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“Fiscal expansion, continued central bank policy divergence and the AI 
capital expenditure boom have created a rich backdrop for 2026. Carry 
and curve positioning remain key themes, while yields across many asset 
classes are attractive even in the middle of a Fed easing cycle. This 
environment presents an attractive opportunity to bolster portfolios with 
diverse and strategically managed fixed income allocations.” 

 “While recognizing how fertile the fixed income environment is, we 
remain focused on trying to minimize downside risk, managing potential 
headwinds such as geopolitical tension, credit quality concerns and rising 
fiscal spending. Spreads remain tight, however we see pockets of 
opportunity in sectors including financials and securitized credit, 
underpinned by our bottom-up research.” 

CIO Perspectives 

Fixed income markets ended 2025 in the main on a positive note, with several assets across credit, emerging markets, currencies and core 
government bonds achieving strong positive returns for the year. However, this broad-based bull-run belied the true nature of markets 
for the period, one marked by bouts of volatility and uncertainty. Looking ahead in 2026, many of the previous year’s themes still 
resonate. Tariffs, are still having a real effect on corporate and country balance sheets, while the implication of rising government 
spending on growth and budgetary credibility remains a long-term question. Central bank divergence also continues, with many 
economies across the G10 at different stages of their respective cycles. 

These have now been joined by a fresh set of factors for market participants to navigate. The AI boom for example has firmly become a 
fixed income story due to the billions of dollars’ worth of issuance by large cloud service providers—also known as hyperscalers—while 
recent geopolitical events are a reminder of the wider uncertainty that can govern a multipolar world. With so many different variables 
receding, emerging and appearing on the horizon, how should investors decide where and what to focus on? 

Choosing a suitable path necessitates a flexible and dynamic approach to fixed income. This allows investors to implement strategies and 
views across multiple debt and currency markets, and shift decisively when required. In Japan, for example, the new government’s 
expansionary program and a hiking Bank of Japan (BoJ) keeps us cautious on Japanese government bonds, while in the UK we are 
overweight gilts, expressing our view that fiscal tightening and weak inflation could see them rally. We also continue to see value in 
emerging markets, which could benefit from falling US rates, solid fundamentals and their attractive carry profile. Spread sector 
opportunities are also apparent despite still-tight valuations, with segments of the high yield and securitized credit spaces in particular 
appealing as sources of income. 

Managing portfolios with a vigilant mindset is critical in this environment, to appropriately express convictions while heeding potential 
pitfalls. In this context, we look to mitigate downside risk by balancing marrying credit exposures with select, high-quality core fixed 
income allocations. 
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Summary of Investment Views 
 Underweight Neutral Overweight Investment Perspectives 

Sovereign Bonds 

US    We feel the near-term Fed meetings are fairly priced and are positioned for a steeper curve, 
which could potentially work in either a rally or sell-off environment. 

Euro Area    The European Central Bank (ECB) is likely to be firmly on hold, but deteriorating 
supply/demand at the long end should put steepening pressure on the curve. 

Japan    BoJ rate hikes are likely to exceed market expectations given robust underlying inflation, 
resilient growth, loose financial conditions, and expansionary fiscal. 

UK    Underlying inflation pressures are much weaker than high headline numbers would suggest, 
while the labor market is loosening rapidly, and fiscal is turning more contractionary. 

Other G10     The market is overestimating the probability of a pivot to rate hikes this year in Australia 
and New Zealand. 

Currencies    
 

US Dollar    
Slight overweight. Positive tailwinds include relative tech outperformance in equity markets, 
fiscal expansion without any risk premium, and relative productivity advantage. Unwind of 
AI optimism and weaker-than-expected labor market data are key risks to this view. 

Euro    Neutral, responding to our currency signals. 

Japanese Yen    Underweight on government spending concerns under Takaichi’s premiership and BoJ 
policy divergence. 

British Pound    Underweight on growing fiscal concerns. 

Chinese Yuan    Signals are positive; however, the risk/reward profile is unfavorable. 

EM (ELMI)    Currency signals are neutral. We are overweight select Asian currencies against the more-
volatile EM basket, as well as the Czech koruna versus the Hungarian forint. 

Fixed Income Spread Sectors 

IG Credit    Moderately underweight due to tight spreads. Fundamentals remain supportive but 
stretched valuations and AI-related supply dynamics are headwinds for forward returns. 

HY Credit    Valuations are tight but offer better risk-adjusted carry than investment grade and 
fundamentals remain supportive especially in the BB and B cohorts. 

Bank Loans    Income potential is attractive, but we are selective given potential stress among issuers with 
significant short-dated debt and low free cash flow cushions. 

Agency MBS    
Moderately overweight due to the potential for renewed investor demand amid wide 
spreads relative to other sectors, but we are alert to headwinds from higher rate volatility. 
Supply is expected to be muted as housing activity remains weak. 

Securitized 
Credit    Risk-adjusted carry is attractive, and there is spread-tightening potential in select 

segments.  

External EMD    Carry remains attractive, while the continued improvement in fundamentals is encouraging. 
The weaker US dollar remains a tailwind, but valuations are tight. 

Local EMD    Tailwinds remain the continued grind lower in yields, helped by lower US Treasury yields, easing 
cycles from central banks on the back of recent policy orthodoxy as well as higher real yields. 

Source: Goldman Sachs Asset Management. As of January 7 2025. Based on representative exposures in a global multi-sector fixed income portfolio. 
Currency Signals: We systematically derive investment signals based on analysis of carry prospects, macro fundamentals, and market sentiment. Our 
portfolio managers then exercise discretion to adjust or override these signals based on fundamental economic research, market intelligence and risk 
analysis, ensuring a risk-aware approach to optimizing returns. 
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Macro at a Glance 

Growth: K-Shaped Recovery Takes Form in US 
US growth in 2026 is likely to continue its positive trajectory, in our view. As the recent Q3 GDP release showed, household spending 
remains robust despite pressure on real incomes, with strength likely driven by higher-income consumers more sensitive to stock market 
wealth effects than labor market fragility. This dynamic could continue to be supported by expected additional stimulus, from both the 
One Big Beautiful Bill Act and falling interest rates. Easing drags from tariff uncertainty and continued tailwinds from AI capital 
expenditure (capex) should also help support growth. 

The overall economy and Fed, however, remain sensitive to weakness in the labor market, and meaningful negative surprises in the 
nonfarm payrolls and unemployment rate now that data sources are less noisy post shutdown could alter that trajectory. Overall, 
however, we think that continued robust growth could curb the extent of any labor market softness, although we are mindful the current 
low-hire low-fire equilibrium is fragile and downside risks remain meaningful. 

Among other major economies, we see upside and downside risks to European growth as finely balanced. In the short term, continued 
tensions over US trade and Chinese competition, as well as domestic political uncertainty, could potentially weigh on activity. However, 
the expected feeding through of increased fiscal spending, as well as robust activity driven by tourism and AI spending, could provide a 
catalyst to higher growth going forward. In the UK, meanwhile, a combination of risks point to the downside given subdued sentiment and 
ongoing labor market weakness, with recent GDP figures coming in well under Bank of England projections amid budget uncertainty. 

In China, strong export performance in 2025 despite the increase in tariffs came as a surprise and provided a boost to growth, which we 
expect to be very close to the 5% target. On the other hand, domestic demand remained soft, with investment showing a year-on-year 
contraction for the first time. Looking ahead, we expect exports to continue to grow solidly in 2026 and be an important growth engine 
against still soft domestic demand. We see growth moderating overall but still remaining around 4.5%. The momentum of growth slowed 
into latter part of last year which combined with a high base means that achieving the growth target (likely to be set around or close to 
5%) will require additional policy stimulus. We expect a modest easing of monetary policy (10-20 bps), additional liquidity support to 
facilitate government bond issuance, and a modestly supportive fiscal policy. The strong external performance would likely lead to a 
modest appreciation of the Chinese yuan, but a significant or rapid appreciation is unlikely as it exacerbates deflationary pressures. 

