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SILAH GULF B.S.C. CLOSED (FORMERLY SILAH GULF W.L.L.) 

REPORT OF THE BOARD OF DIRECTORS

Principal activities and business development

The Company's principal activities are to operate call centers, to provide e-Hosting and storage

facilities and to provide marketing consultancy services.

The Directors have pleasure in submitting their report and the audited financial statements of

Silah Gulf B.S.C. Closed (formerly Silah Gulf W.L.L.) for the year ended 31 December 2025.

REVENUE

The Company's revenue for the current year BD 8,332,857 as compared to BD 7,174,168 for the

previous year.

The Company generated revenue from its operations of BD 8,332,857 during the year ended 31

December 2025 (2024: BD 7,174,168). The Company made a profit of BD 470,798 during the

year ended 31 December 2025 (2024: BD 608,142).

Movement in the retained earnings during the year was as follows:

Subsequent to the reporting date and before the approval of these financial statements, proceeds

from issuance of ordinary share of 16,359,429 amounted to BD 2,879,260. Transaction cost

related to this transaction is estimated to be BD 593,106.

In the prior year, the Company was 100% held by Marsat W.L.L. (“the Parent Company”). On 22

May 2025, Marsat resolved to transfer 1% of its shareholding in the Company to Bahrain

Investment Holding Company – Istithmar W.L.L.

On the same date, 22 May 2025, the Company’s shareholders resolved to change the legal

status of the Company to a Bahrain Shareholding Company (Closed). The regulatory formalities

relating to this change were completed with the Ministry of Industry and Commerce on 24 August

2025.

Further, on 2 October 2025, the Company’s shareholders resolved to change the nominal value

of the Company’s shares from BD 50 per share to BD 0.100 per share.

At an Extraordinary General Meeting held on 19 October 2025, the shareholders resolved to

convert the Company into a Public Joint Stock Company, to offer 16,359,429 shares with a

nominal value of BD 0.100 each to the public through an initial public offering (IPO), and to

increase the authorised share capital from BD 3,817,200 to BD 5,453,142.9. The listing date on

Bahrain Bourse is 10 February 2026 under the ticker symbol "SILAH" . SICO B.S.C. has been

appointed as the lead manager, listing agent, price stabilizer and liquidity provider for the IPO.

The IPO‑related costs are primarily borne by the Company’s ultimate parent and will be recorded

in the Company's equity upon completion of the equity transaction i.e. subsequent to the

reporting date. Costs incurred directly by the Company have been deferred as of 31 December

2025 and will be deducted from equity upon completion of the transaction.

During the year, the Company has also submitted a non‑binding letter of intent for the proposed

acquisition of a privately held company registered in the Kingdom of Bahrain, subject to the

completion of due diligence by the Company, which remained in progress as at the date of

approval of these financial statements.

____________________________________________________________________________________
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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF

SILAH GULF B.S.C. CLOSED (FORMERLY SILAH GULF W.L.L.) 

Report on the Audit of the Financial Statements 

Opinion 

Basis for opinion 

Refer to note 2 for the accounting policy, note 3 for estimates and judgment and note 13 for

disclosures relating to revenue from contracts with customers.

We have audited the accompanying financial statements of Silah Gulf B.S.C. Closed (formerly

Silah Gulf W.L.L.) (“the Company”), which comprise the statement of financial position as at

31 December 2025, and the statements of comprehensive income, cash flows and changes in

equity for the year then ended, and notes to the financial statements, including material

accounting policy information.

In our opinion, the accompanying financial statements present fairly, in all material respects,

the financial position of the Company as at 31 December 2025, and its financial performance

and its cash flows for the year then ended in accordance with IFRS Accounting Standards as

issued by the International Accounting Standards Board (IASB).

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our

responsibilities under those standards are further described in the Auditor’s responsibilities for

the audit of the financial statements section of our report. We are independent of the

Company in accordance with the International Ethics Standards Board for Accountants’

International Code of Ethics for Professional Accountants (including International

Independence Standards) (IESBA Code), as applicable to audits of financial statements of

public interest entities, together with the ethical requirements that are relevant to audits of the

financial statements of public interest entities in the Kingdom of Bahrain, and we have fulfilled

our other ethical responsibilities in accordance with these requirements and the IESBA Code.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a

basis for our opinion.

