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maza.rs Al Kharashl & Co

INDEPENDENT AUDITORS REVIEW REPORT
ON THE CONDENSED INTERIM FINANCIAL STATEMENTS.

Ta the Sharcholders

Walrih Company for Industry and Development
A Saudi Joint Stock Company)

Riyadh - Kingdom of Saudi Arabia

Intraduction:

We hve reviewed the accompanying condensed interim stutement of lnancial positon of Walrah for
Industry and Development Company (A Saud: joint steck company| (the “Compiny™y ag at 3] Morch 2023,
amul the reluted condensed interim stitements of profit ur less and other comprehensive income, changes of
sharcholders' equity and cash flows for the three-month period then ended. and o summeary of significam
aecounting policies and other explanatory notes,

The munagement is responsible for the preparation and presentation of these condensed Interim fnancial
stutements in accordance with lnternational Accounting Standand No. (34) "Interim Finaneial Repaotting”
endorsed in the Kingdom of Saudi Arabia. Our respensibility is to express a conclusion on these condensed
imterim consoliduted financial statements hased on our review

Scope of Review:

We conducted our review in aceordance with the international siandard on review clgipements 2411,
“Review of Inerim Finaneial Information Performed by the Independents Audior of the Emity” endorsed
i the Kingdom of Saudi Ambi. A review of interim finuoeial information consists of making iguirics
primarily W persens responsible for Nsmcml and accounting matters and applying amalviical and other
review procedures. A review is substantiolly less in scope than an sudit conducted in acenrdanee with
miternational stindapds on anditing that are endorsed in the Kingdem of Sawdi Arabia and consequenly (oes
nol enable us to obtain assurance that we would become aware of al significant matters that might be
Idemtified in wn audit. Accordingly, we do nol express such an audit opinion,

Conclusion;

Bused on our review, nothing has come le our attention that causes us to belicve thst the dccumpanying
condensed mterim financial statements ag at 31 Murch 2023 ore net prepared in all material nespects, in
accordance with Intemational Accounting Standard No. 34 endorsed in the kingdom of Suudi Arabis,

Foar Al-Kharashi & Co,

Abdullah 5. Al Msned
License No, (456) -

Rivadl at: L
26 Shawal 1441
6 May 2023



WAFRAH COMPANY FOR INDUSTRY AND DEVELOPMENT

(A Saudi Joint Stock Company)

CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION (UNAUDITED)
AS AT 31 MARCH 2023

(Al amounts in Sawdi Riyals anless otherwise stated)

31 Decemiber
31 March 2023 22
MNote (Unaudited)  (Audited)
Astety
Mon-current akseis
Property, plant and equipmend, net 81,072,913 82,983,772
Right of use asssts, net 2,823,835 2O17. 795
Intangible assets, net S04, 745 548038
Investments at fair value through other comprehensive income 444,472 418,672
Total non-current asscts . 85,745,963 86,888,277
Corrent assets
Trade roceivables, net 61,006,795 53 850273
Inventory, net 25,045,451 20,704 936
Prepayments and other receivables, net 27,904,593 13248440
Dwuee from related party 1,280,576 1,391 306
Cash and cash equivalents 113,697.813 125,914,288
Totsl current assets 128,935,118 124118243
Total asscis 314,681,191 311,006,520
&
Equity
Share 231,511,050 211,511,050
Fadr value reserve of investments through other comprehensive
income (811,227) (B17.027)
Remeasurement of defined benefit plan reserve 699,805 G99 EB0S
Accumulated losses (4,062 784 ARG, 142
Total shareholders' equity 217,336,844 221,707,686
Liahilities
Mon-current linbilities
Loan gusrantee provision - related party 2540938 2540938
Long-term lease liabilities 2 552 326 2610110
Employees' defined benefits linbilities 3,851,666 5,772,367
Tatal Bon-curremt labilities IMﬂ“ 1"-914#15
Current Habilities
Loan guarantes provision - related party 4,177,540 4,177,540
Trade payables 24,644,381 23,461,342
Short-term lease liabilities 4E5, 088 485 (8
Accrued expenses and other pavables 6,932 374 T.150,501
Refund liabilities 1,111,951 441,186
Sharehnlders” accroed dues 25503.139 25913228
Long-term loan = current portion B 000,000 12,000, 000
Zakat provision 5,145 034 4,745,034
Total current liabilities 76,399,417 78,573,919
Tatal liabilitics 87,344,347
Total shareholders' equity and labilitics 314,681,191 311,006,520
Financial Manager Awthrrized Bog fd Member

