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INDEPENDENT AUDITORS’ REVIEW REPORT OF THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

To the Shareholders of

AL OMRAN INDUSTRIAL TRADING COMPANY
(A Saudi Joint Stock Company)

Riyadh — Kingdom of Saudi Arabia

Introduction:

We have reviewed the condensed consolidated interim of financial position of Al Omran Industrial
Trading Company (“the Company”) and its subsidiary (“the Group”) as at 30 June 2023, and the
condensed consolidated interim statements of comprehensive income, condensed consolidated interim
statements of changes in shareholders’ equity and condensed consolidated interim statements of cash
flows for the three-month period then ended, and notes to the condensed consolidated interim financial
statements, including a summary of significant accounting policies and other explanatory information.
Management is responsible for the preparation and presentation for these condensed consolidated
interim financial statements in accordance with International Accounting Standard 34 “Interim
Financial Reporting” (“1AS 34”), as endorsed in the Kingdom of Saudi Arabia. Our responsibility is to
express a conclusion on these condensed consolidated interim financial statements based on our
review.

Scope of review:

We conducted our review in accordance with International Standard on Review Engagements 2410
“Review of interim financial information performed by the independent auditor of the entity”, as
endorsed in the Kingdom of Saudi Arabia. A review of condensed consolidated interim financial
statements consists of making inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is substantially less in scope
than an audit conducted in accordance with International Standards in Auditing, as endorsed in the
Kingdom of Saudi Arabia, and consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an audit. Accordingly, we do not
express an audit opinion.

Conclusion:

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
condensed consolidated interim financial statements as of 30 June 2023 are not prepared, in all
material respects, in accordance with IAS 34, as endorsed in the Kingdom of Saudi Arabia.

For Al-Kharas!tl & Co.
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AL OMRAN INDUSTRIAL TRADING COMPANY

SAUDI JOINT STOCK COMPANY

CONDENSED CONSOLIDATED INTERIM STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, 2023

(All amounts are in Saudi Riyals unless otherwise noted)

30,June 2023 31 December 2022
Note (Unaudited) (Audited)

ASSETS
Non-current assets
Property, plant and equipment, net 6 34,278,454 35,664.217
Right of use assets, net 998,025 1,199,042
Total non-current assets 35,276.479 36,863,259
Current assets
Inventory, net 7 105,230,810 104,078,751
Trade receivables, net 8 44 484,648 36,324,296
Prepayments and other debit balances, net 9,608,608 10,146,923
Cash and cash equivalents 1,937,347 2,756,587
Total current assets 161,261,413 153,306,557
Total assets 196,537,892 190,169,816
EQUITY AND LIABILITIES
EQUITY
Share capital 9 60,000,000 60,000,000
Statutory reserve 11.494 460 11,494 460
General reserve 695,834 695,834
Reserve for remeasurement of employees’ benefits (2,829,600) (2,829,600)
Retained earnings 41,861,415 46,101,978
Equity attributable to the shareholders of the company 111,222,109 115,462,672
Non-controlling interests (568,377) (512,642)
Total equity 110,653,732 114,950,030
Liabilities
Non-current liabilities
Employees' defined benefits liabilities 8,356,584 7,741,138
Long term loans 10 - 917,570
Lease liabilities — non current portion 1,036,647 1,026,886
Total non-current liabilities 9,393,231 9,685,594
CURRENT LIABILITIES
Short term loans 10 52,648,424 44,698,781
Lease liabilities — current portion 19,223 345,000
Trade Payables 8,034,293 5,244,818
Accrued expenses and other credit balances 7,640,531 7,230,198
Due 1o a related party 11 2.070,050 1,519,025
Provision for contingent Liabilities 12-1 2,297,211 2,297,211
Zakat provision 12-2 3,781,197 4,199,159
Total current liabilities 76,490,929 65,534,192
Total liabilities 85.884,160 75.219,786
Total equity and liabilities 196,537.892 190,169,816

- Saber Mohamed Hegazy Abdul Rahman Muhammad bin Imran

/ Chief Financial Officer Chief Exu}yﬂve Offic

S

The accompanying notes from 1 to 17 are an integral part of these condensed con

ated interim financial statements.