Key audit matters are those matters that, in our professional judgement, were of most

significance in audit of the financial statements for the year ended 31 December 2025. These

matters were addressed in the context of our audit of the financial statements as a whole, and

in forming our opinion thereon, and we do not provide a separate opinion on these matters.

For each matter below, our description of how our audit addressed the matter is provided in

that context.

We have fulfilled the responsibilities described in the Auditor’s responsibilities for the audit of

the financial statements section of our report, including in relation to these matters.

Accordingly, our audit included the performance of procedures designed to respond to our

assessment of the risks of material misstatement of the financial statements. The results of

our audit procedures, including the procedures performed to address the matters below,

provide the basis for our audit opinion on the accompanying financial statements.

Key audit matters 

Improper revenue recognition
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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF

Report on the Audit of the Financial Statements (continued)

Key audit matters (continued)

i)

ii)

iii)

vi)

vii)

iv)

Tested on a sample basis, specific revenue

transactions recorded before and after the

reporting date with underlying

documentation to assess whether revenue

has been recognised in the correct period;

Agreed the revenue to related receipts on

sample basis as evidence of collectability;

and

Assessed the adequacy of disclosures made

in the financial statements related to

revenue.

v)

SILAH GULF B.S.C. CLOSED (FORMERLY SILAH GULF W.L.L.) (continued)

Our audit procedures in relation to the matter,

included the following:

How our audit addressed the key audit matterKey audit matter

The Company’s revenue is derived from

operating call centers, e-Hosting, storage

facilities, marketing consultancy services

and value added services, as described in

note 2 to the accompanying financial

statements.

Understood and evaluated design

effectiveness of management controls over

revenue recognition;

For a sample of revenue transactions,

obtained the relevant contracts to identify

distinct performance obligations and verified

the supporting documentation, including

sales invoices;

Understood and evaluated the accounting

policies with respect to revenue recognition

and determined if resources deployed or

achievement of project milestones

appropriately reflect the transfer of services

to the customer;

For a sample of revenue adjustments

recorded during the year, we obtained the

related customer communications and

assessed whether the adjustments pertained

to variable consideration such as penalties

or other invoice corrections and were

recognized in the appropriate accounting

period;

Revenue recognition was considered a key

audit matter due to significance of revenue

to the financial statements, and the inherent

risk of material misstatement arising from

the application of revenue recognition

criteria across multiple contractual terms,

which increases the potential for

misstatement. Accordingly, revenue

recognition required significant auditor 

Revenue is recognised either over time or at

a point in time, depending on the nature of

the underlying contractual arrangements, as

detailed in note 13.
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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF

Report on the Audit of the Financial Statements (continued)

Other information

Responsibilities of the Board of Directors for the financial statements

Auditor’s responsibilities for the audit of the financial statements

• 

In preparing the financial statements, the Board of Directors is responsible for assessing the

Company’s ability to continue as a going concern, disclosing, as applicable, matters related to

going concern and using the going concern basis of accounting unless the Board of Directors

either intends to liquidate the Company or to cease operations, or has no realistic alternative

but to do so. 

Our objectives are to obtain reasonable assurance about whether the financial statements as

a whole are free from material misstatement, whether due to fraud or error, and to issue an

auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,

but is not a guarantee that an audit conducted in accordance with ISAs will always detect a

material misstatement when it exists. Misstatements can arise from fraud or error and are

considered material if, individually or in the aggregate, they could reasonably be expected to

influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain

professional skepticism throughout the audit. We also: 

Identify and assess the risks of material misstatement of the financial statements,

whether due to fraud or error, design and perform audit procedures responsive to those

risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for

our opinion. The risk of not detecting a material misstatement resulting from fraud is

higher than for one resulting from error, as fraud may involve collusion, forgery,

intentional omissions, misrepresentations, or the override of internal control. 

SILAH GULF B.S.C. CLOSED (FORMERLY SILAH GULF W.L.L.) (continued)

The Company's Board of Directors is responsible for the preparation and fair presentation of

the financial statements in accordance with IFRS Accounting Standards and for such internal

control as the Board of Directors determines is necessary to enable the preparation of

financial statements that are free from material misstatement, whether due to fraud or error. 

