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Chapter One: General Provisions

dolc plaai : Jgill Yynall

Article One (1): Definitions Glay yeill : (1) L;IJgJ‘JI 6olall

A. Wherever contained herein, the followingterms | oi® J1o Qg Lni,!i - 601 Gljusllg Slalall jghy i
and expressions shall have the meanings | pids ol Lo lgio us pLoi diuall pileall -axjLll
ascribed thereto unless the context otherwise ‘ ey wUA ol Glw
requires:

1 The Kingdom: The Kingdom of Saudi Arabia. .Gy gl dwyell dalool :a4loall A

2. The Authority: Zakat, Tax and Customs &Jjloallg Gy pallg 615 I due agll .2
Authority.

3. The Governor: The Governor of the Authority. Augll holho :KAolnall | .3
4. The Governing Body: Economic Cities and | duslnisll Gbliallg Jaoll duom :dnidoll dgall | .4
Special Zones Authority. Aol
5. The Statute: The statute of The Governing Body | jolll uagoy jalnll @nidall dgall auhii auhaiill | .5
issued by the royal decree No (A\19) dated | ULa=i wi9ﬂ1431/03/10 ay)lig (19/1) @6) yialall
10\03\1431H, and any amendments thereto. -aye ijj
6. The Zone: King Abdullah Economic City's | cllall diuaoy dolll ddnisll ddhioll :ddhioll | .6
Special Economic Zone, Ras Al-Khair Special | uvly oAl &olnis Ul dahiallg 8yolaisul alluc
Economic Zone, Jazan Special Economic Zone, dihiofigiglity) Aol aplnibll aahilallg Al
and Cloud Computing Special Economic Zone, Aloglenlly dplul auug;.Ua.DI;JI fi,[n.).Lniﬁ.lJI

oAl olanl wngoy Olad (adll
established under The Statute’s provisions. -

9. Exemptions and Incentives : The tax and | dupall jolgallg clelocll :jolgallg cilelaclll 7
customs exemptions and incentives available | 93Ul ytlc ddhiall 16 jyadiuroll doadall 15)0aJlg
for the Investor in the Zone, as referred to in il o (20) ggpinell 8aLall Um ayl] jlivall
Article Twenty (20) of the Statute.

10. | Qualified Activities: The activities that shall | jlc Jgnall dlogall dhiiiill :dlegall dhdaiill | .8
qualify for the exemptions, incentives, and | -Géhioll 820izall vleliiwllg jolgalig tilelacyl
exceptions approved for the Zone.

. Investor: A person authorized to carry onallthe | @iy oldlt a yadpall gaddll :podiwall | .9
Qualified Activities in accordance with The -anngay §)olnll Adlglig il §og dlogall
Statute and the issued regulations.

12. Economic Substance Requirements: The | wy il hioll:duledll GnisUl Sulhiall | 10
requirements that must be satisfied by the | 3gag (o Gonill jaituwoll d-m Jo loclatiwl
Investor to ascertain the substance of the | (ogniallg .Gdhiall (16 ol Guled d)dNISI il
economic activities in the Zone, as prescribed in aaillodm (o (3) dULUI 85Lall (o Lguc
Article Three (3) of these Regulations.

13. | Intellectual Property Assets: Means any | duAalol §gon gﬁ lg) andy :ayyaoll ausloll dgoi n
intellectual property rights, including copyright | 6)glanll §ginllg Wgall @ Jodg &upiadll
and related rights, patents, trademarks, | duclinll pilaillg dyjaill tlolellg gl ul Gilelpg
industrial models, plant varieties and layout | iljlall duhihAill Slowanilly dyildl Wlinilig
designs for integrated circuits. .Glolaiall




14. | Financial Year: The accounting fiscal year of the odiueol) du pAll dilul: awllodl il | 12

Investor.

