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Itrdcpetrdetrt Auditor's Repofl to the Shrrebolders of
Rir Al KhaiDah Cemeot ComprDy p.S.C
Rls Al Khaimrh - United Arab Emirates

Report or the Audit ofthe Fitrrncial StrteDents

Opinion

We have audited the financial statements of Ras Al Khrimab Cement Comprry p.S.C.,
(the "Compsny"), which comprise $e statement offma.ncial position as at 3l Dec€mb€r 2020, statement
ol Imome. statemenl ofcomprehensive income, statement ofchdgcs in equity and statement ofcash flows
fot the year then ended and notes to the financial statements includling a summary of significanl accounting
policies.

In ouJ opinion, the accompanying financial statements prrsent failly, in all material respects, the financial
posrllon ol $e Company as at 3l Dec.mbar 2020, and its finarcial pcrformance and its cash flows for the
year then ended in ac.ordance with Intemational Financial Reporting Staodsds (IFRSS).

Bosis for Opinioh

lve conducted our audit in accordance with Int€mational Stardsrds on Auditing (ISA9.
our responsibilities under those st6ndards are fufiher described in the Aud or's Relponsibilines lor the
Audit ofthe Financial Statenerrr section ofour repon. We are indepcndent ofthe CompaDy in acc;rdance
with the Intemational Ethics St&dards Board for Accountants, Code of Erhici for professional
Accountants 0ESBA Code) and thc ethical requirements that arc relevant to olr audit of the financial
stataments and we have ,irlfilled our other ethical regomibilities in accordance with these requircmenls.
we believe that the audit evidence we have obtsined ia sumcient and appropriate to provide a basis for our
opinion.

Key aldit m6tters arc those matteE th6t, in ouI professional judgment, wcr. of most signifcance in our
audit of the financial statements of the cunent period. 'Ihese matters were addressed on tie context of our
audit of the financial statements as a whole and in forming our opinion thereon, and we do not provide a
separate opinion on these matters. We have determin€d the matter described b€low to be the kev audit
matters lo be communicarcd in our rcpon.

Th€^vcrification of Company's stock oflaw materials, clinker and finishei products as a131 D€c€mber
2020 require an 

_ 

independent surveyor to make estimate of the quantities 6y using c€rtain systamatic
measuement calculations. Th€ arcas of focus are whether the quantities reported by the srrveyor arc as
pcr physical stock held bl the Company as 61 3 I December 202b and valuation of inventorie.s (including
spaft pafs) at lower of cost or Del rerlizlble valu€ as assessing nel realiable vatue is an arca oi
significant judgment.
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Indepetrdetrt Auditor's Report to the Sbrrrbolders of
Ras Al Khsimah Cement Compstry p.S.C (Coltinued)

lnventories (C ontihued)

We perfom€d the following audit procedurEs :

. R€viewed the background and experience ofthe surveyor.. Corobomted the results ofthe surveyor repoft to the invenlory movcmenl.. Vcrified the physical existcncc ofinvenlory on srlmplo basis.. Tested the valuation of inventory including review ofjudgmenls, ,lssumptions considered regarding
obsolescence and n€t re3lizsble value,

Trode receivobles

As at 3l December 2020, trade rcceivables were AED. 66,818,047 againsr which provision for impairment
Ioss ofAED. 17,721,725 ann there is a risk ovcr the recovcrability of the overiue arnouns. Due to the
inlerently judgmental nature in the computation of the expccled credil losses (ECL), there is a risk that the
anount of ECL may be misstated.

We performed the following audit procedures :

. Performed t€st ofcontol over trad€ rcceivables procasses to determine whether controls are op€liling
effectively thrcughout the ycar.

. Requested direct confirrnations fiom a sanple of ourstanding balances, and performed altemale
pr@edurcs for non-replies, including verificstjon of the slpporting documenrs and subsequent
collections.

. Reviewed thc management asscssment of rccoverability oftrade rec€ivables though delailed rnalysis
ofageing ofreceivables and also assesscd the adequscy ofprovisions taken bascd on Expeckd C,ldit
lass "ECL Model" and revie\xed the assurnption us€d for ECL.

. Inquired fiom the management aboul 8ny past due accolnts with no subsequent collections and
management's plsn for rEcovering lhesa raa_€iv6ble.s

. Inquired about disputes, ifany, with customeN during the year and reviewed any uncollc.ted amounts
to assess recoverability.

Yaluation of em bedded goodwill

The carrying value of investment in an associatc inctude cmbcdded goodwill u,hich principally rclates to
investm_enl made in prior years for acqujring stake in thc Essociale. ihe impairment ieview of embedded
goodwill is considered lo be a risk srea due to tha fact lhat its carrying 

-value 
of embedded goodwill

involves significant judgement. Judgemental aspccts inctude assumptionslf firrure profitability,-revenue
grov,,th, maryins and forecast cash flows, and thc selection ofappropriatc discount ratEs.

Note 7 to the financial statements discloses thc a$rying valuc of an Essociate including embedded
goodwiU.

Maragement uses valuation carried out by an indcpendent extarnal valuer to ascertain the carying value of
investment in an associate.

We performed the following audit procedures :

. Assessed benchmarking of discount rale againsl indep€nd€ntly availablc data and the reasonableness
of assumptions such as $owth rate, terminal growth ratc.

. Verified arithm€rical accumcy of cssh flow forecasts and computation of discount rate and reviewed
sensitivity of key assumptions a,ld judgcments.

. Ass€ssed the adequacy ofrelated disclosures.

@



Independent Auditor's Report to the Shar€holders of
Ras Al Kb.imah CemeDt Comp.try p.S.C (Cotrtinued)

Other Mattet

The.financial slalements of the Company for fie year ended 3l Dec€mber 2019 were audited by
another audilor who expressed an unqualified opinion on those statements on 29 March 2020.

Other information

Managemenl is rcsponsible for the other infomation. other information consists of the inlormation
included in the Company's Board ofDircctors Repon of202o, other than the finarcial slatements and our
auditor's rcpon fiercon. We obtained lhe rcport oithe Company,s Boarrl ofDirectors, prior lo the date of
our auditor's rcpon_ Management is responsible for the othe; information.

Our opinion on lhe financial statements does nol cover the other information and we do nol expr€ss any
form of assumnce conclusion lhercon.

In connection with our audit ofthe Iinsncial statements, ou. r€sponsibility is to read the other information
idendfied above and. in doing so, consider whether the other information is mat€riary inconsistent with the
nnancral slalements or our knowledge obtained in the audil, or otherwise appea$ to be mateially
misstated. If. based on lhe work we have performed, we conclude that there is a material misstatement of
this orher informarion; we are required to rEport that fact. We have nothing fo repan in this regard.

Responsibilities of Mdnogefien, and those charged with got emance lor the Finahcial Statements

Managemenl is responsible for the F€paration and fair prcsentation of the financial slatements in

:cc:rd1c4 1fh lnremalional Financial Rcporting Standardi GFRSS), and applicable provisions of UAE
tederal Law No. 2 of20l5 and the Afiicles ofAssociation ofthe Company and for such intemal conrol as
managemenl determines is necessary to enable the preparation of financia! statcmenls that are free from
mate al misstalemcnt, whather dua to fiaud or error.

In preparing lhe.financial statements. management is r€sponsible for assessing lhe Company,s ability to
contrnur es a golng concer[ disclosing, as applicabl€, matt€rs related to going conccm and using the going
concem basis_of accounring unless maDagement either intends to liquid; 6e Cohpany or to cease
operalions, or has no realistic altemative bul lo do so.

Thos€ chsr8ed with govem6nc€ are r€sponsible fol overseeing the Company's financiat rcponing proatss.

,4uditor's Responsibilities lor the Atdil ofthe Financial Statements

our objectives are to obtain rcasonabre ass,rance about whether the financiar satenents as a whotc arc
free frorn material misslstement, whether due to Aaud or enor, and to issue auditor's report lhat includes
our opinion. Rcason6ble sssuranc€ is a high level of assurance, but is not a guaranle that an audit
conducted in accordancc with ISAS will always detect a material misstatiment when it exists.
Misstatements can arise from fraud or cnor and are considercd inaterial if, individually or in aggregate,
they could reasonably be expccted to influence the economic decisioDs ofusers taken on the basis ofGese
financial statements.

As pan ofan audil in accordance wjth ISAS, we exercise professional judgment and maintain prcfcssional
skepticism throughout the audit. We alsoi

Identiry and assess the risks ofmaterial misstatement ofthe finlncial staternents, whcthcr due to ftaud
or error. design and perform audit procedures rEsponsive to those risks, and obtain sudit avidence that
is.sumcienl and appropriatc rc provide a basis of our opinion. The risk of nof detecting a material
misslalemmt resulting fiom faud is higher than for on; resulting fiom erot as ftaud iray involve
collusion, forgery, intentional omissions, misr€presentations, or th;ovenide ofintemal control.

Obtain an undersunding of intemal control relevant to the audit in order to dcsign audit procedues
that are approprialc in the circumstances, but not for the purpose of exprcssinfan opinion on $e
effectiveness of rhe Company's inkmal conrofiiN

tEtat|{t!z



Independ€Dt Auditor's Report to the Shareholders of
Ras Al Khiimah Cement Comp.ny p.S.C (Continued)

Auditot's Respansibilities /or the Audit ofthe Financial State ents (Contihued)

. Evaluate the appropriateness of accounting policies used and the rcasonableness of accounting
estimates and related disclosures made by management.

. Conclude on the appropriateness ofmaragement,s use of the going concem basis of accounting and,
based on the audit evidence obtaided, whether a material uncertainty exists related to €vents o,
conditions Lhat may cast significant doubt on the Company's ability to c;ntinue as a going concem. If
we conclude_that a material uncenainty exists, we are rcquircd to draw attention in audi6,s reporr 10
the related disclosures in th€ financial statemenls or, ifsuch disclosuies are inadequate, to modi! our
opinion. Our conclusions are based on the audit evidenc€ obtained up to the date ofaudilor's rcport.
However, fufure events or conditions may cause the Company to ceasa to continue as a going concem.

. 
llaluate the ovemll presentstion, structure and content of lhe fmancial sutements, including the
disclosues, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair prcsentation.

We communicate with those charged with govemance regarding, among other matteE, the planned scope
and timing of the audit and significaDt audit findings, including any significlnt deficiencies in intemal
confol that we idendry during our audit.

We also provide those charged with govemance with a statement that we have complied with relevant
ethical rcquirements rcgarding indeFrndence, and to communicale with them all rclaiionships and olher
matters lhat may reasonably be thought lo b€3r on our indepcndence, aDd where applicable, related
safegrrrds.

From the matters communicated with lhose chsrged with govcmance, we determine those matters that
werc of most significance in the audit of thc financial statencnts ofthe curent period and are therefore the
key audit matlers. We describe these matteF in our auditor,s report unless liw or regulation precludes
public disclosure about the mafler should not bc communicated in our rcport because thi adverse
consequences ofdoing so rpould re3sonsbly be experted to out*e,gh the public interest benefits of such
communication.

Report oD Other Legrl rnd Regul.tory R€quir€ments

As requircd by UAE Federal Law No. 2 of20I5 we rcpoi that:

I . We have obtained all lhe information and explanation we considercd necessary for our aldit.

2. The Iinancial statements arc prepared and comply, in all material respecl with the applicable provisions
ofUAE Federal Law No. 2 of20,5.

3. The Company has maintained prop€r books ofaccount.

4. The financial information of the Dircctor's repofl are ih agreement \vith the books of accounl and
rccords ofthe Company.

5. IDvestment and shares puchased by the Company during the year endcd 3t December 2O2O ar€
disclosed in Note 8.

6. Transactions snd terms with rclated parties are disclosed in Note 24.

7. The Social Contributions made during the year arc disclosed in Nore t 9.

(D



Indepe[dent Auditor's Report to the Shareholders of
Ras Al Khaimah Cemeit Company p,S.C (Contitrued)

Report on Oth€r Legal and Regulatory Requirements (Continued)

" -t::9, "" 
the informalion and_explanation that has beeD made available to us nothing came 10 our

aflenlroD whrch causes us to believe rhal the Company has comravened during the financial year endedll December 2020 any otthe applicabte provisiom ofUee f"d.rul t_.r" tto."Z oljOi: o, O.,q,mct.,
ot AssociarioD of the-Company which would have a material affect on the Company,s activities or on
rts trnancial position for $e year.