The accompanying notes form an i

of these condensed interim financid] statements,



WAFRAH FOR INDUSTRY AND DEVELOPMENT COMPANY

{A Saudi Joint Stock Company)

CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE
INCOME (UNAUDITED)

FOR THE THREE- MONTH PERIOD ENDED 31 MARCH 2023
{All amounts in Saudi Rivals unless otherwise stated)

31 March 2023 31 March 2022

Node {Unaudited) (Unaudited)

Sales, net 10 38,774,183 34,561,599
Cost of sales (25,901,514) (21,420,456)
(rross profit 12,872,669 13,141,143
Administrative and general expenses (4,168,287) (2,363,808)
Selling and marketing expenses {4,414,729) (3,653,393
Profit from main eperations 4 189 653 T.123,942
Provision for expocted credit losses - (384,331)
Finance charges { 1 80,000) (206,000
Finance cost {140,894) (39,535)
Other income / (expenses) 2,054,599 (41,580)
Profit before zakat 6,023,358 6,452,496
Lakat (A0, 00y {300,004
Profit for the period 5623358 6,152,496
Items that will not be reclassified
to profit or loss:
Net change in fair value of investments 5,800 (18,980)
Totul comprehensive income for the period 5,629,158 6,133,516
Earnings per share
Earnings per share from main operations 11 024 .40
Earnings per share basic and diluted 11 0.31 .34

Financial Manager Antharized Beard of directors Member

The accompanying notes form an integrated part of these condensed interim financial statements,



WAFRAH FOR INDUSTRY AND DEVELOPMENT COMPANY
1A Soedi Feint Baock Compamyh

CONDENSED INTERIM STATEMENT DF CHANGES IN SHAREHDLDERS' EQUITY (UNALDITED)

FOE THE THREE-MONTH FERIOD ENDED 31 MARCH 2023

(AN nmewnty in Ssudi Riyals pnless otherwise stased)

Falr value resgrye
of investmenis
’ through ather Remrassremesi of
camprehensive defined hemefit Aczumiilabed
Share capital income plan reserve lixsecs ‘Totml

Halamee at | Jamiary HIY (Andised) T AT A50 (A¥1.238) {35,904 (ERTAS.400) 5L RELTTY
Profit for the period . - . i, 1 52495 152456
Oiber comprehensive loss fof B g e P {18.580) < i {13,980}
Balumee at 31 March 2002 (L nsudited) _ TLIT.350 (550,238} {15.314) (17,552, 905 1,991.393
Balasee uf | Innmwry 17033 (A webited) 131,511,050 (17,027 39,805 (9686, 142) 231,707,686
Prol for the period - = - FAI1A5E AT 5N
Crher comprebentive income for fhe period = 5500 = 3 S50
Balance ot 31 March 2023 {Unsudted) 231,511,050 {811,227} AN (4,062, 7R4} 227,386.844

The acoompanying nete fom un integried port of these eonda nsed interim




WAFRAH COMPANY FOR INDUSTRY AND DEVELOPMENT

{A Saudi Joint Stock Company)

