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. PKF Al Bassam

‘ Chartered Accountants

INDEPENDENT AUDITOR’S REVIEW REPORT ON THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

TO THE SHAREHOLDERS OF NATIONAL METAL MANUFACTURING AND CASTING
COMPANY (MAADANIYAH)

(A SAUDI JOINT STOCK COMPANY)
INTRODUCTION
We have reviewed the accompanying interim condensed consolidated financial statements of

National Metal Manufacturing and Casting Company ("MAADANIYAH") (the “Company”) and its
subsidiaries (the “Group”) as of June 30, 2026 which comprises:

(1/1)

€ The interim consolidated statement of financial position as at June 30, 2026;

€ The interim consolidated statement of profit or loss and other comprehensive income for the
three-month and six-month periods then ended;

$ The interim consolidated statement of changes in equity for the six-month period then ended;

€ The interim consolidated statement of cash flows for the six-month period then ended; and

$ The notes to the interim condensed consolidated financial statements.

Management is responsible for the preparation and presentation of these interim condensed
consolidated financial statements in accordance with International Accounting Standard 34 -
“Interim Financial Reporting” (“IAS 34”) that is endorsed in the Kingdom of Saudi Arabia. Our
responsibility is to express a conclusion on these interim condensed consolidated financial
statements based on our review.

SCOPE OF REVIEW

We conducted our review in accordance with International Standard on Review Engagement 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity”,
that is endorsed in the Kingdom of Saudi Arabia. A review of interim condensed consolidated

financial statements consists of making inquiries, primarily of persons responsible for financial and
accounting matters and applying analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with International Standards on Auditing that
are endorsed in the Kingdom of Saudi Arabia and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

CONCLUSION
Based on our review, nothing has come to our attention that causes us to believe that the

accompanying interim condensed consolidated financial statements are not prepared, in all material
respects, in accordance with IAS 34 that is endorsed in the Kingdom of Saudi Arabia.

PKF Al-Bassam Chartered Accountants
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NATIONAL METAL MANUFACTURING AND CASTING COMPANY (MAADANIYAH)
(A SAUDI JOINT STOCK. COMPANY)

INTERIM CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS AT JUNE 30, 2026

Expressed in Saudi Riyal (%)

June 30, December 31,
ASSETS 2026 2025
Non-current assets Note (Unaudited) (Audited)
Property, plant and equipment 6 174,702,763 173,092,356
Intangible assets 22,505,943 21,657,415
Right-of-use assets : 15,005,948 15,523,809
Investment properties 7 927,799 1,028,376
Equity instruments designated at fair value through other
comprehensive income (FVOCI) 3,750,000 3,750,000
Total non-current assets 216,892,453 215,051,956
Current assets
Inventories 68,176,725 70,797,517
Trade receivables 46,544,405 54,136,130
Prepayments and other assets 13,031,328 4,510,257
Cash and cash equivalents 9 21,507,553 19.416,142
Current assets excluding assets classified as held for sale 149,260,011 148,860,046
Assets classified as held for sale 776,000 776,000
Total current assets 150,036,011 149,636,046
TOTAL ASSETS 366,928,464 364,688,002
EQUITY AND LIABILITIES
Equity
Share capital 354,000,000 354,000,000
Accumulated losses (136,076,383) (128,390,243)
Total equity 217,923,617 225,609,757
Non-current liabilities
Employees’ benefit obligations 27,235,345 26,410,765
Lease liabilities — non current portion 14,507,255 14,975,899
Total non-current liabilities 41,742,600 41,386,664
Current liabilities
Trade and other payables 11 30,467,645 35,343,176
Short term borrowings 10 55,528,441 44,750,830
Accrued expenses and other liabilities 19,429,620 15,391,624
Lease liabilities - current portion 742,208 705,951
Zakat provision 1,094,333 1,500,000
Total current liabilities 107,262,247 97,691,581
Total liabilities 149,004,847 139,078,245
TOTAL EQUITY AND LIABILITIES 366,928,464 364,688,002

™ -
Chief Execugive Officer and Board Member Chief Financial Officer
Shiaker Nafil Al Otaibi Fathalrahman Abdullah Othman

The accompanying notes from 1 to 20 form an integral part of these interim condensed consolidated financial statements.



NATIONAL METAL MANUFACTURING AND CASTING COMPANY (MAADANIYAH)
(A SAUDI JOINT STOCK COMPANY)

INTERIM CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE
INCOME

FOR THE THREE-MONTH AND SIX-MONTH PERIODS ENDED JUNE 30, 2026
Expressed in Saudi Riyal (%)

