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During the first half of 2018, the fund have seen investment 855 e 3oLt Byl At ans Gpiall e (oY VA pr 51 a3

activities related to benefit from the inclusion of Saudi Arabia

to the FTSE & MSCI global emerging market indices. AR Bl ooisdy il Olpge St o B Riagad) B

Performance s ks
Fund Performance 14.20% %0,y Gzl clsf
Benchmark Performance 17.33% %0\v, vy JECTENN]
The fund underperformed the benchmark by 313 bps. ol el VAT Byl sl ol e Gganall ool 2id)
Terms & Conditions Material Changes ol pS-lg by B it Ol i
- Updating the fund offering documents to include: Information By cchaglald 3570 I b)) Gyl it Lokes -

Memorandum, Terms and Conditions, and Summary of Key 525l At et Ly sl st lny Ll oy LSSl

Al Lozl

- Appointment of AlBilad Capital as the fund custodian. Ggnall oo ol AU ) Lo S SIS e =

Information in line with the requirements of the amended
Investment Funds Regulations.
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The fund does not invest substantially in other investment .
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funds.

Special Commission Lol OYgs
No special commissions were received during the period Bl I3 aols SVsee o o Gpnall e Lokt |
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ALAHLI SAUDI TRADING EQUITY FUND
(Managed by NCB Capital Company)
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KPMG Al Fozan & Partners Telephone +966 12 698 9595
Certified Public Accountants Fax +966 12 698 9494
Zahran Business Centre, 9th Floor Internet www.kpmg.com.sa
Prince Sultan Street

PO Box 55078 License No. 46/11/323 issued 11/3/1992
Jeddah 21534

Kingdom of Saudi Arabia

Independent Auditors Report onReview of
Gondensed Interim Financial Statements

The Unitholders
AlAhli Saudi Trading Equity Fund
Jeddah, Kingdom of Saudi Arabia

Introductior:‘t

|

We have reviewed the accompanying 30 June 2018 condensed interim financial statements of AlAhli Saudi
Trading Equity Fund (the “Fund”) managed by NCB Capital Company (the “Fund Manager”) which comprises:

the condensed statement of financial position as at 30 June 2018;

the condensed statement of comprehensive income for the six months period ended 30 June 2018;

the condensed statement of changes in equity attributable to unitholders for the six months period ended 30
June 2018;

the condensed statement of cash flows for the six months period ended 30 June 2018; and

the notes to the condensed interim financial statements.

The Fund Manager is responsible for the preparation and presentation of these condensed interim financial
statements in accordance with IAS 34, ‘Interim Financial Reporting’ that is endorsed in the Kingdom of Saudi
Arabia and to comply with the applicable provisions of the Investment Funds Regulations issued by Capital
Market Authority, the Fund's terms and conditions and the Information Memorandum. Our responsibility is to
express a conclusion on these condensed interim financial statements based on our review.

Scope of review

We conducted our review in accordance with the International Standard on Review Engagements 2410, ‘Review
of Interim Financial Information Performed by the Independent Auditor of the Entity’ that is endorsed in the
Kingdom of Saudi Arabia. A review of interim financial information consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying analytical and other review procedures.
A review is substantially less in scope than an audit conducted in accordance with International Standards on
Auditing that are endorsed in the Kingdom of Saudi Arabia, and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

|

Conclusiop

Based on our review, nothing has come to our attention that causes us to believe that the accompanying 30 June
2018 interim financial statements of AlAhli Saudi Trading Equity Fund are not prepared, in all material respects,
in accordance with IAS 34, ‘Interim Financial Reporting’ that is endorsed in the Kingdom of Saudi Arabia.

Nasser Ahmed Al Shutairy
License No. 454

' J’f'ﬁo?’n’:.-'f' s pece Tty
o g Putiin &~ Y o

Jeddah, 27 Dhul Qadah 1430H @ Al Fozen ,.._««./

Corresponding to 9 August 2018 B

KPMG Al Fozan & Pariners Ceriified Public Accountants, a registered
company in the Kingdom of Saudi Arabia, and a non-partner member firm
of the KPMG network of independent finns affiliated with KPMG
Intemational Cooperative, a Swiss entity.



ALAHLI SAUDI TRADING EQUITY FUND
(Managed by NCB Capital Company)

CONDENSED STATEMENT OF FINANCIAL POSITION (unaudited)
As at 30 June 2018
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

30 June  31December 1 January
2018 2017 2017
Notes

ASSETS
Cash and cash equivalents 8 19,783 15,835 45,951
Investments 9 1,143,119 942,297 937,958
Dividend receivable 1,694 502 --
Total assets 1,164,596 958,634 983,909
LIABILITY
Other payables 2,087 2,451 109
Equity attributable to unitholders 1,162,509 956,183 983,800
Units in thousands (number) 10 123,017 115,551 116,239
Equity value per unit (SAR) 9.44996 8.2750 8.4636

