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To: Chief Executive Officer

Bourse Kuwait

Peace, Mercy and Blessings of Allah be upon you,

Subject: Disclosure of Material Information

KFH: Analysts Conference Transcript 
Q 2/2022
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In reference to the above, and in line with Kuwait 
Finance House ‘KFH’ interest in adhering to Boursa 
Kuwait Rulebook Article (7-8-1/4) regarding the Listed 
Companies Obligations (Analysts Conference), KFH 
would like to report the following:

42022 28 ^jjLaj ^LmJI SfLa^i-wl •

.2022 JliJI jJj-U I j4A,xa

• Further to the previous disclosure on 
28 July 2022, the Analysts Conference 
Transcript for Q 2 / 2022 is attached.

4 j» II ^ Li lJj) < a i I j L A n 1 jBest Regards,

Khaled Yousef Alshamlan JAi II ■ ^ J ^ jdl_>
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Material Information
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• Further to the previous disclosure on 
28 July 2022, the Analysts Conference 
Transcript for Q 2 / 2022 is attached.

«LajJlsJU ji IEffect of the Material Information 
on the Company’s Financial Position

jvii«ds aji iU5 a***!! ju ^ jai ^
oL^sLilt

Significant Effect on the financial position shall be mentioned if the 
material information can measure that effect, excluding the financial 
effect resulting from tenders or similar contracts.

If a Listed Company, which is a member of a Group, disclosed some 
material information related to it and has Significant Effect on other listed 
companies’ which are members of the same Group, the other companies’ 
disclosure obligations are limited to disclosing the information and the 
financial effect occurring to that company itself.
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Speakers from Kuwait Finance House executive management: «a OJ»S3l ^ >—LLlJ i fl iiJI 5 ,’>^1

• Mr. Shadi Zahran, Acting Group Chief Executive Officer (AGCEO), 
Group Chief Financial Officer (GCFO).

• Mr. Fahad Al-Mukhaizeem, Group Chief Strategy Officer (GCSO).

• Mr. Yameen Abdulsattar - Deputy General Manager Group 
Financial Control.

«uJU1 ■ iijKtTL ^.uai-ili •
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Chairperson:

• Mr. Ahmed El Shazly, EFG-HERMES.

Some of attendees:
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•
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• Cl Capital

• Franklin Templeton

• HSBC

• City

The beginning of the live webcast text

Good afternoon, ladies and gentlemen and welcome to the Kuwait 
Finance House H1-2022 results webcast. This is Ahmed El Shazly 
from EFG-Hermes and it is a pleasure to have with us on the call 
today:

• Mr. Shadi Zahran, Acting Group Chief Executive Officer (AGCEO), 
Group Chief Financial Officer (GCFO).

• Mr. Fahad Al-Mukhaizeem, (GCSO)

• Mr. Yameen Abdulsattar - Deputy General Manager Group 
Financial Control

And we are also joined today by the following attendees:

• Cl Capital

• Bloomberg Intelligence Research

• HSBC

• City

• EFG Hermes

• Moon Capital

• Arqaam Capital

• Franklin Templeton

...^>‘1 CjSjui JJ 4iUi3^lj 

.jo^jJI LjjJj jo^al .1 ,.:-tiY ij^LLjj jLaaT.lt 4j.Ja 4.utj

JJU .aLauLaJI 4jjiu 15 Jj 10 sjJL Sjlj^U ajcjjjjJI J-4 Ijjjuu

Ullljua 4jLo^ uSjuj jLLlU. La .4jJJ>iflj 4jiua^l aU*LL> LlUj

4_Llj.Lf 1 4jjJl> J^L> aLtjLuLLijj ^^ajajjJI jjjjjJI pLd! L1l3j J uiujiLi

aujj JjLLlJ J»> i<~'~ -L3 LjLjLajJI ji-t *) (jb j^il aj' Ua^jl LjiJ

Jj>jj Vj aL^ljjJLijj 4JLtII 45ju5JI LjLxL jj Jj CjULluII 0 JjA .Lul,J1.4 J 1( a7 U) a 

• JuoIumlLI J jjLllI! eji LjljLxjyi ji lIaSU LjLjLajia 

■ i^aj-LajJI jijJill J lJlJJ / -L..JI JJ Oj-^ij^Llt JiaLui

Among other institutions as well...

A warm welcome to everyone and thank you for joining us today.

We will start the call with the management presentation for the next 10 
to 15 minutes, then this will be followed by the Q&A session. To ask a 
question, just type in your question on your screen at any time during 
the presentation and we will address it during the Q&A session.

I would also like to mention that some of the statements that might be 
made today may be forward looking. Such statements are based on the 
company’s current expectations, predictions and estimates. There are 
no guarantees of future performance, achievements or results.

And now I will hand over the mic to Mr. Fahad to start with the 
presentation.

Thank you.

7 ---- 1
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Mr. Fahad Al-Mukhaizeem:

<-SL- wL>jj -ajl <*l II j tjl L^;l

‘ ^ ‘ n Cuj yz.y.•' LjSUJbtlJI i*ii T1

. 4_g.j-AJA.A-LI djJXjZ \ I - jAJ^ieXI JL^_3 [aSoJJ^A Lit .2022 J^l ij j-L-vJ I

Thank you, Ahmed and good afternoon, ladies and gentlemen. We 
are glad to welcome you to the H1-2022 earnings call for Kuwait 
Finance House Group. I am Fahad Al-Mukhaizeem, Group Chief 
Strategy Officer.

Today, we'll be covering highlights of the Kuwait operating 
environment with an overview on KFH. We'll also share with you 
KFH's strategy, as well as H1-2022 results.

I ** I 1 1 ? 'iX- JLA tU.h.i X1 n
■ r, Tl jiLu \ /l Tl, ILlIj" cUj^uIj^mj! |a£1x_4 iJjUJLLm La^ . Jj^aLII

.2022 J^n (i^uJI

vijj^5UI j JLU (jLajVI ejtj] jA-c.-CL^j cuXLxJI Xai-iJ! ^LaJjl ^jl •

.ujlj-Lw) jju ^^ajl^i J! SjjjtiL <jjlj-AiJ ^a-*aJ9

k_ul 5J |AX.jJI ^ ; Jlxlj Laa^ vJS1a- Tl i I: I

(J bju& ajLa-^JI Jjcaaj tjl ^>-0 .j»L»JI vITi.in

{J bju^ aJLla JTii ai .EIU oja>^J SaoUJI ajI^LaJI 
Sjo7 ..i11 Xa-IiJI jl i ajI ,.;ai.ahi .ju^SXI j (Jl ac.^1 ajIxIT^^

j-atJI jji jJ^aXI (j-A ^Jlj ^LajjiVI

Jl ^Lwii dTmi 25jl.l a aj |A^.aJI j-t-.-: Cu^SXI ’T j jj3j •

jjiaa JIjJaAJI JoLi^il ;ij ui OJU .2022 27 j 7.2.5

jAjAJ! ijALflj J ^lAgi 4Tiaj 75jl.i a aj cuiljwUAil Jl^-o^l ajJiLjJI

.(aJc-aaaJ! Xa^jL^b

a .; ,a-ii •

A period of high global oil prices will support higher fiscal spending 
in Kuwait and allow the budget to return to substantial surpluses after 
the previous years of deficits. This may alleviate pressure on the 
government with regards to subsidy cuts and the reduction of the 
public-sector payroll. The current account is expected to register 
sizable surpluses in the coming years according to EIU. Significant 
opportunities will remain in a number of business sectors in the 
Kuwaiti market, due to the sustained oil prices which are expected 
to drive real growth.

