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INDEPENDENT AUDITORS' REPORT OGN REVIEW OF INTERIM CONDENSED FINANCIAL
STATEMENTS

To tlie Skarehoiders of
Ainang Cooperstive Insurance Compazny (ATIO)
{A Saudi Joint Stock Compam }

INTRCGDUCTION

We have reviewed the accompanying interim condensed statement of financial pusition of Amana
Cooperstive Iusarance Tomosny (ACIC) - a Saudi Joim Stock Company (the “Company™) as at 31 March
2023 and the related interim condensed statement of income and comprehensive income for the three-month
period then ended and interim condensed statement of changes in equity and cash Oows for the three-month
period then ended and other explanatory notes (the "iuteriza condensed financial statements™). Management is
responsible for the preparation and presentation of these interim condensed financial statements in accordance
with International Accounting Standard 34 - "Interim Financial Reporting” ("IAS 334™) that is endorsed in the
Kingdom of Saudi Aratia. Qur rexponsibilily is to expiess a conclusion on these interim condensed [inancial
stutements hased on our review,

SCOPE OF REVIEW

We conducted our review in dccordance with the International Standard on Review Engagsments 2410,
“Review of Interim Financial Information Performed by the Independent Audior of thé Latity™ that is
endorsed in the Kingdom of Saudi Arabia. A review of intcrim condensed financial statements consists of
making inquiries, pnmarll\. of persons responsible for {inancial and accounting matters. and apinlﬂf,
analytical and other review procedures. A review 1s substantially less in scope than an audit conducted in
accordance with Intomational Standards on Auditing that are endorsed in the Kingdom of $aud) Arabia and
consequently does not enable us to vbtain assurance that v.e would become aware of sll significant matters
that might be identified 1n an audit. Accordingly. we de ot express #n audit opinion,

CONCLUSIOM
Based on our review. nothing has come to vur attention that causes us to believe thar the accompanying interim

condensed financial statements are not prepared, in ail matenal respects. in accordance with IAS 34. Interim
Financial Reporting’ s endorsed in the Kingdom of Saudi Arabia

MATERIAL UNCERTALNTY RELATED TC GOING CONCERN

'We draw attention to Note 2 to the accompanying interim condensed financial information, which states that
tlie Company's, posted a net cash outflow from operations amounting to SAR 16.38 million (March 31, 2022
{Restated): SAR 5 million) further as on March 31, 2023, the accumuiated losses amounting to SAR 205.68
million whieh represents 47.8% (December 2027 (Restated). SAR 215 38 milliom which represents 50,1%) of
the Company's share capital, and as of the same date. the Comipany's Insurance revenue decreased by SAR 9.2
million representing 13.86% as compared 16 the conesponding period of the prior year,

These events and conditions indicate a material uncertainty on the Company s ability to continue 34 a going
concern. However, Management has in respect of this matter prepared three years forecast which exhibits net
profits from the year 2024 onwards. Accordingly. these financial stalements have been prepared on going
concern assumplion, Qur conclusion 1s not modified n respect of this matter,
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AMANA COOPERATIVE INSURANCE COMPANY

(A SAUDIJOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED) (CONTINUED)
AS AT 31 MARCH 2023

3. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

[FRS 17 — accounting policies, including key judgments and estimates (Continued)

The carrying amount of a group of insurance contracts issued at the end of each reporting period is the sum of:

a.the LRC; and
b. the LIC, comprising the fulfillment cash flows (“FCF”) related to past service allocated to the Company at the reporting date

For insurance contracts issued, at each of the subsequent reporting dates, the LRC is:

a) increased for preminms received in the period, excluding amounts that relate to premium receivables included in the LIC;

b) decreased for insurance acquisition cash flows paid in the period,

¢} decreased for the amounts of expected premium receipts recognised as insurance revenue for the services provided in the period; and
d) increased for the amortisation of insurance acquisition cash flows in the period recognised as insurance service expenscs.

Initigl and subsequens measurement (Continued)

An insurance contract may contain one or more components that would be within the scope of another standard if they were separate contracts. IFRS
17 defines investment components as the amounts that an insurance contract requires an insurer to repay to a policyholder in all circumstances,
regardless of whether an insured event has occurred. For example, an insurance contract may include an investment compornent or a service component
{or both). The non-insurance components may need to be separated for the purposes of reporting under IFRS 17 if they are deemed to be distinct.
Based on the Company assessment, there are ne investment components within insurance contracts issued by the Company.

Only contracts that individually meet the recognition criteria by the end of the reporting period are included in the Company's. When contracts meet
the recognition criteria in the Company's after the reporting date, they are added to the Company's in the reporting period in which they meet the
recognition criteria, subject to the annual cehorts restriction. Composition of the Company's is not reassessed in subsequent periods.

The Company holds quota share reinsurance contract that provide coverage on the PMI insurance contracts for claims incurred during an accident year
and are accounted for under the PAA since the Company does not expect significant variability in the fulfilment cash flows that would affect the
measurement of the liability for remaining coverage under general measurement model. For reinsurance contracts held, on initial recognition, the
Company measures the remaining coverage at the amount of ceding premiums paid, plus broker fees paid to a party other than the reinsurer and any
amounts arising from the derecognition of any other relevant pre-recognition cash flows. The Company is presenting income/ expense from
reinsurance as a net line item in the interim condensed statement of income.

Ligbility for Incurred Claims "LIC"

The Company estimates the liability for incurred claims and expenses as the fulfillment cash flows related to incurred claims and expenses. The
fulfillment cash flows are an explicit, unbiased, and probability-weighted estimate of the present value of the future cash flows, within the contract
boundary of a group of contracts, that will arise as the entity fulfill its obligation under the insurance contracts, including a risk adjustment for non-
financial risk. The Company presents the entire change in risk adjustment as part of insurance service results.

The Company establishes insurance claims liabilities to cover the estimated liability for the cash flows associated with incurred losses as at the balance
sheet date, including claims not yet reported (“IBNR™) and loss adjustment expenses incurred with respect to insurance contracts underwritten and
reinsurance contracts placed by the Company. The ultimate cost of claims liabilities is estimated by using penerally accepted standard actuarial
techniques.

The main assumption underlying these techniques is that the Company’s past claims development experience can be used to project future claims
development and hence ultimate claims costs. As such, these methods extrapolate the development of paid and incurred losses, average costs per claim
(severity) and average number of claims (frequency) based on the observed develepment of earlier years and expected loss ratios, Historical claims
development is analyzed by accident year, geographical area, as well as claim type,

Additional qualitative judgment is used to assess the extent to which past trends may not apply in the future {e.g., to reflect one-off occurrences,
changes in external or market factors such as public attitudes to claiming, economic conditions, levels of claims inflation and legislation, as well as
internal factors such as portfolio mix, policy features and claims handling procedures) to arrive at the estimated ultimate cost of claims that present the
probability-weighted expected value outcome from the range of possible outcomes, taking into account all the uncertainties involved,

1



AMANA COOPERATIVE INSURANCE COMPANY

{A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED) (CONTINUED)
AS AT 31 MARCH 2023

3. SIGNIFICANT ACCOUNTING POLICIES {(CONTINUED)

[FRS 17— accounting policies, including key judgments and estimates (Continued)

Liability for Incurred Claims “LIC" (Continued)

The Company has elected not to adjust the LRC for the effect of time value of money, as it expects the time between providing each part of the
coverage and the related premium due date to be one year or less. Likewise, the Company has decided not to discount the LIC for the time value of
money as most of the claims incurred are expected to be settled within a 12-month period. An insignificant portion of the LIC is expected to be carried
over beyond 12 months, with an immaterial impact on LIC and statement of income. The Company will regularly monitor the time it takes in settling
claims from the date they are incurred.

