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1.  COMPANY’S MAIN ACTIVITIES:   
Al-Jouf Agricultural Development Company (“the Company”) is a Saudi Joint Stock Company 
registered under the commercial register issued by the Sakaka city with the number 3400004730 
and issued on Jumada Al-Awwal 9, 1409H (corresponding to December 18, 1988G). The Company 
operates under Ministerial Resolution No. (63) Issued by the Ministry of Commerce and 
Investment on Rabi 'Al-Akher 24, 1409H (corresponding to December 3, 1988 G). 
 
The company engaged in the agricultural of potatoes and sweet potatoes, palm agriculture, 
dates production, olive agriculture, beekeeping and honey production (apiaries) under license 
number 3130298379 dated 7/11/1437H issued by the Ministry of Environment, Water and 
Agriculture, installation of agricultural houses, rendering agricultural services, fresh olive and 
olive oil and pickled olives, cosmetic soap and charcoal. 
 
Harvest Seeds Company – a single-member limited liability company – is a wholly owned 
subsidiary established on 17 July 2025 with a share capital of SAR 200,000. The subsidiary was 
established in line with the Company’s strategy to expand its agricultural activities. Its business 
activities include the cultivation of cereal crops excluding rice, leguminous crops, and oilseeds; 
cultivation of other non-perennial crops; plant propagation; mixed farming (combined crop and 
livestock production without specialization); support activities for crop production; post-
harvest crop activities; seed processing for propagation; wholesale trade of agricultural raw 
materials and live animals; and storage.  
 
The Company’s head office is located in Al-Jouf region – Buseita – Sakaka PO box 321. 
 
The company's financial year begins on the January 1 of each calendar year and ends at the end 
of December of the same year. 
 
2. BASIS OF PREPARATION 

 
2.1 Statement of compliance 

These interim condensed consolidated financial statements have been prepared in 31 March 
2026 accordance with International Accounting Standard 34, “Interim Financial Reporting” “IAS 
34” that is endorsed in the Kingdom of Saudi Arabia and other standards and pronouncements 
that are issued by the Saudi Organization for Chartered and Professional Accountants 
(“SOCPA”). The interim condensed consolidated financial statements do not include all the 
information and disclosures required in the annual consolidated financial statements. They 
should be read in conjunction with the company’s annual consolidated financial statements as 
at 31 December 2025. 
 
2.2  BASIS OF MEASUREMENT 
The condensed interim consolidated financial statements have been prepared on the basis of 
historical cost, except where IFRS Accounting Standards require or permit measurement at 
other valuation methods. 
 

2.3  FUNCTIONAL CURRENCY  
The financial statements are presented in Saudi Riyal, which is also the functional and 
presentational currency of the Company. 
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3. ACCOUNTING ESTIMATES AND JUDGMENTS  
The preparation of the condensed interim consolidated financial statements requires 
management to use judgments and estimates that affect the application of accounting policies 
to the amounts recognized for assets, liabilities, revenues, and expenses. Actual results may 
differ from these estimates. The estimates and assumptions are based on past experience and 
factors that include expectations of future events considered relevant to the circumstances and 
used to assess the reporting period for assets and liabilities not independent of other sources. 
 

Estimates and assumptions are continuously reviewed. Accounting estimates recorded in the 
period are reviewed during the review period and future periods if changes in estimates impact 
current and future periods.  
 
The significant judgments made by management when applying the company's accounting 
policies are consistent with those disclosed in the previous year's consolidated financial 
statements in 31 December 2025. 
 

Going Concern 
The company's management has made an assessment of the company's ability to continue to 
carry out its business in accordance with the principle of going concern and the company is 
convinced that it has the resources to continue its business in the foreseeable future. Also, 
management is not aware of any material uncertainties that may affect the company's ability 
to continue its business. Accordingly, these financial statements have been prepared on a going 
concern basis. 
 
4. SIGNIFICANT ACCOUNTING POLICIES 

 

4.1 Significant accounting policies 
The accounting policies applied in preparing the interim condensed consolidated financial 
statements are consistent with those used in preparing the Company’s consolidated financial 
statements for the year ended December 31, 2025. 
 

4.2 New standards, amendments and interpretations applied by the Company 
New standards and a set of amendments to standards have been issued that are effective from 
January 1, 2026 and have been explained in the Company’s annual financial statements, but 
they do not have a material impact on the Company’s interim condensed consolidated financial 
statements. 