Inflation: Cautious Optimism 
The outlook for inflation in some areas of the world has improved after an uncertain 2025. In the US, for example, tariff passthrough has 
been slower and weaker than expected. While we expect further passthrough in 2026, with risks that firms opt to use start-of-year price 
resets to pass on costs, upward pressure on goods prices inflation should fade as the year progresses. Meanwhile, there continues to be 
progress on underlying inflation, reducing the risks of second-round effects. Inflation expectations are well anchored, wage growth has 
converged to target consistent levels and further disinflation in housing services is providing an offset to higher goods inflation. 

In Europe, meanwhile, there is the potential for inflation to surprise slightly on the downside this year, driven by lower energy and core 
goods inflation. Services inflation could ease gradually due to high wage growth and a resilient economy. We anticipate headline inflation 
to remain below the 2% target for the next two years, before the introduction of the new carbon pricing system for fossil fuels and 
heating in 2028 pushes it back to target level. 

In the UK, inflation will take a big step down in 2026 due to the cost-of-living measures of the budget, easing wage pressures and the 
fading impact of some one-off measures in 2025, such as national insurance contribution increases. Underlying inflation pressures in 
Japan meanwhile remain strong. A tight labor market and weak yen could well continue supporting price increases, even as headline 
inflation comes under downward pressure from incoming government subsidies on energy, education and childcare. 
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Policy Picture 

The Fed appears to be on track to cut rates twice in 2026. Labor market risks continue to weigh on the mind of the Federal Open Market 
Committee, as expressed by the dovish tone of the December meeting. This easing bias will likely be continued with the arrival in May of a 
new Fed Chair, who is expected to be in the dovish camp. While the timing of further rate cuts remains uncertain, it would take significant 
upside surprises in labor market data and growth to push the Fed off its easing bias, in our view. 

Other major central banks continue to enact policy on different paths. The ECB looks on course to stay on hold. The prospect of fiscal 
expansion driving hikes seems premature in 2026, in our view, while resilient growth and still-sticky services inflation have also reduced 
the chance of near-term cuts. The Bank of England could be in line to continue cutting rates twice in the first half of this year. Ongoing 
labor market weakness may add further downward pressure to rates, but the path towards the level rates settle at can be uncertain. In 
Japan, meanwhile, the pace of continued rate hikes likely depends on factors including yen strength and the upcoming Shunto wage 
negotiations at the turn of the first quarter. Weakness in the currency could see the BoJ hike faster than twice a year, and bring forward 
its hiking timetable to the first half of the year, possibly as early as April. 

Policy divergence is also evident in other G10 markets. In Norway, we think the Norges Bank could overdeliver on its guidance of one rate 
cut this year in response to a better inflation profile and signs of softening economic activity, while the Riksbank in Sweden will likely hold 
rates instead until 2027. We also think Canada will keep policy steady this year, given signs that past easing is helping to support the 
economy. The Reserve Bank of Australia, meanwhile, has abandoned guidance for further cuts in the face of upside inflation pressure, and 
we now think there is a material risk that the next move for rates in the country could be higher. Across emerging markets, we expect 
easing to continue in many economies given continued downward pressure on US dollar and oil prices. 

Exhibit 1: Global Policy Rates Continue to Move at Different Paces in Different Directions 

 
Source: Goldman Sachs Asset Management. As of January 15, 2026. 
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Central Bank Snapshot 

 
INTEREST RATE POLICY BALANCE SHEET POLICY OUTLOOK 

ACTIONS 
EXPECTED TO 
END OF 2026 

OUR OUTLOOK 
VERSUS MARKET-
IMPLIED PRICING 

Fed Federal funds rate:  
3.50-3.75% 

Last change:  
December 2025 (-25bps) 

Start of the cutting cycle: 
September 2024 

Rate at the start of the 
cutting cycle: 5.25-5.5% 

Since December 1 the Fed 
has been fully reinvesting 
maturing Treasuries and 
rolling all MBS repayments 
into bills. In addition, the Fed 
stated reserve management 
purchases of bills on 
December 12. 

Strong December unemployment data 
makes a near-term rate cut unlikely. 
The core of the FOMC, however, likely 
still supports taking rates back to 
neutral. We continue to see two cuts in 
2026, now seeing them coming in June 
and July. 

Expected rate at end-2026:  
3.0-3.25% 

Neutral rate estimate: 3.0%-3.75% 

Our outlook:  
2 cuts  

Market-implied 
pricing:  
2-3 cuts 

Neutral 

ECB Deposit facility rate: 2.0% 

Last change:  
June 2025 (- 25bps) 

Start of the cutting cycle:  
June 2024 

Rate at the start of the 
cutting cycle: 4.0% 

The ECB started reducing its 
balance sheet in March 2023 
and ceased reinvestments 
from its APP in July 2023. 
The reinvestment of 
proceeds from maturing 
securities under the PEPP 
decreased, which started in 
July 2024 and concluded in 
December 2024. 

We expect the ECB to stay on hold for 
the foreseeable future. Resilient 
growth and stronger inflation suggest 
the chances of further cuts are 
slimmer, but we also don’t see hikes 
coming any time soon. 

Expected rate at end-2026: 2.0% 

Neutral rate estimate:  
1.75%-2.25% 

Our outlook:  
0 cut 

Market-implied 
pricing:  
0-1 cut 

Neutral 

BoE Bank Rate: 3.75%  

Last change:  
December 2025 (-25bps) 

Start of the cutting cycle:  
July 2024 

Rate at the start of the 
cutting cycle: 5.25% 

The BoE has actively been 
reducing its balance sheet 
since November 2022. At 
the September 2025 
meeting, the MPC voted to 
reduce the pace of gilt stock 
reduction to £70 billion. 
Given lower redemptions, 
this implies a slight increase 
in the pace of active sales. 

Ongoing labor market weakness and 
falling inflation in 2026 should prompt 
the BoE to cut rates twice, quarterly, 
to 3.25%. The risks are tilted to the 
downside, but the path to the terminal 
rate may be slower due to a more 
gradual wage disinflation process. 

Expected rate at end-2026: 3.25% 

Neutral rate estimate:  
2.25%-3.75% 

Our outlook:  
3 cuts 

Market-implied 
pricing:  
2-3 cuts 

Slightly Dovish 

BoJ Policy deposit rate: 0.75%  

Last change:  
December 2025 (+25bps) 

Start of the hiking cycle: 
March 2024 

Rate at start of the latest 
hiking cycle: -0.1% 

The gradual reduction plan 
for JGB purchases will be 
from around ¥6 trillion per 
month to around ¥3 trillion 
over 18 months. Reduced 
bond buying will initially 
concentrate on intermediate 
maturity bonds. 

US tariff rebates, above-target 
inflation, a weak yen, labor market 
tightness and strong wage momentum 
should push the BoJ to hike at least 
every six months. 

Expected rate at end-2026: 1.25% 

Neutral rate estimate:  
1.0%-2.5% 

Our outlook:  
>2 hikes 

Market-implied 
pricing:  
1-2 hikes 

Hawkish 

Source: Goldman Sachs Asset Management, Bloomberg for market-implied pricing. As of January 7, 2026. The neutral rate estimates come with a degree of 
uncertainty. They are derived from a combination of fundamental, market, and model-based assessments. The ranges for the Fed, BoE and BoJ reflect the 
diversity of these estimates. For the ECB, the range represents the spectrum of policymakers' estimates, which has been adjusted based on our discretionary 
perspective. The economic and market forecasts presented herein have been generated by Goldman Sachs Asset Management for informational purposes as 
of the date of this document. They are based on proprietary models and there can be no assurance that the forecasts will be achieved. 
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What We’re Watching 

Charting Europe’s Path Ahead 
Competing dynamics have made the outlook for eurozone growth in 2026 unclear. On one hand, the much-celebrated fiscal expansion 
announced last year has taken longer to deliver than anticipated, while increased competition from Chinese exporters is putting further 
pressure on the domestic manufacturing sector. Looking further ahead, the French presential election in 2027 could be an additional 
growth obstacle given ongoing political uncertainty in the country. 

