
 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

MENA Quarterly 

 

 

 

10 July 2019
  

 

 

 

 

 

 

 

 

 

 

 

 

 



 
 
 
 
 
 

Page 2 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

This page is intentionally left blank 
 

 

 

 

 

  



 
 
 
 
 
 

Page 3 
 

 

Highlights 
 

OPEC+ has agreed to extend its production cuts into Q1 2020 in an attempt to keep 

market balances low and support prices. Cutting production has been effective in the 

past at drawing down inventories but is a heavy-handed tool that has a sharply negative 

impact on producer economies. As non-OPEC supplies continue to grow and demand 

remains a major risk for the rest of the year, cutting production is losing its effectiveness as 

a tool to influence markets. 

Non-oil sector growth in the two largest GCC economies appears to have gained 

momentum in H1 2019, albeit off a low 2018 base.  In Saudi Arabia, Q1 GDP showed 

faster non-oil sector expansion, while PMI survey data in the UAE and Saudi Arabia suggest 

that GDP growth accelerated further in Q2.  However, the expansion is on the back of further 

price discounting and there is very little evidence of job growth in both countries, despite the 

apparent recovery in the volume of activity.  We now expect the UAE’s economy to grow 

2.0% in 2019, lower than our previous estimate of 3.1%.   

Kuwait’s non-oil sector grew at the fastest rate in more than a year in Q1 2019, 

although we do not expect this pace to be maintained through the rest of this year. In 

contrast, the latest data for Qatar suggests that non-oil sector growth has slowed so far this 

year.  The PMI remained in contraction territory in H1 and the preliminary estimate of Q1 

GDP showed the first y/y contraction in the building and construction sector since at least 

2012.  

Declining housing costs across the GCC are the main drivers of deflation in the 

region this year.  Measures to reduce expat workers in Saudi Arabia and Kuwait have led 

to an exodus of foreigners, while the lack of private sector job growth in the UAE and Qatar 

have had a similar consequence.  In the UAE, increased supply of residential real estate 

has contributed to the drop on housing costs.  

The focus in Bahrain and Oman remains on the fiscal situation.  Despite some slippage 

in budget deficit targets for 2019 and 2020, Bahrain has received another tranche of GCC 

funding.  In Oman, the IMF has called for deeper fiscal reforms and highlighted external 

vulnerabilities on the back of rising debt and debt service costs.   

Egypt’s declared intent to maintain relations with the IMF through forging a new non-

monetary deal will reassure investors who have poured back into Egypt in recent months 

that ongoing reform efforts will continue. That being said, while most indicators continue to 

improve, the private sector continues to underperform. 

Political risk remains to the fore in a large number of ex-GCC MENA countries, with 

heightened uncertainty in Iran, Libya, Algeria and Tunisia, with the potential to spillover into 

neighbouring countries.   

    

 

Khatija Haque 
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Edward Bell 
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Oil market outlook 

OPEC has agreed to extend its production cuts into the first 

quarter of 2020 and will get support from non-OPEC countries, 

such as Russia, in restraining output. Cutting production has 

had a measure of success in drawing down inventories and 

supporting prices but its effectiveness is starting to wane and 

may have a limited impact on balances heading into 2020. 

Factors well outside the control of OPEC+ will exert a 

significant drag on oil prices over the next 12 months, limiting 

Brent to an average of USD 60/b in 2020.   

 

The strategy from OPEC+ (OPEC members plus partners like 

Russia, Kazakhstan and Mexico among others) since 2016 has 

been to forgo a market share battle with alternative producers like 

the US shale patch and instead focus on draining excess inventories 

and pushing prices closer to fiscal breakeven levels, particularly for 

OPEC members from the GCC. Cutting production is a heavy-

handed tool which directly impacts GDP performance in OPEC+ 

economies given their dependence on oil production to fuel growth. 

In 2017 when Saudi Arabia cut oil production by 4.4%, the delta in 

real GDP growth was -240bps. In producers with less diversified 

economies the impact on growth was even more significant (see 

chart below).  

 

The improvement in prices that was partly attributable to OPEC+ 

cuts helped cover around two/thirds of average fiscal break-even 

levels for GCC producers. Cuts in 2019 have helped in moving 

prices closer to average fiscal break-even levels but only in the 

UAE—where we estimate fiscal break-even costs at USD 62.50/b—

does the year-to-date average Brent price (USD 66/b) cover costs. 

Production cuts take a heavy toll 

 
Source: Emirates NBD Research. 

 

Cutting production can be very effective in draining excess 

inventories. Between 2014 and 2016 more than 440m bbl of crude 

were added to OECD stocks as the market endured rapid growth 

from the US shale patch and an OPEC strategy aimed at crashing 

prices and pushing marginal producers to the wall. From 2017 until 

the middle of 2018 when OPEC+ engaged in their first round of 

production restraint (the Declaration of Cooperation cuts), 

inventories fell by 187m bbl and moved from a peak of 67 days of 

OECD consumption back toward a long-run average of 60 days.  

 

Limited link between cuts and price gains 

The direct impact from production changes on oil prices also 

appears to be concentrated during periods of market fixation on 

supply issues. From 2014-18—the period when oil prices crashed 

and OPEC adopted several strategies to deal with the collapse—

there is a distinct, if limited, relationship between increases in output 

and lower prices (and vice versa). As the market is increasingly 

moving off non-supply related issues (eg trade war concerns, 

outlook for Fed rates) this relationship may start to weaken. Indeed, 

over a longer run period there is little discernible pattern from OPEC 

production levels and changes in benchmark prices.  

Cutting production part of price story 

 
Source: IEA, EIKON, Emirates NBD Research.  

 

But OPEC+ production represents a limited, and declining portion, 

of global oil market balances and producers outside the bloc exert a 

significant influence on the trajectory for crude prices. The 37% gain 

in Brent futures between the start of 2017 and mid-2018 (when the 

first round of cuts ended) was as much a result of limited production 

growth in non-OPEC+ countries as intentional cuts. Production 

growth outside the bloc was limited to just 0.75m b/d in 2017 as the 

industry adjusted to lower prices. Looking into 2020, production from 

non-OPEC+ is set to expand by more than 2m b/d, including a gain 

of more than 2.5m b/d in Q1 alone.  

 

OPEC+ doesn’t cut in isolation 

OPEC+ influence over producers outside the bloc is limited to 

shifting the forward curve for oil downward which itself feedbacks 

negatively into lower export and fiscal receipts in highly oil-

dependent economies. Moreover, producers in countries with 

limited state involvement in oil production have maintained a high 

pace of efficiency improvements, allowing for production growth at 

lower costs. Production per well in the Eagle Ford shale basin in the 

US has increased by a factor of more than 30 in the last 10 years 

and almost 18 times in the Permian basin, the largest source of 

production from US shale. The oil industry outside of OPEC+ 

producers is arguably more reactive to market forces, allowing for 

the absorption of underperforming firms into companies operating 

with greater efficiencies. The pace of supply additions from 
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alternative producers, particularly in the US, may slow thanks to high 

base level effects but it is unlikely to go negative in the short term 

barring a major disruption to the industry.  

 

Demand is another significant uncertainty for the remainder of 2019 

and into 2020. OPEC received another helping hand from an 

upswing in consumption in 2017 when demand growth accelerated 

essentially everywhere. This year the outlook is far less promising 

as the global economy endures slower growth and the spectre of a 

trade war between the US and China continues to hang over 

markets. The IEA’s latest demand growth forecasts of just 1.18m 

b/d this year are a sharp downward revision from expectations of 

1.43m b/d as recently as January 2019. The impact of marine fuel 

regulations (IMO 2020) notionally should be supportive for higher 

refinery runs toward the end of the year as more gasoil is required 

to replace fuel oil. However, the impact of the change will be muted 

if global trade growth carries on the negative trend it has held since 

the start of the year. 

 

Oil market balances will also remain subject to sanctions on major 

producers. Both Iran and Venezuela face US sanctions on their oil 

industries which are helping to tighten heavy, sour crude supplies in 

particular. On a y/y basis, Iran and Venezuela have been 

responsible for most of the decline in OPEC production in 2019 so 

far while members that are subject to cuts have actually supplied 

more oil than they did in 2018. The political position of the US 

remains hostile toward both Iran and Venezuela but the mercurial 

nature of the Trump administration’s foreign policy could see 

attitudes change quickly. Hence, while sanctions have done much 

of the work to tighten markets this year they are an unreliable 

variable to depend on. 

Sanctioned countries record bigger fall 

 
Source: IEA, Emirates NBD Research. 

 

Prices will struggle to achieve traction 

Our expectation has long been that OPEC producers would start to 

increase production in the second half of 2019 to prevent domestic 

growth from deteriorating further. NOCs in the Gulf region in 

particular will also want to reassure offtakers over their reliability as 

suppliers in an elevated geopolitical environment. Thus our forecast 

for oil markets to move into surplus in Q4 remains unchanged even 

with the extension of cuts. For 2020, we expect to see a steady 

pattern of mixed compliance—Saudi Arabia for example over-

delivering while Iraq underperforms—but ultimately that OPEC+ will 

produce close to its target level. As non-OPEC+ supplies are set to 

remain high we expect market balances to remain in surplus next 

year, capping any upward move in prices. Our expectation is for 

Brent to average USD 60/b in 2020, moving from USD 63/b in Q1 

on average to USD 57.50/b in the final months of the year. Prices 

for WTI should follow Brent lower and average USD 56.50/b in 2020.  

Emirates NBD Research oil price forecast 

 
Source: EIKON, Emirates NBD Research. 
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Algeria 
 
At the time of writing on July 8, Algeria was seemingly no closer to 

a lasting political settlement following the departure of long-serving 

President Abdelaziz Bouteflika on April 2. Elections which had been 

scheduled for July 4 were postponed, and on July 5 there was a 

20th consecutive week of protests in towns and cities all over the 

country. Interim president, Abdelkader Bensalah, has called for a 

national dialogue, but this has been rejected by many protestors 

who see his position as illegitimate and a continuation of the old 

regime.  

 

Meanwhile, there have been multiple arrests of prominent 

businessmen for alleged corruption, while others have been forced 

from their positions, which further heightens the uncertainty in the 

country. 