The Central Bank of Kuwait raised its key discount rate by 25bps to 
2.5% on 27 July 2022, after the US Federal Reserve hiked its fed 
funds rate by 75bps on the same day to stem inflation pressures.

7 A A., i a

ijlij *_a A + ,ULfc aaj^SUJ Jjl jijJaLLa JLaaj^I

-IujSXJ JjJja J — — jX J LaajV I . .-i m ( a 7 TI |Aj .ijnl... a 411; a 7 av a
JLu^K 11 JLaajVI . f i ,^.7 ti^ .ij n7 a.i a a ^, 77...... ajJaU a-a A1 J.7 c. A^Ajb-V

■ bj ' 7 .,,I a A J 1 .7 7 ...... AjiaJ %a AA- J-LC. 3j_a j-> I j 45JXJ

Standard & Poor's credit rating for Kuwait stands at A+ with stable 
outlook. Moody's credit rating for Kuwait was last set at A1 with 
stable outlook. Fitch's credit rating for Kuwait was last reported at 
AA- with stable outlook.

"A" jjlc. , a IU Jj^awJI clauJ J->^l JLaIjVI

fijiaj A2 ■ bj .77 aia 4 . l.i7A.AA OjJaj ^a Ja.U.4 4JI£j Ja9

lb> aa uiLu 4Xj.A-7e.A jLaL>I |AJ . -JJJ Jl 4_3Ub'^Li .bj a7 a. a 4 j 1; ri7 .a a 
4.1-y a Jab Ti ..i^l Jj-XJIj jcJLaJI J 4_aa^LaI 4JLa 4-aa-aaJai J 4^

Jab ^ J i ,7 i IJ 4ij^JI uXu JacasI g .jAuUjLi jLjX?-

.^Luli 4XatA

4jJLa 'i/jX> jl J-ijJ (J Jj>Al!l UIaU ^vb-AJ •

4aaaLaWI JaI^-II l5-;l>! 6 j-4 .a}XajiJI oLxijj jiL*" soyi 4AAij

J JXa17j <Lcy-AJtXI Abtii X-.a•> J tb.ifiii7 |aIj jjUl bXLfJI 4aaxaaIjUwjV 
.JlujiA'yi jTX. J^aJJaLiaXI j-aa Ju »a J <L>^4jXI fiatyJI

bJI •KFH’s long term credit rating stands at “A” by Fitch with Stable 
Outlook, and at A2 by Moody’s with Stable outlook. In addition, KFH 
Group was recently named as the Best Islamic Financial Institution 
in the World and in the Middle East by Global Finance Magazine, 
and Best Treasury & Cash Management Bank in Kuwait by Global 
Finance Magazine.

KFH is moving forward with digital transformation efforts and offering 
unique digital financial solutions that exceed customers’ 
expectations. This is a major pillar of the bank’s strategy which is 
being implemented across the group and represented by the 
continued double digit increase in the growth rate of online users.

With this, let me hand over the mic to our Acting Group CEO Mr. 
Shadi Zahran.

‘ AjJSoJL 4^3-ajaaJJ ^g.U n77!l jjaIajJI Jl o^9^_^aXI JaLu (jVI J I^AtA-wiI

•uL^Aij -Cf-.U'

Mr. Shadi Zahran: :i jl yftj , 4^LX) /JaaaJI

Thank you, Fahad.

Good day ladies and gentlemen. It’s my pleasure to welcome you 
all to our first half of 2022 investors call.

CuXI IXb J Lt.UA.> ftfC —u>jl ^jl JjJLuuJ .SjLuJI^ u1jLLuai.II Lpl -Lu

.2022 j»Lc ijA J^l i 7H ^yAXjuuXI ^jOaJXj-XLXI 
•jJijtifK li tn 7II JiL> illuuU Jlil eL^fl Jx. Ajjb.ll Tij I aaIa ioAl (ji J lj-t.A.ml

.2022j»Ul>A

Let me start by highlighting the Bank’s financial performance 
during HI-2022.

H

Ah
Kuwmu finance House
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JjLc JJJ (JU^> ljX lZxIJ (jiti .4111 J-C-'KJ •

LijjJ '2022 |>Lc. Jj^JI I ri in i II U>d-La 138.1 < niii;

.^vsUI j»L»JI (jj) sjiiJI jjx. /.35.1 
sjL^j 14.55 jm 2022 ^Lc. ^ . a ^1.1.1 (Stj-mJI CjAL •

.^voUl |»L*JI ^ SjiiJI ,j*ij ^ 7.31.1 Lajjj 

320.2 jaLaJi ^ . a^i.LI •

.(^vsU,! ^LjlII ^y> 5j<iJi ^yaoju 4jjLflj5 7.9.7 Lajj-fl

30 4.l^lLI 4JL«JI L*i J) fl > *

4_tiLaJl 41 h llj cU.m.-3LuJ 1 SwUJ-m 4jJbtll 4LuJI i\-3 LJ^£- 2022

^£. L-**i q j jj!-^ 11 ijLij —2j'lJc^ 4 J a ^ 11

JJLI !>.Ij 5 » A"j 11 j J- . J' 11 jj'j/j 4a1L*JI 4j^1 JjLx3_jlJI

. J jJjJI jl 1 -.1 J Lijj IJ 4.1.-. 1 -■

Jjl J-Ti oj JjLoj^. (CjJ-Oj jjlcJlSjjj jjlfr JlS^j (jlc. Ll^.L»j a.^Zaj •

jjjIjlo ^jU.) jji sl^Ludl jjJ Lij^iLojiJ s4jj*JI 4JLc 4jJU

d r. 1 i ^ 11

4.0.tfcreJ 1 JjLdL^JI^ >"i 1 < t ^UUJI dLcXdjI jlLduVI _LaJ 9

Juloiddl <nd> Jtd Sj) ** ^ lS 4 <n > jjjjj U-wLdyi

. s j jj>

SjLaiddVIj 4dJLali-«iJLI JjL-Laill 4^j>l_ji Jjj> ij 4Jjj •

.4.U.;.Td jysjS (jdi

jj jjtjlSuuVI ij->i jyj tjdj (J jL^ildd^l •

4jL^dlj^ aa^i 4xj.o.~ra jcjj-ojj .FinTeeh

(J jjlo" II ^fcjj 1 jji 4-l3j LI CjLdJ^jl

• r LdeJj JLdX.^1 4jjlj_dJL*Ml 4l-i > U .1. I tj 4xLL^sJI

4iajd^lilj Jj.V ..n II JjLjjdjil J aJJ4 Jj " •

jjal 4a!jLLujVI J tjjajaLwdU ^a jCj^jLdi£■ L .l-iLu^JI jaxaj

.4 h all ejijiJI JMi- " -Jllij 4.4Aul jAddl jjl£j 
djdj ,^.11 JjLaaitJI 4_tLi4da J 47 aftLtd-aJ Jj_5-alit JJOj *

pi .ajO&l 4ijVI J .4i^djil jjl Jjejl (jd ajJjJL jjjJI jjdi-aJj 4jd^>Ud^l 
pJLaJI J 4dd^L«jj 4jLa d_......Jd (Jjj-o-tJI ’i-ju jjlc. J-Jjj ^ji ill

li lJ-9^ ijajiUI Jjjdill COj L«l? .jjaLuli Jd3 (jd
(J Sja-jOd 4Sjjdi 100 Jdd 4_aili J 4d9j-uJt 4 a<4 II idd> ^jd Jlu^fLII