Contract boundary
The Company uses the concept of contract boundary to determine what cash flows should be considered in the measurement of groups of insurance

contracts.

Cash flows are within the boundary of an insurance contract if they arise from the rights and obligations that exist during the period in which the
policyholder is obligated to pay premiums or the Company has a substantive obligation to provide the policyhelder with insurance contract services, A
substantive obligation ends when:

4. The Company has the practical ability to reprice the risks of the particular policyholder or change the level of benefits so that the price fully reflects

those risks; or
b. both of the following criteria are satisfied:
i. The Company has the practical ability to reprice the contract or a portfolio of contracts so that the price fully reflects the reassessed risk of that

portfolio; and
ii. the pricing of premiums up to the date when risks are reassessed does not reflect the risks related to periods beyond the teassessment date.

[n assessing the practical ability to reprice, risks transferred from the policyholder to the Company, such as insurance and financial risks, are
considered, other risks, such as lapse or surrender and expense risk, are not included. Riders, representing add-on provisions to a basic insurance
policy that provide additional benefits to the policyholder at additional cost, that are issued together with the main insurance contracts, form part of a
single insurance contract with all of the cash flows within its boundary.

Cash flows outside the insuiance contracts boundary relate to future insurance contracts and are recognised when those contracts meet the recognition
criteria.

Insurance acquisition costs and directly attributable expenses
Insurance acquisition cash flows are the costs that are directly associated with selling, underwriting and starting a group of insurance contracts (issued
or expected to be issued) and that are directly attributable to a portfolio of insurance contracts.

Directly attributable expenses are the costs that can be fully or partially attributed to the fulfillment of the group of insurance contracts. The Company
allocates the attributable costs based on a number of drivers.

Both acquisition and atiributable costs fall under the insurance service expense. While the non-atiributable costs are reported under other operating
expenses. The Company amortises the insurance acquisition costs over the contract period,

Other operating expenses
Other operating expenses include non-attributable expenses which are administrative expenses and are not linked to insurance contracts.

Insurance revenye

The insurance revenue for the period is the amount of expected premium receipts allocated to the period. The Company allocates the expected
premium receipts to each period of insurance contract services on the basis of the passage of time. The impact of seasonality is not considered material
in relation to recording the insurance revenue.

Insurance revenue is adjusted te allow for policyholders™ default on future premiuvins. The defauit probability is derived from the expected loss model
prescribed under IFRS 9

12



AMANA COOPERATIVE INSURANCE COMPANY

(A SAUDI JOINT STOCK COMPANY)

NOTES TC THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED) (CONTINUED)
AS AT 31 MARCH 2023

3. SIGNTFICANT ACCOUNTING POLICIES (CONTINUED)

IFRS 17 — accounting policies, including key judgments and estimates (Continued)

Insurance service expenses
[nsurance service expenses include the following:

a. incurred claims for the period.

b. other incurred directly attributable expenses.

¢. insurance acquisition cash flows amortization.

d. changes that relate to past service — changes in the FCF relating to the LIC.

¢. changes that relate to future service — changes in the FCF that result in onerous contract losses or reversals of those losses.

Onerous Contract
The Company assumes that no contracts are onerous at initial recognition, unless facts and circumstances indicate otherwise. If facts and

circumstances indicate that some contracts are onerous, an additional assessment is performed to distinguish onerous contracts from non-onerous ones.
A group of contracts is onerous at initial recognition if there is a net outflow of fulfilment cash flows. As a result, a liability for the net outflow is
recognized as a loss component within the liability for remaining coverage and a loss is recognized immediately in the interim condensed statement of
income in insurance service expense. The loss component is then amortized to condensed interim statement of income over the coverage period to
offset incurred claims in insurance service expense. The loss component is measured on a gross basis but may be mitigated by a loss recovery
component if the contracts are covered by reinsurance.

Risk adjustment for non-financial risk
The risk adjustment for non-financial risk is applied to the present value of the estimated future cash flows, and it reflects the compensation that the

Company requires for bearing the uncertainty about the amount and timing of the cash flows from non-financial risk as the Company fulfils insurance
contracts. The Company has chosen a confidence level based on the 65th percentile of the distribution of the claim reserves, considering the
confidence level is adequate to cover sources of uncertainty about the amount and timing of the cash Tlows.

ii) IFRS 9 — accounting policies, including key judgments and estimates

[FRS 9 replaces [AS 39 Financial Instruments: Recognition and Measurement and is effective for annual periods beginning on or after 1 Januars 2018,
with early adeption permitted, However, the Company has met the relevant criteria and has applied the temporary exemption from IFRS 9 for annual
periods before 1 January 2023. For transition to [FRS 9, the Company applied a retrospective approach to be in line with transition option adopted
under IFRS 17 while applying the relevant practical expedients under [FRS 9.

Financial assets — Classification
On initial recognition, a financial asset is classified as measured at amortized cost, fair value through other comprehensive income (FVOCI) or fair

value through profit and toss (FVTPL).

Financial assets at gmortized cost

Debt Instruments:

A financial asset is measured at amortized cost if it meets both of the following conditions and is not designated as at FVTPL:

- The asset is held within a business model whose objective is achieved by collecting contractual cash flows; and

~ The contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on the

Financial assets at FVOCI

A debt instrument is measured at FVOCI only if it meets both of the following conditions and is not designated as at FVTPL:

- the asset is held withia a business model whose objective is achieved by both collecting contractual cash flows and selling financial assets; and

- the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on the principal
amount outstanding.

FVOCI debt instruments are subsequently measured at fair value with gains and losses arising due to changes in fair value recognized in Other
Comprehensive Income (OCI). Interest income and foreign exchange gains and losses are recognized in the statement of income. For an equity
investment that is not held for trading, the Company may irrecoverably elect to present subsequent changes in fair value in OCI. This election is made
on an instrument-by- instrument basis on initial recognition.

Financial assets at FVTPL

All other financial assets are classified measured at FVTPL., In addition, on initial recognition, the Company may irrevocably designate a financial
asset that otherwise meets the requirements to be measured at amortized cost or at FVOCI or at FVTPL if doing so eliminates or significantly reduces
an accounting mismaich that would otherwise arise. Financial assets are not reclassified subsequent to their initial recognition, except in the period
after the Company changes its business model for managing financial assets.

13



AMANA COOFPERATIVE INSURANCE COMPANY

(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED) (CONTINUED}
AS AT 31 MARCH 2023

3. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

TFRS 17 — accounting policies, including key judgments and estimates (Continued)

Business model assessment
The Company assesses the objective of a business model in which an asset is held at a portfolio level because this best reflects the way the business is

managed, and information is provided to management. The information considered includes:

- the stated policies and objectives for the portfolio and the application of those policies in practice.