The accompanying notes 1 to 17 form integral part
of these condensed interim financial statements
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ALAHLI SAUDI TRADING EQUITY FUND
(Managed by NCB Capital Company)

CONDENSED STATEMENT OF COMPREHENSIVE INCOME (unaudited)
For the six months period ended 30 June 2018
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

30 June 30 June

2018 2017

Dividend income 28,387 20,037
Realised (loss)/gain FVTPL investments (27,558) 17,416
Unrealised gains/(loss) on FVTPL investments 151,465 (15,602)
Total revenue 152,294 21,851
Management fee 9,071 7,988
Administrative expenses 603 235
Professional fees 9 12
Shariah audit fee 13 14
Fund Board remuneration 9 9
CMA fee 4 4
Total operating expenses 9,709 8,262
Profit for the period 142,585 13,589
Other comprehensive income for the period -- --
Total comprehensive income for the period 142,585 13,589

The accompanying notes 1 to 17 form integral part
of these condensed interim financial statements




ALAHLI SAUDI TRADING EQUITY FUND
(Managed by NCB Capital Company)

CONDENSED STATEMENT OF CHANGES IN EQUITY ATTRIBUTABLE TO
UNITHOLDERS (unaudited)

For the six months period ended 30 June 2018

Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

30 June 30 June
2018 2017
Equity attributable to Unitholders at the beginning
of the period 956,183 983,800
Total comprehensive income for the period 142,585 13,589
Increase in equity from unit transactions during
the period
Proceeds from units sold 130,572 104,556
Value of units redeemed (66,831) (59,492)
63,741 45,064
Equity attributable to Unitholders at the end of

the period 1,162,509 1,042,453

The accompanying notes 1 to 17 form integral part
of these condensed interim financial statements




ALAHLI SAUDI TRADING EQUITY FUND
(Managed by NCB Capital Company)

CONDENSED STATEMENT OF CASH FLOWS (unaudited)
For the six months period ended 30 June 2018
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

30 June 30 June
Note 2018 2017
Cash flow from operating activities
Profit for the period 142,585 13,589
Adjustment for:
Unrealised (gain)/loss on FVTPL investments (151,465) 15,602
(8,880) 29,191
Changes in operating assets and liabilities:
FVTPL investments (49,357) (118,388)
Other receivables (1,2192) --
Other payables (364) 3,991
Net cash used in operating activities (59,793) (85,206)
Cash flow from financing activities
Proceeds from units sold 130,572 104,556
Value of units redeemed (66,831) (59,492)
Net cash generated from financing activities 63,741 45,064
Increase/(decrease) in cash and cash equivalents 3,948 (40,142)
Cash and cash equivalents at the beginning of the period 8 15,835 45,951
Cash and cash equivalents at the end of the period 8 19,783 5,809

The accompanying notes 1 to 17 form integral part
of these condensed interim financial statements
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ALAHLI SAUDI TRADING EQUITY FUND
(Managed by NCB Capital Company)

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
For the six months period ended 30 June 2018 (unaudited)
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

1. THE FUND AND ITS ACTIVITIES

AlAhIi Saudi Trading Equity Fund (the “Fund”) is a Shariah compliant, open-ended investment fund,
managed by NCB Capital Company (the “Fund Manager”), a subsidiary of The National Commercial
Bank (the "Bank"), for the benefit of the Fund's Unitholders. The Fund is established under article 30 of
the Investment Fund Regulations (the Regulations) issued by the Capital Market Authority (CMA).

As defined in Capital Market Authority's (CMA) Regulation No. 2-83-2005 dated 21 Jumada Awal 1426H
(28 June, 2005) the Fund Manager conducts following securities’ activities:

a) Dealing;
b) Arranging;
c) Managing;
d) Advising;
e) Custody;

The Fund's objective is to achieve long-term capital growth through investing in listed companies in the
Saudi equity market that comply with Shariah guidelines.

The terms and conditions of the Fund were originally approved by the Saudi Arabian Monetary Authority
(SAMA) and subsequently endorsed by the Capital Markets Authority (CMA) through their letter dated
18 Dhul Hijja 1429H (corresponding to 16 December 2008). The Fund commenced its activities on 3
June 1998.

The Fund is governed by the Regulations pursuant to resolution number 1-219-2006 dated 3 Dhul Hijja
1427H (corresponding to 24 December 2006) as amended by the Resolution No. 1/61/2016 of Board of
the CMA dated 16 Sha’ban 1437H (corresponding to 23 May 2016) which provided detailed requirements
for all funds within the Kingdom of Saudi Arabia.

The results for the six months period ended 30 June 2018 are not necessarily indicative of the results that
may be expected for the financial year ending 31 December 2018.

2. BASIS OF ACCOUNTING

These condensed interim financial statements of the Fund have been prepared in accordance with
International Financial Reporting Standards for Interim Financial Reporting (“IAS 34™) as endorsed in
the Kingdom of Saudi Arabia and to comply with the applicable provisions of the Investment Funds
Regulations issued by Capital Market Authority, the Fund’s terms and conditions and the Information
Memorandum.

