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We reviewed the broad trends across key banking indicators in Oman for June 2026. A summary of our findings is presented below:-

• Balance Sheet indicators

• Combined assets of all banks increased by 14.3% YoY in June 2026, similar to the growth witnessed in the previous month, 

indicating sustained momentum. This marks the fourth consecutive month of double-digit asset growth. Conventional banking 

assets increased by 15.3% YoY, while Islamic banking assets increased by 8.6% YoY. The expansion in assets was primarily 

driven by a 12.3% YoY increase in loans and a 23.8% YoY growth in investments. Interest-bearing assets accounted for 

88.2% of total assets in June 2026, steady month on month.

• Loan growth of 12.3% YoY in June 2026 was the highest in the last year, driven by 12.3% YoY growth in conventional loans 

and 10.5% YoY growth in Islamic loans. The 12.7% YoY growth in loans was driven by 9.9% YoY growth in private credit, even 

as lending to Government and GREs increased by 24.5% YoY. Personal loans stood at 34.2% of the loan book. Among the 

non-personal loan book, lending to sectors like manufacturing and services was at 12% each. The loan book continues to be 

well diversified across sectors.

• Investment growth remained robust at 23.8% YoY, declining from 27.1% YoY a month ago. Foreign investments were at 

36.7% of total investments, largely remaining stable month on month. Since March ’26, investments have been growing above 

18.5% YoY every month, indicating higher allocation in total assets.

• Deposit growth continues to be robust at 13% YoY in June 2026, stable compared to the previous month, when it was at 

12.9% YoY. Conventional deposits remained broadly stable, accounting for 77-79% of total deposits over the past year. By 

counterparty, the share of private-sector deposits continued to decline gradually, reaching 67.6% in June 2026. 

• Other key indicators

• The spread between asset yields and the cost of funds remained largely stable at 2.96% in June 2026. Over the past year, the 

spread has widened by a moderate 3 basis points, reflecting limited ability to use this lever for income growth.

• Regulatory developments: The Central Bank of Oman has mandated that all Islamic banking windows transition into 

independent standalone Islamic banks by 2030. This could trigger growth for Islamic banks and consolidation in this segment. 

Similarly, the role of banks in investment banking activities is expected to be regulated and the banks are awaiting further 

guidelines in this regard.

Trends in Oman Banking sector



Oman GDP - CompositionAsset growth momentum steady month on month at 14.3% YoY…

Asset growth momentum sustained in Jun'26 …with ratio of interest bearing assets unchanged

Share of domestic investments inch up marginally… …preference for government investments in Jun
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Oman GDP - CompositionLoans – Uptrend momentum continues since Apr ’26, at 12.3% YoY 

Loans - YoY growth momentum sustained… …share of govt/GREs see marginal increase

Conventional loans grow faster since Mar'26… … Islamic lending in total loans declined in Jun'26
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Oman GDP - CompositionDeposit growth at 13% YoY – largely steady month on month

YoY deposit growth highest at 13% in Jun'26… …share of Govt/GREs deposits continue to increase

Share of Islamic deposits continues to be steady… …mix of private conventional deposits changed
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Oman GDP - CompositionOther key trends – Spreads steady, LDR marginally lower

Spreads have moved in a narrow range since Apr… …demand/deposits (private) show upward trajectory

Credit Deposit ratio marginally declines in Jun'26... …provisions to total credit steady in three months
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Oman GDP - CompositionOther key trends –CAR decline QoQ , personal loan share steady

CAR declined since Dec-25, due to dividend payouts… NPL ratio moderately increased in Jun-26 to 4.5%

Share of personal loans flat on a QoQ basis at 34.2% …top 3 Non-personal segment contributing ~41%
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DISCLAIMER

This document is not for public distribution and has been furnished to you solely for your information and must not be reproduced or redistributed to any 

other person. Persons into whose possession this document may come are required to observe these restrictions. Opinion expressed is our current opinion 

as of the date appearing on this material only. We do not undertake to advise you as to any change of our views expressed in this document. While we 

endeavor to update on a reasonable basis the information discussed in this material, United Securities, its subsidiaries and associated companies, their 

directors and employees are under no obligation to update or keep the information current. Also, there may be regulatory, compliance, or other reasons that 

prevent us from doing so. Prospective investors and others are cautioned that any forward-looking statements are not predictions and may be subject to 

change without notice. Our proprietary trading and investment businesses may make investment decisions that are inconsistent with the recommendations 

expressed herein. The information in this document has been printed on the basis of publicly available information, internal data and other reliable sources 

believed to be true and are for general guidance only. While every effort is made to ensure the accuracy and completeness of information contained, the 

company takes no guarantee and assumes no liability for any errors or omissions of the information. No one can use the information as the basis for any 

claim, demand or cause of action. 

Recipients of this material should rely on their own investigations and take their own professional advice. Each recipient of this document should make such 

investigations as it deems necessary to arrive at an independent evaluation of an investment in the securities of companies referred to in this document 

(including the merits and risks involved), and should consult their own advisors to determine the merits and risks of such an investment. Price and value of 

the investments referred to in this material may go up or down. Past performance is not a guide for future performance. United Securities LLC, and affiliates, 

including the analyst who has issued this report, may, on the date of this report, and from time to time, have long or short positions in, and buy or sell the 

securities of the companies mentioned herein or engage in any other transaction involving such securities and earn brokerage or compensation or act as 

advisor or have other potential conflict of interest with respect to company/ies mentioned herein or inconsistent with any recommendation and related 

information and opinions. United Securities LLC and affiliates may seek to provide or have engaged in providing corporate finance, investment banking or 

other advisory services in a merger or specific transaction to the companies referred to in this report, as on the date of this report or in the past. 
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