- whether management's strategy focuses on earning contractual interest revenue, maintaining a particular interest rate profile, matching the duration of
the financial assets to the duration of the liabilities that are funding those assets or realizing cash flows through the sale of the assets.

- how the performance of the portfolio is evaluated and reported to The Company’s management.

- the risks that affect the performance of the business model (and the financial assets held within that business model) and how those risks are

managed,
- how managers of the business are compensated- e.g., whether compensation is based on the fair value of the assets managed or the contractual cash

flows collected; and

- the frequency, volume, and timing of sales in prior periods, the reasons for such sales and its expectations about future sales activity. However,
information about sales activity is not considered in isolation, but as part of an overall assessment of how the Company's stated objective for managing
the financial assets is achieved and how cash flows are realized.

For the purpose of the assessment of whether contractual cash flows are solely payments of principal and interest, principal is the fair value of the
financial asset on initial recognition. Interest is the consideration for the time value of money, the credit and other basic lending risks associated with
the principal amount outstanding during a particular period and other basic lending costs (e.g., liquidity risk and administrative costs), along with
profit margin.

Financial assets — Measurement

At initial recognition, the Company measures a financial asset at its fair value plus, in the case of a financial asset not at fair value through profit or
loss (FVTPL), transaction costs that are directly attributable to the acquisition of the financial asset. Transaction costs of financial assets carried at
FVTPL are expensed in profit or loss.

Financial assets with embedded derivatives are considered in their entirety when determining whether their cash flows are solely payment of principal
and interest.

Debt instruments
Subsequent measurement of debt instruments depends on the Company’s business model for managing the asset and the cash flow characteristics of

the asset. There are three measurement categories into which the Company classifies its debt instruments:

-Amortised cost: Assets that are held for collection of contractual cash flows where those cash flows represent solely payments of principal and interest
are measured at amortised cost. Interest income from these financial assets is included in finance income using the effective interest rate method. Any
gain of loss arising on derecognition is recognised directly in condensed interim statement of income and presented in other gains/{losses) together
with foreign exchange gains and losses.

-FVOCI: Assets that are held for collection of contractual cash flows and for selling the financial assets, where the assets’ cash flows represent solely
payments of principal and interest, are measured at FVOCI. Movements in the carrying amount are taken through OCI, except for the recognition of
impairment gains or losses, interest income and foreign exchange gains and losses which are recognised in condensed interim statement of income,
When the financial asset is derecognised, the cumulative gain or loss previously recognised in OCI is reclassified from equity to condensed interim
statement of income and recognised in other gains/(losses). Interest income from these financial assets is included in finance income using the effective
interest rate method.

-Foreign exchange gains and losses are presented in other gains/(losses) and impairment expenses are presented as separate ling item in the statement
of profit or loss.

- FVTPL: Assets that do not meet the criteria for amortised cost or FVOCI are measured at FVTPL, A gain or loss on a debt investment that is
subsequently measured at FVTPL is recognised in the interim condensed interim statement of income and presented net within other gains/(losses) in
the period in which it arises.

Equity instruments

The Company subsequently measures all equity investments at fair value. Where the Company’s management has elected to present fair value gains
and losses on equity investments in OCI, there is no subsequent reclassification of fair value gains and losses to profit or loss following the
derecognition of the investments. Dividends from such investments continue to be recognised in condensed interim statement of income as investment
income when the Company’s right to receive payments is established.
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AMANA COOPERATIVE INSURANCE COMPANY

(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED) (CONTINUED)
AS AT 31 MARCH 2023

3. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

IFRS 17 — accounting policies, including key judgments and estimates (Continued)

Equity instruments (Continued)

Changes in the fair value of financial assets at FVTPL are recognised in investment income in the condensed interim statement of income as
applicable. Impairment losses (and reversal of impairment losses) on equity investments measured at FYOCI are not reported separately from other
changes in fair value.

Financial assets — Impairment

Overview of Expected Credit Loss (“ECL™ principles

The ECL allowance is based on the credit losses expected to arise over the life of the asset (the lifetime expected credit loss); unless there has been no
significant increase in credit risk since origination, in which case, the allowance is based on the 12 months” expected credit loss. Lifetime expected
credit losses represent ECL that would result from all possible default events over the expected life of the financial asset whereas 12 month expected
credit losses are those life expected credit losses expected to occur within 12 months of balance sheet date. Both lifetime ECLs and 12-month ECLs
will be calculated on an individual basis depending on the nature of the underlyving portfolio of financial instruments.

The Company recognizes loss allowances for ECL on the following financial instruments that are not measured at fair value:

- Financial assets that are debt instruments

- Deposits and bank balances

- Other receivables balances

No impairment loss is recognized on equity instruments

The Company measures loss allowances at an amount equal to lifetime ECL, except for the following, for which they are measured as 12-month ECL:

- debt investment securities that are determined to have low credit risk at the reporting date; and
- other financiel instruments on which credit risk has not increased significantly since their initial recognition.

The Company considers debt securities to have low credit risk when their credit risk rating is equivalent to the globally understood definition of
‘investment grade’. The measurement of ECL for other receivables is carried out using the simplified ECL impainment model and is determined by
using a matrix which uses historical credit loss experience of The Company.

Staging of financial assels
The Company categorizes its investments portfolio classified as amortized cost and FVOCI into Stage 1, Stage 2 and Stage 3 as described below:

Stage | - Performing financial assets for which there has been no significant deterioration in credit quality since initial recognition;

Stage 2 - Underperforming financial assets for which there has been a significant deterioration in credit quality since initial recognition, but which are
not credit-impaired; and '

Stage 3 - Non-performing financial assets for which there has been a significant deterioration in credit quality since initial recognition and which have
become credit-impaired.

Credit impaired financial asset
At cach reporting date, The Company assesses whether financial asscts carried at amottized cost are credit impaired. A financial asset is credit-
impaired when one or more events that have detrimental impact on the estimated future cash fiows of the financial asset have occurred.

Evidence that a financial asset is credit-impaired includes the following observable data:

« significant financial difficulty of the borrower or issuer;

= a breach of contract such as a default or past due event {(more than 90 days);

« it is becoming probable that the borrower or issuer will enter bankruptcy or other financial reorganization; or
« the disappearance of an active market for a security because of financial difficulties.

In assessing whether an investiment in sovereign debt is credit-impaired, the Company considers the following factors.

* The market's assessment of creditworthiness as reflected in the bond yietds.

» The rating agencies' assessments of creditworthiness.

* The country's ability to access the capital markets for new debt issuance.

* The probahility of debt being restructured, resulting in holders suffering losses through voluntary or mandatory debt forgiveness.

* The international support mechamsms in place to provide the necessary support as lender of last resort' to that country, as well as the intention,
reflected in public statements, of govemments and agencies to use those mechanisms, This includes an asscssment of the depth of those mechanisms
and, irrespective of the political intent, whether there is the capacity to fulfil the required criteria.
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AMANA COOPERATIVE INSURANCE COMPANY

(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED) (CONTINUED)
AS AT 31 MARCH 2023

3. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

[FRS 17 — accounting policies, including key judgments and estimates (Continued)

Definition of default

In assessing whether an issuer is in default, the Company considers indicators that are:

» qualitative- e.g,, hreaches of covenant,

= quantitative- e.g., overdue status and non-payment on another obligation of the same issuer to the Company; and

- based on data developed internally and obtained from external sources.