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS {(UNALUDITED)
FOR THE THREE-MONTH PERIOD ENDED 31 MARCH 2023
{All amounts in Saudi Riyals unless otherwise stated)
31t Mareh 2023 31 March 2022
(Unaudifed) (Unaudited)
Lash flows from operating activities
Profit before zakat 6,123,358 6,452,496
Ad justments bo:
Depreciation for the period 1,786,236 1,954,379
Amartization for the period 43,295 45,900
Provision for expected credit losses - 384,331
Refund lishilitees 670,775 184,473
Pravision for employee's defined benefits Habilities 210,587 193,641
8,734,251 2415220
i
Accounts receivable (7.147,522) (10,186,914)
Inventory (4. 340,51 5) [,553.44]
Prepayments and other receivables (5,656,153} (4.572,184)
Accounts payable 1,183,039 3,641,406
Accrued expenses and other credit balances (218,227} 3,333,126
Due from related parties 110,730 -
Cash (used in) / generated from operating activities (7.334,397) 3,184,095
Zakat paid - (120,868)
Employces' defined benefits paid = (131,788) %0.338)
Net cash (used in) / generated from operating sctivities {7,466,1K5) 2971889
Purchase of property, plant, and equipment (6E1LA1T) (277,796}
Right of use assets - (152,670)
Met cash used in investing activities (6R1.417) (430 466)
Repayment of |case liabilities (58, 784) 86,114
Repayment of accrued dividends (10,089) {135)
Repayment of bong-tenm loan {4,000,000) =
Net cash (used in) / generated from financing sctivities (4,068,873} _85.979
{Decrease) / increase in cash and cash equivalent during
the perfod (12,216,475) 2,628 402
Cash and cash equivalents at beginning of the period 125,914,288 9,330,328
Cash and cash equivalents at end of the peried 113,697,813 11,958,730
Finaneial Manager Authorized Bonrd of directors Member

W@W &t

The accompanying notes form an integrated part of these condensed interim financial sTntEmerts.



WAFRAH COMPANY FOR INDUSTRY AND DEVELOPMENT
(A Saudi Joint Stock Company)

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)
FOR THE THREE-MONTH PERIOD ENDED 31 MARCH 2023
(All amounts in Saudi Rivals unless otherwise stated)

L ACTIVITES

Walrah for Invcluesiry and Drevelopment € oy i o Sauds Joint Steck Company Tounded aecording to the

commercial registrtion Mo, 101007TA896 1ssued in Rivadh dated 24010/ 14101 ieoriesponding fo 18 Moy
1590,

The paid-up capiial of the Company 15 SR 200 million consisting of 20 miflion shares ot par vabue of SR
10 per share, dunng the year 2020, the Company ‘s capital was reduced by amontizing the accomulated losses
o 3R T7 070,350 from 7,717,035 shares, each valued a1 SE 10

During the year 2022 the Company's capital was mcreased via nights shares issue amounted to SR
23L5 11050 with number of shares 23,151, 105 shares, each of SAK 10,

The prncipal activines of the Company are the production of chilled and froeen meats, the manufacture of
ficed products manufactured from potatoes, including (potato chips), the manufiscture of cereal breakfast
s in the form of chips. and mcludes {eom fakes, chips . e, ) wnd the manufacture of pasta of all kinds

The accompanying condensed interim fimancial staements represents Company’s sceounts and branch s
which are as follows:

Branch Namwe Commercial registration de, Activity
Wairah for Industry and
Development Co. - Jeddah HIENIE22T Marketmg of the company's progdcts
Wafrah for Industry and
Development Co. - Dammam UL VRE #0 Whodesale of food and beverages
Wafrah for Industry and
Drevelopment Co. ~ Khanus Mushan SESSAZOE10 Marketng of the company's products
Walral factory for pasts and noodlcs [O103 20047 Macarom industey of all Kinds
Branch of Watrah for lndustry and Development 101 1016029 Feed production
Wafrah food factory PO 20040 Foods industry from the grain
Walrah lictory for grain products 11320052 Foods industry from the grain
Wotrah Tood Giciory 101032055 Chilled and frozen meat produsction
Witfrah factory for freezing vegetables 010320456 Pickles and indhstry
Branch of Wafrah for Indusiry and Development [[ERREV LT [ Diutes drying and packing und

