
































Tihama for Advertising, Public Relations and Marketing Company 

(Saudi Joint Stock Company) 

Notes on Consolidated Financial Statements 

For the Year Ended 31 March 2022 

(All amounts are in Saudi Riyal unless otherwise stated) 

2. BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL STATEMENT (CONTINUED) 

2/5-Significant accounting estimates and judgments (Continued)

D- Measurement of defined benefit liabilities
The Group's net obligation in respect of defined benefit programs is calculated by estimating the 
value of future benefits that employees received in exchange for their service in the current and prior 
periods. These obligations are discounted to determine their present value and the fair value of any 
assets is discounted.

The present value of the obligation is determined based on the actuarial valuation at the 
consolidated statement of financial position date by an independent expert using the unit projected 
credit method which recognizes each service period as leading to an additional unit of employee 
benefits and measures. The liability is measured at the present value of the estimated future cash 
flows. The discount rates used to determine the present value of the obligation under the defined 
benefit plan are determined by reference to the yield on US bonds (since the Riyal is pegged to the 
US dollar), adjusted for any additional risks. 

2/5/2 When applying the Group's accounting policies, the management made the following 

judgments and estimates, which are important to the consolidated financial statements: 

A- Determination of whether the Group or a part thereof is acting as a principal or agent

The principles ofIFRS 15 revenue from customer contracts are applied by identifying each specific 
good or service pledged to the customer in the contract and assessing whether the company retains 
control over the specified good or service before transferring it to the customer. This evaluation 
requires significant judgment based on specific facts and circumstances. 

B- Impairment in value of tangible and intangible assets

The Group's management makes an assessment to ascertain whether there are indications of an
impairment in tangible and intangible assets (Note 3/ I 2)

C- Significant judgements in determining the lease term for contracts that include renewal options:

The Group defines the lease term as the irrevocable term of the lease, together with any periods
covered by the option to extend the lease if that right can reasonably be exercised, or any periods
covered by the option to terminate the lease, if it is reasonably certain that it will not exercise this
right.

D- Significant Judgements in the application IFRS 15:

Determining the transaction price

The Group is required to determine the transaction price in respect of each of its contracts with
customers. In making such judgement the Group assesses the impact of any variable consideration
within the contract. In determining the variable consideration, the Group uses the "most-likely
amount" method whereby the transaction price is determined by reference to the single most likely
amount in a range of possible consideration amounts.

15 



































Tihama for Adver tising, Public Rel ations and Marketing Company 

(Saudi Joint Stock Company) 
Notes on Consolidated Financial Statements 

For the Year Ended 31 March 2022 

(All amounts are in Saudi Riyal unless otherwise stated) 

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

3/19-EMPLOYEE DEFINED BENEFIT OBLIGATION (CONTINUED)

Changes in accounting policies due to the revision of lAS 19

The amendments require the recognition of changes in the liabilities for defined benefits and fair value
and the recognition of all accounting profits and losses directly through the consolidated statement of
comprehensive income in order to reflect the net asset or liability of the company as recognized in the
statement of consolidated financial position.

3/20-INTEREST ON LOANS 

All term borrowings are initially recognized at the fair value of the consideration received plus 
transaction costs directly attributable to them. Commission-bearing term loans are subsequently 
measured at amortized cost using the prevailing commission rate method. Loan facility arrangement 
expense is recognized as the transaction cost of the loan to the extent that it is probable that some or 
all of the facility will be drawn down. 

3/21-TRADE PAY ABLES AND OTHER CREDIT BALANCES 

Liabilities are recognized for amounts to be paid in the future for supplies or services received, whether 
or not billed to the Group. 

3/22-PROVISIONS 

Provisions are recognised when the Group has a present obligation (legal or constructive) as a result 
of a past event, it is probable that an outflow of resources embodying economic benefits will be 

required to settle the obligation and a reliable estimate can be made of the amount of the obligation. 
When the Group expects some or all of a provision to be reimbursed, for example, under an insurance 
contract, the reimbursement is recognised as a separate asset, but only when the reimbursement is 
virtually certain. The expense relating to a provision is presented in the statement of profit or loss 
and other comprehensive income net of any reimbursement. 

If the effect of the time value of money is material, provisions are determined by discounting 
expected future cash flows using a current pre-tax rate that reflects, when appropriate, current market 
assessments of time value of money and the risks specific to the liability. The unwinding of the 
discount is recognised as finance cost. 

Asset 

restoration 

Onerous 

contracts 

Restructuring 

Restoration costs are provided at the present value of expected costs 

to settle the obligation using the estimated cashflow which are 

recognized as part of the cost of the particular asset. The cash flows 

are discounted at a current pre-tax rate that reflects the risks specific 

to the restoration liability. The unwinding of the discount is 

expensed as incurred and recognised in the consolidated statement 

of income as a finance cost. The estimated future cost of 

restoration is reviewed annually and adjusted as appropriate 

A provision for onerous contracts is measured at the present value 

of the lower of the expected cost of terminating the contract and the 

expected net cost of continuing with the contract, which is 

determined based on incremental costs necessary to fulfil the 

obligation under the contract. Before a provision is established, the 

Group recognises any impairment loss on the assets associated with 

that contract. 

A provision for restructuring is recognised when the Group has 

approved a detailed and formal restructuring plan, and the 

restructuring either has commenced or has been announced 

publicly. 
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