For all periods up to and including the year ended 31 December 2017, the Fund prepared its financial
statements in accordance with generally accepted accounting standards in the Kingdom of Saudi Arabia
promulgated by Saudi Organisation for Certified Public Accountants (SOCPA) (“previous GAAP”). The
condensed interim financial statements for the six months period ended 30 June 2018 are the first
condensed interim financial statements of the Fund prepared in accordance with International Financial
Reporting Standards (IFRSs) and IFRS 1 First-time Adoption of International Financial Reporting
Standards has been applied.

An explanation of how the transition to IFRSs has affected the reported financial position, financial
performance and cash flows of the Fund is provided in note 13.

6



ALAHLI SAUDI TRADING EQUITY FUND
(Managed by NCB Capital Company)

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
For the six months period ended 30 June 2018 (unaudited)
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

3. BASIS OF MEASUREMENT

The condensed interim financial statements have been prepared on a historical cost convention using
accrual basis of accounting and going concern concept except for investments measured at fair value
through profit or loss (“FVTPL”) (2017: investments held for trading) which are recorded at fair value.

The Fund does not have a clearly identifiable operating cycle and therefore does not present current and
non-current assets and liabilities separately in the condensed statement of financial position. Instead,
assets and liabilities are presented in order of their liquidity.

4.  EUNCTIONAL AND PRESENTATION CURRENCY

Items included in the condensed interim financial statements are measured using the currency of the
primary economic environment in which the Fund operates (the “functional currency”). These condensed
interim financial statements are presented in Saudi Arabian Riyal (“SAR”) which is the Fund’s functional
and presentation currency.

5. CHANGES IN FUND’S TERMS AND CONDITIONS

During the period ended 30 June 2018, the Fund Manager has made certain revisions to the terms and
conditions of the Fund. The main change in the terms and conditions relate to appointment of AlBilad
Capital as an independent custodian.

The changes was notified to CMA through a letter dated 12 March 2018 and was notified by the Fund
manager to the unitholders through a letter dated 12 March 2018. The revised terms and conditions
became effective from 22 March 2018.

6. CRITICAL ACCOUNTING JUDGMENTS, ESTIMATES AND ASSUMPTIONS

The preparation of the condensed interim financial statements requires management to make judgments,
estimates and assumptions that affect the application of accounting policies and the reported amounts of
assets, liabilities, income and expenses. Actual results may differ from these estimates. Estimates and
underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimates are revised and in any future periods affected.

a)  Fair value estimation

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based
on the presumption that the transaction to sell the asset or transfer the liability takes place either:

» In the principal market for the asset or liability, or
» In the absence of a principal market, in the most advantageous market for the asset or liability

When available, the Fund measures the fair value of an instrument using the quoted price in an active
market for that instrument. A market is regarded as active if transactions for the asset or liability take
place with sufficient frequency and volume to provide pricing information on an on-going basis. The
Fund measures instruments quoted in an active market at a market price, because this price reasonable
approximation of the exit price.




ALAHLI SAUDI TRADING EQUITY FUND
(Managed by NCB Capital Company)

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
For the six months period ended 30 June 2018 (unaudited)
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

6. CRITICAL ACCOUNTING JUDGMENTS, ESTIMATES AND ASSUMPTIONS (continued)

a)  Fair value estimation (continued)

If there is no quoted price in an active market, then the Fund uses valuation techniques that maximise the
use of relevant observable inputs and minimise the use of unobservable inputs. The chosen valuation
technique incorporates all of the factors that market participants would take into account in pricing a
transaction. The Fund recognizes transfer between levels of fair value at the end of the reporting period
during which the change has occurred.

The fair value hierarchy has the following levels:

e Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that
the entity can access at the measurement date;

e Level 2 inputs are inputs other than quoted prices included within Level 1 that are observable for the

asset or liability, either directly or indirectly; and
o Level 3 inputs are unobservable inputs for the asset or liability.

The Fund has classified the fair value hierarchy of FVTPL investments as Level 1.

7.  SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies applied in the preparation of these condensed interim financial
statements are set out below. These policies have been consistently applied to all the periods presented,
unless otherwise stated. Where policies are applicable only after or before 1 January 2018, those policies
have been particularly specified.

7.1 Cash and cash equivalents

Cash equivalents include cash at bank and short-term, highly liquid investments that are readily
convertible to known amounts of cash and which are subject to an insignificant risk of changes in value.
Cash and cash equivalents include bank balances.

7.2 Receivables

Receivables are initially recognised when they are originated. A receivable without a significant financing
component is initially measured at the transaction price and subsequently at their amortised cost using
effective commission rate method. Loss allowance for receivables is always measured at an amount equal
to lifetime expected credit losses. A receivable without a significant financing component is initially
measured at the transaction price.




ALAHLI SAUDI TRADING EQUITY FUND
(Managed by NCB Capital Company)

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
For the six months period ended 30 June 2018 (unaudited)
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

7.  SIGNIFICANT ACCOUNTING POLICIES

7.3 Financial Instrument

Financial instrument comprise financial assets and financial liabilities.

