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In reference to the above, and in line with Kuwait Finance 
House ‘KFH’ compliance with the requirements of Chapter 4 
of CMA Executive Bylaws Rulebook 10 (Disclosure and 
Transparency), and with Boursa Kuwait Role Book Article 
(7-8-1/4) regarding the Listed Companies Obligations 
(Analysts Conference), KFH would like to report the following:

• Further to the previous disclosure on 7 February 2024, 
the Analysts Conference Transcript for Q 4 / 2023 is 
attached.
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Attached is Appendix (12) "Supplementary Disclosure Form" 
and "the Analysts Conference Transcript Q (4/2023)". The 
same been submitted to Capital Markets Authority and 
Bahrain Bourse.
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Acting Group Chief Executive Officer

ifu I Jj gal! S £lu
Kuvjait Finance House

^J. a 1,iV't,i i0,70V. T ■ ■ ^,,4.',II. j, 1^14II j <j ULUI | Y"\ ."n

+Mo mr - +yto rYto oaiy | . in ift .u.-ti. yiaai
+AXo YYil YAV :4j

www.kfh.com | corp@kfhi^ri ^^pSLyi jj^ji

KUWAIT FINANCE HOUSE, KSCP | State of Kuwait Headquarters
Trade Registration No 26066 | Authorized, Issued and Paid Up Capital KD 1,476,445,657.200 
P.O.Box 24989, Safat 13110, Kuwait | T: +965 2245 5862 - +965 2242 9943 
F: *965 2241 3920 
E: corp@kfh.com | www.kfh.com

http://www.kfh.com
mailto:corp@kfh.com
http://www.kfh.com


11 February 2024 2024^1 jiill

Kuwait Finance House (KFH) (. * I,pi) Coj

(12) (cijJjtUAppendix (12)

Supplementary Disclosure Form

fhrra

2023 jj! jJI jjjJI
KFH: Analysts Conference Transcript 

Q 4 / 2023



iL-lM iVISupplementary Disclosure

JCwWJIDate Listed Company

>_Uj 2024^1 jji 1111 February 2024 Kuwait Finance House (KFH)

Disclosure Title

2023 jjIyi jj^JI
KFH: Analysts Conference Transcript 

Q 4/2023

Previous Disclosure

j^UJIDate Title

(J^SLa 2024jjI 711 February 2024 Supplementary Disclosure

(2023/4) SjJI
KFH: Analysts Conference Presentation 

Q (4/2023)

Developments that Occurred to the Disclosure

j ■'~j (34)^ ‘2024jjl 7 Lo-j^.^V VLo^LuiI •
.2023 jjI j]\ jjjiJ OilUil

• Further to the previous disclosure on 7 February 2024, the 
Analysts Conference Transcript for Q 4 / 2023 is attached.

j^uji jmThe Financial Effect of The Occurring Developments

.Jiiul JUI JUJI •• Currently, there is no effect on KFH’s financial position.

Significant Effect on the financial position shall be mentioned if the material 
information can measure that effect, excluding the financial effect resulting from 
tenders or similar contracts.

If a Listed Company, which is a member of a Group, disclosed some material 
information related to it and has Significant Effect on other listed companies’ 
which are members of the same Group, the other companies’ disclosure 
obligations are limited to disclosing the information and the financial effect 
occurring to that company itself.
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Speakers from KFH Executive Management:

• Mr. AbdulWahab Al-Roshood, Acting Group Chief Executive 
Officer (AGCEO).

• Mr. Fahad Al-Mukhaizeem, Group Chief Strategy Officer 
(GCSO).

• Mr. Jamal Al-Humairi, Acting Group Chief Financial Officer 
(AGCFO) and General Manager Financial Control and 
Regulatory Reporting.
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Chairperson

• Ahmed El-Shazly, EFG Flermes t_9] <Cjl - (JJLmJI Jia^l / -LcmJI ®
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The beginning of the live webcast text

Good afternoon, ladies and gentlemen and welcome to the 
Kuwait Finance FY-2023 results webcast. This is Ahmed Al- 
Shazly from EFG-Hermes and it is a pleasure to have with us 
on the call today:

• Mr. AbdulWahab Al-Roshood, Acting Group Chief Executive 
Officer (AGCEO).

• Mr. Fahad Al-Mukhaizeem, Group Chief Strategy Officer 
(GCSO).

• Mr. Jamal Al-Flumiari, Acting Group Chief Financial Officer 
(AGCFO) and General Manager Financial Control and 
Regulatory Reporting.

And we are also joined today by the following attendees:

• Franklin Templeton

• Abu Dhabi Investment 
Authority

• HSBC
Among other institutions as well...

.^bjLsjJt ^j^Liiil j ‘UJlil

• jj ^ ->n 5jL«JI |ajjJl Ll4 JJ p th; ij

• Al Rayan Investment

• Hassana Investment Company

jLiiLu.)>U tjlj^JI ® 
jLct i _yJ 5 ~ii ,^1 >. ®

.^VI Sjl j’J ®• Vergent Asset Management g^LT"' U*1' *

J!
.^^J! LlJ! C a I a ^ 'S, 4 mIo 4_cxjA warm welcome to everyone and thank you for joining us 

today.