B. | Notwithstanding Paragraph (A) of this Article, | il 63loll 0am (o (1) 686l aule Cuni Lo lac loyd | .

any term or expression used in these a;jwwmumjm@pj@gjémajugiwb

Regulations which is not defined in this Article . g il 22l ng lojuuaiq lgaei oy
shall be defined and interpreted according to the

:0)55 ojlgll vl jill
following reference in the order in which they )
.adhiall 16 lgy Jgoxoll Olegpudl .1
appear: =
1. Legislations inforce in the zone. Jooxall ai5)0nllg dryallg digsill dakhill .2
2. Zakat, Tax, and Customs lawsin forceinthe .d5loall Lﬂ-° Loy
Kingdom. .84loall 16 lgy Jgomall Oleypndl .3
3. Legislationsin force in the Kingdom.
Article Two (2): Purpose of the Regulation anjull o Pyl :(2) awilidl 6stall

This Regulation are for the purpose of prescribing the | du=all ddlnidUl Sulhiall ;anT U] dajlll oim Wagi
Economic Substance Requirements applicable in the Anll gl plejJIg adhioll 16

Zone and its relevant provisions.

Chapter Two: Economic Substance Requirements dul=all &3dlnis Ul Sulhiall ; il Jonall
Article Three (3): Economic Substance auledll adlnisul Sulhiall :(3) aulil 6slall
Requirements

A The Investor has to meet the following | dlnisUl Sllhiall (ogiuwy (Ji il e
Economic Substance Requirements every year, | dw Jgi o Ijlicl ellag (1w JAiiu ayil ddeall
beginning from the first Financial Year in which :dlogall ddiilll g6 Gujlay dullo

the Qualified Activities are carried out:

1 The Investor must have adequate premises and | Jgolllg cuwlioll glaall podiwall 13l ggay L'ji A
assets that are suitable for conducting his adhiall 16 dlogall dhudiill duwjlon) duulioll
Qualified Activities in the Zone.

2. The Investor must employ an adequate number | (jabgall (jo (165 dac il 1) Josy (Ji .2
of full-time employees (who are physically | 15 Lx.lsz.o Halgiall) ddlall diudl JUA (ucpoioll
presentin the Zone) during the Financial Year, in | .&logall dkuiill 20 Gwlly Loy ¢llig «(ddhiall
proportion to the Qualified Activities, shall | «ubgiade aAiday plolll pabgoll el Jasiug
include personnel with an employment contract Jodiuoll 20 adleiall Olb pidl 12l

with companies contracting with the investor.

3. The Investor must incur operational | (ddhiall (16 duliddli Wyjlno uAT podiwoll le | .3
expenditures in the Zone, which shall be | aiy il dlogall dhuiilll deub 20 wuwlily Loy
commensurate with the nature of the Qualified giwjloo

Activities carried out.

4. The Qualified Activities of the Investor shall be | lgwjloy il tlogall dhdiilll 6jlb]g auagi ol (ﬁ 4
directed and managed from within the Zone, syl Lo el Jauing .adhiall JAld (po paiiuall

including:

41 Without prejudice subparagraph (1) of item (B) | () &80l yo (1) ducjoll §)éoll (pord 5)g Lo 6lclio 20 | 41
of this Article, at least one of the directors | pao jaiiwall 13 jgay Ui b iy 65lall 0im g0




responsible for managing the Qualified

Activities residing in the Kingdom.

8ol e Juaildll ehaall o -gusl 2a5- aalg
...E IIL.J'Lbi ".. ('jl_mé,n]l"l ES .j-”

4.2 | The management must have the necessary | dojWl & llogall §)layl e (podldll (nal Jgay Ui 42
qualifications to manage the Qualified Activities. .Blogall dnudiilll 8)1o] (o pgiand yul

4.3 | Anumberofboard of directors’' meetings, orany | il gi )l>Ul yulao dlcloial o >ac 2ée aiy i | 4.3
equivalent board in accordance with the | (o iy paiuuall juigildll il lbog Jilowo gulao
investor's legal entity, should be held, during | (16 Jgai duiljiwlg Gues Gljs SKII LgllA
which actual and strategic decisions shall be | lc .élogall dhduilll 20 wuwlily Loy ell3g oo
made and recorded in the meeting minutes, in | gulo elaci Joo] olhill alnill elagiuwl oy (ﬁ
accordance with the Qualified Activities, .aAlonll g‘l.bClLCLQ.IA_.IﬂOj.QJ 6)lb Ul
provided that the quorum of members of the
Board of Directors is reached for these meetings
in the Kingdom.