Financial assets consist of cash and cash equivalents, investments measured at fair value through profit
or loss, and dividend receivable. Financial liabilities consists of other payables.

7.3.1Policy under previous GAAP

The accounting guidance in respect of the initial recognition of financial assets and liabilities is consistent
between previous GAAP and IFRS 9. This is as follows:

a) Initial recognition and measurement

Financial assets and financial liabilities are recognised when the entity becomes a party to the contractual
provisions of the instrument. The Fund records investments in Murabaha and Sukuk on a ‘settlement
date’ basis and investments in equity instruments and mutual funds on a ‘trade day’ basis.

At initial recognition, the Fund measures a financial asset or financial liability at its fair value plus or
minus, in the case of a financial asset or financial liability not at fair value through profit or loss,
transaction costs that are incremental and directly attributable to the acquisition or issue of the financial
asset or financial liability, such as fees and commissions. Transaction costs of financial assets and
financial liabilities carried at fair value through profit or loss are expensed in the condensed statement of
comprehensive income.

b)  Classification
For financial periods ended 31 December 2017, the Fund classified financial assets as follows:

Held for trading
Investments classified as held for trading, are acquired principally for the purpose of selling or

repurchasing in the short term. Securities which are held for trading are subsequently measured at fair
value and any gain or loss arising from a change in fair value is included in the condensed statement of
comprehensive income in the period in which it arises.

After initial recognition, investments are measured at fair value and any change in fair value is recognised
in the condensed statement of comprehensive income for the period in which it arises.




ALAHLI SAUDI TRADING EQUITY FUND
(Managed by NCB Capital Company)

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
For the six months period ended 30 June 2018 (unaudited)
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

7.  SIGNIFICANT ACCOUNTING POLICIES (continued)

7.3 Financial Instrument (continued)

7.3.2 Accounting policies under IFRS 9

The Fund has adopted IFRS 9 ‘Financial Instruments’ as issued by the International Accounting
Standards Board (IASB) in July 2014 with a date of transition of 1 January 2018, which resulted in
changes in accounting policies and adjustments to the amounts previously recognised in the condensed
interim financial statements.

As permitted by the transitional provisions of IFRS 9 and IFRS 1 (Note 13 (a)), the Fund elected not to
restate comparative figures. Any adjustments to the carrying amounts of financial assets and liabilities at
the date of transition were recognised in the opening retained earnings of the current period.

a)  Classification of financial assets

The Fund classifies its financial assets as Fair value through profit or loss (FVTPL)

The classification requirements for equity instruments are described below:

Equity instruments

Equity instruments are instruments that meet the definition of equity from the issuer’s perspective; that
is, instruments that do not contain a contractual obligation to pay and that evidence a residual interest in
the issuer’s equity.

The Fund subsequently measures all equity investments at fair value through profit or loss, except where
the Fund Manager has elected, at initial recognition, to irrevocably designate an equity investment at fair
value through other comprehensive income. When this election is used, fair value gains and losses are
recognised in OCI and are not subsequently reclassified to the condensed statement of comprehensive
income, including on disposal. Impairment losses (and reversal of impairment losses) are not reported
separately from other changes in fair value. Dividends, when representing a return on such investments,
continue to be recognised in the condensed statement of comprehensive income when the Fund’s right to
receive payments is established.

Investments carried at fair value through profit and loss (FVTPL)

Investments in this category are classified as FVTPL on initial recognition. An investment may be
designated as FVTPL by the management if it eliminates or significantly reduces a measurement or
recognition inconsistency (sometimes referred to as “an accounting mismatch™) that would otherwise
arise from measuring assets or liabilities or recognizing the gains and losses on different bases; or a group
of financial assets, financial liabilities or both is managed and its performance is evaluated on a fair value
basis, in accordance with a documented risk management or investment strategy, and information about
the fund is provided internally on that basis to the Fund’s key management personnel.
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ALAHLI SAUDI TRADING EQUITY FUND
(Managed by NCB Capital Company)

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
For the six months period ended 30 June 2018 (unaudited)
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

7. SIGNIFICANT ACCOUNTING POLICIES (continued)

7.3 Financial Instrument (continued)

7.3.2 Changes in accounting policies under IFRS 9 (continued)

a)  Classification of financial assets (continued)

The changes in measurement category and the carrying amount of financial assets in accordance with

previous accounting policies under previous GAAP and IFRS 9 as at 1 January 2018 are compared as
follows:

Previous GAAP IFRS 9
Measurement Carrying Measurement  Carrying
category amount category amount
Financial assets
Investments FVTPL (Held for trading) 942,297 FVTPL 942,297

Other than, the financial assets mentioned in the above table, there was no change in the financial assets.
There were no changes to the classification and measurement of financial liabilities.

b)  Reconciliation of statement of financial position balances from previous GAAP to IFRS 9

The Fund performed a detailed analysis of its business models for managing financial assets and analysis
of their cash flow characteristics. Please refer to Note 7.3.2(a) for more detailed information regarding
the new classification requirements of IFRS 9.

