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We have reviewed the accompanying 30 September 2019 condensed interim financial statements of Leejam
Sports Company (“the Company”) which comprise:

s the condensed statement of financial position as at 30 September 2019;
the condensed statement of profit or loss for the three-month and nine-month periods ended 30
September 2019;

¢ the condensed statement of comprehensive income for the three-month and nine-month periods ended
30 September 2019;

e the condensed statement of changes in equity for the nine-month period ended 30 September 2019;

e the condensed statement of cash flows for the nine-month period ended 30 September 2019; and

» the notes to the condensed interim financial statements.

Management is responsible for the preparation and presentation of these condensed interim financial statements

in accordance with IAS 34, ‘Interim Financial Reporting’ that is endorsed in the Kingdom of Saudi Arabia. Our
responsibility is to express a conclusion on these condensed interim financial statements based on our review.

IScope of review

We conducted our review in accordance with the International Standard on Review Engagements 2410, ‘Review
of Interim Financial Information Performed by the Independent Auditor of the Entity' that is endorsed in the
Kingdom of Saudi Arabia. A review of interim financial information consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying analytical and other review procedures.
A review is substantially less in scope than an audit conducted in accordance with International Standards on
Auditing that are endorsed in the Kingdom of Saudi Arabia, and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

Based on our review, nothing has come to our attention that causes us to believe that the accompanying 30
September 2019 condensed interim financial statements of Leejam Sports Company are not prepared, in all
material respects, in accordance with IAS 34, ‘Interim Financial Reporting’ that is endorsed in the Kingdom of
Saudi Arabia.

For KPMG Al Fozan & Partners
Certified Public Accountants

Y sh pertag %”;w
Dr. Abdullah Hamad Al Fozan

License No: 348 LEE ) iheiin
KPMG' )
. »
4! po o Pubiic rcgtﬂ"""“ -
8 Fnza

Al Riyadh, 12 Rabi' | 1441H
Corresponding to: 9 November 2019

KPMG Al Fozan & Partners Certified Public Accountants, a
registered company i tha Kingdom of Saudi Arabia, and a non-
partner member firm of the KPMG network of independent fims
affiiated with KPMG Interrational Cooperative, a Swiss entity




LEEJAM SPORTS COMPANY
(A Saudi Joint Stock Company)

CONDENSED STATEMENT OF FINANCIAL POSITION
As at 30 September 2019

(Expressed in Saudi Arabian Riyals)

30 September 31 December

Notes 2019 2018
ASSETS (Unaudited) (Audited)
Non-current assets
Property and equipment (3) 1,453,129,221 1,418,514,216
Right-of-use assets (3) 853,938,496 --
Goodwill 9,445,544 9,445,544
Long term prepayments -- 10,523,015
Long term trade receivable 1,657,657 881,747
Total non-current assets 2,318,170,918 1,439,364,522
Current assets
Prepayments and other assets (6) 64,112,987 130,416,810
Trade receivables (8) 30,407,022 19,435,753
Short term investment 134,000,000 -
Cash and bank balances 45,221,101 19,415,381
Total current assets 273,741,110 169,267,944
Total assets 2,591,912,028 1,608,632,466
SHAREHOLDERS’ EQUITY AND LIABILITIES
Shareholders’ equity
Share capital (9) 523,833,610 523,833,610
Statutory reserve (10) 49,229,181 35,429,133
Retained earnings 106,810,484 154,405,707
Total shareholders’ equity 679,873,275 713,668,450
Liabilities
Non-current liabilities
Loans and borrowings — non-current (11) 324,326,905 376,323,389
Lease liability on right-of-use assets — non-current 3) 903,569,503 -
Defined benefit obligation — employee benefits 31,875,756 27,426,552
Deferred rent liability — non-current 3) -- 60,891,074
Total non-current liabilities 1,259,772,164 464,641,015
Current liabilities
Loans and borrowings — current portion (11) 127,417,120 107,853,383
Lease liability on right-of-use assets— current portion 3) 58,925,743 -
Deferred rent liability — current portion (3) -- 3,700,268
Accounts payable 42,614,015 36,554,283
Accrued expenses and other liabilities 45,242,079 35,604,298
Deferred revenue 374,479,698 243,228,177
Provision for Zakat (12) 3,587,934 3,382,592
Total current liabilities 652,266,589 430,323,001
Total liabilities 1,912,038,753 894,964,016
Total shareholders’ equity and liabilities 2,591,912,028 1,608,632,466

The accompanying notes (1) to (25) form an integral part of these condensed interim financial statements.

Mohammad Merajuddin
Chief Financial Qfficer
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Revenue

Costs of revenue

Gross profit

Advertising and marketing

expenses

General and administrative

expenses

Impairment loss on trade

receivables
Other income

Operating profit

Finance costs

Net profit before Zakat

Zakat

Net profit for the period

Earnings per share

Notes

(13)
(14)

(15)

(12)

(16)

LEEJAM SPORTS COMPANY

(A Saudi Joint Stock Company)
CONDENSED STATEMENT OF PROFIT OR LOSS
For the three-month and nine-month periods ended 30 September 2019

(Expressed in Saudi Arabian Riyals)

For the three-month

For the nine-month

period ended period ended

30 September 30 September
2019 018 2019 018
238,373,920 210,291,296 674,721,516 574,806,874
(153,349,037) (124,513,073)  (433,087,313) (363,584,278)
85,024,883 85,778,223 241,634,203 211,222,596
(3,186,482) (4,417,583) (10,271,990) (16,414,807)
(19,147,366) (21,163,279) (53,605,528) (57,093,808)
(695,023) (1,330,618) (1,685,020) (1,027,156)
3,059,585 2,091,752 8,074,635 7,073,741
65,055,597 60,958,495 184,146,300 143,760,566
(14,971,381) (5,676,018) (42,565,678) (15,590,467)
50,084,216 55,282,477 141,580,622 128,170,099
(1,271,000) (1,519,876) (3,580,141) (1,935,188)
48,813,216 53,762,601 138,000,481 126,234,911
0.93 1.03 2.63 2.41

The accompanying notes (1) to (25) form an integral part of these condensed interim financial statements.

Mohammad Merajuddin
Chief Financial Officer

—
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Justin Musgrove
Chief Executive Officer

Ali Hamad AlSagri
Chairman




LEEJAM SPORTS COMPANY
(A Saudi Joint Stock Company)
CONDENSED STATEMENT OF COMPREHENSIVE INCOME
For the three-month and nine-month periods ended 30 September 2019
(Expressed in Saudi Arabian Riyals)

For the three-month For the nine-month
period ended period ended
30 September 30 September
2019 018 2019 018
Net profit for the period 48,813,216 53,762,601 138,000,481 126,234,911
Other comprehensive loss
Items that will not be
reclassified to profit or loss
Re-measurement of
actuarial losses on defined
benefit obligation —
employee benefits (549,858) (231,227) (1,649,576) (693,675)
Total comprehensive
income for the period 48,263,358 53,531,374 136,350,905 125,541,236

The accompanying notes (1) to (25) form an integral part of these condensed interim financial statements.