TALAL ABU-GTIAZALEH & CO. INTERNATIONAL
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RAs AL KHAIMAH CEMENT COMPANY P.S.C
S'I A'tIiMENT oF FTNANCTAL PosrrroN
As AT 31 DEctMBER 2020 EXHIBIT A

ASSETS

Property, plant and equipm€nt
lntangible assets

lnvestment in an associate
Investments carried at fair value tboug} olber comprehe.sive
income (FVTOCI)

352,571,048
758,363

40,087,691

Total Non-Current Assets

Torrl Current Ass€ts

TOTAI, ASSETS

Net f,quity Exhibit C

Total Currert Lirbilities

TOTAL LIABILITIES

TOTAI, DQUIry AND LIABILITIf,S

87,774,531 33,643,617

465,411,425 421,060,719

55,0?1,811

z@
AED

29]9
AED

338,714,039
410,62s

38,392,224

1t9,264,291
5,420,993

15,062,s06
110,984,17 4

22,0t4,431
6I,538,704

5

6
'7

8

N919

9
8

l0
il

t2
13

13

t4

l5
l6

Current issets

Investments carried al fair value lhrough profil or loss (FVTPL)
Trade and other receiYables
Cash and casl €quivalenB

62,431J99
12,823,718
61261,93O
6,909,832

EQUITY AND LIABILITItrS
Capital and res€rvcs
Share capilal
Slatutory reserve

Cumulative changes in fair value of investments carried at
FVTOCI

503,1I8,000
69,417,923
32,138,',744

143,426,179 119,757,091

608,838r04 606,817,816

440'377,154 5 r9,505,332

2,414,470 3,-t59,349

503,118,000
69,411,923
32,738,144

(s,r06,817)
(119,190,796\

(2t,868,960)
(63,900,3'15)

Non-Current Liabilities
Employees' end of seNice bcnefils

Current Lisbilities
Bankborrowirgs
Trade and other payables

126,046,680 83,553,r35

128,461,150 87,312,484

608,838104 606,817,816

THE ACCoMPAN.YING NoTEs CoNSTITUTE ANINTEGRAL PART oF THESE
tr.INANCIAL STATXMENTS

These financial statements were approved for issue by the
Board ofDirectors on 16March2021and sign by :

Ahmed Amer Omar Saleh
(Chairman) -6-

Ahmed Ali Anoon Alnuaimi
(Genelal Manager)



RAS AL KHATMATT CEMENT CoNrp^Ny P.S,C
STATITMf,NT oF INcoME FoR THE

YEAR ENDI'D 3I DECEMBf,R 2O2O EXHIBIT B

2020
AED AED

(3J67r4E) (34,162,718)

153,076,128
(156,463,376)

rE r,660,576
(215,823,294)

2019
Note

l7
t8

Salcs
Cost ofsales

Loss for the year - frhibit D

Basic loss per share

Cross loss

Sclling, gencral and administmtive cxpenses
Nct impairmcnt losscs on financialassets
0ther income
Other losses

Invcstmcnt incomc
Share of(loss)/profit from an associate accounted for

using the equity melhod (Net)
Fair value loss ofinvcstments at FVTPI-
Finance costs

t2,699

(8s7,449)

(5lJ2E,7ss) (55,712,800)

(0.r02) (0.n0)

l9
l0
2t
IE

(t8267,307)
(213E6,610)

1J98,006

2,129,E13

( rs,009,688)
(6,607,r69)

646,726
(t,22s,846\

1,490,645

'7

8

(1,695,467)
(21E,47E)

(4,50r,464)

?3

THE ACCoMPANYING NoTf,s CoNSTITf,TE AN

IN.TEGRAL PART OF THESE FIi\'ANCIAI, STATEMENTS

-'? -



RAs AL KgAIMAH CEMENT CoMPA,\-Y P.S.C
STATf,vIiNT oF CoMpRf,uENsrvE INCoME FoR THD

YE^R E:\-DED 3I DECf,YBf,R 2O2O ExHrBrr B (CoNrrr" ri E D)

Note
2020
AED

2019

Loss for the year

OthercolBprehcnsire incomc

hens thal wiU nol be .eclassilied subseqae ly to
prolil or loss :

Incrcasc/(decrease) in fair value ofinvestments carried
Al FVTOCI

(t-oss/gain on sale of investmcnts carricd at FVTmI

Total other compr€hensive income/0oss)

Total corDprehensive loss for the year -Exhibit C

AED

(slr28,7ss) (55,7r2,800)

14,176,2268

8

(6,507,154)

1,730,135(1,97s,749)

12200,471 (4,717,019)

(39,1282181 (60,489,8r9)

TxE ACCOMPANYINC NOTES CONSTITUTE AN

INTEGRAt. PaRT oF'rlIEsE FtNANCIAL STATEMf, NTs

8-
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Ras AL KHATMAIT CEvf,\T ColrpANy P.S.C
STATf,trf,-...T ot'CASH Fl.o\ys FoR THE

YEAR f,\Df,D 3l DECEMBER 2020 ExHIBIT D

C;\Sn fl.O\IS Fl{oll OPI:RA l l\G A(]I IVI [ItS

Opcrating cash flows before changes in workinS capilal
Increase/(decrease) in inventories
Decrease in due fiom an associate
Decreasel(increase) in trade and other receivables
Increase in rrade and olher payables

scrrlcmcnr' ofemplolccs cnd olscnicc bcncfits

Ncl Cash Providcd by Operaling Activities

2020
Af,D

(s1,328,7ss) (5s,7r2.800)

4,501,.164

201_9
AED

29,260,962
281,738

55 t.741
(1,490,645)

1t2,699)
6,607,169

422,832
(8.000)

85 7 .449

Loss for the year Exhibil B

Adjustments for:
Dcpreciation ofproperty, plant and equipmenl
Amonisarion of inlangible assets

Fairvalue loss on revaluation ofinyestments al FVTPL
Provhion foremployeei end ofservice benefils
Dividends income
Profit ofselling investments at FVTPL
Share of loss(profir) tom an associate

Net impairment losses on financial assets

write'do*n of invenlory lo nel rcalizable value

lmpainnent of property, plant and equipment
Gain on sale ofpropeny. plant and equipmenl

15,180,952
287,738
2ta,47a
291,221

(r,242,653)
(1,487,120)

1,69s,467
z7 )86,67O
(r,992214)

(6,488,852)

$461,212)

10,615,691
49,412,073
(1,616,100)

lt9 ,236,24 7)

20.270,014
2,580,346

( n,514,097)
22,060,656

(737,631)

66,595,510 13,423,039

CAsrt tl-o\|s atolt ttv ES IING AcnvrflEs
Purchase ofpropeny, planl and equipment
hoce€ds on sale ofproperty, plant and equipment
Purchase of investrnents canied at FvToCI
Ptrrchase ofinvestmena at FVTPL
Proceeds Som sale of iovesrments carried al FVTOCI
Proceeds from sale of invcstnen6 carried al FVTPL
Movcment in dcposils
DiYidends received

oJ83,943) (8.803,012)
8,000

(29,682,406)(5s,s61J00)
(3t,750,797)

23,630,8s7
27,195,E21

Nel Cash (Us€d In)/Provided by Investing Activides

1,242,653

(53,626,709) 13,757, t69

(1t,479,992\ (7.773,10s)

39,343,942

6,909,832 s,420,993

n,400,000
1,490,645

1,488,839
5,420,993

19.406,503
( 13,985,510)

CasH Fr-o\\'s lRort ft\Atcr\c r(JrvITrcs
Palment of bank borrowings
f-inance costs paid
DiYidends paid

(6,9s1,925)
(1,50r,161)

(26,603)

(5.193,212)
(1,960.588)

(19,845)

Net Cash Flows Used ln Financing Activities

Net itrcrease in crsh rnd cash equivalents
Cash and cash equivalents at th€ beginning offte year

Cash and cash equivalents at end olyear - Note ll

TUE AcCoMPA)iYING NOTES CONSTITUTE AN

IN.TEGRAL PART OF THESf, FINANCIAI, STATEMENTS

- l0-



It{s AL KIlArM^H CEMENT CoMpANy P.S.C
Nor[s'ro rHE FtNANCTAL STATEME.*TS FoR THE
Yf,AR ErDED 3l DECIMBr]R2020

I. STAT|S A\D AcItvITIf,s

Ras Al Khaimsh Cement Company P.S.C - Ras Al Khaimah (hereinafter referrcd to
as the "Company") is a public shareholding company incorporated in Ras Al Kiaimah
by an Emiri Dccree No. 4 issucd by His Ilighncss 'l-he Ruler of Emirate of Ras Al
Khaimah in 1995. The Company started i1s commcrcial production in April 2000.
The Compary is listed on Abu Dhabi Securities Exchange.

The main activities ofthe Company are Clinkers and Hydraulic Cements Manufacturing
Industrial Enterprises Investment, Institution and Managcmcnt and Wltolesale of Cement
Products Trading.

1hc Company is domiciled in Ras Al Khaimah and its registered address is P.O. Box I

2499, Ras Al Khaima}, Unitcd Arab Emiratcs.

2, ADoPTIor\., o}. N[w A]\D Rf,vIsED SI.ANDARDSt IN.I.ERPRf,TATIoN AND AT,IE\DIUENTS

The accounting policies adoptcd in thc preparation of financial statements are consislent
with thosc applicd by the Company in the intcrprctalion ofthe financial statements for the
ycar cndcd 3l Dcccmbcr 2019 exccpt for thc adoption of the following new standards,
inlcrpretation and amendmcnts.

2.1 Standards and Interpretations Issued and in Effect

Standard or
Interpretation No. Description Effective Date

Dcfinilion of mate ality
(Amendments to IAS (l)
and IAS (8))

The amendments provide clarifications for the
definition of materialiy, where the
infomation is matcrial if omitting, misstating
or obscuring it could reasonably be expected
to influcncc dccisions that thc primary users of
gcncral purposc financial statements, which
provide financial information about a specific
fi nancial reporting entity.

The amendments cladly thal materiality
depends on lhe nalure of lhe informalion. its
magnitude or both. Information error is a

significant matter iI it is reasonably expected
lo influence lhe decisions madc by t}c primary
use6,

I Jaiuaty 2020

f)etinition of a Business
(Amendmcnts to IFRS 3)

The amendmenls clarily that a busincss ls
considcrcd a busincss if il includes at a

minimum, an input and a substantive prcccss
that togcthcr significanlly contribule to the
ability of creating outputs, ard it also clarifies
that a business can exist without including all
of the inputs and proccsscs needed to create
outputs.

I Januarv 2020

-l l-



RAs AL KHATMAH Cf,Mf,NT ColrpANy P.S.C
No,TEs To THf, FINANCIAL STATE}TENTS FoR THE
YE^R ENDED 3I DECEMBf,R2O2O

2. ADoprro\ oF NEw AND Rf,yrsED STA\DARDS, INTr:R?RrirATroN AND A}IIXDMENTS
(Coi\.'Tl\rED)

2.1 Standards and Intcrpretations Issued and in Elfect : (Continucd)

I'hcsc amendments had no significant impact on the financial statcmcnts ofthe Company

Standard or
Intcrpretation No. Description Effectiye Datc

Conceptual framework
Financial Report
(Revised)

The conceptual framework includes
definitions on which all the requirements of
IFRS are bascd (definition of asset, liability,
incomc, cxpcnsc, objeclives of general
pu.posc fi nancial statcments..)

The revised framcwork improves these
definitions.

1 January 2020

Interest Rate Bcnchmark
Relbrm Phase I
(Amendments to IFRS 9,

IAS 39 and IFRS 7)

Thcsc amcndmcnts provide some exemptions
relatcd to thc standard reform ofthe i[lerbaDk
offered interest rcfcrence rate. The
exemptions rclatc to hedge accounting. The
ieformulations relatc of thc interbank interest
rcference mte should not gcnerally cause the
discontinuance of hedge accounting.

I January 2020

Covid 19 Related Rent
Concessions
(Amendment to If RS 16)

IFRS 16 has bccn amended to address rental
conccssions for lessees resulting from the
COVID 19 epidemic, which meet the
following characteristics :

a. Changc in lcasc payments leads to an
amcndmcnt in the lease contract that is
substantially thc same or less than the lease

considcration immcdialely preceding the
change.

b. The reduclion is thc rcnt payments so thal it
only affects the paymcnt due on or before
30 June 2021.

c. There is no material changc in the other
terms and conditions ofthc lcasc.

1 June 2020
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R^s AL KHATMATT CEMENT CoMpANy P.S.C
NorES To rrrE FTNANCIAL STATf,Mf,NTS FoR TrrE
YEAR ENDED 31 DtrCtrMBf,R 2O2O

2. ADomIoN oT NEw AND REVISED STANDARDS, INTERPRETATTON AND AMENDMENTS
(CoNTINUED)

2.2 New and Revised Standard, Interpretatiol and Amendments Issued But Not Yet
Effective

The Company has not early adopted any ofnew standard, interpretation and amendments

has been issued but is not yet effectivc.