We will start the call with the management presentation for the next 
10 to 15 minutes, then this will be followed by the Q&A session. To 
ask a question, just type in your question box on your screen at any 
time during the presentation and we will address it during the Q&A 
session.
I would also like to mention that some of the statements that might 
be made today may be forward looking. Such statements are based 
on the company’s current expectations, predictions, and estimates. 
There are no guarantees of future performance, achievements, or 
results.

izJJJ jju id-ojiLoJI 45 tqj 15 (J! 10 ajX SjG)>U jJLiJI j-o 4il£U 1 juLuj
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XI fj gjbjJI jl LjijGeb^l ^1 CjLjlxxS•Jf47

And now I will hand over the mic to Mr. Fahad Al-Mukhaizeem 
to start the presentation. Thank you.
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• Ob^&JI Jd^-odJI Mdjb Jx. 4xilx. -jF ' jx ilujiSI J 4-JujLitijJI dUxlb J-Lkxj 
djJUl di.miJI jjllj ^dsl^dLLuil Jj dil+bj . xlLu dxaujl JLxI ^jx. ixJx«jLuij

.2023

Mr. Fahad Al-Mukhaizeem:

Thank you, Ahmed and good afternoon, ladies, and gentlemen. 
Welcome to the Year End 2023 earnings call for Kuwait Finance 
House Group. I am Fahad Al-Mukhaizeem, Group Chief Strategy 
Officer. Today, we’ll be covering highlights of the Kuwait 
operating environment with an overview on KFH. We’ll also 
share with you KFH’s strategy, as well as Full Year-2023 results.
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• In 2023, Kuwait’s Central Bank (CBK) increased its discount rate 
by 75 basis points to 4.25%, as part of its efforts to preserve 
monetary and financial stability, boost the growth of the various 
economic sectors, especially the non-oil sectors, contain local 
inflationary pressures, and maintain the competitiveness and 
attractiveness of the national currency.

• Furthermore, Kuwait's GDP was estimated to reach KWD 39.6 
billion in 2023 and increase to KWD 40.8 billion in 2024 according 
to the most recent International Monetary Fund (IMF) report 
released in October 2023. It is also expected that the annual 
average inflation rate to decline to 3.4% in 2023. Kuwait’s crude 
oil price stood at USD 79.6 pb as of the end of December 2023, 
down by 0.72% from the same period of the previous year.

• Kuwait's economic development in 2023 was driven by its 
diversification efforts, infrastructure investments, and 
commitment to sustainability. As the country continues to work on 
attracting foreign investment, fostering non-oil sectors, and 
prioritizing sustainable practices, Kuwait is well-positioned to 
achieve long-term economic prosperity. The leadership shifted 
smoothly, after the passing of the Late Amir, Fils Highness Shaikh 
Nawaf Al Ahmad Al Jaber Al Sabah - May Allah have Mercy on 
his soul- to His Highness the Amir of Kuwait Shaikh Meshal Al 
Ahmed Al Jaber Al Sabah in December of 2023, May Allah 
protect him. This contributes to the stability of the local 
environment in addition to the formation of a new government 
lead by His Highness the Prime Minister Shaikh Dr. Mohamed 
Sabah AlSalem Al Sabah to complete the development path.

• Nevertheless, it is imperative for Kuwait to continue work on 
improving the business environment and investing in human 
capital to ensure sustainable growth. With the right strategies in 
place, Kuwait can successfully navigate the dynamic global 
economic landscape and emerge as a model for economic 
development in the region.

• KFH’s long term credit rating stands at (A) by Fitch with Stable 
Outlook, and at (A2) by Moody’s with Stable outlook.

-1 L r,\ 75 f-^ ^Ul jjuui ..'Lu <2023 ^l*JI (J^L> *

JUI jl^LLU^I Js. JiLi^JI J! iUljJI jlL] J %4.25 JJ

cjLclkjJI usLclLa-oJI < <3 b^-4 ^,iZiJIo

-mALu <4_LUtI,l 4. II ^ II <4<Ha,,<II

.4 . 4_UjU! 4jjjl>-3

JU^fl Jaail jJUII (ji J! Cjl^jLidl OjUi <diJj ^ •

2024 j jXjj jLio 40.8 J] jai* Js ‘2023 J jLia 39.6 JJ 
L-aul .2023 (j ^uJI U a > I' <3°

jia < JalalL, .2023 j %3.4 Jl ^^1 0

4aJ-<U ^bLaJsjL <2023 4jL^- 79.6 jaLadl Jjuuj

.2022 1^13 SjiiiL %0.72

7

J-

^ A A.-

2023 J^ta- -‘U.fiju* ULujSJ! j Will oij •

4 14^11 .4_oI 4_Li^tlil 4_UoJIj jLcII-miVIj

tlLiX.I_5 (4_2a_ajJI j4_C ■"'! C.IU n !1 (4-dJL>^1 lIj I J (Jx

v] kl ^ 7 ^1 jLijjjl 1 J_c> 4_L4j-o lo tJ 4_)jJ5^fl

J^JJl SL95 <kUJJ Jlliil Jj_^io

J] - 4Jjl 4_4a^>-j - jjLsJI

(j-a La _^A_3 4 2023 j4-a-MiJJ J -£>1_C.4111 4lb a > jjLsJI J-a->^l

«La^5L> J-lSL^j Jl 4iU^)/L 4 4_Jj^,ll 4j_uJI j J 5 7 1 J jaaiLMiJ (jl 4JLm) 

jjj£"jJI aljj^JI (j^Ji^e-a 3-a-^j ablxb.j

.4_LaJLlil JU£La^

JLaX.^1 4Ajj 4J-^lj-a lLu^^JI (J-C- ^1sc2j 4uiJJ3 ^a ®

lIjLjjx-jjI J^L> ^j-a_3 .|al JJLmJ.1 ^_ajJI (jLa^l JlXI ^j^lj J

^JLslJI ^UeJu jLl^cj (3^4 ‘L^l^a J 4xr H

AU ii,I J 4j4-Lailii L>ij_aj 0^3

5jbJ £-a (A) 4_>p -LLc. ^3^21 Jjj-aiil lZj-U (Jv-L-3 4JI£3 > aI2j4 • 
6jibj j-a (A2) 4j>jJi JJLC. 421^3 i a LaJJ-j t&j a 7 mi a 4 <l >a7^ua