Several factors, however, could provide catalysts to European growth. The tourism sector remains strong, while peripheral eurozone 
economies—especially Ireland and Spain—have taken advantage of tariff front-loading and tax-haven status respectively to become 
significant drivers of growth. AI spending is also projected to boost activity, while the labor market’s low employment and vacancy 
rates, as well as historically low levels of slack, point to a robust employment picture. This combination of headwinds and tailwinds, 
and whether one ends up dominating the other, will be a key determinant of whether the ECB will be shifted off its holding pattern 
earlier than we anticipate. 

The Roadblocks That Could Stall the AI Buildout 
Hyperscalers became increasingly willing to use debt markets to fund data center expansion in 2025. This broke from previous perceived 
wisdom that they would in the main finance these activities via their own cashflows, raising concerns about the sustainability of the AI-
related debt boom. Most of these issuers remain in good financial health, in our view, however challenges could be on the horizon in terms 
of making adequate returns on investment and overcoming power generation bottlenecks. 

Factors That Could Suggest a Turn in the Credit Cycle 
Overall we believe these events, while concerning, are idiosyncratic, and do not speak to the health of the broader credit market. In terms 
of investment grade debt, robust earnings and a focus on balance sheet health indicate we are in the middle of the credit cycle; however, 
we remain on the lookout for behaviors that could suggest we are moving further on in the pattern, such as an increase in leveraged 
buyouts or a wider loosening of lending standards. 

 

 KEY 2026 NUMBERS AT A GLANCE    

 

$700bn 
Expected funding needs for data center 
buildout in 2026 alone, to be funded by 
hyperscaler cashflow and debt issuance. 
This could rise to more than $1.4 trillion  
in 2030.1 

1.1% 
Amount estimated that AI could boost 
European productivity over the next  
five years.2 

$1.8tn 
Amount of US investment-grade bond 
issuance forecasted for 2026, which would 
be the largest amount of annual gross 
supply on record.3 

 

Source: 1JP Morgan, as of 10 November 2025. 2IMF, as of November 20 2025. 3JP Morgan, as of 25 November 2025. 
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Asset Class Views: Our Outlook & Potential Opportunities 

Interest Rates 

Outlook 

The Fed is on pause for now, in our view, waiting for any change in the balance of risks between inflation and employment before 
adjusting policy again. However, the relatively dovish nature of the FOMC’s core, which has shown sensitivity to labor market weakness 
recently, suggests the bar to further cuts is low, while the arrival of a new Fed Governor in May—likely to adopt a dovish stance—also 
increases the case for further easing in 2026. The timing of these potential cuts remains unclear, however. In our view, the Fed could ease 
twice in the first half of the year should the labor market continue to show signs of deterioration, with their pace dependent on how 
severe the weakness is. A stabilizing labor market, however, could see ‘normalization’ cuts pushed back to a later date, under the auspices 
of the new Fed Chair. 

The ECB meanwhile is firmly on hold, in our view, with the bar for both easing and tightening relatively high. Recent projection upgrades 
suggest the risk is for inflation to surprise to the downside; however, growth would need to significantly weaken for cuts to come into play. 
In the UK, much lower inflation should help the BoE continue cutting rates to neutral, and any downside surprises to growth expectations 
could see rates being cut further. Japan is on course to hike twice in 2026. The BoJ’s timing, however, will likely depend on the outcome of 
wage negotiations and the direction of the yen. 

Elsewhere in Europe, many easing cycles seen through 2025 are now at or nearing their end. In Sweden, for instance, the Riksbank is likely 
on hold for 2026, balancing a robust recovery with a relatively loose labor market. We see the bank starting a hiking cycle in the first 
quarter of 2027, although there is a risk of a cut in the second half of 2026 should its growth projections not materialize. The Swiss 
National Bank is likely to keep rates at zero this year, although could look to lift rates in 2027 if wider European growth prospects pick up, 
The Norges Bank, meanwhile, remains on course for two cuts this year in our view, with the economy continuing to gradually soften. 

Across other G10 economies, Canada may keep rates steady for 2026 as it waits for unequivocal evidence that the recovery is taking 
hold. New Zealand and Australia interest rates also look set to be steady for 2026. However, we are cognizant that above-target inflation 
coupled with a cyclical recovery in both countries could see the Reserve Banks of Australia and New Zealand amongst the first DM central 
banks to pivot back to rate hikes. 

Opportunities 

Curve dynamics across the major DM bond markets are likely to be a major source of opportunity. Directionally, we are neutral on US 
Treasuries and European bonds, but hold a steepening bias across both. US steepeners could benefit in either a risk-off (labor market 
weakness causing front-end rates to fall) or risk-on (fiscal expansion supporting growth and pushing up long-term yields) scenario. In 
Europe, an additional catalyst for steepeners could come from selling by Dutch pension funds transitioning from defined benefit to 
defined contribution schemes, which could continue to weigh on longer-dated notes. 

Elsewhere in DM, divergent central bank policy should continue to give active investors opportunities. In Japan, we are positioned 
underweight and in curve flatteners, as continued rate hikes could push up the short end of the curve. By contrast, we are overweight 
duration in the UK, with a focus on the short end of the curve, as a weak labor market and falling inflation could drive more central bank 
cuts than anticipated. And in Australia and New Zealand we believe the market is overestimating the probability of a pivot to rate hikes, 
instead seeing central banks on hold, and are thus positioned overweight. 

Currencies 

Outlook 

Chair Powell’s comments at the December Fed meeting suggested the FOMC has a low tolerance for labor market weakness, implying that 
the US dollar could fall further than markets expect if the upcoming unemployment and nonfarm payroll figures surprise on the downside. 
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By contrast, stronger-than-expected readings could remove that risk premium and provide support for the greenback, while continued 
AI-related capex may also be supportive. Overall, the dollar remains caught between several potential headwinds and tailwinds which 
could pull it in either direction. The Fed’s increased focus on the labor market has most of our attention. 

Opportunities 

We have a balanced view of the US dollar given the pressure it faces in both directions. Fiscal expansion, AI-capex spending and a labor 
market that is cooling rather than deteriorating should cap the number of Fed rate cuts, in our view. However, the possibility of AI 
optimism waning, as well as weakness in upcoming labor market data, could prove detrimental to the dollar. 

Elsewhere, we are cautious on the British pound given ongoing fiscal concerns, and hold a similar view on the Japanese yen given the 
Takaichi premiership’s potential to increase government spending. In emerging markets, we hold select overweight positions in the South 
Korean won, Mexican peso and Czech koruna. 

Investment Grade 

Outlook 

Investment-grade credit offers a compelling blend of income and relative stability in 2026 amid evolving economic conditions, in our 
view. Current tight spreads are largely justified by resilient corporate fundamentals and expectations for continued, albeit divergent, 
economic performance across key regions. Broad balance sheet strength remains; many non-financial corporations reported modest 
improvements in their third-quarter earnings in 2025, and steady debt growth has kept median gross leverage relatively stable. This 
fundamental stability underpins our expectation that spreads can remain range-bound. And while global growth is expected to remain 
steady, divergence in central bank policies could lead to tailwinds for all-in returns as yields continue to moderate. Strong demand has 
also been a key driver of tight spreads. While gross issuance is projected to rise in 2026, net issuance adjusted for coupon income is 
expected to remain manageable and below 2020 levels, supported by the sizable income component. 

Opportunities vary across the investment grade market, with spreads near long-term averages and limited dispersion. This backdrop 
favors a nimble, bottom-up approach focused on selective positioning rather than taking excessive market risk at this point in the cycle. 

Opportunities 

Relatively high “all-in” yields remain a key draw for investors, offering attractive carry and a meaningful buffer against potential market 
shocks. Starting yields have historically been a strong indicator of total returns, and at their current level can provide additional support 
for investment grade credit in 2026, reinforcing the case for sustained demand and income generation. 

While our base case is for spreads to remain range-bound, a slight widening is possible. This could be driven by increased M&A activity, 
higher AI-related capex, and idiosyncratic credit deterioration weighing on certain sectors. We are alert to the risk of more “fallen angels” 
(issuers downgraded from investment grade to high yield), though we expect conditions similar to 2025. Geopolitics, commodity prices, 
and AI-related sentiment will remain key factors to evaluate, with cyclical sectors such as energy and chemicals likely to face headwinds. 