Mohammad Merajuddin Justin Musgrove Ali Hamad AlSagri
Chief Financial Officer Chief Executive Officer Chairman

ra
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LEEJAM SPORTS COMPANY
(A Saudi Joint Stock Company)
CONDENSED STATEMENT OF CASH FLOWS
For the nine-month period ended 30 September 2019
(Expressed in Saudi Arabian Riyals)

For the nine- For the nine-
month period month period
ended ended
30 September 30 September
Notes 2019 2018
(Unaudited) (Unaudited)
CASH FLOWS FROM OPERATING ACTIVITIES
Net profit before Zakat 141,580,622 128,170,099
Adjustments for:
Depreciation — property and equipment 102,993,809 80,817,064
Depreciation - right-of-use assets 46,790,441 --
Finance costs 42,565,678 15,590,467
Property and equipment written off — net 108,726 4,329,976
Loss on disposal of property and equipment (18,860) --
Charge of allowance for impairment in trade receivables, net 1,685,020 872,156
Provision for legal cases 1,773,749 --
Employee benefits 5,086,109 5,341,817
342,565,294 235,121,579
Changes in:
- Prepayments and other assets 8,884,303 (16,935,941)
- Trade receivables (13,432,199) (10,781,684)
- Deferred rental liability - 5,193,448
- Accounts payable 6,059,732 (11,531,940)
- Accrued expenses and other liabilities 7,911,390 14,673,999
- Deferred revenue 131,251,521 (5,903,714)
Cash generated from operating activities 483,240,041 209,835,747
Employee benefits paid (2,286,481) (873,098)
Zakat paid (12) (3,374,799) (3,064,171)
Net cash from operating activities 477,578,761 205,898,478
CASH FLOWS FROM INVESTING ACTIVITIES
Additions to property and equipment (120,040,746) (165,537,013)
Proceeds from sales of property and equipment 138,724 872,944
Net cash used in investing activities (119,902,022) (164,664,069)
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from loans and borrowings 83,455,068 131,490,765
Repayments of loans and borrowings (115,887,815) (93,935,681)
Finance costs paid (20,860,613) (18,690,704)
Payment of lease liabilities (68,897,383) -
Dividends paid (75,680,276) (42,942,123)
Net cash used in financing activities (197,871,019) (24,077,743)
Net increase in cash and cash equivalents 159,805,720 17,156,666
Cash and cash equivalents at beginning of the period 19,415,381 73,021,973
Cash and cash equivalents at the end of the period (17) 179,221,101 90,178,639

The accompanying notes (1) to (25) form an integral part of these condensed interim financial statements.

Mohammad Merajuddin
Chief Financial Qfficer

Justin Musgrove

Chief Executive O




LEEJAM SPORTS COMPANY
(A Saudi Joint Stock Company)
NOTES TQ THE CONDENSED INTERIM FINANCIAL STATEMENT‘§
For the three-month and nine-month periods ended 30 September 2019
(Expressed in Saudf Arabian Rivals)

ORGANIZATION, OWNERSHIP AND ACTIVITIES

Leejam Sport Company (“the Company ") (previously incorporated in the Kingdom of Saudi Arabia
as a closed joint stock company), is.a Saudi Joint Stock Company and listed on the Saudi Stock
Exchange with effect from 10 September 20 18, The Company was established in accordance with
the Mmlstry of Commerce and Industry resolution No. 146/S dated 29 Rabie I, 1429H (May 6,
2008) and registered under commercial registration (CR) number 4030180323 dated 19 Jumada II
1429H. In 2012, the Company's head office was transferred from Jeddah to Riyadh and the
Company obtained the amended.commercial registration number- 1010337986 dated 14 Jumada 11,
1433H (May 6, 2012),

The Company has following branches, which are operating under separate CRs;

Location C.R. Date
Riyadh 1010337986 14/6/1433H
Riyadh 1010439237 11/2/1437H
Riyadh 1010439239 11/2/1437H
Pammam 3050108503 15/5/1437H
Jaizan 5900035652 21/3/1438H"
Jeddah 4030248720 23/7/1434H
Jeddah 4030780323 19/6/1429H
Najran 5950032239 23/1437TH
Taif 4032050910 2971/1438H
Riyadh 1010612788 13/02(1439H
Jubail 2055025936 07/087/1438H
Aldirirya 1010934125 25/05/1439H
Al Madina 4650211820 22/10/1440H
Al Madina 4650211821 22/10/1440H
Makkah 4031228724 22/10/1440H
Makkah 4031228725 22/10/1440H
Jeddzh 4030358958 .22/10/ 14401
UAE trade licenses:

- Dubai Branch 724509 21/3/1436H
~ Rashidya Branch (Ajman) 78538 21/11/1437H
~ Ras Al-Khaimah Branch 41352 16/7/1438H

The objectives of the Company are construction, management and operation of sports and
entertaining centers and wholesale and retail trading in sports’ clothes and equipment and:owning
real estate and constrycting bulldmgs necessary. to achieve its purposes and advertising,
construction, management and owning hotelsand fi urnished apartments and other activities that the
Company needs to use. The Company’s current activity is confined to managing. -sport centers
according to the Deputy General President for Sport Affairs letter No.549 and renting on premises.

The address of the Company’s registered office is as Tollows:
Thumamah Sireet

PO Box 295245

Riyadh 11351

Kingdom of Saudi. Arabia




(a)

(b)

LEEJAM SPORTS COMPANY
(A Saudi Joint Stock Company)
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
For the three-month and nine-menth periods ended 30 September 2019
{Expressed in Saudi Arabian Rivals)

ORGANIZATION, OWNERSHIP AND ACTIVITIES (CONTINUED)

The C'ompany acquired 95% of the outstanding shares qf Fitness Time. for Trading Conipany
Limited in -order to-acquire the trademark “Fitness Time”, owned by it and registered the same-
under the Company’s name with the: Ministry of Commelce & Industry/Depaitmeunt of trademark
registration under the registration certificate number 142905699 originally dated 1429/05/22. The:
trademark s reiiewable for a period of 10 years or pericds at the option of the Company for a
nominal fee. Fitness Time discontinued its operations 'aﬁer the trademark was transferred to the
Company. The management believes that Fitness Time is immaterial to the Cm’npany hence; do
not consolidate the results of operations of Fitness Time and its-financial position iti the condensed
interint- financial statements of the Company.

