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Statement
2021-06-30 2022-06-30
% 101 (772,479) 8,779 Net Profit (Loss) represents the amount
attributable to the owners of the parent Company
wadzells Al | (Bylas) e
% 101 (1.53) 0.02 - , - E " 5
Basic & Diluted Earnings per Share
Lglaall &l |
%8.7 10,452,995 11,365,447 B
Current Assets
&l | ez
% (7.2) 153,853,503 142,822,262 Lt e
Total Assets
LUgluzll aligllall
% 113 20,675,919 44,069,471 b i i e
Current Liabilities
Sbgllall Jlea|
% (0.97) 101,667,996 100,683,915 LA St
Total Liabilities
% (16.7) 52,185,507 43,476,055 Total Equity attributable to the owners of the
Parent Company
Al sl sl Jleafl
% 40.7 3,301,579 4,645,313 ;
Total Operating Revenue
2da a0 (3yleesell) o)l 3
% 33.7 1,870,663 2,501,258 :
Net Operating Profit (Loss)
3l JUI Loy / 2aSIAL yilgeet)
% 331 (0.065) (0.28) e
Accumulated Loss / Paid-Up Share Capital
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Statement

2021-06-30 2022-06-30
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Net Profit (Loss) represents the amount

attributable to the owners of the parent
Company

(448,315) (36,624)

Basic & Diluted Earnings per Share
2 laad ol Jue!

% 92 \ (0.89) (0.07)

% 47 1,714,776 2,525,447 f
\ : \ Total Operating Revenue

Ll (3l ol Gle
Net Operating Profit (Loss)

936,781 1,311,153

| ]

e Not Applicable for first Quarter

Il e s ¥ ©

*Increase in operating profit from Hotel.
* Decrease operating costs
*Increase financing costs.
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119,879 K.D

184,925 K.D

1. | Unqualified Opinion O Liaxie pé gl

2. | Qualified Opinion Lamiagh | .2
3. | Disclaimer of Opinion O gl el pas |

4. | Adverse Opinion O Slas sl ﬂ
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Cash Dividends
As i lases
. N/A oy ¥ Sealyigpaslica o
Bonus Share
‘5).-35 Slasjes
L N/A sy
Other Dividend
ol i e
- N/A gdon¥
No Dividends
|yl 3 W sl Bk
) N/A - azs s N/A - azsd . Ll
Issue Premium Capital Increase
{ i e
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Capital Decrease
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REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
TO THE BOARD OF DIRECTORS OF AL-ARABIYA REAL ESTATE COMPANY K.S.C.P.

Introduction

We have reviewed the accompanying interim condensed consolidated statement of financial position of Al-Arabiya Real
Estate Company K.5.C.P. (the “Parent Company”) and its subsidiaries (collectively the “Group”) as at 30 June 2022, and
the related interim condensed consolidated statements of income, comprehensive income, changes in equity and cash
flows for the six-month period then ended. The Parent Company’s management is responsible for the preparation and
presentation of this interim condensed consolidated financial information in accordance with International Accounting
Standard 34 "Interim Financial Reporting". Our responsibility is to express a conclusion on the interim financial
information based on our review.

Scope of Review

Except as explained in the following paragraph, we conducted our review in accordance with International Standard on
Review Engagements 2410, "Review of Interim Financial Information Performed by the Independent Auditor of the
Entity.” A review of interim financial information consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with International Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all significant matters that might be identified in an
audit. Accordingly, we do not express an audit opinion.

Basis for Qualified Conclusion

» Trade and other receivables, which are carried in the interim condensed consolidated statement of financial
position at KD 8,774,963 (31 December 2021: KD 9,315,759; 31 March 2021: KD 9,332,685), includes a
compensation claim due to the Group with a carrying amount of KD 7,039,955 (31 December 2021: KD 7,039,955;
31 March 2021: KD 7,039,955). We were unable to complete our review of the compensation claim as we could
not verify management’s assertion that this amount was recoverable. Had we been able to complete our review of
the compensation claim, matters might have come to our attention indicating that adjustments might be necessary
to the interim financial information. Our audit opinion for the year ended 31 December 2021 and our review
conclusion for the period ended 31 March 2021 was also modified in respect of this matter.

» Based on information provided to us by management, the Group has excluded from the investment in Sharm
Dreams for Real Estate Development Company (“the associate”), the Group'’s share of the associate’s earnings from
1 January 2019 to the date of classification of the investment as an asset classified as held for sale, that we believe
should be included to conform with International Financial Reporting Standards (“IFRSs”). We were unable to
determine the adjustments necessary to this amount. Our audit opinion for the year ended 31 December 2021 and
our review conclusion for the period ended 31 March 2021 was also modified in respect of this matter.