Other information consists of the information included in the Company’s Report of the Board

of Directors, set out on page 1 and 2, other than the financial statements and our auditor’s

report thereon. The Board of Directors is responsible for the other information. Our opinion on

the financial statements does not cover the other information and we do not express any form

of assurance conclusion thereon. 

In connection with our audit of the financial statements, our responsibility is to read the other

information and, in doing so, consider whether the other information is materially inconsistent

with the financial statements or our knowledge obtained in the audit or otherwise appears to

be materially misstated. If, based on the work we have performed, we conclude that there is a

material misstatement of this other information, we are required to report that fact. We have

nothing to report in this regard.
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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF

Report on the Audit of the Financial Statements (continued)

Auditor’s responsibilities for the audit of the financial statements (continued)

• 

• 

• 

• 

From the matters communicated with the Board of Directors, we determine those matters that

were of most significance in the audit of the financial statements of the current period and are

therefore the key audit matters. We describe these matters in our auditor’s report unless law

or regulation precludes public disclosure about the matter or when, in extremely rare

circumstances, we determine that a matter should not be communicated in our report because

the adverse consequences of doing so would reasonably be expected to outweigh the public

interest benefits of such communication.

We communicate with the Board of Directors regarding, among other matters, the planned

scope and timing of the audit and significant audit findings, including any significant

deficiencies in internal control that we identify during our audit. We also provide the Board of

Directors with a statement that we have complied with relevant ethical requirements regarding

independence, and to communicate with them all relationships and other matters that may

reasonably be thought to bear on our independence, and where applicable, actions taken to

eliminate threats or safeguards applied.

Obtain an understanding of internal control relevant to the audit in order to design audit

procedures that are appropriate in the circumstances, but not for the purpose of

expressing an opinion on the effectiveness of the Company’s internal control. 

Evaluate the appropriateness of accounting policies used and the reasonableness of

accounting estimates and related disclosures made by the Board of Directors. 

SILAH GULF B.S.C. CLOSED (FORMERLY SILAH GULF W.L.L.) (continued)

Conclude on the appropriateness of the Board of Directors’ use of the going concern

basis of accounting and, based on the audit evidence obtained, whether a material

uncertainty exists related to events or conditions that may cast significant doubt on the

Company’s ability to continue as a going concern. If we conclude that a material

uncertainty exists, we are required to draw attention in our auditor’s report to the related

disclosures in the financial statements or, if such disclosures are inadequate, to modify

our opinion. Our conclusions are based on the audit evidence obtained up to the date of

our auditor’s report. However, future events or conditions may cause the Company to

cease to continue as a going concern. 

Evaluate the overall presentation, structure and content of the financial statements,

including the disclosures, and whether the financial statements represent the underlying

transactions and events in a manner that achieves fair presentation. 

AC315ZH
Stamp

AC315ZH
Stamp



INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF

Report on Other Legal and Regulatory Requirements

a)

b)

c)

d)

a) 

b) 

Partner's Registration No. 115

26 February 2026

Manama, Kingdom of Bahrain

The Partner in charge of the audit resulting in this independent auditor’s report is Nader 

has not appointed Corporate Governance Officer; and

does not have a Board of Director approved written guidance and procedures for

corporate governance.

SILAH GULF B.S.C. CLOSED (FORMERLY SILAH GULF W.L.L.) (continued)

As required by the Ministry of Industry and Commerce in their letter dated 30 January 2020 in

respect of Article (8) of Section (2) of Chapter (1) of the Bahrain Corporate Governance Code,

we report that the Company:

As required by the Bahrain Commercial Companies Law, we report that:

the Company has maintained proper accounting records and the financial statements are

in agreement therewith; 

the financial information contained in the Report of the Board of Directors is consistent

with the financial statements;

Except for the non‑compliances noted with respect to the Bahrain Corporate Governance

Code, we are not aware of any violations of the Bahrain Commercial Companies Law,

the Central Bank of Bahrain (CBB) Rule Book (applicable provisions of Volume 6) and

CBB directives, regulations and associated resolutions, rules and procedures of the