From a rating-bucket perspective, BBBs continue to offer relatively attractive carry compared to single-As, and we see scope for select 
BBB issuers that added leverage to repair balance sheets. Spreads between 10-year and 30-year notes remain tight, in our view, which 
reinforces our preference for overweight positions in short-end BBBs. This provides a defensive hedge should spreads widen materially, 
though this is not our base case. 

Asset quality in the banking sector remains strong, and with expectations for further curve steepening, bank spreads concentrated in the 
short and intermediate parts of the curve look attractive versus more cyclical and supply-pressured sectors as we head into 2026. We 
favor senior debt from large, systemically important banks with robust capital buffers to withstand potential normalization in asset 
quality. We expect euro-denominated investment grade to modestly outperform US dollar-denominated investment grade as we head 
into 2026, consistent with historical trends prior to 2022. Key drivers include improving euro area growth supported by German fiscal 
measures, higher M&A and AI-related capex supply in US IG, and the larger share of financials combined with shorter duration in the 
European IG index. 
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High Yield Credit and Bank Loans 

Outlook 

The setup for leveraged credit heading into 2026 has many of the same characteristics we saw one year ago, with one important 
difference. After a big move in valuations around Liberation Day, leveraged credit spreads across US and EU HY and credit spreads 
were essentially unchanged in the low 300bps mark over the course of 2025. Average leveraged loan spreads were fractionally higher 
at ~450 bps.1 

Fundamentally, we believe the leveraged credit market remains in good shape overall as measured by average leverage and interest 
coverage ratios, with both just above 4.0x and in line with post-global financial crisis averages. We continue to see durable, low-single-
digit growth in revenues in EBITDA for most issuers. Default rates, while higher for leveraged loans including distressed exchanges, are at 
manageable levels and our research team’s recent survey across the US and European high yield and loan markets suggest a similar 
environment for 2026. Technically, we expect the high yield and leveraged loan markets to grow modestly in 2026 but traditional sources 
of demand, which include coupon reinvestment, collateralized loan obligation (CLO) formation, retail flows and crossover investment, 
should be more than sufficient to absorb new paper. 

The difference to the setup as we enter 2026 is risk-free rates. The five-year US treasury yield has decreased by 65 bps to 3.75% over the 
past year while risk-free floating rates, as measured by SOFR, are now roughly (and coincidentally) 3.75% which is 75 bps lower than a 
year ago. 

Positively, lower rates will aid issuer fundamentals, especially in the context of capital structures with floating rate debt which will see 
lower interest expense and better free cash flow all else equal. We believe that coupon-like returns are a reasonable base case 
expectation for leveraged credit investors in 2026. The positive blend of fundamental and technical factors discussed above provide 
substantial support for that view. While risk-free rates are clearly lower than one year ago, we think additional cooling of inflation data 
could enable duration to provide a tailwind for high yield market returns in 2026. 

Exhibit 2: Combined Dollar Value of Defaults and Distressed Exchanges Among High Yield Bonds and Bank Loans 

 
Source: JP Morgan, as of 6 January 2025. 

Opportunities 

Overall market discipline regarding underwriting standards generally remains good; however, we believe there will be opportunities for 
“inverse” credit picking. Avoiding credits that significantly underperform in this manner can have a positive impact on relative 
performance and will likely be a key feature of 2026 high yield investing. We also believe the capital intensity associated with 

 

1 JPM for USHY & LL, and Bloomberg for EUHY, as of 2025. 
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infrastructure around AI and energy will create attractive-yielding opportunities. In 2025, we saw $17 billion of high yield issuance from 
debut data center/AI-linked credits. Over the next two years, we estimate our market will see upwards of $40 billion incremental high 
yield AI infrastructure debt issuance. 

Historically, M&A has been viewed as a credit risk in the leveraged finance market as management teams and sponsors often used 
covenant flexibility to make leveraging acquisitions which resulted in wider spreads and capital losses. Over the past two years, we have 
often seen M&A become a credit positive for the leveraged credit market. Investment grade companies have bought high yield issuers, 
while high yield issuers have been disciplined in financing structures. We expect the trend to continue and believe our fundamental, 
bottom-up approach to issuer research and portfolio construction will enable our team to identify and position opportunities in this arena. 

Agency MBS 

Outlook 

We believe agency mortgage-backed securities’ (MBS) strong performance in 2025 will continue into 1Q 2026, and we remain 
constructive on the asset class. Benign rate volatility and expected inflows from foreign investors and US banks should benefit the sector. 
On the housing front, the recent decline in mortgage rates and moderating home-price appreciation has resulted in housing affordability 
slightly improving. 

Opportunities 

Given these factors, we remain slightly overweight agency MBS basis. While spreads have reached their tightest since late March, they 
remain fair relative to historical levels and attractive relative to other risk assets. We continue to be positioned overweight par area and 
higher coupons as we expect prepayment speeds to slow down from the October peak. We also hold a small overweight to Ginnie Mae as 
we expect coming bank and overseas demand to be predominantly in Ginnies.2 In specified pools, loan balance pools, Florida, and New 
York pools offer solid call protection compared to other stories, while also pairing well with our up-in-coupon trade. 

Securitized Credit 

Outlook 

Risk-on sentiment driven by healthy fundamentals and robust technicals saw spreads broadly tighten across securitized sectors in 2025, 
and we expect this theme to continue in 2026, informing our broadly overweight stance to the asset class. While constructive on the 
sector, we remain observant for any decline in corporate fundamentals, consumer trends, and potential commercial real estate stress. 
Within commercial mortgage-backed securities (CMBS), we remain overweight Conduit and single asset, single borrower (SASB) CMBS, 
preferring senior tranches due to their sufficient credit protection. We still view the sector as well positioned during the Fed cutting cycle. 
Within SASB CMBS, we are focused on trophy office properties, reflective of their tariff insulation and work-in-office trends. CLO ETF 
demand remains robust, keeping CLO technicals supportive. With rate cuts in progress, tighter spreads and less loan coverage pressure 
should drive performance as well. 

Opportunities 

We continue to remain overweight CLOs, with a bias for AAAs given strong structural advantages and attractive carry. The ABS market 
also seeks to offer competitive valuations. Recent consumer data points to consumer resilience with strong Black Friday retail spending. 
Within ABS, we prefer senior tranches and remain overweight credit cards and auto loans. Lastly, we continue to maintain a favorable 
view on non-agency residential mortgage-backed securities. High levels of embedded home equity are supportive in a moderating home-
price appreciation environment, and we prefer mezzanine credit risk transfer and AAA-rated non-qualified mortgages. 

 

2 Source: Goldman Sachs Asset Management, as of December 2025. 
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Emerging Market Debt 

Outlook 

We see multiple tailwinds that could support continued strength in 2026. Against a benign global growth backdrop and limited near-term 
risk events, we expect a supportive carry environment in which emerging markets compare favorably on yield. If a soft landing and a 
cutting cycle materialize, we see further room for spread tightening in select high yielders across sovereign and corporate issuers. 

A benign inflation backdrop, still-elevated real policy rates, and projected additional US rate cuts create space for further easing in many 
EMs, especially high yielders. Where easing cycles near their end, fiscal divergence will become a more dominant factor. Even without 
further material USD depreciation versus G10, high-carry FX can still perform, and a low-volatility backdrop could add upside. U.S. rate 
cuts and dollar weakening have eased financial conditions, supporting growth. Faster-growing EMs offer diversification away from 
slower-growing developed markets; we believe the EM–DM growth differential to remain elevated at 2.4% in 2026. 

Emerging market sovereigns and corporates also stand on solid footing. In Latin America, the election of market-preferred candidates in 
Brazil, Colombia, and Chile could catalyze pro-business policy and fiscal tightening. Sovereigns show strong nominal growth and healthy 
current account balances, though we note fiscal concerns in select pockets. Notably, emerging markets are increasingly characterized by 
improved macro stability, institutional credibility, and policy predictability, while in DMs investors are increasingly focused on issues 
traditionally associated with EM, such as rising fiscal deficits and central bank independence, blurring the traditional DM–EM boundary. 
Corporate default rates are likely to remain contained and concentrated in idiosyncratic cases rather than systemic trends. 