» Investment properties, which are carried in the interim condensed consolidated statement of financial position at
KD 117,061,558 as at 31 March 2021, includes an investment property with a carrying amount of KD 23,597,000 as
at 31 March 2021 relating to properties located in the state of Kuwait. We were unable to complete our review of
the aforementioned investment property as of 31 March 2021 because we could not verify the underlying data,
method and assumptions used by the valuer in the determination of the fair value of this investment property. Had
we been able to complete our review of this investment property, matters might have come to our attention
indicating that adjustments might be necessary to the interim financial information for the period ended 31 March
2021. Our review conclusion on the financial information for the period ended March 31, 2021 was modified
accordingly. Our conclusion on the current period's financial information is also modified because of the possible
effect of this matter on the comparability of the current period's figures and the corresponding figures.

» Based on information provided by the Management, the Group has excluded from loan and bank facilities as at 31
March 2021 interest arising from a court verdict, which constitutes a departure from IFRSs. The Groups records
indicate that had management restated the comparative information for certain finance costs incurred from 1
March 2012 to 31 March 2021, loans and bank facilities as at 31 March 2021 would have been increased by KD
1,180,327, total equity as of 31 March 2021 would have been reduced by KD 1,180,327, finance costs for the period
ended 31 March 2021 would have been increased by KD 31,913 and the net loss for the period ended 31 March
2021 would have been increased by KD 31,913. Our review conclusion on the financial information for the period
ended March 31, 2021 was modified accordingly. Our conclusion on the current period's financial information is

also modified because of the effect of this matter on the comparability of the current period's figures and the
corresponding figures.
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REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION TO THE BOARD OF
DIRECTORS AL-ARABIYA REAL ESTATE COMPANY K.S.C.P. (CONTINUED)

Qualified Conclusion

Based on our review, with the exception of the matters described in the preceding paragraph and except for the
adjustments to the interim financial information that we might have become aware of had it not been for the situations
described above, nothing has come to our attention that causes us to believe that the accompanying interim condensed
consolidated financial information is not prepared, in all material respects, in accordance with International Accounting
Standard 34 Interim Financial Reporting.

Material Uncertainty Related to Going Concern

We draw attention to Note 2 to the interim condensed consolidated financial information, which indicates that the
Group’s current liabilities exceeded its current assets by KD 32,704,024. As stated in note 2, this condition, indicate that
a material uncertainty exists that may cast significant doubt on the Group’s ability to continue as a going concern. Our
conclusion is not modified in respect of this matter.

Report on Other Legal and Regulatory Requirements

Furthermore, based on our review, the interim condensed consolidated financial information is in agreement with the
books of account of the Parent Company. We further report that, to the best of our knowledge and belief, we have not
become aware of any violations of the Companies’ Law No. 1 of 2016, as amended, and its Executive Regulation, as
amended, nor of the Parent Company’s Memorandum of Incorporation and Articles of Association, as amended, during
the six-month period ended 30 June 2022, except for the matters described in the Basis of Qualified conclusion section
of our report, that might have had a material effect on the business of the Parent Company or on its financial position,
except that the Parent Company has directly invested in shares of certain companies, whose objectives are different
from that of the Parent Company (Note 6).

We further report that, during the course of our review, to the best of our knowledge and belief, we have not become
aware of any violations of the provisions of Law No 7 of 2010 concerning the Capital Markets Authority and its related
regulations during the six-month period ended 30 June 2022 except for the matters described in the Basis for Qualified
conclusion section of our report, that might have had a material effect on the business of the Parent Company or on its
financial position.

TALAL Y. AL-MUZAINI
LICENCE NO. 209 A
DELOITTE & TOUCHE - AL-WAZZAN & CO.