Inputs into the assessment of whether a financial instrument is in default and their significance may vary over time to reflect changes in circumstances

ECL methodglogy and measurement
ECL is computed based on the parameters namely Probability of Default (PD), Loss Given Defauit (LGD) and Exposure at Default (EAD) values.

ECL is discounted by an appropriate rate to get the Present Value of ECL.

For the investment portfolio, a generalized approach is used, where assets are classified under 3 different stages based on the SICR criteria: Stage 1,
Stage 2, and Stage 3 where 12-month ECL is computed for Stage 1 and lifetime ECL for Stage 2 and Stage 3. For other receivable portfolio, a
simplified approach is used, for which staging is not required, based on a lifetime ECL computation.

ECL is a probability-weighted estimate of credit losses. It is measured as follows;
* financial assets that are not credit-impaired at the reporting date: as the present value of all cash shortfalls (i.e., the difference between the cash flows

due to the entity in accordance with the contract and the cash flows that the Company expects to receive).
» financial assets that are credit-impaired at the reporting date: as the difference between the gross carrying amount and the present value of estimated

future cash flows.

Probability of Default (*PD™)
The probability of default is an estimate of the likelihood of default over a given time horizon,

Loss Given Default (‘LGD™)

Loss given default inputs are determined by class of financial instrument based on historical experience of loss and recovery rates for similar financial
instruments and other relevant industry data.

Exposure at Default (‘EAD")

The exposure at default is an estimate of the exposure at a future default date.

Forward looking estimate
While estimating the ECL, The Company reviews macro-economic developments occurring in the economy and market it operates in. On a periodic

basis, The Company analyzes the relationship between key economic trends with the estimate of PD. The Company incorporates forward-looking
information into both its assessment of whether the credit risk of an instrument has increased significantly since its initial recognition and its
measurement of ECL. Based on reports from econemic experts and consideration of a variety of external actual and forecast information, the Company
formulates a “base case’ view of the future direction of relevant economic variables as well as a representative range of other possible forecast
scenarios. This process involves developing two or more additional economic scenarios and constdering the relative probabilities of each outcome,
External information includes economic data and forecasts published by governmental bodies and monetary authorities in the Kingdom and selected
private-sector and academic forecasters. The base case represents a most-likely outcome and is aligned with information used by The Company for
other purposes such as strategic planning and budgeting. The other scenarios represent more optimistic and more pessimistic outcomes. Periodically,
the Company carries out stress testing of more extreme shocks to calibrate its determination of these other representative scenarios.

Presentation of allowance for ECL in the statement of financial position

Loss allowances for ECL are presented in the statement of financial position as follows;

* financial assets measured at amortized cost: as a deduction from the gross carrying amount of the assets.

* debt instruments measured at FVQOCI: no loss allowance is recognized in the statement of financial position because the carrying amount of these
assets is their fair value. However, the loss allowance is disclosed and is recognized in the fair value reserve.

Financial liabilities

Classification and derecognition of financial liabilitics

The Company classifies 1ts financial liabilities, other than financial guarantess if any, as measured at Amortized cost. Amortized cost is calculated by
considering any discount or premium and costs that are an integral part of the Effective Interest Rate (“EIR”). A liability is classified at FVTPL if it is
classified as held-for trading, it is a derivative or it is designated as such on initial recognition. Financial liabilities at FVTPL are measured at fair value
and net gains and losses, including any interest expense, are recognized in statement of income. The Company derecognizes a financial liability when
its contractual obligations are discharged or cancelled, or expire.
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AMANA COOPERATIVE INSURANCE COMPANY
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED) (CONTINUED)

AS AT 31 MARCH 2023

4. INSURANCE AND REINSURANCE CONTRACTS UNDER IFRS-17

Insurance contraets
Insurance contract balances
— Insurance contract assets
— Insurance contract liabilities

Reinsurance contracis
Reinsurance contract assets
— Reinsurance contract liabilities

4.1 Movements in insurance and reinsurance contract balances

Restated
31 March 31 December
2023 2022
(Unaundited) (Unaudited)
SAR' 000

31,488 18,979
(126,007) (125,207
{94.519) (106,228)

3,508 5,557
(9,238) (8,132)
(5,730) (ﬂ

The following reconciliations show how the net carrying amounts of insurance and reinsurance contracts in each segment

changed during the year

Opening Balance (Total)
Insurance contract balances

— Insurance contract assets

— Insurance contract liabilitics
Reinsurance confracts

— Reinsurance contract assets

— Reinsurance contract liabilities

Excluding loss component (LFRC)
Insurance contract balances

— Insurance contract assets

— Insurance contract liabilities
Reinsurance contracts

— Reinsurance contract assets

— Reinsurance contract liabilities

Loss component {LFRC)
Insurance contract balances

— Insurance contract assets

— Insurance contract liabilities

Liabilities for incurred claims (LIC)
Insurance contract balances

— Insurance contract assets

= Insurance contract liabilities
Reinsurance contracts

~ Reinsurance contract assets
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Restated
31 March 31 December
2023 2022
(Unaudited) (Unaudited)
SAR' 000
18,979 17,707
(125,207) (168,645)
5,557 20,595
(8,132) (5,658)
30,511 18,963
(37,298) (25,077
1,464 208
(9,238) (8,132)
(12,746) (21,195)
977 16
{(72.450) (75.654)
2,002 4,614
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AMANA COOPERATIVE INSURANCE COMPANY

(A SAUDIJOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED) (CONTINUED)
ASAT31 MARCH 2023

13. INVESTMENTS
The table belowv discloses investments in debt securities at 31st Maich 2023 by measurement categories and classes:

Debt securities

mandatorily Debt securities
measured at designated as at FVv TPL  Debt securities at Debt securities
FVTPL at initial recognition FVOCT at AC Total
As at 31 March 2023 SAR' 000
Cash & cash equivalent - - - 167,245 167,245
Statutory deposits - - - 64,500 64,500
Accrued commission income on
statutory deposits - - - 4,398 4,398
Other assets — Accrued interest - - - 580 580
Sukuk - - - 12,537 12,537
Total investments in debt securities at 31 March
2023 (fair value or gross carrying value)
- - - 249,260 249,260

Credit loss allowance - - - (10) {10)
Total investments in debt securities at 31"
March 2023 (carrying value) - - - 249,250 249,250

Investments in debt securities at FVTPL

-Debt securities mandatorily classified as at FVTPL by the Company represent securities held for trading and securities in a ‘held to sell” business model,
-On initial recognition, the Company has irrevocably designated seme of its securities at FVTPL.
-Debt securities at FVTPL are carried at fair value, which also reflects any credit risk related write-downs and best represents Company’s maximum

exposure to credit risk
-The debt securities at FVTPL are not collateralised,

Investments in debt securities at FVOCI

The table below contains an analysis of the credit tisk exposure of debt securities measured at FVOCI at 31 March 2023, for which an ECL allowance is
recognised, based on credit risk grades.

