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Speakers from Mabanee’s Executive
Management:

Mr. Tareq Al-Adsani, Deputy Chief Executive Officer
Mr. Salman Asadulla, Corporate Finance Unit Head
Moderator:

Ms. Sara Boutros

Cl Capital

&

Ms. Reem Al-Hajri

Investor Relations Manager, Mabanee

Introduction

Ms. Sara Boutros -Cl Capital

Hello everyone and thank you for dialing in. This is
Sara Boutros from ClI Capital Research team. We
have the pleasure to be hosting today Mabanee’s
2Q22 results conference call. From the
management team we have with us Mr. Tareq
AlAdsani Deputy CEO, Mr. Salman Asadulla,
Corporate Finance Unit Head and Ms. Reem AlHajri,
IR Manager. As usual, we'll start off with a
presentation by management and then we'll open
the floor for questions.

Ms. Reem Al Hajri-Investor Relations

A warm welcome to everyone, and on behalf of the
Mabanee management team, | hope that you and
your families are staying safe. | would like to remind
you that today’s discussion will contain forward-
looking statements based on the Company’s
expectations, predictions, and estimates. They are
not a guarantee of our future performance,
achievement, or results. | would also like to refer
you to our full disclaimer on page three of this
presentation.

Our format for today’s call will include a 10 to 15
minutes discussion, where speakers will share with
you their respective statements on the company’s
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performance, followed by, a Q&A session. Please
note that the accompanying presentation as well as
supplemental financial information will be available
on our website www.mabanee.com under the

Investor Relations section.

With that, | would like to hand the call over to Mr.
Tareq Al Adsani.

Mr. Tareq Al-Adsani

Thank you everyone for joining us this evening and

thank you for your interest in Mabanee. We're glad
to deliver another record quarter and first half, with
revenue growing at 8.46% & 9.79% respectively,
recording a net profit of KD 15.24 million, an
increase of 14.13% year over year for the quarter
and KD 29.76 million for the first half up by 12.47%
from last year. The results validate our ability to
execute our vision and strategy and determination
to enhance it even further going forward. We
continue to focus on our plans as have we shown
before and we will come to discuss them in detail
today.

Now, on to our projects.

The Avenues-Kuwait

Improved retailer confidence drove higher leasing
activity, where strong demand for space by
renowned retail brands local and international
continued during the quarter, this was reflected on
the number of leasing deals, and occupancy gains
which reached 95.6% as at the end of Q2-22, which
is the highest in 4 years and since opening phase 4.

Zoning correction activities and optimizing tenant
mix across all phases continues as our leasing team
continue executing the leasing strategy to ensure
optimal asset management & quality.
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The Mall’s traffic levels evolved positively driven by
the kickstart of summer holiday season with an
increase of almost 18% from previous quarter’s
level with YTD performance approaching pre-
pandemic levels. We anticipate seeing some growth
in footfall mainly driven by the upgrade of road
network around the mall, which will ease access to
the mall, and the two attached hotels.

Hilton Garden Inn-Kuwait

Hilton Garden Inn Kuwait connected directly to the
Avenues-Kuwait through the Forum district,
featuring 385 guestrooms including family rooms
and suites.

Corporate business & business transient trends
were main performance drivers during the quarter
Leisure transient trends from both local and GCC
visitors continued to boost weekend performance

as it is comprising 45% of total segment.

As we look to the remaining of the year, we remain
optimistic as we saw the positive momentum
continuing into the second half with July performing
already above budget where demand from local
market has been better than expected. We're
happy with the results and we'll continue to work
hand in hand with Hilton’s management to enhance
the hotel’s performance.
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Waldorf Astoria-Kuwait

Waldorf Astoria is a five-star upscale hotel,

connected to The Avenues-Kuwait’s Prestige
district. Comprising of 200 rooms, the brand has
welcomed on board a team with global experience
from renowned brands in the hospitality industry.
In addition to that the award-winning Japanese
restaurant “ROKA” is set to open in Kuwait at
Waldorf Astoria, with its exceptional cuisine and

interior to enhance the gastronomic experience.

The hotel’s construction is completed and the
expectation for soft opening will be during the Q3-
2022.

Aventura, Jaber Al Ahmad — Kuwait

A PPP project with the Public Authority for Housing
Welfare where Mabanee is the Lead Developer of a
consortium that includes National Industries Group
and Privatization Holding Company.