. Standards arld Interpretations Issued but Not Yct Effectivc :

Standard or
Intcrprctatiotr No. Description Effective Datc

lnterest Rate Benchmark
Reform Phase 2
( mendments to IFRS 9,

IFRS 7, IFRS 4, IFRS 16

and IAS 39)

Thc amendments provide temporary
exemptions that address the effects of
financial repo(ing when an Interbank Offered
Rate (IBOR) is exchanged for a fusk-Free
Altemative Interest Rate (RFR).

Amendments include a practical expedient
requiring contractual changes or changes in
cash flows, which is necessary as a direct
consequence on inteiest rate benchmark
refom, to be dealt with as variables in the
variable interest rate, equivalent to the
movement in the interest ratc in thc market.
Allowing the use ofthis practical expedient is
govided with the condition that the transfer
ftom IBOR to (RFR) takes place on an

economically cquivalcnt basis without the
occurence of value transfer.

I January 2021
or after

Arrnual improvemcnts to
rlRS 2019-2020
(Amcndmcnts to I!'RS 1,

IFRS 9,IFRS l6 and IAS
41)

IFRS I Amend efits, Fitst-time Adoplion of
Internatiohdl Financial Reporting Standards
An extension of the optional exemption that
allows the subsidiary which becomes an

adopter ofthe IFRS for the first time after the
parent company to measule cumulative
translation diffcrenccs using the amounts
reported by the parent, based on the parent's
date of transition of IFRS Standards. Similar
election is available for the associate and joint
ventule,

1 laruary 2022
or after
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RAs AL KHAIMAH CEMENT CoMPANY P.S.C
NorEs ro rH[ FINANCIAL STATEMENTS FoR TsE
YEAR ENDf,D 31 DECEMBER2O2O

2. ADOPTIoN oF Nf,w AND REvIsf,D STANDARDS, INTf,RPRETATION AND AMENDMENTS
(CONTTNUED)

2.2 Ncw and Revised Standard, Interpretation and Amendmelts Issucd But Not Yet
(Continued)

. Standards and Itrterpretations Issued but Not Yet Effective (Continued)

Standard or
Interpretatiotr No, Dcscription EffectiYe Datc

Annual improvements to
IFRS 2019-2020
(Amendments to IFRS l,
IFRS 9. IFRS 16 and IAS
41)

IFRS 9 Amendments, Financial lnsttume ts
The amendments clarifo thc fces an entity
includes when it applies the '10 pcrcent' in
assessing whether to derecognize a financial
liabilitv.

IFRS 16 Ahe dments, Leases
The amendment to illustrative example 13

accompanying IFRS 16 removes from the
exarnple the illustration of the reimbursement
of leasehold improvements.

IAS 1l Amendments, Agriculture
The amendment removes the requirement in
puaglaph 22 of IAS 41 for the entities to
exclude taxalion cash 0o*s whcn measuring
the fair value of a biological assel using a

present value technique.

[!'RS 3 Amendments,
Business Combinations -
refcrcncc to the
Conccptual Framework

The amendmenls aim to update the reference
to the conceptual framework without
changing the accourting requirements of
IFRS 3 Business Combinations.

I larlj3q 2022
or aftei

IAS 16 Amendments,
Property, plant and
equipment - proceeds
before intended use

Amcnds the standard to prohibit deducting
from the cost of an item of prope(y, plant
and equipment any proceeds from selling
items produced while bringing that asset to
thc location and condition necessary for it to
be capable of operating in the manner
intended by ma rgement. Instead, an cntity
recognizes the procceds from selling such
items, and the cost of producing those itcms,
in profit or loss.

1 Jan,uary 2022
or after

IAS 37 Amendments,
Provisions, Conlingent
Assets and Liabilities -
Onerous Confacts - Cost
ofFulfilling a Contract

Amending the standard regarding costs a

company should include as the cost of
fulfilling a contact when assessing whether a
contact will produce a loss.

1 lanuaJy 2022
or aftcr
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R,tS AL KHAIMAH CEMENT CoMPANY P.S.C
NoTtrS To THE FINANCIAL STATEMENTS FoR THE
YEAR ENDED 3l DECEMBf,R 2020

2. ADoPTIo:T oF Nf,w AND RI}VISED STANDARDS, INTERPRETATIoN AND AMf,NDMENTS
(CorrrNUED)

2.2 New and Revised Standard, Interpretatiotr and Amendments Issued But Not Yet
(Continued)

. Standards and Interpretations Issued but Not Yet Effective (Continued)

. The management anticipates that no significant impact on the financial statements whcn
will be adopted ofthese standards in future periods.

3, BASIS oT PREPARATION

3.1 Statement of compliance

The Company's financial statements have been prepared in accordance with lntemational
Financial Reporting Standards (IFRSS) issued by the Intemational Accounting Standards
Board (IASB) and comply with the applicable requirements ofthe laws of UAE.

Standard or
Itrtcrpretatiotr No. Descriptiotr Effective Date

IAS 1 Amendments.
Presentation of Financial
Statements

. Cla ly that the classification ofliabilities as
curent or non-current is based on dghts that
are in existence at the end of the reporting
period.

. Specify that classification is Lrnaffected by
expectations about whether arl entity will
exercise its right to defer settlement of a

liability.
. Explain that rights are in existence if

covenants are complied with at thc cnd of
the reporting period.

.Introduce a definitiol of "settlement" to
make clear that settlemelts refers to the
transler to the counterparty of cash, equity
instruments, othei assets or services.

.  re applied retrospectively.

1 Jawary 2023
or after

IIRS 10 and IAS 28
Amendments - Sale or
Contribution of Assets
between an Investor and
its Associatio[ or Joinl.

The amendments address an acknowledge
inconsistency between the requirements in
IFRS 10 and those in IAS 28, in dealing with
the sale or contribution of assets betwecn an
investor and its associale orjoinl venture.

Indefinite
effective date
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RAs AL KIIAIMATI CEMf,:\T CoMPANY P.S.C
NorES To rrIE FINANCIAL STATf,MINTS FoRTHI
YE^R ENDED 3I DECEMEIR 2O2O

3. B^sts or PREp R,lrlo)i (Co:irr\uf,D)

3.2 Basis of mcasuremctrt

The financial statements have been prepared on the historical cost basis except lor certain
financial instrumcnts which has bccn mcasurcd on thc basis offair value.

.l-hcsc 
financial statcmcnts arc prcsentcd in Unitcd Amb Emiratcs Dirham (AIJD), which

is thc Compaly's Functional Currcncy. Amounts pres€ntcd in AED in thesc financial
statcmcnts are rounded to the nearcst Dirhams.

3.3 Usc ofcstimatcs, assumptions and judgment

'I-hc prcpamtion of financial statements in confomity with IFRSS requircs managemenl
to makc judgment, estimates and assumption that affect the application of policies and
reported amoult of assets and liabilities, income and expenses, other disclosures and
disclosures olcontingent liabilities.

The Company based its assumplions, judgments and estimates on paramete.s available
'*,hen the financial statements were prepared. Existing circumstances and assumptions
about I'uture development, however, may change due to market changes or circumstances
arising beyond the control of the Company. Actual results may differ from these
estimales. Such changes are reflected in the financial statements when they occur.

Dstimates, judgments and underlying assumption are reviewed on an ongoing basis.

Rcvision to accounting cstimatcs arc recognized in thc pcriod in which the estimates are

rcr iscd and in any futurc pcriod affcctcd.

llstimatcs, assumptions and judgments are continually cvaluatcd and are based on
managcmcnt historical expcrience and other factors, including expectation of future
cvents that arc bclicvcd to be reasonable under circumstance.

Estimales, assumplions and judgments with significant risk of material adjustmcnl in the
Iuture )ear mainly comprise ofthe followirg:

Provision relating to contracts

The Company reviews all its arangements on a rcgular basis to identify any
arangements where the unavoidable costs ofmecting the obligations under the contracts
exceed the cconomic benefits expected to be received under it. The unavoidable costs
under contract reflect the least net cost ofexiting Aom the contmct which is the lower of
thc cost of fulfilling it and afly compensation oi penalties arising from failurc to fulfill it.
The Company estimates any such provision bascd on the facts and circumstanccs
rclcvant to thc contmcts.
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RAs AL KHAIMAH CEMENT CoMPANY P.S.C
NOTf,S TO THE FINANCIAL STATEMENTS FoR THE
YEAR ENDED 31 DECEMBER2020

3. BASrs oF PREPARATTON (CoNTTNUED)

3.3 Use ofestimates, assumptions and judgment (Conlinued)

Impairment of Iinancial assets

The Company assesses on a forward looking basis the expected credit losses associated
with its debt instruments caried at amortised cost and FVTOCI. The impairmenr
methodology applied depends on whether there has been a significant increase in credit
risk. For receivables, the Company applies the simplified approach permitted by IFRS 9,
which rcquires cxpected lifctime losses to be recognised from initial rccognition of the
receivables.

The Company's linancial assets that are subject to IIRS 9's new expected credit loss
model are trade receivables and cash in bank.

Impairmctrt of tron-Iinancial assets

Goodwill and intangible assets that have an indefinite useful life are not subject to
amortisation and are tested annually for impairment, or more frequently if events or
changes in circumstances indicate that they might be impaired. Other assets are tested
for impairment whenever events or changes in circumstances indicate that the carrying
amount may not be recoverable. An impairment loss is recognised for the amount by
which the asset's carrying amount exceeds its recoverable arnount. The recoverablc
amount is the higher of an asset's fair value less costs ofdisposal and value in use. For
the purposes of assessing impairment, assets are grouped at the lowest levels for which
there are separately identifiable cash inllows which are largely independent of the cash
inflows from other assets or groups of assets (cash-generating units). Non-financial
assets other tharl goodwill that suffered an impairment are reviewed for possible reversal
of the impairment at the end of each reporting period.

Useful lives of properfy, plant and equipment

The Company's management detemines the estimated useful lives of its prope(y, plant
and equipment for calculating depreciation. This estimate is determined after considering
the curent usage of the assets compared to fi.Il utilization capabilities of the assets and
physical wear and tear. Company's management reviews the residual value and useful
lives annually.

Impairmcnt loss on property, plant and equipment

The Company reviews its pioperty, plant and equipment to assess impairment, ifthere is
an indication of impairment. In determining whether impairment losscs should be
reported in statement of comprchcnsive income, the Company makes judgments as to
whether there is any observable data indication that there is a rcduction in the carrying
value of propefty, plant and equipment. Accordingly, provision for impairment is madc
whcrc therc is an identified loss event or condition which, based on previous experience,
is evidence of a reduction in the carrying value ofproperty, plant and equipmcnt.
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RAS AL KHAIMAH Cf,MENT CoMPANY P.S.C
NoTf,S To THE FTNANCIAL STATEMENTS FOR THf,
YEAR ENDED 31 DECf,MBtrR2020

3. BAsIs oFPRf,PARATIoN (CoNTINUED)

3.3 Use of estimates, assumptions and judgment (Continued)

Impairment of inventories

Inventodes are stated at the lower of cost or net realizable value. When inventories
become slow-moving or obsolete, an estimate is made oftheir net realizable value. For
individually significant amourts this estimation is performed on an individr.ral basis.

Amounts which are not individually significant but which are slow moving or obsolete,
are assessed collectivcly and provision is made according to inventories type and degree

ofageing or obsolescence, based on historical selling prices.

Calculation of the quantity ofinventory

The calculation of closing stock quaitities of certain raw materials, clinker aod finished
cement requires the use of estimates. At the end of each reporting period, managcment
appoints a survcyor to determines the volume of the inventory which is used by
management in a scicntific formula by reference to its estimated density, to arive to thc
closing quantity. 'l}Ie inventory as reflected in the accormting records, closely
approximates the actual quantities.

Provision for loss allowancc

Whcn mcasuring ECL the Company uses reasonablc and suppo(able forwardJooking
information, which is based on assumptions for the future movement of different ecoromic
drivers and how these drivers will affcct each other. Loss given default is an estimate of
the loss arising on default. lt is based on the difference between the contractual cash flows
due and those that the lender would expcct to rcccive, taking into account cash flows Aom
collatcral and integral credit enhancements. Probability ofdefault constitutes a key input in
mcasuring ECL. Probability of default is an estimate of the likelihood of default over a
givcn timc horizon, the calculation of which includes historical data, assumptions and
cxpcctations of future conditions. Refer note 10 for the provision for the loss allowance for
the vear.