For the three-month period For the six-month period
Note ended June 30, ended June 30,
2026 2025 2026 2025
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
Revenue 14 39,174,706 63,872,213 88,754,770 134,013,774
Cost of revenue (33,445,028) (57,913,555) (79,895,000) (122,240,203)
Gross profit 5,729,678 5,958,658 8,859,770 11,773,571
Selling and distribution
Expenses (2,109,239) (4,019,480) (4,883,115) (7,963,694)
Administrative expenses (5,111,453) (6,804,688) (10,577,077) (11,990,751)
(Allowance) / reversal for g
expected credit losses (23,912) 517,206 (40,055) 1,573,007
Other income, net 657,545 249,470 1,172,075 705,056
Loss before finance cost and
zakat (857,381) (4,098,834) (5,468,402) (5,902,811)
Finance cost (690,064) (825,054) (1,330,364) (1,503,251)
Finance income 5 249 12,626 79,045
Loss before zakat (1,547,440) (4,923,639) (6,786,140) (7,327,017)
Zakat (450,000) (500,000) (900,000) (1,200,000)
Loss from continuing
operations (1,997,440) (5,423,639) (7,686,140) (8,527,017)
Gain / (loss) from discontinued 16
operations - 21,572 - (68,951)
Loss for the period (1,997,440) (5,402,067) (7,686,140) (8,595,968)

Other comprehensive income - - - -

Total comprehensive loss for
the period (1,997,440) (5,402,067) (7,686,140) (8,595,968)

Loss per share

Basic and diluted losses per

share 15
- From continuing operations (0.06) (0.15) (0.22) (0.24)
- From continuing and

discontinued operations (0.06) (0.15) (0.22) (0.24)

Qg:»—-

2o »~

Chief ExecutjvéOfficer and Board Member Chief Finantial Officer
/Shaker Nafil Al Otaibi Fathalrahman Abdullah Othman

The accompanying notes from | to 20 form an integral part of these interim condensed consolidated financial statements.




NATIONAL METAL MANUFACTURING AND CASTING COMPANY
(MAADANIYAH)

(A SAUDI JOINT STOCK COMPANY)

INTERIM CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE SIX-MONTH PERIOD ENDED JUNE 30, 2026

Expressed in Saudi Riyal (%)

Share
capital Accumulated losses Total equity
Balance at January 1, 2025 - (Audited) 354,000,000 (108,521,913) 245,478,087
Loss for the period - (8,595,968) (8,595,968)
Balance at June 30, 2025 - (Unaudited) 354,000,000 (117,117,881) 236,882,119
Balance at January 1, 2026 — (Audited) 354,000,000 (128,390,243) 225,609,757
Loss for the period - (7,686,140) (7,686,140)
Balance at June 30, 2026 - (Unaudited) 354,000,000 (136,076,383) 217,923,617

Chief Exes Hive Officer and Board Member Chief Financial Officer
Shaker Nafil Al Otaibi Fathalrahman Abdullah Othman

The accompanying notes from 1 to 20 form an integral part of these interim condensed consolidated financial statements.



NATIONAL METAL MANUFACTURING AND CASTING COMPANY (MAADANIYAH)
(A SAUDI JOINT STOCK COMPANY)

INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS

FOR THE SIX-MONTH PERIOD ENDED JUNE 30, 2026

Expressed in Saudi Riyal (%)

June 30, June 30,
2026 2025
(Unaudited) (Unaudited)
CASH FLOWS FROM OPERATING ACTIVITIES
Loss before zakat from cotinuning operations (6,786,140) (7,327,017)
Loss before zakat from discontinued operations - (68,951)
Loss before zakat (6,786,140) (7,395,968)
Adjustments for:
Depreciation of property, plant and equipment 5,852,183 6,022,957
Depreciation of right-of-use assets 303,820 303,820
Depreciation of investment properties 100,577 100,577
Amortization of intangible assets 36,763 36,763
Finance income (12,626) (79,045)
Finance cost 1,330,364 1,512,037
Reversal of inventory write down (21,034) (338,772)
Provision for employees’ benefit obligations 1,499,071 1,362,302
Allowance / (reversal) for expected credit losses 8 40,055 (1,573,007)
Loss / (gain) on disposal of property, plant and equipment 29 (28,255)
2,343,062 (76,591)
Working capital changes
Inventories 2,641,826 7,434,679
Trade receivables 7,551,670 1,064,191
Prepayments and other assets (8,521,939) (2,719,095)
Trade and other payables (4,875,531) (2,878,150)
Accrued expenses and other liabilities 4,037,996 2,293,682
Cash generated from operations 3,177,084 5,118,716
Zakat paid (1,305,667) (2,203,851)
Employees' benefits obligations paid (674,491) (2,148,273)
Finance cost paid (1,152,557) (876,753)
Finance income received 13,494 120,023
Net cash generated from operating activities 57,863 9,862
CASH FLOWS FROM INVESTING ACTIVITIES
Additions to property, plant and equipment (7,078,013) (12,495,430)
Additions to intangible assets (885,291) (792,755)
Proceeds from disposal of property, plant and equipment - 70,002
Net cash used in investing activities (7,963,304) (13,218,183)
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from short term loans 79,297,921 64,504,390
Repayment of short-term loans (68,698,117) (34,588,384)
Repayment of long-term loan - (4,550,000)
Repayment of principal portion of lease liabilities (602,952) (829,388)
Net cash generated from financing activities 9,996,852 24,536,618
Net change in cash and cash equivalents 2,091,411 11,328,297
Cash and cash equivalents at beginning of the period 19,416,142 25,587,396
Cash and cash equivalents at end of the period 21,507,553 36,915,693