 

Growth downgrade 

While the situation in Algeria remains highly changeable, it seems 

clear that the ongoing protests, political impasse, and shakeup of 

private sector businesses in the country will weigh on economic 

activity this year, and we have revised down our real GDP growth 

projections as a result. We now project an expansion of just 1.0% 

this year, and the risks are weighted heavily to the downside given 

the ongoing uncertainty which will weigh on all facets of the 

economy. Government spending on capital projects is unlikely to 

progress in the current environment, consumption will be hampered 

by ongoing protests, and private sector companies will be reluctant 

to invest in the midst of such uncertainty. 

 

In light of ongoing OPEC+ production curbs, the oil sector is unlikely 

to emerge as a major growth driver to compensate for sluggishness 

elsewhere. Production over the first six months of the year averaged 

1.029 m b/d according to Bloomberg data, compared to 1.023 m b/d 

over the same period last year, growth of just 0.6%. 

 

Future model? 

Beyond the near term, there are pertinent questions as to what form 

the Algerian economy will take once the dust has settled. Will the 

somewhat economically insular country open up to foreign 

investment and international capital markets, or will it instead 

choose to remain closed, and continue monetizing its debt in a bid 

to compensate for lower oil receipts? 

 

A major challenge for any new administration will be curbing youth 

unemployment – a problem potentially mitigated by the 

development of a labour-intensive tourism sector. Tourism 

accounted for just 6.6% of total GDP and 5.8% of employment in 

2018 according to the World Travel & Tourism Council. In 

neighbouring Morocco these shares stood at 19.0% and 16.7% 

respectively, while on the other side of Algeria, Tunisia had a 

similarly high 15.9% and 14.6%, suggesting there is significant 

scope for development in Algeria also. 

 

 

Real GDP Growth, % y/y 

 
Source: Haver Analytics, Emirates NBD Research 
 

Oil production, b/d ’000 

Source: Bloomberg, Emirates NBD Research 

Reserves, USDbn 

 
Source: Bloomberg, Emirates NBD Research 
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Bahrain 

2.7% growth in Q1 2019 

Bahrain’s economy expanded 2.7% y/y in Q1 2019, despite a -2.5% 

q/q contraction.  Growth in mining & quarrying and financial services 

as well as hotels & restaurants and construction in Q1 2019 helped 

to offset the annual decline in manufacturing and government 

services.   

 

Inflation remains low 

Headline CPI has slowed after rising in January when VAT was 

introduced.  The CPI rose 0.5% y/y in May, down from 1.4% y/y in 

January, with the average year-to-May reaching 1% y/y.  Housing 

inflation is running at around 4% y/y in 2019, but this has been offset 

by lower prices for clothing & footwear, household furnishing and 

recreation & culture.   

 

Money supply growth accelerates in Q2 2019 

M2 growth rose at fastest rate since early 2015 in April and May, 

rising 8.8% y/y and 8.6% y/y respectively.  Both narrow money and 

longer term deposit growth accelerated in Q2.   

 

Net foreign assets at the Central Bank of Bahrain jumped to USD 

3.85bn in May, the highest level since 2015, as another tranche of 

GCC aid was transferred to Bahrain.  Import cover stood at around 

two-and-a-half months, still low but much higher than had been the 

case last year.  

  

2019 budget approved with larger than planned 
deficit. 

Bahrain’s parliament has recently approved the 2019 and 2020 

budget, with a projected deficit of 4.7% in 2019 and 3.9% in 2020.  

Both these figures are wider than the deficit targets contained in the 

medium term fiscal balance program, published at the end of last 

year as part of the USD 10bn financial support package.    

 

We had always maintained that achieving a balanced budget by 

2022 as outlined in the medium term plan was going to be extremely 

difficult to achieve, so we are unsurprised that the adjustment is 

likely to be slower.  Most of the projected improvement in the deficit 

is due to higher non-oil revenue targets, with planned expenditure 

in 2019 and 2020 showing very little change.   

 

While the introduction of VAT should provide a boost to non-oil 

revenues this year, we continue to believe the budget deficit targets 

are ambitious, and we expect the budget deficit to narrow to 6.2% 

of GDP this year from an estimated -6.8% in 2018, and decline 

further to -5.8% of GDP in 2020.   

 

 

 

 

 

 

 

GDP growth 

 
Source: Haver Analytics, Emirates NBD Research 

Money supply and credit growth 

 
Source: Haver Analytics, Emirates NBD Research 

Budget balance and targets 

 
Source: Haver Analytics, Emirates NBD Research 
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Egypt 

Private sector remains under pressure 

Egypt’s non-oil private sector remained under pressure in June, 

although the pace of decline slowed from May. The Emirates NBD 

Purchasing Managers’ Index (PMI) stood at 49.2, up from 48.2 the 

previous month. While still firmly in sub-50.0 contractionary territory, 

the average of 49.4 over Q2 2019 was the strongest since Q3 last 

year, and was markedly better than the long-run series average of 

48.4. 

 

Both output and new orders – which together account for a little over 

half of the index’s weighting – saw substantial improvements in 

June, albeit still indicating a slowdown in activity. Only 11% of 

respondents saw output decline, while 10% increased output. New 

export orders seemed to weigh down domestic activity, with very 

few firms registering an uptick in demand. The strengthening in the 

Egyptian pound over the past several months to levels last seen in 

March 2017 could potentially pose a challenge to export-oriented 

businesses.  

 

Non-monetary IMF deal in the works 

Egyptian Finance Minister Mohamed Mait told Bloomberg in June 

that Egypt is investigating a new non-monetary deal with the IMF to 

replace the USD 12bn package which is due to expire later this year. 

The potential two-year deal would provide an important policy 

anchor to Egypt’s ongoing reform programme, and would help to 

assure international portfolio and direct investors that there will  be 

no roll-back on the efforts to correct Egypt’s economic imbalances 

and foster sustainable, inclusive, growth that have been made under 

the current programme. The minister also said that Egypt would look 

to generate between USD 4bn and USD 7bn in funding in the 

coming fiscal year. 

 

Inflationary pressures will keep monetary 
policy on hold for now 

Egypt implemented long-heralded subsidy cuts on July 5 as part of 

its ongoing reform programme, which will likely see y/y inflation back 

in the double-digits for the time being. CPI inflation was at a more-

than-three-year low of 9.4% in June, but will likely tick back up in the 

following months. Indeed, the May print of 14.1%, up from 13.0% in 

April, illustrates how volatile and prone to spikes the measure 

remains.  

 

Among the newly implemented changes is the fuel indexation 

mechanism, which will link some fuels to benchmark crude prices 

and raises the price of diesel by 22.7%. Although the inflationary 

pressures of this will be mitigated by base effects as last year’s 

subsidy reforms pass through, the central bank will likely look to see 

the effect of these latest measures before making any further rate 

cuts. As such, we expect no action over the next several meetings 

despite the low inflation figure recorded in June.  

 

 
 

New orders and new export orders 

 
Source: IHS Markit, Emirates NBD Research 

Rate-cutting on hold again 

 
Source: Haver Analytics, Emirates NBD Research 

Inflation will remain prone to spikes 

 
Source: Haver Analytics, Emirates NBD Research 
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Iran 
 
According to a release by the Statistical Centre of Iran, the economy 

fared even worse last year than we had previously anticipated. It 

reported that real GDP growth in the fiscal year ended March 2019 

was -4.9%, leading us to downgrade our estimate for calendar 2018 

to -4.2%. This is compared to a previous estimate of -1.9%. We have 

also downgraded our 2019 forecast from a -4.0% contraction to -

6.4%, with risks weighted to the downside. The outlook for the 

Iranian economy is increasingly dire as the US continues to tighten 

the screws since unilaterally leaving the JCPOA nuclear deal last 

year. Oil production has fallen off more sharply than seen even in 

2012, inflation stood at 50.4% y/y in June, and Iran is at risk of 

alienating what little support it had left in Europe as it plans to 

resume nuclear enrichment. 

Oil production, b/d, ’000 

 
Source: Bloomberg, Emirates NBD Research 
 

Real GDP growth, % 

 
Source: Bloomberg, Emirates NBD Research 

Libya 
 
The prospects of a lasting settlement and reuinification of Libya look 

ever more distant in mid-2019 as the conflict between the Tripoli- 

and Benghazi-based governments has escalated in recent months. 

Efforts by Khalifa Haftar’s Libyan National Army to take Tripoli, 

which began on April 4, appear to have stalled, but the chance of a 

UN-brokered peace deal and general elections being held this year 

remain dim. Despite the political deterioration, oil production levels 

have been sustained at six-year highs, according to data from 

Bloomberg. However, with both sides in the conflict borrowing 

heavily to pay wages, fund the war effort, and shore up support 

amongst militias, any eventual unified government will have a 

substantial debt load to deal with.  

 

Reserves, USDbn 

 
Source: Bloomberg, Emirates NBD Research 
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Source: Bloomberg, Emirates NBD Research 
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Iraq 
 

Oil records strong H1 oil production growth 

Iraq produced 4.7 m b/d of crude oil in the first half of 2019, 

representing a y/y expansion of 4.9%. Despite OPEC pledges to 

extend oil production curbs in an effort to support prices, we 

anticipate that Iraq will continue to produce at similar levels, while 

pressing ahead with plans to boost capacity over the longer term. 

Indeed, the country holds ambitions to increase output to 7.5mn b/d 

by 2025. Part of this will be generated by a deal signed with 

ExxonMobil and PetroChina in May to boost production at two 

southern oil fields from a current 125,000 b/d to 500,000 b/d, 

potentially boosting revenue by USD 400bn over 30 years, 

according to government projections.  

 

In the immediate term, significant fiscal requirements will preclude 

any significant spending cuts in H2, especially given the numerous 

protests which plagued the country in 2018. 

 

Oil and reconstruction will drive growth 

In light of the strong H1 oil production growth and outlook for 

investment into oil fields, we are maintaining our forecast for real 

GDP growth of 4.2% this year and 4.1% next year. Aside from the 

oil sector – which still accounts for the bulk of the economy – we 

anticipate that delayed reconstruction efforts should provide growth 

impetus as they finally pick up. Billions of dollars in aid were pledged 

in Kuwait in 2018 for the post-ISIS conflict reconstruction, but to date 

there remains considerable work to do in this regard. To this end, 

an international fair, Re-Construct Iraq, was held in Baghdad in June 

with strong attendance from firms from Turkey, Germany, Italy, 

China and the UAE, among others. 