AL OMRAN INDUSTRIAL TRADING COMPANY

SAUDI JOINT STOCK COMPANY

CONDENSED CONSOLIDATED INTERIM STATEMENT OF COMPREHENSIVE INCOME
FOR THE THREE AND SIX MONTHS PERIODS ENDED 30 JUNE

2023

(All amounts are in Saudi Riyals unless otherwise noted)

Revenues 12
Cost of revenues

Gross profit

Selling and Marketing expenses

General and administrative expenses
Operating (loss)/profit

Financing costs

Net(loss) profit before zakat

Zakat 11
Net(loss) profit after zakat

(loss)/Profit for the period attributable
to

Shareholders of the company
Non-controlling Interest

Other comprehensive income:
Total comprehensive(loss)
income for the period

Total Comprehensive(loss)
income for the period attributable
to:

Shareholders of the company

Non-controlling interest

Basic and diluted earnings per share

Eamnings per share from net profit
the period attributable to 15
shareholders of the company

.

For the three-month period ending For the six-month period ending 30

30 JUNE JUNE
2023 2022 2023 2022
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
28,961,177 34,461,538 70,393,160 75,939,017
(25.442,103) (24,217,636) (60,657,184) (57,289,781)
3,519,074 10,243,902 9,735,976 18,649,236
(3.510,743) (3.499,357) (7,018,474) (6,944,597)
(2,083,912) (1,682,849) (4,050,625) (3.164,143)
(2,075,581) 5,061,696 (1,333,123) 8,540,496
(926,896) (883,336) (1,616,954) (1,398,237)
(3.002,477) 4,178,360 (2,950,077) 7,142,259
(634,872) (575,331) (1,346,221) (1,259,424)
(3,637,349) 3,603,029 (4,296,298) 5,882,835
(3,607,857) 3,616,546 (4,240,563) 5,877,611
(29,492) (13,517) (55,735) 5,224
(3.637,349) 3,603,029 (4,296,298) 5,882,835
(3,637,349) 3,603,029 (4,296,298) 5,882,835
(3,607,857) 3,616,546 (4,240,563) 5,877,611
(29,492) (13,517) (55,735) 5,224
(3,637,349) 1,603,029 (4,296,298) 5,882,835
(0.60) 0.60 (0.71) 0.98

Saber Mohamed Hegazy
Chief Financial O r

Abdul Rahman Muhammad bin Imran
Chief Executive Officer

The accompanying notes from 1 to 17 are an integral part of these condensed consolidated interim financial statements.



AL OMRAN INDUSTRIAL TRADING COMPANY
SAUDI JOINT STOCK COMPANY

CONDENSED CONSOLIDATED INTERIM STATEMENT OF CHANGES IN SHAREHOLDERS® EQUITY (UNAUDITED)
FOR THE THREE AND SIX MONTHS PERIODS ENDED 30 JUNE

2023

(All amounts ure in Saudi Riyals unless otherwise noted)

Equity
Reserve for attributable
remeasurement to the Non-
Share Statutory General of employees’ Retained company's controlling
capital reserve reserve benefits earnings shareholders interests Total
For the three month-period
ended 30 June 2022
m at1 January 2022 60,000,000 10915307 695,874 (1217454) 45,389,603 115,783,290 (477,000) 115,306,290
Profit for the period 5 i 5 E SATT61 5877611 5224 5882835
Dividend (4,500,000) (4,500,000) : (4,500,000)
Balance at 30 June 2022
s 60,000,000 10,915,307 695,834 (1,217.454) 46767214 117,160,901 (471.776) 116,689,125
For the three month-period
ended 30 June 2023
:’A"‘“Mi“‘ g 1 Jemunry 223 60,000,000 11,494,460 695,834 (2.829,600) 46,101,978 115,462,672 (512,642) 114,950,030
(Loss) /for the period : . : (4,240,563) (4.240,563) (55,735) (4.296.298)
Balasce s 6t 30 Juse 2023 60,000,000 11,494,460 695,834 (2,829,600} 41,861 415 111,222,109 (568.377) 110,653,732
(Unaudited)
Saber Mehamed Hegazy Abdul Raliman Mubammad bin Imran
Chief Financial Officer Chief Executive Officer