As we received most projects’ buildings permits
from Kuwait Municipality, construction work has
officially started on site achieving 3.5% overall
projects
components, while mobilization and early works

construction progress for certain
have started on others. Strong leasing demand
continues as our leasing & design teams work
closely to accommodate for demand. the expected

time for completion is Q2 2025.

Sabah Al Ahmad (S3) Kuwait

Selected as the preferred bidder by Public Authority
for Housing Welfare, which is another PPP project
for Sabah Al-Ahmad city investment opportunity,
S3. Located at the south of Kuwait in the Sabah Al
Ahmad City, Mabanee will be developing a
commercial mixed-use project comprising of a retail
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center and 3-star hotel. A traditional Souk concept
that spreads over 32,451 sgm and a hotel over
1,500 sgm. The souk component boasts a GLA of
23,200 sgm comprised of retail offerings such as a
supermarket, Family

community cinema,

entertainment, Drive through dining and an
authentic Souk experience. The hotel will include

110 rooms.

We are currently at the stage of negotiating project
agreements with PHAW prior to signing the letter of
consequently

agreement and signing PPP

agreement

Moving on to our projects in Bahrain,

The Avenues-Bahrain

Positive leasing activity which signals retail
recovery, increased the mall’s occupancy rate by 2%
from previous quarter reaching 94.4% which is the
highest since opening. We believe that this will be
enhanced with the completion and opening of the
west expansion.

Hilton Garden Inn — Bahrain

Hilton Garden Inn Bahrain enjoys direct access to
The Avenues-Bahrain. The hotel consists of 192
(standard rooms and family suits).

During the quarter, the hotel enjoyed good
occupancies rates on account of Eid El-Fitr, where
occupancies rate was the highest for the entire
week. In addition to the majority of GCC guests
coming mainly from KSA, Kuwait and Qatar and
improved local business. The average occupancy
recorded was well above 50% for the first half of the
year.
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The Avenues-Bahrain - West Expansion

In addition, the west expansion, which overlooks
Bahrain Bay extends across 125,000 sqm of BUA
and will result in increase of GLA to approx. 80,000
sgm of GLA where the leasing mix is primarily
focused on retail the remaining divided between
F&B and FEC.

With regards to size, development of Avenues west
expansion will result in the mall transforming as one
of the largest malls with regards to GLA in Bahrain.
Expected time for completion of the project is Q4-
2023.

The Avenues — Riyadh

The Avenues — Riyadh’s project is situated in a

prime location in the city overlooking the

intersection of the King Salman Road and the King
Fahad Causeway and extends across 390,000 sgm
with a leasable area of 400,000 sqm.

The project is progressing in full swing, after signing
with the main contractor last year. Main Contractor
proceeded with design and construction at the site
with a 3% completion rate. Expected time for
completion of the project is Q2-2025.

In the meantime, our leasing team is active with
their leasing activities, to cater for the growing
international retailers” demand for space at what
will be one of the most prominent tourism and
entertainment destination in the region, building on
the extended relationship with prominent retailers

from Avenues Kuwait.
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The Avenues — Khobar

The Avenues-Khobar is another exciting
development by Mabanee, stretches over 197,600
sgm with a GLA of 175,000 sgm. A prominent
addition to the eastern province of KSA’s retail &

entertainment footprint.

The project includes commercial and entertainment
areas under the brand name of “The Avenues” of
course, as well as two towers that will house offices,
clinics, and a Four Seasons hotel. The design of the
project allows for the development of two further
towers in a later stage.

Enabling and bulk excavation works started during
November 2021, with 46% progress until date. The
same is estimated to be completed in December
2022. Tender to be floated in Q3- 2022 to choose
main contractor. It is worth noting that a
preliminary agreement has been reached to finance
the project with several major banks. Expected time
for completion of the project is Q4-2025.

Finally, the recent operational updates increased
our confidence in our positioning and as we look to
the balance of the year 2022, we see continued
progress executing on our strategy and return to
sustained growth over time. We will continue to
focus on our niche market expanding the Avenues
brand and targeting other asset classes in the region
while staying committed to both our stakeholders
and shareholders.

Ms. Reem Al-Hajri

Thank you, Mr. Tareq, and now to discuss the
financial performance | would like to hand the call
over to Mr. Salman Asadulla.