 

That being said, there is increasing downside risk to our growth 

outlook for Iraq on the back of heightened geopolitical tensions 

between Iran and the US and some countries in the region. Some 

ExxonMobil and US embassy staff were advised to leave the 

country in June. Should there be perceptions of escalating risk, this 

could jeopardise the outlook for foreign fixed investment in Iraq. 

 

Risk profile improving nonetheless 

Despite the apparent increase in political risk, Iraq’s investor profile, 

as measured by its CDS and bond yields, has continued to improve 

from the 2016 nadir during the conflict with ISIS. The country’s five-

year CDS stood at 317 on July 9, compared to 1,281 in February 

2016, while yields on its 2028 eurobond were at 5.95%, approaching 

the multi-year lows of 5.87% seen in January last year.  

 

 

 

 

 

 

 

 

 

Real GDP growth, % y/y 

 
Source: UN, Emirates NBD Research 

Oil production, b/d ‘000 

 
Source: Bloomberg, Emirates NBD Research 

Eurobond 2028 % yield 

Source: Bloomberg, Emirates NBD Research 
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Jordan 
 

Fiscal consolidation on track 

We have adjusted our budget deficit forecast for Jordan from a 

previous outlook of 2.5% of GDP to 2.3%, on the back of a strong 

start to the year in terms of implementing promised fiscal 

consolidation efforts. This is compared to a deficit of 2.6% recorded 

in 2018, and an average of 3.9% over the past decade. Over the 

January-to-April period, total expenditure had risen only 1.0% y/y, 

while total revenues were up 4.2%, putting the government on track 

for its targeted JOD 645.6bn deficit at year-end. Nevertheless, 

Jordan remains highly reliant on foreign grants in order to maintain 

fiscal stability – these accounted for 11.4% of total revenues last 

year. 

 

A narrower budget deficit will help Jordan reduce its punishing debt 

load – public debt stood at 94.4% of GDP in April, static on the 

corresponding period in 2018. The country benefits from substantial 

international support in the way of concessional lending in addition 

to the aforementioned grants which in tandem with budgetary 

restraint should help bring down the debt load over time. In June it 

was reported that the French Agency for Development had awarded 

Jordan a soft loan of EUR 95mn for budget support in order to help 

the country deal with the ongoing strain driven by the Syrian migrant 

crisis. 

 

GDP growth picking up 

Foreign support will also be constructive in terms of bolstering real 

GDP growth in Jordan. While the economy has been in the doldrums 

in recent years, owing in part to the instability which has plagued the 

region, we anticipate an expansion of 2.6% this year, compared to 

an average 2.1% over 2016-2018. Further to the likely boost from 

the ‘Jordan: Growth and Opportunity’ investment event held in 

London in February, the World Bank has said in June that it may 

provide as much as USD 1bn to Jordan, Iraq and Lebanon in order 

to aid the countries’ digital development. Further, greater stability in 

neighbouring Iraq and Syria will support trade and the transit sector. 

 

Tourism enjoying strong growth 

Improving regional security will also support the tourism sector, 

which has been enjoying a substantial recovery of late; 7.5mn 

visitors came to Jordan in 2018 – approaching the highs of 8.9mn 

recorded in 2011 – and over the January-May period this year, 

615,995 visitors arrived, y/y growth of 23.5%. Developments such 

as a new direct charter flight between Jordan and South Korea, due 

to launch in October, will help maintain this pace of expansion into 

2019. 

 

An ongoing pick-up in visitor numbers should help stem the growth 

in unemployment in Jordan, which climbed to 19.0% in Q1. 

 

 

 

 

 

 

Real GDP growth, % y/y 

 
Source: Haver Analytics, Emirates NBD Research 

Budget balance 

 
Source: Haver Analytics, Emirates NBD Research 

Unemployment, %  

 
Source: Haver Analytics, Emirates NBD Research 
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Kuwait  

Q1 GDP growth of 2.6% y/y       

Preliminary data shows real GDP expanded 2.6% y/y in Q1 2019, 

up from 1.7% y/y in Q4 2018.  Oil sector growth slowed to 1.3% y/y 

as production cuts came into effect in January.  However, this was 

offset by faster growth in the non-oil sector, which expanded 4.1% 

y/y, the fastest rate since Q4 2017.    

 

The largest non-oil sector in Kuwait is public administration and 

defence, and this sector saw growth broadly unchanged from Q4 

2018 at 1.7% y/y in Q1.  The second largest sector is simply defined 

as “other services”, and this accounts for nearly 10% of Kuwait’s 

total real GDP.  This sector has seen sharp growth since Q3 2018, 

expanding at an average 13.0% y/y over the last three quarters.  

Financial services accounts for around 8% of real GDP and also 

saw faster growth in Q1 2019 (3.9% y/y).   

 

Restaurants & hotels remains one of the fastest growing non-oil 

sector in Kuwait, expanding 13.4% y/y in Q1 2019, although it 

accounts for just 1% of the economy.   

 

Private sector credit growth accelerates 

Private sector credit growth has remained steady at around 5% y/y 

in the three months to April 2019.  Personal loan growth is also 

unchanged at 3.7% y/y since the start of 2019, with the fastest loan 

growth seen in the oil & gas sector (26% y/y in April).  Government 

borrowing continues to decline.   

 

Money supply growth slowed sharply to 2.6% y/y in April, from 5.0% 

y/y in March, and the slowest growth rate since March 2018. This 

was largely due to decline in quasi money (long term dinar and fx 

deposits) in April.     

 

Inflation remains low 

Consumer inflation has accelerated in the year-to-May, but remains 

low at just 0.7% y/y on average so far this year. While housing costs 

continue to decline, the rate of decline has eased in recent months.  

The declining number of expatriates in Kuwait is contributing to the 

softness in the real estate sector, as is the case in Saudi Arabia.   

 

There is moderate inflation evident in other components of the CPI 

including communication (5.4% y/y in May), healthcare (2.3% y/y) 

and household goods & services (2.1% y/y).   

 

 

 

 

 

 

 

 

 

Quarterly GDP growth 

 
Source: Haver Analytics, Emirates NBD Research 

Oil production & OPEC target 

 
Source: Bloomberg, Emirates NBD Research 
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Source: Haver Analytics, Emirates NBD Research  
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Lebanon 
 
We have made a substantial downward revision to our 2019 real 

GDP forecast for Lebanon, from 0.8% to 0.4%. If realised, this would 

be flat on our revised estimate for 2018. The first half of this year 

has looked particularly weak, with a raft of high frequency indicators 

deteriorating over the period. Ever in negative territory, the BLOM 

PMI index averaged just 46.5 over January-May, indicating a 

sizeable contraction in the non-oil private sector. Meanwhile, the 

BdL’s coincident indicator has been negative all year, and 

construction permits and cement deliveries averaged y/y declines of 

28.3% and 34.2% respectively over January-March. The fact that at 

the time of writing the 2019 budget had still not been finalised is a 

further weak spot. Speaking at the Euromoney conference in Beirut 

in June, Central Bank Governor Riad Salamé told attendees that 

there had been zero growth at the start of the year.  

 

As such, our forecast is predicated on an improvement in H2, and 

there are a number of factors underpinning our view. The first is the 

bright spot that is the tourism sector. Visitor arrivals were up 4.9% 

y/y in Q1, following growth of 12.4% over 2018. The sector is 

expected to benefit from a return of Saudi visitors after a travel ban 

was lifted in February, and should the UAE follow suit then there 

could be a further influx of Gulf visitors. Second is the brighter 

outlook in terms of the release of the USD 11bn in CEDRE funding 

as Lebanon gets closer to approving its 2019 budget. While the 

release of the funds will not be immediate, and will likely be 

piecemeal as reforms are enacted, the expectation that they will 

come eventually will likely encourage greater activity regardless. 

 

Budget yet to be finalised 

Despite cabinet approval, Lebanon’s 2019 budget was yet to be 

signed off by lawmakers at the start of July, further delaying the 

implementation of reforms essential to unlocking multilateral soft 

financing. Nevertheless, the draft spending plan shows a level of 

ambition that will likely reassure observers, even if the deficit target 

of 7.6% of GDP is unlikely to be met. Having stood at 10.8% of GDP 

in 2018, some three percentage points off target, we forecast a 

shortfall of 9.4% this year and 8.4% in 2020. Unlocking CEDRE 

funding will enable Lebanon to press ahead with its Capital 

Investment Plan, boosting growth and minimising the fiscal drag of 

the electricity sector. 

 

Debt levels remain concerning 

The ongoing delay to the budget has not helped dispel creditor fears 

that Lebanon will be forced to restructure its huge debt – some 

160% of GDP – and bond yields and CDS spreads have continued 

to soar as a result. We expect that external support (in the form of 

governmental assistance and diaspora deposits), the support of the 

banking sector, and some slow progress on budget deficit reduction 

should preclude this, but the window of opportunity to come through 

unscathed is certainly narrowing. The five-year CDS hit a record 

high of 921 in June, but reports that Qatar had begun its promised 

purchase of Lebanese bonds saw this fall to 870 at the time of 

writing on July 9. 

 

Real GDP growth, % y/y 

 
Source: Haver Analytics, Emirates NBD Research 
 

Lebanon 2028 eurobond % yield 

 
Source: Bloomberg, Emirates NBD Research 

Debt, % GDP 

Source: Haver Analytics, Emirates NBD Research 
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Morocco 
 
We are maintaining our forecast for real GDP growth of 2.7% in 

Morocco in 2019. Consensus expectations have moved in line with 

our outlook since the start of the year, and the headline Q1 print of 

2.8% y/y has reaffirmed our view. As we expected, the agricultural 

sector has been a drag on growth, declining -3.2% in the first quarter 

– the base effects owing to strong growth and exceptional harvests 

seen over the past two years make a continued expansion in 2019 

harder to come by, and the government’s projection of a 40.7% dip 

in cereal production will weigh on activity.  