A 7 n 2 I I I A 7 <<,

4_l2c_u I4_^OJjJI (_9ljji^l J * fl 7e_i J t-lilij 4 tlii j Jx 63>ix ®

4JlJL^jJI 4JLuil lLiLj^ * Jx LJjLLa 4^jIjJI ^j-a 33X3 4 4x3 a.tcXI

aJxliJI3 6j4aS2l <i3^JI uj'^JjLa ^jx 4LiiJi Jl 4iUI .42llitl>l ubLJxtlJJ 
4_JaJuMtxII CjIjIjjVI J 3_aj J-c^m<j (_$3xil ^JjuLmjJI al^^l3 4Jjill,l 4jLa-a)l3-H 

.4_t_Maj3il 4jLU ^-La_>3 4_Jj3^lII 4lb a tJ.13

jlSLul ^j-a 4_aJ_3 IX3 4J3 nil JjJxj 4_93-aj^a fiJjLs- 26j ciilij jl_9 4 J\j>I • 
4_JLa J^ca_3l 2j-jL> LaJj-jI (j-a 4aJ3I07a 4a-9j^a LljUtIia3 i-l)l_aJ_b»3

(jja (JLu35III -|a|jtil l±u 2JjL>3 4,3^1x15 JJ3JX 4_Jta 3a |aJL*Jl J 4_ua!>Lu)l 
J3_«j JjIj iJjIx-lL^-j diuu (^3-0333  ̂4-L>&a O-TeXa 4tjJJ3 (Jx 53^lx . ^^jLj ^3

j 41^13521 ^3.7.a Jx 4J^Lj3 4.93x1] JjjxJ djlli 5 j (Market Leader)

4_233-^2,l3 4 Cjl^iil 4_l9j, 4^1 LI tliLa JJJI3 4 4j_a-2j]l J3-L2CJI luLi^lxea 
.^alM-ujVl Jj3^oJI3 4 ^bjLaJLL^-o^l 4_^9j^ 11 eliLa4 4xxLax>^l

4_t^3-w2l 4at3 II 2jx> 3a lLu3^JI 4^033a J «L>3Ja 4£j^o 3^1$" tlilJa aL>3 ®

.2023 3UX41JJ 4jL^ J is-*^ jLiab jLJa 10.6 Jl3^> lLlaL 

^juxilil ^a-L^JI Jl 03^3^22,1 Jj3Xtij J l3Jta-«jl3 4 jcx>l 12^-

X3X03]I cxlftpl JaX /jLcxJI 41 fl < K< IL 4X3aX^-aJ2

^1 j 40 H jodlajl I t a,^~> -Laxca

• Furthermore, KFH successfully achieved the key goals of Group 
strategy, strengthened its leading position, and overcame 
different challenges and operating difficulties. Additionally, high 
liquidity ratios, solid capital base, and strong operating 
performance resulted in growth in operating income, profits, 
financings portfolio, and all key financial indicators.

• Lastly, KFH won 26 prestigious awards such as the “World's Best 
Islamic Financial Institution 2023” award from Global Finance and 
“Bank of the Year- Kuwait” from The Banker. Moreover, 
Euromoney Magazine has ranked Kuwait Finance House (KFH) 
as a Market Leader- Kuwait in five categories: Digital Solutions, 
Corporate Banking, Corporate Social Responsibility (CSR), 
Investment Banking and Islamic Finance. The awards were in 
appreciation of KFH's excellence, innovation, and its advanced 
services and products.

• KFH ranked first among the largest listed companies on Boursa 
Kuwait in terms of a market capitalization approximately KWD 
10.6 BLN as of the end Of December 2023.

With this, let me hand over the mic to our Acting Group CEO
Mr. Abdulwahab Al-Roshood.
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Mr. Abdulwahab Al-Roshood

Thank you, Fahad. Good day ladies and gentlemen. It's my 
pleasure to welcome you all to Kuwait Finance House’s FY- 
2023 Analysts Call.
Let me start by highlighting the Bank’s financial performance 
during FY-2023:

JjLc JU= JCJ (jx. Cxu ljJxl t<jji

.2023 31 j 4^1111 411 ^jx u^j^3 584.5 4xoxj

.^U.11*1x11 xa 4Jjlxg %63.4 LajXS

.(^v^Lll j*lxll 4JjLgg %29.6 Lajxi ggljjj .LgJ^ 38.49 4_.gtjj."• 'nj ® 
.4xxio^ 4gj mi 4gJLa j3Llu 2023 ^gXl jlll ggljl ." l.I.l.; '

jjxj .ljIj-wjJJLI ^Lsl^ jj (Jxjug 4l Lfigjl <_jjexy3 •

4JX Lgg .4_J_JL4xI1 jl

.Lai J .xa ^3x13 4_JLs

• By the grace of Allah, KFH has reported a record net profit for its 
shareholders of KD 584.5 million for the year ended 31 December 
2023, an increase of 63.4% compared to last year.

• Earnings per share reached 38.49 Fils; an increase of 29.6% 
compared to last year. KFH's remarkable performance in 2023 
was crowned by record annual financial results.

• KFH reported the best profit rate and the highest ratios in all key 
indicators, improved asset quality, operating profits, and 
diversified the revenues. These achieved financial solidity and 
sustainable growth.

• KFH services expanded to include new strategic countries, 
including UK, Egypt, and others following the acquisition of AUB- 
Bahrain which proved successful during its first year. We also 
successfully completed the conversion of AUB-Bahrain's 
conventional banking services to be compliant with Shariah 
principles. The Bank officially received the approval from the 
Central Bank of Bahrain (CBB) as a licensed Islamic Bank.

• Additionally, KFH enjoys strong credit ratings, high liquidity ratios 
and a healthy capital buffer to support business growth and 
expansion both locally and globally. In addition, KFH Group 
Treasury investment transactions exceeded USD 13 billion in the 
Primary and Secondary markets. KFH also continued to 
continuously expand its short-term Sukuk trading in the IILM 
program. Group Treasury maintained its position as a Main 
Market Leader in the short-term IILM Sukuk Market.