Flow momentum has been positive since mid-2025 after a prolonged outflow period after the pandemic, leaving positioning in EMD still 
light. Overall, the combination of strong fundamentals, supportive technicals, and diversification benefits—including declining sensitivity 
to U.S. Treasuries—makes EM an attractive allocation in an increasingly multipolar world. Despite the positive backdrop, we remain 
vigilant to risks that could cause setbacks, including faster BoJ normalization and JPY appreciation, heavy U.S. AI-related debt issuance 
that could jeopardize EM IG spreads, and slower-than-expected Fed easing. 

Opportunities 

We view emerging market debt as an attractive source of carry and potential alpha, driven by high differentiation within the asset class. 
Carry makes the asset class particularly attractive versus other fixed income sectors. Local currency bonds come with additional FX risk, 
but high-carry emerging market FX can still perform even without another broad-based U.S. dollar decline, and additional rate cuts are in 
the pipeline for many emerging markets, especially high yielders, which could further support returns. 

Emerging market corporates also offer potential opportunities for investors, as they have healthy balance sheets characterized by low 
debt levels and strategically hedged FX exposure. Net leverage for investment grade global EM corporates is also improving, having fallen 
to around 1.0x from more than 1.5x in 2013.3 By contrast, European and US investment grade corporate net leverage has increased from 
the same level to almost 3.0x over the same period. 

On the sovereign side, fundamental improvements, robust growth stories and structural reforms among sovereigns are helping improve 
the asset class’s overall creditworthiness. This includes several rising stars in the emerging market debt universe, with Paraguay, 
Azerbaijan and Oman all earning IG status in 2025, while Morocco achieved its first IG rating. Looking ahead, we expect this broad-based 
trend to continue, as potential market-friendly electoral outcomes may act as a catalyst for fiscal consolidation and greater 
macroeconomic stability across many EMs. 

For more, read ‘Riding the Tide: The Strengthening Case for Emerging Market Debt’ 

  

 

3 Source: JP Morgan, as of December 2025. 

https://am.gs.com/en-us/advisors/insights/article/2025/riding-tide-strengthening-case-emerging-markets-debt
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Municipal Bonds 

Outlook 

We expect the muni market in 2026 to be shaped by three primary themes: attractive income generation, persistently elevated supply, 
and the increasing importance of credit selectivity. Investors can expect tax-exempt income to remain a compelling feature, particularly 
given the backdrop of potential market volatility influenced by Fed policy shifts and evolving economic data. The current elevated yields 
in the municipal market offer a significant buffer against market volatility, enhancing their appeal relative to other fixed-income assets. 
Despite these dynamics, municipal credit quality is expected to remain resilient. High-grade municipal credit demonstrated stability in 
2025, even amidst challenges such as natural disasters and federal policy uncertainties. This resilience is underpinned by strong national 
economic performance and healthy reserve balances maintained by state and local governments. Furthermore, municipal debt growth 
has lagged economic indicators, leading to improved debt affordability compared to previous economic downturns. Elevated reserve 
levels are anticipated to support favorable budget cycles, contributing to overall credit stability. 

Opportunities 

The municipal yield curve is currently steeper than its 10-year historical average, notably the spread between shorter (2-year) and longer 
(30-year) maturities. Given the expected increased market volatility, opportunistically extending duration by adding longer-dated 
municipal bonds could enhance portfolio returns over the course of the year. Active management of this positioning will be crucial to 
capitalize on market movements. Increased supply also creates tactical opportunities for active managers, especially as factors like 
crossover investors, geopolitical events, and reduced dealer balance sheets amplify market fluctuations. 

For more, read, ‘What are the Key Themes for Munis in 2026?’ 

Responsible Investing 

Outlook 

Despite ongoing geopolitical uncertainties, global markets are demonstrating resilience, propelled by widespread fiscal and monetary 
stimulus that is fueling economic growth, a trend we anticipate will extend into the first quarter of 2026. We forecast $500 billion in new 
global green bond supply in 2026, building on the record issuance seen in 2025. Activity should meaningfully accelerate in Europe in 
2026, with the German fiscal stimulus starting to feed through into economic data but also the rest of Europe looking to spend more on 
defense and other associated infrastructure projects. 

While new green bond issuance in Europe is expected to stabilize as its market matures, we foresee sustained growth in sectors like 
technology and chemicals, propelled by significant AI capex including advancements in chips and battery technologies. Utilities and grid 
operators may also experience substantial capex for expanding grid capacity, integrating renewables, and developing solar and wind 
power generation, which remain the fastest and cheapest ways to add capacity. Additionally, surging datacenter demand is driving 
increased capex from digital warehousing REITs. Although defense spending is not considered green or social, the associated fiscal 
stimulus will impact industrial value chains (e.g., chemicals, steel) and elevate power demand. In contrast, the automotive sector is likely to 
diminish in prominence due to the US moving away from Battery Electric Vehicle (BEV) production and relaxed EU emission targets. 
Furthermore, emerging market (EM) bond issuers are expected to continue to be significant drivers of the new supply forecast for 2026. 

For context, ESG-labeled bonds now account for around 15% of new US dollar-denominated bond supply by EM issuers in Asia excluding 
Japan. We expect sustainability bond issuance to reach $250 billion in 2026 as blended green-social label structures have regained 
popularity post-pandemic. Social bond issuance is set to amount to $100 billion, slightly down compared to previous years as broader 
market focus has drifted towards more niche instruments such as blue bonds, water finance and nature-based solutions. Additionally, 
corporates are finding it challenging to locate social projects or assets that meet typical new bond issuance benchmark volumes, with 
most issuance driven by governments. We believe this brings our total green, social, and sustainability bonds issuance forecast to $850 
billion for 2026, compared to just under $1 trillion in 2025. 
  

https://am.gs.com/en-us/advisors/insights/article/2026/key-themes-munis-2026-outlook
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Opportunities 

Impact bonds, which include green, social, and sustainability bonds, consistently offer higher yields than conventional bonds, allowing 
investors to achieve greater income potential while contributing to sustainable objectives. Additionally, ongoing monetary easing cycles 
and the combination of monetary and fiscal stimulus, particularly in Europe where the green bond market features longer duration, are 
expected to further boost their performance relative to conventional bonds in 2026. 

Moreover, the substantial issuance of emerging market green, social, and sustainability bonds seek to offer significant opportunities to 
capture new issue premia. This, coupled with the faster growth of the labelled bond market compared to the conventional fixed income 
market in emerging economies, is expected to positively drive the performance of dedicated labelled bond portfolios in these regions. 

Liquidity Solutions 

Outlook 

Monetary policy adjustments remain a central focus for global money markets. The FOMC lowered policy rates twice in the fourth quarter by 
25 bps at both the October and December meetings, while the federal funds target rate range closed 2025 at 3.50%-3.75%. The FOMC also 
announced the conclusion of the quantitative tightening program at the October meeting, and in December announced the start of Reserve 
Management Purchases (RMP). The RMP operations are focused on Treasury bills and Treasury securities with final maturities of three years 
or less (most purchases will be focused in the one- to four-month part of the Treasury bill curve), and are likely to total approximately $40 
billion per month through the April tax collection period. The RMP program was announced to combat elevated funding market levels that 
were persistent throughout the fourth quarter as measured by the Secured Overnight Financing Rate (SOFR) printing closer to, if not above, 
the upper boundary of the target rate range. Heading into 2026, the federal funds futures market currently has two 25 bps cuts forecasted 
against a backdrop of the FOMC’s Summary of Economic Projections indicating just one ease for the year. Our Liquidity Solutions team is 
more aligned with market pricing and views the potential for more easing in 2026 as the primary risk factor regarding monetary policy. 

Moving to euro and sterling markets, policy divergence between the BoE and ECB has become increasingly evident. The ECB has held 
rates steady since June 2025, supported by headline inflation realizing near the 2% target and growth remaining resilient. President 
Lagarde continues to signal that policy is “in a good place,” with only a material growth shock or persistent material inflation surprise likely 
to prompt a shift in rates. Meanwhile, UK inflation has proven stickier, its labor market has softened while growth remains subdued. These 
dynamics have led the BoE to maintain a quarterly rate-cutting cycle, which we expect to persist into 2026. Should disinflation accelerate 
or the labor market deteriorate further, the BoE could adopt an even more dovish stance. The UK gilt curve remains relatively flat versus 
European peers, but we expect gradual normalization over the coming year. 