.Luidj-J 1 (Jl.ddlij ■ 1J' Jj-dJI 4 JKjd

pdt4dli 4ij i^>JI iUdlLsVI . iiji(dl7j^ tiwajjJI jijUtII (jl^ •

2022 ^1^ 7.78.62 LJTji J p3-^riT 11 4jji_nJ1 ajLjJ! jaiL .Jajjd

plaJ ^JvJulS 4jl5j3 ..._.dddd ^j_J.dJ1 p a:<7a7 II In ...^Id ^jLx^^i J.n li jr 1" La-Lb

.7.71.4 Jj 2022

.Ij3jjd 4-Lt ^1 i-n 4^1 pi UL'aati-LI jjLa^ll -LLlJI ij£. 3l^*ida'ilLj ^Laia LadS • 
Jb^SLII Jjj-a.LlI JL_b t_gajaL.d.t ^jaLaJI 4dLaJI 4dAdJpll a 4l ^

^Jlc ^-I^SLII JjjddJI LLOj J in >■ La^ .7.83 aLaxid (Jdddi 4ddaJb iljj»i-u^!l

^jjdtaJI . ij -lu^^JI aJLu alii J Ida 4jajlni7II ajLial^il

.JLLI Jlj-doi 4duij ^j^jLI

tiiL>la^j Jj aJi^-aJ I3ja J-b**aliiJI tjd -bjd-LI •

ealjLlS’ .LLu^SUI 4-ddjj-j-I ^-*dj-II ^>^1 jF* i^j-bb pi (^Jlj ajL>5ll 
.L>lid ^apadaj La-LLt J; a7 ... a jjjai ^1 bJjLib

By the grace of Allah, KFH has reported net profit attributable to 
shareholders of KD 138.1 million for the first half of 2022; with an 
increase of 35.1% compared to same period of last year.

Earnings per share for the first half of 2022 reached 14.55 fils; with 
an increase of 31.1% compared to same period of last year.

Net financing income for the first half of the year reached KD 320.2 
million; with an increase of 9.7% compared to same period of last 
year.

KFH delivered strong performance during the six months ended 30th 
June 2022 despite highly competitive domestic environment and 
challenging global environment with concerns around prolonged 
adverse impact of Russia Ukraine war on global economic forecast, 
high inflation rates, supply chain disruptions and rising fuel prices.

Our success is based on customer centric approach which focuses 
on providing high-quality services, products, and financial solutions 
to our customers at par with the highest industry standards.

KFH overall strategy and prudent policies have played an 
instrumental role in enhancing KFH market share while ensuring 
sustainability of earnings and improvement in assets quality.

KFH is well placed to future challenges and capitalize on any 
potential opportunities.

We continue to invest in technology by adopting the latest 
innovations in FinTeeh, using Al, and providing unique and wide 
range of mobile banking services. This supports the digital 
development in the industry and successfully activate business 
continuity plan.

KFH seeks to deepen its role in SMEs sector and in supporting 
youth, as they are main contributors to sustainability and among the 
most prominent pillars of KFH strategy during the coming period.

KFH is well recognized for its contribution to Islamic Banking 
industry and continues to win many prestigious awards and prizes. 
Recently, KFH was voted as World’s Best Islamic Financial 
Institution by Global Finance. Also, KFH was ranked first in Kuwait 
in terms of market capitalization on MEED's list of the MENA's top 
100 listed companies.

A key development for this quarter was the classification of Turkish 
economy as hyperinflationary. Turkey annualized increase in 
inflation was 78.62% as of end of June 2022 while the forecast for 
average annual inflation as per Fitch for 2022 is expected to reduce 
to 71.4%.

With regards to Acquisition of Ahli United Bank as recently 
disclosed, KFH shareholders AGM with representation of 83% has 
approved the acquisition. KFH also obtained the regulatory 
approvals including CBK, CBB, and CMA.

For more details regarding this subject, you may refer to our recent 
disclosures which were published via the official website of Bouri|^
Kuwait. As usual, we will share any future development as and njTOnli IHH IJ) 
it becomes available. 1 ^

s 
wiig^sJ! uu
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Now, my colleague Yameen AbdulSattar the DGM of group financial 
control will cover the group financial performance

4_ilaJuJ jJJ ^bdl jjJlLI i_uIj-UX

♦ 4-fcj-qjx.c.U JUI fI^I

Thank you.

Mr. Yameen AbdulSattar: : Li /.u-mJI

. IJ i l- jAJ

-LI.U.^.JI L^-i L-jlIflj ja^LfcuJI

' * tl d ■ '-Li.11 JLU (c-Sli ^j_3l j bu_<jj> woji

.2022

^ Ij_xj) ®

35.9 LfcjjJij 138.1 jJLui 2022_j;ij^j 30 ^ 4j^iU

> iL»aJ-U 102.2 4jjLfl-o %35 ^v^jLuj

. 2021 j.U ^ JjVI

(JLo->j (j SjljjJI JJ j i_i._Lmi.1I •

jjl-MieJI tJU^V l#-II imI in in tJ.1 ^jal ii Vil j uliImLmjJI

4_JUI _jjjLiiil " 29 <mmL%II jImam ^ulaj ^jx. <l%jUJI <j. i iii It

-iIm-LI clJLU iiiLiLuJI (J " p -l- !>!“ M Jjjui >-Lijjl ^Iaj lljIjil..ni yiJ

IJua (J Laa-V ^LolaLUl JxmsLxIII JaJLLMj •

Thank you, Mr. Abdulwahab,

Thank you, Mr. Shadi. ASA and good day everyone, I’ll be 
presenting the financial performance of KFH group for the first half 
of 2022.

• The Group has achieved Net Profit After Tax attributable to 
Shareholders for the first six months ended 30th June 2022 of KD 
138.Imn higher by KD 35.9mn or 35% compared to HI-21 of KD 
102.2mn.

• The higher profits is mainly from increase in total operating income 
and lower provisions partly offset by net monetary loss resulting from 
application of IAS-29 “Financial reporting in Hyperinflationary 
Economies” on the financial statements of Kuwait Turkish 
Participation Bank (KTPB).

• We will cover the details on these items later in this 
presentation.

• Financing income has witnessed an increase by KD 45.4mn or 
10.4% compared to same period last year mainly due to increase in 
yield and average profit earning assets.