Jxxj •
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• KFH continued its role in providing financing to corporate and 
mega projects, especially in the region. These mega deals 
confirm the high financing capability and financial strength KFH 
enjoys. KFH plays a significant role in supporting and financing 
SMEs as a strategic partner in society.

• Leading the competition and expanding its customer base and 
market share in the retail banking sector, KFH is moving forward 
with its digital transformation strategy, launching innovative digital 
financial solutions through KFHOnline (mobile application and 
website), XTMs and KFH-GO. KFH launched Tam, the first 
Islamic digital bank in Kuwait and Zaheb digital platform, in 
addition to several innovative banking solutions.

• Moreover, KFH continued its efforts in sustainability and 
promoting green financing products, at both the retail and 
corporate levels. It also played an important role in ESG by linking 
its financial transactions to sustainability. Additionally, KFH 
participated in the 2023 United Nations Climate Change 
Conference (COP28) in Dubai, 
exceptional role in social commitment and executing strategic 
community initiatives inside and outside Kuwait.

• Thank you.
With this, let me leave the mic with my colleague Mr. Jamal
Alhumiari, General Manager Financial Control and Regulatory
Reporting and Acting Group Chief Financial Officer.

KFH continues to play
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Mr. Jamal Alhumiari:

Thank you, Mr. Abdulwahab,

ASA and good day everyone, I’M be presenting the financial 
performance of KFH group for the year ended 31 December 
2023.

JLo-> / Jo-miJI 
J-fX / J-Li \j£mi

,ciJ J-9l 6l tj 'I .

.2023j}_«-mo^ 31 jJ fiUiLU cU-mJI ^jx 4xj-oj^X (JLU Uojx

(J <Ll^u-U <LLmJI ^jX (cLj^aJI J-*j) £Uj 4x^cJjtJ»! «"< fl fl >
226.8 584.S jLL 2023 31

Jn^jLlo 357.7 jJLJI 2022 ^UJI ^ 2UjLi« %63.4 jl jlu^

J^ulaj (^x 4^cJbJI jjLmiJcJI Lj^b' fl •a-t'j

c.bUxii^l j <JUI ^j^Laill"" (IAS-29) ^UII jL^dl 
SjLj LuJj> ajj JjU xij ljL4 .(L^J-aiJb)J <JUI ^ULJl Jx "J^l

IJLa 41 ^.a

%65.9 a+moj jl jLu^ 871.9 CjI jI^j] •

(3® IS" jalx ^jX -Ljtlil ^L»ji i^gyblll ^L^J' ^® <jjlxa

.^jjJJ Sj-lLI lo Jjlj_»Jl SjL^JIj 4_JbcII 
165.4 Lijai SjL>j tcj^ jLlo 965.9 JL^ •

ij ijwJljjJI i-jXmiJI ^jjlx-o %20.7 J^-4^ L^ri^®

L^Lli jJlj ju^jbLjj 871.9 (Jjj-<aJI ^by J S^LpI Jl cdii 
jLl»j 706.4jlxa_^j (jjxjj-LI ^l tiiLjuJ^jJIj Jj^^iJl 4_fl_l£) (j S^L^JI

221.1 UjjJ 5jL>j jluj 945.4 4AuUiUI obl^.yi JU jJb •

^-jjLaA %30./ 3I 1^35 jluj 03,114 
.(^35 jLuJ Oii'^4 165.4 jljiaj JJ3-44JI lIj! (Jl^a (JJ 
^34 J43II (jl3 j 4^Ljj3 031.4 140jI_lL*j jL4.tl.4VI ijl jljjl3
j j] jluJ (jidVLa 46.8 jl.la41 ,*0-L>VI OjVLaatJt

(^^.ijj (JSLLLj Ljali (3JI3 jLbJ U3I4 46.2 jlfaa l_)L»jV! Ojljljat

jbuj o^> 166.5 jluia a.l.ilill oL33j^J.I j SjLy

j] (Jj34aJI oljljj] jls 4_4jllaa (jl Ojljlja] (IjLjLu jl jl^ * ILj •

2022 j %75 l^Ja <JjU4 2023 fU j %66 ^iL J^l2LUI Jjljy JL«-I 
. jLat ( — Vi 4_4^L*sl4 y '. I j jl Uj j (j\4 I jjl o-j-LmJI J3JU3

• The Group has achieved Net Profit After Tax attributable to 
Shareholders for the year ended 31st December 2023 of KD 
584.5mn higher by KD 226.8mn or 63.4% compared to 2022 of 
KD 357.7mn.

• The higher profits is mainly from increase in total operating 
income, lower provision and lower net monetary loss that resulted 
from the application of IAS-29 “Financial reporting in 
Hyperinflationary Economies” on the financial statements of 
Kuwait Turkish Participation Bank (KTPB). Partly offset by 
increase in operating expenses and taxation.

We will cover the details later in this presentation.

• Financing income has increased by KD 871.9mn or 65.9% 
compared to last year due to consolidation of AUB for full year 
2023 and increase in yield and average profit earning assets.

• Net financing income at KD 965.9mn increased by KD 
165.4mn or 20.7% compared to last year mainly due to increase 
in financing income by KD 871.9mn offset by increase in finance 
cost and distribution to depositors by KD 706.4mn.

4,1,;

• Net Operating income at KD 945.4mn increased by KD 
221.1mn or 30.7% compared to last year; mainly from increase 
in net financing income by KD 165.4mn, increase in 
Investment income by KD 140mn, increase in Net gain from 
foreign currencies by KD 46.8mn and increase in fees and 
commissions by KD 46.2mn offset mainly by increase in 
operating expenses by KD 166.5mn.

• Looking at the operating income profile, contribution of net 
financing income to total operating income was 66% in 2023 
compared to 75% in 2022 mainly due to increase in investment 
income contribution.

• Moving on to the next slide, non-financing income at KD 
494.9mn is KD 223.1mn or 82.1% higher compared to last year 
mainly due to an increase in investment income, net gain from 
foreign currencies and fees & commissions.