Stage 1 Stage 2 Stage 3
{lifetime ECL for credit im-
{12-months ECL) ({lifetime ECL for SICR) paired) Total
As at 31 March 2023 SAR' 000
Cash & cash equivalent
Total AC gross carmying amount 167,245 - - 167,245
Less credit loss allowance 5 - - 5
Carrping yalue {fair value) 167,240 = - 167,240
Statutory deposit
Total AC gross carrying amount 64,500 - 64,500
Less credit loss allowance ()] - - (0}
Lorrping yalue (fvir value) §4,500 : = $4,500
Accrued commission inceme on statutory deposit
Total AC gross carrying amount 4,398 - - 4,398
L ess eredit loss allowance (L)) - - ()]

Carrping value {fair value) 4,393 - . 4398

Other assets (Financial assets)
Total AC gross carrying amount 58%0 - - 580
Less credit loss allowance (0) - - (0}

Karpingsqfug (furpalee) 350 a : A,

Investment amortised cost (Sukuks)

Total AC gross carrying amount 12,537 - - 12,537
Less credit loas allowance (3) - - {5)
Cerrying v ir 12.532 - - 12,532
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AMANA COOPERATIVE INSURANCE COMPANY
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED) (CONTINUED)

AS AT 31 MARCH 2023

15. RELATED PARTY TRANSACTIONS AND BALANCES

Related parties represent major shareholders, directors and key management persontiel of the Company, and companies of which they are
principal owners and any other entities controlled, jointly controlled or significantly influenced by them. Pricing policies and terms of these
transactions are approved by the Company’s management and Board of Directors. The following are the details of the major related party

transactions during the vear and the related balances:

DUE FROM RELATED PARTIES Amounts of transactions

Balances as at

31 March 2023 31 March 2022 31 March 2023 31 December 2022
{Unaudited) {Unaudited) {Unaudited) (Unaudited)
SAR' 000 SAR' 000 SAR' 000 SAR' 000
Entities controlled. jointly controlled or significantly
influenced by related parties
El Seif companies group
- Premium issued 425 42 623 817
- Claims incurred - 119 - -
425 161 623 817
Globe-Med
- Volume rebate - - - 6,000
- - - 6,000
Total 425 161 623 6,817
Less: expected credif loss {613) (880}
Due from related parties, net 10 5937

The movement in the provision for doubtful receivables regarding related parties was as following;

Opening balance
Charge / (reversal) during the period / year
Closing balance

DUE TO RELATED PARTIES
Amounts of fransactions

31 March 2023

31 December 2022

{Unaudited) (Unaudited)
SAR' 000 SAR' 000
880 733
(267) 147
613 880

Balances as at

31 March 2023 31 March 2022 31 March 2023 31 December 2022
{(Unaudited) (Unaudited) (Unandited) (Unaudited)
SAR' 000 SAR’ 000 SAR' 000 SAR' 000
Board of Directors & related committee
Bonus and other allowances 359 363 2,105 1,518
Globe-Med {Group entity)
Administration fees for handling medical claims and
others 1,265 1,961 1,217 5,677
1,624 2324 3,322 7.195

Key management personnel are persons having authority and responsibility for planning, directing and controlling the activities of the
Company, directly or indirectly and comprise top management exccutives including the Chief Executive Officer, and the Chief Qperating

Officer of the Company.
The compensation of key management persomnel during the period is as follows:

Salaries and other allowances
End of service indemnities

3

31 March 2023 31 March 2022
(Unaudited) {Unaudited)
SAR' 000 SAR' 000
509 1,432
34 61
543 1,493




AMANA COOPERATIVE INSURANCE COMPANY

(A SAUDI JOINT STOCK COMFANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED) (CONTINUED)
AS AT 31 MARCH 2023

16.

17,

CAPITAL MANAGEMENT

The Company manages its capital to ensure that it is able to continue as going concern and comply with the SAMA’s capital requirements while
maximizing the return to stakeholders through the optimization of the debt and equity balance, The capital structure of the Company consists of equity
attributable to shareholders comprising paid capital and accumulated deficit.

The Company maintains its capital as per guidelines laid out by SAMA in Article 66 table 3 and 4 of the Implementing Regulations detailing the solvency
margin required to be maintained. According to the article, the Company shall maintain solvency margin equivalent to the highest of the following three

methods as per SAMA Implementing Regulations:

- Minimum Capital Requirement of SAR 100 mitlion
- Premium Solvency Margin

- Claims Solvency Margin

In the opinion of the Board of Directors, the Company has fully complied with the externally imposed capital requirements during the reported financial

STATUTORY DEPOSIT

In accordance with the Law on Supervision of Cooperative Insurance Companies in the Kingdom of Saudi Arabia, the Company is required to maintain a
statutory deposit at 10%. Further, SAMA has increased the statutor; deposit by 5%. This statutory deposit cannot be withdrawn without the consent of
SAMA. During the period ended 2022, the company increased its paid capital to SR 430 million by right issue shares. After the aforementioned
amendments to the capital, the company increased the amount of deposit to SR 64.5 million to be fully compliant with regulatory requirements. The
statutory deposit is currently maintained at 15% of the new paid-up capital, SR 430 million, amounting to SR 64.5 million.

The statutory deposit is placed with a counterparty having investment grade credit rating, Accrued commission income on statutery deposit is shown as an
asset and liability in the statement of financial position.

PROVISION FOR ZAKAT AND INCOME TAX

31 March 31 December
2023 2022
{Unaudited) (Unaudited)
SAR' 000

Opening balance 7,009 3,559
Charge for the period / year - 1,176
Paid during the period / vear (500) -
(Reversal) / charge for prior periods / year - 2,274
Closing balance 6,509 7,009

Status of assessments

The Company has filed its zakat return to Zakat, Tax and Customs Authority ("ZATCA") till the year 2020. All the assessments up to the year 2016 have
been settled with ZATCA and a final clearance certificate has been obtained. During the year ended 31 December 2020, ZATCA issued zakat assessment
for the years 2017 and 2018 amounting to 6.2 million. The Company has filed objection against the assessment and the management believes that the
liability can be reduced to 3.7 million with a very high probability. During the year ended 31 December 2020, the Company has also received assessments
along vith penalties in respect of Value Added Tax ("VAT") for the years 2018 and 2019 amounting to 1.6 million. The Company objected to the penalties
which have been reversed by ZATCA and are under process for refund.

During the year ended 31 December 2022, ZATCA issued zakat assessments for the years 2019 and 2020 amounted 4.997M (3.069M and 1.929M), the
company objected against the assessments and paid 10% of the objected amounts (306K and 193K) as an objection requirement. The case is still under
discussion with ZATCA,

SHARE CAPITAL

As of March 31, 2023, the authorized, subscribed and paid-up share capital of the Company was SR 430 million, divided into 43 million shares of SR 10
each. (December 31, 2022: SR 430 million share capital dividend into 43 million shares of SR 10 each).