%10.4ji (JujS'jluj 45.4 s-itj} iJjj^lJI imIjIjjI Lju^m •

(J DiLpl Jl J^-mJ UjJi it.iM» i^vistXI ijA OjAjJI ^Jinin

Sj-dl d j ..oT1 l-i jJLaj Jjl jj«Ji

28.4 Lajjiij SiiLyj ^ 320.2 Jj^mmII miIjIjjI (jl+o jJj •

Jjju (^vaUI j»l»JI SjljJI ^.a.li iijLxa %9.7jl 
jLuj u_9t*3>s 45.4^.L-aj JjjmmJI cjl jI_^jI (J SjLjJI ,JI jJJ5 mu-mJI

17 jb-cj miLajJj^aill i> ii K~ ,j SjLpI L^JjLs

• U>lI«

LijjJj lii 308.3 AjJjjLmjJI oIjI^jVI ij\-*a jJj •

.J^jLmJI plxJI ^ SjiaJI ,_)«ii i_' 5j)Laj» %24.3 jl 60.3

(JjJMmJI Ljljljjl (jlx3 ^Ujjl ijl D^lj^JI bjjt) j ^LMpjJI 1-Mi.M fl
Uj3L«jL!l ^ jU^ j ojLjJlj jl-4ii 28.4

jluj o^Jlc 8.6 jLa.t.LM^n iljl jI^jI (j S^tjjJlj D_y.j-i.ii 13.6

■Lfi^

Jj^pUi Mll^ljj! (JL^a cLcxLmM tjli fiUiyAMiljJI Mll^ljjVl mjIjImj jl jliljJLa •

JjVI 1 4WJ %70 Jl 2021 (lU ^ JjVI i nmill %73 (>> ^AxiPl xi 
otal^l «=LmaLm.<i Jl Lilli J ^luXjjJ! l-llmJI .2022 ^tx

.Jj^moJI Mil jl_^j1 Jl 11-11 ij-lll jL£. lIi I - IjjIm-UmVI

137.5 «Uli_y.pJI j^X lmIjIjjVI »"i i l_i -Lx3 lLaj_^mJI Jl JlAiiVLy •

plxil ^ SjlaJI ^jviiii iijLia %27 LajjJy sjly I jjiy lS^3^

PjDIaaJI JU^ Jl PlJi J l-iXmJI Jjaj lIma- ^jLmJI

. JLlH-TJi iM11 lj-i 1 y lLuxPJI

D^lIj 13.6 jJxcJ sLuLLs^l mjMaaJI ^ ^Ljtfl Jlx® J i_i_lM.il H_9AJ •

4moL>j 4jXL>51I lm!>UaII Jylji jjjs lIiIjI^jVI ^Lajjl Jl jLmJ

cjMaLa_3 J filLtpl i—>_iMj 4mxLmm.1I LjLi_jiJI illi.i II

.SjliJI JM^- 4m^jUI ft^^UI lmImIxU 4 y <1 i

• Net financing income at KD 320.2mn increased by KD 28.4mn or 
9.7% compared to same period last year mainly due to increase in 
financing income by KD 45.4mn offset by increase in finance cost 
and distribution to depositors by 17mn.

• Net Operating income at KD 308.3mn increased by KD 60.3mn or 
24.3% compared to same period last year; mainly from increase in 
net financing income by KD 28.4mn, increase in net gain from 
foreign currencies by KD 13.6mn and increase in Investment income 
by KD 8.6mn

• Looking at the operating income profile, contribution of net financing 
income declined from 73% in HI-2021 to 70% in H1-2022. This is 
mainly due to the increase in contribution of investment income and 
other non-yielding income as compared to net financing income.

• Moving on to the next slide, non-financing income at KD 137.5mn is 
27% higher compared to same period last year mainly due to higher 
net gains from foreign currencies and investment income.

• Increase in net gains from foreign currencies by KD 13.6mn is due 
to higher FX trading income mainly from Kuwait Turk due to increase 
in volume and margin as a result of volatility in Turkish Lira duri(^”f““%[‘| 
the period. I

I LJ*
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h jJJi^ o^-j_La 8.6 IJIjjI Jjjlj •

JjLu) JLjl a < I>1 lIiI a a ^ jjLub^Jl

3jJJ I j£jJ,I wlLlu cLxjLlI! LnSf^Ju L^u^jI (j\Jl (^p-wjjj

.^jU!

Increase in investment income by KD 8.6mn is mainly due to lower 
losses incurred on Islamic derivative transactions (mainly swaps) 
entered by our subsidiary Kuwait Turk to fund TL short position.

IJLij iS^3^ 149.4 4_JluLmjJI q-ij' ^ U (JLoj>I j-L •

jj-o fijlflJ! a < \ 4JjLnj3 %1.8 jl ^ uj-j-ba 2.7 jl J_a_oj 'r 11

•-1 UVIj u-djjl ^ o l a ,ir 11 jJJ ^LxJI

<jjLio %32.64 2022 JjVI ^uii Jl 4*

jj ^^jljjJI >_u-miJI .2021 ^Lc. {ys %38.01

i_L_OJ 4_i_LjLmjJI uLtl^ljj^l (j Jl (J^jJI Jl 4 3 Kt II 4j_^j (joI 3 iI

.%14.4jl u_^-Lo 57.7

J^VI > a «11 %30.97 duj^il Jilij ,J J3-jJI Jl 4 jJClII 4^_mJ JLulL •

4aJjtXI 4_j^M^*)VI JJj-uJI Ja-uj^Lo 4_*_^cJ iyA £yA J^l (_^_3 2022 ^l^ 
%42.4 4jLILJI 4_j_btil 4jj_j_LiiJI jJ^IaJI 4^-mJ_5 %47.9 4JLILJI

.(2022 ^U. (j-o JjVI jJj-l-l 4-JLU JjLLuJI ^ L^LmJ^-I (jUI)

j 2021 4-JU,l 4-LmJL 4JjLL4 %4.9 4aa«jL ^ujU SjJlLI Jj-^^fl ia-uijJLo ^lj • 
£y£. (_^wJ_)j JSLuj Tiii '^-ur> 2021 ^l-^ (j-4 ci^^l > a ^IIL 4jjLa-« %7.3 
jLu^jLJlo 0.7jLu.^j Jj^-ciil (^uJ-o U ^ijJLo j-ijjl) .Jjj-ciil (Jj-oJJI

Jj^fl wL^a-lJL 4JjLLo jLJU 1.1 2021 fkL&J 4jjLfl-4 (Jnj^"

.(2021 (>o

Total Operating Expenses at KD 149.4mn are KD 2.7mn or 1.8% 
lower than same period last year mainly due to lower depreciation 
and amortization.

; % ICost to income ratio for H-1 2022 was 32.64% compared to 38.01% 
for H-1 2021. Reduction in C/I ratio is mainly due to increase in 
operating income by KD 57.7mn or 14.4%.

C/I ratio of KFH-Kuwait for H-1 2022 was 30.97% which is below 
both the local Islamic Banks average of 47.9% and local 
conventional Banks average of 42.4% (calculated from published 
financials for 01-22)

Average Yielding Assets is up by 4.9% compared to FY2021 and 
7.3% compared to H1-2021, mainly from the growth in Financing 
receivables (avg. financing receivables is up by KD 0.7bn compared 
to 2021 and by KD 1.1 bn compared to H1-21)

Lii %3.08 4_c.Jjj^lil (J^loIjS) (jU<3 4_*.

JL 4JjLi_4 (^Lu/l 4Ua»14jl jJUj S^Lj I Jjij 2022

^Lt ^ Jj^l »

Jj^l u-i

4^aJSu Jjjlj (j^> (J (j^L«jl 4ln a i 27 jl Jl a qj JjLsJI ]rt jlj .2021 
(JUo j 5jL)JI j u-llxJI .^LmiI 4^3) 13 jI-lLcj L^j! Jjj-ciJI

^UjjIj 4-J^jJI^ 4tJati.l Jjlj«JuJ-o (J SjLpI (Jl (Jjj-aiJI (ji(-oLi

j ,-.m lGroup NFM for H-1 2022 at 3.08% is higher by 14bps compared to 
H-1 2021. Average Yield improved by 27bps while average COF 
also increased by 13bps. Improvement in NFM is due to increase in 
local and international benchmark rates and higher yield from 
inflation linked Turkish Sukuk as a result of high inflation.