(JiaVLa 494.9 cUjLq-aJdi j-ll Ol jt >4VI , jia 4<jb(JI j] jl a7VL3 •

%82.1 3! JL35 jLuj 03I4 223.1 jI-lIcj (ji.1 ajLj (Jou Ha, <^3$ jlo
ujljljj] ajlaj jl U3 j (J44J4jJI l_LLMa!l ^34*43 t^jaUl liUL 4JjLa4

4_,Uj'VI (CjIjIjjI diU£3 *Laja>VI iCj^LaJlJl (j4 jl33 LcJLLDVI‘J

(344-ijj JSDLj (Jt43^ jLia4 D34I4 140 jl_Lauw jlti-aVI djUjaj j ajlajJI ^?j4 *

4 rt ^ a 11 5jLj3 (ja4 cjjjj tLpI 4.C dlljl 4 T ... 1 (j4 4 a a ^11 j]

.CjlaatJ^ ^ajJl jM- jyo 4J4UJI 4 4^a 1L 4a>jjll CaljLaJtlwjVU 40^3-44]!

• Increase in investment income by KD 140mn is mainly due to 
gain on sale of investments in real estate and debt instruments 
and increase in market value of investments carried at fair value 
through profit and loss.

• Increase in net gains from foreign currencies by KD 46.8mn is 
mainly due to higher FX trading income mainly from Kuwait Turk 
due to increase in volume and margin as a result of volatility in 
Turkish Lira during the year and from consolidation of AUB for 
full year 2023.

• Increase in fees and commissions by KD 46.2mn is mainly 
related to increase on account of consolidation of AUB for full 
year 2023 and increase in transaction fee income due to increase 
in volumes.

(303^ jLlo (jljM4 46.8 jl-lioj 4_UlJL>V| (j^LcjUl (j4 ^opl jla j ajLjjl £4>j4 * 
Ujj LSjj-CjLLb 3)4 3,4-(j 4_UJL>VI —TTc-Ui J3laj CljUja] ^Lajjl jl
(4LJI JMi-lSjOUjdJIa.

.2023 J4IS' ^aLt (jX. -latlll (jlVl (,’l-uJI ^jLu ^(4.^a jjl o-ul* jl ujjj3 

46.2 4JULJI3 (^j JSUj 44V34JJI3 i_iL*jVI (jUjal j sjLjl ^ •

jaLc. (jx J-adl (jjlVl ILlJI ^jLu J^44tj 4j^alj DjLjl jl jlp

.Jj^Aatoill fijL) oULxil ja3_«,j 4ljjl j SjLjJI, 13415

t_)44Ljl3 Cat^LoLcdl (40^> j 3 jLjJI (_jj44J117 4 ~ .T-.

4^
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sjLij 1^4 1 515.4 ^lJujLmjJI —^ 11 JLo^j jlj •

*,ii t^vbLLI ^LstiL) ^jjliLa %47.7 J^d*^ LJid'^0 ^ 66.5 jl j a
Jl 4iUbVl; 2023 J*I5 f.U ^ Ju&\ <JUI oLjLJI

• Total Operating Expenses at KD 515.4mn is KD 166.5mn or
47.7% higher than last year primarily due to consolidation of AUB 
and increase due to high inflation mainly in Turkey.

-la^aX!

j %32.55 tUjlLo 2023 fLJ %35.28 jl^VI Jl tuKiJI iwi • 
2_sl^j 4.^.Lj.2iijl cj^ 11 ^LojjI Jl 4U3 J .2022

jI.IJ A) 4.1.3>2tlll Jjl jl^jVI J LJjIb t^flj J^*d^ LTtd^0 ^ 66.5

.(ju^ jOuj Lrtd^* 388.6

2022 4JUI 4_l«JL SjjlLo %25.9 <^Jl. gjJJ Sjjdl J^tifl j^jl •

J j...i.' J] ~I’4 ._x.2021 ^'-xj 4jjLia %69.6 4,x.^v11 _g

Jj^fljJI xi^U-a U xx.^Lo J-dUjI) <Jltl (jjuil (iljljlj Jj^ajJI (Ju_Lo aJ_^sjl

jljo 2.1 jl .a . 4JLXI ^j-dl tJljj' 4~jl^o cjljLJo 3.8 jluaa*

4jljLda 3.8j jLiaJ jLJa 8.1 j3I^jj .2022 4jjLflxo jl-e^

.(2021 jaLc. 4jjLia Jl^iJI Jx. jLuJ

SSjljaa. Jil 2023 %2.68 4x^a?-a 11 Ja^-wJI jtaaLa JU^ jda *

.2022 4JU.I 4 i xa ILj 4_ijLxa ^^aLwji 4lo fl .

4t~i 1 JL 1 .'IjC II ^a Ja^axll jl^a] Jaacxai (Cj . JLstJI ^aLaJI J^L> ®

jL . Ja J a .11 a_L4 abjJCuxL^ . 4jJ_a_(JI fijLauieJI JL+aa (jx aj •a-5*. * li.4xx.L I jL*.—.'■ 
JljLxJI '.•> ■ ■ aXa J .2023 |aLaJ %3.14 4xj) a ?• a 11 Jaj aril Jtual_& JUaa 
^a 4jjl_fla ^jaLu.1 4U .a . 168 Jjj-aa 4x_ISo tl ...jJLa^g jjaLtoi 4U 1146 jl.l n a .