Kuwait, 10 August 2022



Al-Arablya Real Estate Company K.P.S.C.
And its Subsidiaries
State of Kuwait

- Interim Condensed Consolidated Statement of Financial Position as at 30 June 2022

PRSP

&)

- P ]
Pl L3041 C ompuamy

(Unaudited) {All amounts are in Kuwaiti Dinar)
Note 30 June 31 December 30 June
2022 2021 2021
(Audited)

ASSETS

Non-current assets

Property, plant and equipment 14,892,152 15,188,135 15,547,295

Investment properties 5 106,826,755 106,332,647 116,887,894

Investments in an associate - - 1,190,764

Financial assets at fair value through other comprehensive

income 6 9,737,908 9,902,650 9,774,555

131,456,815 131,423,432 143,400,508

Current assets

Trade and other receivables 7 9,026,793 9,315,759 9,562,868

Cash and cash equivalents 1,364,384 974,012 890,127
10,391,177 10,289,771 10,452,995

Assets held for sale 8 974,270 974,270 -
11,365,447 11,264,041 10,452,995

Total Assets 14&22.262 142,687,473 153,853,503

Equity & Liabilities

Equity

Share capital 50,984,499 50,984,499 50,984,499

Share premium 327,188 327,188 327,188

Treasury shares 9 (714,784) (714,784) (714,784)

Statutory reserve 4,744,392 4,744,392 4,744,392

Voluntary reserve 174,732 174,732 174,732

Other reserves 10 2,170,241 1,937,823 8,701

Accumulated losses (14,210,213) (14,218,992) (3,339,221)
43,476,055 43,234,858 52,185,507

Amount recognized in equity related to asset held for sale (1,337,708) (1,337,708) -
42,138,347 41,897,150 52,185,507

Liabllities

Non-current liabilities

Post-employment benefits 321,794 290,705 302,738

Loans and bank facilities 11 56,292,650 56,148,132 80,689,339
56,614,444 56,438,837 80,992,077

Current liabilities

Trade and other payables 12 7,193,185 7,333,668 7,808,438

Loans and bank facilities 11 36,876,286 37,017,818 12,867,481
44,065,471 44,351,486 20,675,919

Total liabilities 100,683,915 100,790,323 101,667,996

Total equity and liabilities 142,822,262 142,687,473 153,853,503

The accompanying notes form an integral part of this interim condensed consolidated financial information.

r. Emad Jawad Bukhamseen
Chairman

Dr. Abdullah Abdulsamad Marafi
Vice Chairman
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Interim Condensed Consolidated Statement of Income for the six months ended 30 June 2022
(Unaudited)

{All amounts are in Kuwaiti Dinar)

Note Three months ended Six months ended
30 June 30 June

2022 2021 2022 2021
REVENUES
Rental income 1,153,140 1,262,976 2,371,747 2,504,968
Income from hotel 1,372,307 451,800 2,273,566 796,611
Dividend income 128,386 6,250 128,386 6,250
Other income 86,698 22,868 168,131 74,581
Foreign currency exchange differences (63,471) 63,193 35,000 71,045

2,677,060 1,807,087 4,976,830 3,453,455
EXPENSES
Investment properties expenses 185,344 256,904 341,673 414,678
Operating expenses of hotel 1,028,950 521,091 1,802,382 1,016,238
Staff costs 87,894 64,969 146,779 130,830
Depreciation 174,088 181,533 347,642 363,353
Other expenses 303,046 424,357 556,896 679,527
Finance costs 934,362 806,548 1,772,679 1,621,308

2,713,684 2,255,402 4,968,051  4,225934
NET (LOSS) / PROFIT FOR THE PERIOD (36,624) (448,315) 8,779 (772,479)
BASIC AND DILUTED (LOSSES) / EARNINGS PER 13
SHARE (FILS) {0.07) (0.89) 0.02 (1.53)

The accompanying notes form an integral part of this interim condensed consolidated financial information.



Al-Arabiya Real Estate Company K.P.S.C.
And its Subsidiaries
State of Kuwait

Interim Condensed Consolidated Statement of Comprehensive Income

for the six months ended 30 June 2022
(Unaudited)
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(All amounts are in Kuwaiti Dinar)

Note

NET (LOSS) / PROFIT FOR THE PERIOD

Other comprehensive income / (loss) items:

Items that may be reclassified subsequently to

interim condensed consolidated statement of

income:

Fareign currency translation adjustment 10

Items that will not be reclassified subsequently to
interim condensed consolidated statement of

income:

Change in fair value of financial assets at fair value
through other comprehensive income 10
Other comprehensive (loss) / income for the

period 10
Total comprehensive (loss) / income for the period

Three months ended Six months ended
30 June 30 June

2022 2021 2022 2021
(36,624) (448,315) 8,779 (772,479)
407,219 (115,516) 397,160 (298,007)
407,219 (115,516) 397,160 (298,007)
(1,077,817) 850,635 (164,742) 568,968
{670,598) 735,119 232,418 270,961
(707,222) 286,804 241,197 (501,518)

The accompanying notes form an integral part of this interim condensed consolidated financial information.