A

otes from*d to 17 are an integral part of these condensed consolidated interim financial



AL OMRAN INDUSTRIAL TRADING COMPANY
SAUDI JOINT STOCK COMPANY

CONDENSED CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS

FOR THE THREE AND SIX MONTHS PERIODS ENDED 30 JUNE

2023
(All amounts are in Saudi Riyals unless otherwise noted)

CASH FLOWS FROM OPERATING ACTIVITIES
(lose) /Profit before zakat

Adjustments to reconcile profit for the period before
zakat

Depreciation of property, plant, and equipment
Amortization of right to use assets

Employees' defined benefits liabilities

interest of lease obligations

Finance costs

Changes in working capital:

Inventory

Trade receivables

Prepayments and other debit balances

Trade payables

Accrued expenses and other credit balances

Due to a related party

Cash flows from operating activities

Employees' defined benefits liabilities paid

Zakat paid

Net cash flows used in operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Additions to property, plant, and equipment

Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES:
Proceeds from long-term loans

Repayment of long-term loans

Leasc liabilitics

Paid financing costs

Dividend

Net cash generated from financing activities

Net {(decrease) / increase in cash and cash equivalents
Cash and cash equivalents at the beginning of period
Cash and cgsh equivalents at the end of period

Saber Mohamed Hegazy

Wr

Proceedsfrom long-term loans

FOR THE SIX MONTH-PERIOD ENDED 30

2023 2022

Note (Unaudited) (Unaudited)
(2,950,077) 7,142,259
1,410,303 1,398,364
201,017 208,841
726,384 414,713
9,761 16,029
1,616,954 1,398,237
1,014,342 10,578,443
(1,152,059) (9,691,647)
(8,160,352) (6,555,074)
538,315 (4,495,721)
2,789,475 17,017,113
410,333 (367,182)
551,025 617,360
(4,008,921) 7,103,292
(110,938) (122,862)
12-2 (1,764,183) -
(5,884,042) 6,980,430
6 (24,540) (224,478)
(24,540) (224,478)
76,744, 866 49,605,851
(70,751,260) (52,864,823)
(325,777) (431,554)
(578,487) (717,578)
- (4,500,000)
5,089,342 (8,908,104)
(819,240) (2,152,152)
2,756,587 4,112,549
1,937,347 1,960,397

Abdul Rahman Muhammad bin Imran

Chief Executive Offic

The accompanying notes from 1 to 17 are an integral part of these condensed consolidated interim financial statements.
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AL OMRAN INDUSTRIAL TRADING COMPANY

SAUDI JOINT STOCK COMPANY

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
FOR THE THREE AND SIX MONTHS PERIODS ENDED 30 JUNE

2023 (All amounts are in Saudi Riyals unless otherwise noted)

1. ORGANIZATIONAL STRUCTURE AND NATURE OF ACTIVITY

Al Omran Industrial Trading Company (the “Company™) is a Saudi joint stock company that operates

under Commercial Registration No. 1010187735 issued in Riyadh on I8 Rabi' al-Akhir 1424H

corresponding to 18 June 2003.

As referred to in Note 2, the consolidated financial statements include the financial statements of the

company and its subsidiary - Al-Omran Plastic Industries Company, collectively referred to as the

“Group”.

The issued and authorized capital of the Group is 60 million Saudi riyals divided into 6 million shares,

the value of each share is 10 Saudi riyals.

- The Group operates through the following branches, whose assets, liabilities and results of operations
have been included in the accompanying consolidated financial statements:

Dateof
Commercial Commercial | Date of Commercial
: registration registration ‘registration
Branch Name No. (Hijri) (Gregorian) City
Al Raha Air Conditioner 27 Rabi' Al Akhir
Factory 1010154984 1420H 9 August 1999 Rivadh
19 Muharram

Al-Omran Metal Kitchens Factory | 1010440482 1437H I November 2015 | Riyadh

-The Company activity is represented in the production of house and electronic appliances, the metal,
plastic, paper and cardboard industries, and the complementary works under the industrial license No.
(1677 / S) issued on 12 Jumada al- Akhirah 1428H (corresponding to: 27 June 2007), import, export,
wholesale and retail trade in house and electronic appliances and plastic products, paper and
cardboard, spare parts, purchase of land to construct buildings on it and investing it for the benefit of
the company, and managing and operating of real estate for the company.