Manufacture of therr products
2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

2.1 Siatement of compliance

These condensed interim financial statements have been prepared in accordance with 1AS 34 “lnterim
Finuncial Reporting™ that is endersed in the Kingdom of Saudi Arabia and other standards and
pronouncements that are isswed by Saudi Organization of Certified Pabhic Accountants { SOCP A and <hould
be read in compunction with the Company”™s last annual financial statements as of and for the vear ended 31
December 2022, They du mot melude all of the mformation required for 8 complete set of IFRS finncial
statements, however; accomnting pulicies and selected explanatory notes are included 10 explain events amd
transactions that are signilicant 1o an understanding of the changes in the Company's financial position and
performunce sinee the last annual financial stelements,




WAFRAH COMPANY FOR INDUSTRY AND DEVELOPMENT

(A Saudi Joint Sieck Company)

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)
FOR THE THREE-MONTH PERIOD ENDED 31 MARCH 2023

(All amounts in Saudi Riyals unless otherwise stated)

I SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (eontinued)

1.2 Basis of preparation:

These condensed internm Financal statements lave been prepared on the historical cost basis except for

the following material items in the condensed interim statement of financial persition

*  Equity investments is measured at condensed statement of comprehensive income.

¢ The Company's net obligation in respect of defined benefit plans s calenlated separately for each
individual plan by estimating amount of future benefits that employees have eamed in the current and
prior periods, deducting this amount and deducting the fair value of the plan assets

*  The defined benefit obligation is calculated annually by a qualified actuary using the unit method.
When the results of the calculation lead to the emergence of potential assets of the eumpany. The credi
expected assets recogmized are limited 1o the present value of the sconomic benefits available in the
torm of future refunds from the program or in the form of a reduction i future contributions o the
program. For the purpose of caleuloting the present value of cconomic benefits, the applicable
minimum fAnancing requirements are taken into secount.

2.3 Functional and preseniation corrency:
The condensed interim financial statements are presented in Saudi Riyal, which s the Company's
functioml currency

A USE OF JUDGMENTS AND ESTIMATES:
In preparing these condensed interim financial statements, management his made judements and estimates
thut affect the application of accounting polwies and the reporied amounts of assets and labilities, income
andd expense. Actual results may differ from these cstimates.

The significant judgments made by management in opplying the Company ‘s asccounting policies and the
key sources of estimistion ancertainty were the same as those described in the annual financial stemenis
ended at 31 December 2022,

4. CGOING CONCERM

There wre positive indications of an improvement in the financial and operational position of the Company
which reduced accumulated losses amounting 1 3,623,358 Saudi rivals 1o be 4,062,784 os at 51 March
=023, the decrease represents profit for the period ended ar 31 March 2023, and there are also positive
indicators as the Company 's current assets execeded its current labilities by 152,535,811 Saudi rvals om
that diste, the management conducted an assessment of the company's ability to continue a5 an expimg
facility, and came to the conviction that the company has the necessary resources fo continue operating in
the foresecable future for a penod of not less than 12 months from the date of approval of tis fnancial
staterments. and therefore these stalements were prepared on the bosis of poing concern

5. SIGNIFICANT ACCOUNTING POLICIES

The accounting policies applicd 1o these condensed intenm financial statements are the some as those
applied tor the last year™s financial statements as in the year ended 31 December 2022

. STATUTORY HESERVE
In 2ccordance with the Saudi Arablan Companies Regulations and the Company's statse of, 10% of the
unnal net income i required o be transferred 1o a statutory reserve until this reserve equals 30% of the
capital. this reserve is nol avaalable for distribution to shareholders.