Mabanee
M

TR
- 590891 929 Sl A b e 3T ple gkl £ e
dluay caoye e 197,600 d>lus e iay S llg ¢ pll
Byl dawas J) 855k L] .aoye e 175,000 &l dopzl
oyl dSkeall o &30 dabaiedl 3 addlly A5l
gl
" Sl el o dugadyig Aoyl 3bolie 9 el sy
3o Olosmew Oy Jl BLEYL ¢ wdall " 5589
sk £ all prasal rase LS 33950 598 Buidy lakey

PUES e ¢ 2021 stedg ygds IS yamelg (el Jlos il
Ao § 3 oo slgl oy OF aBgiell (03 .0 3> 7 46
oo S gl 8 syl Jglaall diablin )b ien 2022
a3 e (e QY Lo gl o5 wald LS jouxdl 2022
S adgiell g Al Aol (e de g §9 bl
2025 ple o ol ol (§ £9 el

LS8 (3 Uias cpo 8,3V dduaiudd] oy ghatdl iy Aa) ¢ Gyl
Jpai5 (3 [ratne uB5 (553 ¢« 2022 ple dudy ] oS Loy ¢
Jrolgiw B9l 950 pldiuell gadll J) 839219 Lipms| Al
Llendll 381 dodle puansd) dpasasiall Ldgu o HSHI
Je blaxl ge dzhiedl 3 63 Jguedl 0ld Blagiuly
e lall 9 Zbadll Gl ol Lisl Al

Syl ooy Buud!

JaT of a9l JW sl dadlad 031y Bl dew el S
) sl el ) dad oI



Mr. Salman Asadulla

Thank you all for joining us for the discussion on the
financial performance for the quarter ended June of
2022.

The Group’s profitability has increased by 12.47% to
KD 29.76mn for the 6 months period of 2022 with
an improved net profit margin by 2.45% to 55.85%
for the first half of 2022. As you can see in the graph,
our returns on average assets and equity have
increased by 3.81% and 2.71% respectively for the
6 months of 2022 keeping in mind our growing asset
and equity base where the Group focuses on
continuous spending on asset creation, expansion,
and higher retention of profits in the business.

The consolidated top line performance has risen
year on year by 8.46% and 9.79% for the 3 months
and 6 months respectively to KD 26.59mn and
53.28mn showing improved performance from our
operational asset base while maintaining a steady
operating margin in comparison to the same period
last year.

The Avenues Kuwait reported resilient results with
increased occupancy at 95.6% at the end of June
2022, which increases our lease revenue in
comparison to the same period last year.

As compared to 2021, The Avenues Kuwait’s overall
operating income has increased by 8.23 % and
8.75% to KD 25.74mn and KD 51.21mn respectively
for the 3 months and 6 months of 2022 in
comparison to the same period last year. The
increase in the core revenue reflects on our effort
in bouncing back from the effects of the pandemic,
where we have increased occupancy and related
revenues.
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The operating expenses of The Avenues Kuwait has
remained in line with our previous years while
maintaining a healthy operating margin of 80.73%
and 80.13% for the 3 months and 6 months
respectively in 2022. This reflects the Group’s vision
of continued spending on operational business for
improved performance.

The operational performance from our hospitality
business has increased by 16.14% and 43.86% to KD
850 thousand and KD 2.07mn for the 3 months and
6 months respectively of 2022 in comparison to the
same period last year. This demonstrates better
core operations in line with our expectations from
the market with a year-on-year increase in ADR and
RevPAR which shows increased demand.

The Group’s total borrowing remains in line with Q2
2021 and Q4 2021 while our net debt has dropped
by 6.73% to KD 272.62mn in Q2 2022 in a period
where we have sufficient availability of funds
remaining to be deployed towards our asset
creation in our future projects which can be seen in
our liquidity position.

In addition, the pure interest coverage remains
8.46x to our EBITDA in the 6 months of Q2 2022
which decreased by 3.9% in comparison to the same
period last year.

We remain optimistic about our share performance
with great results and great projects to offer which
is also reflected in our growing book value in
comparison to previous reported periods. Finally, |
would like to take this opportunity to thank you all
for attending this session

Ms. Reem Al-Hajri

Thank you, Salman. We will open for questions now
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Mr. Mohamed Haidar: Why did additions to
investment properties drop from KWD19mn in Q1
to KWD15.5mn in Q2, that means there were
reversal of Capex in Q2. Can you please explain the
additions to investment

movement and

properties?

Mr. Salman Asadulla : There has been no reversal
in terms of our capex in Q2. What has changed from
guarter one to quarter two is the reporting of the
Saudi projects on the group's balance sheet. So just
it’s just a reclassification of balances from Q1 in
terms of the presentation.