Share of (loss)/profit ofatr associate

Share of (loss)/profit of an associate company amounting to AXD (1,695,467) (2019 :

 ED 12,699) is based on the associate unaudited financial statements as at 3l December
2020. Historically, the audit of the associate is completed after the issuance of the
Company's hnancial statements. Based on the past p@ctice and experience, maflagement
believcs that it is appropriate to use the loss/profit as pei the unaudited financial statements
for equity accounting of the associate and the unaudited results will not matedally vary
from the audited rcsults.
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RAs AL ICTAIMAH Cf,MENT CoMPANY P.S.C
NorEs ro rrrf, tr'TNANChL STATEMENTS FoRTgE
YEAR ENDED 31 DEcEMBf,R2020

4, SIGNIFICANTACCoUNTINGPoLICTES

4.1 Property, platrt and equipment

Property, plant and cquipmcnt is stated at cost less accumulated deprcciation and
impaiment, where applicable. The cost of propefy, plant and equipment is its puchase
cost together with any incidental expenscs ofacquisition. Subsequent costs are included
in the asset's carying amount or recoguised as a separate asset, as appropriate, only
whcn it is probablc that futurc cconomic bcnefits associatcd with the item will flow to
thc Company and thc cost of the itcm can bc mcasurcd rcliably. All other repairs and
maintcnance costs are charged to the statement of income du.ing the financial period in
which they arc incurred.

The assets' residual values and useful lives are reviewed, and adjusted if appropriatc, at
cach rcporting date. AII asset's carrying amount is written down irnmcdiatcly to its
rccoverable amount if the asset's carrying amount is greater than its estimated
recoverable ,!mount.

Depreciation is calculatcd using thc straight-linc mcthod to allocate their cost to their
rcsidual valucs over their estimated useful lives. as follows:

l-actory building
Plant and machincry
Motor vchiclcs and mobile equipment
Office fumiture and equipment
Capital spare parts

Years
28-40
28-40
4 - l0
10 - 15

40

Gains and losses on disposals are detemined by comparing proceeds with the asset's
carrying amount and are recognised within profit and loss in the statement ofincome.

Capital \rork i progress
Capital work-in-pro$ess is stated at cost less impairment, if any, until construction is
complete. Upon the completion ofconstuction, the cost of such assets together with the
cost directly attibutable to construction, including capitalised borrowing costs, are
transferred to the appropriate asset category and depreciated in accordancc with the
Company's policies when constuction of the asset is completed and the asset is
available for use.

4.2 Intangible assets

Directly attributable costs that are capitalised as part of the software includc employee
costs and an appropriate portion of relevant overheads. Capitalised development costs
are recorded as intangible assets and amo(ised from thc point at which the asset is ready
for usc.

These costs are amortised over their estimated useful lives of7 vears-
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RAS AL KHAIMAg CEMENT CoMPANY P.S.C
NoTf,S To THE FINANCIAL STATEMEN.IS FOR THE
YEARENDf,D 31 DECIMBER 2020

4. STGNI}.ICANTACCOUNTINGPoLICTES(CONTTNUID)

4.3 Investmctrts iD an associate

(a) lssocidles
Associates are all entities over which the Company has significant influence but not
colhol orjoint contol. This is generally the case where the Company holds between
20% and 50% ofthe voting rights. Investments in associates are accounted for using
the equity method ofaccounting after initially being recognised at cost.

(b) Equitj nethod
lrnder the equity method of accounting, the ilvestments are initially recognised at

cost and adjusted thereafter to recognise the Company's share of the posl -
acquisitiol profits or losses of thc invcstee in the statement of income, and the
Company's sharc of movements in other comprehensive income of the investee in
other comprehensive income. Dividcnds rcccived or receivable from associates are

recognised as a reduction in the carrying amount ofthe investment.

Where the Company's share of losses in an equity-accounted investment equals or
exceeds its interest in the entity, including any othcl unsccurcd long-term
receivables, the Company does not rccognisc furthcr losses, unless it has incurred
obligations or made payments on behalfofthe other entity.

Unrealised gains or tansactions between the Company and associates are eliminated
to the extent of thc Company's interest in these entities. Unrealised losses are also
eliminated unless the transaction provides evidence of an impairment of the asset

transfcncd. Accounti[g policies of equity accounted investees have been changed
where necessary to ensure consistency with fte policies adopted by the Company.
The carrying amount of equity - accounted investments is tested for impairment in
accordance with the policy described in Note 3.3.

4.4 Financial assets

(a) Classilcation

The Company classifies its fnancial asscts in thc following mcasurcmcnt categories:

those to be measued subsequently at fair valuc (either though other
comprehensive income, or through profit or loss), and

those to be measured at arnortised cost.

The classification depends on the entity's business model for managing the hnancial
asscts and thc contacfual terms ofthe cash flows.

For assets measured at faL value, gains and losses will either be recorded in profit or
loss or other compachcnsivc income. For investmcnts in equity instruments that are
not held for trading, this will depend on whether the Company has made an
irrevocable election at the timc of initial recognition to account for the equity
investment at fair value through other comprehensive incomc (FVTOCI). The
Company reclassifies debt investments rvhen and only when its business model for
managing those assets changes.
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R^s Ar, KTTATMAH CEMENT CoMpANy P.S,C
NOTES To THE FINANCIAL STATEMENTS FORTHE
YEAR ENDtrD 31 DECIMBER 2020

4. SIGNIfICANT ACCoUNTING POLICIES (CONTINUED)

4.4 Fitrancial assets (Continucd)

(a) C I as s ifi c at ion (C onl inue d)

At initial recognition, the Company measures a financial asset at its fair value plus,

in the case of a financial asset not at fah value through profit or loss (FTVPL),
transaction costs (hat are directly attributable to the acquisition ofthe financial asset.

Transaction costs offinancial assets carried at FTVPL are expensed in profit or loss.

(b) Recognition and derccognition

Regular way purchascs and sales of financial assets are recognised on trade date,

being the date on which the Company commits to puchase or scll the asset.

Financial assets are derecognised when the rights to receive cash flows ftom thc
financial assets have expired or have been transferred and the Company has

transferred substantially all the risks and rewards ofo\rnership.

At initial recognition, the Company measures a financial asset at its fair value plus,

in the case of a financial asset not at fair value through profit or loss (FTVPL),
transaction costs that arc directly attributable to the acquisition of the financial
asset. Transaction costs of financial assets carried at FTVPL aTe expensed in profit
or loss.

Financial assets with embedded dedvatives are considered in their entirety when
detemining whether thet cash flows are solely payment ofpdncipal and interest.

(d) Debt instruments

Subsequent measurement of debt instruments depends on the Company's business

model for managing the asset and the cash flow characteristics of the asset. There

are three measurement categories into which the Company classifies its debt
instruments:

Amortised cost: Assets that are hcld for collection of contactual cash flows,
\r'hcrc those cash flows reprcsent solely payments of principal and intercst, are

measured at arnortised cost. Interest income from these financial asscts is
included in hnance income using the effective i terest rate method. Any gain or
loss arising on derecognition is recognised directly in proht or loss and
preserlted in other gains/(losses) together with foreign exchange gains and
losses. Impaiment losses aae presented as separatc line item in the statemelt of
income.
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RAs AL KHATMAH CEMENT CoMpaNy P.s,C
NoTEs To THf, FINANCIAL STATEMENTS FORTIIE
YEAR ENDtrD 3l DECEMBER 2020

4. SrcNrFrcANT ACCoUNTING pol,ICIDS (CoNTINUED)

4.4 Financial assets (Continued)

(d) Debt instrumenls (Continued)

. FVTOCI: Assets that are hcld for collection of contractual cash flows and for
selling the financial assets, wherc the assets' cash flows represent solely
paymcnts of principal and interest, are measured at FVTOCL Movements in the

carrying amount are taken tkough OCl, except for the recognition of
impairment gains or losses, interest incomc and foreign exchange gains and

losses, which are recognised in profit or loss. When the financial asset is

derecognised, the cumulative gain or loss previously recognised in OCI is
reclassified ftom equity to profit or loss and recognised in other gains/(losses).

Interest income from these flnancial assets is included in finance income using

thc effective intercst rate method. Forcign exchange gains and losses are

presented in other gains/(losses), and impaimelt expenses are ptesented as

scparate line item in thc statement ofincomc.

o FVTPL: Assets that do not meet the criteda for amortised cost or FVTOCI are

measured at FVTPL. A gain or loss on a debt investnent that is subsequently
measured at FV'IPL is recognised in profit or loss and piesented net within othcr
gains/(losses) in the period in which it arises.

(e) Equily instrune ts

The Company subsequently measures all cquity investrnents at fa value. Where the

Company's managemcnl has elected to prescnt fair value gains and losses on equiry

investments in OCI, there is no subsequent reclassification offair value gains and losscs

to profit or loss following the derecognition of the investrnent. Dividends liom such

investnents continue to be recognised in profit or loss as other income when the
Company's dght to ieceive palmcnts is established.

Changes in the fair value of financial assets at FTVPL are recognised in other
gainv(losses) il,I the statement of income as applicable. lmpairment losses (ard reversal

of impaiment losses) on equiry investrnents measued at FVTOCI are not reported

sepamtely liom other changes in fair value.

4.5 Inventories

Finished products are stated at the lower of cost ol net realisable value. Cost comprises

raw materials, wages and industrial costs that contribute in tmnsforming law mate als

into finished products. Cost is calculated using the wcighted average method.

Products in process alc stated at the lowq of cost and net realisable value. Cost

compriscs raw materials, wages and industrial costs that contribute in transforming mw
matcrials into products in process.

Raw matedals and consumablc spare parts arc statcd at the lower of cost and

replaccment cost.

Inventories of bags, fuel and lubricants are stated at the lower of cost and net realisable

value. Cost is calculated using thc weighted average method.

Net realisable value represents the estimated selling price less all estimated costs to
completion arld costs to bc incurred in marketing, selling and distribution



RAs AL KHATMAH CEITENT CollpAr.,y P.S.C
NorES To rrlD Fr\ANcrAL STATEMENTS FoRTHE
Yf,AR ENDED 3l DECEMBER 2020

4. SrGNrFrcaNT ACCoUNTTNc poLICIES (CoNTINUED)

4.6 Cash and cash equivalents

Cash and cash equivalents comprisc cash on hand and curent accolults with bank and
call deposits with original maturities ofllree months or less, less bank overdrafts.

4.7 Share capital

Ordinary shares are classified as equity

4.8 Employee Betrcfits

4.8.1 Defined contribution plan

U.A.Fl. national employees of$e Company are members ofthe Govemment-managcd
retircment pension and social security bcnefit scheme pursuant to Federal Labour Law
No. 7 of 1999. The Company is rcquired to contibutc 12.5% of the "contribution
calculation salary" of payroll costs to the retirement bcnefit scheme to fund the
benefits. The employces and the Govemment contribute 5yo arld 2.5yo of the
"contribution calculation salary" respcctively, to the schcme. The only obligation of
the Company with rcspect to the rctirement pension and social security schcme is to
makc the specified contributions (12.5%). The contributions are chargcd to the
statemenl ofincomc.

4.8.2 Annual leave and leave passagc

thc accrual relating to leave passagc is included in trade and other payablcs, while that
relating to employees' end of scrvice benefits is disclosed separately as a non-curent
liability.

4.8.3 Provisioo for employees' end of service bcnefits

Provision is madc for the end of service benefits duc to employees in accordance with
the UAE Labour Law for their periods of servicc up to the statement of financial
position date.

4.9 Borrowings

Bonowings are recognised initially at fair value, nct of trairsaction costs incured.
Borrowings are subsequently stated at amortised cost; any difference between proceeds
(net of rransaction costs) and the rcdemption value is recognised in the statement of
income over thc period ofthe bonowings using the effective interest method. Fees paid
on the establishment of loan facilities are recognised as transaction costs ofthe loan to
the extcnt that it is probable that some or all ofthe facility will be drawn down. In this
case, the fee is deferred until thc draw-down occurs. To the extcnt there is no evidencc
that it is probable that some or all of the facility will be drawn down, thc fee is
capitalised as a prepa)ment for liquidity services and amonised over thc period of the
lacility ro which it relatcs-
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RAS AL KHAIMAH Cf,Mf,NT CoMPANY P.S.C
NoTEs To THf, FINANCIAL STATEMENTS FORTHE
YEAR ENDED 3l DECEMBER2020

4, SIGNII.ICANT ACCOUNTTNG PoLICIf, S (CONTINUED)

4.9 Borrowings (Continued)

Borrowings are rcmoved from thc statement of financial position when the obligation
specified in the contract is discharged, cancelled or expired. The difference between the
carrying amount of a financial liability that has been extinguished or transfercd to
another party and the consideration paid, including any non-cash assets tansferred or
liabilities assumed, is recognised in the statement ofincome as other incomc or financc
costs.

where the tems of a financial liability are renegotiated and the entity issues cquity
inshumenrs to a creditor to cxtinguish all or part ofthe liability (debt for equity swap), a
gain or loss is recognised in the statement of income, which is measured as the
dilference between the carrying amount of the financial liability and the fair value of
the equity instruments issued. Borrowings are classified as current liabilities unless the
Company has an unconditional right to defer settlement of the liability for at lcast 12

months after the reporting period.