WAFRAH COMPANY FOR INDUSTRY AND DEVELOPMENT
(A Sawdi Jomt Siock Company)

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UNALUDITED)
FOR THE THREE-MONTH PERIOD ENDED 31 MARCH 2023
(All amounts in Saudi Rivals unless otherwise stated)

T. RELATED PARTIES TRANSACTION

7.1 Related parties® balances

The reluted parties are represented in the dealings with the sister company, no-executive members of the
board of directors. managing direcior and senior management employees of the company, where the
empleyees of the higher management are the persons who exereise authority and responsibility i planning,
managing and monitoring the company's netivities. directly or méirectly, including the monagers

Duning the normal course of its operations. the Company had the following significant transactions with
related parties during the year ended 31 March 2023 and 31 December 2022 along with their balanceés:

Due from related partics is as follow:
Balance as of

31 March 31 December
Tvpe of 1023 22
Name of the Company relationship _(Unandited)  (Audited)
Felated pariy 1o g
member of the
Premium Meat Company hoaird of directors. - | 10,730
Eakhoa Agricubiura] Investinent and
development Compuny Sister Company 1,260,576 280,576
1,280,576 1,391,306

7.2 The follewing details of remuneration and compensation pald to non-executive board mem bers and

senior management personnel:

Non-¢xveculive board members and senior management 31 March 2023 31 Murch 2022
persannel N — _ (Unaudited) (Unaudited)
Sualones and compensation LERETTE 462 900
Allowances 2171 | 58,540
Anmel ncentives 437,500 45,525
1,364,170 67,371

LONG TERM LOAN

The Cempany obtained a long-tenm loan from the Saudi Industrial Development Fund on 9 May 2012 in
order 1o finance the establishment and expansion of frozen vegetables and potatoes production plant, the
totul of the approved facilitute loiwn amounted to SR 34,000,000, The loan is 1o be paid over a period of six-
years and the semi-annual installmenis stan from 1 August 2015, and duning 20016, the loan was
rescheduled. with the first instaliment due after the rescheduling on 2 January 2019, This amount wes paid
in SAR 100,000 duaring 2015, SAR 1,500,000 in 2006, and 3.500,000 in 2018, The total value of the loan
as of 11 December 2020 amounted o SB 28,000,000, [hering the vear 2019, the loan was rescheduled, with
the first payment due after the rescheduling on | December 2020, and it was not paid. Duning the vear 2021,
an ameant of SR 2,500,000 wirs paid. and dunng the vear 2022, SE 13,500,000 were paid. and duning the
vear 2023, an amuvant of SR 4,000,000 was paid. The loan balance became SR 8,000,000 on 31 March
2023, The toan is secured by mortgaging the eatire food plant to fully produce the meat and the food plan
to completely frecze the vegetables in favor of the fund s collateral for the loan. The loan agreement
comtaims pledges that include, among other things, 10 reduce fature capiial expenditares to maintain certain
linancial ratios

The long-term loan movement represents as follow:
M March 2022 31 December 2232

(Unaudited) { Audited)
Balance ut beginning of the period | year 12,000,004 25 500,000
Paid during the penod ¢ vear RELCIREN (13, 500,040 )

Total long-term loan HODEOOO 12000000




WAFRAH COMPANY FOR INDUSTRY AND DEVELOPMENT

(A Saudi Joim Stock Company)

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)
FOR THE THREE-MONTH PERIOD ENDED 31 MARCH 2023

(Al amounts in Saudi Rivals unless otherwise stated)

9

REFUND LIABILITES

31 March 2023 31 December 2022

(Unaudited) (Audited)
Sales discount:
Balance ol beginning of the peniod | year 33,725 739340
Additiens during the penod * vear 1,730,133 AT 45
Paid / adjustments during the period | vear [1,05%,358) (3,361.564)
Balance at end of the period / vear 114500 531,715
Balance ot beginnimg of the period | vear 157 461 %1329
Additions during the persod ' vear 100, 162 3429792
Paid ¢ adjusiments during the period © year {1,006,162) 1 3.623.6641)
Balance at end of the period / year BT 461  JET.461
1,000 %61 J1.186
0. SALES, NET