B. Without prejudice the requirements mentioned | (jo (i) 6)8all (a6 6)g53all Sllhialy JUAUI g9 | .
in paragraphs (A) of this Article, the Investor that il ujloy g,ﬂle Jodiwall e Sslall 0im
carried out intellectual property activities must | dwols Ul Sllhioll (1ogiuy Ui ayjhall auslall
satisfy the following additional requirements: 6Ll

1 At least 50% of the directors managing the | (o J81l gic (%50) &loll J18 Jguald (Jgay (Ji 1
Qualified Activities must be residents of the | (roudo dlogall dladulll 615 (e Juaildll eljaall
Kingdom. ab.Lo.oJIuLo

2. The Investor must provide a detailed business | Angi @lnéo Joc dhi jaliwall 018y UT ug | 2
plan demonstrating the commercial rationale for | 16 djy56ll dislall ng.oi.; bl gyl wulwill
holding the Intellectual Property Assets in the .adhiall
Zone.

3. The Investor must provide detailed employee | (jlolell (jc dlnao Glogleo paiiwall 018y (ﬁ;_x;,! 3
information, including level of experience, type | dgéell ggig SpAll (nglwo U3 Yo oy «aal
of contracts, qualifications, and duration of aubdgill 620g G Uogallg
employment.

4. Making strategic decisions and managing and | Jonig 6)lblg dunuilitwdl Giljldll SIS odl UT u | 4
bearing risks related to Intellectual Property | JAl> dyjaoll dualall Jg.oi.; dnyijall jblaoll
Assetsin The Zone. .adhioll

5. | Theactivity of the Investor must notbe limitedto | dsalall Jgol Guguii e paiiuall blis paidy Ui | .5
marketing Intellectual Property Assets. .ayjhaall

Article four (4): Intellectual Property Activities @ jaall aaialall dnuuil :(4) asulyl 6>5lall

1. The intellectual property activities are Gb.LUJJJ|U.Q.DCU_jb.QJ|GJﬁ\lDJ|Gh.LUJ|k9LhJJLLLC|pJJ 1
considered within the Qualified Activities | (jc jalall dlogall dnhdulll Wiini laog dlogoll
according to the classification issued from the .Gnidall agall
Governing Body.

2. Incentives and Exemptions are not applicable to | (jc ASUI JAall jule GlelacUlg jolgall Guni oig U | .2

income from intellectual property activities

related to marketing intangibles.

Byyadll duslall




3. The Governor may issue the necessary | oio ,olb;i Joil) aojlll wljldll jany Ui holholl | 3

decisions for the implementation of the .65Lall

provisions of this Article.

Chapter Three: Tax Procedures duw Al Slelp Ul S Jndll

Article Five (5): Economic Substance Requirements al=aoll dplnis Ul Sulhioll jihd] :(5) duoldll 65lall

Return

The Investor must file an annual return using the | (il a5gaill plaAiwl l_Jg,u.u i_j|}.ﬁ! 0164 Ui}niiumllkﬂLc
prescribed form provided by the Authority and | G83IUcl3g.lglé (o 63230l Oileln W ld6g disgll 0awi
according to the procedures specified by it, for the -au=all aplaisl ldhioll elodwl go
purpose of verifying compliance with the Economic

Substance Requirement.

Chapter Four: Final Provisions duolin ,oli-ni 2l Jnall

Article Six (6): Penalties and Violations Vibgdwlig Olaliaall :(6) dwslwll 63lall

In the event of violation of any of Economic Substance | .dul=oll &3lnisUl Bulhioll joiiwall dallao J 16
Requirements, the penalties issued by the Governing Aninall dgal ge 8)dlall wbgdell glidl 1agy Guni
Body shall be applied.

Article Seven (7): Guidance Gyl :(7) dsuludl 65Lall

The Authority shall issue detailed guidance or | Glely lato duningi dlgo gl dlnao Glbliy] augll jani
explanatory material with respect to the provisions of aajlllodo planl Gubhiy

this Regulations.

Article Eight (8): Effectiveness of the Regulation anilll gl pw :(8) diolill 65lall
This Regulation shall be published in the Official | A1)l (}o 8616li awig ,d,;muﬂlﬁagmlgmdjwlojmphﬁ
Gazette, and deemed effective from the date of its Loy
publication.