We anticipate continued balance sheet reduction from both the BoE and ECB through 2026, with liquidity declining via quantitative 
tightening and a shift toward a demand-driven reserve system. We are closely monitoring Dutch pension fund liquidity needs, as the 
implementation of the Future of Pensions Act is likely to reduce demand for long-duration assets and drive greater allocation to short- 
and medium-dated fixed income. Front-end credit spreads in euro and sterling corporate bonds (1–3yr) are at historically tight levels. We 
expect higher bond supply and potential volatility in 2026 to drive some widening in spreads. 

Year-to-date, the offshore money market industry has grown by around $245 billion, led by inflows of roughly $105 billion into US dollar-
denominated money market funds, $91 billion into euro-denominated money market funds, and $49 billion into sterling-denominated 
money market funds. We expect continued strong flows into them as cash investors seek daily liquidity and attractive yields.4 

Opportunities 

Money market funds continue to present an attractive option for investors seeking to mitigate near-term volatility while prioritizing stability 
and liquidity. For investors with the capacity to strategically segment their cash holdings, extending duration further along the yield curve 
through short-duration strategies offers a high-quality income generation source. This approach allows for potentially locking in attractive 
levels of current income and could be advantageous in a rate-cutting cycle. These strategies tend seek to offer a strategic balance between 
yield enhancement, capital preservation, and liquidity, bridging the gap between traditional fixed income and cash investments. 
 

4 Source: iMoneyNet, as of date for the data is December 12 2025. 
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In Case You Missed It 

 

Watch 

Visit Goldman Sachs Insights for videos on the economy and markets.  

 

Read 

Check out our Investment Outlook 2026 for perspectives from across Goldman Sachs Asset Management on the 
key topics for markets for the next 12 months. 

 

Listen 

Listen to Goldman Sachs Exchanges where Goldman Sachs leaders discuss the key issues shaping the global  
economy and Goldman Sachs The Markets where analysts and investors break down the dynamics shaping the 
markets each week. 

 

https://www.goldmansachs.com/insights
https://am.gs.com/en-us/advisors/insights/article/investment-outlook/public-markets-2026
https://www.goldmansachs.com/insights/the-markets/what-black-friday-numbers-says-about-the-us-consumer
https://www.goldmansachs.com/insights/the-markets
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GLOSSARY 

Sustainability bonds are use-of-proceeds instruments, as defined by ICMA Sustainability Bond Guidelines). Sustainability-linked bonds are tied to an 
issuer’s overall sustainability performance. 

ABBREVIATIONS 

US Federal Reserve (Fed), European Central Bank (ECB), Bank of England (BoE), Bank of Japan (BoJ), Swiss National Bank (SNB), Central Bank of Sweden 
(Riksbank), Reserve Bank of New Zealand (RBNZ), Central Bank of Norway (Norges Bank), Bank of Canada (BoC), Reserve Bank of Australia (RBA). 

RISK CONSIDERATIONS 

Investments in fixed income securities are subject to the risks associated with debt securities generally, including credit, liquidity, interest rate, prepayment 
and extension risk. Bond prices fluctuate inversely to changes in interest rates. Therefore, a general rise in interest rates can result in the decline in the 
bond’s price.  The value of securities with variable and floating interest rates are generally less sensitive to interest rate changes than securities with fixed 
interest rates. Variable and floating rate securities may decline in value if interest rates do not move as expected. Conversely, variable and floating rate 
securities will not generally rise in value if market interest rates decline. Credit risk is the risk that an issuer will default on payments of interest and 
principal. Credit risk is higher when investing in high yield bonds, also known as junk bonds. Prepayment risk is the risk that the issuer of a security may pay 
off principal more quickly than originally anticipated. Extension risk is the risk that the issuer of a security may pay off principal more slowly than originally 
anticipated. All fixed income investments may be worth less than their original cost upon redemption or maturity. 

DISCLOSURES 

THIS MATERIAL DOES NOT CONSTITUTE AN OFFER OR SOLICITATION IN ANY JURISDICTION WHERE OR TO ANY PERSON TO WHOM IT WOULD BE 
UNAUTHORIZED OR UNLAWFUL TO DO SO.  
Prospective investors should inform themselves as to any applicable legal requirements and taxation and exchange control regulations in the countries of 
their citizenship, residence or domicile which might be relevant.  

This material is provided for informational purposes only and should not be construed as investment advice or an offer or solicitation to buy or sell securities. 

This material is not intended to be used as a general guide to investing, or as a source of any specific investment recommendations, and makes no implied 
or express recommendations concerning the manner in which any client's account should or would be handled, as appropriate investment strategies 
depend upon the client's investment objectives. 

References to indices, benchmarks or other measures of relative market performance over a specified period of time are provided for your 
information only and do not imply that the portfolio will achieve similar results. The index composition may not reflect the manner in which a portfolio 
is constructed. While an adviser seeks to design a portfolio which reflects appropriate risk and return features, portfolio characteristics may deviate 
from those of the benchmark. 

Views and opinions expressed are for informational purposes only and do not constitute a recommendation by Goldman Sachs Asset Management to buy, 
sell, or hold any security. 

Views and opinions are current as of the date of this document and may be subject to change, they should not be construed as investment advice. 

This material is provided at your request for informational purposes only. It is not an offer or solicitation to buy or sell any securities. 

This information discusses general market activity, industry or sector trends, or other broad-based economic, market or political conditions and should not 
be construed as research or investment advice. This material has been prepared by GSAM and is not financial research nor a product of Goldman Sachs 
Global Investment Research (GIR). It was not prepared in compliance with applicable provisions of law designed to promote the independence of financial 
analysis and is not subject to a prohibition on trading following the distribution of financial research. The views and opinions expressed may differ from 
those of Goldman Sachs Global Investment Research or other departments or divisions of Goldman Sachs and its affiliates. Investors are urged to consult 
with their financial advisors before buying or selling any securities. This information may not be current and GSAM has no obligation to provide any 
updates or changes. 

Economic and market forecasts presented herein reflect a series of assumptions and judgments as of the date of this document and are subject to change 
without notice. These forecasts do not take into account the specific investment objectives, restrictions, tax and financial situation or other needs of any 
specific client. Actual data will vary and may not be reflected here. These forecasts are subject to high levels of uncertainty that may affect actual 
performance. Accordingly, these forecasts should be viewed as merely representative of a broad range of possible outcomes. These forecasts are 
estimated, based on assumptions, and are subject to significant revision and may change materially as economic and market conditions change. Goldman 
Sachs has no obligation to provide updates or changes to these forecasts. Case studies and examples are for illustrative purposes only. 

This material is for informational purposes only. It has not been, and will not be, registered with or reviewed or approved by your local regulator. This 
material does not constitute an offer or solicitation in any jurisdiction. If you do not understand the contents of these materials, you should consult an 
authorized financial adviser. 

Portfolio holdings and/or allocations shown above are as of the date indicated and may not be representative of future investments. The holdings and/or 
allocations shown may not represent all of the portfolio's investments. Future investments may or may not be profitable. 
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Any reference to a specific company or security does not constitute a recommendation to buy, sell, hold or directly invest in the company or its securities. 
It should not be assumed that investment decisions made in the future will be profitable or will equal the performance of the securities discussed in this 
document. 

International securities may be more volatile and less liquid and are subject to the risks of adverse economic or political developments. International 
securities are subject to greater risk of loss as a result of, but not limited to, the following: inadequate regulations, volatile securities markets, adverse 
exchange rates, and social, political, military, regulatory, economic or environmental developments, or natural disasters. 

There is no guarantee that objectives will be met. 

 Diversification does not protect an investor from market risk and does not ensure a profit. 