31 March 2023 31 March 2021

(U nuudited) (U naudired )
Sales of pastry factory 3,509 AAT 13,797 620
Sales of vegetables facton 24,6400 06K 20,865 468
Sales of food and meat foetory 2147540 e 1 N
Sales of break fast cereals faciory 1,193,207 SELY1A
Total 41,510,478 37395119
Deduct: Sales discount (1,730,133 {135k 200
Deducy: Sales return 1,006, 162) ol 4320
Net 38,774,183 34,561,599

. EARNINGS PER SHARE

Eamings per share from net profit from the mam operating is caleulated by dividing net profit from
main operating for the period by the weighted average number of shares during the period. And the
camnings per share on net profit is caleulated by dividing the net profit for the perivd by the weighied
prerage number of shares during the penod.

Diluted earnings per share for the period ended 31 March 2023 and 31 March 2022 was calcolated by
dividing the net profit from main operations and the net profit for the year by the welghted average
number of shares outstunding during the vear, adjusted for the effect of the potential dilution of
ordinary shares. Since there is no convertible liability to equity instruments, the diluled comings per
share are pot differen from the hasic carmings per share

The weighted average number of shares for the two periods ending on 31 March 2023 and 2] March

2022 was reachid in accordance with the requirements of International Accounting Standard No. 33
“Farmings per Share™.

The tollowing table reflects the profit und share data wsed in the basic and dilsted camings per share
Camputatioms:

31 March 2023 A1 March 2022

(L' naudited) (Unaodited)
Net income for the period 5623358 6,152,496
Werghted average number of shares 17.865.465 17,865,465
Earnings per share - basic and diluted .31 0.34
Mot income (rom the main operation 4,289,653 7.123.942
Earnings per share - Operation .24 .40

e



WAFRAH COMPANY FOR INDUSTRY AND DEVELOPMENT

{A Saudi Joint Stock Company)

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)
FOR THE THREE-MONTH PERIOD ENDED 31 MARCH 2023

(All amounts in Saudi Rivals unless otherwise stated)

12. FINANCIAL INSTRUMENTS
Fair value measurement
Fair value represents the amount may be collected from the asset sale or a hoast to convert cammitment
between knowledgeable purties on the same terms and dealing with others and depends on the far
value measutement of the following conditions:
I. In the principal marke1 for the assets or liabilites, or
2. The most advantageous market for the asset or liahility in the absence of & principal market the

company should be able to handle through the most advaniageouws market

When measuring the far value of an agset or a linbility, the Compiny uses market observable data as

far as possible. Fair values are carcgorized nto different levels in a Tair value hierarchy bagaed on the

tapiats tsed in the valoation technigues as follows:

- Level 1: quoted prices (unadjusted) in active markets for identical assets or lishilities,

- Level I inputs other than guoted prices included m Level | that are observahle for the asset or
hakility, either directly or indirectly,

- Level 3: inputs for the assei or linbility that are not hased on observable market data (unobservable
mipuish. 1f the inputs used o measure the fair value of a Gnancial asset at fair value measures,

Fair value levels
Details of fnanciul instruments carried at foar value are as below:

31 March 2023 {Unaudited) Amaount Lavel 1 Level 2 Leveld

Itvestments at farr value through
ether comprehensive income 444472 444,472 -

31 December 2022 (Audited )
Investmends at Bair value throwgh
other comprehensive income 438,672 412,672

Tranalers between Levels 1 & 2
There have been no transfers between Level | and Level 2 during the reporting periads

Risk management

The Company has exposure to the following risks from its use of finoncial instruments
- Credit risk.

- Luquidity risk

- Market nsk,

- Curreney risk

s node presents information sboul the company's exposure to coch of the ahove risks. the company’s
abjectives, policies and processes for measuring and managing risk, and the company's management of
capitil

Risk management Framework
The mansgement has overull responsibiliny for the establishment and oversight of company's risk
mansgement framework.

