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Phoenix Power Campany (SAOG)

Completion of Refinancing of Existing Financing Facilities

Phoenix Power Company SAOG (the "Company") is pleased to inform the Financial
Services Authority, the Muscat Stock Exchange, the Investor Community and its
shareholders and further to the disclosure issued on 06 May 2026 regarding the
refinancing of existing facilities, that it has successfully completed the refinancing
of its existing financing facilities through local banks.

The refinancing transaction was successfully completed following the fulfiiment of
all conditions precedent and completion requirements, including the full
repayment of the Company's existing financing facilities.

The Company confirms that the existing bank loans were fully repaid as part of the
debt restructuring, and the previous financing agreements ceased to exist with
effect from 29 June 2026. Following the restructuring, the new loan is repayable by
June 2043, in accordance with the repayment schedule under the new financing
agreements. The restructured loan is denominated in USD, and the Company has
hedged approximately 95% of the refinanced loan exposure, which is consistent
with the hedging level under the previous financing arrangements. Accordingly, the
debt restructuring has not resulted in a material change to the Company’s interest
rate risk profile, and the impact of future interest rate movements is expected to
be limited in respect of the hedged portion of the loan. The interest rate under the
new financing is in line with prevailing market rates at the time of refinancing. With
respect to foreign exchange risk, the loan remains denominated in USD consistent
with the previous financing structure. The hedging contracts will continue to be
accounted for in accordance with the applicable financial reporting standards, and
any changes in the fair value of the hedging instruments will be reflected either in
the liability accounts and/or equity reserves, as applicable, depending on the hedge
accounting treatment. The Company does not expect debt restructuring to result
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in any material adverse impact on shareholders from the hedging arrangements, as
the hedging level remains broadly consistent with the previous financing structure.

Following the successful completion of the refinancing transaction, the Company
intends to propose a special cash dividend of 81 baisa per share to its shareholders,
to be funded from the distributable retained earnings reported in the audited
financial statements for the year ended 2025.

For reference, the dividend approved by the shareholders at the Annual General
Meeting held on 11 March 2026 was 6 baisa per share.

The Company also confirms that, following the execution of the new Power
Purchase Agreement (PPA) and the completion of the refinancing transaction, it
will have additional liquidity that will enable it to pay the proposed special cash
dividend. The proposed distribution will be funded from the Company's available
cash balances together with the proceeds from the refinancing of the loan, subject
to obtaining the necessary approvals from the shareholders and the relevant
regulatory authorities.

No cash sweep mechanism existed under the previous loan agreements, and no
cash sweep mechanism has been introduced under the new loan agreements. Any
future dividend distributions will remain subject to the Company’s available
distributable profits, applicable laws and regulations, shareholder approvals, and
compliance with the relevant financing covenants

The proposed special cash distribution remains subject to the approval of the
Company's shareholders at a General Meeting expected to be held in July 2026, as
well as any other approvals that may be required under the applicable laws and
regulations.
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The refinancing represents a significant milestone for the Company and is expected

to strengthen its capital structure, enhance its financial flexibility and improve the
efficiency of its financing arrangements.

Ahmed Al Abri 5 /
Chief Financial Officer / DISClO‘SM lcer
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