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Oman Banking Statistics Monthly Update -

October 2023

Highlights:

e (CBO'’s latest (October’23) data shows that Oman banks’ total credit up +5.2%YoY but down -0.1% MoM
at end-October '23 reaching OMR 30.4bn.

e Islamic banking financing increased 12% YoY (19.5% of total Oman banking credit) while Islamic
deposits were up 11% YoY (18.7% of total banking deposits) during October’23.

e Total conventional credit reached OMR 24.5bn (-0.2% MoM and +3.6% YoY).

e Broad money (M2) supply expanded by +10.0%YoY although narrow money (M1) went up by +0.4%YoY
in October’23.

e (CBO’s Foreign assets rose by +1.2 %YoY & +2.2% MoM.

Total Banking Sector (Conventional & Islamic)

¢ Oman banking sector’s total credit stood at OMR 30.4bn (-0.1% MoM and +5.2%Yo0Y) at end-October’23.
o Total deposits stood at OMR 28.2bn (+1.6% MoM and 10.1%YoY) as at the end of October’23.
e Loan-to-deposit ratio marginally decreased to 107.7% in October’23 compared to 109.5% in September’23.
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Conventional Banks Conventional Credit Disbursal/ (Contraction), OMR

e Total conventional credit reached OMR mn
24.5bn (-0.2% MoM and +3.6% YoY). 500 <
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82.9% of total conventional credit.

e Conventional deposits grew by Conventional Banks:Total Credit, OMR mn
+9.9%YoY to reach OMR 23.0bn.

¢ Conventional deposits up by 2.29% on
MoM basis driven by +1.1% MoM
increase in private sector. The share of
Government & Public Enterprises
deposits is 22.9% of total deposit.

e Loan-to-deposit (LTD) ratio stood at
106.6% - decrease of 2.7% compared
to the previous month.
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e At end-October’23, Islamic banking Conventional Banks :Total Credit
financing (Banks & Islamic Windows)
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Money Supply & CBO’s Foreign Assets
e As per the CBO, Oman's narrow money
supply (M1) expanded in October’23 by Money Supply MoM Growth %
+0.4% YoY although decreased 1.2% 6.0%
MoM. The MoM decline was due to 4.0%
decrease in Demand Deposits of - 2.0% 1.9%
1.1%MoM in addition to a -1.6% MoM 0.0%
decrease in currency with public. -2.0% o\
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in Quasi Money. On monthly basis,
domestic liquidity increased about OMR
354.0m, on annual basis, broad money is
up by OMR 2012.2mn.

e C(CBO's foreign assets which include
bullion, IMF reserve assets, placements
abroad and foreign securities, increased
to OMR 6.33bn (+2.2% MoM and
+1.2%YoY) as of end- October ’23.

e The MoM increase is brought about by a
+7.5% MoM increase in placements
abroad (which account for 38.1% of the
total foreign assets), despite the -1.0%
MoM decline in securities (54.0% of the
total foreign assets). Bullion recorded a
+7.1%MoM increase (1.2% of total), and
IMF Reserve Assets fell by -1.7% MoM
(6.8% of total). Bullion increased to OMR
74.1mn increasing by OMR +4.9mn over
previous month.

OMR Overnight Interbank Rate

e The OMR overnight domestic inter-bank
lending rate up by 196 bps on MoM basis
to 5.58% in October'23. Since the Fed
Funds Rate increase started last year, the
rate has essentially been on an upward
trend. Furthermore, overnight interbank
lending amount touched OMR 60.7mn, up
by +87.96% YoY also up +3.7% on MoM
basis.

e \oney Supply (M1)
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e Latest CBO data for conventional 50
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e On YoY basis, spread is lower by 55 ammmOMR Spreads —esssFCY Spreads

bps during October’23 as lending
rate rose by 7bps and deposit rate
increased by 62bps on a YoY basis.

e Weighted average FCY spread
increase to 4.554 in October’'23,
down by -41.5bps MoM. On YoY basis
itis up 38.5bps.

e Weighted average interest rate on
private sector OMR time deposits
expanded about 105.9 bps YoY.

e Interest rate on all private sector
deposits (OMR) was 1.937%, up by
2.7 bps MoM and 55.1bps YoY.
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e About 38.3% of total deposits (in OMR) of conventional banks are at zero interest rate. As per our records, this
figure has somewhat declined over the last few months. The largest chunk of total credit of conventional banks
(in OMR, at about 56.80%) lies in the 5% to 7% interest rate bracket.

% of Conventional Bank OMR Lending, Oct'23

% of Conventional Bank OMR Deposits, Oct'23
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Omani Banking Sector - Peer Comparison

Mkt Cap (OMR mn) Shares out (mn) Last Px (OMR) Px Change 1M, % Px Change 3M, % Px Change YTD, % CurrentP/B  P/B'23e,(x) P/E'23e, (x) ROE'23e, (%) Cash Div Yield'23e, %

Bank Muscat 2,012 75064  0.268 -1 -6 2 112 1.10 9.3 12.2% 5.2%
Sohar Int Bank 479 47467 0101 1 -4 3 0.80 0.79 10.4 7.7% 3.0%
NBO 462 16259 o284 [@ a0 1 092 093 7.0 13.6% 6.4%
Bank Dhofar 552 34516  0.160 0 -9 0 0.84 0.83 11.8 7.1% 3.4%
Ahli Bank 376 23497 0.160 2 3 e i, 106 10.1 11.4% 5.3%
Bank Nizwa 217 22370 0097 0 2 1 0.87 0.82 127 6.7% 4.0%
Oman Arab Bank 209 16694 0125 -4 9 12 o056 055 8.7 6.4% 3.4%
Average 0.88 0.87 10.00 9.3% 4.4%
Median 0.87 0.83 10.08 7.7% 4.0%
Source: Bloomberg, U Capital Research
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Disclaimer

Recommendation
BUY Greater than 20%
ACCUMULATE Between +10% and +20%
HOLD Between +10% and -10%
REDUCE Between -10% and -20%
SELL Lower than -20%

Ubhar Capital SAOC (U Capital)

A

Website: www.u-capital.net

® PO Box 1137
4 PC 111, Sultanate of Oman
( ‘.I. | Tel: +968 2494 9036
O p | O Fax: +968 2494 9099
Email: research@u-capital.net
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Disclaimer: This report has been prepared by Ubhar Capital (U Capital) Research and is provided for information purposes only. Under no
circumstances is it to be used or considered as an offer to sell or solicitation of any offer to buy. While all reasonable care has been taken to ensure that
the information contained therein is not untrue or misleading at the time of publication, we make no representation as to its accuracy or completeness
and it should not be relied upon as such. The company accepts no responsibility whatsoever for any direct or indirect consequential loss arising from
any use of this report or its contents. All opinions and estimates included in this document constitute U Capital Research team’s judgment as at the
date of production of this report and are subject to change without notice. This report may not be reproduced, distributed or published by any recipient
for any other purpose.
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