-The activity of the Al Raha Air Conditioners Factory - Al Omran Industrial Trading Company branch
is represented in the manufacture of air conditioners (units or central) Freon, and the manufacture of
desert air conditioners of various sizes under remewed industrial license by Resolution No.
411102101929 dated 26 Jumada Al-Awwal 1441H corresponding to 21 January 2020,

-Al-Omran Factory for Metal Kitchens - a branch of Al Omran Industrial Trading Company - is
represented in the production of metal industries under the renewed industrial license by Resolution
No. 1001008484 dated 29 Safar 1441H corresponding to 28 October 2019.

2. GROUP STRUCTURE

-The condensed consolidated interim financial statements as of 30 June 2023 include the financial

statements of the company, branches, and the following subsidiary company (collectively referred to
as the “Group™):

Commercial Country of
Company name Registration No _ ncorporation Ownership percentage
30 June 2023 31 December 2022

Al-Omran Plastic
Industries Company 1010432884 Saudi Arabia %70 %70




AL OMRAN INDUSTRIAL TRADING COMPANY

SAUDI JOINT STOCK COMPANY

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
FOR THE THREE AND SIX MONTHS PERIODS ENDED 30 JUNE

2023 (All amounts are in Saudi Riyals unless otherwise noted)

2. GROUP STRUCTURE (CONTINUED)

-Al-Omran Plastic Industries Company (Subsidiary company) is a limited liability company that
operates under Commercial Registration No. 1010432884 issued in the city of Riyadh on 2 Rajab
1436H corresponding to 21 April 2015.

The main activity of Al-Omran Plastic Industries Company is represented in the production of desert
air conditioners, plastic air conditioner spare parts, spoons, chocolates, plastic knives, fittings, profile
water standards, display shelves, joints for display coolers, joints and bases for display shelves, plastic
chair, plastic containers, and profiles for industrial and plastic refrigerator doors under the renewed
industrial license by the Resolution No. 1001008937 dated 29 Safar 1441H corresponding to 28

October 2019.
3. BASIS OF PREPARATION AND MEASSUREMENT
3.1 Statement of Compliance:

32

33

34

The company's condensed consolidated interim financial statements have been prepared for the
three-month period ending 30 June 2023, in accordance with International Accounting Standard 34
“Interim Financial Reporting” as endorsed in Kingdom of Saudi Arabia (KSA) and
pronouncements and other standards that are issued by the Saudi Organization for Certified Public
Accountants (“SOCBA”™).

The condensed consolidated interim financial statements do not include all the information and
disclosures required in the annual consolidated financial statements, and should be read in
conjunction with the Company’s annual consolidated financial statements as at 31 December 2022,
In addition, the results of the operations of the initial periods are not necessarily indicative of the
results of the operations of the full year.

Basis of measurement:

The condensed consolidated interim financial statements have been prepared in accordance with the
historical cost principle except in cases where international financial reporting standards require
another basis for measurement.

Presentation and functional currency:
These condensed consolidated interim financial statements are presented in Saudi Riyals, which is
the company's functional currency as well as the presentation currency.

Basis of Consolidation:

The condensed consolidated interim financial statements include the financial statements of
Al-Omran Industrial Trading Company and branches and its subsidiary (the Group) as stated in
Note 2.

Control is achieved when the Group has:

» The ability to control the invested entity,
* A right to variable returns as a result of their association with the invested entity.
e The ability to use its control to affect investment returns.

The Group reassess whether or not it controls any of the invested entities, if facts and circumstances
indicate the occurrence of changes in one or more of the elements of control as mentioned above.