 

Non-agricutlure growth on the other hand was a robust 3.8%, with 

the growth drivers industry (up 2.5%), business & personal services 

(4.5%) and public administration (3.4%). Hotels & restaurants also 

enjoyed robust growth of 3.4%, and while it accounts for only around 

2% of real GDP, the growth is indicative of a robust tourism sector, 

which has positive implications for construction and real estate, 

employment, and Morocco’s external position. Unemployment rose 

to 9.9% in Q4 2018, but continued growth in the labour-intensive 

tourism sector will help counter this. Visitors over January-April 

totalled 3.6mn, a y/y expansion of 6.2%. 

 

Neutral monetary policy continues 

Bank al-Maghrib left its key policy rate unchanged at 2.25% at its 

June 18 meeting, extending a 39-month run of neutral policy. 

Inflation has been non existent over the first five months of 2019, 

averaging just under 0% y/y. However, the bank expects that there 

should be some modest acceleration to 0.6% over the remainder of 

the year as domestic demand improves on the back of government 

stimulus, making a cut unnecessary. Equally, the likelihood of hiking 

has been considerably diminished by the dovish turn taken by the 

ECB since the start of the year – the euro’s 60% weighting in the 

MAD’s exchange rate basket makes policy in the Eurozone 

particularly pertinent. Given these balanced risks, Bank al-Maghrib 

deemed it appropriate to maintain its neutral stance, and we expect 

that this will be continued through the end of 2020. 

 

Privatisation will mitigate effects of spending 
spree 

Morocco is pushing ahead with its privatisation programme, in an 

effort to boost revenue and narrow the fiscal deficit even while 

boosting spending. We forecast a shortfall equivalent to 4.0% of 

GDP this year, compared to 3.4% in 2018, as spending on public 

sector wages, social benefits and pensions is about to shoot up as 

part of a stimulus package agreed earlier this year. The effect of this 

extra spending will be mitigated by the proceeds from the sell-off of 

state assets. For instance, the government is selling an 8.0% stake 

in Maroc Telecom, which it expects to generate USD 920mn. 

 

 

 

 

 

 

 

Real GDP growth, % y/y 

 
Source: Haver Analytics, Emirates NBD Research 

Wage hikes will weigh on fiscal balance 

Source: Haver Analytics, Emirates NBD Research 

CPI (% y/y) should accelerate 

 
Source: Haver Analytics, Emirates NBD Research 
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Oman 

Oil production has declined year-to-date 

Although Oman is not a member of OPEC, it is part of OPEC+ and 

has abided by production targets agreed with OPEC in a bid to bring 

the oil market into balance.  Oman’s voluntary production level is 

970,000 b/d from January 2019, and monthly production in the year-

to-May averaged 979k b/d, down -0.6% from the 2018 average.  

 

The IMF has recently concluded its 2019 Article IV consultation with 

Oman and has indicated that GDP growth last year was around 

2.2%, below our 2.9% forecast.  While we do expect non-oil sector 

growth to accelerate this year, oil sector expansion is unlikely to be 

faster than last year.  As a result, we have revised down our growth 

forecast for 2019 to 2.4% from 3.1% respectively.  

 

IMF highlights vulnerabilities 

In a press release following the latest Article IV consultation, the IMF 

noted that “public and external vulnerabilities have continued to 

grow” and called for deeper fiscal adjustment, including the 

“expeditious” introduction of VAT and cuts to government spending. 

The government has indicated that VAT could be introduced in 

September this year, but the number of zero rated goods and 

services is likely to be larger than in the UAE.  

 

The IMF is particularly concerned about the rise in government debt, 

which stood at nearly 54% of GDP in 2018, up from just 17% of GDP 

in 2015.  The cost of borrowing has increased as well following 

ratings downgrades over the last 7 months.  

 

The Fund revised its growth forecast downward to 0.3% this year, 

from 1.1% previously, as it now expects the oil sector to contract by 

more than -1% this year.  While oil production has declined 

marginally year-to-date, we are more optimistic about the 

hydrocarbon sector’s performance this year.  Nevertheless, we have 

also revised down our 2019 growth forecast for Oman to 1.7% from 

2.4% previously.  

 

Money supply growth accelerates 

M2 growth accelerated to 7.5% y/y in May, up from 6.0% at the end 

of 2018, despite an annual contraction in narrow money.  FX 

deposits rose sharply in December 2018, and the y/y change 

remains high.   

 

Private sector credit growth stood at 6.2% y/y in May; it has 

remained in the 5.5%-6.5% range since mid-2017.  Borrowing by 

public sector enterprises has accelerated sharply this year however, 

reaching 22.2% y/y in May, up from 13.1% in January 2019.      

 

 

 

 

 

 

 

 

GDP growth 

 
Source: Haver Analytics, Emirates NBD Research 

Government debt has increased sharply 

 
Source: Haver Analytics, IMF, Emirates NBD Research 

Public sector borrowing gains momentum 

 
Source: Haver Analytics, Emirates NBD Research 
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Qatar 

Building & construction GDP contracts in Q1 
2019 

Official data show the economy grew just 0.9% y/y in Q1 2019 as 

the engine of non-oil growth over the last seven years, building and 

construction, contracted on an annual basis for the first time since 

at least 2012.  Growth in this key sector – the largest as a share of 

GDP after hydrocarbons – had slowed sharply in 2018, but Q1 2019 

posted the first y/y decline in output in this sector.   

 

Qatar had embarked on a massive infrastructure development plan, 

estimated at USD 200bn, after it was awarded the 2022 FIFA World 

Cup in December 2010.  While we had expected growth in the 

building and construction sector to slow as the event approached, it 

is surprising to see a outright decline in output, although this may 

prove temporary.  

 

The fastest growing sectors in Q1 2019 were hotels & restaurants 

(7.4% y/y) and transport & storage (5.3% y/y). Financial services,  

and real estate activities also posted solid growth in Q1.  However, 

manufacturing GDP grew only 1.6% y/y and wholesale and retail 

trade sector growth was sluggish at just 0.8% y/y.    

 

PMI consistent with weaker non-oil growth 

The average PMI for Q2 softened to 48.1 from 49.7 in Q1 2019, and 

the weakest reading on record as both output and new work in the 

non-oil private sector declined.  Private sector employment also 

declined last quarter for the first time in over a year, according to the 

PMI survey.  

 

With both weaker than expected Q1 GDP data and a softer PMI in 

Q2, we have downgraded our 2019 growth forecast for Qatar to 

2.4% from 3.5% previousy, on the back of weaker non-oil sector 

growth. We expect the hydrocarbons sector to expand modestly this 

year year however.   

 

Money supply contracts in 2019 

Broad money, M2 has declined on an annual basis since October 

2018.  Public sector deposits at commercial banks have declined 

since August 2018, and private sector deposit growth is relatively 

weak.  The overall rise in commercial bank deposits reported in May 

(2.7% y/y) was due to higher non-residents’ deposits.  

 

On the lending side, commercial bank loans to the private sector 

grew at the fastest rate since March 2016 in May (15.6% y/y), while 

public sector borrowing from commercial banks continued to decline 

on an annual basis.  

 

Net foreign assets at the central bank have recovered to pre-

sanctions levels (USD 37.0bn in May 2019).   

 

 

 

 

Real GDP growth 

 
Source: Haver Analytics, Emirates NBD Research 

Quarterly PMI and GDP growth 

 
Source: Haver Analyics, Emirates NBD Research 

Growth in commercial bank lending 

 
Source: Haver Analytics, Emirates NBD Research  
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Saudi Arabia 

Oil production curbs weigh on Q1 growth 

The Saudi economy grew just 1.7% in Q1 2019 as oil production 

cuts implemented in January weighed on the oil sector.  Saudi 

Arabia has borne the brunt of OPEC’s production cuts in a bid to 

rebalance the market, and continues to produce below its agreed 

production level of 10.3mn b/d.  In H1 2019, average oil production 

was 9.9mn b/d, down nearly 4% from average 2018 output.  We 

retain our 1% growth forecast for the oil sector in 2019, in line with 

what was achieved in Q1.   

 

Non-oil sector growth likely accelerated in Q2 

Non-oil sector growth was also a little softer than we had expected 

in the first quarter of this year, at 2.1% y/y.  The fastest growing 

sectors were transport, storage & communication, and financial 

services.  The PMI survey data points to an acceleration in non-oil 

sector growth in Q2 2019, with the average PMI for Q2 reaching 

57.2, the highest since 2015. 

 

Private sector credit growth has also accelerated, reaching 3.2% y/y 

in May.  While this is still low by historical standards, it reflects the 

fastest growth in private sector borrowing since November 2016.  

 

Point of sale transactions continue to grow at rates last seen in 

2014, pointing to solid consumer demand, although we recognise 

that growth in point of sale transaction values and volumes may also 

capture a shift towards card spending from cash, as well as inflation. 

 

While the headline cost of living index shows a deflationary 

environment in the kingdom this year, this is largely due to the 

decline in housing costs (-7.8% y/y in the year to May).  The prices 

of some consumer goods and services, including food, healthcare, 

restaurants and hotels have increased in the first five months of this 

year.       

 

We retain our non-oil growth forecast of 2.7% in 2019, yielding an 

overall GDP growth forecast of 2.0% this year, down from 2.2% in 

2018.  

 

Current account surplus of USD 11.5bn in Q1  

The current account recorded a USD 11.5bn surplus in Q1 2019, 

higher than Q1 2018 but the smallest surplus since Q2 2018. 

Outward FDI stood at USD 4.3bn, although FDI into the kingdom 

rose to USD 1.2bn, the most since Q4 2016.   

 

There was a small net inflow of portfolio investment into the 

kingdom, after two quarters of significant net FPI abroad.  This was 

due to inflows of equity investment as well as debt issuance, which 

outweighed Saudi investment into equity and debt securities 

abroad.  

 

Overall, the net outflow of funds recorded in the financial account 

was the smallest since Q2 2018, contributing to a rise in the reserve 

assets.  Net foreign assets at SAMA rose further in Q2, reaching 

USD 510.8bn in May, the highest level since January 2017. 