Mr. Khaled Al Boloushi: Given the trend of rate
hikes by the Fed high inflation and its stated
repercussions on consumer spending, how far will
this affect profitability on one end and expansion
strategy on the other one?

Mr. Tareq AlAdsani: We do not see a significant
impact on the company's current and future
operations, as inflation factor is accounted for into
our feasibility studies

Mr. Abdul Malik Al Rajhi: What part of the debt on
your balance sheet is Shomoul related? How much
of the debts in your balance sheet is Mabanee
liable for?

Mr. Tareq AlAdsani: There is no debt related to
Shomoul yet on the group’s balance sheet, as it’s
still consolidated for now, however drawdowns
began lately which will be reflected in the next
guarter’s financials.
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Mr. Thomas Matthew: Could you give us a sense of
the positioning of both S3 & J3 Aventura malls
compared to Avenue’s mall? What percentage of
the S3 mall is allocated for F&B and
entertainment?

Mr. Tareq AlAdsani: For S3 and J3 malls, lease rates
are still under study by our leasing teams, bearing
in mind that each mall is in a different location in
Kuwait, and will cater for slightly different
communities.

For S3, F&B might make up 16% of our tenant mix
while entertainment will be less than that and of
course retail will make up the rest. Again, this will
be subject for change as it’s driven by any emerging

requirements in the area.

As for Aventura J3, we will be following our Avenues
Kuwait leasing strategy, where FEC makes up about
13%, around 18% of F&B. Khobar is still under study.

Mr. Abdul Malik Al Rajhi: Are these contracts all
fixed or do some of them have revenue share
clauses? What is the current average lease term?
When is the next renewal scheduled?

Mr. Tareq AlAdsani: We have

approximately 20 turnover contracts, as we are still

currently

examining the financial and legal effectiveness of
this type of contracts on one hand, and with our
tenants on the other. most of our lease contracts
are for 3-5 years.

Mr. Mohamed Haidar: Given that occupancy at
Avenues Kuwait is likely to stay at current levels
should we expect flat revenues in the coming two
quarters?

11

\abanee
'}

S5 &Ko (e 855 Liaal O liSoy S 1945l0 ulogs el
Lgindl dpuddl (P Lo §3948L djlia [guidl U3 9 S3 (0
doabyl gladl damsdl S3 § @lxdl el e
Tad ANy Wb Luadly
953 (£9,r80) dyylodl 5Shal) drudlly 1 3luvdall Gyl Al
U >l 3,8 U (pe Ayl B 5Ll el I35 Y ¢ U3
Calizes 1850 § g 95 558 S 0Tl @ Y a6
S daliseoll Olasizmall Olz bl (b Bguwg  cogSl (3
by Rually Y STl glad i ud ¢ S3 9 e J] deanill
J3T 481 98w Lo Ul (s liall s oy LoysS 716
s U3 ¢ 5,3 B0 QU [ 3552 gidallog I3 oy
G Las 3 ldlane &0 de oo gl filas sial) ol oo
Aalaiall
@ 2 Amslinl apins U3 hewidl g9 4 I Al
¢ 713 Jlg> adl glad Sy Co> ¢ oSl j9udYl
- @by pilly @Y gSTll el %18 Jlg>9
Of ol Al S sgdall odd Jo ety Whalliae dud!
dic Ble Jawgio ¢ L SO da> s 4 lgan
W izl dsgo 9 Lo § Sl sl

gLl ads 20 oo 2y o Wl Lo 1 ledall @yl sl
g9l g &5 95@lg ddlall Sgumdl Ly L) Lo o ¢ quund
&3 AU e Lo oy liaaadl mag &b (o gl (4o
U4l pand 2V dugls dgaall ¢y d9dmee due Lal Lyl
Ol ghw 5-3p0 Lﬂ,ﬁy‘tﬂl 3gdc elane 9 duwss)l!

CugSIl 592891 § JlYI Of J) il 2y dazme il
2395 J@d ¢ ddll lgiuall wie Jlay Of mapedl (e
S onladall el (§ A Colalyl



Mr. Tareq AlAdsani: The adjustment that has been
done in the past few quarters, are not yet fully
reflected on the financial performance, the positive
yet marginal effects of these adjustments will
gradually be reflected on our financial performance
in the coming periods. On the other hand, we still
believe there’s more improvement in the retail
environment.

Ms. Sara Boutros: With regards to the capex
spending on Avenues Riyadh, how much was
injected to date? along with the breakdown
between equity and debt.

