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(SAR bm) 2016 2017 2017 st COMments
Top-line increased in-line with our estimate (consensus
R 7. . 40. 2% 4.2% 40.2 X
evenue 875 389 406 82% 6 40 estimate: SAR40.4bn).
Gross profit 111 140 126 13.7% -10.1% 12.8 As expected, gross profit declined sequentially, primarily due to

increased feedstock costs in Q4.

Gross margin 29.6% 36.0% 31.1% 31.8%
Non-recurring impairment charges (SAR350mn at Hadeed and
SAR274mn at Ibn Sina) primarily led to miss at the operating level.

18.3%

Operating profit 62 87 67 80% -236% 7.4

Operating margin 16.4% 22.4% 16.4%
Missed our and consensus estimate (SAR5.4bn), most likely
due to higher-than-expected increase in minority expenses
12.9%

Net profit 45 58 37 -18.6% -36.6% 5.17

Net margin 12.0% 14.9% 9.0%
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Y
(SARbN) 2017 2018e 2019
Rev 1504 151.3 149.7
Rev growth 5.2% 0.6% -1.0%
Gross Profit 50.3 49.3 53.7
Gross margin 33.4% 32.6% 35.9%
EBITDA* 44.0 43.4 47.7
EBITDA margin 29.2% 28.7% 31.9%
Net Profit 18.4 194 22.7
Net margin 12.2% 12.8% 15.2%
EPS 6.1 6.5 7.6
DPS 4.2 5.0 6.1
Payout ratio 68% 7% 81%
EV/EBITDA 8.2x 8.3x 7.6x
P/IE 17.2x 16.3x 14.0x
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