The following table reconciles the carrying amounts of financial assets, from their previous classification
and measurement category in accordance with previous GAAP to their new measurement categories upon
transition to IFRS 9 on 1 January 2018. There were no changes to the classification and measurement of
financial liabilities.

Previous
GAAP IFRS 9
carrying carrying
amount 31 amount
December 1 January
2017 Reclassifications Remeasurements 2018
Held for trading investments (HFT) 942,297 (942,297) - -
FVTPL investments -- 942,297 -- 942,297
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ALAHLI SAUDI TRADING EQUITY FUND
(Managed by NCB Capital Company)

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
For the six months period ended 30 June 2018 (unaudited)
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

7. SIGNIFICANT ACCOUNTING POLICIES (continued)

7.4 Derecognition

Financial assets, or a portion thereof, are derecognised when the contractual rights to receive the cash
flows from the assets have expired, or when they have been transferred and either (i) the Fund transfers
substantially all the risks and rewards of ownership, or (ii) the Fund neither transfers nor retains
substantially all the risks and rewards of ownership and the Fund has not retained control. On
derecognition of a financial assets the difference between the carrying amount of the asset and the
consideration received is recognized in the condensed statement of comprehensive income.

7.5 Financial liabilities

The Fund classifies its financial liabilities at amortised cost unless it has designated liabilities at FVTPL.
The Fund derecognises a financial liability when its contractual obligations are discharged or cancelled,
or expire.

7.6 Offsetting

Financial assets and financial liabilities are offset and the net amount presented in the condensed
statement of financial position when, and only when, the Fund currently has a legally enforceable right
to set off the amounts and it intends either to settle them on a net basis or to realise the asset and settle
the liability simultaneously.

7.7 Accrued expenses and other payables

Accrued expenses and other payables are recognised initially at fair value and subsequently measured at
amortised cost using the effective commission rate method.

7.8 Provisions

A provision is recognised when the Fund has a present legal or constructive obligation as a result of past
events, it is probable that an outflow of resources embodying economic benefits will be required to settle
the obligation, and a reliable estimate of the amount can be made. Provision is not recognised for future
operating loss.

7.9 Equity value per unit

The Fund is open for subscription and redemption of units on every Saudi business day. The equity of
the Fund is determined on each Saudi Business day. The equity value per unit is calculated by dividing
the equity attributable to unitholders included in the condensed statement of financial position by the
number of units outstanding at the period end.

7.10 Taxation / zakat

Taxation/zakat is the obligation of the Unitholders and therefore, no provision for such liability is made
in these condensed interim financial statements.
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ALAHLI SAUDI TRADING EQUITY FUND
(Managed by NCB Capital Company)

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
For the six months period ended 30 June 2018 (unaudited)
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

7. SIGNIFICANT ACCOUNTING POLICIES (continued)

7.11 Income recognition

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Fund
and the revenue can be reliably measured, regardless of when payment is being made. Revenue is
measured at the fair value of the consideration received, excluding discounts, taxes and rebates.

Realized gains and losses on investments sold are determined on an average cost basis. Dividend income
is recognized in the condensed statement of comprehensive income on the date on which the right to
receive the dividend is established. Increases or decreases in the difference between the cost and market
value of the Fund’s portfolio of investments are recognized as change in fair value of investments in the
condensed statement of comprehensive income.

Under IFRS 15, w.e.f. 1 January 2018

IFRS 15 outlines a single comprehensive model of accounting for revenue arising from contracts with
customers and supersedes current revenue guidance, which is found currently across several Standards
and Interpretations within IFRSs. The implementation of IFRS 15 has not resulted in any change in
accounting policy for the Fund.

8. CASH AND CASH EQUIVALENTS

These comprises of bank balances held with a commercial Bank.

9. INVESTMENTS

INVESTMENTS MEASURED AT FAIR VALUE THROUGH PROFIT OR LOSS /
HELD FOR TRADING INVESTMENTS

30 June 2018

% of

Industry Sector Total Investm
ent Cost Fair Value

Banking and Financial Services 36.16 327,829 413,403
Petrochemical Industries 33.43 276,599 382,171
Agricultural and Food Industries 10.78 120,142 123,450
Industrial Investment 5.24 43,168 59,888
Telecommunication and Information
Technology 4.47 43,854 51,101
Transportation 3.64 43,913 41,596
Energy and Utilities 2.85 36,544 32,625
Retail 1.95 24,746 22,319
Real Estate Development 1.24 16,826 14,150
AlAhIli Fund of REITs Fund 0.24 3,000 2,616

100 936,621 1,143,119
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ALAHLI SAUDI TRADING EQUITY FUND
(Managed by NCB Capital Company)

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
For the six months period ended 30 June 2018 (unaudited)
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

9. INVESTMENTS (continued)

INVESTMENTS MEASURED AT FAIR VALUE THROUGH PROFIT OR LOSS /
HELD FOR TRADING INVESTMENTS (continued)