AL OMRAN INDUSTRIAL TRADING COMPANY

SAUDI JOINT STOCK COMPANY

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
FOR THE THREE AND SIX MONTHS PERIODS ENDED 30 JUNE

2023 (All amounts are in Saudi Riyals unless otherwise noted)

When the Group's voting rights in any of the invested entities are less than the majority of the
voting rights in it, the company has control over that invested entity when the voting rights are
sufficient to give it the practical ability to direct the activities related to the invested entity
individually. The Group takes into account all relevant facts and circumstances when assessing
whether the company has voting rights in the invested entity group to give it control. These facts
and circumstances include:

e The size of voting rights the Group possesses in relation to the size and extent of ownership of
other voting rights holders.

» The potential voting rights of the Group and other voting rights holders or other parties.

* Rights arising from other contractual arrangements.

» Any additional facts and circumstances that may indicate that the Group has, or does not have,
the current ability to direct relevant activities when decisions are needed, including how to vote
at previous shareholder meetings.

The process of consolidating a subsidiary begins when the Group gains control over that subsidiary,
while that process stops when the group loses control of the subsidiary. In particular, income and
expenses of the subsidiary acquired or disposed of during the period are included in the
consolidated statement of comprehensive income from the date the Group acquires control until the
date on which the group’s control over the subsidiary ends.

The consolidated statement of profit or loss and each component of the other comprehensive
income are distributed among the shareholders of the Group. The total other comprehensive income
of the subsidiary is distributed among the shareholders of the Group.

When necessary, adjustments are made to the financial statements of the subsidiary to bring its
accounting policies into line with those used by the group.

All transactions and balances including assets, liabilities, equity, incomes, expenses and cash flows
arising from intra-group transactions are eliminated upon consolidation.

Changes in the Group's equity in existing subsidiaries

Changes in the Group's ownership in subsidiaries that do not result in a loss of control are
accounted for as equity transactions. The carrying values of the Group's ownership and the non-
controlling interests are adjusted to reflect changes in its ownership in the subsidiaries. Any
difference between the value of the non-controlling interest adjustment and the fair value of the
consideration paid or received is recognized directly in equity and attributable to the shareholders of
the Group.

When the Group loses control over the subsidiary, any profit or loss is recognized in the
consolidated income statement and is calculated on the basis of the difference between 1- the total
fair value of the amount received and the fair value of any interest retained and 2- the previously
listed book value of the assets (including goodwill) Liabilities of the subsidiary and any non-
controlling interest. All amounts previously recognized in other comprehensive income related to
that subsidiary are accounted for as if the group had eliminated the assets or liabilities of the
subsidiary directly (in other words, reclassification to profit or loss or transfer to another
classification in equity as specified / Allowed in accordance with International Financial Reporting
Standards). The fair value of the ratios that are retained from the investment in the previous
subsidiary at the date of loss of control is considered as the fair value of the investment remaining
upon initial recognition in subsequent periods in accordance with IFRS 9 and in the event that it
becomes an associate company or a joint venture then the fair value is considered as a cost for the
initial recognition of the investment in an associate or a joint venture.



AL OMRAN INDUSTRIAL TRADING COMPANY

SAUDI JOINT STOCK COMPANY

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
FOR THE THREE AND SIX MONTHS PERIODS ENDED 30 JUNE

2023 (All amounts are in Saudi Riyals unless otherwise noted)

Condensed consohdated interim ﬁnmc:ai statements are prepare.d in accordance with the applicable
accounting principles and policies requires the use of judgments, estimates and assumptions that affect the
values of incomes, expenses, assets, liabilities and the accompanying explanations, in addition to the
disclosure of contingent liabilities. Uncertainty about these assumptions and estimates could lead to outcomes
that require a material adjustment to the carrying amounts of the assets and liabilities affected in future
periods.

The following are the assumptions related to the future and other main sources of uncertainty as of the date of
the statement of financial position, which are considered high risks that may lead to significant adjustments in
the book values of assets and liabilities during the next financial period. The Group relies on its assumptions
and estimates on standards available to it when preparing the financial statements. These assumptions and
estimates about future changes may change as a result of market changes and circumstances beyond the
control of the Group. Such changes in assumptions are explained when they occur.