Chief Executive O
T Nafil Al Otaibi

~

The acc
statements

" Chief Financial Officer
Fathalrahman Abdullah Othman

panying notes from 1 to 20 form an integral part of these interim condensed consolidated financial



NATIONAL METAL MANUFACTURING AND CASTING COMPANY (MAADANIYAH)
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FOR THE THREE-MONTH AND SIX-MONTH PERIODS ENDED JUNE 30, 2026
Expressed in Saudi Riyal (¥)

. ORGANIZATION AND ACTIVITIES
National Metal Manufacturing and Casting Company (“MAADANIYAH”) ("the Company") was incorporated
pursuant to Council of Ministerial Resolution Number 253 dated 13 Rabi ‘I, 1411-H corresponding to October 2,
1990G and registered as a Saudi Joint Stock Company under Commercial Registration Number 2055002251
Unified Number (7001349310), dated 16 Jumada ‘I, 1411-H corresponding to December 3, 1990 G issued in Al-
Jubail. The registered office of the Company is situated in Al-Jubail, Kingdom of Saudi Arabia.

The Company and its subsidiaries as disclosed below are collectively referred as “the Group”.

As at June 30, 2026 and December 31, 2025, the Group has the following branches:

Commerecial

Registration
Branch name Number Date
Axles, Foundries and Spare Parts Factory 2050016156 29/5/1406-H
Wire Drawing and Related Products Factory (ASLAK) 2055013867 25/8/1432-H
Branch of National Metal Manufacturing and Casting Company
(MAADANIYAH) 1010389002  25/11/1434-H
Gulf Baas Industries 2050116884  04/11/1439-H
Arabian Axles Manufacturing Co. 2056149638  01/03/1443-H

The financial results of these branches are included in these interim condensed consolidated financial statements.
The Group and its branches objectives are as follows:

- Production of drawn steel wires, pre-stressed concrete strands, spring wires, steel structures for bed mattresses,
aluminum conductor steel reinforce strand, galvanized reinforcement wires, concrete nails, common nails, bolts
and nuts, welding wires.

- Production of castings and commercial, industrial, and military metal parts of various types.

- Manufacturing cars and trailers, assembling them, producing various types of axles, different suspension
systems, truck parts, vehicles, and equipment.

- Manufacturing military ground and amphibious vehicles, military vehicle parts, armored vehicle plating, and
manufacturing mobile military shelters.

- Manufacturing valves and accessories of all sizes.

- Repair and maintenance of company products.

- Wholesale and retail trade in company products, construction materials, and industrial materials, including their
import and export.

- Ownership of lands and real estate and construction of buildings on them, and disposal of them in any form.

- Ownership of patents and benefiting from them to achieve its industrial purposes inside and outside the
Kingdom.

- Commercial agencies and representation of local or foreign companies inside and outside the Kingdom.

- Commercial tenders and contracts.

- Establishing industrial, service, and commercial projects inside and outside the Kingdom of Saudi Arabia.

Structure of the Group

The interim condensed consolidated financial statements as at June 30, 2026 include the financial statements of the
Company and its following subsidiaries:

Name of subsidiaries Principal activities Effective ownership

2026 2025

PC Strand Bahrain Co.W.L.L. Manufacturing / trading of steel wire 100% 100%
strand (PC strand) products

Vair National Casting Company Non-ferrous metal casting including 51% 51%

aluminum and zinc etc.



NATIONAL METAL MANUFACTURING AND CASTING COMPANY (MAADANIYAH)
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FOR THE THREE-MONTH AND SIX-MONTH PERIODS ENDED JUNE 30, 2026
Expressed in Saudi Riyal (¥)

. ORGANIZATION AND ACTIVITIES (Continued)

Structure of the Group (Continued)

22

PC Strand Bahrain Co.W.L.L

On November 29, 2021, a subsidiary company has been registered with CR number 160515-1 issued in Bahrain
under the name PC Strand Bahrain Co.WLL. The issued capital of the said subsidiary is 20,000 Bahrain Dinar
(# 200,000) which was paid in fourth quarter of the year 2022. The activities of this subsidiary will be to
manufacture structural metal products. As at June 30, 2026, the subsidiary is yet to commence its operation.

Vair National Casting Company

On August 30, 2023, the Group has registered a new subsidiary company with CR number 2050174852 issued
in the Kingdom of Saudi Arabia under the name of Vair National Casting Company — Limited Liability
Company. The share capital of the subsidiary is # 7.5 million which is still to be paid by both Companies. The
ownership of Maadaniyah is 51% of the share capital and IGL share is 49% of the share capital. The activities
of this subsidiary will be the casting of non-ferrous metals and the production of finished products, including
aluminum, zinc, and related materials. As at June 30, 2026, the subsidiary is yet to commence its operations.