Xj 14 a-> J,' Sjtxlj 3 JaLaJI Jjuui '■ .x 'J i 4xr . L i lux aL>^ .2022

.ajtxJl JMx- al)Li^ 1UII_0

J Cal .y-1 <X1 dtll Jlax-j .4-axoJI ^^sl 3 ■V)l j JjLua-aaaJtU Jl ^LajJL •

44.4 ^JLdl 2023 |aLsJ 4X a a?- a II J_>jJl ^jLj Jx 4_lautil 4 a j n II ^aal a 'Til 
|aL»JLj 4jjLfl-a %28.5 jl jtxp tutd-^0 17.7 iS^J^ jlAi^ 04^*

.^pualU

|al*J 4X. ^ a a- a 11 J^-jJI (jl^d L^" ^4-^1 (jLaljSfl CjLaa-*axia JLx>j Jxa^ * 
jLiju tuta^la 39.3 3juij ^LojjLj jUaj xj^j^la 78.4 Jl 2023 

JJ aiUj J ^yaJajJI a-U-aaJI Jjjuj .2022 J iS°_^ jLiaJ tjjala 39.1 ^4 4jjtoa 
jja 4Ux-a 4-LC. JjLxa 2023 J^L> 4iatxaLI 4jjlJt^"VI djLaaaaaaJtl.I ^LiaJ

.^jj^ULxXI atltaJtJI

^jjLxa->" 4 > a .ya7a) (JljX-'S/l Jjaxa^llj djIjLaxLxaVlj JU-*71.1 4axflJI ^jaaLo^il jJj ®

.2023 (JU^ jljuu (jijMa 44.3 (4jtXI ^>juJI (Jljj' ^Jx 4jl9^iJ,I ^jlaJuVI

^^axuajl .-X-xyJl .2022 £4 4jjlo4 jtxU Otri^-0 ^ ^ 3jJ-3 ^jxLlicjU

4xJtil jjjjjl ijlj^l Jx 4jl3^iII xjLaduVI ^jLxc> ^txjjl JJ (jaalxa^jVI lux J
.2022 J 4lxxJ.I

.2023 J is^j^ jlA;^ d4)>t478.3 ab^Ux.11 O34UJI (ja oujxaJ.1 j-ttal' dxLL • 
.2022 (^IxJ 4jjlxa jLiaU .jj)^la 42.1 .7x.j I. auljjj

JaaXj (jl (J 14-xlaa djlax-ux^il ftlxej "xlxu" 4jtxLj (^331 j-L^JI ^jdl oj •

jlxxa ^aa)a 4jc3^_lll 4ajLxi-i'2l jjLwxcJI ;alxtlj Jlxtil (jlaajVI dil <n jn 'T a 
(Ju^'jLLjJ (jutlta 548jlux-aa (j5J.I du^JI dlu ditxlIxlJL LxaLa) IFRS9

.2023jyaxaJJ 31 j LaT

IAS-29 (jaaalxtil jl .ajl ...Ul (jX ^di .4jUxjJI jjladtll Jt-(41a (jdatlj La-ld^ • 
72.8 J 1 a a 1 4 x 1 a. ^jLxx" Jl .y _d^j taSJi b 3 4JU.I d)LjLu3l Jx

.4_3lxcJI 4_lx3I J jLdjj tutd-^0

• Cost to income ratio for 2023 was 35.28% compared to 32.55% 
for 2022. The increase in C/I ratio is mainly due to an increase in 
operating expenses by KD 166.5mn partly offset by increase in 
operating income by KD 388.6mn .

• Average Yielding Assets is up by 25.9% compared to FY2022 
and 69.6% compared to 2021, mainly from the growth in 
Financing receivables and debt securities (avg. financing 
receivables is up by KD 3.8bn and debt securities by KD 2.1 bn 
compared to 2022 and by KD 8.1 bn and KD 3.8bn respectively 
compared to 2021).

• Group NFM for 2023 at 2.68% is lower by 68bps compared to 
FY-22.

• During the current year, financing income from CPI linked Sukuk 
was reported as part of net monetary loss. Excluding this impact, 
Group NFM for 2023 was 3.14% with increase in Average yield 
by 146 bps and average COF by 168 bps compared to 2022. 
This was the result of both rate hikes and repricing of assets and 
liabilities during the period.

• Looking at provisions and impairments, group total impairment 
charge for 2023 at KD 44.4mn decreased by KD 17.7mn or 
28.5% compared to last year.

• Gross credit provisions charge for 2023 amounted to KD 
78.4mn higher by KD 39.3mn compared to KD 39.1 mn in 2022. 
This was mainly due to higher specific provision recorded during 
2023 against certain non-performing customers.

• Impairments related to investments and others (including ECL on 
debt securities) for 2023 amounted to KD 44.3mn, a decrease of 
KD 15mn compared to 2022. This decline is mainly due to higher 
ECL on debt securities recorded in 2022.

• Recoveries of written-off debts in 2023 was KD 78.3mn an 
increase of KD 42.1 mn compared to 2022.

• KFH cautious approach towards provisioning have 
contributed to credit provision balance exceeding ECL 
required as per CBK IFRS 9 by KD 548mn as of 31 December 
2023.

• Moving to the Net Monetary Loss, application of IAS-29 on the 
financial statements of KTPB resulted in recognition of net 
monetary loss of KD 72.8mn in the current year.

• Moving to financial position: : JI3.I J<yj J] JU^Lj •

jLuj jLJx 1.04 jljlq4j (^^5jLuj jLJx 38 j3L3l JL^x-l jxjjl

.2023 J %2.8 41 ,xi i i jl (^4^5 
625 jl jlqxj jLuj xjljLJlo 19.4 j3L3l Jj^-alJI (^jU-o o .v^xj I JLx jlj

,%3.3 4 . ,4 i. jLuJ (jj da

o-Uoji _j4j jJj * JGcJi 1*1*31 JIMx- 4jSJ/3I 5jd3l (jxLiitjl jdb jl*.x,lx.Lj

• %6.5 4.x 44 I Jlj( 4xll (_^ujx4

- Total Assets at KD 38bn increased by KD 1.04bn or 2.8% in 
2023.

- Net financing receivables at KD 19.4bn increased by KD 
625mn or 3.3%.