4.1 Useful lives of property, plant and equipment
The Group conducts a periodic review of the estimated useful lives and depreciation method to ensure that
the method and period of depreciation are consistent with the expected pattern of economic benefits from
these assets.

4.2 Estimation of defined benefit obligations
The cost of the defined benefit obligation and the present value of the obligation are determined using
actuarial valuations. In addition, a defined liability requires assumptions that must be made for future results
which mainly include an increase in salaries and benefits, and the discount rate used to convert future cash
flows to present value. Any changes in these assumptions will affect the carrying amount of the liability. All
assumptions are reviewed at the end of each financial year.

4.3 Zakat provision
When estimating the current Zakat due by the group, the management takes into consideration the applicable
laws and GAZT decisions / provisions regarding some of the previous issues.

4.4 impairment of non-financial assets
In assessing impairment, management estimates the recoverable amount of each cash-generating asset or unit
on the basis of expected future cash flows and uses the interest rate to discount them. Estimation uncertainty
relates to assumptions about future operating results and the determination of an appropriate discount rate.

4.5 Impairment provision for trade receivables
The Group applies the simplified method, which requires lifetime expected credit losses to be recognized
since the initial measurement of receivables. The assessment of ECL requires several estimates related to
customer ratings, discount rates, and general evaluation of economic conditions in the market. Management
uses its best estimates and historical customer trends to assess the accounts receivable allowance under the
ECL method.

4.6 Provision for slow moving and damaged inventory
The management makes a provision for slow moving, obsolete, and damaged inventory items. Estimates of
net realizable value are based on the most reliable evidence at the time the estimates are made. These
estimates take into account fluctuations in prices or costs directly related to events that occur at a later date on
the date of the consolidated statement of financial position to the extent that these events confirm the
conditions in place at the end of the year.

4.7 New standards, amendments to standards and changes
There are no new standards issued, however there are a number of amendments to the standards effective as
of January 1, 2023, but they do not have a material impact on the condensed consolidated financial statements
of the group

5. SUMMARY OF IFICANT A NTING P
The ucmmtmg pohcles applied to these condensed i interim financial statements are the same as those applied to the
last year’s financial statements as in the year ended 31 December 2022,

O




AL OMRAN INDUSTRIAL TRADING COMPANY

SAUDI JOINT STOCK COMPANY

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
FOR THE THREE AND SIX MONTHS PERIODS ENDED 30 JUNE

2023 (All amounts are in Saudi Riyals unless otherwise noted)

6. PROPERTY AND EQUIFMENT, NET

Machinery Furniture
and and Monitoring
Lands Buildings equipment Cars fixtures systems Total
Book value:
:’:mf:d‘;“ 2t 1 January 2023 20,408,620 14,122,338 37,005,247 7,461,202 2,994,587 21,730 82,013,724
Additions during the period - - - - 24,540 - 24,540
Balance as at 30 June 2023
(Unsudited) 20,408,620 14,122,338 37,005.247 7,461,202 3,019,127 21,730 82,038,264
Accumulated depreciation
F;‘m‘;‘ ot'| January 2023 : 10,428,510 26,294,430 7,095,953 2,513,048 17,566 46,349,507
Charged during the period i 256,836 983,027 64,085 105,968 387 1,410,303
Balance as at 30 June 2023
(Unasdited) : 10,685,346 27,277457 7,160,038 2,619,016 17,953 47,759,810
Net Book Value
Balance as at 30 June 2023
(Unaudited) 20,408,620 3,436,992 9,721,790 301,164 400,111 3,777 34,278,454
?:]uz‘:f:d;“ PAL Db 20,408,620 3,693,828 10,710,817 365,249 481,539 4,164 35,664,217

In 2016, a plot of land located in Al-Kharj Road neighborhood in Riyadh, which amounted to 20,408,620 Saudi riyals as on 30 June 2023 (2022: 20,408,620 Saudi

riyals), was mortgaged against an Islamic financing agreement signed with Riyad Bank. (Note 10).

