary shaores, unpaid redeemable shares, retained CHMINgS
and the non-contrelling interests of the company.

The munagement monilors the return on equity, which is determined by dividing net operating profit un
sharcholders' equity.

I'he Company aim to maintain the balance between the highest return possible in case of borrowing as high
as possible and the preference and safety of strong capite] center.

The Company did not have any change in capital management during the vear and the Company i not
sttbject 1o any external capital requirements.
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ADJUSTED LIABILITIES TO CAPITAL RATIO

M March 2021 31 December 2020

{Unaudited) {Audlited)
Linbilities at the end of the period / year 67,149,581 66,453,749
Less: Cash and cash equivalents {5,695,862) {2,391 880)
Net liabilities 61,453,719 64,461,869
Adjusted capital 62,670,825 62,344 946
98.06%: 103.40%,

INF TI

The Company's operations are principally comprised of ong operating segment, which is manufacturing,
producing and marketing food products as of the dute of the Accompanying financial statements
Accordingly, segment information is not applicable, Furthcrmore, Most of the Company’s aperations
are conducted in Saudi Arabia.

NT TS

The results of operations for the fnterim condensed periods may not be an accurate indication of the
results of the full year operations.

COVID-19 IMPACT

In response to the spread of the Covid-19 virus around the world and the resulting disruption of social
and cconomic activities in those markets, the company's management has proactively assessed its
rmpact on its operations and has taken u series of preventive measures, including forming teams and
ORROINE ¢risis management processes, to ensure the health and safety of its emplovess. And its
wusiomers, consumers and society as o wider range as well as ensuring the continuity of supplying its
products in all its markets. Whereas, the food industry in general has been exempt from the various bans
and restrictions imposed by the variows regulatory authorities including the exemption From curfew
hours. Based on these factors, the company s management believes that the Covid-19 epidemic did not
heve a significant impact on the company’s financial statement results that were reported for the period
ended 31 March 2021,

In view of the continuation of the pandemic, the company s monitering the situation closely, especially
in the next few months, and the company expects the situation o gradunlly improve and hopes that the
autbreak of Covid-19 will end this year,

v & NG D
The management believes that there are no significant subsequent events since the end of the periad that
muy affect the financial position of the company,

ROV FT DI 1A M

The condensed interim financial stmements were approved by The Board of Directors on 10 Shawal
1442H (May 22, 2021).