BASIS OF PREPARATION
Statement of compliance

These interim condensed consolidated financial statements have been prepared in accordance with International
Accounting Standard No.34 - “Interim Financial Reporting” (“TAS 34”) that are endorsed in Kingdom of Saudi
Arabia and other standards and pronouncements issued by the Saudi Organization for Chartered and
Professional Accountants.

The disclosures in these interim condensed consolidated financial statements do not include the information
reported for full annual consolidated financial statements and should, therefore, be read in conjunction with the
annual consolidated financial statements of the Group for the year ended December 31, 2025. In addition, results
for the six-month period ended June 30, 2026 are not necessarily indicative of the expected results for the full
year ending December 31, 2026.

Going concern assessment

The company has incurred a net loss of % 7.69 million during the six-month ended June 30, 2026 (net loss of %
8.60 million during the six-month period ended June 30, 2025). Further as of June 30, 2026, the Company’s
accumulated losses amounted to % 136.08 million.

The losses incurred during the current period, as well as the accumulated losses, are primarily attributable to a
decline in sales of the Company’s main products due to reduced demand in both local and export markets,
coupled with competitive pricing pressures from similar imported products and fluctuations in the cost of
imported raw material. Additionally, the ongoing geopolitical situation in the Middle East has adversely
impacted the Company’s operations, resulting in, among other factors, difficulties in procuring imported raw
materials and increased freight costs.

In responses to these challenges, management is implementing a transformational plan that includes, among the
other measures, restructuring initiatives, improving operational efficiency through cost optimization, and
strengthening the sales and marketing function.

Management has performed an assessment of its going concern assumption and based on the detailed business
plan of the Company and the expected impact of the matter mentioned above, management believes that the
Company will be able to continued its operations and meets its obligation as they fall due within in the next
twelve months. Accordingly, management believes that the Company’s operations shall continue for the
foreseeable future under the normal course of business and the going concern basis used in the preparation of
these interim condensed consolidated financial statements remains appropriate.

2.3 Basis of measurement

These interim condensed consolidated financial statements are prepared under the historical cost convention,
using the accruals basis of accounting, except for those required to be recorded on other basis of accounting as
mentioned in annual consolidated financial statements of the Group for the year ended December 31, 2025.



NATIONAL METAL MANUFACTURING AND CASTING COMPANY (MAADANIYAH)
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FOR THE THREE-MONTH AND SIX-MONTH PERIODS ENDED JUNE 30, 2026
Expressed in Saudi Riyal (¥)

BASIS OF PREPARATION (Continued)

2.4 Functional and presentation currency
These interim condensed consolidated financial statements are presented in Saudi Riyals (&) which is also the
functional currency of the Group. Figures have been rounded off to nearest Saudi Riyals, unless otherwise
stated.

USE OF ESTIMATES AND JUDGMENTS

In preparing these interim condensed consolidated financial statements, management has made judgments and
estimates that affect the application of accounting policies and the reported amounts of assets and liabilities, income
and expense. Actual results may differ from these estimates.

The significant judgments made by the management in applying the Group’s accounting policies and the key
sources of estimation uncertainty were the same as those described in the annual consolidated financial statements
of the Group for the year ended December 31, 2025.

MATERIAL ACCOUNTING POLICES

The material accounting policies, risk management policies and methods of computation adopted for the
preparation of these interim condensed consolidated financial statements are same as those applied in the annual
consolidated financial statements of the Group for the year ended December 31, 2025, except for the adoption of

certain new standards / amendments that have become effective in the current period.

NEW STANDARDS, INTERPRETATIONS AND AMENDMENTS

5.1 Standards and amendments issued and applied effective in current period
There are no new standards issued, however, there are amendments to the following standards, which are
effective in current period and have no material impact on Group’s interim condensed consolidated financial

statements;
Effective for
annual years
Amendments beginning on

to standard Description or after Summary of the amendment Management Response
The amendments clarify the Management has
recognition and derecognition of performed a preliminary
financial assets and financial assessment and does not
liabilities, including settlement expect the adoption of
date accounting for certain these amendments to have
electronic payment systems. a material impact on the
IFRS 9 and Classification They also provide additional Group’s financial
IFRS 7 and guidance on assessing  statements, as the Group’s
Measurement  January 1, 2026 contractual cash flow financial instruments and
of Financial characteristics of financial assets, settlement arrangements
Instruments including contingent cash flows are not expected to be
arising from environmental, significantly affected.
social and governance (ESG)-
linked features. The amendments
also introduce new and updated
disclosure requirements in IFRS
7
These amendments modify the Based on the nature of the
‘own use’ requirements and Group’s operations and
Contracts hedge accounting provisions in contractual arrangements,
Referencing IFRS 9 for cgnt{ra}ctsﬁhat expose management does not
IFRS 9 and Nature- January 1, 2026 entities to variability in electricity —expect these amendments
IFRS 7 dependent ’ prices due t.o‘ uncontrollable to have a mat’enal 1mpact
Electricity natural  conditions spch as on the Group’s ﬁ‘nehlr%mal
weather. Targeted disclosure statements upon initial

requirements are introduced in
IFRS 7.

application.