Mr. Tareq AlAdsani: Avenues Riyadh is a SAR 10bn
project, of which SAR 5.6bn was financed by banks
and around SAR4.5-5bn is equity. Technically the
equity contribution started with the buying of the
land, in addition to soft costs. We have injected half
of the equity so far and will continue a pro rata basis
as the construction progresses.

Ms. Sara Boutros: Is it priced on 3-month SIBOR.
Did your financing plans change in any way given
the interest rate hikes?

Mr. Tareq AlAdsani: Yes. Our feasibility studies, do
account for increases in interest rates as it's
anticipated, there is always room for margin
improvements with banks to offset some of the
effect of interest rates hikes.

Currently, our debt levels shouldn't be affected
much until year-end. Our free cash flow can cover
our requirements for a 12-month period, in addition
to the available cash. This is one of the measures
that we're taking to control our cost of finance, and
this is to rely more on our financial capabilities.
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Ms. Sara Boutros :Has the hotel operations been
disappointing to you, or it's the ramp up coming
within expectations?

Mr. Tareq AlAdsani: Hilton Garden Inn open shortly
before the pandemic hit, where closures and lack of
traveling activities impacted its performance
negatively. Fortunately, operations are back on
normal track and performance was better than
expected specially during summertime which was
reflected on Q2-22 figures. We remain positive on
our hospitality segment’s performance going
forward with two hotels operating in Kuwait and
Bahrain and third to open very soon.

Ms. Ambereen Jiwani: Could you please comment
on current sales and how do they compare to
previous years?

Mr. Tareq AlAdsani:

affected our tenants’ sales, this was reversed

Obviously the pandemic

shortly after, as we saw great increase in sales,
more than double in some cases. This was validated
by our tenant relations surveys which reflected
positive sales levels and high visitors’ penetration
rate.

Ms. Reem Al-Hajri

That concludes our remarks for the call. We'd like to
thank everyone for participating in the call today
and should you have more questions please don’t
hesitate to contact us via phone or e-mail, our
contact information is available on the Investor
Relations page of the website
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DISCLAIMER/DISCLOSURE/FORWARD LOOKING STATEMEN

The information set out in this presentation and provided in the discussion subsequent thereto does not constitute an offer, an agreement, or a solicitation of ar
offer to buy or sell securities. It is solely for use at an investor presentation and is provided as information only. This presentation has been prepared by, anc
is the sole responsibility of, Mabanee Co.

The information herein may be amended and supplemented and may not as such be relied upon for the purpose of entering into any transaction. This presentation
may not be reproduced, distributed or transmitted without the Company’s prior written consent. All projections, valuations and statistical analyses are providec
to assist the recipient in the evaluation of the matters described herein. They may be based on subjective assessments and assumptions and may use one
among alternative methodologies that produce different results and therefore should not be relied upon as an accurate prediction of future performance.

Mabanee Co. is under no obligation to update the information contained herein. No person shall have any right of action against the Company or any other
person in relation to the accuracy or completeness of the information contained in this presentation. No person is authorized to give any information or to make
any representation not contained in and not consistent with this presentation. and if given or made, such information or representation must not be relied upon
as having been authorized by or on behalf of the company. Certain statements in this presentation may constitute forward-looking statements.

These statements reflect the Company’s expectations and are subject to risks and uncertainties that may cause actual results to differ materially and may
adversely affect the outcome and financial effects of the plans described herein. You are cautioned not to rely on such forward-looking statements. The com pany
does not assume any obligation to update its view of such risks and uncertainties or to publicly announce the result of any revisions to the forward-looking
statements made herein.
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* Developer of iconic
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Developing mixed-use
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» Operating and managin
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THE AVENUES - KUWAIT

THROUGH 2022, FOOT TRAFFIC

IN AYENUES-KUWAIT HAS RECOVERED THE AVENUES OCCUPANCY
RATES
TO
100%
2 95,69
90% > 1
s v B0% 8% 94.7%
REA BUILT-UP AREA S4% .
’ 70% |
. =] |
SaM SOM o 93% |
PARKING NUMBER OF ANCHORS 50% :
CAPACITY STORES |
L0%
2020 2021 JUNE 2022 2019 2020 2021 Jun-2i
CINEMAS DISTRICTS

* Developed and managed by Mabanee, The Avenues is the largest and most
retail, entertainment and lifestyle destination in Kuwait and the region.