The Company's fisk management policics are designed to identify and analyse risks faced by 1the Company
il 10 establish appropriate mits and limits on exposure o those nsks and then monitor them to ensure that
the limits are not exceeded

Risk management policies and sysiems are reviewed periodically to reflect changes in market conditions and
the Company's activitics, The management of the company through the training, standards and procedures
developed by the management aims 1o develop o constructive and organized regulatory environment so thai
cach employee understands s role and the duties cotrusted o him,



WAFRAH COMPANY FOR INDUSTRY AND DEVELOPMENT

(A Saudi Joint Stock Company)

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)
FOR THE THREE-MONTH PERIOD ENDED 31 MARCH 2023

(All amounts in Sawdi Riyals unless otherwise stated)

12, FINANCIAL INSTRUMENTS {continoed)

The Company's Audit Committee monitors the management’s performance in monitonng compliance with
the Company's risk management policies and procedures and reviews the sdequacy of the nsk managemen
frumework in relwtion to the risks facing the Company

Finanheial instruments included m the statement of condensed interim financial position inchude mainly cash
and cash equavalents, receivables. Due from reluted party, other ises mvesiments, creditors. accrued
liabilities. government loan and other non-current labilities.

Credit risk

Credit risk represents the risk that the Company will incur a financial loss os o result of a failure of the
cstanier or the counterpany 1o meet a financial instrumen with its contractual ebligations. These risks anse
mainly from its bank balances. trade and other receivables

The Company's exposure to credit risk 15 mainly affected by the specificity of each customer. The
demographic nature of the Company’s customers. ncluding the default risk of the activity and the country in
which the customer operates, has a lower impact on credit risk.

The carmyving amount of the (inancial assets represents the maximum enedit cxposire, The maximum exposure
to credit sk at the condensed interim financial position dare wias a5 follows:

Liguidity risk

Laquuidity nisk is the risk that the Company will be unsble 10 meet its financial lishilities ax they fall due o s
financial lishilities that are senled through the provision of cash or other financial assets. The Company’s
liguidity management is 10 ensure. 10 the extent possible. thit the Company always maintuins sufficient
liguadaty 1w meet its obligations when it becomes paysble under normal and siressful circumstances without
mcurring unaceeplable bosses or risks that may affect the Company's reputation

The Company ensures that it has sufficient cash 10 cover expected upernting expenses including cuverage of
financial liabilitics but withour any potential impact on difficult and snpredictable conditions such as natural
disasters, In addition. the Company nsaintaing a credit source from its banks 1o meet any sudden cash needs

Market risk

Market risk is the nsk that anses from changes in market prices such as foreign exchange rates and equity
prices that affect the Company's prafits or the value of the Company’s financial instnuments.

The objective of market risk management is W control the Company's exposure to market risk within
scceptable limits and to maximize returns,

Currency risk

Muost of the Company’s financial ussets and liabilities are denominated in Sandi Rivals and most of the
Company's trunsaciions are denominated i Saudi Rivals and US Dollars. Since the exchange rate of the
doflar agmnst the nyal is stable. the management of the company beheves that it is not oxposed 1o the rigk of
exchange rate Huctuations substantiolly,

Capital Manugement

The company’s policy regurding capital management is to maininin o strong capital base 1o mainsain
sharcholders, creditors and market confidence as well as the continued development of the company's
mctivity in the future. The capital consists of ordinary shares, unpaid redeemable shares, retaimed CaMmings
and the non-controllig interests of the company,

The management monttors the retum on eguity, which is determined by davidimg net operuting profit on
sharcholders” equity.