*a-

.(cJt^ajJ! JjOtiJL 4Vi;I 4^1 <^IL (joUeil JjLxil

(jisLaJejl JU^-I (jiaiJcjl JLi-9 4 all I a^»I j Jjl ^ieJ.1 (Jl jJajJL • 
45.2 (Jl J 1 % 49.7jl (^uj^jLuj 44.7jl j_a_oj 4>tj_c^-oJJ 4 <>_> a II

.2022 (j-4 J^l > a < 11 (Ju^jLuj (j^_uL

^Lx. (j^j (Jj^l > a ^ < II JjI^I I L^-a L>^Ja-o (jLoojVI JJl

(Jnj^S” jLLj^ u^}J«® 76 djjJij (jol a •a-)L (Jv^jLlo 16.5 2022

.2021 (j-« Jj^fl <—a.

(j-o SjLaJI (j^ a < j 4JjLa-4 (jM^uVI JLjI in ^rk'x-.A ^LaJcjl J ^mOjjJI l-U-mJI 
^aLmJ,I fyMLXjJI (Jx. 4jjljO»^n Lys \ a .'ie.il (Jl (JjL^JI ^LxJI

.4 <UiJ.II 4j-mJj <x^-o-5til Jj-^sl (J

Looking at provisions and impairments, group total impairment 
charge decreased by KD 44.7mn or 49.7% to reach KD 45.2mn for 
H1-22.

Credit provisions charge net of recoveries for H1-22 amounted to KD 
16.5mn lower by KD 76mn compared to KD 92.5mn in H1-21. 
Reduction in provision on credit compared to same period last year 
is mainly due to lower precautionary provisions in view of continuous 
improvement in group asset quality and coverage ratio.

Ju^jLlo 03A* 92.5 4JjLiLajJJ4^-

jLuJ 28.8 (^j3^l JjljLolixoVL (Jjjtlll 4 QJ a II <ys\ a Tril jij •

jLuj u^iJL 31.3jlj-a.ftj S^Lj <£^1 I^A5 2022 ^Lx (ja Jj^I uj!

Impairment related to investments and others for H1-22 amounted 
to KD 28.8mn, an increase of KD 31.3mn compared to H1-21.

. 2021 j»Lx {y* cJ^I t—a^a-JL 4ijl_a-a

4*.

4_aJjLiJ,l 4jl9^J-LI (jLooj^l Jl jJJj J (^>-*(-LjjJI >—U-mJI ^3^ *

j*Lx J^^fl * a^«,l,l ^u^jLb^ 63^4 22.1 j-Lcj jJj^^II JjLcll^L 
4_3cjL> J_SJ 4»5-mi-LjjJI 4jVI j^oLIaJI J (j-^v-^lJI (jX- <LlX-u (^Jl^ 2021 
10 ^L-4J tijlj^l (jn ^^4 4X3-4J%i.l lilli Jl 4_9Ubl .19

4x.j_4^c_c1I ^jllxil lJLLSjVI JjLa-4 4JUJI SjLaJI JMi- iS^.jLj^

. Lul j£\3 L_«j3j C& ^Ij-^aJJ 4-Ul^fcll 4_lJ-mJI jLVI Jx 
Uoi (jjljoVI uj3J-«jVI ^xii jIlu j LuL ^j->! 5j-4 o^I jl ^3! *

This is mainly due reversal of ECL on investment in Sukuk of KD 
22.1mn in H1-21 which was attributable to improvement in 
macroeconomic factors post Covid-19 recovery. Additionally, group 
recorded pre-cautionary provision of KD 10mn during the current 
period against group real estate exposure in view of potential 
negative impact of Russia-Ukraine Conflict.

I would like to emphasize again that at KFH we adopt cajjti< 
approach towards provisioning. This has contributed to

'
Jj UJI jLili'5/l ol in iryj-fl JU*3j (jl (J 'AUi (<u»Lu) _L3j .Ol in tr\ ■Vj.L 

jLjc«JJ Ui} (jUij'ifl jjLwi- jjLai 2022 30 j

Kuwait Finance House



Lfi iq^ill J 113nil I r”111 K 
Kuwait Finance House ■

388jl.i a fit (jiji'jJ.I .ilij I a <k) 9 - «l JUI j^LaiUprovision balance exceeding ECL required as per CBK IFRS 9 by 
KD 388mn as of 30 June 2022.

si |^7 aK . Am ^ i n ^ cb, > ti i Tl^jL^'Wl kU j I jLLU'JLa •

4jJLU ubLiLuJI (jlc. 29 cLl^LscX! jLjlxi ^nkr L«^ .|0-anri7 tl JLx.

jl.> a at 4jjkjjjLMk' _u5o 4_Lc. gju jj ^JJi ,*li j II
. <uJL%ll ftjliJI o^-k 46.1

1.0 kd.’Qj jL-U 22.8 ^IkJI iJ^oVI JUj>I jlj *

.2022j»Lct>a J3VI, n„-l;ll%4.6jl

%. 7.6 LajUiij ^ 12.2 Jl Jjj-alJljlj •

Oj^SUI j jljjVI j£j UJLL4 •

jJLm, ^ybln-Til U^>j j Jjj-ciJI tju-U J iillLa -L>JJ *ui ijo- j
Juj-o j JS3I jij .i JUIl sjiiJI JMi- %32.3 ^Ju Ai^UI SjdJI 
sjdJI ^Lujl jdb dlx^Lul juu 2022 j»Lc ^ JjVI. ntsii II J yb> Jj^*iJI

%.11.9 Jl^ibSjUl

iLil %7.5 jl ^j^^jLbdjkk 0.2 jl >1 a > dJj‘CII wjljlcJ-I^iVI Odlj *

. jiijJjkk 2.9

j»l& ^ JjVI - ^ il j^j^jLudjLJx 16 cik.'u uJJ3 Jl tfLsUial •

.2021 J La 1^.7.^-aj <jjika % 0.8 jl ^j^^jLujjLLU 0.1 j-Lp 2022

ipyjl S^IJI ^jbliiTil jdb jbtLkul juu jibjJI j ^AlII Jjjl« jJj

%. 3.9

>la-> jjljjJI i+pSJj J* jLd> (jit <ksL»il yd* <x.j^j»il rilCtj •

4 1 ^ijjd3jjJi CdLL.>-->j 4jjLstII JjLk^JcJI ^jld^ 4_*AbkLl^kj

.2022 j>Lt Jjlll 1 ii (fii II 4jL^ j jj! jj Jkd>J yji%54.0

SJ^> l_ySjLi % 82 SjlILJIj Jj^aill JLoj>] Jl t^Luill Jjkj (jl •

.LJj.l■11 _jL^JL~wi OjJj ‘LySjj CjL^SLi

Ly£jLl l^il (^jj 4x^«Jt*iI sldVI OljjiJj Jl jhi ILj <L*jj_iJI J

UjU 4jkj |«J U£ 4 j T ■ jJ 1 J (j^dtiil

.%14.64 Jj %10.90 ^ (juuiUI.1 JL*. aibdl jlj -

.%1.61 Jj %1.28 ^ J^Wl Ja^>U Jx aiUJI jlj - 
%32.64 Jl % 38.01 (>« Jkjdl Jl ikSaJI

