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Disclaimer

This document has been prepared by Saudi Electricity Company (“SEC”) solely for presentation purposes. The information contained in this
document has not been independently verified and no representation or warranty, expressed or implied, is made as to, and no reliance
should be placed on, the fairness, the accuracy, the completeness or the correctness of the information contained herein. None of SEC or
any of its respective affiliates, advisors or representatives shall have any liability whatsoever for any direct or indirect loss whatsoever arising
from any use of this document, or contents, or otherwise arising in connection with it.

This document does not constitute an offer or invitation to purchase any share or other security in SEC and neither it nor any part of it shall
form the basis of, or be relied upon in connection with, any contract or commitment whatsoever. Before making any investment decision, an
investor should consider whether such an investment is suitable for his particular purposes and should seek the relevant appropriate
professional advice.

Any decision to purchase shares or other securities in SEC is the sole responsibility of the investors.

Certain information contained in this document consists of forward-looking statements reflecting the current view of the Company with
respect to future events. They are subject to certain risks, uncertainties and based on certain assumptions. Many factors could make the
expected results, performance or achievements be expressed or implied by such forward-looking statements (including, but not limited to,
worldwide economic trends, economic and political climate of Saudi Arabia, the Middle East and changes in business strategy and various
other factors) to be materially different from the actual historical results, performance achieved by SEC. Should one or more of the risks or
uncertainties materialize or should the underlying assumptions prove different stock movements or performance achievements may vary
materially from those described in such forward-looking statements. Recipients of this document are cautioned not to place any reliance on
these forward-looking statements. SEC undertakes no obligation to republish revised forward-looking statements to reflect changed events or
circumstances.
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Key takeaways : Demand growth bounce, subscriber base growth continues,
historic milestone in SMP and the first year under the RAB based model

— 10% YoY growth on electric power volume driven by growth bounce back in commercial, government and

R rational : : . : . : o )
obust operationa industrial consumption and along with continued growth in residential consumption.

performance
— Continued growth in subscribers’ base, with connecting 213K new subscriber during H1 2021. Overall
subscribers base reached 10.3 million at end of H1 2021.
— 2.1 GW new capacity addition (Vs 1.3 GW retirement at 2020 end) to SEC generation capacity in H1 2021.
Transmission, fiber optic and distribution lines grew 3%, 6% and 5% YoY respectively.
— The year 2021 is a transformational year in SEC’s financial performance as the first year SEC implements
@ _On track ] the government fees cancellation and the RAB based required revenue model, inline with the regulatory
1 Implementa!:lon of and financial reforms approved for the electricity sector in November 2020.
oud transformative _ S _ -
& regulatory reforms — A balancing account is being disbursed to SEC on a quarterly basis. SAR 575 million has been
recognized from MoF for Q2 2021, bringing total amounts for H1 2021 to SAR 1,150 million.
— 2020 Dividends paid to all shareholders and cash settlement of fuel payments to Saudi Aramco applied
— Consumption seasonality continues to reflect on quarterly results
p ) i — Achieved a major milestone in the Smart Meter Project, a key major national project enabling SEC
rogrt_es_smg gn strategic aims towards digitalization, distribution automation and improving energy efficiency .
smartification,
digitalization and — The installation phase that started in H1 2020 to install a 10.1 million smart meter, has been completed
automation during Q1 2021 on a record time (almost 13 months only). Currently working on telecom and backend

systems integration

— Major strides in creating an information infrastructure, using business intelligence, integrating the grid

smart components and boasting energy and cost efficiencies
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Smart Metering Project

Smart meters are the next generation of digital electricity meters that will bring many benefits

to customers, and the economy. They will also enable the development of the smart grid

Merits of the
Smart Meter

to be activated
gradually

-]