4.10 Borrowing costs

General and specific borrowing costs that are directly attributable to the acquisition,
consfuction or production ofa qualifuing asset are capitalised during the period of time
that is required to complete and prcpare the asset for its i[tended use or sale. Qualifuing
assets are assets that necessarily take a substantial period of time to get ready for their
intended use or sale.

lnvestment income eamed on the temporary investment ofspecific bonowings, pending

their expenditure on qualirying assets, is deducted from the borowing costs eligible for
capitalisation.

Other bonowing costs are expenscd in the period in which they are incured.

4.11 Trade payables and provisions

These amounts represent liabilities for goods and services provided to the Company
prior to the end ofthe financial year which are unpaid. The amounts are unsecured and

are usually paid within 30 days ofrecognition. Trade and othq payables are presented

as curcnt liabilities unless payment is not due within 12 months affer the reporting
pcriod. They are recognised initially at their fair value and subsequently measrued at

amortised cost using the effective intcrest method.

Provisions for legal claims, seruice warantics and make good obligations are

recognised when the Company has a present legal or constructive obligation as a result
of past events, it is probable that an outflow of rcsources will be required to settle the

obligation, and the amount can bc reliably estimated. Provisio[s are not recogniscd for
futue operating losscs.

Where there are a number of similar obligations, the likelihood that an outflow will be

required in scttlement is determined by considering the class ofobligations as a whole.

A provision is recognised even if the likelihood of an outflow with respect to any orle

item included in the same class ofobligations may be small.
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4, SIGNIFICANTACCoUNTINGPoLICIf,S(CONTTNUED)

4.1 I Trade payablcs and provisions (Continued)

Provisions are measued at the prcsent value of management's best estimate of the

expenditure required to settle the present obligation at the end of the reporting period.
The discount rate used to determine the present value is a pre-tar rate that reflects
current market assessments of thc time value of money and the risks specific to the
liability. The increase in the provision due to the passage of time is recognised as

interest expensc

4.12 Leases

'l he Company has adopted IFRS 16 from its mandatory adoption date of 1 January 2019

using the simplified retrospective approach. IFRS 16 introduced a single, on- statement

of financial position model for lessees. As a result, thc Company, as a lessee, will
recognised dght-of-use assets - where applicable - representing its right to use

underlying assets and lcase liabilities representing its obligation to make lease

payments. Lessor accounting remains similar to prcvious accounting policies.

Leases

The determination of whether an adangemcnt is, or contains a lease is based on the

substance of the arrangement at inccption date of whether the i.Ifilment of thc
arangemcnt is dependenl on the use of a specific asset ol assets or the arrangcmcnt
conveys a ght to use the asset.

(a) Co pany as a lessee

Where applicable, leases are recognised as a right-of-use asset and a corresponding
liability at the date at which the leased asset is available for use by the Company.

Each lease payment is allocated between the liability and finance cost. The finance

cost is charged to the statement of income over the lease period so as to ptoduce a

constant periodic rate of interest on the remaining balance of the liability for each

period. The dght-of-use asset is depreciated over the shortei of the asset's useful life
and the lease telm on a straightJine basis.

Assets and liabilities arising from a lease are initially measured on a ptesent value

basis. Lease liabilities include the net present value ofthe following lease payments:

. Fixed payments (including in-substance fixed payments), less any lease

incentives receivable
. Variable lease payment that arc based on an index or a rate
. Amounts expccted to be payable by the lessee under residual value guamntees

. The exercise price of a purchasc option if the lessee is reasonably ceftain to
exercise that option, and

. Payments of penalties for teminating the lease, if the lease term reflects the

lessee exercising that option.

The lease payments are discountcd using the interest rate implicit in the lease, ifthat
rate can bc determined, or the Company's incremental borrowilg rate.
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4, SIGNIFICANTACCOUNTINGPOLICIES(CONTINUED)

4.12 Leases(Continued)

Right-of-use assets are measwed at cost comprising the following:

. the amount ofthe initial measwcment oflease liability

. any lease payments made al or before the commencement date less any lease

incentives received
. any initial diiect costs, and restomtion costs.

Payments associated with short-tem leases and leases of low-value assets are

recognised on a straight-line basis as an expense in the statement of income. Short-

term leases arc leases with a lease tcrm of 12 months or less.

IFRS 16 distinguishes between three kinds of contingent palments, depcnding on

the underlying variable and the probability that thcy actually result in payments:

.In-substance fixed payments: Lease paymcnts that, in form, contain variability
but, in substance, are fixed are included in the lease liability

r Variable lease payments based on an indcx or a rate
. Variable lease payments based on any other variable. Such payments are

rccognised in the statcment of income in the period in which the event or
condition that triggers those payments occurs.

1b)Company as a lessor

Leases where the Company does not transfcr substantially all the risks and benefits

of ownership ofthe asset are classified as opemting leases. Properties owncd by the

Company and leased out under operating leases are included in investmcnt property

in the statement of financial position. Contingent rents are recognised as revenue in
the period in which they are earncd.

Operating leasc revenue and payments are recognised as opemting income or
expense in the statcment ofincome on straight- line basis over the lease telm.

4.13 Foreign currencies

Transactions in foreign currencies are tmnslated to UAX Dthams at the foreign
e\change rates at lhe dale of the uansaclion.

Monetary assets and liabilities denominatcd in foreign currencies at the repo(ing date

are tanslated to UAE Dirhains at the spot foreign exchange rate ruling at that date. The
foreign curcncy gain or loss on monetary items is the difference bctween the
arnortized cost in UAE Dirhans at the beginning of the year, adjusted for effective
interest and payments dudng thc year, and the amortized cost in the foreign currency
translated at the spot excharge iate at the end ofthe year.

Non monetary assets and liabilities that are measured at fair value in a foreign clrrency
are tanslated to UAE Dirhams at the spot exchange late at the date on which the fair
value is determined. Non monetary items that are measurcd based on historical cost in
a foreign currency are translated using the spot exchange rate the date of the
transaction.
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4. SIGNIFICANTACCOUNTINGPOLICIES(CONTINUf,D)

4.13 Foreign currencies (Continu€d)

Foreign cunency differences arising on translation are gcncrally recognized in the
statement of comprehensive income.

4.14 Revenuerecognition

IFRS 15 "Revenue from contacts with customers" outlines a single comprehensive

model of accounting for revenue adsing from confacts with customen and supersedes

curent rcvcnue recognition guidance found across several Standards and Interprctations
within IFRSS. It establishes a new five-step model that will apply to revenue arising
from contracts wilh customeN:

Stcp 1: Identify the contmct with a customer: A contract is defined as an agreement

between two or more parties that crcates enforceable rights and obligations and sets out
thc criteria for each ofthose rights and obligations.

Step 2: Identify the perfomance obligations in the conhact: A perfomance obligation
in a contract is a promise to tansfer a good or service to the customer.

Step 3: Determine the transaction price: Transaction price is the amount of
consideration to which the Company expects to be entided in exchange for transferring
the promised goods and services to a customet excluding arnounts collected on behalf
ofthird parties.

Step 4: Allocate the tansaction price to the performance obligations in the contact: For
a confiact that has more than one perfomance obligatioq the Company will allocate the
traNaction pdce to cach performance obligation in an amount that depicts the
consideration to which the Company expects to be entided in exchange for satisfying
each performance obligation.

Step 5: Recognise revenue as and when the entity satisfies a pcrfomance obligation

The Company recognises revenue over time ifany one ofthe following criteria is met:

The customer simultaneously receives and consumes the beneflts provided by the

Company's performance as the Company performs; or

Thc Company's perfornance creates or enhances an asset that the customer controls
as the asset is created or cnhanced; or

The Compaoy's perfomance does not create all asset with an altemative use to the
Company and the entity has an enforceable dght to pa),rnent for performance
obligation completed to date.

For performance obligations where one of the above conditiors are not met rcvenue is
rccognised at the point in time at which the performance obligation is satisfied.
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4. SIGNTFTCANTACCOUNTTNGpoLtcIES(CONTINUED)

4.14 Revenuerecognition(Continued)

When the Company satisfies a performance obligation by delivering the promised goods

and services, it creates a contract asset based on thc amount of consideration eamed by
the perfomance. Wherc the amormt of considqation received from a customer exceeds

the amount ofrevenue recognised, this gives risc to a contract liability.

When the Company satisfies a performance obligation by delivering the promised goods

and services, it creates a contract asset based on thc amount ofconsideration eamed by
the performancc. Where the amoult of consideration rcceived liom a customer exceeds

the amount ofrevenue recognised, this gives rise to a contract liability.

Sale ofgoods

Revenue is recognised for the performance obligation when conhol over the
corresponding goods is tmnsfened to the customer. The timing ofrevenue recognition of
this performance obligation is at a point in lime for sale of goods when the goods are

delivercd to the customer.

Other income

(a) Dividend income

Dividend income liom investnents is recognised when the shareholdcr's right to
receive payment has been established.

ft) Interest income

lnterest incomc is accrued on a time basis, by rcference to the pincipal outstanding
and at the effcctive interest rate applicable, which is the rate that exactly discounts
estimated future cash receipts through the expected life ofthe lmancial asset to (he

asset's net carrying arnount.

4.15 Dividenddistribution

Dividend distribution to the shareholders is recognised as liability in thc financial
statcments in the period in which the dividends are approvcd by the Shareholders.

4.16 Value added tax

Effective I January 2018, the Company recognised value added tax ("VAT") in line with
the mles and regulations set out in the VAT law set out by the Federal Tax Authoriry of
the coverffnent of United Arab Emirates ("UAE"). The law requtes that all sales,

supplies and consumptions within UAtr eligible to 5% VAT. The sales, supplies and
consurnplions outside the UAE or to designatcd areas, those are subject to zero perccnt
VAT,
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4. SIGNIFICANTACCOUNTINGPOLICIf,S(CONTINUED)

4.16 Value added tax (Continued)

Revenue, expenses, assets and liabilities are recognised net of the arnount of VAT,
except where the VAT incurred on a purchase of assets or services is not rccoverable

from the tax authorities, in which case the VAT is recognised as part of the cost of
acquisition ofassets or as part ofthe expensed item as applicable.

4.l7 Earnings per share

Basic earnings per share

Basic eamings per share is calculated by dividing

The profit attributable to shareholders of the Company, excluding any costs of
servicing equity other than ordinary shares.

by the wcighted average numbcr ofordinary shares outstanding during the financial
year, adjusted for bonus clemenls in ordinary shares issued dudng the ycar and

excluding treasury shares if any

4.18 Segmentinformation

For management purposes, the Company is organized into two operating segments

based on their products and services. These segments are independently managed by
respective segment managers who are reporting to thc Company's management.

The Company regularly review the segment results in ordel to assess the segment

performance.
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RAS AL KHAIMAII CEMENT COMPANY P.S'C
NoTf,s To THE FINANCIAL STATEMENTS FOR THE

YEARENDf, D 31 DECtrMBER 2O2O

5. PRoPf,RTY, PLANT AND EQUIPMENT (CONTINUED)

b) The factory and its related buildings are construcled on a plot of land owned by the

Covernrnent ofRas Al Khaimah. There is no rent charged on such land.

c) lnterest cxpense capitalized during the year ended 3l December 2020 is AED Nil
(2019 : AED 1,103,139).

d) Plant and machinery include waste Heat Recovery asset which were capitalised during
2019. These assets are pledged against the bonowings ofthe Company (Note l5).

e) Deprcciation for the year is allocated to cost of sales and general selling and

administrative expenscs amounting to AED 14,404,349 (2019:. AED 28,320,247) and

AED 716,603 (20191 AED 940,715), rcspcctively.

D Effective I January 2020, the Company changed its estimates of the useful lives of
factory building, plant and machinery and capital spare parts. The depreciation lives of
these assets previously were 28-30 years for factory building, plant and machinery,

and 30 years for capital spaie parts, have been increased to 28-40 years for factory
building, plant and machinery and 40 yean for capital spare parts. These changcs were

made to bettei reflect the estimated periods during which such assets will rcmain in
service. The change had the effect of decreasing depreciation expense and decreasing

the net loss of AED. 14,080,010 for the year ended 31 December 2020.