14.55 JJ (J*is 11.10 (j-a (O^xJI 4+XJJ djjlj

U:. -.1.1 ... I ^ qjJ %1 d7 Jl J I d «U7; LI j4£i <Li^J .~m *

J I aC %1.60 41 j.i 4JjLfl-a 2022 ^1-^ (j-4 * n jn i 11 I

.2021

(jdi J3L' 1 . A ^ s It %370 4-fc^cde-aJJ ^Ijl in «n SLU 4 jk »1 4 < i dPtL * 
.2021 j>UJ % 326 4^k 4jjU» 2022

.4 I I ..)VI (JL rt" ...V \l^ 1 rtT It Lp3jJt}\ fi-ubdl lk^3

• Moving to the Net Monetary Loss chart, During the current period 
Turkish economy was classified as Hyperinflationary economy. 
Application of IAS-29 on the financial statements of KTPB resulted 
in recognition of net monetary loss of KD 46.1 million in the current 
period.

• Total Assets at KD 22.8bn increased by KD 1 .Obn or 4.6% in HI-22.

• Net financing receivables at KD 12.2bn increased by 7.6%.

Growth in financing receivables is mainly in Kuwait in both; Corporate 
and Retail while growth in Turkey suffered from 32.3% devaluation of 
Turkish Lira during the current period. Overall growth in financing 
receivable in H-1 2022 without impact of TL devaluation was around 
11.9%.

• Investments in Sukuk at KD 2.9bn has increased by KD 0.2bn or 
7.5%.

• Additionally, deposits for H1-22 at KD 16bn are higher by KD O.lbn 
or 0.8% compared to FY 2021 level. Growth in deposits without 
impact of decline in Turkish Lira was 3.9%.

• The group was able to maintain favorable deposits mix with healthy 
contribution from CASA deposits at 54.0% of total group deposits as 
at the end of HI-22.

• Customer deposits as a percentage of total funding at 82% reflects 
healthy funding mix and shows robust liquidity.

In the last slide looking at the key performance ratios which reflects 
improvement in profitability as explained earlier.

- ROAE from 10.90% to 14.64%

ROAA from 1.28% to 1.61%

; .-j.C/I ratio from 38.01% to 32.64%

EPS from 11.10 fils to 14.55 fils

• NPL ratio improved to reach 1.42% (as per CBK calculation) in HI- 
22 compared to 1.60% for 2021.

• Provisions Coverage ratio for Group is 370% in HI-22 compared to 
326% for 2021.

This concludes my presentation; we will wait now sometime for your 
questions to come in.

.(jy^L ,-Ll.^j : JiL4JI J-ckl

(tiiSUi 4jji 4ibJ 4j1 (j£ ki .4iLk>/l Jkiikil Jbeil £lki JXIj

• kLJjJ b-u L^Jl£. 4jJL n i mij p£lMiLut (Jt^JiikJI 4_L-lJ2I Jj,' i jr> jyt LJb-jjl

Mr. Ahmed Al Shazly: Thank you, Mr. Yameen.

Again, to ask a question, just please type it in the question box in 
your screen, so we can be able to reply to it.

ausjfxl!
Kwmtt Fnance Home
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:(1) JIJ-*

4.umijj 4.1.m* 11 lIs^I t ii jni 11 (jSi-aLi ®

T(jm (j^lj ^a 1 clje^-^Jlj (Jill j^itlj 4jLA^ 4 ol^i7 < U jjisjjj-flJl

:L)|>*i ^i\-ut /SAAvi\ (1)

.% 3.08 2022 jU> jJL .IjiU •

^aj -Ll.^JI ^a tULu (Cj US'4-c.j.o-'^.o.U 4-oU7i 11 5^wLl .~nh ii “ril

bj-u ■_11 .... I >■ I La_2^ %1.42 Jl 4_ajUUl <LLmJI % 1.6 l

202230 j U£% 17.74 JUI 4jU£ Jjjl« jL .^jS^LI du^JI

JUI <jLaS^ JjJLa jijj % 16.11 Jj^ll ‘LsjjjUH Jj-Jl^i jU ii.LL>

.% 14.10 - ^U^ll

:(2) Jl>»
^JJl c 1U.ttl Laj ^ wL^aiJl Jjj-a.bLI ^j-aJl^-dJl ,J1 ^ j-Ii U •

^LjlaSL 4_L«JJ^ojJI uIjLlS^j ^ U= ‘M» ^aJaj bij-T-oS 4J cj^j

ttjljjlj i^^Uir/j-t-MJl (2)

bjlSj-2-ILj 4JjLa^ hlu^SUl l)£aaJ yl J-3 ^jl ^fll jJI jj •

d ^aI ... rt b^jlS Ujj^j Ua 11 tJS^ djkjllll

Lul US .d-L.^JI ijA iJjV! i jr>^ 11 ,j-d (jilill ^j-11 j^l tjlSj-Uil 9^Lix3 
.«LL«J1 JI^U (ej-jJl Uui (jU dikaUtil

Q & A

Question (1):

• We have a question here. Hi team, please share the first half net 
profit margin, NPL ratio, and capital adequacy ratio, CAR, and CET?

Answer (1) Mr. Shadi Zahran:

• Thank you. The net finance margin for H1 2022 was 3.08%. NPL as 
just mentioned by Mr. Yameen for the group went down from 1.6% 
last year to 1.42% as per CBK. Capital adequacy as of 30 June 2022 
was 17.74%, Tier- 1 ratio was 16.11%, CET1 ratio was 14.10%.

Question (2):

• What developed the strong financing growth in H1? Which sector do 
you see as the drivers of growth going forward, and what are the 
growth expectations for the full year?

Answer (2) Mr. Shadi Zahran:

• Actually it came mainly from Kuwait more than the other 
subsidiaries. And from both segments, corporate and retail. Maybe 
for the HI, for the second quarter corporate was more. And we 
expect to keep the same momentum for the full year.

:(3) Jl>~

(jilill jjjJI gj bj ^ b ..1' d i -vtvd. JjUU-C. 4j1 U^H -1-^ Urt-w J-& *

tjjs jj.'sll jjj 4x13^11 ^jl U5^ ?2022 j»Lt

6^-U 46 ^ULaVI (j ajU*a%JI ^U* ol

•ub^J /**aaa3\ (3) ^i^-

m\ eljj^L Uf^J tj 1-Ld^ .^jn; a a |j_>. JuA> i Ua {j\ j*2il ^Ji (J -1*-*^ *

iji .bj, I T11 tauj Ol tr-i <0 ■y A.1J dt-.^^-Cl oUUjlII

(jlfc cui ^UII jb-flJL dS^UI SjUIl ^.jU. J-aid ^ U^H j UlUtcl 
^jl l-tS .j^l iJ5U«j d.t.LL>VI dJUdl J.oOj I mU it t a tji .dub-Vtl 1 dJuudl 

L^ii LajUu (jd Od^ U^j .d.ji;>Y1 dlaJtlL “Lco^-ojlJI «Lul jtLI

.diSjill SjUIL dLi >YI sLUjlJL <j jLflj oLaidj ijj^LL<u ^JJI a1>Ujiil 
dJUd (jlS^ U^y> j Ol <<n ■»■ a II W>.3U oUUc alj->L LbaS .j«JJ <Uici * 
46 Jidj IJUj .JUJI -r <ntIIjUl ^ (djJL U^j aUbjUadij alal (J (Oosj 
(jL loa jjbl jl ajl U jjil^ s^i US’ jloj u>Uo

|dj Jlj U US>j dhii-ro j d£^»jd.l tJjj-AA t5jlj:L>'ill (_)<-><d>’aUI 
UiSjUJ d.).^11lij Lfr I« li I USjj Jj-lb j Ul .«U»Sx. |«0 1U5 dale. dUsUeLI 
jjiajuJ ^,v3U- dj aljJ>.L LLc3 oi9 d-aAUw-aJJ tjbtil t^J^Slf OLlxll djjUIl

.I ^ ^j-waalJI ,-jJ-^J O' ,,-1 ...-t ,d!