Helps raise
power grid

—
p ] reliability

Restoring service
connection remotely
within a short time

Computerized
systems — from
reading to billing

Monitor consumption
through Alkahraba
application

Lo
—

Information on electricity
consumption obtainable, to
help amend consumption
patterns and rationalize
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Empowering Energy

and facilitate more flexible, reliable and better network planning

O] Engaged 02 Innovative
Customer Energy Product

03 Enduring Enabled 04 Sustainable
Data Rich Platform Future
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Financial highlights

SAR million
Operatin
Revenue EBITDA perating Net Income EPS'
profit

32,284 18,306 8,722 7,517 SAR 0.89
H1 2021 +1 5% +1 1 6% Profit compared to loss Profit compared to loss Profit compared to loss

Year-on-year Year-on-year Year-on-year Year-on-year Year-on-year
H1 2020 28,066 8,463 (921) (3,310) SAR (0.79)

1. Based on net profit attributable to common shares for H1 2021 (after deducting profit attributable to Mudaraba Instrument of SAR 3,799 million)
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Revenue

SAR million
13.6% 1%
17.1%
10.6% 551.4% (14.4%) 35.2% 3.8% l
18,936
16,669
# *
P
11,398
28,066
H1 2020 Electricity Sales Other Operating Electricity Transmission UoS Meter reading H1 2021

Q1 2020 Q1 2021 Q2 2020 Q2 2021 Revenues Connection

Mainly due to higher electric Boosted by the balancing The decrease was mainly due Mainly due to additional Due to continued growth in
power volume sold in H1 2021 account total amount of SAR to lower recognized users of SEC's transmission the subscriber base

of 134.8 TWh (H1 2020: 122.5 1,150 million, which started component of deferred national grid to transmit

TWh) to be disbursed to SEC on a revenue attributable to lower power

quarterly basis as of Q1 2021 connection projects in H1

2021 compared to the same
prior year period
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H1 2021 consumption mix

— Demand bounce back in commercial, government and industrial Electricity consumption (Twh) YoY change

consumption coupled with continued growth in residential H1 2020 1225
consumption reflects on 10% YoY growth H1 2021 134.8 @

— Reflecting ease of lockdown restriction and restored economic activity

2020 consumption split YoY change in volume and value by segment

Volume Value I o
134.8Twh 27,856 MSAR e Total Electricity sales

6.5% Others*
'%
48% ‘

4% A s
13%

- EA Governmental
19%

. (o)

I,  24.0% Commercial
16% I, 22.0%

R 0.0% N
Residential
I o .0%

= Other = Commercial Government Industrial m Residential 0.0% 5.0% 10.0% 15.0% 20.0% 25.0% 30.0%

19%

®YoY V Value mYoY YVolume

*: Others include SWCC, agriculture, health and education
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Costs of Sales

(12.2%) (23.7%)
12,576 11,039 15,880 12,123
4,511
2,393
4,670 4,512 e
4,590 '
Q12020 Q12021 Q22020 Q2 2027

Government Fees Depreciation
H Fuel

Operations and Maintenance

Mainly driven by higher
maintenance costs and
higher electric power volume
produced

£ L 36 A gl AS 240
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Purchased Power

Mainly due to higher output
from IPPs/IWPPs producers
attributable to higher online
IPPs/IWPPs capacity in H1
2021 compared to the same
prior year period

SEC has adopted IFRS 16, effective 1 January 2019

(20.8%)
5.5% 6.4% (100.0%) 4.7% 3.1%
282
—266—
—H49—
0&M Purchased Power Gov Fee Fuel Depreciation
Government fees were Mainly driven by higher

cancelled in H1 2021 compared
to last prior year period due to
the rollout of regulatory and
financial reforms effective
January 2021

produced energy from SEC's
generating plants and change
in the fuel mix due to diesel
displacement

H1 2021

Reflects the growth in the
operating asset base as
projects amounting to SAR
21 billion were completed
and became operational
over the course of the last
12 months




