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Emaar Properties P.J.S.C. (Emaar) - 2Q22 Result Review Date: 14-Aug-22

Previous Recommendation: Buy Fair Value (AED): 8.0

Reco. Date: 23-May-22 Upside / (Downside): 40.4%

Analyst: Ayisha Zia

Bloomberg Ticker EMAAR UH

Current Market Price (AED) 5.7

52wk High / Low (AED) 6.4 / 3.9

12m Average Vol. (mn) 19.06

Mkt.Cap. (AED bn) 46.6

Shares Outstanding (mn) 8,180

Free Float 75.9%

3m Avg Daily Turnover (AED mn) 76.6

6m Average Daily Turnover (AED mn) 107.5

PE 2022e 13.9x

EV/EBITDA 2022e 8.6x

Dividend Yield '22e 2.4%

Price Perf. (1m/3m) (%)  9.6 / 3.6 

Year-on-year growth in revenue driven by growth in hospitality and leased properties & retail business

Emaar Properties revenue in 1H22 stood at AED 13,574.9 mn, up by 9.8% YoY (+4.6% QoQ) underpinned by growth in revenue from hospitality by 63.6% YoY and revenue from leased properties, retail 

and related income by 43.6% YoY, however, partly offset by a decline in revenue from property sales by 1.2% YoY. Sequentially, topline was supported by growth in revenue from leased properties, retail 

and related income by 10.3% QoQ and revenue from property sales by 5.3% QoQ; however, partially offset by a decline in revenue from hospitality by 23.7% QoQ.

Net income growth underpinned by robust property sales and growth in performance of recurring revenue business 

The company's net income in 1H22 stood at AED 5,106.9 mn, up by 97.2% YoY (-7.6% QoQ), underpinned by robust property sales and growth in the performance of  recurring revenue businesses.

Sequentially, the profitability was impacted mainly due to a higher cost structure.

Emaar Properties recorded an EBITDA margin of 42.3% in 2Q22 against 29.1% in 2Q21

Sales backlog at the end of 1H22 stood at AED 48.0 bn

Income Statement

(AED mn) 1Q21 2Q21 3Q21 4Q21 1Q22 2Q22 2Q22e YoY (%) QoQ (%) Var (%) 1H21 1H22 YoY (%)

Sales 5,921                          6,439         6,832         9,011         6,635         6,940         6,491         7.8% 4.6% 6.9% 12,360       13,575         9.8%

COGs (3,262)                         (3,722)       (4,242)       (5,246)       (3,241)       (3,503)       (3,366)       -5.9% 8.1% 4.1% (6,984)       (6,744)          -3.4%

Gross profit 2,659                          2,717         2,591         3,765         3,395         3,437         3,124         26.5% 1.2% 10.0% 5,376         6,831           27.1%

Operating profit 1,318                          1,581         1,768         2,296         2,420         2,577         2,168         63.0% 6.5% 18.9% 2,899         4,997           72.4%

Net Profit 1,199                          1,390         1,437         1,688         2,654         2,453         2,351         76.4% -7.6% 4.3% 2,590         5,107           97.2%

Balance Sheet

(AED mn) 1Q21 2Q21 3Q21 4Q21 1Q22 2Q22 2Q22e YoY (%) QoQ (%)

Total equity 64,942                        65,391       66,540       68,196       69,458       69,977       7.0% 0.7%

Key Ratios

1Q21 2Q21 3Q21 4Q21 1Q22 2Q22 2Q22e

Gross profit margin 44.9% 42.2% 37.9% 41.8% 51.2% 49.5% 48.1%

Operating profit margin 22.3% 24.6% 25.9% 25.5% 36.5% 37.1% 33.4%

Net profit margin 20.3% 21.6% 21.0% 18.7% 40.0% 35.3% 36.2%

RoE (annualized) 7.6% 8.8% 9.0% 10.4% 16.3% 14.8%

Source: Financials, Bloomberg, U Capital Research
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Disclaimer: This report has been prepared by Ubhar Capital (U Capital) Research, and is provided for information purposes only. Under no circumstances is it 
to be used or considered as an offer to sell or solicitation of any offer to buy. While all reasonable care has been taken to ensure that the information contained 
therein is not untrue or misleading at the time of publication, we make no representation as to its accuracy or completeness and it should not be relied upon 
as such. The company accepts no responsibility whatsoever for any direct or indirect consequential loss arising from any use of this report or its contents. All 
opinions and estimates included in this document constitute U Capital Research team’s judgment as at the date of production of this report, and are subject 
to change without notice. This report may not be reproduced, distributed or published by any recipient for any other purpose. 

 

 

Recommendation  

BUY Greater than 20% 

ACCUMULATE Between +10% and +20% 

HOLD Between +10% and -10% 

REDUCE Between -10% and -20% 

SELL Lower than -20% 
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