On January 7, 2022, the Board of Directors had recommended an increased in the Company’s capital through right issue with a total value of SR 300
million. The extra ordinars general meeting of shareholders was held on February 28, 2022, to approve the afoiementioned capital increase and procedures
for the issuance of right shares. On April 24, 2022, the Company obtained approval from SAMA. On May 23, 2022 the Capital Market authority (CMA)

Following the Shareholders’ approval on May 29, 2022, the Company announced trading of 30 million right shares during the subscription period of the
priority rights starting from June 06, 2022, to June 16, 2022, The remaining offering period for the subscription of new shares was set from June 21, 2022,
to June 22, 2022, On June 30, 2022 subscribed securities viere deposited into the Center’s Accounts of eligible securities” holders,
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20, RISK MANAGEMENT
The risks faced by the Company and the way these risks are mitigated by management are summarized below:

Risk governance

The Company’s risk governance is manifested in a set of established policies, procedures and controls which uses the existing organizational structure to
mest strategic targets, The Company’s philesophy revolves on willing and knowledgeable risk acceptance commensurate with the risk appetite and a
strategic plan approved by the Board of Directors. The Company is exposed to insurance, reinsurance, currency, commission rate, credit, liquidity, market
price, and regulatory framework risks.

Risk management structure
Organizational structure is established within the Company in order to identify, assess, monitor and control rigks.

Board of directors
The risk governance is the centralized oversight of the Board of Directors providing direction and the necessary approvals of strategies and policies in

order to achieve defined corporate goals.

Senior management
Senior management is responsible for the day to day operations towards achieving the strategic goals within the Company’s pre-defined risk appetite.

Risk Management and Audit committees

Risk management processes througheut the Company examine both the adequacy of the procedures and the Company’s compliance with such precedures.
The risk and internal audit departments discusses the results of all assessments with senior management, and reports its findings and recommendations
directly to the risk management and audit commiitees.

The risks faced by the Company and the way these risks are mitigated by management are sumimarized below.
Insurance risk

The risk under an insurance contract is the risk that an insured event will occur including the uncertainty of the amount and timing of any resulting claim,
The principal risk the Company faces under such contracts is that the actual claims and benefit payments exceed the carrying amount of insurance
liabilities, This is influenced by the frequency of claims, severity of claims, actval benefits paid are preater than originally estimated and subsequent

Significant portion of reinsurance business ceded is placed on excess of loss treaty. Amounts recoverable from reinsurers are estimated in a manner
consistent with the assumptions used for ascertaining the underlying policy benefits and are presented in the statement of financial position as reinsurance

Although the Company has reinsurance arrangements, it is not relieved of its direct obligations to its policyholders and thus a credit exposure exists with
respect to reinsurance ceded, to the extent that any reinsurer is unable to meet its obligations assumed under such reinsurance arrangements.

Frequency and severify of claims

The frequency and severity of claims can be affected by several faclors like natural disasters, flood, environmental and economical, atmospheric
disturbances, concentration of risks, civil riots etc. The Company manages these risk through the measures described above. The Company has limited its
exposurs to catastrophic and riot events by use of reinsurance arrangements.

Concentration of insurance risk
The Company monitors concentration of insurance risks primarily by class of business. The major concentration lies in medical segment.

The Company alse monitors concentration of risk by evaluating muitiple risks covered in the same geographical lecation. For flood or earthquake risk, a
complete city is classified as a single lecation. For fire and property risk a particular building and neighboring buildings, which could be affected by a
single claim incident, are considered as a single location, Simitarly, for marine risk, multiple risks covered in a single vessel voyage are considered as a
single risk while assessing concentration of risk. The Company evaluates the concentration of exposures to individual and cumulative insurance risks and

establishes its reinsurance policy to reduce such exnosures to levels accentable to the Company. . .
Since the Company operates in Saudi Arabia only, hence, all the insurance risks relate to policies written in Saudi Arabia,

Sensitivity analysls

The Company believes that the claim liabilities under insurance contracts outstanding at the reporting date are adequate. However, these amounts are not
certain and actual payments may differ from the claims liabilities provided in the financial statements. The insurance claim liabilities are sensitive to the
various assumptions. It has not been possibie to quantify the sensitivity of specific variable such as legislative changes or uncertainty in the estimation

A hypothetical 10% change in the claim ratio, net of reinsurance, would impact net underwriting income/(loss) as follows:
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Reinsurance risk

Similar to other insurance companies, in order to minimize finencial exposure arising from large claims, the Company, in the normal course of business,
enters into agreements with other parties for reinsurance purposes.

To minimize its exposure to significant losses from reinsurer insolvencies, the Company evaluates the financial condition of its reinsurers and monitors
concentrations of credit risk arising from similar geographic regions, activities or economic characteristics of the reinsurers,

Reinsurers are selected using the following parameters and guidelines set by the Company’s Board of Directors and Reinsurance Committee. The criteria
may be summarized as follows:

- Minimum acceptable credit rating by recognized rating agencies that is not lower than (BBB).
- Reputation of particular reinsurance companies
- Existing or past business relationship with the reinsurer.

The exception te this rule is in respect of local companies who do not carry any such credit rating. This, however, is limited to those companies registered
and approved by the Local Insurance Regulators.

Furthermore, the financiaf strength and managerial and technical expertise as well as historical performance, wherever applicable, are thoroughly reviewed
by the Company and matched against a list of requirements pre- set by the Company’s Board of Directors before approving them for exchange of

Reinsurance ceded contracts do not relieve the Company from its obligations to poiicyholders and as & result the Company remains liable for the portion of
outstanding claims reinsured to the extent that the reinsurer fails to meet the obligations under the reinsurance agreements.

Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market prices. Market risk
comprises three types of risk: foreign exchange rates {currency risk), market commission rates (commission rate risk) and market prices (price risk).

Currency risk
Currency risk is the risk that the value of a financial instrument will fluctuate due to changes in foreign exchange rates. Management assesses that there is
minimal risk of significant losses due to exchange rate fluctuations.

Commission rate risk

The Company places deposits that are subject to commissior rate risk, with the exception of restricted deposits which are required to be maintained in
accordance with SAMA regutations on which the Company does nat earn any commission. Commission rate risk to the Company is the risk of changes in
commission rates reducing the overall return on its fixed commissien rate bearing securities. The Commission rate risk is limited by monitoring changes in

Commission bearing Non-
Less than 1 commission Total
. 1 to 5 years Over 5 years .
Tnsurance Operations year bearing
SAR' 000
31 March 2023 29,234 - - 39,703 68,937
31 December 2022 (Restated) 56,161 - - 39,703 95,864
Commission bearing Naon-
Less than 1 ltos Over 5 commission Total
Shareholders Operations year 0 3 years ver > years bearing
SAR' 000
31 March 2023 202,511 - 12,537 75,159 290,207
31 December 2022 (Restated) 162,101 - 12,530 104,320 278,951

Other price risk

Other price risk is the risk that the fair value or future cash flows of financial instruments will fluctuate because of changes in market prices (other than
those arising from commission rate risk or currency risk), whether those changes are caused by factors specific to the individual financial instrument or its
issuer, or factors affecting all similar financial instrurnents traded in the market,

Liquidity risk

Liquidity risk is the risk that the Company will not be able to meet its commitments associated with financial liabilities when they fall due. Liquidity
requirements are monitored on a monthly basis and management ensures that sufficient liquid funds are availabie to meet any commitments as they arise.
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Credit risk

Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause the other party to incur a financial loss. For all
classes of financial assets held by the Company, the maximum exposure to credit risk to the Company is the carrying value as disclosed in the statement of

The following policies and procedures are in place to mitigate the Company’s exposure to credit risk:
- The Company only enters into insurance and reinsurance contracts with recognized, credit worthy third parties, it is the Company’s policy that all

customess who wish to trade on credit terms are subject to credit verification procedures. In addition, receivables from insurance and reinsurance contracts

are monitored on an ongeing basis in order to reduce the Company’s exposure to bad debis,
- The Comvany with respect to credit risk arising from other financial assets, is restricted to commercial banks and counterparties having strong balance

sheets and credit ratings.
Concentration of credit risk

Concentration of credit risk exists when changes in economic or industry factors similarlv affect gtoups of counterparties whose aggregate credit exposure
is significant in relation to the Company’s total credit exposure. The Company’s portfolio of financial instruments is not broadly diversified however,
transactions are entered into with credit-worthy counterparties thereby mitigating any significant concentrations of credit risk.

Maturity Profiles

The table below summarizes the maturity profile of the financial assets and financial liabilitics of the Company based on remaining contractual obligations.
For insurance contract liabilities maturity profiles are determined based on the estimated timing of net cash outflows from the recognized insurance
liabilities. The amount disclosed are the contractual undiscounted cash flows which equal their carrying balances as the impact of discounting is not

31 March 2023 (Unaudited) 31 December 2027 (Restated)
Less than one  More than one Less than More than
Total Total
ASSETS year year one year one year
SAR' 000 SAR' 000
Cash and cash equivalents 167,240 - 167,240 153,756 153,756
Investments designated as FVOCI - 114,862 114,862 - 144,023 144,023
Investments held at amortised cost - 12,532 12,532 - 12,525 12,525
Statutor deposit - 64,500 64,500 - 64,500 64,500
Accrued commission income on statutory
deposit - 4,398 4,398 3,787 3,787
167,240 196,292 363,532 153,756 224,835 378,591
LIABILITIES
Accrued expenses and other lizbilities 43,835 - 43,835 42,280 - 42,280
Employees' end-of-service benefits - 5,524 5,524 5,022 5,022
Surplus distribution payable - - - - -
Prevision for zakat and income tax 6,509 - 5,509 7,009 - 7,009
Accrued commission income payable to
SAMA - 4,398 4,398 - 3,787 3,787
50,344 9,922 60,266 49 289 8,809 58,098
Total liquidity gap 116,896 186,370 303,266 104,467 216,026 320,493
Operational Risk

Operational risk is the risk of direct or indirect loss arising from a wide variety of causes associated with the processes, technology and infrastructure
supporting the Company’s operations either internally within the Company or extemally at the Company’s service providers, and from extemnal factors
other than credit, market and liquidity risks such as these arising from legal and regulatory requirements and generally accepted standards of investment
management behavior. Operational risks arise from all of the Company’s activities,

The Company’s objective is to manage operational risk so as to balance limiting of financial losses and damage to its reputation with achieving its
investment objective of generating returns for investors. The primary responsibility for the development and implementation of controls over operational
risk rests with the Board of Directors. This responsibility encompasses the controls int the following areas:

- Requirements for appropriate segregation of duties between various functions, roles and responsibilities;
- Compliance with regulatory and othe: legal requirements;

- Documentation of controls and procedures;

- Requirements for the periodic assessment of operationaf risks faced, and the adequacy of controls and

procedures to address the risks identified;
- Ethical and business standards; and
- Risk mitigation policies and procedures.
Senior management ensures that the Company's staff has adequate training and experience and fosters effective communication related to operational risk
management.
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Statement of Financial Position

ASSETS

Cash and cash equivalents

Shart term deposits

Premiums and reinsurances' receir able
Reinsurers' share of uneamed premiums
Reinsurers’ share of outstanding claims

Reinsurers' share of claims incirred but

not reported

Insurance Contract Assets
Reinsurance Contract Assets
Deterred policy acquisition costs
Anxailable-for-sale investinents
Held-to-mnturity investments
Investments designated as FVOCI
Investments held at amortised cost
Prepayments and other assets
Property and equipment
Intangible assets

Statutory deposit

Acerued commission income on statstory

deposit
TOTAL ASSETS

LIABILITIES

Policyholders claims payable
Accrued expense: and other liabilities
Reinsurance balances payable
Unearned premiums
Insurance Contract Liabilities
Reinsuiance Contract Liabilities
Unearned reinsurance comuission
Quistanding claims
Claims incurred but not reported
Premiums deficiency reserve
Other technical reserve
Emplo: zes’ end-of-service benefits
Surplus distribution payable
Provision for zak it and income tax
Accrued commission income payable to
SAMA

TOTAL LIABILITIES

SHAREHOLDERS' EQUITY

Share capital
Retained earnings . (Accumulated deficit)
Fair value reserve for investments at
FVOC!
TOTAL SHAREHOLDERS'
Re-measwement  reserve  for  end-of-
service mdemnities

TOTAL EQUITY

TOTAL LIABILITIES AND EQUITY

As at As at Asat As at
31 December 2022 31 December 2022 01 January 2022 01 January 2022
"under [FRS-4 & "under [FRS-17 & "under IFRS-4 & "under IFRS-17 &
[AS-39" Adjustments IFRS-9" TAS-39" Adillstm ents IFRS-9"
SAR' 000
153,762 (6} 153,756 47,040 - 47,040
- - 10,000 - 10,000
70316 (70,316) 87,543 (87,543)
1,436 (1,436) 1,433 (1,433)
1,688 (1,688} 1,267 (1,267) -
744 (744) - 1,205 (1,20%) -
- 18,979 18,979 17,707 17,707
- 5,557 5,557 - 20,595 20,595
12376 {13,376} 12,606 (12,606) -
106,243 (106,243) 15,182 (15,182)
12,530 (12,530) 44,198 (44,198} -
- 144,023 144,023 50,291 50,291
- 12,525 12,528 - 44,198 44,198
35,151 (3,413) 31,738 14,812 {3,682) 11,130
6,391 - 6,391 6,085 - 6,085
6§67 667 575 - 575
64,500 - 64,500 19,500 - 19,500
3,787 - 3,787 2,989 - 2,689
470,591 (28,668) 441,923 264,435 (34,325) 230,110
3,582 (3,582) - 3,488 (3,488)
42,280 - 42,280 42,013 - 42,013
9212 (9,212} - 8,178 (8,176}
95,240 (95,240) - 113,295 (113,295)
= 125,207 125,207 168,645 168,645
- 8,132 8,132 - 5,658 5,658
214 (214) - 242 (242) -
24,357 {24,337) 21,40t (21,401) -
46,210 (46,210) - 58,250 (58,250)
14,318 (14,318) . 27,167 (27,167)
1,228 (1,228) . 3,818 (3,818)
5,022 5,022 5,342 - 5,342
410 (410) - 779 (779)
7,009 - 7,009 3,559 - 3,559
3,787 - 3,787 2,989 - 2,989
252,869 (61,432) 191,437 290,519 (62,313) 228,206
430,000 430,000 130,000 - 130,000
(210,368} (5.016) (215,384) (157,227 (7,121) {164,348)
1,040 37,780 38,820 2,554 35,109 37,703
220872 33,764 353,436 24,633) 27,958 3355
(2.550) - 2,050) {1,451) - (1,4513
(2,950) - (2,950 {1,451) - (1,451)
70,591 28,668) 441,953 264,435 (34,325) 230,110
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Statement of income and comprehensive income