Oil production and OPEC target 

 
Source: Bloomberg, Emirates NBD Research  

Saudi Arabia PMI and Brent oil price 

 
Source: Haver Analytics, Emirates NBD Research  

Financial account net outflows slow in Q1 
2019 

 
Source: Haver Analytics, Emirates NBD Research  
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Tunisia 
 
A poor first quarter and mounting political risk have led us to 

downgrade our real GDP growth forecast for Tunisia in 2019. Where 

we had previously held a forecast for 2.7% growth this year, we have 

revised this down to 2.5%, in line with the expansion recorded in 

2018. We maintain our expectation of an improvement in 2020, 

forecasting growth of 2.8% next year. 

 

The first quarter saw particularly anaemic growth of just 1.1% y/y, 

the weakest expansion rate since Q3 2016. The softness was fairly 

broad-based, with agriculture posting a decline of -0.7% and 

manufacturing down -0.6%. The slowdown in agriculture followed 

particularly strong growth in 2018 – the expansion rate averaged 

9.5% over Q1-Q4 last year. Nevertheless, despite base effects we 

expect an improvement over the rest of the year given that above-

average rainfall is expected to lead to a grain harvest some 40% 

over the decade average, according to the Ministry of Agriculture.  

 

One sector that proved resilient in the first quarter was Hotels & 

Restaurants, which posted growth of 7.2%, following growth of 8.3% 

and 8.9% in 2017 and 2018. Tunisia has enjoyed a strong rebound 

in visitors since the 2015 industry collapse, and we anticipate 

continued growth this year. That being said, two suicide bombings 

on June 27 underscore the fact that security concerns remain 

pertinent. 

 

Uncertainty as elections near 

On the same day that Tunisia was rocked by bombs, President Beji 

Caid Essebsi was admitted to hospital. While the presidency would 

likely pass smoothly to the speaker of parliament, Mohammed 

Ennaceur, in the event of the elderly president’s death, the 

development adds another layer of uncertainty to Tunisian politics 

as the country gears up for parliamentary and presidential elections 

in late 2019. The political landscape has already been characterised 

by fracture this year, with street protests and a split from ruling party 

Nidaa Tounes by Prime Minister Youssef Chahed. Chahed was 

elected president of the newly formed Tahya Tounes party at the 

start of June. The party pledges to pursue economic reforms, but 

the split is perceived to make an electoral victory for Ennahda more 

likely. 

 

Continued progress on economic reform 

In late June, the IMF approved the latest tranche of Tunisia’s loan 

facility. The USD 245mn will help stem growth in public debt, but 

also serves as an important policy anchor for Tunisia’s ongoing 

reform efforts. The IMF statement said that ‘policy efforts are starting 

to show results’, and we expect continued narrowing of both the 

fiscal and current account deficits over the next several years. We 

forecast the budget shortfall to narrow from 5.5% of GDP to 4.5% in 

2019, while the current account deficit will go from 13.0% to 10.9%, 

according to our projections. Although reform in Tunisia has been 

labouriously slow, held up in part by the country’s successful 

embrace of democracy since 2011, the trends are in the right 

direction. 

 

Real GDP growth, % y/y 

 
Source: Haver Analytics, Emirates NBD Research 

Twin deficits, % GDP 

Source: Haver Analytics, Emirates NBD Research 

CPI (% y/y) will ease 

 
Source: Haver Analytics, Emirates NBD Research 
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UAE 

2019 GDP growth forecast lowered to 2.0% 

In our June Monthly Insights publication, we downgraded our GDP 

growth forecast for the UAE for this year to 2.0% from 3.1% 

previously.  This was largely on the back of much weaker than 

expected non-oil growth in 2018, particularly in Abu Dhabi.  While 

we continue to expect the non-oil economy to grow at a faster rate 

this year, our prior expectations were looking too optimistic.   

 

Nevertheless, the survey data does suggest that private sector 

growth in the UAE has gained momentum in H1 2019. The average 

reading for Q2 2019 was 58.2, the highest since Q4 2014.  However, 

growth in the volume of activity has been driven by price 

discounting, and a pick up in export orders in Q2 has helped.  As a 

result of margin compression, firms have been reluctant to boost 

hiring, and the employment component of the PMI survey was 

fractionally below the neutral 50-level in H1 2019, despite the surge 

in reported output and new orders.  Employment is a key indicator 

to watch in our view, as without job growth, there will be little to drive 

population growth and consumption in the UAE over the medium 

term. 

 

Bank deposit  and lending growth slows in May 

Growth in UAE bank deposits slowed to 5.2% y/y in May, down from 

a 2019 peak of 9.1% in February.  Non-resident deposits have 

growth at a much faster rate than residents’ deposits this year, with 

the latter driven by government deposits.   

 

While gross lending rose 4.0% y/y in May, private sector loan growth 

slowed to just 2.2% y/y in May, the weakest growth rate since April 

2018. Lending to individuals declined on an annual basis for the fifth 

consecutive month, providing further evidence of soft household 

consumption.  

 

Consumer prices decline on an annual basis  

Consumer prices in the UAE remain in deflation territory, although 

the rate of price decline slowed in May to -1.1% y/y.  Lower housing 

and food prices, which together account for nearly half the CPI 

basket, have been the key contributors to negative headline inflation 

reading.  However, inflation has been picked up sharply in the 

recreation and culture component over April and May and also in 

restaurants & hotel prices.   

     

 

 

 

 

 

 

 

 

   

UAE GDP growth  

 
Source: Bloomberg, Emirates NBD Research 

Private sector credit growth slows in May  

 
Source: Haver Analytics, Emirates NBD  

Consumer prices in deflation territory 

 
Source: Haver Analytics, Emirates NBD Research 
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UAE - Dubai 

Activity picks up in H1 2019 

The Dubai Economy Tracker survey points to an acceleration in 

Dubai’s economic growth in H1 2019, with the average DET index 

rising to 57.3 compared with 55.8 in H1 2018.  Businesses surveyed 

reported faster growth in output and new work, but there was no 

change in employment in the first half of the year.  The extent of 

price discounting in Dubai was also steeper than in the same period 

last year, indicating further squeezing of profit margins in the private 

sector.   

 

Non oil foreign trade data for Q1 2019 provide further evidence of a 

pick up in economic activity this year.  Direct exports grew at the 

fastest rate since at least 2015, while imports increased y/y for the 

first time since Q3 2017.  Re-exports grew 6.7% y/y in Q1 2019, the 

slowest growth rate since Q2 2017, which may reflect lower volumes 

of global trade.   

 

Visitor numbers drop in May 2019 

There was a sharp decline in visitor numbers in May 2019, with the 

total international vistors to Dubai down -16% y/y.  The monthly 

series is volatile, and it is likely that Ramadan falling over most of 

May contributed to fewer visitors relative to May 2018.   

 

Year-to-date, the number of foreign visitors to Dubai was unchanged 

y/y at 7.16mn.  The top 3 source countries all saw a decline in visitor 

numbers in the year-to-May, with Indian visitors down -12.1% y/y, 

followed by KSA (-7.3% y/y) and UK (-3.4% y/y).  The biggest 

reported drop was in the number of visitors from Iran (-32.6% y/y).   

In contrast, there was growth in visitor numbers from the Philippines 

(24.6% y/y), Nigeria (27.6% y/y), Oman (26.7% y/y) and China 

(8.0% y/y).  Visitor numbers from Western Europe also increased 

compared with Jan-May 2018.   

 

Against this backdrop of fewer overall visitors in May, it is 

unsurprising to see both hotel occupancy rates and RevPAR 

declined sharply, according to data from STR Global.  Hotel 

occupancy at Dubai hotels fell to 51.8% in May 2019 (compared with 

56% last Ramadan, June 2018).  RevPAR fell -32.5% y/y to USD 63 

in May.   

 

Real estate price declines accelerate 

Property Monitor data shows residential real estate prices declining 

at a faster rate in May, with apartment prices down -14.1% y/y and 

villa prices down -14.9% y/y.  BIS data shows a similar trend, 

although the magnitude of price declines is less severe (-10.5% y/y 

in April, down from -8.4% y/y in March.   

 

 

 

 

 

 

DET survey shows a jobless recovery 

 
Source: IHS Markit, Emirates NBD Research 

Value of foreign trade rises in Q1 2019 

 
Source: Haver Analytics, Emirates NBD Research 

Dubai hotel occupancy and RevPAR (Jan-
May) 

 
Source: BIS, HIS Markit, Emirates NBD Research 
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Key Economic Forecasts: Algeria 

National Income 2016 2017 2018e 2019f 2020f 

Nominal GDP (DZD bn) 17525 18594 19307 19664 20613 

Nominal GDP (USD bn) 160.2 167.6 165.5 164.4 169.0 

GDP per capita (USD) 3944 4057 3941 3852 3899 

      

Real GDP Growth (% y/y) 3.2 0.4 1.6 1.0 2.0 

      

Monetary Indicators (% y/y)      

CPI (average) 5.8 6.0 3.5 3.2 4.5 

      

External Accounts (USD bn)      

Exports 32.7 37.5 46.9 51.6 56.7 

Imports 60.2 59.9 61.7 64.8 68.1 

Trade balance -27.5 -22.4 -14.8 -13.2 -11.3 

% GDP -12.8 -13.5 -9.3 -7.9 -6.8 

Current account balance -26.2 -22.0 -14.3 -12.6 -10.7 

% GDP -12.3 -13.2 -8.9 -7.5 -6.5 

      

Fiscal Indicators (DZDbn)      

Revenue 5012 6183 6504 6830 7172 

Expenditure 7297 7389 8273 8687 9295 

Budget Balance -2285 -1206 -1769 -1856 -2123 

             % GDP -13.0 -6.5 -9.2 -9.4 -10.3 

Source: Haver Analytics, Emirates NBD Research 
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Key Economic Forecasts: Bahrain 

National Income 2016 2017 2018e 2019f 2020f 

Nominal GDP (BHD bn) 12.1 13.3 14.2 14.7 15.3 

Nominal GDP (USD bn) 32.3 35.4 37.7 39.0 40.6 

GDP per capita (USD) 22648 23604 25112 25685 26493 

      