31 December 2017

% of

Industry Sector Total Investm
ent Cost Fair Value
Petrochemical Industries 33.63 271,569 316,904
Banking and Financial Services 20.83 175,941 196,294
Real Estate Development 12.29 122,785 115,843
Insurance 6.48 62,227 61,063
Retail 5.12 49,454 48,290
Industrial Investment 4.85 33,564 45,724
Agricultural and Food Industries 4.35 44 495 41,030
Transportation 3.56 31,924 33,567
Energy and Utilities 3.50 36,544 32,970
Cement Industry 2.66 26,662 25,032
Hotel tourism 2.40 29,101 22,581
AlAhli Fund of REITs Fund 0.33 3,000 2,999
100 887,226 942,297

1 January 2017
% of Total

Industry Sector Investment Cost Fair Value
Petrochemical Industries 39.72 315,690 372,592
Banking and Financial Services 15.53 146,742 145,704
Real Estate Development 12.72 102,417 119,282
Transportation 10.20 82,710 95,652
Retail 7.05 54,368 66,119
Industrial Investment 5.46 48,377 51,242
Telecommunication and Information Technology 5.22 46,115 48,971
Insurance 3.61 27,203 33,879
Agricultural and Food Industries 0.49 4,167 4,517
100 827,789 937,958
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ALAHLI SAUDI TRADING EQUITY FUND
(Managed by NCB Capital Company)

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
For the six months period ended 30 June 2018 (unaudited)
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

10. UNITS TRANSACTIONS

Transactions in units during the six months period are summarized as follows:

For the six- For the six-
months period months period
ended 30 June ended 30 June

2018 2017

Units’ 000 Units’ 000

Units at the beginning of the period 115,551 116,239
Units sold 15,181 12,823
Units redeemed (7,715) (7,208)
Net increase in units during the period 7,466 5,615
Units at the end of the period 123,017 121,854

As at 30 June 2018, top 5 unitholders (2017: top 5) represented 26.18% (2017: 20.05%) of the Fund’s
units

11. RELATED PARTY TRANSACTIONS AND BALANCES

Parties are considered to be related if one party has the ability to control the other party or exercise
significant influence over the other party in making financial or operational decisions.

Name of entity Relationship

NCB Capital Company Fund Manager
National Commercial Bank (NCB) Shareholder of Fund Manager
AlAhli Takaful Company Associate of NCB
AIlAhIi Multi-Asset Conservative Fund Unitholder

AIlAhli Multi-Asset Moderate Fund Unitholder

AlAhli Multi-Asset Growth Fund Unitholder

AlAhli IPO Fund Unitholder

AlAhli Global Equity Fund Unitholder

Management fee and other expenses

The Fund is managed and administered by the Fund Manager. For these services, the Fund accrues, daily
a management fee, as determined by the Fund Manager, which should not be more than the maximum
annual rate of 1.75% p.a. of the Fund's daily equity as set out in the Fund’s terms and conditions.

The Fund Manager is also entitled to recover expenses incurred on behalf of the Fund relating to audit,
custody, advisory, data processing and other similar charges. The maximum amount of such expenses
that can be recovered from the Fund by the Fund Manager is restricted to 0.5% per annum of the Fund's
equity at the respective valuation days. These expenses have been recovered by the Fund Manager on an
actual basis.
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ALAHLI SAUDI TRADING EQUITY FUND
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
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11. RELATED PARTY TRANSACTIONS AND BALANCES (continued)

Transactions with related parties

During the period, the Fund entered into the following transactions with related parties in the ordinary
course of business. These transactions were carried out on the basis of approved terms and conditions of
the Fund. All related party transactions are approved by the Fund Board.

Related party

Nature of
transaction

NCBC

AlAhli
Global Equity
Fund

AIlAhIi Multi-
Asset
Conservative
Fund

AlAhli Multi

Asset Growth
Fund

AlAhli Multi

Asset Moderate

Fund

AlAhRIi Takaful
Company

AlAhli IPO Fund

Management fee

Expenses paid on
behalf of the fund

Subscription of units

Redemption of units

Subscription of units
Redemption of units
Subscription of units
Redemption of units
Subscription of units
Redemption of units
Subscription of units
Redemption of units

Subscription of units

Redemption of units

Amount of transactions

Value of units

As at 31
As at 30 December
2018 2017 June 2018 2017

9,071 7,988

639 274 -- --
77 171

-- 99 1,959 --
2,327 2,888

253 -- 13,119 25,921
3,285 2,677

_ - 16,207 26,040
3,077 2,490

-- -- 16,279 29,477
1,207 695

2,385 -- 13,220 1,609
-- 654

- - 1,604 1,405
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ALAHLI SAUDI TRADING EQUITY FUND
(Managed by NCB Capital Company)

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
For the six months period ended 30 June 2018 (unaudited)
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12. EINANCIAL RISK MANAGEMENT

12.1 Financial risk factors

The Fund’s activities expose it to a variety of financial risks: market risk, credit risk, liquidity risk and
operational risk.