Revenues

Gross premium written

Less: reinsurance ceded - Local
Less: reinsurance ceded - Foreign
Less: XOL

Net premium written

Changes in unearned premium - net
Net premium earned

Reinsurance commission income
Other underwriting income

Total revenues

Insurance revenue

Insurance service expenses

Net expenses from reinsurance contracts
Insurance Service result

Costs and expenses

Gross claims paid (including settlement expense)
Less: Reinsurers' share

Net Claims Paid

Changes in outstanding claims

Changes in reingurers' share of outstanding claims
Changes in IBNR

Changes in reinsurers' share of IBNR

Net Claims incurred

Changes in premiums deficiency reserve

Changes in other technical reserves

Policy acquisition costs

[nspection and supervision fees

Net income (expenses) from reinsurance contracts held

Total claims & other expenses

Net investment income
Credit loss allowance
Net investment income

Net underwriting income/(loss} / Insurance Service result

Charge of provision for doubtful debts

General and administrative expenses

Investment income

Realized loss frem sale of available-for-sale investments
Other operating expenses

Total other aperating income/ (expenses)

Operating income/(loss) for the period

Zakat charge
Income/(loss) for the period
Incomei/(loss) for the period - sharehotder operation

For the three months
ended 31 March 2022

For the three months
ended 31 March 2022

"onder IFRS-4 & "under IFRS-17 & TFRS-
IAS-39" Adjustments g
SAR' 000
76,942 (76,942}
(278) 278
(1,302) 1,302
{10,106) 10,106 =
65,256 (65,256}
(11,129) 11,129 z
54,127 (54,127 -
262 262) -
(322) 322
54,067 {54,067) -
- 66,833 66,833
- (83,774) (83,774)
= (6.597) (6,597)
- {23,538) (23,538)
{66,240} 66,240 -
6,048 (6,048) -
(60,192) 60,192
(569) 569 -
230 (230) -
5,560 (5,560)
(116) 116 -
(55,087) 55,087 -
(3,625 3,625
(23) 23 -
(5.613) 5,613 -
(3,555) 3,555 -
{12,816) 12,816
(67,903) 67,903 -
- 3,307 3,307
- (11) {1
" 3,296 3,296
(13,836) (9,702) (20,242)
(2,595) 2,995
(15,720) 15,720
647 (647 -
2,660 (2,660) .
- (5.725) (5,725}
(I5,408) 0,683 5,725)
29,243) 1% (25,967)
(847) - (847
(30,091) 19) (26,814)
(30,091) (19) (26,814)
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21. TRANSITION OF STATEMENTS (CONTINUED)

The following tables explain the remeasurement impact on the interim condensed statement of financial position on

adoption to IFRS 17

Impact on Equity:

Drivers of Changes in Equity

Impact on equity on transition to IFRS 17 on January
1,2022

Changes in insurance contract liabilities
Changes in reinsurance contract assets
Changes in fair Value of Najm Investment

Decrease by SR 7.15 million
Increase by SR 0.05 million
Increase by SR 35.1 million

Total Impact

Increase by SR 28 million

Impact on Insurance Contract Liabilities:

Drivers of Changes

Impact on liabilities on transition to IFRS 17 on
January 1, 2022

Additional Deferred Acquisition Costs

Decrease by SR 6.3 million

Risk Adjustment Increase by SR 3.9 million
Loss Component Increase by SR 9.5 million
Total Impact Increase by SR 7.1 million

Impact on Reinsurance Contract Assets

Drivers of Changes

Impact on assets on transition to IFRS 17 on January
1,2022

Reinsurance Risk Adjustment & Discounting
Reinsurance Default Provision

Increase by SR 0.07 million
Decrease by SR 0.02 million

Total Impact

Increase by SR 0.05 million
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AMANA COOPERATIVE INSURANCE COMPANY

{A SAUDL JOINT $§ TOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED) (CONTINUED)
AS AT 31 MARCH 2023

24, SUPPLEMENTARY INFORMATION {(CONTINUED)

245 Statement of cash flows Restated
31 March 2023 (Unaudited) 31 March, 2022 (Unaudited)
Insurance Sharcholders® Insurance  Sharcholders’
Operations  Operations Total Operations Operations Total
SAR' 000 SAR' 000

Cash flow from operating activities

Profit / loss for the period before zakat - 9,701 9,701 - (28,627) (28,627)

Adjustments for non-cash items:

Dieprecintion and amortization 472 - 472 494 - 494
Provision for end-of-service benefits 502 - 502 244 - 244
[nvestments held at amontised cost E (12) (12) - (76) (76}
ECL Provision for Sukuk - 5 5 - -

Investment Income . (359) (359 - (2,660} {2,660)

Changes in operating assets and liabilities:

Insurance contracts assets (12,509) - (12,509) (3,229 - (3,229)
Reinsurance contracts assets 2,049 - 2,049 {7,600) - (7,500)
Insurance contracts liabilities 800 - 200 3,527 - 3,527
Reinsurance contracts liabilities 1,106 - 1,106 20,821 = 20,821
Prepayments and other assets (18,944) (447) (19,391} 1,912 - 1,912
Acereed expenses and other liabilities 1,295 260 1,555 8,167 {634) 1,333
Zakat and income tax paid - (500) (500} - :
Net cash (used in) /generated from operating activities (25,229) 8,648 (16,581) 24,336 (31,597 {7,661)

CASH FLOWS FROM INVESTING ACTIVITIES

Proceeds from sale of investment held at FVQOCI - 30,000 30,000 - 12,313 12,313
Disposal in property, equipment and intangible assets 17 - 117

Additions in property, equipment and intangible assets (52) - (52) (1,290) - (1,290}
Transaction cost paid for Capital Reduction - - - - (708) {708)
Net cagh generated fram investing activities 63 30,000 30,065 (1,290) 11,605 10,315
Net change in cash and cash equivalents (25,164) 38,648 13,484 23,046 (20,392) 2,654
Cash and cash equivalents, beginning of the period 56,161 97,595 153,756 21,368 25,672 47,040
Cash and cash equivalents, end of the period 30,997 136,243 167,240 44,414 5,280 49,694

Restated

Nop-cash fransactions :
Change in fair value of mvestments held at FVOCI - 480 480 - 938 938

25. COMPARATIVE FIGURES
Certain prior year figures have been reclassified to conform to the current year presentation.

26. EVENTS AFTER THE REPORTING DATE
There are no subsequent events 1o the period ended 31 March 2023,

27.  APPROVAL OF FINANCIAL STATEMENTS
The firancial statements have been approved by the Board of Directors on 21 June 2023 {corresponding to 3 Dhu‘I-Hijjah 1444H).
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