Real GDP Growth (% y/y) 3.5 3.8 1.8 2.0 2.4 

      

Monetary Indicators (% y/y)      

M2  1.2 4.2 2.4 10.0 4.4 

Private sector credit 1.5 2.5 9.9 4.0 4.0 

CPI (average) 2.8 1.4 2.1 1.5 2.0 

      

External Accounts (USD bn)      

Exports 12.8 15.4 18.3 17.7 17.9 

Of which: hydrocarbons 6.1 8.4 10.8 10.1 10.1 

Imports 13.6 16.1 19.1 18.7 18.9 

Trade balance -0.8 -0.7 -0.9 -1.0 -1.0 

% GDP -2.5 -2.0 -2.3 -2.4 -2.4 

Current account balance -1.5 -1.6 -2.2 -2.5 -2.5 

% GDP -4.6 -4.5 -5.9 -6.3 -6.1 

      

Fiscal Indicators (% GDP)      

Budget balance -13.5 -10.0 -7.1 -6.2 -5.8 

Revenue 15.7 16.5 19.1 17.8 17.7 

Expenditure 29.1 26.5 26.2 24.0 23.5 

      

      

Source: Haver Analytics, Emirates NBD Research 

 



 
 
 
 
 
 

Page 24 
 

Key Economic Forecasts: Egypt 

National Income 2016 2017 2018 2019f 2020f 

Nominal GDP (EGP bn) 2709.4 3441.9 4303.8 5146.5 6053.5 

Nominal GDP (USD bn) 332.4 225.8 241.5 295.8 350.9 

GDP per capita (USD) 3473 2314 2431 2924 3409 

      

Real GDP Growth (% y/y) 4.3 4.1 5.3 5.3 5.5 

      

Monetary Indicators (% y/y)      

M2  18.6 39.3 19.7 18.1 16.5 

CPI (average) 13.7 29.6 14.4 12.8 11.0 

      

External Accounts (USD bn)      

Exports 18.7 21.7 25.8 28.6 33.2 

Imports 57.4 59.0 63.1 68.6 71.9 

Trade Balance -38.7 -37.3 -37.3 -39.9 -38.6 

          % of GDP -11.6 -16.5 -15.4 -13.5 -11.0 

Current Account Balance -6.4 -2.8 -6.0 -7.7 -7.5 

          % of GDP -6.0 -6.4 -2.5 -2.6 -2.1 

Reserves 17.6 31.3 44.3 42.0 42.0 

      

Public Finances      

Revenue (EGP bn) 491488 659184 821134 1004865 1114847 

Expenditure (EGP bn) 804704 1025109 1235101 1433565 1541952 

Balance* -326355 -372758 -423273 -428701 -427105 

          % of GDP -12.05 -10.83 -9.83 -8.33 -7.06 

Central Government Debt (EGP mn) 2285644 2685898 3121804 4000000 4500000 

          % of GDP 84.4 78.0 72.5 77.7 74.3 

      

Source: Haver Analytics, Emirates NBD Research 
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Key Economic Forecasts: Iran 

National Income 2016 2017 2018e 2019f 2020f 

Nominal GDP (IRR tn) 12823 14841 17124 21408 25209 

Nominal GDP (USD bn) 441.8 446.9 422.4 470.5 548.0 

GDP per capita (USD) 5436 5391 5035 5542 6378 

      

Real GDP Growth (% y/y) 12.4 3.3 -4.2 -6.4 1.6 

      

Monetary Indicators (% y/y)      

CPI (average) 8.7 10.0 21.0 31.2 17.5 

      

External Accounts (USD bn)      

Exports 83978 98142 99782 79080 73903 

Imports 63135 75546 77057 73204 74668 

Trade balance 20843 22596 22725 5876 -765 

% GDP 4.7 5.1 5.2 1.2 -0.1 

Current account balance 16388 15816 15832 -1129 -7884 

% GDP 3.7 3.5 3.7 -0.2 -1.3 

      

Fiscal Indicators (IRRbn)      

Revenue -1.9925 -1.82 -1.5989 -1.3119 -1.148515305 

Expenditure 2072300 2429400 2769516 2824906 2966151.636 

Budget Balance -611700 -753700 -725162 -944101 -991305.672 

             % GDP -4.8 -5.1 -4.1 -4.2 -3.7 

Source: Haver Analytics, Emirates NBD Research 
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Key Economic Forecasts: Iraq 

National Income 2016 2017 2018e 2019f 2020f 

Nominal GDP (IQD tn) 190928 215516 253275 285958 294672 

Nominal GDP (USD bn) 165.2 166.2 216.5 244.4 251.9 

GDP per capita (USD) 4239 4120 5216 5726 5738 

      

Real GDP Growth (% y/y) 9.6 1.0 0.8 4.2 4.1 

      

Monetary Indicators (% y/y)      

CPI (average) 1.3 0.7 0.4 0.5 1.0 

      

External Accounts (USD bn)      

Exports 41298.3 57559.1 74826.8 82309.5 98771.4 

Imports 29077.0 32185.6 40232.0 48278.4 57934.1 

Trade balance 12221.3 25373.5 34594.8 34031.1 40837.3 

% GDP 7.4 15.3 15.8 13.8 16.0 

Current account balance 2157.8 14892.5 29771.8 20689.1 18461.5 

% GDP 1.3 9.0 13.6 8.4 7.3 

      

Fiscal Indicators (IQDbn)      

Revenue 55500 82000 87500 89000 91900 

Expenditure 84200 93400 98800 99800 102400 

Budget Balance -28700 -11400 -11300 -10800 -10500 

             % GDP -15.0 -5.3 -4.5 -3.8 -3.6 

Source: Haver Analytics, Emirates NBD Research 
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Key Economic Forecasts: Jordan 

National Income 2016 2017 2018e 2019f 2020f 

Nominal GDP (JOD bn) 27.8 28.9 29.6 30.6 31.6 

Nominal GDP (USD bn) 39.2 40.7 41.7 43.2 44.6 

GDP per capita (USD) 5019 4621 4633 4685 4735 

      

Real GDP Growth (% y/y) 2.1 2.1 2.0 2.6 2.7 

      

Monetary Indicators (% y/y)      

M2  5.1 -2.4 -4.5 3.0 5.0 

CPI (average) -0.8 3.3 4.5 0.8 1.9 

      

External Accounts (USD bn)      

Exports 7.5 7.5 7.8 7.9 8.0 

Imports 17.1 18.2 18.0 19.8 21.0 

Trade Balance -9.6 -10.7 -10.2 -11.8 -12.9 

% of GDP -24.5 -26.3 -24.4 -27.4 -29.0 

Current Account Balance -3.7 -4.3 -3.0 -2.8 -2.8 

% of GDP -9.4 -10.6 -7.1 -6.6 -6.4 

Reserves 15.7 16.0 16.8 16.0 16.0 

      

Public Finances      

Revenue (JOD mn) 7069.5 7425.1 7839.8 8251.8 8798.4 

Expenditure (JOD mn) 7948.2 8172.6 8567.2 8890.9 9472.7 

Balance -878.7 -747.9 -727.5 -639.1 -674.4 

% of GDP -3.2 -2.7 -2.6 -2.3 -2.4 

Central Government Debt (JOD mn) 23238.2 23239.2 23240.2 23241.2 23242.2 

% of GDP 87.0 87.4 87.6 95.0 98.0 

      

Source: Haver Analytics, Emirates NBD Research 
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Key Economic Forecasts: Kuwait 

National Income 2016 2017 2018e 2019f 2020f 

Nominal GDP (KWD bn) 33.1 36.3 42.8 42.3 44.1 

Nominal GDP (USD bn) 109.4 119.5 141.5 140.9 147.0 

GDP per capita (USD) 24807 26563 30637 29895 30581 

      

Real GDP Growth (% y/y) 2.9 -3.5 1.2 0.9 2.0 

Hydrocarbon 2.0 -7.2 1.3 0.0 1.5 

Non-hydrocarbon 4.1 1.5 1.1 2.0 2.5 

      

Monetary Indicators (% y/y)      

M3  3.6 3.8 3.9 5.0 4.0 

Private sector credit 2.5 2.8 4.0 4.0 4.0 

CPI (average) 3.2 1.6 0.6 1.0 1.5 

      

External Accounts (USD bn)      

Exports 46.5 55.1 70.8 61.6 69.1 

Of which: hydrocarbons 41.5 49.3 64.8 55.6 63.1 

Imports 27.0 29.5 30.5 31.5 32.0 

Trade balance 19.5 25.6 40.3 30.1 37.1 

% GDP 17.8 21.4 28.5 21.4 25.2 

Current account balance -5.1 7.1 18.3 10.1 18.1 

% GDP -4.6 5.9 12.9 7.2 12.3 

      

Fiscal Indicators (% GDP)      

Budget balance -13.9 -9.0 -2.9 -5.5 -5.8 

Revenue 39.6 44.1 43.9 41.8 40.7 

Expenditure 53.6 53.1 46.8 47.3 46.5 

Source: Haver Analytics, IMF, Emirates NBD Research 
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Key Economic Forecasts: Lebanon 

National Income 2016 2017 2018e 2019f 2020f 

Nominal GDP (LBP bn) 77243 80491 87401 92896 99056 

Nominal GDP (USD bn) 51.1 52.1 62.4 66.4 70.8 

GDP per capita (USD) 11614 11802 13976 14772 15667 

      

Real GDP Growth (% y/y) 1.6 0.6 0.4 0.4 1.3 

      

Monetary Indicators (% y/y)      

M2  5.3 -3.5 -2.8 3.0 5.0 

CPI (average) -0.8 4.5 6.1 3.5 3.5 

      

External Accounts (USD bn)      

Exports 3.9 4.0 3.8 3.7 3.9 

Imports 17.9 18.4 19.4 20.5 21.5 

Trade Balance -14.0 -14.4 -15.5 -16.8 -17.6 

% of GDP -27.4 -27.6 -24.8 -25.2 -24.8 

Current Account Balance -10.5 -12.1 -12.7 -13.4 -13.9 

% of GDP -20.5 -23.3 -20.3 -20.0 -19.6 

Reserves 39.6 42.0 40.3 39.5 39.1 

      

