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INDEPENDENT AUDITORS' REPORT 
ON THE REVIEW OF INTERIM CONDENSED FINANCIAL STATEMENTS 

To the Shareholders of Gulf General Cooperative Insurance Company (A Saudi Joint Stock Company) 

Introduction 
We have reviewed the accompanying interim condensed statement of financial position of Gulf General Cooperative 
Insurance Company (the •company") as at 31 March 2023, the interim condensed statements of income and 
comprehensive income for the three-month period then ended and the interim condensed statements of changes in 
equity and cash flows for the three-months period then ended, and notes to the interim condensed financial statements. 
Management is responsible for the preparation and presentation of these interim condensed financial statements in 
accordance with International Accounting Standard 34, "Interim Financial Reporting" that is endorsed in the Kingdom of 
Saudi Arabia. Our responsibility is to express a conclusion on these interim condensed financial statements based on 
our review. 

Scope of review

We conducted our review in accordance with International Standard on Review Engagements 2410, "Review of Interim 
Financial Information Performed by the Independent Auditor of the Entity" that is endorsed in the Kingdom of Saudi 
Arabia. A review of interim financial information consists of making inquiries, primarily of persons responsible for financial 
and accounting matters , and applying analytical and other review procedures. A review is substantially less in scope 
than an audit conducted in accordance with International Standards on Auditing that are endorsed in the Kingdom of 
Saudi Arabia and consequently does not enable us to obtain assurance that we would become aware of all significant 
matters that might be identified in an audit. Accordingly, we do not express an audit opinion. 

Conclusion 
Based on our review, nothing has come to our attention that causes us to believe that the accompanying interim 
condensed financial statements as at and for the period ended 31 March 2023 of the Company are not prepared, in all 
material respects, in accordance with International Accounting Standard 34, "Interim Financ ial Reporting" thci is 
endorsed in theKingdom ofSaudiArabia. 

Emphasis of matter 

We draw attention to note 2(b) of the interim condensed financial statements which indicates that the Company's 
accumulated losses as of 31 March 2023 amounted to SR 241.6 million which represents 48.3% of the share capital. 
This condition along with other matter as set forth in note 2(b) indicate that a material uncertainty exist that may cast 
significant doubt on the Company's ability to continue as a going concern. Our condusion is not modified this respect of 
th is matter. 
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GULF GENERAL COOPERATIVE INSURANCE COMPANY 

(A Saudi Joint Stock Company) 
INTERIM CONDENSED NOTES TO THE FINANCIAL STATEMENTS (UNAUDITED) 

For the three-month period ended March 31, 2023 

2 Basis of preparation 

(a) Statement of compliance

The condensed interim financial statements of the Company have been prepared in accordance with International 
Accounting Standard 34 - Interim Financial Reporting ("IAS 34") as endorsed in the Kingdom of Saudi Arabia and 
other standards and pronouncement issued by Saudi Organization for Chartered and Professional Accountants 
("SOCPA"). This is the first set of the Company's condensed interim financial statements in which IFRS 17 - 
Insurance Contracts ("IFRS 17") and IFRS 9 - Financial Instruments ("IFRS 9") as endorsed in Kingdom of Saudi 
Arabia have been applied and the resultant changes to the significant judgments, estimates and accounting policies 
are described in Note 3. Comparative information was restated due to the adoption of IFRS 17 and IFRS 9. 

As required by the Saudi Arabian Insurance Regulations (the Implementation Regulations), the Company 
maintains separate books of accounts for "Insurance Operations" and "Shareholders' Operations". Accordingly, 
assets, liabilities, revenues and expenses clearly attributable to either operation, are recorded in the respective 
accounts. 

In preparing the Company's financial statements in compliance with IFRS as endorsed in KSA, the balances and 
transactions of the insurance operations are amalgamated and combined with those of the shareholders' 
operations. Inter-operation balances, transactions and unrealized gains and losses, if any, are eliminated in full 
during amalgamation. The accounting policies adopted for the insurance operations and shareholders' operations 
are uniform for like transactions and events in similar circumstances. 

The condensed interim financial statements may not be considered indicative of the expected results for the full 
year. 

(b) Going Concern

During the period ended 31 March 2023, the Company has generated a net income of SR 4.09 million, however it 
has historically incurred losses and a net-loss of SR 19.3 million was incurred during the period ended 31 March 
2022.Furthermore, as at 31 March 2023, the Company's accumulated losses amounted to SR 241.6 million (31 
December 2022: SR 245 million) which represents 48.3% of the share capital. Since the accumulated losses of 
the Company amounted to 48.3 % of the share capital, the requirements of Article 4, Part 2 of 'CMA's Procedures 
and Instructions Related to Listed Companies with Accumulated Losses Reaching 20% or More of Their Share 
Capital' continued to be triggered. These events and conditions, indicate that a material uncertainty exists that 
may cast a significant doubt on the Company's ability to continue as a going concern and therefore, it may be 
unable to realize its assets and discharge its liabilities in the normal course of business. 