Goldman Sachs does not provide legal, tax or accounting advice, unless explicitly agreed between you and Goldman Sachs (generally through certain 
services offered only to clients of Private Wealth Management). Any statement contained in this document concerning U.S. tax matters is not intended or 
written to be used and cannot be used for the purpose of avoiding penalties imposed on the relevant taxpayer. Notwithstanding anything in this document 
to the contrary, and except as required to enable compliance with applicable securities law, you may disclose to any person the US federal and state 
income tax treatment and tax structure of the transaction and all materials of any kind (including tax opinions and other tax analyses) that are provided to 
you relating to such tax treatment and tax structure, without Goldman Sachs imposing any limitation of any kind. Investors should be aware that a 
determination of the tax consequences to them should take into account their specific circumstances and that the tax law is subject to change in the future 
or retroactively and investors are strongly urged to consult with their own tax advisor regarding any potential strategy, investment or transaction. 

Emerging markets investments may be less liquid and are subject to greater risk than developed market investments as a result of, but not limited to, the 
following: inadequate regulations, volatile securities markets, adverse exchange rates, and social, political, military, regulatory, economic or environmental 
developments, or natural disasters. 

The website links provided are for your convenience only and are not an endorsement or recommendation by Goldman Sachs Asset Management of any of 
these websites or the products or services offered. Goldman Sachs Asset Management is not responsible for the accuracy and validity of the content of 
these websites. 

Portfolio holdings and/or allocations shown above are as of the date indicated and may not be representative of future investments. The holdings and/or 
allocations shown may not represent all of the portfolio's investments. Future investments may or may not be profitable. 

Past performance does not guarantee future results, which may vary. The value of investments and the income derived from investments will fluctuate and 
can go down as well as up. A loss of principal may occur. 

Index Benchmarks 

Indices are unmanaged. The figures for the index reflect the reinvestment of all income or dividends, as applicable, but do not reflect the deduction of any 
fees or expenses which would reduce returns. Investors cannot invest directly in indices. The indices referenced herein have been selected because they 
are well known, easily recognized by investors, and reflect those indices that the Investment Manager believes, in part based on industry practice, provide a 
suitable benchmark against which to evaluate the investment or broader market described herein. The exclusion of "failed" or closed hedge funds may 
mean that each index overstates the performance of hedge funds generally. 

United States: In the United States, this material is offered by and has been approved by Goldman Sachs Asset Management, L.P. and Goldman Sachs & 
Co. LLC, which are registered investment advisers with the Securities and Exchange Commission. 

United Kingdom: In the United Kingdom, this material is a financial promotion and has been approved by Goldman Sachs Asset Management 
International, which is authorized and regulated in the United Kingdom by the Financial Conduct Authority. 

European Economic Area (EEA): This marketing communication is disseminated by Goldman Sachs Asset Management B.V., including through its 
branches (“GSAM BV”). GSAM BV is authorised and regulated by the Dutch Authority for the Financial Markets (Autoriteit Financiële Markten, Vijzelgracht 
50, 1017 HS Amsterdam, The Netherlands) as an alternative investment fund manager (“AIFM”) as well as a manager of undertakings for collective 
investment in transferable securities (“UCITS”). Under its licence as an AIFM, the Manager is authorized to provide the investment services of (i) reception 
and transmission of orders in financial instruments; (ii) portfolio management; and (iii) investment advice. Under its licence as a manager of UCITS, the 
Manager is authorized to provide the investment services of (i) portfolio management; and (ii) investment advice. Information about investor rights and 
collective redress mechanisms are available on www.gsam.com/responsible-investing (section Policies & Governance). Capital is at risk. Any claims arising 
out of or in connection with the terms and conditions of this disclaimer are governed by Dutch law. 

In the European Union, this material has been approved by either Goldman Sachs Asset Management Funds Services Limited, which is regulated by the 
Central Bank of Ireland or Goldman Sachs Asset Management B.V, which is regulated by The Netherlands Authority for the Financial Markets (AFM). 

Switzerland: For Qualified Investor use only – Not for distribution to general public. This is marketing material. This document is provided to you by 
Goldman Sachs Asset Management Schweiz Gmbh. Any future contractual relationships will be entered into with affiliates of Goldman Sachs Asset 
Management Schweiz Gmbh, which are domiciled outside of Switzerland. We would like to remind you that foreign (Non-Swiss) legal and regulatory 
systems may not provide the same level of protection in relation to client confidentiality and data protection as offered to you by Swiss law. 

Asia excluding Japan: Please note that neither Goldman Sachs Asset Management (Hong Kong) Limited (“GSAMHK”) or Goldman Sachs Asset 
Management (Singapore) Pte. Ltd. (Company Number: 201329851H ) (“GSAMS”) nor any other entities involved in the Goldman Sachs Asset Management 
business that provide this material and information maintain any licenses, authorizations or registrations in Asia (other than Japan), except that it conducts 
businesses (subject to applicable local regulations) in and from the following jurisdictions: Hong Kong, Singapore, India and China. This material has been 
issued for use in or from Hong Kong by Goldman Sachs Asset Management (Hong Kong) Limited and in or from Singapore by Goldman Sachs Asset 
Management (Singapore) Pte. Ltd. (Company Number: 201329851H). 

http://www.gsam.com/responsible-investing
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Australia and New Zealand: This material is distributed in Australia and New Zealand by Goldman Sachs Asset Management Australia Pty Ltd ABN 41 006 
099 681, AFSL 228948 (’GSAMA’) and is intended for viewing only by wholesale clients in Australia for the purposes of section 761G of the Corporations 
Act 2001 (Cth) and to clients who either fall within any or all of the categories of investors set out in section 3(2) or sub-section 5(2CC) of the Securities Act 
1978, fall within the definition of a wholesale client for the purposes of the Financial Service Providers (Registration and Dispute Resolution) Act 2008 
(FSPA) and the Financial Advisers Act 2008 (FAA),and fall within the definition of a wholesale investor under one of clause 37, clause 38, clause 39 or clause 
40 of Schedule 1 of the Financial Markets Conduct Act 2013 (FMCA) of New Zealand (collectively, a “NZ Wholesale Investor”). GSAMA is not a registered 
financial service provider under the FSPA. GSAMA does not have a place of business in New Zealand. In New Zealand, this document, and any access to it, 
is intended only for a person who has first satisfied GSAMA that the person is a NZ Wholesale Investor. This document is intended for viewing only by the 
intended recipient. This document may not be reproduced or distributed to any person in whole or in part without the prior written consent of GSAMA. 

To the extent that this document contains any statement which may be considered to be financial product advice in Australia under the Corporations Act 
2001 (Cth), that advice is intended to be given to the intended recipient of this document only, being a wholesale client for the purposes of the 
Corporations Act 2001 (Cth). 

Any advice provided in this document is provided by either of the following entities. They are exempt from the requirement to hold an Australian financial 
services licence under the Corporations Act of Australia and therefore do not hold any Australian Financial Services Licences, and are regulated under their 
respective laws applicable to their jurisdictions, which differ from Australian laws. Any financial services given to any person by these entities by 
distributing this document in Australia are provided to such persons pursuant to the respective ASIC Class Orders and ASIC Instrument mentioned below. 

• Goldman Sachs Asset Management, LP (GSAMLP), Goldman Sachs & Co. LLC (GSCo), pursuant ASIC Class Order 03/1100; regulated by the US Securities 
and Exchange Commission under US laws. 

• Goldman Sachs Asset Management International (GSAMI), Goldman Sachs International (GSI), pursuant to ASIC Class Order 03/1099; regulated by the 
Financial Conduct Authority; GSI is also authorized by the Prudential Regulation Authority, and both entities are under UK laws. 

• Goldman Sachs Asset Management (Singapore) Pte. Ltd. (GSAMS), pursuant to ASIC Class Order 03/1102; regulated by the Monetary Authority of 
Singapore under Singaporean laws 

• Goldman Sachs Asset Management (Hong Kong) Limited (GSAMHK), pursuant to ASIC Class Order 03/1103 and Goldman Sachs (Asia) LLC (GSALLC), 
pursuant to ASIC Instrument 04/0250; regulated by the Securities and Futures Commission of Hong Kong under Hong Kong laws 

No offer to acquire any interest in a fund or a financial product is being made to you in this document. If the interests or financial products do become 
available in the future, the offer may be arranged by GSAMA in accordance with section 911A(2)(b) of the Corporations Act. GSAMA holds Australian 
Financial Services Licence No. 228948. Any offer will only be made in circumstances where disclosure is not required under Part 6D.2 of the Corporations 
Act or a product disclosure statement is not required to be given under Part 7.9 of the Corporations Act (as relevant). 