Public Finances      

Revenue (LBP bn) 14959 17524 17405 13916 13955 

Expenditure (LBP bn) 22412 23186 26821 21192 21580 

Balance -7453 -5662 -9416 -7276 -7625 

% of GDP -9.6 -7.0 -10.8 -9.4 -8.4 

Central Government Debt (LBP bn) 112911 120007 128338 145991 162521 

% of GDP 146.2 149.1 146.3 156.1 162.9 

      

Source: Haver Analytics, Emirates NBD Research 
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Key Economic Forecasts: Morocco 

National Income 2016 2017 2018e 2019f 2020f 

Nominal GDP (MAD bn) 1013.2 1063.4 1106.8 1140.3 1184.0 

Nominal GDP (USD bn) 103.3 109.6 117.9 119.1 123.7 

GDP per capita (USD) 2928 3066 3257 3250 3336 

      

Real GDP Growth (% y/y) 1.1 4.2 3.0 2.7 3.0 

      

Monetary Indicators (% y/y)      

M2  7.0 6.0 6.0 6.0 6.0 

CPI (average) 1.6 0.8 1.8 0.3 0.8 

      

External Accounts (USD bn)      

Exports 19.1 21.5 24.6 28.3 29.9 

Imports 36.7 39.5 44.8 50.2 52.7 

Trade Balance -17.6 -18.0 -20.2 -21.9 -22.7 

% of GDP -1.7 -1.7 -1.8 -1.9 -1.9 

Current Account Balance -4.2 -3.7 -6.5 -5.0 -4.9 

% of GDP -4.1 -3.4 -5.5 -4.2 -4.0 

Reserves 25.4 25.8 24.5 26.0 28.0 

      

Public Finances      

Revenue (MAD mn) 214149 231083 #N/A 269770 282988 

Expenditure (MAD mn) 203621 213655 219833 224570 231382 

Balance* -42316 -35729 -37741 -45860 -44009 

% of GDP -4.2 -3.4 -3.4 -4.0 -3.7 

Central Government Debt (MAD mn) 657 692 727 763 801 

% of GDP 64.7 64.5 73.6 77.2 81.1 

Source: Haver Analytics, Emirates NBD Research 

Note: * includes balance of treasury accounts and minus investments 
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Key Economic Forecasts: Oman 

National Income 2016 2017 2018e 2019f 2020f 

Nominal GDP (OMR bn) 25.4 27.2 30.5 30.5 31.5 

Nominal GDP (USD bn) 65.9 70.7 79.2 79.2 81.9 

GDP per capita (USD) 14920 15503 17026 16684 16920 

      

Real GDP Growth (% y/y) 5.0 -0.9 2.1 1.7 2.4 

      

Monetary Indicators (% y/y)      

M2  1.8 4.2 6.0 6.0 4.9 

Private sector credit 9.9 6.4 6.3 6.0 5.0 

CPI (average) 1.1 1.6 0.9 1.0 2.5 

      

External Accounts (USD bn)      

Exports 27.6 32.9 40.3 39.6 40.9 

Of which: hydrocarbons 16.0 19.2 24.8 23.0 23.2 

Imports 21.3 24.2 24.6 25.1 25.6 

Trade balance 6.3 8.8 15.6 14.5 15.3 

% GDP 9.5 12.4 19.7 18.3 18.7 

Current account balance -12.4 -10.8 -4.6 -5.8 -5.2 

% GDP -18.8 -15.2 -5.8 -7.3 -6.3 

      

Fiscal Indicators (% GDP)      

Budget balance -20.9 -13.8 -9.0 -8.1 -7.2 

Revenue 30.0 31.3 35.1 35.4 34.6 

Expenditure 50.9 45.1 44.1 43.5 41.8 

Source: Haver Analytics, Emirates NBD Research 
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Key Economic Forecasts: Qatar 

National Income 2016 2017 2018e 2019f 2020f 

Nominal GDP (QAR bn) 552.3 607.6 698.9 693.9 724.9 

Nominal GDP (USD bn) 151.7 166.9 192.0 190.6 199.2 

GDP per capita (USD) 57913 61371 69548 68025 70021 

      

Real GDP Growth (% y/y) 1.8 1.1 1.3 2.4 2.5 

Hydrocarbon -0.9 -0.7 -2.0 1.0 2.0 

Non- hydrocarbon 5.3 3.8 4.7 3.0 3.0 

      

Monetary Indicators (% y/y)      

M2  -4.6 21.3 -6.5 0.0 5.0 

Private sector credit 6.5 6.4 13.0 15.0 7.5 

CPI (average) 2.7 0.4 0.2 -0.5 2.0 

      

External Accounts (USD bn)      

Exports 57.3 67.5 87.7 83.8 88.4 

Of which: hydrocarbons 46.7 56.8 67.5 70.9 75.9 

Imports 31.9 30.8 33.8 37.2 40.9 

Trade balance 25.4 36.7 53.8 46.6 47.5 

% GDP 16.7 22.0 28.0 24.4 23.8 

Current account balance -8.3 6.4 19.5 11.1 10.3 

% GDP -5.5 3.8 10.2 5.8 5.2 

      

Fiscal Indicators (% GDP)      

Budget balance -9.2 -5.8 -0.3 1.0 1.0 

Revenue 30.8 26.3 28.7 29.0 28.7 

Expenditure 39.9 32.1 29.0 27.9 27.8 

Source: Haver Analytics, IMF, Emirates NBD Research 
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Key Economic Forecasts: Saudi Arabia 

National Income 2016 2017 2018 2019f 2020f 

Nominal GDP (SAR bn) 2419 2582 2934 2967 3089 

Nominal GDP (USD bn) 645 689 782 791 824 

GDP per capita (USD) 20287 21155 23522 23272 23710 

      

Real GDP Growth (% y/y) 1.7 -0.7 2.2 2.0 1.6 

Hydrocarbon 3.6 -3.1 2.8 1.0 0.0 

Non- hydrocarbon 0.2 1.3 2.1 2.7 2.9 

      

Monetary Indicators (% y/y)      

M2  0.8 0.2 2.8 5.0 5.0 

Private sector credit 2.4 -0.8 3.0 5.0 5.0 

CPI (average) 2.1 -0.8 2.5 -1.0 2.0 

      

External Accounts (USD bn)      

Exports 183.6 221.9 294.5 262.4 263.7 

Of which: hydrocarbons 136.2 170.2 170.2 210.0 210.0 

Imports 127.8 123.4 124.0 127.1 130.3 

Trade balance 55.8 98.5 170.5 135.3 133.4 

% GDP 8.6 14.3 21.8 17.1 16.2 

Current account balance -23.8 10.5 72.3 47.2 47.6 

% GDP -3.7 1.5 9.2 6.0 5.8 

SAMA's Net foreign Assets  528.6 488.9 500.0   

      

Fiscal Indicators (% GDP)      

Budget balance -12.9 -9.2 -4.6 -5.5 -5.5 

Revenue 21.5 26.8 30.5 30.9 30.2 

Expenditure 34.3 36.0 35.1 36.5 35.7 

Public debt 13.1 17.1 19.1 24.2 26.3 

Source: Haver Analytics, Emirates NBD Research 
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Key Economic Forecasts: Tunisia 

National Income 2016 2017 2018e 2019f 2020f 

Nominal GDP (TND bn) 89.6 89.0 91.1 93.5 96.3 

Nominal GDP (USD bn) 41.7 36.8 34.5 30.6 30.6 

GDP per capita (USD) 3911 3791 3343 3136 2785 

      

Real GDP Growth (% y/y) 1.0 1.7 2.5 2.7 3.0 

      

Monetary Indicators (% y/y)      

M2  8.2 10.6 10.0 8.0 8.0 

CPI (average) 3.7 5.3 7.4 6.8 5.5 

      

External Accounts (USD bn)      

Exports 13.6 14.2 15.5 15.0 15.2 

Imports 18.4 19.5 21.5 20.1 19.8 

Trade Balance -4.8 -5.3 -6.0 -5.0 -4.7 

% of GDP -11.5 -14.4 -17.3 -16.4 -15.3 

Current Account Balance -3.7 -4.1 -4.5 -3.3 -3.0 

% of GDP -8.9 -11.1 -13.0 -10.9 -9.7 

Reserves 6.0 5.6 5.0 5.0 5.0 

      

Public Finances      

Revenue (TND mn) 21245 23891 27942 32553 35808 

Expenditure (TND bn) 26099 29546 32619 36534 39456 

Balance* -4854 -5655 -4677 -3981 -3648 

% of GDP -6.2 -6.7 -5.5 -4.5 -4.1 

Central Government Debt (TND mn) 55919 67830 77326 81193 79569 

% of GDP 62.4 70.2 84.9 89.1 87.4 

      

Source: Haver Analytics, Emirates NBD Research 

Note: * does not include privatizations fees and grants 
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Key Economic Forecasts: UAE 

National Income 2016 2017 2018e 2019f 2020f 

Nominal GDP (AED bn) 1311.2 1387.1 1521.1 1550.8 1615.8 

Nominal GDP (USD bn) 357.3 378.0 414.5 422.6 440.3 

GDP per capita (USD) 39172 41357 45260 46054 47888 

      

Real GDP Growth* (% y/y) 3.0 0.5 1.7 2.0 2.6 

Hydrocarbon 2.6 -2.8 2.8 2.1 2.0 

Non-hydrocarbon 3.2 1.9 1.3 2.0 2.8 

Dubai  3.1 3.1 1.9 3.0 3.7 

Monetary Indicators (% y/y)      

M2  3.3 4.1 2.5 2.0 4.6 

Private sector credit 3.7 0.8 4.0 4.0 5.0 

CPI (average) 1.6 2.0 3.1 0.0 2.0 

      

External Accounts (USD bn)      

Exports 295.0 308.5 327.8 327.8 334.0 

Of which: hydrocarbons 46.4 58.1 74.2 69.8 70.6 

Imports 226.6 229.3 240.2 245.6 252.3 

Trade balance 68.4 79.2 87.6 82.2 81.7 

% GDP 19.1 21.0 21.1 19.4 18.6 

Current account balance 13.2 26.4 29.3 20.8 17.8 

% GDP 3.7 7.0 7.1 4.9 4.1 

      