6, INTANGIBLE ASSETS

This itcm consists ofthe following
Computer
software

AED
Cost
At 1 January 2019 2,013,560

At 3l December 2019 2,013,560

At 31 December 2020 2,013560

Accumulated amortisatiotr
At I January 2019
Charge for the year (Note I 9)

9671s9
287,738

At 3l December 2019
Charge for the year (f{ote 19)

|,255,19'7
287,738

At 31 December 2020 1,542,935

Net Book Value i
At 31 Decembcr 2020 - Exhibit A 410$25

758,363Ar 3l December 2019 - Exnibit A
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RAS AL KTTAIMAH CEMENT CoMpANy P.S.C
NoTF,s To TIIE FINANCIAI, STATEMf,NTS FORTHf,
YEAR ENDED 3l DECf,MBER 2020

7. INVDSTMTNT IN AN ASSOCIATf,

Investment in an associate represents the Company's investment in the capital of Reem

Rcady Mix LLC - Abu Dhabi, United Aiab Emiiates. 1-he Company presently owns 20%
(2019: 20%) of the share capital in Reem Ready Mix L.L.C. lnvestment in an associate is

accountcd for using the equity mcthod.

The movement in investment in associate is as follows:
2020 2019
AED AED

Thc summarised financial infomation as at 31 December 2020 and 2019 is as follows

2020 2019
AI]D AED

2,1s5,j20
169,0E4r29

1,807,27 7

146,937,403

Balance at the beginning ofthe year

Share of (loss)/profrt
Other adjustments

Balance as at the end ofthe year - Exhibit A

Curr€nt Assets
Cash and cash equivalents

Other current assets

Total Current Assets

Non-Current Assets

Curretrt Iiabilities:
Financial liabilities (excluding trade payables)
Other current Iiabilities

Total Current Liabilities

Notr-Current Liabilities

Net Assets

Company's share in net assets

Goodwill

Carrying Amount

Total revenue

Net (loss)/profit for the year

Share ofassociate's (loss)/profit for the year

Share of Contingent Liabilities

38,392224 40,087,69),

171239,649 148,744,680

40,087,691
(1,073,8s2)

(621,61s)

(109,11si78)
(31 ,501,8 r 5)

40,074,992
483,143

(470,444)

61,490,619 59,587,221

(75,8r4,8s9)
(34,630,439)

(140,617,193) (1r0,445,298)

(6,024,912) (3,321,104)

86,088,163 94,565,499

t7,211,633

21,174,s91

18,913, r00

21,t 74,591

3A)92?24 40,087,691

159,1s8,029 194,043,151

(s,369r6r) 2,41s,708

(r,073,8s2) 483,143

2,542,400 2,9',70,629
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8, FINANCIAL ASSETS

Financial assets comprised ofthe following :

a) lnvestments Carried At Fair Value Through Other Comprehensive Income (FVTOCI)

i) This item consists ofthe following:

2020 2019

Quoted - Note 8(a)(iii)
Unquoted - Note 8(a)(iv)

F'air value at the beginning ofthe year
Puchased during thc year
Disposal during the year
Incrcasc/(dccrease) in fair value ofinvestments at
FVTOCI

(Loss)/gain ofselling investments listed at FVTOCI

AI,D

42,706,171
5,068,366

AED

26,t',15,251
7,468,366

Total - Notc 8(a)(ii) 87,774,537 33,643,617

ii) Movement in the investmcnts carried at fair value through other comprehensive
income (FVTOCI)were as Iollows:

2020 20t9
AED AED

33,643,617
6s,s61300

(23,630,8s7)

t4,176,226
(t,975,749)

48,082,172
29,682,406

(39,343,942)

(6,507,154)
1,730,135

Total - Exhibit A 87,774,531 33,643,617

iii) Quoted investments carried at FVTOCI amounting to AED 82,706,171 (2019:
AED 26,175,251) rcpresent investments listed on the local stock markets in the Unitcd
Arab Emirales.

iv) Unquoted investments carried at FVTOCI represent investme[ts in shares of entitics
based in the United Arab Emirates.

b) Inyestments Carried At Fair Valuc Through Profit or Loss (FVTPL)

i) This item consists of the following
2020
AED

12,823,718Quoted - Note 8(bxii)
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RAS AL KHAIMAH CEMf,NT CoMPANY P.S.C
NoTEs To THtr FINANCIAL STATEMENTS FORTHE
YIiAR ENDED 31 Df,CEMBER 2O2O

8. FTNANCTaL AssETs (CoNTINUED)

b) Investm€nts Carried At Fair Vatuc Through Profit or Loss (FVTPL) (Continued)

ii) Movements in the investments carried at fair value through profit or loss (FVTPL) were

as follows :

2020 2019
AED AED

Fair value at thc beginning of the year
Purchascd during the year
Disposal during the year
Dccrease in fair value ofinvestmcnts at FVTPL
Gain from selling investments listcd at FVTPL

Finished goods
Raw materials
Work in progress

Total

Spare parts - maintenance
Consumable items

Total

Allowance for slow-moving inventories

Nct Amount

25,900,627 20,063,t14

37,505,980
5,958,216

37,6s6,t29
4,286,094

38,750,797

{27,195,821\
(218,478\
1,487,220

Total - Exhibit A 12,823,718

ii) Quoted investments carried at FVTPL amounting lo AED 12,823,7),8 (2019 |

AED Nil) represent investments listed on the local stock markets in the United Arab
Emirates.

c) Pursuant to SCA letter ref. no. SHS/KIV411/2018 dated 9 July 2018, the Company
confirms that it does not have any dircct or indirect investments in Abraaj Holdings,
Abraaj Investment Management Limited and/or it's related funds or projects.

9. INVENToRTES

a) This item consists ofthe following
2020 2019
AED

9,s81,401
2,513,732

13,805,494

AED

t0,977,263
4,601,867
4,483,984

43,464,t96

(6,933,s24)

4t.942,223

(6,933,s24)

36,s30,672 35,008,699

Total - Exhibit A 62,431,299 55,071,813

b) Cost of inventory charged to statement of income amounting lo AED 34,63'1,248
(2019: AED 51,850,223) (Note l8).

c) Inventories have been reduced by AED. 1,992,214 (2019: AED. Nil) as a result of the
write-down to net rcalizcd value. This write-down was recognized as an expenses
during the year 2020 (Note l8).
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NorES To rIIE tr'TNANCIAL STATEMENTS FoRTHE
YEAR ENDED 31 DECEMBER 2020

10. TRADE AND orHER RECETVABLES

a)'ltis itcm consists ofthe following

Trade receivables - Note I 0(c)
Advances to suppliers
Prepalments
Other assets - Note l0(b)
Other receivables

Secued against unconditional bank guarantees
Secured against letter of credit
Open credit

Balance at the beginning ofthe year
Chargc relating to trade receivables
Charge relating to othei receivables
Charge relaling to other assets

Write off dLrring the year

Balance at the end of the ycar - Notc 10(a)

2020
AED

2019
ATD

66,818,047
2,960,185
2,453,964
4,570,459
2,181,000

78,983,655

(11 ,121 ,12s)

89,57 5,879
462,986

5,507,783
t7,834,123
9,s82,785

122,963,5s6

(3,699,26s)

Total

Less: provision for impaiment loss - Note 10(d)

Net Amount - Exhibit A 61161,930 ]19,264,291

b) Other assets reprcsent a product (clinker) loaned to a thid pafy on mutually agreed terms

c) Analysis oftrade receivables are set out below:

AEI) AED
20192020

Total - Note l0(a)

d) The movcment in provision for impairment loss was as follows

2020
AED

14,900,000 18,763,608
3,999,869

66,812,40251,918,047

66,818,047 89,57s,879

2019
AED

3,699,265
22,450336

4,936334
(13,364,210)

3,096,601
2,607,169
4,000,000

(6,004,s0s)

17,72t,725 3,699,265

The average credit period on sales ofgoods is 120 days (2019: 120 days). No inteiest is
chargcd on outstanding trade receivables.
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NoTEs To THE trINANCIAL STATEMENTS FORTHE
YE^R ENTTED 31 DECEMBDR 2020

10. TRADE AND OTHER Rf,cEIvABLf,s (CONTTNUED)

The Company always measures the loss allowance for trade receivables at an amount equal

to lifetime ECL. The expected credit losses on trade receivables are estimated using a
provision matrix by reference to past default experience of the debtor and an analysis ofthe
debtor's curent financial position, adjustcd for factors that are specific to the customcn
including bank guarantees and letters of credit provided, geneial economic conditions of
the industry in which the debtors operate and an assessment of both the cunent as well as

the forecast direction ofconditions at the reporting date.

There has been no changc in the estimation tecbniques or significant assumptions made

during the current reporting period.

The Company writes-off a trade receivable when there is information indicating that the

debtor is in severe financial difficulty and there is no rcalistic prospect ofrecovery.

The following table details the risk profile of trade receivablcs bascd on the Company's
provision matrix. As thc Company's historical credit loss experience does not show
significantly different loss pattems for diJlerent customer segments, the provision for loss

allowance based on past due status is not further distinguished between the Company's
different customer base.

Of thc trade receivables balance, AED 38 million representing 577o ofthe trade receivables
(2019: AED 49 million representing 55% of thc trade receivables) are due fiom the

Company's 6 major customers (2019: 6 major customers).

3l Dc..mbcr 2020

262,46t

Jl December 2019

26,246,|4 13,441 l5l,l94

2.650

AED

L.s than 30

Days

Af,D

3l -60
Drvs
AI]D

6l -90
Drvs
AEI)

l2t - 150

Drys
AED

I50
Dr]s

AED

9l - 120

D.ys
AED

Tot8l

Af,D

Expected credit loss mle r.00%
37,957.239
11,711,125

0.00%
I1.441

t-750/o
151.394

2_25d/o 2.15vd 5.',75% 89.60vo
1,894.028 948,94t 5,778,041 20,074,957 66,818,047
283,313 I83,331 l,El2,0lE 9l0,19l 14,900,000

1,6r0,695 765,608 3.966.029 r9,164.766 51.9r8.017

36!rt !,0r: ,u!t ,!r,!: "!r,!!

AED

30

Drvs
AI'D

3l-60
D.ys
AEI)

6l-90
Drv!
AED

91 - 120

D.ys
AED

r21 - 150

Drvs
AED AED

5.666,725 t.423,650 98r,128 876.286 t,037.374 3.826,401 66.812.401

s6.722 23,925 2r.688 22.496 56.855 3.083,930 3.699,265

150

Days
AED

hpected oe,lt loss nte t%
8,313.063
2,646,318

l.6a%
2,193205

?69,555

2.2t%
t.877,462

E96,r34

z.57vo
E98.131

21.845

5.4E%
1,048,162

10.788

80.6%
5.503,572
t.677,17)

89,575,879
22.763,478

0.82r/r
69,742,2E4
t6.741.647

51,000.637

lr'*
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I l. CASH AND CasH EeurvALENTs

This item consists ofthe followins

Cash on hand
Clment accounts
Call deposit

2020
AED

64,186
6,128393

117,253

2019
AED

94,315
5,326,6',18

Total-ExhibitA&D 6,909,a32 5,420,993

Bank balances and cash are maintained in United Arab Emirates

I2- SITARE cAPrrAt,

This itcm consists ofthe following:
2020 2019
AED AED

Authorizcd share capital is AED 503,118,000
Ordinary sharc ofAED 1 each fully paid - Exhibit A 503,118,000 503,118,000

Durirg the year ended 31 December 2016 and 31 December 2017, the Company has
bought back 55,902,000 ordinary shares in total from the stock market for a total cash
consideration of AED 47,711,881. This buyback progmmme of up to 10% of the
Company's shares was approved by the Securities and Commodities Autho ty and the
Company's shareholders.

During 2018, the bought-back ordinary shares holding pcriod of two years had expired
and as stipulated in the Security and Commodity Authodty's Board of Directors'
Decision no. (40) for the year 2015, the Company is required to decrease its share capital
by the nominal amount of these bought-back sharcs. The Shareholders approved the
decrease ofshare capital and the amendment ofthe Company's Article ofAssociations in
their meeting on 25 October 2018.

The treasury shares werc retired on 24 January 2019 according to the amendment to
article 6 ofthe statue ofthe Company which was conmunicated to Abu Dhabi Sccurities
llxchange on 2l lanuary 2019. The difference between the total cash consideration paid
and the nominal shares price was tansfered to the Company's accumulated losses.
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13. RESERVES

a) Statutory reservc

As required by the UAE Federal Law No. (2) of 2015, a minimum of l0% of the

profit for the year is to be allocatcd annually to a non-distdbutable statutory leserve

account and such appropriation shall be suspended when the reserve balance reaches

an amount equal to 5070 of the Company's paid-up capital. Such appropriation will be

resumed whenever the reserue balance becomes less than 5002 of the Company's
paid-up capital.

b) Volurtary reserve

Anotho 10% of the profit for the year is to be tansferred for the creation of a

voluntary rcserve account. This appropriation will be suspended by a resolution from
the general assembly meeting based on a proposal put forward by the Board of
Directo$, or if such reserve .lmounts to 20% of Company's paid-up capital. This
reserve can be utilised by the Company for the objects as detcrmined by the general

assembly mceting on proposals submitted by the Board ofDirectors.