The management of the Company has prepared and implemented a detailed business plan for future prospects 
of the Company with approval by the Board of Directors and has undertaken strategic initiatives to address the 
material uncertainty.  The steps being taken by the management to improve performance include operational 
measures to enhance claims management and recoveries from salvage and subrogation; manage cost 
rationalization through expense control and reducing discretionary spending, and improve the portfolio mix by 
focusing on more profitable lines of business and products. Company is also putting in place measures such as 
actuarial pricing tools and periodic business reviews to support better business decisions, focus on digital 
marketing to improve market share and increase process efficiencies leveraging core system capabilities 

Based on the above measures taken by the management, along with existing cash and cash equivalents and 
other liquid assets, the management and those charged with governance remain confident that going concern 
assumption is valid. Furthermore, the management does not have any intention to liquidate the Company or to 
cease the operations in the near future. Based on the above these financial statements have been prepared on 
going concern basis. 

(c) Basis of measurement

The condensed interim financial statements are prepared under the going concern basis and the historical cost 
convention, except for the measurement of investments at their fair value and defined benefits obligations, which 
are recognised at the present value of future obligation using Projected Unit Credit Method. The Company's 
condensed statement of financial position is presented in order of liquidity. Except for property and equipment, 
intangible assets, investments, statutory deposit and warranty and engineering related insurance and reinsurance 
contracts, all other assets and liabilities are of short-term nature, unless, stated otherwise. The current and non
current classification of the assets and liabilities have not changed since the year ended December 31, 2022. 
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GULF GENERAL COOPERATIVE INSURANCE COMPANY 

(A Saudi Joint Stock Company) 

INTERIM CONDENSED NOTES TO THE FINANCIAL STATEMENTS (UNAUDITED) 

For the three-month period ended March 31, 2023 

3. Significant accounting policies (continued)

3.2 IFRS 17 Insurance Contracts (continued) 

3.2.1 Changes in accounting policies (continued): 

v. Measurement (continued)

The carrying amount of a group of insurance contracts issued at the end of each reporting period is the sum of: 

a. the LRC; and
b. the UC, comprising the fulfilment cash flows ("FCF") related to past service allocated to the group at

the reporting date.

The carrying amount of a group of reinsurance contracts held at the end of each reporting period is the sum of: 
a. the remaining coverage; and
b. the incurred claims, comprising the FCF related to past service allocated to the group at the reporting

date.

For insurance contracts issued, at each of the subsequent reporting dates, the LRC is: 
a. increased for premiums received in the period, excluding amounts that relate to premium receivables

included in the UC;
b. decreased for insurance acquisition cash flows paid in the period;

c. decreased for the amounts of expected premium receipts recognised as insurance revenue for

the services provided in the period;

d. increased for the amortisation of insurance acquisition cash flows in the period recognised as

insurance service expenses; and

e. increased for any adjustment to the financing component, where applicable.

For reinsurance contracts held, at each of the subsequent reporting dates, the remaining coverage is: 
a. increased for ceding premiums paid in the period; and 
b. decreased for the expected amounts of ceding premiums recognised as reinsurance expenses for the

services received in the period

The Company estimates the liability for incurred claims as the fulfilment cash flows related to incurred claims. 
Fulfilment cash flows comprise estimates of future cash flows, an adjustment to reflect the time value of money 
and the financial risks related to future cash flows, to the extent that the financial risks are not included in the 
estimates of future cash flows, and a risk adjustment for non-financial risk. 

The Company's objective in estimating future cash flows is to determine the expected value of a range of scenarios 
that reflects the full range of possible outcomes. The cash flows from each scenario are discounted and weighted 
by the estimated probability of that outcome to derive an expected present value. If there are significant 
interdependencies between cash flows that vary based on changes in market variables and other cash flows, then 
the Company uses stochastic modelling techniques to estimate the expected present value. Stochastic modelling 
involves projecting future cash flows under a large number of possible economic scenarios for market variables 
such as interest rates and equity returns. The determination of the discount rate that reflects the characteristics of 
the cash flows and liquidity characteristics of the insurance contracts requires significant judgement and 
estimation, which are covered in Note 3.4(ii). 

The fulfilment cash flows are adjusted for the time value of money and the effect of financial risk (using current 
estimates) if the liability for incurred claims is also adjusted for the time value of money and the effect of financial 
risk. 

Some insurance contracts permit the Company to sell (usually damaged) assets acquired in settling a claim (for 
example, salvage). The Company may also have the right to pursue third parties for payment of some or all costs 
(for example, subrogation). 

Estimates of salvage recoveries are included as an allowance in the estimates of claims liability. The allowance is 
the amount that can reasonably be recovered from the disposal of the asset. 
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