Question (3):

• Did KFH Turkey book provision reversals in the second quarter 
2022. Minority interest increase quarter over quarter despite the net 
monetary loss of KD 46 million?

Answer (3) Mr. Shadi Zahran:

• Yes. Actually, this is very, very bright question, and a brilliant one. In 
Turkey, we have some reversals of provisions in Turkey due to 
improvement in assets quality. Our business in Turkey is not 
depending on Turkish Lira as much depending on foreign currency. 
Our portfolio there is more in foreign currency. And the balance 
sheet, two thirds of it is in foreign currency. And as I used to highlight 
that it for those customers who have cashflows in foreign currency 
and not in Turkish Lira.

• So yes, we had reversals of provisions in Turkey, improvement in 
Turkey performance and contribution despite of the hyperinflationary 
accounting impact, which is the KD 46 million as clearly mentioned. 
But what I would like to highlight here, the precautionary provision at 
a group level in Turkey portfolio is still maintained. We didn’t reverse 
any of that. But within Turkey itself, our subsidiary, KTPB, yes, we 
have reversal of specific provisions due to the improvement in 
assets quality.

• And the NPL for Turkey has improved now from last year it was 
2.49% to 1.9%. And the coverage as well of provisions in Turkey 
improved to exceed 331% total coverage as of June 2022 compared 
to 280% last year.

• So, Turkey is improving in terms of asset quality, represented in 
reversal of their specific provisions. And as I said, again, group 
general provisions, or precautionary provisions on Turkey por^tJttor 
and that still as is, accumulated, and we don’t have intenti|) 
reverse.

<uJJ % 2.49 c>a LJb- J <U^udl jii oh_jji!l Wi jij •
LjSjj ,11a.II ^1 fiLat+bVlj 11 o' .EJLa- % 1.9 Jl cLajL^JI 
MJjLia 2022^ujj Ia£ culaJuJI I % 331 jjjL*

. 42jLmJI 4 i j,. 11 %280 4_,_-v_L)

xjj oU «bit_3 •

11J Oxi sxj JJ3

o*it J bUi Jiaj jJj Jj^oVI sb_5^> i—u ■>■ o^ o- 
’djl'^jyi J>J,I o[j (Jjj>l ijAj Ia£j 4^oL*JI Cbl in tn TiXI o^3-*^

11 j/JIj 4 4jjljo-VI bjl t.-i tn-aJ.I jl 4xj^3i*il 4«j^aJI

.L^uSbtl 4-u 4jI LujJ 0*4^5 ‘-Q^l JA -Lfl ^ Lo^

tru I 8U ^nil I E'iu 
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^ Jjj-cuJI «LoJ^j jJ S^LpI c-lLuuj g.j jhi It c-LflJl •

-Lufc«JI (4)

.jc^l^aju |cJju Lc£" jj! jjtil ij a^LjJL 4JjLL« 4 a K~i s^LjJI .|OJU 9

JLuj&i jJju JL L^b_i! |djtJ JIj-mJ! I-Li cL>3 ^-LI! !js~t “Xumi 11 (jl Ujjj

jJJlAIj Lu-3 JljJ_uiJI LJjt-2 t—JLAXJLMsJ ^ -lu^SLl

25jl J-L^J jjuui S^Ljj Pi fl ^ (j^Ld'^Lj .jQ^oieJI jJL^u fi^LjJL

jol^j jj-o SjA-2 joi-mJ a^Lfc! (jLs ^uJx.^ .^Lmj! 4lnai

.(^wJjjJ!I <J Lo jji !Jji^ ."■!'j 1U1,1 
^3I^_9 Lu-l! <uli L«jI^ Lc^5 uj-Haj t_uL%JI L»l •

.cU^cjjJI j jl jjLu jUI (ji l^L (^OU 1-Lij . j 4_»j,Ub_d

U 4 a a ij.I ^j-o Li^ j

LuLjcjI ^1 ,J Lib! gi^LJ 4 a a ^i.1 uiiL^-«jii,l j^! (j-c.L3 Lli3

.cLijUb-U L5U. 4-J_J,l Jjbjj! J-2 (LUj ^ If-C^£‘S

:(5) J!^
XLi_U ^AjJI cUIaX l^Jx Luj 9 IPl’i j»L9j! <jl jC^JjJ J->^-| (Jji •

S<i_SLJ! u^LllIL (i-btij Lc-^ -l»LLI (^jLi^l tLLuJIj

i^jljjij ^^L«) /j-umJI (5)

(j-o <uL9 ^u-uj'^! Uui ^uLjlII <lulaaJ! ^La1>I <LLt 1 i^.4^1 ^1 U£i .jc-xj • 
jj-c J_}_> jJLmi-oj j-3Uiaj Xjj> jJLmuu 4 a a jn fl jc-mOj (jl
«Lt5CJj jJ jixj (jl (j-0 (j^JiLMtA-U fiU-M»jJLjJ-«jJI

£^!jL 61 ^j-« j-sUiaj j-o %35 ^Li ^jlj %20 jC^-^JI

,jj3 JSU <U-LuLmJJI 4 a K* II JU^>! (j^ %12 — 10 (j^j La jJUiajjLb

.Lxa (jyx^JcX!

:(6) JIJ-m;

(i Lc^j^^lJI uLjLLmi^^ 4jjbcJI ^LUv-^jl 4_AJiLui-A ^-} *

*u!>43 (^)

(_jlc. %54 (JLaj I J-> Jxjti! (^_^I-«L.! jJx ^LcJiLi^-U d-Li -iLL -laJ •

.4_c.j-a-^J*I (^jJLm«-a

:(7) Jli-
(j-Atj->3 ^4-LmJI J-aISJ SJjLaJI ,jiua!^-<i (jU-aJ 4-<-m(-LIL JjL^>-jJLII (_^ La • 
^ijJcU ^jjLlII La .JLstlll (^jLi^l uiiuJI X-a ^AjJI 4-J.a-XJ (i-buj JIj-mJI 
J a %) JlscJXI j^jLi^l dluJI ^b dJLui Jji S^AjJI 4-l.LaX (jja pL^iMi

j 'itUj 6^ ^>4 (i^-5

:ij^jAj (7)

^ Mi x:.li (jl (j-0 ‘'jl-S Jljj<JI (j^l JjVI ejxil 4,.i.x»i IL •

l-Ui (jli <d-^3 .(j^-c^lj (ilu (j-a JljJI '—ai.^J (jVI (Jj^-alJI

cULs (j^kjtlj rcj Ijl cLili 4a.lfcj .jyLaaJ II SjLfcl 4. J a fc (j iJ-fcLj(a.^j j^aVI 
Li-lSlaj 4ilj ajlxJI (j (jSl!_5 -LuL»j_jj (_^ aJui^ .Ls_jiMLU L>*aaj Jx.