BASIS OF PREPARATION

Statement of compliance

These condensed interim financial statements(“interim i nancial statements™) have been prepared
in accordance with JAS 34 Interim Financial Reporting that is endorsed in Kingdom of Saudi
Arabia and other standards and pronouncements that gre issned by Saudi Organization for

-Certified Public. Accountants (“SOCPA*) and should be read in conjuriction with the Company’s:

last annual financial statements as at and for the year ended 31 December 2018 (“last annual

Financial Statements’ ). These condensed interin fi naniial statements. do not include all of the

information required for a complete set of IFRS Financial Statenients. However, selected

accounting policies.and explanatory nofes are included to explain events and transactions that are

significant to understand the changes in the Company’s financial position and performance since

“the ast annual Findncial Stateiients.

Significant changes from the last annual firiancial statements are-deséribed in Note'3..

Basis of measurement.

These interim financial $tatements have been prepared on a'going concern basis {inder the historical
¢ost convention.

Functional and presentation currency

These interim financial statements are presented in Saudi Arabian Riyals (SAR) which is the

functional currency of the Company. Amounts'in the descriptive notes are expressed to the nearest
million SAR.




(d)

LEEJAM:SPORTS COMPANY
(A Saudi Jeint Stock Company)y
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
For the three-month and niné-month periods ended 30 Septeinber 2019
(Expressed in Saudi Arabian: Rivals)

BASIS OF PREPARATION (CONTINUED)

Use of estimates and judgments

The preparation of these interim financial stafements it conformity with [FRS that are endorsed in

the Kingdom of Saudi Arabia requires mariagement to make judgnients, estimates:and assumiptions
that affect the application of accounting policies and the reported amounts of assets, liabilities;
income and expenses. Actual results may differ’ from these estimates.

The significant judgments made by management:in applying the Company”s accousting policies and
the key sources of estimation uncertainty were the same as those described in the last annual Financial
Statements except for the new sigrificant judgements related to lesseée-accounting under IFRS 16,
swhich are desctibed in Note 3. -

3. CHANGES IN SIGNIFICANT ACCOUNTING POLICIES

The accounting pelicies applied in these.interim financial statements-are the samé-as those applied in
the Company’s annual financial statements as at and for the year ended 31 December 2018, except as
described below for the application of new accounting standards being effective from | January 2019.

The changes in accounting policies are-also expected to be reflected in the Company’s annual
financial stdtements as at and for the year ending 31 December 2019,

The Company has-adopted [FRS 16 Leases from 1 January 20 1-9._A nutiber of other new.standards
are effective from 1 January 2019 but they do.not have a material effect on the Company’s intefrim.
financial statements. '

IFRS 16 introduced a single, -.on-balance sheet accounting model fbr_ lessees, As a result; the
Company, as a lessee, has recognised right-of-use assets representing its rights to use the
undeslying assets and lease: liabilities representing its obligation to make lease payments.

The Company has applied IFRS 16 using the modified retrospective approach, under which the
cumulative effect of initia} application is recognised in retained earnings at 1 January 2019,
Accordingly, the comparative information presented for 2018 has not been restated — i.e, it is
presented, -as. previously reported, under IAS 17 and related interpretations. The details of the.
changes. in accounting policies are disclosed below.

Definition of a ledse

Previously, the Company determined at contract inception whether ‘an arrangement was or
contained a lease under IFRIC 4 ‘Determining Whether an Arrangement contains a Lease’. The,
Company now assesses whether a contract is or contains a Jease based o the new definition of 2
lease. Under IFRS 16, a contract is, or containg, a lease il the contract conveys a right to control
the use of an identified asset for a period of time in exchange for consideration.

On transition to [FRS 16, the Company-etected to apply the practical expedient to grandfatherthe
assessient. of which transactions are leases. It applied [FRS 16 only to contracts that were
previously identified as leases. Contracts that were not identified as leases under IAS 17 and IFRTC
4 were not reassessed. Therefaore, the definition of a lease-under IERS 16 has been ap_pl'ied only to
contracts entered into or changed on or after 1 Januaty 2019.



b)

LEEJAM SPORTS COMPANY
(A Saudi Joint Stock Company)
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
For the three-month and nine-month periods ended 30 September 2019
(Expressed in Saudi Arabian Rivals)

CHANGES IN SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Definition of a lease {continued)

At incéption or on reassessinent of a contract that contains a lease. component, the Company
allocates the consideration in the contract t0 each lease and non-Jéase component on the basis of

‘their relative stand-alone prices.

Asa lessee

As a lessee; the Company previously classified leases as operat;n;: leases based on its assessmient

‘of whether the lease transferred substantlally all of the risks and rewards of ownership. Under IFRS

16, the Company recognises right-of-use assets and lease Jiabilities. for miost leases — i.e. these
leases are on-balance sheet:

However, the. Company has elected not to recognisé right-of-use assets and lease liabilitiés for somie
leases of low-value assets. The. Company recognises the lease payments associated with these
leases as an expense on a straight- line basis over the lease term.

The Company rccogmses aright-of-use asset and aéase liability at the lease commiencement date.
The right-of-use asset is initially measured at cost, and subscquently at cost less any accumulatéd
depreciation and impairment Josses, and-adjusted for certain remeasurements of the lease linbitity.

The lease liability is initially measured at the present value of the lease payments that are not paid

at the'commencement date, discounted using the- interést rate implicit in the lease or, if that rate

cannat be readily detérm ined, the Company’s incremental borrowing rate, Generally, the Company
uses its incremental borrowing rate as the discount rate.

The lease hability is subsequently increased by the interest cost on'the lease-iability and decreéased
by lease payment made, It is remeastred when there is a change ib future lease payments arising
from & change in'an index or. rate, a‘’change in the estimate of the amount expected to be payable
undera residual value guarantee, or as appropriate, changes inthe assessment of whether a purchase
of extension option: is reasonably certain to be exercised or a termination option is reasonably

certain not 1o be exercised.

The Company has applied judgement to determine the Jease term for some lease contracts in which
it is & lessee that include renewal options. The assessment of whether the Company is reasonably
certain‘to exercise such options impacts the lease term, which significantly affects the amount of
lease Liabilities and right-of-use assets recognised.

Short-term leases.

The Conipdriy has elected not to recognise right-of-usé-assets and lease labilities for short-term
léases of staff accommodations that have a lease term of 12 months or less and-Jeases of low-value
assets, The. Company recognises the lease payments associated with these leases as an expenseé on
a straight-line basis over the lease term.

Transition

Previously, the Company olassified land leases as operating leases under TAS 17. These include
land for fitness centers, ‘The leases typically run fora period of 15 to 20 years, At iransition, for
leases classified as operatmg leases. under [AS, 17, lease. liabilities were measured at the present
value of the yemaining lease payments, discounted at the Company’ s incremental borrowing rate
as at 1. January 2019, Right-of-use assets are measured at their carrying amount as it TFRS 16 had
been applied since the commencement date, discounted using the lessee’s incremental borr owing
rate at the date of initial application —the Company applied this approachto all its land lease for
fitness centers,



LEEJAM SPORTS - COMPANY
(A Saudi Jeint Stock Cempany)
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
For the three-monith ahd nine-month periods ended 30 Sépterber 2019
(Expressed inSaudi Avabian Rivals)

CHANGES TN SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Transition (centinued)

The Company used the following practical expedients when applying IFRS 16 to leases previously

classified as. operating leases under 1AS 17.