NATIONAL METAL MANUFACTURING AND CASTING COMPANY (MAADANIYAH)
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FOR THE THREE-MONTH AND SIX-MONTH PERIODS ENDED JUNE 30, 2026
Expressed in Saudi Riyal (¥)

5. NEW STANDARDS, INTERPRETATIONS AND AMENDMENTS (Continued)

5.2 New standards, amendments and revised IFRS issued but not yet effective (Continued)

Effective for
annual years
Amendments beginning on Management
to standard Description or after Summary of the amendment Response
IFRS 19 permits eligible Management will
subsidiaries without public assess the applicability
accountability to apply reduced  of IFRS 19 at the date
disclosure requirements while of adoption. The
continuing to apply full IFRS standard is expected to
IFRS 19 Subsidiaries recognition and measurement affect disclosure
without Public  January 1, 2027 principles. The standard affects  requirements only and
Accountability disclosure requirements only is not expected to have
and does not impact recognition  a material impact on
or measurement. the Group’s financial

position, financial
performance or cash
flows.

IFRS 18 PRESENTATION AND DISCLOSURE

IFRS 18 Presentation and Disclosures in Financial Statements will replace IAS 1 Presentation of Financial
Statements and applies for annual reporting periods beginning on or after January 1, 2027. The Group has not
early adopted the new accounting standard in preparing these interim condensed consolidated financial statements;
however earlier application is permitted

The Group is in the process of assessing the estimated impact that the initial application of IFRS 18 will have on
its consolidated financial statements. Below is the initial assessment

a) Structure of the Statement of Profit or Loss

IFRS 18 requires entities to classify all income and expenses into categories in the statement of profit or loss
— namely operating, investing, financing, zakat income tax and discontinued operations. Classification of
income and expenses depends on the main business activities of the entity. Based on the initial assessment of
management the Group has determined that it doesn’t have a specified main business activity of investing in
assets and/or providing finance to customers.

Neither net profit, nor net assets will change as a result of the Group’s adoption of IFRS 18. The Group will
be required to present two newly defined subtotals, which are ‘operating profit’ and profit or loss before
financing and income taxes. However, operating profit subtotals differs from the currently available, the
Group expects changes to the current structure of the statement of profit or loss to result from the following.

e Interest income and expenses are generally included in finance income and finance costs under the
Group's current accounting policy and are presented in the 'net finance costs' subtotal. IFRS 18
provides specific guidance on the income and expenses classified in the investing and financing
categories.

e Interest cost on employee benefit obligations, which is currently presented within employee costs,
will be classified and presented within finance costs.

e Net foreign exchange losses are currently included in finance costs and presented in net finance costs.
Under IFRS 18, foreign exchange differences are required to be presented in the same category as the
income and expenses from the items that gave rise to the differences. The Group has determined that
it has foreign exchange differences to be classified in the operating and financing categories. For
example, foreign exchange differences on trade payables and trade receivables will be classified in
the operating category.

e Depreciation relating to investment properties is currently included within operating expenses, while
rental income from investment properties is presented within other income. Under IFRS 18, where
holding investment properties is not a main business activity of the Group, the related income and
expenses are required to be classified within the investing category. Accordingly, the rental income
and the related depreciation expense arising from investment properties will be presented within the
investing category.



NATIONAL METAL MANUFACTURING AND CASTING COMPANY (MAADANIYAH)
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FOR THE THREE-MONTH AND SIX-MONTH PERIODS ENDED JUNE 30, 2026
Expressed in Saudi Riyal (¥)

NEW STANDARDS, INTERPRETATIONS AND AMENDMENTS (Continued)
IFRS 18 PRESENTATION AND DICLOSURE (Continued)

b) Management-defined performance measures

Management-defined performance measures (MPMs) are subtotals of income and expenses used in public
communications outside the financial statements that communicate to user’s management's view of an aspect
of the financial performance of the entity as a whole. The Group will be required to disclose specific
information about MPMs in a single note in the financial statements.

The Group is in process to determine which public communications should be considered when identifying
MPMs. MPMs relate to the same reporting period as the financial statements. Therefore, MPMs disclosed by
the Group following adoption of IFRS 18 will be determined based on public communications issued by the
Group relating to the 2027 interim reporting period.

¢) Principles of aggregation and disaggregation

IFRS 18 provides enhanced principles on how to group information in the financial statements (i.e. the
primary financial statements and the notes). It also introduces guidance on labelling and describing items
presented in the primary financial statements or disclosed in the notes.

The Group is assessing the grouping of items on the basis of similar and dissimilar characteristics. Based on
this assessment, it will present line items in the primary financial statements that provide useful structured
summaries and disclose additional material information in the notes.