 

5. INVESTMENTS AT FAIR VALUE THROUGH PROFIT OR LOSS 
 

5.1 Investments at Fair Value Through Profit or Loss (Non-Current) 
On March 10, 2025, Al Jouf Agricultural Development Company entered into a subscription 
agreement with the Korean company “E Green Global” for convertible debt instruments into 
equity shares, for a total amount of ⃀ 15 million, equivalent to USD 4 million. It was agreed 
that the debt instruments would be issued and subscribed for in three unequal tranches. 
 

The first and second tranches, amounting to ⃀ 11.2 million, equivalent to USD 3 million, were 
subscribed for, and their fair value as at March 31, 2026 amounted to ⃀ 8.1 million. 
 

The issuance of the remaining final tranche of the debt instruments will be completed in 
accordance with the progress of the stages of potato seed production at the Company’s 
premises in Al Jouf region.  
 

The Company classified this investment in debt instruments as an “investment at fair value 
through profit or loss”, as the investment in the debt instruments did not meet the business 
model test required to apply measurement either at amortized cost or at fair value through 
other comprehensive income, in accordance with the requirements of IFRS 9 – Financial 
Instruments. 
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5. INVESTMENTS AT FAIR VALUE THROUGH PROFIT OR LOSS (continued) 
 
5.2 Investments at Fair Value Through Profit or Loss (Current) 
a. The company holds a direct ownership interest of 8.6% in Rakhaa Agricultural Investment 

and Development Company (unlisted). The fair value of the investment was estimated using 
the discounted cash flow model. The valuation required management to make certain 
assumptions regarding the model inputs, including expected cash flows, discount rate, 
credit risk, and volatility. The investment balance as of March 31, 2026, amounted to ⃀ 
11.1 million (2025: ⃀ 11.1 million). 

 
b. In 2009, Rakhaa Agricultural Investment and Development Company obtained a loan of ⃀ 

100 million from the Saudi Fund for Development, secured by guarantees provided by the 
partners. Due to Rakhaa’s inability to repay the loan, Al-Jouf Agricultural Development 
Company recognized its share of the loan against the guarantee provided in favor of the 
Saudi Fund for Development. Subsequently, the loan balance was converted by the 
shareholders and used to support the company, with partners committing to continue 
repayment to the Saudi Fund for Development. Later, the partners of Rakhaa Agricultural 
Investment and Development Company agreed with the Saudi Fund for Development to 
transfer the debt to the companies. As of March 31, 2026, the outstanding balance 
amounted to ⃀ 2.2 million 

 
6. SHARE CAPITAL  
The company’s share capital is 300 million Saudi riyals, divided into 30 million shares, with a 
nominal value of 10 Saudi riyals per share (December 31, 2025: 30 million shares). 
 

7. STATUARY RESERVE 
According to the previous company’s regulations in the Kingdom of Saudi Arabia and the 
company's by laws, its required to transfer 10% of the net profit for the year to statuary reserve. 
The General Assembly may decide to suspend this allocation when the reserve reaches 30% of 
the paid-up capital. The General Assembly, in its meeting held on May 6, 2020, decided to 
suspend the allocation to the statutory reserve due to the reaching 50% of the capital. 
 

8. LOANS AND FACILITIES 
Loans consist of the following: 

 

• On February 7, 2022, the Company entered into a long-term loan agreement with the 
Agricultural Development Fund to finance the construction of a French fries plant, in the 

amount of ⃀ 186 million. The installments are due for repayment starting from 2025 in 
equal annual installments and ending in 2034. On November 7, 2024, the Company signed a 
supplementary agreement to the original loan agreement with the Agricultural Development 

Fund to finance the same project for an additional amount of ⃀ 17.4 million. Repayment of 
this loan will commence in equal annual installments together with the original agreement, 

starting from 2025 and ending in 2034. An amount of ⃀ 14 million of the loan was received 
during 2025. The loan is secured by a mortgage over one of the land title deeds owned by 

the Company. The loan balance as at March 31, 2026 amounted to ⃀ 155 million (December 

31, 2025: ⃀ 175.8 million). 
  