— applied the exemption not to recogrise right-of-use assets.and liabilities for leases with less than
12 months.of lease term.

— eéxéluded initiat divect costs from measuring the right-of-use.asset-at the date of initial application.

- used hindsight when determining the lese terni if the contract contains options to extend or
terminate the lease.

Impacts on transition

.On transition to 1FRS [6, the Company recognised right-of-ise assets and lease liabilities,

tecognising the difference in retained earnings. The impact on transition is summarised below:

! Janunary
2019
Right-of-iise assets presented in the interim financial statements 900,000,068
Lease liabilities on right-oftuse assets
- Current (46,895,683).
- non-current (944,218,996)
Adjusiments forprepayments and advances. (67,942,535)
Adjustments for 'deferred rent Tiabi lity 64,591,342
Retained earnings (94,465,804)

When measuring lease liabilities for leases that were classified as operating leases, the Company
discounted ledse payments using its incremental borrowing raté at | Jahuaty 2019. The weighted-
average rate-applied is 4.362%..

Operating lease commitment at 31 December 2018 as disclosed in the.

Company’s financial statements 1,340,863,600
Adjustment for advance (16,192,016)
Adjusted operating lease commitment 1,324,671,584
Discounted using the incremental borréwiiig raté-at 1 January 2019 991,114,679
L.edse Habilities recognised at 1 January 2019 991,114,679

Impact for the period ended 30 September 2019

Right-of-use assets

Balance as.at 1 January 2019 900,000,068
Additions during the peried 8,512,546
Depreciation
- charge for the period {46,790,441)
- capitalized for uinder construétion fitness centers (7,783,677)
Balance st the'end of the period 853,938,496
Lease liabilities _ _ _ _
Balance as at | January 2019 991,114,679
Additions during the period 8,512,546
Lease payments for {he period (68,897,383)
Interest expense for the period 24,787,642
Interest capitalized for-under constiuction fitness centers 6,977,762
Balance at the ¢nd of the period 062,495,246




LEEJAM SPORTS COMPANY
(A Saudi Joint Stock Company)

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS

3.  CHANGES IN SIGNIFICANT ACCOUNTING POLICIES (CONTINUTED)

For the thrée-month -and fhine-imoith periods ended 30 Septeniber 2019

(Expressed in Sandi Arabion Riyals)

d)  Transition (continued)

Amnount recognized in the condensed statement of profit.or loss

Depreciation on right-of-use assets

Intérest expense on lease Habilities (included in-findnce costs)

Total

‘Forthe nine-
month period
-ended

30 September
2019

24,787,642

71,578,083

4.  STANDARDS ISSUED BUT NOT YET EFFECTIVE

The following al_n'e_n_ded star_ldard_s__ and interpretations are not expected to have a significant impact
on the Company’s interim financial statements.

Effective date

New standards and amendments

1 January 2020

Amendments to References to Conceptual Framework in IFRS Standards.

{ Definition ofa Business (Amendments to TFRS 3)

Definition of Material (Amendments to IAS 1-and IAS 8)

1 January 2021

IFRS 17 Insurance Contragts.

Available
for optional
adoption/
gffective
daté:deferred
indefinitely

Sale or Contribution of Assets betwegfr an
Investor and its Associate or Joint Vénture
{Amendments to IFRS 10 ard [AS 28}
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LEEJAM SPORTS COMPANY

(A Saudi Joint Stock Company)

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS

For the-three-tmonth and nihe=month periods ended 30 September 2G19

{Expressed in Saudf Argbian Riyals)

PROPERTY AND FQUIPMENT

Cost:

Balance at beginning. of the period / vear

Additions during the period /-year

Disposals / write offs during the period / year (Note 5.1)
Balance at end of the period / yeat:

Accumulated depreciation:

“Balance at beginning of the period / year.

Charge for the period / year
Eliminated o1 disposatl / write offs
Balance at énd of the period / year

Net book value:

and administrative expenses, net of disposal proceeds.

PREPAYMENTS AND OTHER ASSETS

Prepaid expenses;
- Rent (Note 6.1)
- Government éxpenses
- Housing
- Others
« Current portion of long-term prepayment (Note 6.1)

Advances to suppliers and.contractors
Cansumables:

‘Other receivables

‘Impairment allowance for doubtful receivables

30 September 31 December
2019 2018
(Unaudited) {Audited)
1,911,102,984  1.674,811,122
137,837,404 248,953,266
(1,692,533)  __(12,661,404)
2,047247,855 1.911,102,984.
(492,588,768)  (389,708.856)
(102,993.809)  (109,585,988)
1,463,943 6,706,076
(594,118,634) _(492,588,768)
1453129221 1,418,514,216

The charge in respect of write offs of property and equipment; if any, is included in the general

30 September 31 December
2019 2018
(Unaudited) (Audited)
- 45,533,731

8,837,986 6,364,407
2,220,023 4,173,211
8,875,169 5,073,876

_' - 1,200,000
19,933,178 62,345,225
26,574,395 51,527,462
14,669,709 14,564,979
4,167,323 3,210,762
(1,231,618) {1,231,618)
2,935,705 1,979,144
64,112,987 130,416,810

This has been adjusted against retained earnings as part of transifion adjustrhents related to IFRS=

16 (se¢ noté 3).
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LEEJAM SPORTS COMPANY
(A Saudi Joint Stock Company)
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
For-the tliree-month and nine-month periods ended 30 September 2019
(Expressed ini Saudi Arabian Riyals)

RELATED PARTY TRANSACTIONS AND BALANCES

Related parties of the Company comprise its shareholders having contiol or significant influence,
unconsolidated subsidiary compary and key managément personnel. The transactions with
related parties are carried out in ordinary course of business and are based on terms mutuaily
agreed between the parties. In addition, the Company has also disclosed its transactions and
balances with companies under.common directorship.

D_urin_g‘. the-period, the 'sign‘iﬁcant transactions with these related patties are as foi]o'ws:-

For the nine-  For the niie-

month period ~month

ended  period ended

30 September 30

2019 Septéimber

2018

(Unaudited}  (Unaudited)
Remuneration of directors and key management personnel 6,788,377 11,585,195
Lease rentals paid to a shareholder 3,400,000 3,400,000
Injtia) public offering cost recovered / recoverable from -
sharcholders - 8,136,185

Sales to-companies where shareholders have interest:.

