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Oman GDP - CompositionIntroduction

Telecom companies in the GCC broadly reported strong results in the seasonally favorable second 

quarter of 2025. Subscriber bases showed steady growth, while ARPUs also improved for most 

companies under our coverage. We observed rising investments in non-telecom operations—such as 

fintech, cloud services, data centers, and other technology-driven business verticals—during the first half 

of 2025. Consequently, these segments have increased their contribution to overall revenues and are 

supporting topline growth. Although margins in these areas remain lower than in traditional telecom 

operations, they provide important avenues for growth and diversification, particularly as legacy 

businesses approach saturation.

• Saudi telecom companies reported strong results in 1H25 across the board, despite moderate topline 

growth. STC posted low single-digit revenue growth, while its bottom line was supported by a one-off 

gain. Mobily and Zain KSA, on the other hand, improved their margins, which translated into solid 

bottom-line performance.

• In the UAE, both e& and DU reported strong results for 1H25, despite pressure on ARPUs in the 

region. Steady subscriber growth and expanding non-telecom operations powered their financial 

performance.

• Omani telecom companies continued to face intense competition in the domestic market, though the 

rationalization of mobile royalty provided some relief. Zain’s contribution supported overall financial 

performance of Omantel, while an unfavorable sales mix weighed on Ooredoo Oman.

• Zain and Ooredoo benefited from diversified exposure and steady investments in non-telecom 

verticals. Zain’s performance was supported by Zain Tech, ZOI, and its fintech operations, while 

Ooredoo delivered stable results.



Telecom subscriber growth remains positive

Regionally Saudi was the largest market and majority of the regions witnessed growth in subscribers
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UAE report robust growth, while KSA performance is more modest

E& reports strong growth in subscriber base across most regions it operates, while both mobile and broadband customers increase for DU

STC and Mobily report positive growth, though Zain KSA numbers come under pressure
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Oman market remains competitive, though customer base grows

Omantel reports improvement in both mobile and fixed

Ooredoo Oman fixed subscribers under pressure, though mobile grows
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Ooredoo and Zain aided by diversified exposure

Ooredoo reported broad-based growth, while Sudan, Iraq, and Jordon drives Zain growth
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ARPUs generally improved, though UAE witnessed pressure

Both E& and DU witnessed pressure on their UAE ARPUs in 2Q25
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Kuwait and Qatar ARPU improve, while KSA and Oman face pressure

Ooredoo and Zain report mixed trends in the regions they operate

ARPU of Zain KSA decline, while Omantel's largely stable 
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E& and DU both report strong financial performance

Broad based topline growth aids in strong financial performance

Robust revenue and improved margins aids net income

0

10

20

30

40

50

60

70

2021 2022 2023 2024 1H24 1H25

A
E

D
 b

n

E& revenue

41%

42%

43%

44%

45%

46%

47%

48%

49%

50%

51%

0

5

10

15

20

25

30

2021 2022 2023 2024 1H24 1H25

A
E

D
 b

n

E& EBITDA

EBITDA EBITDA margin

0%

5%

10%

15%

20%

25%

30%

0

2

4

6

8

10

12

2021 2022 2023 2024 1H24 1H25

A
E

D
 b

n

E& net income

Net income Net margin

0

2

4

6

8

10

12

14

16

2021 2022 2023 2024 1H24 1H25

A
E

D
 b

n

DU revenue

34%

36%

38%

40%

42%

44%

46%

48%

0

1

2

3

4

5

6

7

2021 2022 2023 2024 1H24 1H25

A
E

D
 b

n

DU EBITDA

EBITDA EBITDA margin

0%

2%

4%

6%

8%

10%

12%

14%

16%

18%

20%

0.0

0.5

1.0

1.5

2.0

2.5

3.0

2021 2022 2023 2024 1H24 1H25

A
E

D
 b

n

DU net income

Net income Net margin



Saudi telecom companies report favorable financial performance

Revenue growth remains steady, even as net income growth boosted by one-offs

Revenue growth remains strong, as improved margins aid in bottom-line increase

Steady performance from telecom, robust growth from microfinance, and improved margins all aid profitability
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Ooredoo performance remains steady, while diversification aids Zain