The Group is also assessing line items currently labelled as 'other' and will use more informative labels.

d) Consequential amendments

IFRS 18 introduces consequential amendments to IAS 7, which require entities to use the newly defined
operating profit subtotal as the starting point for the statement of cash flows when presenting operating cash
flows under the indirect method. The Group currently uses profit for the year/period as the starting point of
the reconciliation to cash flows from operating activities. Certain adjusting items included in the
reconciliation will change as a result of the new starting point. The consequential amendments also provide
specific guidance on the classification of interest and dividend cash flows. The Group will classify cash flows
from interest paid as financing activities rather than operating activities under this guidance. Cash flows from
interest and dividends received and from dividends paid will continue to be classified as investing activities
and financing activities, respectively.

PROPERTY, PLANT AND EQUIPMENT

During the three-month and six-month periods ended June 30, 2026, additions to property, plant and equipment
were amounted to % 3.08 million and # 7.46 million, respectively (three-month and six-month periods ended June
30, 2025: % 8.4 million and 4 12.9 million, respectively).

INVESTMENT PROPERTIES

The investment properties were valued on December 31, 2025 at fair value, determined by an independent,
professionally qualified valuer “Fair value Company for Professional Consultation” who is licensed by Saudi
Authority for Accredited Valuers (License number "1210000841"). As at December 31, 2025, the fair valuation
of the investment properties amounted to # 9.39 million using level 2 valuation techniques. Management believes
that there has not been any material change in fair value of these investment properties as at June 30, 2026.

10



NATIONAL METAL MANUFACTURING AND CASTING COMPANY (MAADANIYAH)
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FOR THE THREE-MONTH AND SIX-MONTH PERIODS ENDED JUNE 30, 2026
Expressed in Saudi Riyal (¥)

10.

11.

12.

ALLOWANCE FOR EXPECTED CREDIT LOSSES

The movement of the allowance for expected credit losses against trade receivables during the period / year
is as follows:

June 30, December 31,

2026 2025

(Unaudited) (Audited)

As at beginning of the period / year 5,194,003 18,561,716

Charge / (reversal) for the period / year 40,055 (2,527,560)

Write offs - (10,840,153)

As at end of the period / year 5,234,058 5,194,003
CASH AND CASH EQUIVALENTS

June 30, December 31,

2026 2025

(Unaudited) (Audited)

Cash at banks 21,486,089 15,809,791

Cash in hand 21,464 9,471

Term deposits - 3,596,880

21,507,553 19,416,142

Term deposits with the local banks have original maturities of less than three months and carry profit at prevailing
commercial rate 4.47 % per annum during the six-month period ended June 30, 2026 (2025: 5.21 % to 5.29% per
annum).

BORROWINGS
June 30, December 31,
2026 2025
(Unaudited) (Audited)
Short term borrowings 55,528,441 44,750,830

10.1 The Group has obtained various facilities from local banks (“the Facilities”) which comprise of letter of
credits, import finance, letter of guarantees and term finance facilities. The Facilities are secured by promissory
notes and mortgage of properties. The Facilities carry charges at commercial rates

10.2 The Group is required to comply with certain covenants. As at June 30, 2026, it is complying with all the
covenants.

TRADE AND OTHER PAYABLES

June 30, December 31,
2026 2025
(Unaudited) (Audited)
Trade payables 9,545,532 7,951,377
Notes payables 20,385,302 25,328,822
Bills payable 536,811 2,062,977
30,467,645 35,343,176
CONTINGENCIES AND COMMITMENTS

(a) The Group’s outstanding contingencies and commitments were as follows:
June 30, December 31,
2026 2025
(Unaudited) (Audited)
Letter of credits 10,018,528 20,717,343
Letter of guarantees 404,567 404,567

(b) As at June 30, 2026, the Group has outstanding capital commitments amounted to # 14.69 million
(December 31, 2025: & 20.31 million) related to property, plant and equipment and intangible assets
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NATIONAL METAL MANUFACTURING AND CASTING COMPANY (MAADANIYAH)
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FOR THE THREE-MONTH AND SIX-MONTH PERIODS ENDED JUNE 30, 2026
Expressed in Saudi Riyal (¥)

13.

14.

TRANSACTIONS AND BALANCES WITH RELATED PARTIES

The related parties consist of major shareholders, parties controlled and influenced by them, Board of Directors
and key management personnel. Key management personnel are those persons having authority and responsibility
for planning, directing and controlling the activities of the Group, directly or indirectly, including any director (whether
executive or otherwise) of the Group. The transactions are dealt with on mutually agreed terms and the terms and
conditions on these transactions are approved by the Group’s management. The Group have no significant
transaction with any of its related parties except for key management personnel and Directors.

Transactions with key management personnel:

For the three- For the three- For the six- For the six-
month period month period month period month period
ended June 30, ended June 30, ended June 30, ended June 30,
2026 2025 2026 2025
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
Key management
executive’ remuneration 1,580,367 1,520,582 3,258,278 2,947,117
Directors’ allowances
and expenses 376,500 368,500 753,000 735,000

Payable to key management personnel in respect of the remuneration, allowances and other expenses
classified under accrued and other liabilities are as follows:

June 30, December 31,
2026 2025
Nature of balance (Unaudited) (Audited)
Board of directors Board remuneration 695,000 1,379,000

SEGMENT INFORMATION

As at June 30, 2026, the Group has the following three strategic divisions disclosed as reportable segments. These
reportable segments provide distinct products and services and are managed independently due to the need for
unique marketing strategies.