Fiscal Indicators (% GDP)      

Consolidated budget balance (IMF) -2.0 -1.6 -1.6 1.8 0.3 

 Consolidated budget balance (MinFin) -3.2 -0.2 2.2 3.7 0.9 

      

Source: Haver Analytics, IMF, National sources, Emirates NBD Research 
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Disclaimer 

PLEASE READ THE FOLLOWING TERMS AND CONDITIONS OF ACCESS FOR THE PUBLICATION BEFORE THE USE THEREOF. By continuing to access and use the 

publication, you signify you accept these terms and conditions. Emirates NBD reserves the right to amend, remove, or add to the publication and Disclaimer at any time. Such 

modifications shall be effective immediately. Accordingly, please continue to review this Disclaimer whenever accessing, or using the publication. Your access of, and use of the 

publication, after modifications to the Disclaimer will constitute your acceptance of the terms and conditions of use of the publication, as modified. If, at any time, you do not wish to 

accept the content of this Disclaimer, you may not access, or use the publication. Any terms and conditions proposed by you which are in addition to or which conflict with this 

Disclaimer are expressly rejected by Emirates NBD and shall be of no force or effect. Information contained herein is believed by Emirates NBD to be accurate and true but Emirates 

NBD expresses no representation or warranty of such accuracy and accepts no responsibility whatsoever for any loss or damage caused by any act or omission taken as a result 

of the information contained in the publication. The publication is provided for informational uses only and is not intended for trading purposes. Charts, graphs and related 

data/information provided herein are intended to serve for illustrative purposes. The data/information contained in the publication is not designed to initiate or conclude any 

transaction. In addition, the data/information contained in the publication is prepared as of a particular date and time and will not reflect subsequent changes in the market or changes 

in any other factors relevant to their determination. The publication may include data/information taken from stock exchanges and other sources from around the world and Emirates 

NBD does not guarantee the sequence, accuracy, completeness, or timeliness of information contained in the publication provided thereto by or obtained from unaffiliated third 

parties. Moreover, the provision of certain data/information in the publication may be subject to the terms and conditions of other agreements to which Emirates NBD is a party.  

 

None of the content in the publication constitutes a solicitation, offer or recommendation by Emirates NBD to buy or sell any security, or represents the provision by Emirates NBD 

of investment advice or services regarding the profitability or suitability of any security or investment. Moreover, the content of the publication should not be considered legal, tax, 

accounting advice. The publication is not intended for use by, or distribution to, any person or entity in any jurisdiction or country where such use or distribution would be contrary 

to law or regulation. Accordingly, anything to the contrary herein set forth notwithstanding, Emirates NBD, its suppliers, agents, directors, officers, employees, representatives, 

successors, assigns, affiliates or subsidiaries shall not, directly or indirectly, be liable, in any way, to you or any other person for any: (a) inaccuracies or errors in or omissions from 

the publication including, but not limited to, quotes and financial data; (b) loss or damage arising from the use of the publication, including, but not limited to any investment decision 

occasioned thereby. (c) UNDER NO CIRCUMSTANCES, INCLUDING BUT NOT LIMITED TO NEGLIGENCE, SHALL EMIRATES NBD, ITS SUPPLIERS, AGENTS, DIRECTORS, 

OFFICERS, EMPLOYEES, REPRESENTATIVES, SUCCESSORS, ASSIGNS, AFFILIATES OR SUBSIDIARIES BE LIABLE TO YOU FOR DIRECT, INDIRECT, INCIDENTAL, 

CONSEQUENTIAL, SPECIAL, PUNITIVE, OR EXEMPLARY DAMAGES EVEN IF EMIRATES NBD HAS BEEN ADVISED SPECIFICALLY OF THE POSSIBILITY OF SUCH 

DAMAGES, ARISING FROM THE USE OF THE PUBLICATION, INCLUDING BUT NOT LIMITED TO, LOSS OF REVENUE, OPPORTUNITY, OR ANTICIPATED PROFITS OR 

LOST BUSINESS. The information contained in the publication does not purport to contain all matters relevant to any particular investment or financial instrument and all statements 

as to future matters are not guaranteed to be accurate. Anyone proposing to rely on or use the information contained in the publication should independently verify and check the 

accuracy, completeness, reliability and suitability of the information and should obtain independent and specific advice from appropriate professionals or experts regarding 

information contained in the publication. Further, references to any financial instrument or investment product is not intended to imply that an actual trading market exists for such 

instrument or product. In publishing this document Emirates NBD is not acting in the capacity of a fiduciary or financial advisor.  

 

Emirates NBD and its group entities (together and separately, "Emirates NBD") does and may at any time solicit or provide commercial banking, investment banking, credit, advisory 

or other services to the companies covered in its reports. As a result, recipients of this report should be aware that any or all of the foregoing services may at times give rise to a 

conflict of interest that could affect the objectivity of this report.  

 

The securities covered by this report may not be suitable for all types of investors. The report does not take into account the investment objectives, financial situations and specific 

needs of recipients.  

 

Data included in the publication may rely on models that do not reflect or take into account all potentially significant factors such as market risk, liquidity risk and credit risk. Emirates 

NBD may use different models, make valuation adjustments, or use different methodologies when determining prices at which Emirates NBD is willing to trade financial instruments 

and/or when valuing its own inventory positions for its books and records. In receiving the publication, you acknowledge and agree that there are risks associated with investment 

activities. Moreover, you acknowledge in receiving the publication that the responsibility to obtain and carefully read and understand the content of documents relating to any 

investment activity described in the publication and to seek separate, independent financial advice if required to assess whether a particular investment activity described herein is 

suitable, lies exclusively with you. You acknowledge and agree that past investment performance is not indicative of the future performance results of any investment and that the 

information contained herein is not to be used as an indication for the future performance of any investment activity. You acknowledge that the publication has been developed, 

compiled, prepared, revised, selected, and arranged by Emirates NBD and others (including certain other information sources) through the application of methods and standards of 

judgment developed and applied through the expenditure of substantial time, effort, and money and constitutes valuable intellectual property of Emirates NBD and such others. All 

present and future rights in and to trade secrets, patents, copyrights, trademarks, service marks, know-how, and other proprietary rights of any type under the laws of any 

governmental authority, domestic or foreign, shall, as between you and Emirates NBD, at all times be and remain the sole and exclusive property of Emirates NBD and/or other 

lawful parties. Except as specifically permitted in writing, you acknowledge and agree that you may not copy or make any use of the content of the publication or any portion thereof. 

Except as specifically permitted in writing, you shall not use the intellectual property rights connected with the publication, or the names of any individual participant in, or contributor 

to, the content of the publication, or any variations or derivatives thereof, for any purpose.  

 

YOU AGREE TO USE THE PUBLICATION SOLELY FOR YOUR OWN NONCOMMERCIAL USE AND BENEFIT, AND NOT FOR RESALE OR OTHER TRANSFER OR 

DISPOSITION TO, OR USE BY OR FOR THE BENEFIT OF, ANY OTHER PERSON OR ENTITY. YOU AGREE NOT TO USE, TRANSFER, DISTRIBUTE, OR DISPOSE OF 

ANY DATA/INFORMATION CONTAINED IN THE PUBLICATION IN ANY MANNER THAT COULD COMPETE WITH THE BUSINESS INTERESTS OF EMIRATES NBD. YOU 

MAY NOT COPY, REPRODUCE, PUBLISH, DISPLAY, MODIFY, OR CREATE DERIVATIVE WORKS FROM ANY DATA/INFORMATION CONTAINED IN THE PUBLICATION. 

YOU MAY NOT OFFER ANY PART OF THE PUBLICATION FOR SALE OR DISTRIBUTE IT OVER ANY MEDIUM WITHOUT THE PRIOR WRITTEN CONSENT OF EMIRATES 

NBD. THE DATA/INFORMATION CONTAINED IN THE PUBLICATION MAY NOT BE USED TO CONSTRUCT A DATABASE OF ANY KIND. YOU MAY NOT USE THE 

DATA/INFORMATION IN THE PUBLICATION IN ANY WAY TO IMPROVE THE QUALITY OF ANY DATA SOLD OR CONTRIBUTED TO BY YOU TO ANY THIRD PARTY. 

FURTHERMORE, YOU MAY NOT USE ANY OF THE TRADEMARKS, TRADE NAMES, SERVICE MARKS, COPYRIGHTS, OR LOGOS OF EMIRATES NBD OR ITS 

SUBSIDIARIES IN ANY MANNER WHICH CREATES THE IMPRESSION THAT SUCH ITEMS BELONG TO OR ARE ASSOCIATED WITH YOU OR, EXCEPT AS OTHERWISE 

PROVIDED WITH EMIRATES NBD’S PRIOR WRITTEN CONSENT, AND YOU ACKNOWLEDGE THAT YOU HAVE NO OWNERSHIP RIGHTS IN AND TO ANY OF SUCH 

ITEMS. MOREOVER YOU AGREE THAT YOUR USE OF THE PUBLICATION IS AT YOUR SOLE RISK AND ACKNOWLEDGE THAT THE PUBLICATION AND ANYTHING 

CONTAINED HEREIN, IS PROVIDED "AS IS" AND "AS AVAILABLE," AND THAT EMIRATES NBD MAKES NO WARRANTY OF ANY KIND, EXPRESS OR IMPLIED, AS TO 

THE PUBLICATION, INCLUDING, BUT NOT LIMITED TO, MERCHANTABILITY, NON-INFRINGEMENT, TITLE, OR FITNESS FOR A PARTICULAR PURPOSE OR USE. You 

agree, at your own expense, to indemnify, defend and hold harmless Emirates NBD, its Suppliers, agents, directors, officers, employees, representatives, successors, and 

assigns from and against any and all claims, damages, liabilities, costs, and expenses, including reasonable attorneys’ and experts’ fees, arising out of or in connection with the 

publication, including, but not limited to: (i) your use of the data contained in the publication or someone using such data on your behalf; (ii) any deletions, additions, insertions or 

alterations to, or any unauthorized use of, the data contained in the publication or (iii) any misrepresentation or breach of an acknowledgement or agreement made as a result of 

your receiving the publication.  
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