Operating & Net profit

Operating profit Net Profit

8,722

1746.3%

6,462
7,517
5,828
351
]
921 I
(869)
(3,310)
Q2 2020 Q2 2021 H1 2020 H1 2021
Q2 2020 Q2 2021 H1 2020 H1 2021
= Significant YoY positive change in Q2 2021 and H1 2021 operating = Furthermore to significant operating profit improvement, lower
profit comes as a direct result of implementing the regulatory and financing costs due to lower overall debt levels has contributed to
financial reforms including : significant positive change in Net profit achieved.
— government fee costs cancellation = Net profit attributable to common shares (after deducting the Mudaraba
— Amounts received from the balancing account instrument’s profit) in Q2 2021 and H1 2021 reached to SAR 3,918
— These are in addition to higher electric power volume sold. million and SAR 3,718 million respectively
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Capital Expenditure

SAR million
32,808
29,781
’ 22.3)% %
(22.3)% 41.7 5710
2,303
23,152
2,740 10,446 48.3%
657
3,582
4,669
1,538
2018 2019 2020 H1 2020
m Generation ® Transmission m Distribution General Projects

= Key planned investments by SEC during 2021-2023 period includes:
— 3.8 GW generation capacity addition from SEC's existing generation project under development

— 8.2 GW generation capacity addition by the private sector which will be connected to the grid by SEC
— About 5.4K c.km of transmission lines and 86 transforming substation

— About 126.4K c.km of distribution lines

— Connecting 1 million new customer
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15,493

L&

5,826

7,294

974
H1 2021




Balance Sheet

Assets split Liabilities and Equity split
479,830 485,450 493,128 479,830 485,450 493,128
+1.2% +1.6%
+1.2% +1.6%
5,003 4,225 4,917
22,425
422,969 436,779
— 14.146 I 17,255
1,505
110,943 113,720 1,089 115,298
44,884 34,969 40,058
2019 () 2020 H1 2021 2019 2020 H1 2021

Term loans & sukuk
m Trade Payables
Other liabilities**

m Government loans, CP's & DG grants*

) ) Deferred Revenue
Receivables (net) ®Inventories (net) mPPE(net) ®Other assets

Cash and cash equivalents .
Total equity

The growth in the asset base reflects SEC's continuing major investments into its generation, transmission and distribution capabilities

Reflecting the increase in the net income in H1 2021, total equity grew 0.4% to SAR 248.8 billion (2020 end: SAR 247.8 billion)
SEC's asset base had grown 1.6% to SAR 493.1 billion (2020 end: SAR 485.5 billion).

1. SEC has adopted IFRS 16, effective 1 January 2019
*Government loans, credit payables & deferred government grants
**Other liabilities mainly includes accruals and other payables, advance from customers and employment benefits
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SEC is vertically integrated across the value chain, and is pursuing a new and
diversified non-requlated sources of revenue

8 O . O 9 1 . 0 7 1 9 . 2 1 O . 3 Operate a commercially attractive

000KM 000KM Million Customers Wholesale Fiber Telecom Model and
Manage FTTH roll-out

p:{ =

XX

)

Dawiyat
A neutral Open Fibre Optic Telcom & ICT
Provider

Identifying and implementing synergies between Transmission, Distribution, Customer Service and Telecom subsidiaries

69.7 GWSEC(15.9 JVs) 229 Substations 587.5 k Transformers 613K FTTH (Bit-Stream access)
10.0 GW Non-SEC 623 Transformers 10.3 million Smart meters Mega projects, Fiber connectivity and
businesses and banks capacity, dark fiber and ICT
services

39.38% Efficiency 82.0 k KM Fiber Optic 96% e-Services Modular T-lll Certified Data centers & Colocation
commercial DC
in KAUST
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SEC’s investor relations contacts:
Email: IR@se.com.sa
Telephone: +966 11 80 77161 or +966 11 80 77978

Website: www.se.com.sa
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