* Improved retailer confidence drove higher leasing activity.
GLA . Continued demand for space and occupancy gains. reaching 95.6% as of end of

SOM * Improved footfall with an increase 30% from previous quarter’s level gaining mor
92% of pre-pandemic footfall levels.
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HILTON GARDEN INN - KUWAIT Hllt(

PLOT AREA 7 BUILT-UP AREA

sgm - sgm

OPERATOR

HILTON WORLDWIDE

fjabanee

HILTON [
GARDEN INN '

Connected to the north side of The Avenues.
Hotel's RevPar for 1H-22 increased by 112% compared to 1H 21.
1H-2022 occupancy rate at 37%.

Performance mainly driven by corporate business & business transient.



WALDORF ASTORIA - KUWAIT gt

KUwWaIT
gl gl 3

Waldorf
Astoria

WALDORF A5TORIA
e

e b gt

PLOT AREA BUILT-UPAREA Wi

sgm G sgm

e e A five-star luxury business and leisure hotel connected to the south side of T
Avenues through the Prestige District.
e A team with global experience from renowned brands in the hospitality industr
PERATOR BEPECTERCONEETTON o The hotel is in its final stages of construction with 97% completion rate.
Waldorf Astoria

¢ Soft opening to be expected during G3-22.
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[l AVENTURA (J3) - KUWAIT oty

MABANEE’S OWNERSHIP PROJECTTYPE |

=

ﬁALLBUA 7 MALL 6LA - NUMBER OF UNITS P il e ey et SN v

5 _ e Mabanee, the Lead Developer of a Consortium of Companies selected as the “prefe|

Lt £ Y 4 N investor” for the J3 Jaber Al Ahmad Investment Opportunity from The Public Autht
e T for Housing Welfare (PAHW).

BE B10 a0 "/ /. * Modernarchitectural design in a community feel, with several facilities and serv

N e gl ST including parks. schools, and a retail component consisting of international ri

- HANABEME::MEXPEI:TED COMPLETION and F&B brands.

> * The concept of connectivity and greenery by emphasizing on landscaping. pedest
AT and cycling routes and connectivity to the neighboring investment opportunitie:




2 PLOT AREA
" sqm

HOTEL

ROOMS
HOTEL OPERATOR

HILTON WORLDWIDE
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SABAH AL AHMAD (S3) - KUWAIT

SOUKPLOT AREA §E=

J 1
sgm
_BUA

PROJECT TYPE

GLA
sgm

e Selected as the “preferred investor” for the S3 Sabah Al Ahmad Investm
Opportunity from The Public Authority for Housing Welfare (PAHW).

e Commercial mixed-use project comprising of a retail center and 3-star hotel.

e Comprised of retail offerings such as a community cinema, supermarket, fan
entertainment, drive through dining and an authentic Souk experience.

e Currently at the stage of negotiating project agreements with PAHW prior to sign
the letter of agreement.



BAHRAIN

esossee e THE AVENUES
e HILTON GARDEN INN

King Fahad causeway

KSA
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THE AVENUES - BAHRAIN

The Avenues occupancy rates
(2019-June 2022)
94 &%
92. 5% !’
|
90% { | |
i | |
- [ |
LG 89% |
i ~ PLOT AREA ~ BUILT-UPAREA (SR !i = .
Ve - | { | ‘
= 5 ] y - i i l ] |
sgm - sgm % | z
PARKING CAPACITY 1T : |
- | l ‘
2019 2020 2021 Jun-22

CINEMAS DISTRICTS MANAGEMENT

e Located at the heart of Manama, was inaugurated in 2017. The design is inspirec
The Avenues — Kuwait.

41

S GLA MABANEESOWNERSHP o Positive leasing activity signals retail recovery with occupancy recorded 94.4%
W | | 3 improved footfall levels compared to previous quarter.
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HILTON GARDEN INN - BAHRAIN BRHiltc

ar denl:

BUILT-UP AREA

sqm =
NO.KEY =55

* | ocated in the heart of Bahrain Bay and directly connected to The Avenues - Bahra
oerator  ® Hotel's RevPar for 1H-22 increased by 29% compared to 2H-21.
HILTON WORLDWIDE * The average occupancy recorded was well above 50% for 1H-22.
* Performance mainly driven by GCC guests & local business.
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THE AVENUES
PHASE

NUES

* An extension of the west part of The Avenues - Bahrain.