. JbeJI (jj) Jil u>^d (jj Ij-S U*W k fl-xj-a JjjJI

IJL^ 4ii*lil (jLojJuiil (jX. r' <n.9l^l |®j ^>jJI 4jiojJ 4.t-m-l.Hj •

4-((3jj^j (j 4.LU11 44L>I ^19^1 (J djLo^-lt 11 oj-A i^£- <Jy xll j-a*^I

^ ^ 4 xxU >—LujJl (j-a L j Urua (jauJ 4jLs ^"al LaJ^ La-ij .aLu^^JI

IS Ik .^Ja-aJJ Lia^ ^Lal^-I

Question (4):

• Can you please shed some light on the reason of the increase of the 
cost of funding despite a healthy liquidity in Kuwait?

Answer (4) Mr. Shadi Zahrant

• Yes. Increasing cost of fund, compared to the increase in the yield 
as maybe some of you know, and maybe the one who asked this 
question knows, that in Kuwait, CBK does not actually respond to 
Feds in terms of the increase in discount rate. Just yesterday, they 
increased it by another 25 bps. So the repricing for the asset side is 
taking longer than the liability side. So that’s what mainly impacted.

• The other side, as you know, and we always highlight, we have the 
largest mudaraba deposits in Kuwait. And that means they are the 
ones that are affected or reflects the increase in the profitability. In 
the first quarter, as I recall, we were one of the highest improvement 
in profit. And now we are also among those in there, really had 
positive, solid performance. So that profit, part of it is actually 
accrued to the mudaraba based deposits.

Question (5):

• Do you have any figures to share concerning the KFH AUB merger 
in terms of expected synergies and cost savings?

Answer (5) Mr. Shadi Zahrant

• Yes. As we disclosed in the AGM this week,, the deal is expected to 
have really good level of synergies and good level of EPS 
accretionas well to shareholders. Expected EPS accretion before 
synergies is 20% and with synergies is 35%. And the synergies is 
expected to be between 10% to 12% of the combined total operating 
cost for both groups.

Question (6):

• Asking about CASA contribution please as of June?

Answer (6) Mr. Shadi Zahrant

• It remained at the same very healthy level, 54%, the group level.

Question (7):

• What is the guidance of NIMS for the full year? Another part of the 
question regarding the merger with AUB, what is the expected date 
of completion? Is there a requirement of an AGM from AUB? When 
is KFFI expected to list in Bahrain Stock Exchange?

Answer (7) Mr. Shadi Zahran:

• For the first part, the net financing margin is expected now to 
improve because of the response from CBK yesterday. So that will 
help in the repricing. So if it’s not maintained same level expected to 
improve. That’s our expectation. But usually conservatively we can 
say not less than the current level.

• For the merger, all of the information was disclosed You can find it 
in the Kuwait Boursa disclosures. Maybe I can recall AGM is not 
required for AUB by the regulator.

iru Igju d,d11 ! tfiii
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Question (8):

• The application of hyperinflationary accounting, is one of, or will it 
continue affecting Kuwait, Kuwait Turk so long as inflation remains 
high in Turkey?

Answer (8) Mr. Yameen Abdulsattar:

• Hyperinflation accounting was adopted in this quarter. And it is not 
one off. The standard would keep on applying as long as certain 
inflation thresholds are breached in Turkey. So, we’ll have to closely 
monitor what the inflation rate will be, or how they will move in future.

:(8)

JxjdLJI (J JL*JI (cJtxxUI hid j cU-mLs&II j.jhJx * 
f LJU ^3- t ti Jis UUa xLlua

IjLLmJI JUX ^rUlLj /JLxxJI (8) —JI 4-> 
/ Jo IJlA JLxil p •» tl hlltS oLjXhlbtil ljX4 *

hlilxS hji Uhlla jLiil IJlA ^jljxlxiVi joJLLiu^ . fo ,0 0 ShJ_>l^ ijhA

Xji hjl jj LLh-lx h—uyj olJxo hj jCh.ctiialJl jo_x». ijaLXu

J1.:~ .y t,I U,71 > hi^T j 1 <- t. .^7 TI «LhJ1 J j/i^ in I^JJI tjjmil

:(9) Jijxi

d ^ 11 hliLijJtJI y Ux2 cLijxJI 4-Mh^ Lil I j ij-alxi I Jx *

jli jx %0 - 2022 ^lx ^ > ti ini Ti (J JLxJI hluj^J! (j

ijjijXj /j-j-mlII (9) h-ii^x- 
^o .J-^JULo |«XJ .JIJxJI cLhii j^JhJ U hlix^X ^hii Jxlxl *

hliixJJeJI ^LlaxJ oUxhhjJL Hu^SJI hlJjjjJI .<jjX 4-xiLUa

J.... ^ijXVI l5^ xljXMJ oUXj in 11

.2022 ^ JUJI, hi^ill J!>U

:(10) Jl>«

JxISJ>Uil 4iJSj Jz hiiWhXll Ji U •

: jLumJIjjx /jhXMhii (10) h—il^h>

JjjhJhj^ 2022 h XjxJLU jidtiexif ^uLxuVi 4 .i Kt ti _hi_L *

jJIjx* hiiljbjUhiVI i"ii 1; L^t (jy> ^ hjiiLuii 4laxj 50 (Ji^x- hii11i

^jxhhjelii '_X.oJ LuLlSj! vo i fi o jxVI ijx S U jJo .^yhiLmi d fi ,1 i 30

iJjAx lx.ua i 1 > o 0 SbSijO^fl hill in .yi oeXI j (J^-xVi 01JX j.a.t.xll

ihjx i^tx odaXixeXI —S-L./ Luti «LLuJI JxlSJ a.i-xJ TLj .4xjLmJI hlil^XxJI

.4x^lll

Question (9):

• Do you expect strong competition in retail in Kuwait to continue to 
be as in second half 2022, (0% return loans)?

Answer (9) Mr. Shadi Zahran:

• Ah, I see what I think the question is referring to. Yes, we do expect 
the competition. It’s very strong competition. A big challenge to all 
banks in Kuwait on the retail side, zero profit retail loans as we see 
is continuing for second half of 2022.

Question (10):

• What is the guidance on cost of risk for full year?

Answer (10) Mr. Yameen Abdulsattar:

• The credit cost of risk for HI 2022, excluding recovery was around 
50 bps, and with recoveries was around 30 bps. Now this was in line 
with our expectation due to continuous improvement in assets 
quality and the significant precautionary provisions that we have 
recorded in prior years. For the full year we target to maintain this 
trend.

.^txbelil IhJx jjj SjUJ! LjlThank you, gentlemen, for attending this call.

J] LijJLwjl <Ufxhil 4j! |«h5l}jJ mlJ lil .4j.h_h.hjVI jujil hiilix ux^j 
investor.relations@kfh.com ^U. hiili^U

No more questions, if you have any questions, please send them 
to investor relations. That’s investor.relations@kfh.com.

.IjXiijThank you.

End of the Webcast... ...^Julxtl hluJI hJL./

vu E^£iH JL) qiul i tlui 
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