- Al-8agri Holding 73,316 78,505

The above transactions resulted in the following balances with these related parties:

30 September 31 Décember

2019 2018
(Unaudited) (Audited)
Receivable fromi companies under common 'dir&ctdr'shi_p:
included intrade réceivablés
« Al Sagri Holding, N 15,299 . -




LEEJAM SPORTS COMPANY
(A SaudiJoint Stock Company)
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS:
For the three-month atid hine-month pericds ended 30 September 2019
(Expressed in Saudi Arabian Rivals)

8. TRADE RECEIVABLES

30 September 31 December

2019 2018
Unaudited) (Audited)
Subscriptions and membership receivables 27,600,378 16,904,420
Rental receivables 9,704,611 7,144,280
36,704,989 24,048,700
Allowance for impairment (Note 8.1)
- Subscriptions and membership receivables (1,166,132) (212,488)
-~  Rentals receivables (5,131,835) (4,400,459)
(6,297,967} (4,612.947)
30,407,022 19,435,753
B.1. Movement i allowance fq_l"impahment intrade receivables is as follows:
Forthe nine-month period “Fat the year eénded 31 Deceimber
ended 30 September 2019 2018
(Unaudited) {Audited)
Suhseription’ ' Subscription:
and _ and
membership Rental ~membership Rental
receivables receivables receivables receivables
Balance at beginning of the.period /- year 212,488 4,400,459 625.976 1,759,497
Charge / (reversal) for the period / yéar 953,644 731,376 (413,488) 2,640,962
Baldnce at end-of the period / year 1,166,132 5,131,835 212488 4,400:439

9,  SHARE CAPITAL

The.share c‘ap.i'ta_l o'fthe-Cnmpany is SAR 523.8 million (31 December 2018: SAR 523.8 'm'illibn)
divided into 52,3 miflion (31 Decémber 20.18: 52.3 million) shares with-a nominal value of SAR
10 each. Out of the total issued ca_pita], 30% of the shares are traded on:Saudi Stock Exchange.-

10. STATUTORY RESERVE

In accordance with Regulations for Coripanies in Saudi Arabia and the by-laws of the Company,
the Company is required 1o set aside 10% of its net income to statutory reserve until such reserve
equals 16 30% of the share capital.

The statutory reserve is not available for distribution to the shareholders. However, the stattory
reserve can be used for meeting the Company’s losses or for increasing its capital.
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LEEJAM SPORTS COMPANY
{A Saudi Joint Stock Cempany)

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS

For the three-month and nine-month périods ended 30 Septemiber 2019
(Expressed in Saudi Arabian Rivais)

LOANS AND BORROWINGS

The Contpany has credit facilities from local banks in the form of shott-term and IOng-_l'erm..']oans,

letters of credit and letters of guarantee.

The following.amounts are outstanding in relation to these facilities:

_ (SIBOR+1.5%) o
-variable commission rates SAR (SIBOR + 29%) 2022102024 263,080,377

30 September 31 December
2019 2018
{Unaudited) {Audited):
Noi-current liabilities. o _
Non-current portion-of Tong-térm loans 324,326,905 376,323,389
Current liabilities N
-Current portien of long-term loans 127,417,120 107,853,383
Total léans and borrowings 451,744,025 484,176,772
Terms and repayiment schedule
The terms and. conditions of dutstanding loaris are as follows:
Nominal Year of 30 September 31 December
Currency  interestrate maturify 2019 20108
Bank loans - unsecured
- fixed commission rates SAR  417%1t0 5.17% 202010 2023 188,663,648 241,736,572

242,440,200

Total 451,744,025

484.176.772

The outstanding balance of accrued financial costs as at 3¢ September 2019 is SAR 0.1 miltion
(31 December 2018: SAR 0.15 million) which is. included in accrued expense. In addition, the

Company has unutilized loan facilities from local banks.
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LEEJAM SPORTS COMPANY
{A Saudi Joint Stock Company)
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
For the thiee-month and nine-mionth periods ended 30 Septermber 2019
(Expressed.in Saudi Arabicn Riyals)

ZAKAT

Pravision for Zakat

“The principal elements of the Company’s Zakat base. for the period./ year are as follows;

30 September

2019

(Unaudited)

Share capital 523,833,610
‘Retained camings 106,810,484
Reserves 49,229,181
Adjusted income for the period / year 146,251,553
Non-current assets 2,318,170,918

The movenient in provision for Zakat is as follow:
30 September

31 December
2018

[Audited)

523,833,610
154,405,707
35,429,133
134,512,654
1,439,364,522

31 December

2019 2018

(Unaudited) {Audited)

Balance at beginning of the period / year 3,382,592 4,487,682
Charge for the period / year 3,580,141 3,362,816
Reversal in respect of excess provision - {1,403,735)

| 3,580,141 1,959,081

Paid during the period / year (3,374,799). (3,064,171)
Balanceat end of the period / year _ 3,587,934 3,382,592

Status of final Zakat assessments

The Company has submitted Zakat returns for the years up to2018. The Company Lias received Zakat
certificates from the General Authority of Zakat and Income Tax (“GAZT") for all the years up to'31

December 2018 and has received final assessments. from GAZT for the years up to 2013,

REVENUE
For the nine-month period ended
30 September
2019 2018
{Unaudited) {Unaudited)
Révenue
~ Subscriptions and membership itcome 605,141,424 526,663,158
- Personal fraining 62,808,476 40:491.625
- Rentals: 6,711,616 7,652,091
674,721,516 574,806,874
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LEEJAM SPORTS COMPANY
(A Saudi Joint Stock Company) _
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
For the three-month and nine-month pericds ended 30 September 2019
(Expressed-in Scudi Arabian Riyals)

13. REVENUE (CONTINUED)

Disaggregafion of revenue from contract with customers

Revenue: from contract with customers is further disaggtegated based on male and female centets offerings
aiid segmented by primary géographical fegions in the table below:

Subscriptions and’

membership.income Personal training income Reneal inconie
For the nine-month period For the nine-month period For the nine-month period
ended 30 September. ended 30 September ended 30 Septentber
3019 2018 2019 3008 2019 2018

{Unandited) {Unaudited) {Unaudited} (Unaudited)  {Unaudited) {Unaudited)

Type of customers
Gender wise

Male Ceriters 464,653,676 453,063,819 48,656,120 37933685 5,425,710 6,904,322
Female. Ceriters. 140,487,748 73,399 339 14,212,356 2:557,641) 1,285.906 747769
Total 605,041,424 526,663,158 62868476 40491625 6,711,616 7,652,091
Geographical

markets

Central Region 297,241,129 279.172,500 29,920,984 20,238,516 3,895,039 4.596,041
‘Western Region 195,894,818 158,273,265 19,241,984 11,081,003, 2,415,913 2,662,760
Eastern Kegion 101,532/671 78,242,816 10,525,933 6586561 390,899 382274
TAE 10,472,806 10,974,577 3,180.575 2285545 9,765 1,016
Total 505,031,424 $26.663.158 61368476 A0ADI.G25 6711616 7,632,091

In addition, the Company separately presents segment information in accordance with IFRS-§ (see note 20).
Assets and liabilities refated to contracts with customers