The Group’s Chief Financial Officer (CFO) reviews internal management reports on at least a quarterly basis.

The following table describes the operations of each reportable segments.

Reportable segments Activities
Transformation industries Manufacture and sells PC Strand wires, single wires and spring
wire.

Engineering and metal forming industries ~ Assembly of axles for trailers, spare parts and metal casting.
Industrial valves Manufactures high pressure industrial valves.

All of the Group's operations are located in the Kingdom of Saudi Arabia.

Engineering
As at June 30, 2026 and metal
(Unaudited) Transformation forming
industries industries Industrial valves  Corporate Total
Total assets 166,717,493 93,858,596 96,118,392 10,233,983 366,928,464
Total liabilities 70,342,271 24,403,976 44,183,462 10,075,138 149,004,847
Engineering
As at December 31, 2025 and metal
(Audited) Transformation forming
industries industries Industrial valves Corporate Total
Total assets 175,791,580 98,411,708 80,322,331 10,162,383 364,688,002
Total liabilities 71,027,006 26,790,964 31,001,324 10,258,951 139,078,245
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NATIONAL METAL MANUFACTURING AND CASTING COMPANY (MAADANIYAH)
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FOR THE THREE-MONTH AND SIX-MONTH PERIODS ENDED JUNE 30, 2026
Expressed in Saudi Riyal (%)

14. SEGMENT INFORMATION (Continued)

Engineering Engineering
and metal and metal
Transformation forming Industrial Transformation forming Industrial

industries  industries valves Corporate Total industries industries valves Corporate Total

For the three-month period ended June 30, 2026 (Unaudited) For the three-month period ended June 30, 2025 (Unaudited)
Revenue 24,739,965 14,043,491 391,250 - 39,174,706 43,230,012 20,642,201 - - 63,872,213
Cost of revenue (19,813,985) (13,270,792)  (360,251) - (33,445,028) (38,113,338)  (19,800,217) - - (57,913,555
Gross profit 4,925,980 772,699 30,999 - 5,729,678 5,116,674 841,984 - - 5,958,658
Selling and distribution expenses (983,921) (1,125,318) - - (2,109,239) (2,736,323)  (1,283,157) - - (4,019,480)
Administrative expenses (1,350,561)  (2,116,199) (806,443) (838,250) (5,111,453) (1,662,476)  (3,713,392) (670,573) (758,247) (6,804,688)
Reversal / (allowance) for expected
credit losses 130,000 (153,912) - - (23,912) 250,000 267,206 - - 517,206
Other income / (expense), net 265,404 392,141 - - 657,545 247,666 (1,877) 3,681 - 249,470
Profit / (loss) before finance cost
and zakat 2,986,902  (2,230,589) (775,444) (838,250)  (857,381) 1,215,541  (3,889,236) (666,892)  (758,247) (4,098,834)
Finance cost (561,865) (82,971) (45,228) - (690,064) (699,286) (124,264) (1,504) - (825,054)
Finance income 5 - - - 5 249 - - - 249
Profit / (loss) before zakat 2,425,042  (2,313,560) (820,672) (838,250) (1,547,440) 516,504  (4,013,500) (668,396) (758,247) (4,923,639)
Zakat expense (150,000) (300,000) - - (450,000 (150,000) (350,000) - - (500,000)
Profit / (loss) from continuing
operations 2,275,042 (2,613,560) (820,672) (838,250) (1,997.440) 366,504  (4,363,500) (668,396)  (758,247) (5,423,639)
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14.

SEGMENT INFORMATION (Continued)

Engineering Engineerin
and metal g and metal
Transformation forming Industrial Transformation forming  Industrial
industries industries valves Corporate Total industries  industries valves Corporate Total
For the six-month period ended June 30, 2026 (Unaudited) For the six-month period ended June 30, 2025 (Unaudited)

Revenue 55,981,102 32,382,418 391,250 - 88,754,770 93,077,026 40,936,748 - - 134,013,774
Cost of revenue (48,962,500)  (30,572,249)  (360,251) - (79,895,000) (82,177,005) (40,063,198) - - (122,240,203)
Gross profit 7,018,602 1,810,169 30,999 - 8,859,770 10,900,021 873,550 - - 11,773,571
Selling and distribution expenses (2,769,826) (2,113,289) - - (4,883,115) (5,264,272) (2,699,422) - - (7,963,694)
Administrative expenses (2,940,674) (4,373,508) (1,550,067) (1,712,828) (10,577,077) (3,267,709)  (5,895,676) (1,268,692) (1,558,674) (11,990,751)
Reversal / (allowance) for
expected credit losses 130,000 (170,055) - - (40,055) 1,050,000 523,007 - - 1,573,007
Other income / (expense), net 812,648 359,427 - - 1,172,075 728,209 (26,834) 3,681 - 705,056
Profit / (loss) before finance
cost and zakat 2,250,750 (4,487,256) (1,519,068) (1,712,828) (5,468,402) 4,146,249 (7,225,375) (1,265,011) (1,558,674) (5,902,811)
Finance cost (1,125,311) (147,280) (57,773) - (1,330,364) (1,275,986)  (224,189) (2,744) (332) (1,503,251)
Finance income 12,626 - - - 12,626 79,045 - - - 79,045
Profit / (loss) before zakat 1,138,065 (4,634,536) (1,576,841) (1,712,828) (6,786,140) 2,949,308 (7,449,564) (1,267,755) (1,559,006) (7,327,017)
Zakat expense (300,000) (600,000) - - (900,000) (400,000)  (800,000) - - (1,200,000)
Profit / (loss) from continuing
operations 838,065 (5,234,536) (1,576,841) (1,712,828) (7,686,140) 2,549,308 (8,249,564) (1,267,755) (1,559,006) (8,527,017)
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14.