The Fund Manager is responsible for identifying and controlling risks. The Fund Board supervises the
Fund Manager and is ultimately responsible for the overall management of the Fund.

Monitoring and controlling risks is primarily set up to be performed based on the limits established by
the Fund Board. The Fund has its Terms and Conditions document that set out its overall business
strategies, its tolerance of risks and its general risk management philosophy and is obliged to take actions
to rebalance the portfolio in line with the investment guidelines.

12.1.1Market risk
a)  Foreign exchange risk

Foreign exchange risk is the risk that the value of future cash flows of a financial instrument will fluctuate
due to changes in foreign exchange rates and arises from financial instruments denominated in foreign
currency.

The Fund does not have any significant foreign exchange risk since the majority of its transactions are
carried out in SAR.

b)  Pricerisk

Price risk is the risk that the value of the Fund’s financial instruments will fluctuate as a result of changes
in market prices caused by factors other than foreign currency and commission rate movements. The price
risk arises primarily from uncertainty about the future prices of financial instruments that the Fund holds.
The Fund closely monitors the price movement of its investments in financial instruments. As of the
condensed statement of financial position date, the Fund has investments in equities.

The effect on the equity value (as a result of the change in the fair value of investments) due to a
reasonably possible change in equity value of the investments, with all other variables held constants is
as follows:

30 June 2018 31 December 2017 1 January 2017
Effect on equity +10% 114,312 +10% 94,230 +10% 93,796
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
For the six months period ended 30 June 2018 (unaudited)
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12.  EINANCIAL RISK MANAGEMENT (continued)

12.1 Financial risk factors (continued)
12.1.2Credit risk

Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause
the other party to incur a financial loss. The Fund Manager seeks to manage credit risk by monitoring
credit exposures, limiting transactions with specific counterparties, and continually assessing the
creditworthiness of counterparties. As at the statement of financial position date, the Fund’s maximum
exposure to credit risk is represented by the carrying amount of cash and cash equivalents, which
represent cash at bank with a local Bank having sound credit rating and dividend receivable.

12.1.3Liquidity risk

Liquidity risk is the risk that the Fund may not be able to generate sufficient cash resources to settle its
obligations in full as they fall due or can only do so on terms that are materially disadvantageous.

The Fund’s terms and conditions provide for subscription and redemption of units on every Saudi
business day and it is, therefore, exposed to the liquidity risk of meeting unitholder redemptions on these
days. The Fund Manager monitors liquidity requirements by ensuring that sufficient funds are available
to meet any commitments as they arise, either through new subscriptions, liquidation of the investment
portfolio or by taking short term loans from the Fund Manager.

The Fund manages its liquidity risk by investing predominantly in securities that it expects to be able to
liquidate within short period of time.

12.1.40perational risk
Operational risk is the risk of direct or indirect loss arising from a variety of causes associated with the
processes, technology and infrastructure supporting the Fund’s activities either internally or externally at

the Fund’s service provider and from external factors other than credit, liquidity, currency and market
risks such as those arising from the legal and regulatory requirements.

The Fund’s objective is to manage operational risk so as to balance limiting of financial losses and
damage to its reputation with achieving its investment objective of generating returns to unitholders.

13. EIRST-TIME ADOPTION OF IFRS

As stated in note 2, these are Fund’s first condensed interim financial statements prepared in accordance
with IAS 34 as endorsed in Kingdom of Saudi Arabia.

The accounting policies set out in Note 7 have been applied in preparing these condensed interim financial
statements. In preparing these condensed interim financial statements, the Fund’s opening statement of
financial position was prepared as at 1 January 2017, being the Fund’s date of transition to IFRS.
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13. FEIRST-TIME ADOPTION OF IFRS (continued)

In preparing its opening IFRS statement of financial statements, in accordance with IFRS, the Fund has
adjusted amounts previously reported in the financial statements prepared in accordance with previous
GAAP. An explanation of how the transition from previous GAAP to IFRS has affected the Fund’s
financial position and financial performance is set out in the following notes.

a) Exemptions applied

IFRS 1 ‘First-time Adoption of International Financial Reporting Standards’ allows first-time adopters
certain exemptions from the retrospective application of certain requirements under IFRS. Whereas, for
the prior period information, the Fund has opted for the exemption to apply IFRS 9 and IFRS 15
retrospectively; therefore, the comparative information has been presented under the previous GAAP as
required by IFRS 1.

The Fund has adopted IFRS 9 as issued by International Accounting Standards Board in July 2014 with
a date of transition of 1 January 2018, which resulted in adjustments to the amounts previously recognised
in the condensed interim financial statements.

As permitted by the transitional provisions of IFRS 9, the Fund elected not to restate comparative figures.
Any adjustments to the carrying amounts of financial assets and financial liabilities at the date of
transition were recognised in the opening retained earnings (1 January 2018) and other reserves of current
period. Accordingly, the information presented in comparative periods reflect the requirements under
previous GAAP and therefore is hot comparable to the information presented under the requirements of
IFRS 9 for the six months period ended 30 June 2018. Consequently, for notes disclosures, the
consequential amendments to IFRS 7 disclosures have also only been applied to the current period.