The Cormpany has recognised the following assets and liabilities related to contracts with customers:

30 .
September 31 December

2019 2018
(Unaudited) (Audited)

Trade receivables, gross (Note 8) 36,704,989 24,048,700
Deferred revenie (374,479,698) (243,228,177)

Deferred tevenue relates t0 advance consideration received from customers for memberships. sold at
cenfets, corporates, personal training and rental income which will be recognized in' future periods based
on performarnce obligation of the services to be.rendered and simuitaneous receiving of benefits by the
CUStomers. '
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LEEJAM SPORTS COMPANY
(A Saudi Joint Stock Company)
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
For the three-month and nine-month periods ended 30 Septesber 2019
(Expressed i inSaudi Arabian Riyals)

COSTS OF REVENUE

Salaries and related benefits
Depreciation

-~ property and equipment

— right-ofiuse of assets

Rent expenses (note 14.1)
Water and elecfricity

Cleaning and services expenses
Consumables

Maintenance and repair
Governmental and recruiting expenses
Security and safety

Stationery

Others

For'the nine-month period ended
30 -Sceptember

2019 2018,
{Unaudited) (Unaudited)
159,011,520 127,184,925
100,001,081 77,830,282
46,318,074 ' -
56,702,745
52,059,806 45,323,627
34,954,816 27,394,883
7,585,772 8,565,455
8,719,013 4,700,032
10,614,610 5,332,468
4,649,733 2,742,632
2,109,717 1,568,125
7,063,171 6.239,104
433,087,313 363,584,278

Upon adoption of the new accounting standard on leases — IFRS 16, lease. rentals expenses
previously reported under IAS [7 areno longer required to be recagnized as rent expense. Instead,
depreciation on right of use-asset and financial charges on lease liability are recognized,

FINANCE COSTS

Interest on loans and borrowings
Interest expénse on lease liabifities.
Bank charges

_EARN'I'NGS PER SHARE

For the nine-month period cuded

30 September
2019 2018
(Unaudited) (Unaudited)
14,369,909 13,296,262
24,787,642 -
3,408,127 2,294205
42,565,678 15,590,467

Basic earnings per share is cafculated by dividing the net profit-for the period ended 30 September
2019 and 30 September 2018, by. the weighted average number of shares outstanding at the end
of the respective period, which consisted of 52,38 wmillion shares as at 30 September 2019 (30
September 2018: 52.38 million shares).

CASH AND CASH EQUIVALENTS

For the nine-month period ended

30 September
2019 2018
(Unaudited) {Unaudited)
Short term investiment 134,000,000 50,000,000
Cash and bank balances 45,221,101 40,178,639
179,221,101 90,178,639
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LEEJAM SPORTS COMPANY
(A Saudi Joint Stock Company)
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
For the three-month and nine-month periods ended 30 September 2019
{(Expressed in Saudi Arabian Riyals)

CONTINGENCIES AND COMMITMENTS

Continpencies

a) During 2017, the Company purchased land costing SR 24.31 milfion. During the current
quarter, the previous ownet of the.land has filed a case in the cowrt against the Company and
the person who sold the land to the Company on:the basis. that her legal representative sold
the tand to the seiler without her consent. Ensuing to the case, the Company hag-submitied the
otiginal land deed and other related documents to the Miiistry of Justice for verification and
confirmation of ihe Company’s ownership of the land. The Company’s management and the
in-house legal advisor are of the. view that the Company has valid grounds to prove the
beneficial ownership of the land in the Company s name and the matter will be decided in the
favor of the: Company by the court, Accordmgly, no provision has been recorded in these
condensed interim financial statements in this regard.

b) Certain lawsuits amounting o SAR 3.63 million have been filed in-various courts against the
Company by its sub-contractors and suppliers. The management, based upon the best estimate
of itslegal department, has recorded a provision aggregating to SAR (.77 million against
these cases.

¢) The Company has issued letters of guarantees amounting to SAR 2.83 miilion (31 December
2018: SAR 3.17 mllllon) against land léase.

Commltmcnts.

The Company has capital commitments for contracts for setting up fitness ceiters amounting to
SAR-76.32 million (31 December 2618: SAR 121.7 million).

DIVIDEND

"The Board of Directors, in their meetings held on 26 February 2019, 12 May 2019 and 2
September 2019, recommended the distribution of SAR 28.18 million as final dividend for the

year ended 31 December 2018 a_n_c_l SAR 21, 05 million and 26.45 as interim _dmdenc_l for the
periods ended 31 March 2019 and 30 June 2019 respectively.

The shareholders approved final dividend for 2018 in the Aunual General Meeting held ot 7 May
2019,

QPERATING SEGMENTS

Operating segments are reported in a.manner consistent with the internal reporting provided to
the chief operating decision niakers. The chief operating deécision makers, who ‘are responsible’
forallocating resourdes arid assessing pérformance ol the operating segment, have bieen identified

as the Board of Directors. The Conipany’s activities consist solely ofthe provision of high guality

health, fitness facilities and personal 'traim'ng_ services,
For management purposes, the Company is organized into business units. based on their
geographical distribution and market segmentation (nale and female centers).

Segment performance is evaluated based on-profit or loss which, in certzin respects, is measured
differently from profit or loss in the interim financial statements.




LEEJAM SPORTS COMPANY
{A Sandi Joint Stock Company)
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
For the three-month and hine-month periods ended 30 September 2019
(Expressed in Saudi Arabian Riyaly)

20. OPERATING SEGMENTS (CONTINUED)

Geographical Ségments

21

For the period ended 30 Headquarters
September 2019 & Central Western FEastern  International
Unaudited Region Region Region Région - UAE Total
Revenue 331,057,152 217,551,715 112,449,503 13,663,146 674,721,516
Costs of revenue (188,228,598) (166,753,121} (66,274,889}  (11,830,705) (433,087,313)
Gross profit 142,828,554 50,798,594 46,174,614 1,832,441 241,634,203
‘Compreliensive . ' -
income 104,395,430 16,706,263 31,723,994 3,099 152,828,786
U?mllo‘catetl' head office: (16,477,881
cost
Depreciation
- property and . . - . _
equipment. {(42,421,288) (42,257,779} {15,660,793) (2,653,949  {102,993,809)
~ right of use of assets (19210,365)  {18,023,376)  (8,007,924) (1,548,776)  {46,790,441)
As at 30 September 2019
—TUnavdited
Total assets 1,186,385,092 996,780,340 313,188,195 96,558,401 2,591,912,028
Total liabilities 1,078,363,256 559,981,229 208,963,113 64,731,155 1,212,038,753.
Creographiical Sepments
For thi period énded Headquarters & Western Eastern International o
30 September 2018 Centiril Region Region Region Resgion - UAE Total
— Unaudited
Reveiue 304,007,057 172,017,028 85,511,651 13.271,138-  574.806,874
Costs-of revenue 168,169,046y  (126,252,093)  (56,933,958) {12.229181)  (363,584,278)
Gross profit 135,838,011 43764935  28,577.693 1,041,957  211,222,5%
Comprehensive
incomne 99,305,816 22,173,018 17,219,830 £9.555 134,768,319
Unqi]_o"ca_ti';d head ' (13.227:083)
office cost _ _ _ _ N o
Depreciation (35.047,764)  (30.039,670) (13,106,532} {2.623.098)  (80,817.064)
As at 31 December
2018 - Audited
Total:assets 724,761.649 614475860 217,223,712 52.171,245  1,608.632,466
Total liabilities 685.268.151 112,465,927 66,592,106 30,637,832 894,964,016




LEEJAM SPORTS COMPANY
(A Saudi Joint Stock Corpany)
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
For the three-month and nihe-month periods.ended 30 September 2019
(Expresséd in Saudi Arabiar Riyals)

20. OPERATING SEGMENTS (CONTINUED)

2.