New age vertical aids in top and bottom-line growth

Modest topline growth and one-offs aid financials
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Lower royalty in Oman offers strength in challenging operating conditions

Zain and lower royalty powers financial performance 

Competitive pressure weighs in on performance
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Summary Of Our Coverage

2025e 2026e 2025e 2026e 2025e 2026e

STC 59,813 44.86 44.00 -1.9% 16.5 16.3 9.1 8.8 4.9% 4.9%

E& 43,487 18.52 20.00 8.0% 10.9 13.3 6.4 6.1 4.6% 4.8%

Mobily 13,983 68.10 59.00 -13.4% 16.9 15.6 8.0 7.5 3.6% 3.8%

DU 11,223 9.17 10.20 11.2% 14.5 13.7 5.6 5.3 6.8% 7.2%

Ooredoo 11,347 13.12 13.00 -0.9% 11.8 12.0 5.0 4.7 5.1% 5.1%

Zain 7,309 0.515 0.585 13.6% 9.6 10.0 6.1 5.9 7.3% 7.0%

Zain KSA 2,708 11.30 11.00 -2.7% 20.9 17.2 5.4 5.2 4.4% 4.4%

Omantel 2,106 1.080 1.140 5.6% 11.4 10.9 5.1 4.9 5.1% 5.1%

Oredoo Oman 394 0.233 0.280 20.2% 13.0 10.6 1.8 1.7 5.0% 6.1%

Companies
TP

LCL
Upside

CMP

LCL

Div. yieldP/E EV/EBITDAM. Cap

USD mn



DISCLAIMER

This document is not for public distribution and has been furnished to you solely for your information and must not be reproduced or redistributed to any 

other person. Persons into whose possession this document may come are required to observe these restrictions. Opinion expressed is our current opinion 

as of the date appearing on this material only. We do not undertake to advise you as to any change of our views expressed in this document. While we 

endeavor to update on a reasonable basis the information discussed in this material, United Securities, its subsidiaries and associated companies, their 

directors and employees are under no obligation to update or keep the information current. Also, there may be regulatory, compliance, or other reasons that 

prevent us from doing so. Prospective investors and others are cautioned that any forward-looking statements are not predictions and may be subject to 

change without notice. Our proprietary trading and investment businesses may make investment decisions that are inconsistent with the recommendations 

expressed herein. The information in this document has been printed on the basis of publicly available information, internal data and other reliable sources 

believed to be true and are for general guidance only. While every effort is made to ensure the accuracy and completeness of information contained, the 

company takes no guarantee and assumes no liability for any errors or omissions of the information. No one can use the information as the basis for any 

claim, demand or cause of action. 

Recipients of this material should rely on their own investigations and take their own professional advice. Each recipient of this document should make such 

investigations as it deems necessary to arrive at an independent evaluation of an investment in the securities of companies referred to in this document 

(including the merits and risks involved), and should consult their own advisors to determine the merits and risks of such an investment. Price and value of 

the investments referred to in this material may go up or down. Past performance is not a guide for future performance. United Securities LLC, and affiliates, 

including the analyst who has issued this report, may, on the date of this report, and from time to time, have long or short positions in, and buy or sell the 

securities of the companies mentioned herein or engage in any other transaction involving such securities and earn brokerage or compensation or act as 

advisor or have other potential conflict of interest with respect to company/ies mentioned herein or inconsistent with any recommendation and related 

information and opinions. United Securities LLC and affiliates may seek to provide or have engaged in providing corporate finance, investment banking or 

other advisory services in a merger or specific transaction to the companies referred to in this report, as on the date of this report or in the past. 
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