The Company aim to msintum the balance between the highest retum possible in case of bormowme as high
s possible amd the preference and <afery of a strong capital centre,

I'he Company did not have any change in capital management during the vear and the Company 12 not subject
to- omy external capital requirenents.
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1L ADJUSTED DEBT TO CAPITAL RATIO

31 March 2023 31 December 2022

iUnandited) (Audited)
Debt at the end of the period | year Th390.417 THATI NG
Less: Cash and cash equivalents (113,697 813) 125914288}
Net debis (37.298,354) (47.540,369)
Adjusted cupial 227,336,844 _ 221,707 ARG
(*o16.41) (*n21.44)

4. SEGMENT INFORMATION

The main activity of the company consisis of segments that include the sepment of manufacturing and sclling
pastries of all kinds, us well as the segment of selling vegetables. as well as the segment of manufacturing
break fast cerenls, i addition 1o the sepgment of manefisctunng and H,g-l,!m:_ meal products. The I;iI”l.l'l'F.lI'IE iw
data with fimancial imformation as of 31 March 2023 and 31 March 2022 for sach business segment,

As at M March 2023

Breakfas Meat
Viegetahle hasams praducts
Profit and less items Fasta secior sector seclar sechor Tuotal
Bl { Meth 12:557.520 23,103,343 1122480 |G N3 | 3%.774.183
Lasi asf Bales (7,703, 1985 | pi5.571,.758) (SZE A5 (10, 103 | (25.901.514)
iross Margin 4. 764321 T.531.568 194,015 IRLT2H 12572 hist
Adbmimistrative and Cengral
CXPUhsc i 1.34b.8954) (2481 hat) i 120, vy 214.008) i, DeB 2HT
Solling and marketing expenses (1,420,747} [2.630.457) (127Kt (226671 (4454, 730
Profit from the main operation 1,984, 600 a7 A5z (54,438 57961 4,280,651
Finance charges {.205) (107252 (5210 {9,242 i B )
Finange cost 143, 6300 IX3.951) (4079} {7,230 PR 5
L Hher Iscome hihs AR 1224219 4™ 105,493 2054 5
Profit fer the period before
Lakat 1,546,083 3450 468 i4.249) 11058 0,623,358
Fakm {1259 545) | 2i% 11 '.r;| i11,580) 12".1:3!4; {CH T
Profli fur the yvear 2 416,574 3,212,131 (15829 (TS 5623358
s ot 31 March 2022 ;
Breakfust Mlart
Veputahle lecans praducts
| Profit and loss ifems Pasta sector aeclar secing secior Tuial
nles { Net) 1 1E55 4] M RE2. 732 497 7172 LTES I A Sk 500
Liosl iof Sales (5. TH3.521) | (13494847 ifd2.ald) 1499432 i 21 230,450
Ciross Wargin H 52 ATE T T R4S (144,842 215,762 13,041,143
Actmimistrative and General
R PRI Lt . ] L L (T 4 {lhdA6T) Ei TR 1]
selling and marketing experses (56,4160 i 23006838 L VBN {253.738) (R 2T
Frofit from the maln operation 4.417.784 3337004 (EES 35Ty {205 443 7023542
Pruvizion for expected credn
losses i 103, Tixky (242,124) {11,530 [T EY] (3KL33D)
Finance charpoes {55,621 i 129 78In i | Bk i 14,430 { 2, (M
Finance cusl { AT 4y 24,907 A {27671 139,535
Dther Income {11,227} j 26, 105 (1 247h {2311 {41,580
Profit for the period before
Fakar 4,246,444 2RI 997 1 HEE00) (252.444) i, 45E 404
Lk [ WL { 1RSI R ] {2 K] i 30HI,000)
Profit for the yeor 4. 165444 1614997 L3550 (2734440 6, |52.496
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15 INTERIN RESULTS
The results of operations for the condensed interim perfods may not be an accurate indication of the results
of the full vear operations

l6. SUBSEQUENT EVENTS

The management believes that there are no significam subsequent events sinee the end of the year that
may affect the financial position of the Company

17. APPROVAL OF THE CONDENSED INTERIM FINANCIAL STATEMENTS

The condensed interim financial statements were approved by the Board of Directors on 26 Shawal 1444 H
{comespanding tol 6 May 2023),