.10-



AL OMRAN INDUSTRIAL TRADING COMPANY

SAUDI JOINT STOCK COMPANY

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
FOR THE THREE AND SIX MONTHS PERIODS ENDED 30 JUNE

2023 (All amounts are in Saudi Riyals unless otherwise noted)

7. INVENTORY, NET

30 June 2023 31 December 2022
(Unaudited) (Audited)
Finished goods 54,546,234 51,876,954
Spare parts 36,556,591 34,720,669
Raw materials 11,468,416 13,189,190
Products in progress 3,780,746 6,126,049
Total 106,351,987 105,912,862
Deduct: Provision for impairment of inventory (1,121,177) (1.834,111)
105,230,810 104,078,751
The movement in the provision for impairment in inventory value is as follows:
30 June 2023 31 December 2022
(Unaudited) {Audited)
Balance at the beginning of the year 1,834,111 1,688,834
Charged during the period/ year - 145,277
Deducted during the period/year (712,934) “
Balance as at the end of the period/ year 1,121,177 1,834,111
8. TRADE RECEIVABLES, NET:
30 June 2023 31 December 2022
(Unaudited) (Audited)
Trade receivables 53,983,145 46,037,226
Less: provision for expected credit losses (8,942,957) (8,942,957)
Discounts payable to customers (555,540) (769,973)
44,484,648 36,324,296
The movement in the provision for expected credit losses is as follows:
30 June 2023 31 December 2022
(Unaudited) {Audited)
Balance at the beginning of the year 8,942,957 8,942,957
Charged during the period/ year " *
Balance at the end of the period/ year 8,942,957 8,942,957

9. CAPITAL

As on 30 JUNE 2023 the company's subscribed and paid-in capital amounted to 60,000,000 Saudi riyals
(31 December 2022: 60,000,000 Saudi riyals), divided into 6,000,000 shares (31 December 2022:
6,000,000 shares), the value of each share is 10 Saudi riyals.

-11-



AL OMRAN INDUSTRIAL TRADING COMPANY

SAUDI JOINT STOCK COMPANY

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
FOR THE THREE AND SIX MONTHS PERIODS ENDED 30 JUNE

2023 (All amounts are in Saudi Riyals unless otherwise noted)

10. LOANS

The balance represents the value used from bank facilities to import goods under letter of credits issued by
local banks. These borrowings are often of a renewable nature and loan fees are determined based on
market prices. These borrowings are guaranteed for the benefit of the banks through the land owned by the
company under the instrument number 910106038304 and bonds amounted to 39 million Saudi riyals
Note 6.

11. TRANSACTIONS AND BALANCES WITH RELATED PARTIES

Parties are considered as related parties if one party has the ability to control the other or exercise
significant influence over the other party in making financial and operating decisions. Related parties
consist of shareholders, directors, committees, and businesses in which the shareholders and directors,
individually or collectively, have significant influence. The Group's transactions with related parties are
conducted on an arm's length basis in the ordinary course of business and are approved by the
management.

11-1 Due to a related party

30 June 2023 31 December 2022
(Unaudited) (Audited)
Entity name
Abaad Real Estate Investment Company 2,070,050 1,519,025
2,070,050 1,519,025
11-2 Most of significant transactions that took place with the related party during the period are as
follows:
Nature of Nature of the
relationship transactions 30 June 2023 30 June 2022
(Unaudited) {Unaudited)
Paying
ex SES ONn
Abaad Real Estate Investment Sister behalf of the : LN
Company Company Company
Fund - 850,000
Rents 551,025 -

11-3 Benefits, Remunerations and Compensations of Board Members and Senior Executives:

For the period ended 30 June 2023 For the period ended 30 June 2022
Members of BOD Key management Members of BOD  Key management

and committees personnel and committees personnel
fcg‘;‘m'“ce S 28,000 4,000 36,500 6.000
salaries and wages - 723,360 - 555,360
allowances - 349,754 - 170,424
End of service - 92,225 - 55,038
28,000 1,169,339 36,500 786,822
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
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12- ZAKAT PROVISION
12-1 Zakat status