D ann GLA o West Expansion will result in increase approx. 80,000 sqm of GLA.
g 9 ERERER N7
T & t‘"f} J "J/’ ill 2023
sqm 2023

* Ongoing reclamation and structural piling work & main contractor to commer
during @3-2022.
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THE AVENUES - RIYADH

"—.il\,
THE AVENUES
RIYADH

"";‘m&l;m;mu;u;m '“ A;mig:,: ¢ The project is progressing in full swing, after signing with the main contractor [

A EA™ 4 . o YEa

| sqm ¢ 3% main works progress on site as at end of June.
~ GLA oeecreocomeieron @ Active leasing activities to accommodate the growing demand for space.
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THE AVENUES - KHOBAR

KHOBAR )3l

THE AVENUES 2
KHOBAR

MABANEE’S OWNERSHIP

BUILT-UP AREA MANAGEMENT

¢ Enabling and bulk excavation works with 46% progress until date.

_ sqm ¢ Enabling and bulk estimated to be completed in December 2022,
- GLA =eecmoconrenon o Tender to be floated in Aug 2022 to choose main contractor.
1110 i e Financial close achieved on July 2022.




THE ESTIMATED PROJECTS TIMELINE (UNDER DEVELOPMENT

| 2019 2020 2021 2022 2023 2024 2025 2026
THE KINGDOM OF g AVENUES RIYADH **
SAUDI ARABIA O e -
“n
THE KINGDOM OF g AVENUES KHOBAR
SAUDI ARABIA : - e e e e
1\
KINGDOM OF _\’ AVENUES BAHRAIN-PHASE?2 L
BAHRAIN . bt R B
k.
KUWAIT ‘ el ; J3-AVENTURA
Kuwarr B | VAboRFASoRAHOTEL L
12
KUWAIT = ¥ S3-SOUK SABAH (TO BE DETERMINED)
\

* Projects’ timings could change from the provided estimation.
** After excavation. the delayed constructions activities was due to COVID-19 .
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Financial Highlights
Performance

Period ending
June-30 2022
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Profitability Indicators

Net Profit Net Profit Margin
12.47%
T 5.22% 2.45%
26.46 3 54.51 5
14.13%
t
% 3M-21 2% *M;Jz; TR § 6M-21 i) VM“GM-ZZ : 3M-21 3m-22 6M-21 6M-22

EBITDA
10.19%
*
Higher occupancy at The Avenues in comparison to
g the previous periods has translated into a year on year
18.40
growth.
3mM-21 P 3M-1-2__ 6M-21 ﬁ:n;a-ziz

i
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Profitability Indicators (Continued)

Return on Average Assets Return on Average Equity

5.33% 3.81%

4.22% 2.71%
A

4 A

10.88

3M-21 3M-22 6M-21 6M-22 3m-21 3m-22 6M-21 6M-22

Interest Coverage The returns are in line with the growing asset and equity

base.
g 12.03 1nn o 2.21 ne
The interest coverage has improved keeping in mind
the increased discount rate due to current economic
aa @n P Qs an @z conditions.

wv=uill o
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Performance Ratios - The Group

1o
fjabanee

Revenue Operating Margin
% 1.67% 111%
t 77.13 #
B8.46%
A
3M-21 ‘ = sm-zz“ 3 6M-21 EM-Z-; 3mM-21 3M-22 6M-21 6M-22
Operating Expense
5.79%
&
2.37%
A
5.61
3M-21 3mM-22 6M-21 6M-22




Performance Ratios - The Avenues

Revenue Operating Margin

8.75% 2.45% 1.50%
A

8.23%

A
23.78

3M-21 3m-22 6M-21 6M-22 3im-21 3m-22 6M-21 6M-22

Operating Expense

2.68%
A

Higher occupancy at The Avenues in comparison to the
previous periods which has translated into a year on
year growth.

-1.78%
5.05

3m-21 3m-22 6M-21 6M-22

v=uill o
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Performance Ratios - Hospitality

- r=1ll o
j‘iabanee

Revenue Operating Margin
43.86%
23.83
I 65.97% 1873.14%
- i
16.14% 3 T S P
" 3M-21 3mM-22 6M-21 6M-22
0.73
bR IR (0.62)
3am-21 3m-22 6M-21 6M-22
Operating Expense
27.31%
Strong performance with high RevPar and ADR with
40.04% =
' improved room occupancy.
o 3m-21 TR _jM-Zvl 6M-21 e GM-Z;_ .