• On October 8, 2025, the Company entered into a long-term loan agreement with the 
Agricultural Development Fund to finance the expansion of the French fries plant, in the 

amount of ⃀ 81.9 million. The installments are due for repayment starting from 2028 in 
equal annual installments and ending in 2037. The first tranche of the loan was received 

during the current period in the amount of ⃀ 20 million. The loan is secured by the same 
land title deed mortgaged to the Fund. The loan balance as at March 31, 2026 amounted to 

⃀ 20.2 million.  
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8. LOANS AND FACILITIES (CONTINUED) 
 

• On October 31, 2025, the Company entered into a loan agreement with the Saudi Industrial 

Development Fund to finance working capital in the amount of ⃀ 80 million. The loan 
amount is repayable in four equal installments; the first installment is due one year from 
the date of disbursement, and the remaining installments are due every four months from 
the repayment date of the first installment The loan balance as at March 31, 2026 amounted 

to ⃀ 77.5 million . 
 

• On January 2, 2025, the Company entered into Shariah-compliant credit facilities 

agreement with Banque Saudi Fransi in the amount of ⃀ 160 million, for the purposes of 
opening letters of credit, issuing letters of guarantee, and financing the expansion project 
of the frozen potato plant. The facilities bear a fixed commission rate in addition to SAIBOR  

The loan balance as at March 31, 2026 amounted to ⃀ 116 million. . 
 

• On September 10, 2025, the Company entered into Shariah-compliant credit facilities 

agreement with Alinma Bank in the amount of ⃀ 20 million, for the purpose of financing 
working capital. The facilities bear a fixed commission rate in addition to SAIBOR. 

 
9. EARNING PER SHARE  

 
9.1 Basic Earnings per Share 
Basic earnings per share has been calculated based on the profit distributable to shareholders 
of ordinary shares and the weighted average number of shares existing on the date of the 
interim condensed consolidated financial statements amounting to 30 million shares. 
 

  For the three months period 
ended 31 March (Unaudited) 

  2026  2025 

Profit for the period   2,054,827  34,657,037 

Weighted average number of shares  30,000,000  000,000,30  

Basic and diluted earnings per share (EPS) from 
net profit for the period 

 
0.07 

 
1.16 

 
Basic and diluted earnings per share are calculated by dividing the net income attributable to 
the shareholders of the Company by the weighted average number of ordinary shares 
outstanding. During the period, there were no dilutive shares; therefore, diluted earnings per 
share is not different from basic earnings per share. 
 

10. DIVIDENDS 
During the period, the Company declared cash dividends to its shareholders for the third and 

fourth quarters of the financial year 2025, with a total amount of ⃀ 10.5 million, representing 

⃀ 0.35 per share (March 31, 2025: ⃀ 15 million, representing ⃀ 0.50 per share). 
 

11. FINANCIAL INSTRUMENTS - RISK MANAGEMENT 
Financial instruments included in the interim condensed  consolidated statement of financial 
position consist mainly of cash, trade receivables, other current assets, loans, trade payables, 
accrued expenses, and other current liabilities. 
  



AL-JOUF AGRICULTURAL DEVELOPMENT COMPANY 
(A SAUDI JOINT STOCK COMPANY) 
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS  
FOR THE THREE– MONTH PERIOD ENDING ON 31 March2026 

(All amounts in ⃀ unless otherwise stated) 

 

11 

11. FINANCIAL INSTRUMENTS - RISK MANAGEMENT (CONTINUED) 
 

11.1 Foreign currency  
Currency risk arises from changes and fluctuations in the value of financial instruments due to 
changes in foreign exchange rates. 
 
The Company did not conduct any material transactions in currencies other than Saudi Riyals 
and US Dollars. Since the Saudi Riyal exchange rate is fixed against the US Dollar, the Company’s 
management believes that the Company is not materially exposed to currency risk. 

 
11.2 Credit risk 
Credit risk is the risk that one party will not be able to fulfill its obligations and cause the other 
party to incur a financial loss. The Company's financial instruments that are subject to credit 
risk include mainly cash and cash equivalents and trade receivables, and investment in debt 
instruments at fair value through profit or loss. The Company deposits its funds in banks with 
high reliability and creditworthiness. The Company has a policy regarding the size of funds 
deposited in each bank, and the management does not expect the existence of significant credit 
risks resulting from this. Management also does not expect significant credit risk to arise from 
customer accounts, as the Company has a diversified customer base operating across various 
activities and geographical locations. In addition, the Company periodically monitors 
outstanding trade receivables to provide for any amounts expected to be uncollectible. 
Furthermore, management does not expect significant credit risk to arise from investments in 
debt instruments at fair value through profit or loss, as the Company has legally binding 
agreements and scheduled repayment programs for collection of the outstanding amounts.. 
 