22.

DETERMINATION OF FAIR VALUES

Fair values of financial and non-financial assets and liabilities: are. determined for measurement
and/or disclosure purposes on the basis of accounting policies disclosed in the interim financial

For the nine- month period ended Far the nine-month period For the nine-month period ended
30 September " euded 30 September ' 30 September
(Lhigudited) (Unaudited) {Unaudited) (Unaudited) {Upaudited) {Unaudited)
Male Fitness Centers .. Female Fitness Centers Total

Revenie 518,734,506 497,001,826 155.986,010. 76,905,048 674,721,516 574,806 874
Costs of revenue (335.032.816) (325,166,303) (98,054,497) (38.417.975) (433,087,313) (363,584,278}
Gross profit 183,702,690 172,738,523 57,931,513 38.487.073 241,634,203 211,222,396
Lomprehensive-

‘ineome 109,702,694 105.210.255 43,126,092, 33,558,064 152,828,786 138,768.319
Pnalloeated hesd . .

office cost _ - _ _ {16,477.381) (13,227,083
Depreciation
- property and
equipment 76,902,886 72,776.310 26,090,923 8,040,754 102,933,300 80.817.004
- right of usc of assets 36,349,738 - 16,440,703 - 46,790,441 -

statements. At the reporting date, carrying value of the Company's financial and non-financial

assets and liabilities reasonably approximate to their fair value.
FINANCIAL RISK MANAGEMENT

The Company has exposure to the foi[o‘wing risks from financial instruments:
(i) Credit risk;

(i) Liquidity risk; and

(iii) Marketrisk.

Rislk man'ag‘cment framework

The Company’s risk governance is manifested in a set. of established policies, procedures and
controls which uses the existing or; gamsat;oml structure to meet strategic targets, The Company’s
philosophy revolves on willing and knowledgeable risk acceptance commensurate with the risk
appetite and sirategic plan approved by the Board. The Company-is exposed to credit, Tiquidity
and market risks.

Risk management structire
A cohesive organisational structure is established within the Compariy in orderto identify, assess,
monitor and controf risks.
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LEEJAM SPORTS COMPANY
(A Saudi Jaint Stock Company)
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
For the three-month and nine-month periods ended 30 September 2019
(Expressed in Saudi Arabian Riyals)

FINANCIAL RISK MANAGEMENT (CONTINUED)

Risk management-framework (continued)

Board of Divectors /Audit Commitiee

The apex of risk governance is the centralised oversight of the Board of Directors and Audit
Committee providing direction and the necessary approvals of strategies and policies in order to
achieve defined corporate.goals.

Senfor managenten!
Senior management of the Company represented by CXO’s are responsibie {or the. day to day
operations towards.achieving the strategic goals within the Company’s pre-defined risk appetite.

The risks faced by the Company and the way these risks are mitigated by management are
summarised below:

Credit risk

The Company roanages expesure to-credit risk, which is the risk that one party to a financial

instrument will fail to discharge an obligation and cause-the other party to incur a financial Toss.
Credit exposures arise prmmpally from Conipany’s recéivables and balances with banks.

Management of ¢i edn‘ risk

w1_th spemﬁg countér -pa_l_tres and cantmu_a}ly a_s_sesmng the credltworthmess of countér- -partiés.
FExposureto credit Fisk

The table below shows-the maximum exposure to credit risk for the componerts of the statement of
financial position.

30 Scptember 31 December

2019 2018

Financial assets (Unaudited) {Audited)
Other receivables (note 6)- 4,167,323 3.210,762
Tradereceivables, gross (hote 8) 36,704,989 24,048,700
Short-term investment 134,000,000 -
Bank balances 43,067,864 17,255.491
217,940,176 44,514,953

Cash and cash equivalents

The Corapany held balances with banks 'of SAR 43,067,864 and shoit-term irivestment of SAR
134,000,000 &s at 30'September 2019, which représents their maximum exposuré on these assets,
These balances-are held with banks havmg strong credit ratings. The- Company has assessed
expected credit losses on bank balances using the life-time approach and bave determined that the
balances are not impaired.. '



LEEJAM SPORTS COMPANY
(A Saudi Joint Stock Conipany)
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
For the three-month-and nirie-month periods énded 30 September 2019
(Expressed in Saudi Arabiun Rivals)

22 FINANCIAL RISK MANAGEMENT (CONTINUED)

() Creditrisk (continucd)

Trade receivables
The ageing of trade receivables that were not impaired-at the reporting date is as follows:

30 September 31 December

2019 2018
. {Unaudited) {(Audited)
Neither past due nor impaired 24,038,704 (5,322,658
Past due but not impaired; _
= 11030 days 1,818,499 1,392,482
« 31 to 60 days 965,911 649,098
- 61 to 90.days 400,269 593,719
- 91 to 120 days 494,775 843 815.
- 121 to 180 days 1,090,312 96,634
- 181 to 360 days 1,381,474 537.347
~ 360 days plis 217,078 _ -
Total trade receivables _ 30,407,022, 19,435,753

Set-out below is the detdiled analysis of the credit risk-exposure on the Company’s trade receivables as of 30
Seplember 2019 using a provision matrix ds per I'RS 9 effective from | January 2018:

Trade receivables — subseription and membership

30 September _ _ _ o _ Day past due o
2019 Current 1731] Days- 3160 61-90 91-120 121-180 181-360 =360 Days Tatak
{Unanditei) ' Days Days Days Days Days
ifgf;ﬁfm‘“g 22550882 L136,690 612678 441,012 4252 646388  1,396656 211,820 27,000,378
Expected credit 0.93%
los rate O 379%  991%  1496%  27.52%  49.99% 100%
Expected credit {10,600}
loss ' ) -- (23,222) {43,710) (6363 (177.91) (698,234 (211.,820% (1,166,132}
’f*j,ﬁ;’f;?-“‘-g 22550882 1,126090 589456 397,302 3616 468478 698422 -~ 25,834,246
_ . . ) Trade reccivables — rental
30 September Day past-dué
2019 Current 1-30 Days  31-60 Days 61-90 91-120 121-180 181-360 =360 Days’ Total’
{Unaudited) Diiys: Days Days Days
Gross carrying _ o e o .
amount 1,459,110 62018 444 997 3,750 1,069,081 1,079,396 1,549.457 3,295,002 0,704,611