14. Employees' end ofservicc benefits

This item consists ofthc following

Balance at the beginning ofthe ycar
Charge during the year

Scttlements during the year

Balatrce at the end of year - Exhibit A

15 BANK BoRRowINGS

This item consists ofthe following:

2,414,470 3 ,7 s9 ,349

2020
AED

3,7s9349
291,221

(1,636,100)

2020
AED

20t9
AED

3,945,235
55t,747

(737,633)

2019
AED

TeIm loan installments due for settlement within
l2 months from the reporting date - Exhibit A 15,062,506 22,014,431



R{s AL KHAIMAI CEMENT COMPANY P.S.C
NoTf,S TO TEE FINANCIAL STATEMDNTS FOR TIII
Yf,ARExDED 3l DECIMBER 2020

15. BANK BoRRowINGS (CONTINUtrD)

Movement ofthe bank bonowings during the year was as follows
2020
AEI)

Balancc at the beginning ofthe year

Paid dudng the year

Balance at the end ofthe year

16. TRADE AND OTHERPAYABLf,S

a) This item consists of the following:

2019
AXD

27,807,703
(5,793 ,2'72)

2020 20),9
AED AED

44,830,011
4,296,335
4,093,889
6,524,282
|,'794,187

40,408,356

110,984,t74 61,538,704

22,014,43t
(6,951,925)

15,062,506 22,014,431

The Company obtained a term loan facility of AED 30,000,000 to finance the

construction of Waste Heat Recovery PlaIrt at Ras Al Khaimah Factory against which
thc draw down is AED 15 million (2019: AED 22 million). The loan is repayable in
48 equal monthly instalments. The loan carries interest rate of 3 months EIBOR +
2.75Vo pet anIntm, subject to a minimum of 4.25olo per annum. The term loan is sccucd
by:

. Plcdge over Waste Hcat Recovery Plant (note 5);

. Assignment of conhactom all risk insurance policy or erection policy for waste lleat
Recovery Plant; and

. Assignmenl of comprehensive insurance policy on Waste Heat Recovery Plant.

The short-term borrowings (bank overdrafl) reprcsent unsecured bank facilities from a
commercial bank in the United Arab Emirates. The facility carries an intercst rate of
3 months EIBOR + 2.75olo per annum, subject to mi mum of 4.50% per arurum.

Trade payables
Advances from customeN
Dividends payable
Accruals
Other payables
Margin tading account payable - Note 1 60)

Total - Exhibit A

s8,480,449
1,663,635
4,067 286
6364,448

b) As per the Margin Trading Agrcement between the Company and a local brokemge

company, the brokerage company finarced the Company on margin to buy securities

listed on the market. The Company's margin tading account is assigned for margin

tading for which the Company will pay an agreed commission and interest on margin

priced at 8oZ plus 3-month EIBOR (minimum l0%) per annum. The maryin fiading
account is secured by a plcdge over the secudties in the margin trading account of the

Company and other collaterals as set by the applicable laws and regulations.
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17. SALES

'Ihis itcm consists ofthc following
2020

AED
2019

AED

Revenue recognised at point in time
Local sales (in the UAE)
Export salcs (Outside the UAE)

Total - Exhibit B

Energy cost
Direct materinl
Electricity
Depreciation on property, plant and equipment
(Note 5)

Staffcosts - (Notc 20)
Repairs and maintenance
Compensation for using a third pafiy plant

Note l8(b)
Paper bags consumption
Other
Wdte-down ofinventories to net realizable value

r07,4ss,438
45,620,690

t63,872,386
17,788,190

153,076,128 181,660,s76

Sales includes AED 63.2 million - 40% from 6 custome$ (2019: AED 39.9 million -
2270, from 5 customers).

18. Cosr or SALES

a) This item consists ofthe following:
).020 2019
AED AED

40,618J01
34,637,248
31,084,201

14,404349
8,824,668

r 1,454,138

7,873,041
5,575210
|,992,2t4

52,482,588
51,850,223
32,922,363

28,320,247
r4,235,958
r0,224,86't

10,000,000
9,308,325
6,418,'723

Total - Exhibit B t56,463376 215,823,294

b) During the first quarter of2019, the Company paid AED l0 million as an advance
payment to acquire NeMec Cement Factory and Al Bana Quarries
(the "Establishments"), located in the United Arab Emirates. The total transaction
value of the acquisition was intendcd to have been approximately AED 450 million.
The terms of the acquisition agreement stipulated that the acquisition was contingent
upon the Company being able to obtain necessary financing to make the acquisition.
The Company was unable to obtain a suitable financing and as a result, during the

third quarter of20l9, decided to cancel the acquisition.

ln March 2019, at the time ofmaking the advance payment, the Company along with
the Establishments' seller amended the trade licences of the Establishments to reflect
the Company as their new owner. This was done on the basis that the acquisition
would complete before December 2019. However, because the acquisition will
not now take place, the Company is currently in the process ofre-amending the trade
licences of the Establishments to again reflect the seller as the owner. The Company
did not obtain control over the Establishments at any stage and therefore has not
consolidated their relatcd interim fi nancial information.
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NOTES TO THE FINANCIAL STATf,MENTS FORTHE
YEAR ENDED 3l DECEMBER2020

18. Cosr or SALES (CoNTTNUED)

During the year 2020, the Company signed a settlement agre€ment with the owner of
the Establishments where as the Company would compensate the Owner for an equal

amount to the advance paid of AED l0 million for the Company's dght to use the
establishments for its own production during the hnancial year 2019. Accordingly,
the advance paid dudng the year was offset against the consideration payable for the

Establishments use right. The net results of operating Al Bana Quarries amounted to
net losses of AED 1.2 million recorded as other losses in the statement of income in
the year 2019.

I9. Sf,I,I,ING, GENERAL AND ADMINISTRATIVE EXPENSES

This item consists ofthe following:
2020 2019
Af,D AXD

Staffcosts (Note 20)
Govemment, professional and consultancy expenses

Depreciation on property, plant and equipment (Note 5)

Amortisation ofintangible assets CNote 6)
Donations and social contributions
Others

Total - Exhibit B 18267,301 15,009,688

2020 2019
AEDAED

8,071,091
6,177,614

776,603
287,738
106,000

2,848,261

9,536,949
t,6t6,636

940,715
287,738
284,988

2,342,662

1,8,238,222

4,982,938
55t,747

20 STAFF cosrs

a) This item consists ofthc following

Salaries and wages
Other benelits
End of service bcnefits - (Note 14)

Total

h) Staffcosts are allocated as follows

Cost ofsales (Note 18)

Selling, general and administrative expenses

- (Note l9)

16,895,759 23,'772,907

2020
AED

2019
AED

t4,235,958

9,536,949

13,46A,943
3,135,595

29t22t

8,824,668

8,o7l,o9l

Total 16,895,7s9 23,7'12,90',1
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21. OTHER TNCoME

This item consists oflhe following
2020
AED

20t9
AED

Scrap sales

Gain on sale ofproperty, plant and equipment
Gain in foreign cunency exchange
Others

107,952 230,767
8,000

188,775
1,101,279 407,9s9

Total - Exhibit B 1,398,006 646,726

22. GEoGRAPHICAL INF0RMATIoN

In presenting information on the basis of geogaphical arc,rs, rcvcnue is bascd on the
geographical location ofcustomers 

2o2o 2or9
AI,D

107,455,438
4s,620,690

AED

Total 153,076,128 181,660,576

23. BASIC l,oss PER SHARf,

'l'his item consists ofthe following:

United Amb Emirates
Other countries

t54.t3',7,372
27,523,204

2t20

Loss for the year (in AED)

AED

(s1328,75s) (55,712,800)

Weighted average number of shares (share) 503,118,000 503,118,000

Basic loss per share (in AED) - Exhibit B (0.102) (0.1r0)

The denominalor for the purpose of calculating basic eamings per share for has been

adjusted to reflect the buyback ofown shares (Note l2).

24. RELATED PARTIES' t RANsACTtoNs

Related parties include the Company's major Shareholders, associates, Directors and
businesscs controlled by them and their families over which they exercise significant
management influence as well as key management personnel.

Compensations of key management personnel and Board ofDirectors are as follows :

2020 201,9

AED AED

Key management personnel
Short-tqm and long tem benefits

20t9
AED

2,056,380 2,440380



RAs At, KHAIMAU CEMENT CoMpANy P.S.C
Norf,s ro'rHn FTNANcTA[ STATEMENTS tr'oR THE
YEAR ENDED 3l DECEMBf,R2020

25. DTvTDENDS

No dividends were declared at the Annual General Meeting held on 20 April 2020

26. CoNTINGf,NTLTABTLTTTES

20t9
AED

Letters of guarantee 2,618,a12 2,303,000

27. CAPTTAL RrsK MANAGTiMENT

The Company manages its capital to ensure that the Company will be able to continue as

a going concem while maximising the retum to stakeholders through the optimisation of
the debts and equity balance.

The capital structure of the Company consists of bank balance and cash and equity,
comprising issued capital, rcservcs and accumulated losses.

'lhe Company reviews the capital structure on a semlannual basis. As part of this
review, the Company considers the cost of capital and the risks associated with capital.
The Company does not have a formalised optimal target capital stucture or target ratios
in connection with its capital risk management objective.

As at 31 December 2020, the gearing ratios of the Company was as follows:

2020 2019
AED AED

2020
AED

Bank borrowings (Note 15)
Less: Cash and bank balances (Note 11)

Net debt
Total Equity

Total

Gearing Ratio

15,062,506
(6,909,832)

22,014,431
(5,420,993)

8,1s2,674
480,377,0s4

16,593,438
5t9,505,332

488,529,128 536,098,'77 0

1,70h 3.\%
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27, CAprrAL RrsK MANAGEMENT (CoNTINUED)

Under the terms of thc bonowing facilities, the Company is required to comply with the
following hnancial covenants:

Pledge over plant and machinery procured for Waste Heat Recovery plant project for
AED 30 million in favour ofthe baDk;

Assignment of comprehensive insuance policy ovcr plant and machinery for Waste
Heat Recovery plant project for AED 30 million in favour of the bank and
registration of such assignment with the secudty rcgistry at the cost ofthe Company;

Thc avcragc Debt Service Coverage Ratio will not fall below 1.25:l at any given
point during the tenor of the loan;
All assets of the Company are fully insured at all timcs dudng thc tcnor of the
facility;
The adjusted leverage ratio will be maintained at I :1 or below at all times during the
tenor ofthe loan

1hc Company has defaulted on of its debt covenarts with the bank, relating to thc
average debt servicc coverage mtio. As the result, borrowings were fully classified as

cunent liabilities (Note 15).

28, FI\ANCALTNSTRUMENTS

The Company is potentially exposed to a range of financial risks through its financial
assets and financial liabilities. In particular, the key financial risk is that in the long-term
its investment proceeds are not sufficient to fund the obligations arising from its
invcstment contmcts. The most important components ofthis financial risk are cash flow
and fair value intcrest mte risk, equity price risk, foreign currency risk, credit risk and
liquidity risk.

These risks arise liom open positions in interest rate, currency and equity products, all of
which are exposed to general and specific market movements. The risks that the
Company primarily faces due to the nature of its investments and financial liabilities are
interest rate risk alld equity price risk.
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28. FTNANCTAL INSTRUMENTS (CoNTTNUtrD)

28.1 Significant accounting policies

Details ofthe significant accounting policies and methods adopted, including thc criteda
for rccognition, the basis of measwement and the basis on which income and expenses

are recognised, in respect of each class of financial asset, financial liability and equity
instrument are disclosed in Notc 4 to the financial statements.

28.2 Categories of Iitrancial instruments

2020
AED AID

Financial assets - at Fair yalue
Investrnents carried at FVTOCI (l.Jote 8)
Investments carried at FVTPL (Note 8)

33,643,6t7

2019

Financial assets - amortised cost
Trade and other receivables (excluding advances to

suppliers and prepayments) (Notc 10)
Cash and cash equivalents (Note 11)

87,774,537
12,823,118

55,8,17,781
6,909,832

I t3,293,522
5,420,993

Total 163,3ss,868 t52,358,132

Finadcial liabilities - aoortised cost
Bonowings (Note 15)

Trade and other payables (excluding advances from
customers (Note 16)

15,062,506 22,014,43t

109J20,s39 5',1,242,369

Total 124383,04s',79,256,800

28.3 Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability
in an orderly transactio[ between market pa(icipants at the measuement date. As such,
differences can a se between book values and the fair value estimates. Underlying the
definition of fair value is the presumption that the Company is a going concem without
any intention or requirement to materially curtail the scale of its operation or to
undertake a transaction on adverse terms.