11.3 Interest rate risk 
Interest rate risk is the risk that the value of financial instruments or the associated cash flows 
will fluctuate due to changes in interest rates. The company's exposure to the risk of changes 
in interest rates in the market is mainly related to the company's long-term debt with changes 
in interest rates, and since all long-term obligations carry at fixed interest rates, the company 
is not exposed to the risk of higher interest rates on obligations, especially loans granted by 
the Agricultural Development Fund and the Saudi Industrial Development Fund. 
 
11.4 Liquidity risk 
Liquidity risk is the inability of the Company to meet its liabilities related to financial liabilities 
as they fall due. Liquidity needs are monitored on a monthly basis and the management works 
to ensure that sufficient funds are available to meet any commitments when they are due. 
 
The Company's financial liabilities consist of loans, trade payables,and other credit balances, 
and the Company works to reduce liquidity risk by ensuring that the necessary cash is available, 
in addition to making a harmonization between collection periods of trade receivables, loan 
repayment periods, trade and other credit balances. 
 

11.5 Fair Value  
The fair value is the price that is received to sell an asset or paid to transfer any of the liabilities 
in a transaction under regular conditions between market participants at the measurement 
date. As such, differences can arise between the carrying values and the fair value estimates. 
The definition of fair value is based on market-based measurement and assumptions used by 
market participants. 
 
Fair values are classified into different levels in the fair value hierarchy based on the inputs 
used in the valuation methods as follows: 
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11. FINANCIAL INSTRUMENTS - RISK MANAGEMENT (CONTINUED) 
11.5 Fair Value (Continued) 
 
Level 1: Quoted market prices in active markets for the same financial instrument. 
 
Level 2: Valuation techniques that depend on inputs that affect the fair value and can be 
directly or indirectly observable in the market. 
 
Level 3: Valuation techniques that rely on inputs that affect the fair value and are not directly 
or indirectly observable in the market. 
 
All financial assets and liabilities of the Company are stated at amortized cost. except for 
investments at fair value through profit or loss. Management believes that the fair values of the 
Company’s current financial assets and liabilities do not differ materially from their carrying 
amounts. 
11.6 Agricultural Risk Management 
Severe Operational Disruption (Fire, Flood, etc.) The Company is prepared to respond to 
operational disruptions to minimize losses and maintain continuity. The effective Business 
Continuity Plan is reviewed periodically and made flexible to the changing nature of operational 
disruptions. Risk assessment is conducted continuously to identify potential events that could 
cause significant disruptions. The risk of business disruption due to flooding is avoided through 
the design of the farms. The agricultural buildings are constructed in areas that are not subject 
to flash floods and are also elevated above ground level. 
 
12. SEGMENT REPORTING 
The main activity of the company consists of segments that include agricultural production, 
both plant and manufacturing, and marketing of plant and industrial products. The following is 
a list of the selected segments information on March 31, 2026, and March 31, 2025 for each 
segment: 
 

31 March 2026 (Unaudited) 

Agricultural 
activity –  

Plants 

Agricultural 
activity – 

Manufacturing Total 

Revenue 5,039,097 162,636,195 167,675,292 

Depreciation and amortization 5,640,141 12,723,746 18,363,887 

Net (loss) / profit for the period (4,101,691) 6,156,518 2,054,827 

Total Assets 319,369,040 1,116,452,848 1,435,821,888 

 
 
 
31 March 2025 (Unaudited) 

Agricultural 
activity –  

Plants 

Agricultural 
activity – 

Manufacturing 

 
 

Total 

Revenue 7,249,280 892163,343,  17170,593, 2 

Depreciation and amortization 7,288,777 12,018,434 19,307,211 

Net (loss) / profit for the period (820,602 )  35,477,639 34,657,037 

Total Assets 330,685,243 945,309,125 1,275,994,368 

 
13. CONTINGENT LIABILITIES  
As at March 31, 2026, the Company had contingent liabilities in the form of outstanding letters 

of guarantee and letters of credit amounting to approximately ⃀ 31.8 million (December 31, 

2025: ⃀ 42.2 million). 
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14. COMPARISON FIGURES 
 
Certain comparative figures for the prior period have been reclassified to conform to the presentation 

of the current period’s figures. 

 
15. APPROVAL OF THE FINANCIAL STATEMENTS 
The condensed interim  consolidated financial statements were authorized for issue by the Board 
of Directors on 18 Dhul Qadah 1447H, corresponding to May 5, 2026. 