Less: spécifically
assessed-and fully . _ o _ _
provided (1L288).  (11.288) (11,288) —~ B12321) . - (139.965) (2773.767) (3259917}

Carrying amouni
-assessed for

provisionwatrix 1,487,822 751.630 433,709 3,750° 736760 1,079,396  1.409.492 522,135 6,444,694
Expected credit _

loss rite _ - 7.88% 13.20% 20.74%  35.10% 42.39% 51.54% 58.43%

Expecled credit

loss - (59.221) (57,254) (783} (263,601 (457.562)  (726,440)  (305.057) (1,871,918)
Total alowince: for ) - . o .
impairment (11288)  (70.509) {68,542 {783) (577.922)  {457.562)  (866.403) (3.078.824) (5.131,835)
Met carrying ' ' ' C

amount 1,487,822 692,409 376,455 2,067 491,159 621,834 683052 217078 4,573,776

Tatal trade ’ ’ '
receivables 24,638,704 1,818,499 965,911 400,269 494,775 1,000,312 1,381,474 217,078 30,407,022
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LEEJAM SPORTS COMPANY
(A Saudi Joint Steck Company)
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
For the three-month and nine-month periods ended 30 September 2019
(Expressed in Saudi Arabian Riyals)

FINANCTAL RISK MANAGEMENT (CONTINUED)

Credit risk (continued)

Gther current assets

The management believes that thé Company is not significantly exposed to eredit'risk on its other
curtent assets as the balance is not significant. The Compaity believes thal unimpaired amounis
that are past due by more than 30-days are still collectible in fuil based on historical behavior and
extensive analysis of customer credit risk.

Geographical concentration of risk of finaucial assets with credit risk exposurc

The Corpany is notexposed to significant credit risk based on its geographi¢al concentration as
the Company’s operations are principally based in the Kingdom of Saudi Arabia and all financial
assets' carrying credit risk are concentrated withini the Kingdom of Saudi Arabia except for
immatetial balance with a bank in United Arab Emirates.

Liquidity risk

Liquidity risk is the risk that an enterprlse will encounter difficulty in raising funds to meet
commitments associated with financial instrurients, Liquidity risk may result from the inability
to sell a financial asset quickly 4t an amourt close to its fair value. The Company limits its
liquidity risk- by monitofing its finding requirements ‘and ‘ensuring that bank facitities are
available.

As at 30 September 2019, curreit liabilitiés of the. Company have exceeded its current asséts by
SAR 378.52 willion. Howéver, the cutrent liabilities include SAR 374.48 million of deferred
reveriue represénting subscription fee received in advance and SAR 1.02 million of advances from
custorners, which the Company does not expect and is ndt legally réquired to repay as.4t 30
September 2019, Further, the Company bas'total unutilized banking, facilities of SAR 125 million
as of 30 September 2019, which the management can dvail in case of any shorifall. Also,
operational funds which currently are partly utilized to finance certaih capex requirements;
optimizing the cost 'of borrowings, can be directed towards meeting workirig capital requirements.
Therefore, the Company is not exposed to any significant liquidity risk in the foréseeable future.
Analysis of financial licibilities by refmaining contractual matirities”

The table below summarises the maturity profile of the Company’s financial liabilities at 30
September 2019 based on contractual undiscounted gross cash flows. The contractual maturities

of liabilities have been detetmined based on the remaining period at the statemerit of financial
position date to the contractual maturity date.
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LEEJAM SPORTS COMPANY
(A Saudi Joint Stock Company)
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
For the three-month and nine-month periods ended 30 September 2019
(Exp} essed in Saudi Arabian Rivals)

FINANCIAL RISK MANAGEMENT (CONTINUED)

Liquidity risk (continned)

Analysis of financial liabilitics by remaining contractual maturities

30 September 2019 Within 3 3012 l1io§ No fixed
{Unaudited) Months mouths Faars maturity Total
(SAR)
Losns and berrowings* 35121501 112,039,851 355,942,803 - 503,104,155
Accounts payables 42,614,015 -- - - 42,614,015
Accrned expenses anid _ .
other liabilities 42,448,457 - - -~ 42,448,457
120,183,973 112,039,851 355,942,803 - 588,166,627
Within3 31012 tioJ No fixed
31 December _2{)'1 8 Months nofths Yewrs maturity Total
(Audited): (SAR)
Loans and borrowings* 31,891,930 101,637,278, 408,491,612 < 542,020,820
Accounts payables 36,554,283 - - - 36,554,283
Accrued expenses. and _ _
other liabilities 33,930,177 - - - 33,930,177
102,376,380 101,637,278  408,491.612 =~ 612,505,280

* The loans and borrowings include finance cost of SAR 51.4 million (31 December 2018: SAR
57.8 million).

Market risk

Market risk is the risk that the. fair values or futre cash flows of the financial instruments will
fluctuate due to.changes in market variables such as special commission rates and foreign
éxchange rates. A significant portion.of the loans and borrowings-of the Company is subject to.a

fixed mark-up rate; hence the Company Is not significantly exposed to any changes in the market
niark-up rate. Further, these loans and borrowings ‘are carried &t.amortized cost aid hence the
Company is not exposed to changes in their fair values.

CAPITAL MANAGEMENT

The Company’s policy is to maintain a strong capital base {o maintain- créditor: and market
confidence and to sustain future development of the: business. Management manitors the growth
of business, asset - quality risks and return on capital as” well as the level of dividends to
shareholders,

The Board of Directors séek to maintain a balance between the higher refurns ‘that might be
possible: with higher levels-of borrowings and the advantages and security afforded by a sound
capital position.

The Company monitors capital using a ratio of adjusted net debt to adjusled equity. For this

purpose, adjusted net debt is défined as total liabilities, comprising commission-bearing loans and
borrowings léss cash-and cash' equivalents. Adjusted equity comprisés all compenetits of equity.
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LEEJAM SPORTS COMPANY
(A Saudi Joint Stock Company)
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
For the three-month and nine-month périods ended 30 Septeinber 2019
(Expressed in Saudi Arabian Riyals)

CORRESPONDING FIGURES

Certain corresponding figures in these interim financial stalements have been rearranged and
reclassified, wherevernecessary; for better presenta{'ion and disclosures. However, impact of these
adjustments are not material to these interim financial statements.

APPROVAL OF INTERIM FINANCIAL STATEMENTS

These ifiterim financial statements have been approved by the Board of Directors an.09 November
2019, corresponding to. 12 Rabi’ 1 14411,
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