- Excluding impact of Turkish Lira devaluation during the current 
year, growth in financing receivable was 6.5%.
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jLuj ^IjLU 7 Uu;^ (_§ uiiljLc^jLwjVI ujjlj

.%15.1 31921 jl-Licj

jataJjLip kliljL-Lo 21.8 <l»JLJI jjIjjJ! .">»iiTjl *dJJ5 Jl ^LiL^b] 
.2022 4JUI ^ 4JjU4 %3.7 jl jlub u*M 782 j! 2023

oljl^>- y-^~ (jl5 t JLjcJI aLaJI <*u£jl\ ^bLa^jl b 1 .* >1 -^Lja

,%7.6 _LLC

jJLaa.] (CASA) 4jjL5cJI LbljL*^ti! cl^jiLmia ." 1 i.L>

oVIj 1(aU JSUjj .2023 %42.1 ^Uj^I jjb3
d (^ A 0 I d A i^C7 11 Jill j Sj^dSUl dL£.^C^cil ddI d V AdVI

- Investments in debt securities at KD 7bn has increased by KD 
921mn or 15.1%

- Additionally, deposits for 2023 at KD 21.8bn are higher by KD 
782mn or 3.7% compared to FY 2022. Excluding impact of 
Turkish Lira devaluation during the current year, growth in 
depositor’s account was 7.6%

- The contribution from CASA deposits to total group customer 
deposits as at the end of 2023 is 42.1% and on overall basis 
group continues to benefit from a large pool of low-cost 
deposits.

- Contribution of customer deposits to total funding is 71.7%
compared to 71.4% in 2022.

• In the last slide looking at the key financial ratios which mainly 
reflects improvement in profitability except for ROAE which 
declined due to increase in average balance of equity from 
issuance of shares to acquire AUB and C/I ratio which increased 
due to increase in operating expenses as explained earlier.

4JjLiLo %71.7 (Jl -Y-a-CI ^31.3$

.2022 J%71.4

cUicuiL -TaaljjJI ^ Lj.Mi.tcJ ^il jLcmuj^JI juILU -v.j.1'1 j A ~i 1Lj ®

j 1 .jp L ._. v... SjLj .-.i.i.mJ jt j tcji ^JLil i^^lcj3)LmU.I i3jj t in .. jJm jjLxJI 
.*11.1.53 (^Li^l i*LlJ1 t_3lc. 5mTU (3j4j>

j A.1 {1. J |CJ Lc5 (JjjLmjJI . .-i J jLlj l_l.l.Ml i bi^j^il I'J) JUJSjJI CMJjI

jj] %16.48 tjA (ROATE) 4mj^c1LI ft i_5lc -0L*JI blj
%20.51

Jl %13.19 ^ (ROAE) c^UIl Jz ojUJI -
%11.08

%1.82 Jl %1.69 ^ (ROAA) J^l Jjj -abtll jlj -

%35.28 Jl % 32.55 ^ (C/I ratio) j^I J! <aKiJI <+^4 duuijjl - 

38.49 J) 29.71 (EPS) (c^-mJI jLj^cjj jjjlj

i_jLmlL>-1 LL33) %1.51 4x^cj^cJJ 4 Pi7 i 11 jy£. 4mm4 .liit.l.) •

.2022 fUJ%1.32 tUMcL iijlio 2023 J ((ijSJ.! Oj^STI jLLj 
%341 \a 2023 J %308 Cjl jn ^Xl cUiajLi 4 j.mi.1 Oi. li ®

.2022 fUJ

• L^JuC. JjJLi 5 7 ! 1 ..: 1 1 i 1.1-17 LqjJj jLJmI j ft 7 i ) 1.1 j . ^C_) j-ljJ 1 ^b^Jtil |CjCL>l 1

ROATE from 16.48% to 20.51%

ROAE from 13.19% to 11.08%

ROAA from 1.69% to 1.82%

C/I ratio from 32.55% to 35.28%

- EPS from 29.71fils to 38.49 fils
• Group NPL ratio reached 1.51 % (asper CBK calculation) in 2023 

compared to 1.32% for 2022.

• Provisions Coverage ratio for Group is 308% in 2023 compared 
to 341% for 2022.

This concludes my presentation. We will now wait for some time 
for your questions to come in before we provide our response.

• Thank you.

:^uIjlJI jjLtu / SjummJI

."ujjju” J jjliijit (Jl <n >1 (£mul1IjjL4j j«5jLa .Lxj^j>jjieJI jLmjc

Jx. jjJL I juJLmj

Mrs. Bashayer Al-Otaibi:

Good afternoon, Ladies and Gentlemen. This is Bashayer Al- 
Otaibi, KFH Investor Relations Specialist. We’ll start with your 
questions.

4j^>yij 4 li x&lQ & A

(^NaIaJI^jLmiJ / 5jU.MI.11 7(1) Jlj-MJ

Ccjli I JuS (j5 Jb 11,ji j -iria J^IJI J (jt^fJI 0^” *T j »J*1 (jalxol Jc. •

Jj Jj_Laj (ja-alJI fiL^jl (jx 4xci 1.7.In-cj' (jl iLLl Jxj J 11i.a.x (jx
1 4 j I"4-11 fiXjLaJI jl.Jt Mil 4 atv,/n J1uj5JI jLfixVL jLS.'iM ^a 2024 (ALx

i^yLaa^JI JL*j> / -U.j«il :(l) jjIj->

LjU t4x>jL> Jal^x Jx _Lax»J 2024 |aLx j Jj^aldl (jjaaLa JLjxI LjIjcS^j • 
jJcmJ (_^5)TI xx^^JI ,' Li-ia (J^a^il JljJaiJI (JaLjcs-VI (ja Jajxcll (jj^ij a •a-i II 
^jji 71aa5 4jl . X.a.I».) .2024 J Jj^ajdl JaaLai JLx> U^" Jj .jAjjaxcjl

• JlxcJI (_$^j.xaXI -Ux JjjajiJI (jjaaLl JLo (_j0 .]mi t(_jaaLM,l

Question (1): Mrs. Bashayer Al-Otaibi

• pertains to the margin compressed in Q4 on quarter-to-quarter 
basis was driven by Turkey. If you could give some color on margin 
trend for 2024, given Kuwait and Turkey and different rate 
regimes?