The Group submitted its zakat returns to the General Authority of Zakat and Tax (“the Authority”) until
the year ended on 31 December 2022 and has obtained a certificate from the General Authority for Zakat
and Tax valid until 10 Shawal 1444 H corresponding to 30 April 2023, for the zakat returns submitted for
the year ended on 31 December 2021. On 20 July 2020, an initial zakat assessment was made on Al Omran
Industrial Trading Company “the Parent Company” by the General Authority for Zakat and Income for the
years from 2014 to 2018 in the amount of 2.75 Million Saudi riyals. On 20 September 2020, the Group
submitted an objection to the General Authority Zakat and income and is still under examination and study
by the Authority.On 31 October 2021, an initial assessment was made on Al-Omran Industrial Trading
Company, the “Parent Company”, by the General Authority for Zakat and Income for the years 2019 to
2020, in the amount of 797,211 Saudi riyals, and there's provision has been made by the amount.

The balance of the provision formed to meet the expected claims for the zakat assessment amounted to
2,297,211 Saudi riyals as of 30 June 2023 (31 December 2022: SR 2,297,211).

12.2 Movement of Zakat Provision

30 June 2023 31 December 2022

(Unaudited) (Audited)
Balance at the beginning of the period/year 4,199,159 2,766,661
Charged during the period/year 1,346,221 2,884,282
Paid during the period/year (1,764,183) (1,451,784)
Balance at the end of the period/year 3,781,197 4,199,159

13-SEGMENTS REPORTS

Segmental information relates to the activities and works of the Group, which the Group's management
relied on as a basis for preparing its own financial information, for its compatibility with internal reporting
methods, transactions between segments are carried out on the same terms as dealing with other parties.

The assets, liabilities and operating activities of the segments include items that are directly related to a
particular segment and items that can be allocated to different segments on a reasonable basis.

The following is a summary of the financial sectoral information in Saudi riyals as of 30 June 2023 and 30
June 2022, respectively, according to the nature of the activity:

30 June 2023:
Industrial sector Commercial sector Total

Revenue 20,634,494 49,758,666 70,393,160
Cost of sales 16,697,890 43,959,294 60,657,184
Gross profit 3,936,604 5,799,372 9,735,976
Selling and marketing expenses 3,397,459 3,621,015 7,018,474
General and administrative 1,025,534 3,025,091 4,050,625
expenses

Loss from operating (486,389) (846,734) (1,333,123)
Finance costs 447,129 1,169,825 1,616,954
Loss before zakat (933,518) (2,016,559) (2950077)
Zakat 673,111 673,110 1,346,221
Loss for the period (1,606,629) (2,689,669) (4,296,298)
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13-SEGMENTS REPORTS (CONTIUNED)

14-

30 June 2022:
Industrial sector Commercial sector Total

Revenue 34,459,068 41,479,949 75,939,017
Cost of sales 24,852,913 32,436,868 57,289,781
Gross profit 9,606,155 9,043,081 18,649,236
Selling and marketing expenses 3,293,336 3,651,261 6,944,597
General and administrative 1,649,151 1,514,992 3,164,143
expenses

Profit from operating 4,663,668 3,876,828 8,540,496
Finance costs 629,215 769,022 1,398,237
Profit before zakat 4,034,453 3,107,806 7,142,259
Zakat 670,580 588,844 1,259,424
Profit for the period 3,363,873 2,518,962 5,882,835

Foreign sales did not meet any of the quantitative limits referred to in IFRS 8 “Operating Segments”
hence, the geographical segments information was not disclosed.

(LOSS) / EARNING PER SHARE FOR THE PERIOD

Basic and diluted share of net (loss) / profit is calculated by dividing the profit for the period attributable to
the shareholders of the company by the weighted average number of ordinary shares outstanding at the end
of the period. The number of shares outstanding as on 31 June 2023, amounted to 6 million shares
(6 million shares: 31 June 2022).

There was no write-down affecting the weighted average number of ordinary shares.

15- SIGNIFICANT EVENTS

The Company's management believes that there are no events subsequent to the date of the condensed
consolidated interim financial statements that require an amendment or disclosure of the financial
statements.

16-APPROVAL OF THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

‘These condensed consolidated interim financial statements for the period ended on 30 June 2023 were
approved by the Board of Directors on 12 August 2023 corresponding to 25 Muharram 1445H.
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