Fair ralue ofrtnancial inslrumenls cqffied at amortised cost

Management considers that the carrying arnounts of financial assets and frnancial
Iiabilities rccogniscd at amortised cost in the fina[cial statements approximate their fair
values.
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28. FTNANCTALINSTRUMENTS (CoNTTNUf,D)

28.3 Fair value measurement (Continucd)

Valw ion techniques and assumplions appliedfor the purposes ofmeasuringfair ralue

'l'hc fair valucs of financial assets and financial liabilities are determined using similar
valuation techniques and assumptions as used in the audited hnancial statements for the
year cnded 31 December 2019.

(a) FaiJ,ral:ue of the Company's financial assets that are measued at fair value on
recurring basis.

Some ofthe Company's f1[ancial assets are measwed at fair value at the end oflhe
reporting period. The following table gives information about how the fair values
ofthese financial assets are determined.

Fairvalue as at

RAS AL KHAIMAH CEMENT CoMPANY P.S.C
NoTf,s To THE FINANCIAI, STATEMENTS FoR THE
YEAR ENDED 31 DECtrMBIR 2020

Financial 3l December
2020
AED

3l Decenber Valuation Significant
2019 Fair value techniques and unobservrbl€
AED hierarchy key iDputs input

Quoted prices
in an active

Relationship of

inputs to fair

Quoted equity

FVTOCI 82,106,171 26,175,251 Level I market. None.

Unquoted
equity

FVTOCI
Quoted equiry

FVTPL

NA
High€r $e nel
assets value of

highs the fan
Net assets

valuation
5,068,366 7,468,366 Level3 method

Quored prices
in an active

12,823,718 - Level I market.

Net assets

None. NA

@) Fair value hierarchy

The following table provides an analysis offinancial instuments that are measued
subsequenl to initial recognition at fair value, grouped into Levels I to 3 based on
the degree to which the fair value is observable.

. Lcvcl 1: The fair value of financial instruments traded in active markets (such as
publicly traded derivatives, and equity securities) is based on quoted market prices
at the end ofthe reporting period. Thc quoted market pdce used for financial assets
hcld by the Company is the curent quoted pdce. These insfuments are included in
level 1:

. Level 2: The fair value of financial instruments that arc not traded in an active
market (for examplc, ovcr-the-counte. derivatives) is determined using valuation
techniques which maximise the use of observable market data and rely as liltle as
possible on entity-specific estimates. If all significant inputs required to fair value
an instrument are observable, the instrument is included in lcvcl 2.

. Lcvel 3: lfone or more ofthe signihcant inputs is not based on observable market
data, the instrument is included in level 3. This is the case for unlisted equity
securities.
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28. FTNANCTAL INSTRUMENTS (CoNTTNUED)

28.3 Fair value measurement (Cortirued)

31 December 2020

lnvestments carried at fair
value

Quoted equities - FVTOCI
Unquoted equilies - FVTOCI

Quoted equities - FVTPL

82,106,t7t

| 2,823,7r 8

Total 95,529,889

Lcvcl I
AED

Lcvcl 2

AEI)
Lcvcl 3

AED
Total
Af,D

5,068,366
82,706,17t

5,068,366
12,823,7 | 8

5,068,366 t00,598,255

31 Deccmber 2019

Investments carried at
TVTOCI

Quotcd equilies
Unquoted equities

Lcvcl I

AED
Lcvcl2
AED

Levcl 3

AED
Total
AED

26,175,25t 26,1'15,251
'1,468,3667,468,366

Total 26,11s,251 7,468,366 33,643,617

There were no transfcrs bctwccn lcvcls during thc ycar. There are no financial liabilities
which should bc mcasurcd at fair valuc and accordingly no disclosure is made in the
above table.

28.4 Market risk

Market risk is the risk that the fair value of future cash flows of a financial instruments
will fluctuale because of changes in markel prices, such as foreign cunency risk and
interest rate risk. Financial instruments affected by market risk include loans and
bonowings. The objective ofmarket risk managemenl is to manage and control market
risk exposurc within acccptable paramcterc, while optimizing the retum on risk.

i) Foreign currcncy ris*

Foreign ctmency risk is the risk that lair value or future cash flows of a financial
instrumcnt willfluctuate because ofchanges in foreign exchange ratc.

The Company's activitics arc not cxposed to the fina[cial risks ofchangcs in foreign
curency exchange rates because substantially all thc financial assets and liabilities
arc denominated in United Arab Dmirates Dirhams (AED) or US Dollars to which
the AED is pegged.



RAs AL KHAIMAH CEMENT CoMPANY P.S.C
NOTES TO THf, FINANCIAL STATEMENTS FOR TflE
YEAR ENDED 31 DECEMBER 2020

28. FrNAxcrALINsrRUMliN'rs(CoNTINUED)

28.4 Market risk (CoDtioued)

ii) Inlercsl rate rish

The Company is exposed to intercst ratc risk rcsultant from its bonowings. The risk
is managed by maintaining an appropriate mix bctwccn fixcd and floating intercst
rates balance at the start ofthe financial ycar.

Dctails of financial assets and liabilities exposed to interest rate risk as at
31 Decembcr 2020 are as follows :

Eflectivc iotcrcst ratc
2020 2019

Bank loan 3 morths f,IBOR + 2.75% p.a i months EIBOR - 2.75% p.a

(subject to minimum 4.25% p.!) (subjccl lo minimum 4.25% p.a)

Bank overdrafl 3 nonths EIBOR + 2.?5% p.. 3 months EIBOR - 2.75% p.a
(srbject lo minimum 4.5% p.a) Gubjecr ro minimum 4.5olo p.a)

The Company's sensitivity to intercsts rates has not changed significantly from the
prior year.

28.5 Credit risk

Credit risk is the risk of financial loss to the Company, if a customer or counterparty to
a financial instrument fails to meet its contractual obligations and arises principally
from cash flows from financial assets .ecorded at amo(ized cost such as cash and cash

equivalents and trade receivables.

The Company trade wilh recognized, creditwonhy panics. The Company's policy that
all customcrs are analyzed for creditworthiness on credil terms and are subject to

monitor thc rcccivable balances of customers on an ongoing basis, that receivable
balances are the maximum cxposure to crcdit risk relating accounts receivable.

'lhc Company applies IFRS 9 simplified approach to measure expected credit loss
(ECL) by grouping all financial assets based on shared credit risk characteristics and
days past due.

The expected loss rates are based on the payment profiles of that business transaction
and the corresponding historical credit loss experienced within this period.

The historical loss rates are adjusted to reflect currcnt and futurc information on macro
economic factors affecting the abilities of the customcrs to settle their rcceivable
balances.

With respect to credil risk arising from other fina[cial assels such as cash and cash

equivalents including deposits arising from dcfault of counter pany to limit that credit
risk. lhe Company's cash is placed with banks ofrepute. Management is confidcnt that
it does not result in any credil risk to the Company as the banks are major banl<s

opcrating in UAE.
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28. FTNANCTaLITiSTRUMENTS(CONTTNUED)

28.5 Credit risk (CoNrrNUID)

Credit risk with resp€ct 10 concentration oftrade receivables by geographical area is as

follou's:

2020
AED

64,748,838
2,069,209

2019
AED

86,383,445
3,192,434

Tot l

Urited Arab Emirates
Olher Gulf Cooperalion Council countries

Total 66,818,04? 89,575,879

28.6 Liquidity risk

Liquidity risk refers to the risk that an entity will encounter dimcuhy in meeting

obligations associated with its financial liabilities at maturity date. The Company
monitors i1s risk to shortage of ftmds using a cash flow model. This tool considers the

maturity of financial assets and projected cash flows from operation and capital
projects.

The Company objective is to maintain a balance between continuily of funding and

lle\ibility through lhe use oflerm loans.

The details of maturity dates ofthe Company's financial assets and financial liabilities
are as follows :

As at 3l December 2020 :

C.sh.nd.rsh.qoivrle.ts
Tnde rrd other r.c.iv.bl.s
Investments c.rricd rt frirv.lue througlt
prolit or loss (FvTPL)
I.v$lm€nts .. rri.d ,t frir vrlue lhrough
oth.r coDpr.hensire incom. (rvToC0

AED

6,909,EJ2
55,847,781

t2,823,718

47J74,537

thr.. months

AED
!s,s!g-I!g

AED
l-5 t..B

AED

6,909,8J2
28,8a7,367 27000,414

12,E21,?lE

4E580,9r? 27,000,{l{

a7,771,537

gl:tlt,ssi 163J55,E6E

Trrde pryrblrs rrd orh.rs
t.t58.654

4E,9t2,tE.]
r3,903,E52
60,40EJ56

15,062506
109J20539

s0,0?0317 74312204
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R^s AL KHATMAH Cf,Mf,NT CoMpANy P.S.C
NoTEs To THE FINANCIAL STATf,MENTS FoRTHf,
YEAR ENDED 3l DECEMBER 2020

28. Fri\-ANCraL I:\srRUME^-Ts (CoNTINUIiD)

28.6 Liquidity risk (Contirued)

As at 3l Dcccmber 2019

lhlec months

A-ED

!9-9!9j9ar
 0D AED

Ielql
AID

5,420,993
t8,327.327

5,420.991
t13.293.522

Cash Md c.sh cquival€nls
'Iiadc dd olher receivables
lnleshcnts cari€d a1 fan value throu8h
othfi comprchcnsivc income (f YIOCI)

94,966,195

23.748,320 91,966,t9J

33.643,6t1

31,643,6t7

11,611.617

l52,l5E,lt2

Tradc patablcs md olheB
r.15E.651

19.145.4t.t
20,855,777
1E,096,915

22.011.41I
51.242,369

20.10.1,06E 58,952.712 79,256.E00

28.7 Equity price risk

The Comprmy's exposue to equity securities price risk arises fiom quoted investments

held by the Company and classified in the statement of financial position either as at

lair value through othq comprehensive income (FVTOCI) or at fair value through
profit or loss (FVTPL) (Note 8) to manage its price risk arising from investments in
equity securities, the Company diversifies its portfolio.

Diversification of thc portfolio is done in accordance with the limits set by the

Company.

The majority ofthe Company's equity investments are publicly traded.

Sensitivity analysis

At the repo(ing date ifthe equity priccs of thc quotcd invcstments hcld at FVTPL and

FVTOCI are l07o higher/lower as per the assumptions mentioned below and all the
olher variables were held constant the results for the year in the Company's statemenl
of income and statement of other comprehensive income would have

increased/decreased by AED 1.2 million (2019 : AED. Nil) and AED. 8.2 million
(2019: AED 2.6 million) respectively.

Mcthod and assumptions for sensitivity analysis

The sensitivity analysis has bccn donc bascd on thc cxposue to equity price risk as

at the reporting date.

As at the reporting date if equity prices are l0% higher/lower on the market value
uniformly for all equities *hile all other variables are held constant, the impact on
stalement ofilcome afld other comprehensive income has been shown above.

A 10% change in equity pdces has bccn uscd 10 give a realistic assessment as a
plausjble event.
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R{s AL KHAIMAH CEMENT CoMPANY P.S.C
NOTES To THE FINANCIAL STATEMENTS FORTHf,
YEAR ENDED 31 DECEMBER 2020

30. THE IMpacr oF THf, SPREAD oF CoRoNAvrRUs (COrr{D-19) oN THE CoMpANy

'l'hc coronavirus (COVID-l9) had spread across several regions globally, including the
Unitcd Arab Emirates and on March 2020, the World Health organization (wHo)
officially declarcd COVID-I9 as a global pandemic. This impacted the global economy
and business sectoN and adversely affected the d€mand and selling prices for the
Company's products, These accompanying challcnges caused the decline in the
Company's sales compared with the previous yeat by l6Yo. The Company's
managcmcnt is closely monitoring the situation and has taken the necessary measures to
addrcss the situation in general. The extent and duration of these effects is not specific
and depends on future developments that cannot be accurately predicted at this time.

31. SUBSEQUENT EVENTS

On 14 March 2021, a general assembly meeting was held for the Company to amend the
Articles ofAssociation ofthe Company and agreed to :

l. Amend the name ofthe Company to Ras Al Khaimah Cement Company for Investnent.

2. Amend its activities to include investing, establishing and managing of comrnercial,
industrial and agriculhral projects. Specially, establishing, owning, contributing,
participating in or acquiring companies, institutions and projccts in gcncral, whether
insidc or outsidc thc United Arab Emirates.

The amendments to the Articles of Association of the Company mentioned above are

subiect to the approval of all concemed authorities.
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