Answer (1): Mr. Jamal Al-Humiari

• Our expectation for NFM in 2024 depends on external factors, 
including the potential reduction in the Fed and CBK discount rates. 
While we anticipate an expansion of NFM in 2024, we believe that, 
as a baseline scenario, NFM will be maintained at the current level.
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/ fijiMiJI :(2) J'3—j

^ »L^x4lL!_5 jlSLu^yi —J'-3 i *a.llaj tjl tiij ®

■; 0,3531

(,533-4-aJI / -U-mJI :(2)

La 15] poO fO-Jj *<aVl ^As^a <JLslo Oa9 (jj-iLa Jlj •

lUJ 3^3, JLl!L3 tLoaxj 40^,^1LI oloaitJI ^LLouS J^ JaOi t5J3-jLaJI

.^3^]! JJ30JI O-U

j^OjtiljjLLL, / 5 O-taJI l(3) JI3-W

jljljOjVI oL I a c. ^13 La.t t4 1111L' fijLaJI tJ^L>- ^jLojjVI ■ n <U^j O-S^H ~ 5 *5 ® 
3I 0,3531 ^ OJ153JI oils' 52023-2022 j >UJ.I <5JS3- ^ oj>i

5LS>

JUw> / :(3) i_>l3J-

tj^aLwi 4 U j; 50 ^3^ OljljjOy'^l aLLLLutld *2023 4 5 15) ®

Oils' ol^ljOa^l |cJaJLa3 .2024 (J ^^Oail Ij-A ^Js. JtkaLxOa Lul 514.13

.OJ3SJI <jj>

(^OLaJljjLwd / 5jluu3I :(4) (JI3-M

SjLaJI 4jjL5jlJ1 oljLgi-O.iVI 1 _i .,>15113 jUatO'^l jl^,^ (0^jLju33j ^ La * 
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Question (2): Mrs. Bashayer Al-Otaibi

• it would be helpful if you could give an update on housing law and 
political space in Kuwait?

Answer (2): Mr. Jamal Al-Humiari

• There is still discussion in the parliament. However, nothing yet 
materialized. If the law is passed, the banking sector will be 
enhanced, including KFH.

Question (3): Mrs. Bashayer Al-Otaibi

• How should we look at credit costs going forward, as recoveries 
has supported cost of risk in 2022/2023? Is it coming from Kuwait 
or Turkey?

Answer (3): Mr. Jamal Al-Humiari

• Our cost of risk for 2023, excluding recoveries, was around 50 
basis points, and we expect to maintain this level in 2024. And 
most of the recoveries come from Kuwait.

Question (4): Mrs. Bashayer Al-Otaibi

• How should we think about investment income and gain from real 
estate going forward, given the impact in 2023? How much of non­
core RE investments are still left to be sold?

Answer (4): Mr. Jamal Al-Humiari

• As you see from our financials, we are focusing on our core banking 
business. However, the group still have non-core investments, and 
according to our plan some of the non-core investments will be 
divested in 2024, which will be reflected in the investment income 
for 2024.
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Question (5): Mrs. Bashayer Al-Otaibi

• Cost/Income ratio shot up over 40% in Q4 2023. How should we 
think about it going forward?

Answer (5): Mr. Jamal Al-Humiari

• During the fourth quarter, it was higher, but it is expected to be 
maintained at 35%, same level of full year 2023.

Question (6): Mrs. Bashayer Al-Otaibi

• Outlook on cost of risk, and why did percentage of stage two loans 
increase in Q4 2023?

Answer (6): Mr. Jamal Al-Humiari

• The cost of risk is still at 50 basis points, the increase in stage two 
of the loans during the fourth quarter is not expected to contenue. 
and expected to be maintained at the current level for the full year 
2023.

Question (7): Mrs. Bashayer Al-Otaibi

• What is the current split of Corporate and Retail loans? What is the 
current share of Kuwait loan book?

Answer (7): Mr. Jamal Al-Humiari

• The split of corporate and retail for Kuwait is 50/50. And the share 
of Kuwait loan book is about 44%.
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Question (8): Mrs. Bashayer Al-Otaibi

• Can you provide an update to the planned cost synergies? These 
should be, now, higher after the plans to integrate AUB Kuwait?

Answer (8): Mr. Jamal Al-Humiari

• We have not announced our revised target for synergy on 
conservative basis, taking into consideration current inflationary 
environment. However, we expect synergy to increase, mainly 
because the merger by combination with AUB Kuwait, in addition 
to accelerate integration and progress.

Question (9): Mrs. Bashayer Al-Otaibi

• Can you provide any views on Corporate Tax adoption in Kuwait in 
2024 or 2025?

Answer (9): Mr. Jamal Al-Humiari

• As a group expected to be subject to global minimum tax under 
Pillar 2 starting from 2025, Ministry of Finance of Kuwait prepared 
the Corporate Tax law, expected to be in line with the requirement 
of Pillar 2 with effective tax rate of 15%. KFH is currently in the 
process of finalizing the assessment of its impact on the group.

Question (10): Mrs. Bashayer Al-Otaibi

• Can we expect more recoveries from Kuwait?

Answer (10): Mr. Jamal Al-Humiari

• We are working on that with our defaulting customers, and we are 
expecting recoveries to continue this year.

Mrs. Bashayer Al-Otaibi

Similar questions were covered, and with this, we conclude our
webcast. Thank you so much for attending.
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No more questions, if you have any questions, please send 
them to investor relations. That’s investor.relations@kfh.com.

Thank you.

...j^tiUXI 4.lJI 4-jU-End of the Webcast...
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