15.

16.

SEGMENT INFORMATION (Continued)

The sales within the Kingdom of Saudi Arabia for the three-month and six-month periods ended June 30, 2026
amounted to & 32.87 million and # 76.14 million, respectively (three-month and six-month periods ended June 30,
2025: % 47.7 million and % 94.3 million, respectively). Export sales for the three-month and six-month periods
ended June 30, 2026 amounted to # 6.30 million and % 12.61 million, respectively (three-month and six-month
periods ended June 30, 2025: # 16.1 million and % 40.1 million, respectively).

All of the Group's operations are located in the Kingdom of Saudi Arabia.

LOSS PER SHARE

For three-month period ended

For six-month period ended

June 30, June 30, June 30, June 30,
2026 2025 2026 2025
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
Loss for the period from continuing
operations (1,997,440) (5,423,639) (7,686,140) (8,527,017)
Weighted average number of
ordinary shares 35,400,000 35,400,000 35,400,000 35,400,000
Basis / diluted loss per share (0.06) (0.15) 0.22) (0.24)
Loss for the period from continuing
and discontinued operations (1,997,440) (5,402,067) (7,686,140) (8,595,968)
Weighted average number of
ordinary shares 35,400,000 35,400,000 35,400,000 35,400,000
Basis / diluted loss per share (0.06) (0.15) 0.22) (0.24)

DISCONTINUED OPERATIONS

In prior year, the Group classified one of its production line of engineering and metal forming division as a
discontinued operation in accordance with IFRS 5 — Non-current Assets Held for Sale and Discontinued
Operations. This decision was based on the formal approval of the Board and the satisfaction of the classification

criteria under IFRS 5.

The results of the discontinued operations for the three-month and six-month periods ended June 30, 2026 and the

comparative periods ended June 30, 2025 are as follows

For three-month period

For six-month period

ended ended

June 30, June 30, June 30, June 30,

2026 2025 2026 2025

(Unaudited) (Unaudited)  (Unaudited) (Unaudited)

Revenue - - - 423,016

Cost of revenue - 33,909 - (273,304)

Gross profit - 33,909 - 149,712

Selling and distribution expenses - (12,337) - (83,6006)

Administrative expenses - - - (126,271)

Other income / (expense), net - - - -

Profit / (loss) before finance cost and zakat - 21,572 - (60,165)

Finance cost - - - (8,786)

Profit / (loss) before zakat - 21,572 - (68,951)

Zakat expense - - - -

Profit / (loss) from discontinued operation - 21,572 - (68,951)
Loss per share

— basic and diluted - 0.00 - (0.00)
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17.

18.

19.

20.

NATIONAL METAL MANUFACTURING AND CASTING COMPANY (MAADANIYAH)
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FOR THE THREE-MONTH AND SIX-MONTH PERIODS ENDED JUNE 30, 2026
Expressed in Saudi Riyal (¥)

FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS

As of June 30, 2026, and December 31, 2025, the carrying values of the financial assets and financial liabilities of
the Group approximate to their fair values. Regarding equity investment at FVOCI, the management believes that
cost is the best estimates of its fair value as the investee company is in formation stages as of June 30, 2026. The
management also believes that the fair value of investment property is not materially different with that disclosed
in annual consolidated financial statements of the Group for the year ended December 31, 2025.

COMPARATIVE FIGURES

Certain comparative figures have been reclassified to comply with the current period presentation of the interim
condensed consolidated financial statements.

NON-CASH TRANSACTIONS:

Following are the non-cash transactions:

June 30, June 30,

2026 2025

(Unaudited) (Unaudited)

Finance cost related to lease liability transferred to capital work in progress 170,565 252,064
Depreciation expense related to right of use assets transferred to capital work in

Pprogress 214,041 168,749

Additions to right of use assets and lease liabilities - 1,808,549

Prepaid rent adjusted against the right of use assets - 150,000

APPROVAL OF INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

These interim condensed consolidated financial statements have been approved and authorized for issue by the
Board of Directors on August 5, 2026G corresponding to Safar 22, 1448H.
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