Debt Structure

Debt to Equity

-5.38% -2.86%

Qz-21 Q421

Debt to Asset

-3.18%

-1.03%

Q2-22 Q2-21 a4-21 Q2-22
Net Debt
-15.71% 10.65%
L ]
Q2-21 Q421 Q2-22
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l Group’s Exposure To Contracted Commitments

\ Group's Capital Commitments

S T | S
fjabanee



Financial Ratio and Shares

flabanee

Book Value Earnings Per Share
5.96% 2.82% 12.44%
&
T
21.31
14.14%
&
Qz-21 o ”‘;2.2'1'“ ‘ 3imM-21 3mM-22 ; 6M-21 “in ——SM»IZ T
Share Price
919

726 77 330 g 753 Investment in asset creation, shareholder’s satisfaction
along with retention of profits to fund our expansion has
resulted in stable performance.

qQi-21 Qz2-21 Q3-21 Q4e-21 Ql-22 Qz2-22
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l Group’s Geographical Spread of Assets

839,738

239,278

16,675

Kuwait

Saudi Arabia

Bahrain




Appendix
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Consolidated Statement of Income

anee

Investment properties revenue
Revenue from hospitality

Total Operating Revenue

Investment properties expenses
Depreciation on investment properties
Hospitality operation’s expenses
Depreciation of property and equipment
Total Operating Expenses

Gross Profit

Net investment gain

General and administrative expenses
Finance Costs

Other Income

Share of results from associates
Profit before taxation

Contribution to KFAS

Contribution to NLST

Contribution to Zakat

Profit for the year

Non-controlling interest

Profit attributable to shareholders

Funds from operations (FFO)
Basic EPS (KD Fils)

25,739
849
26,588
(4,960)
(2,834)
(780)
(369)
(8,943)
17,645
(2)
(984}
(1,387)
415
203
15,890
(144)
(409)
(163)
15,174
(64)
15,238

18,477
12.27

23,782
731
24,513
(5,050)
(2,834)
(557)
(368)
(8,809)
15,704
(3)
(721)
(1,263)
112
108
13,937
(127)
(352)
(141)
13,317
(34)
13,351

16,922
10.75

8.23
16.14
8.46
1.78
0.00
(40.04)
(0.27)
(1.52)
12.36
33.33
(36.48)
(9.82)
270.54
87.96
14.01
(13.39)
(16.19)
(15.60)
13.94
(88.24)
14.13

9.19
14.14

51,207
2,073
53,280
(10,175)
(5,933)
(1,846)
(770)
(18,724)
34,556
2)
(2,318)
(2,720)
905
410
30,831
(277)
(784)
(313)
29,457
(298)
29,755

36,221
23.96

47,089
1,441
48,530
(9,913)
(5,669)
(1,450)
(737)
(17,769)
30,761
11
(1,504)
(2,400)
661
196
27,725
(253)
(703)
(281)
26,488
35
26,453

33,263
21.31

8.75
43.86
9.79
(2.64)
(4.66)
(27.31)
(4.48)
(5.37)
12.34
(118.18)
(54.12)
(13.33)
36.91
109.18
11.20
(9.49)
(11.52)
(11.39)
11.21
(951.43)
12.47

8.89
1244



Consolidated Statement of Financial Position

Non-current assets

Property and equipment

Investment properties

Investments in associates

Advance payments and prepayments
Right of use asset

Investment securities

Total non-current assets

Current assets

Receivable from associates

Accounts receivable and prepayments
Cash and cash equivalents

Total current assets

TOTAL ASSETS

L1 o
ﬁabfﬁee

146,994
729,142
40,624
24,488
22,332
1,931
965,511

522
17,174
112,484
130,180
1,095,691

134,852
733,227
34,737
8,449
28,962
1,898
942,125

384
13,709
92,303

106,396

1,048,521

9.00
(0.56)
16.95
189.83
(22.89)
1.74
2.48

35.94
25.28
21.86
22.35

4.50

Equity

Total shareholder's equity
Non-controlling interest
Total equity

Non-current liabilities

Term loans and murabaha payables
Other non-current liabilities

Total non-current liabilities

Current liabilities

Term loans and murabaha payables
Other current liabilities

Total current liabilities

TOTAL EQUITY AND LIABILITIES

544,224
77,521
621,745

333,402
46,495
379,897

51,705
42,344

94,049
1,095,691

499,521
74,149
573,670

332,737
42,813
375,550

51,858
47,443
99,301
1,048,521
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Thank You

MABANEE COMPANY K.P.S.C

L) PO.Box 5132 Safat1 13052 Kuwait

Qe +96522244429
investorsrelations@mabanee.com

o www.mabanee.com
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