The following assessment have been made on the basis of the facts and circumstances that existed at the
date of transition to IFRS 9:

e Determination of the business model within which a financial asset is held;
o Designation and revocation of previous designations of certain financial assets at FVTPL.

Estimates
The estimates at 1 January 2017 and at 31 December 2017 are consistent with those made for the same
dates in accordance with previous GAAP.

Effects of transition to IFRS

The transition from previous GAAP i.e. generally accepted accounting standards in the Kingdom of Saudi
Avrabia as issued by SOCPA to IFRSs has no significant impact on the Fund’s condensed statement of
financial position, comprehensive income, changes in equity attributable to Unitholders and cash flows.
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14. STANDARDS ISSUED BUT NOT YET EFFECTIVE

Following are the new standards and amendments to standards are effective for annual periods beginning
on or after 1 January 2019 and earlier application is permitted; however, the Fund has not early adopted
them in preparing these condensed interim financial statements.

(@) IFRS 16 Leases

IFRS 16 introduces a single, on-balance sheet lease accounting model for lessees. A lessee recognises a
right-of-use asset representing its right to use the underlying asset and a lease liability representing its
obligation to make lease payments. There are optional exemptions for short-term leases and leases of low
value items. Lessor accounting remains similar to the current standard — i.e. lessors continue to classify
leases as finance or operating leases.

IFRS 16 replaces existing leases guidance including ‘1AS 17 — Leases’, ‘IFRIC 4 — Determining whether
an Arrangement contains a Lease’, ‘SIC-15 - Operating Leases — Incentives’ and ‘SIC 27 - Evaluating
the Substance of Transactions Involving the Legal Form of a Lease’. The standard is effective for annual
periods beginning on or after January 1, 2019. Early adoption is permitted for entities that apply IFRS 15
Revenue from Contracts with Customers at or before the date of initial application of IFRS 16.

Determining whether an arrangement contains a lease
On transition to IFRS 16, the Fund can choose whether to:

- Apply the IFRS 16 definition of a lease to all its contracts; or
- Apply a practical expedient and not reassess whether a contract is, or contains, a lease.

Transition
As a lessee, the Fund can either apply the standard using a:

- Retrospective approach; or
- Modified retrospective approach with optional practical expedients.

The lessee applies the election consistently to all of its leases. The Fund currently plans to apply IFRS 16
initially on 1 January 2019. The Fund has not yet determined which transition approach to apply. As a
lessor, the Fund is not required to make any adjustments for leases in which it is a lessor except where it
is an intermediate lessor in a sub-lease.
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14.

(b)

(©)

STANDARDS ISSUED BUT NOT YET EFFECTIVE (continued)

Annual Improvements to IFRSs 2015-2017 Cycle (continued)

IFRS 3 Business Combinations and IFRS 11 Joint Arrangements — clarifies how a company
accounts for increasing its interest in a joint operation that meets the definition of a business.

If a party maintains (or obtains) joint control, then the previously held interest is not remeasured.
If a party obtains control, then the transaction is a business combination achieved in stages and the
acquiring party remeasures the previously held interest at fair value.

IAS 12 Income Taxes — clarifies that all income tax consequences of dividends (including payments
on financial instruments classified as equity) are recognised consistently with the transactions that
generated the distributable profits i.e. in condensed statement of comprehensive income or equity.

IAS 23 Borrowing Costs — clarifies that the general borrowings pool used to calculate eligible
borrowing costs excludes only borrowings that specifically finance qualifying assets that are still
under development or construction. Borrowings that were intended to specifically finance
qualifying assets that are now ready for their intended use or sale — or any non-qualifying assets —
are included in that general pool. As the costs of retrospective application might outweigh the
benefits, the changes are applied prospectively to borrowing costs incurred on or after the date an
entity adopts the amendments.

Other Amendments

The following new or amended standards which are not yet effective and neither expected to have a
significant impact on the Fund’s condensed interim financial statements.

IFRIC 23 Uncertainty over Income Tax Treatments — clarifies the accounting for income tax
treatments that have yet to be accepted by tax authorities.

Prepayment Features with Negative Compensation (Amendments to IFRS 9).

Long-term Interests in Associates and Joint Ventures (Amendments to IAS 28).

Plan Amendments, Curtailment or Settlement (Amendments to 1AS 19).

15. LAST VALUATION DAY

The last valuation day of the period was 28 June 2018 (30 June 2017: 22 June 2017). There is no
significant change in the equity value per unit of the Fund between last valuation and 30 June 2018.

16. APPROVAL OF THE CONDENSED INTERIM FINANCIAL STATEMENTS

These condensed interim financial statements were approved by the Fund Manager on 27 Dhul Qadah
1439H, corresponding to 9 August 2018.
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