FOR DISTRIBUTION ONLY TO FINANCIAL INSTITUTIONS, FINANCIAL SERVICES LICENSEES AND THEIR ADVISERS. NOT FOR VIEWING BY RETAIL CLIENTS 
OR MEMBERS OF THE GENERAL PUBLIC. 

Canada: This document has been communicated in Canada by GSAM LP, which is registered as a portfolio manager under securities legislation in all 
provinces of Canada and as a commodity trading manager under the commodity futures legislation of Ontario and as a derivatives adviser under the 
derivatives legislation of Quebec. GSAM LP is not registered to provide investment advisory or portfolio management services in respect of exchange-
traded futures or options contracts in Manitoba and is not offering to provide such investment advisory or portfolio management services in Manitoba by 
delivery of this material. 

Japan: This material has been issued or approved in Japan for the use of professional investors defined in Article 2 paragraph (31) of the Financial 
Instruments and Exchange Law (“FIEL”). Also, Any description regarding investment strategies on collective investment scheme under Article 2 paragraph 
(2) item 5 or item 6 of FIEL has been approved only for Qualified Institutional Investors defined in Article 10 of Cabinet Office Ordinance of Definitions 
under Article 2 of FIEL. 

France: FOR PROFESSIONAL USE ONLY (WITHIN THE MEANING OF THE MIFID DIRECTIVE)- NOT FOR PUBLIC DISTRIBUTION. THIS DOCUMENT IS 
PROVIDED FOR SPECIFIC INFORMATION PURPOSES ONLY IN ORDER TO ENABLE THE RECIPIENT TO ASSESS THE FINANCIAL CHARACTERISTICS OF THE 
CONCERNED FINANCIAL INSTRUMENT(S) AS PROVIDED FOR IN ARTICLE L. 533-13-1, I, 2° OF THE FRENCH MONETARY AND FINANCIAL CODE AND DOES 
NOT CONSTITUTE AND MAY NOT BE USED AS MARKETING MATERIAL FOR INVESTORS OR POTENTIAL INVESTORS IN FRANCE. 

Kuwait: FOR INTENDED AUDIENCES ONLY – NOT FOR WIDER DISTRIBUTION This material has not been approved for distribution in the State of Kuwait by 
the Ministry of Commerce and Industry or the Central Bank of Kuwait or any other relevant Kuwaiti government agency. The distribution of this material is, 
therefore, restricted in accordance with law no. 31 of 1990 and law no. 7 of 2010, as amended. No private or public offering of securities is being made in 
the State of Kuwait, and no agreement relating to the sale of any securities will be concluded in the State of Kuwait. No marketing, solicitation or 
inducement activities are being used to offer or market securities in the State of Kuwait. 

Qatar: FOR INTENDED AUDIENCES ONLY – NOT FOR WIDER DISTRIBUTION This document has not been, and will not be, registered with or reviewed or 
approved by the Qatar Financial Markets Authority, the Qatar Financial Centre Regulatory Authority or Qatar Central Bank and may not be publicly 
distributed. It is not for general circulation in the State of Qatar and may not be reproduced or used for any other purpose. 

Saudi Arabia: FOR INTENDED AUDIENCES ONLY – NOT FOR WIDER DISTRIBUTION The Capital Market Authority does not make any representation as to 
the accuracy or completeness of this document, and expressly disclaims any liability whatsoever for any loss arising from, or incurred in reliance upon, any 
part of this document. If you do not understand the contents of this document you should consult an authorised financial adviser. 
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These materials are presented to you by Goldman Sachs Saudi Arabia Company ("GSSA"). GSSA is authorised and regulated by the Capital Market 
Authority (“CMA”) in the Kingdom of Saudi Arabia. GSSA is subject to relevant CMA rules and guidance, details of which can be found on the CMA’s website 
at www.cma.org.sa. 

The CMA does not make any representation as to the accuracy or completeness of these materials, and expressly disclaims any liability whatsoever for any 
loss arising from, or incurred in reliance upon, any part of these materials. If you do not understand the contents of these materials, you should consult an 
authorised financial adviser. 

United Arab Emirates: FOR INTENDED AUDIENCES ONLY – NOT FOR WIDER DISTRIBUTION This document has not been approved by, or filed with the 
Central Bank of the United Arab Emirates or the Securities and Commodities Authority. If you do not understand the contents of this document, you should 
consult with a financial advisor. 

Bahrain: FOR INTENDED AUDIENCES ONLY – NOT FOR WIDER DISTRIBUTION This material has not been reviewed by the Central Bank of Bahrain (CBB) 
and the CBB takes no responsibility for the accuracy of the statements or the information contained herein, or for the performance of the securities or 
related investment, nor shall the CBB have any liability to any person for damage or loss resulting from reliance on any statement or information contained 
herein. This material will not be issued, passed to, or made available to the public generally. 

Oman: FOR INTENDED AUDIENCES ONLY – NOT FOR WIDER DISTRIBUTION The Capital Market Authority of the Sultanate of Oman (the "CMA") is not 
liable for the correctness or adequacy of information provided in this document or for identifying whether or not the services contemplated within this 
document are appropriate investment for a potential investor. The CMA shall also not be liable for any damage or loss resulting from reliance placed on the 
document. 

Israel: FOR INTENDED AUDIENCES ONLY – NOT FOR WIDER DISTRIBUTION This document has not been, and will not be, registered with or reviewed or 
approved by the Israel Securities Authority (ISA”). It is not for general circulation in Israel and may not be reproduced or used for any other purpose. 
Goldman Sachs Asset Management International is not licensed to provide investment advisory or management services in Israel. 

Jordan: FOR INTENDED AUDIENCES ONLY – NOT FOR WIDER DISTRIBUTION The document has not been presented to, or approved by, the Jordanian 
Securities Commission or the Board for Regulating Transactions in Foreign Exchanges. 

South Africa: Goldman Sachs Asset Management International is authorised by the Financial Services Board of South Africa as a financial services provider. 

East Timor: Please Note: The attached information has been provided at your request for informational purposes only and is not intended as a solicitation 
in respect of the purchase or sale of instruments or securities (including funds), or the provision of services. Neither Goldman Sachs Asset Management 
(Singapore) Pte. Ltd. nor any of its affiliates is licensed under any laws or regulations of Timor-Leste. The information has been provided to you solely for 
your own purposes and must not be copied or redistributed to any person or institution without the prior consent of Goldman Sachs Asset Management. 

Vietnam: Please Note: The attached information has been provided at your request for informational purposes only. The attached materials are not, and 
any authors who contribute to these materials are not, providing advice to any person. The attached materials are not and should not be construed as an 
offering of any securities or any services to any person. Neither Goldman Sachs Asset Management (Singapore) Pte. Ltd. nor any of its affiliates is licensed 
as a dealer under the laws of Vietnam. The information has been provided to you solely for your own purposes and must not be copied or redistributed to 
any person without the prior consent of Goldman Sachs Asset Management. 

Cambodia: Please Note: The attached information has been provided at your request for informational purposes only and is not intended as a solicitation 
in respect of the purchase or sale of instruments or securities (including funds) or the provision of services. Neither Goldman Sachs Asset Management 
(Singapore) Pte. Ltd. nor any of its affiliates is licensed as a dealer or investment advisor under The Securities and Exchange Commission of Cambodia. The 
information has been provided to you solely for your own purposes and must not be copied or redistributed to any person without the prior consent of 
Goldman Sachs Asset Management. 

CONFIDENTIALITY 

No part of this material may, without Goldman Sachs Asset Management's prior written consent, be (i) copied, photocopied or duplicated in any form, by 
any means, or (ii) distributed to any person that is not an employee, officer, director, or authorized agent of the recipient. 

© 2026 Goldman Sachs. All rights reserved. 
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