Bahrain Bourse or the terms of the Company’s memorandum and articles of association

during the year ended 31 December 2025 that might have had a material adverse effect

on the business of the Company or on its financial position; and

satisfactory explanations and information have been provided to us by the Company's

management in response to all our requests.
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SILAH GULF B.S.C. CLOSED (FORMERLY SILAH GULF W.L.L.) 
STATEMENT OF CASH FLOWS
For the year ended 31 December 2025

2025 2024

Note BD BD

OPERATING ACTIVITIES

Profit for the year before income tax 483,447     609,721      

Adjustments for:

Depreciation on furniture and equipment 4 24,828       17,373        

Depreciation on right-of-use assets 5 109,035     87,104        

Provision for employees’ end of service benefits 11 90,289       74,914        

Allowance for expected credit tosses on trade receivables 6, 14 -             3,786          

Allowance for expected credit losses on bank balances 7, 14 -             11,964        

Finance costs 16 19,906       11,145        

Interest income (242,464)    (259,671)     

Other income -             (337,400)     

General and administration expenses -             (41,535)       

Operating profit before working capital changes 485,041     177,401      

Working capital changes:

Accounts receivable and prepayments (827,777)    764,276      

Accounts payable and accruals (474,064)    119,682      

Cash flows (used in) from operations (816,800)    1,061,359   

Employees’ end of service benefits paid 11 (75,065)      (55,589)       

Income tax paid 18 (1,579)        -              

Net cash flows (used in) from operating activities (893,444)    1,005,770   

INVESTING ACTIVITIES

Purchase of furniture and equipment 4 (25,829)      (31,929)       

Bank deposits placed with maturities of 90 days or more 7 500,000     (1,500,000)  

Interest received 259,743     176,411      

Net cash flows from (used in) investing activities 733,914     (1,355,518)  

FINANCING ACTIVITIES

Lease liabilities paid 5 (130,002)    (100,017)     

Finance costs paid (6,455)        (3,886)         

Cash flows used in financing activities (136,457)    (103,903)     

DECREASE IN CASH AND CASH EQUIVALENTS (295,987)    (453,651)     

Cash and cash equivalents at 1 January 1,907,837  2,361,488   

CASH AND CASH EQUIVALENTS AT 31 DECEMBER 7 1,611,850  1,907,837   

Non-cash transactions:

a)

b)

During prior year, Company reversed long outsatanding contract liability of BD 337,400 which is

excluded from the other income and movement in account payables and accruals.

During prior year, Company has reversed excess bonus provision of BD 41,535 which is excluded

from the general and administration expenses and movement in account payables and accruals.

As of 31 December 2024

 The attached notes 1 to 25 form part of these financial statements.______________________________________________________________________________________
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SILAH GULF B.S.C. CLOSED (FORMERLY SILAH GULF W.L.L.) 
STATEMENT OF CHANGES IN EQUITY
For the year ended 31 December 2025

Share

Share Statutory Retained  capital

capital reserve earnings reserve Total

BD BD BD BD BD

Balance at 1 January 2024 3,817,200  157,665  1,418,978  (891,000)  4,502,843  

Income and total comprehensive

income for the year -             -         608,142     -           608,142     

Transferred to statutory reserve (note 9) -             60,814    (60,814)      -           -             

Share option (note 10) -             -         -             891,000   891,000     

Balance at 31 December 2024 3,817,200  218,479  1,966,306  -           6,001,985  

Income and total comprehensive

income for the year -             -         470,798     -           470,798     

Transferred to statutory reserve (note 9) -             47,080    (47,080)      -           -             

Balance at 31 December 2025 3,817,200  265,559  2,390,024  -           6,472,783  

 The attached notes 1 to 25 form part of these financial statements.______________________________________________________________________________________
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SILAH GULF B.S.C. CLOSED (FORMERLY SILAH GULF W.L.L.) 
NOTES TO THE FINANCIAL STATEMENTS
As at 31 December 2025

1 CORPORATE INFORMATION

Number of Number of

Names of the shareholders shares BD shares BD

Bahrain Investment Holding Company        381,500        38,150                -                  -   

- Istithmar W.L.L.

Marsat W.L.L.   37,790,500   3,779,050        76,344   3,817,200 

  38,172,000   3,817,200        76,344   3,817,200 

During the year, the Company has also submitted a non‑binding letter of intent for the proposed acquisition

of a privately held company registered in the Kingdom of Bahrain, subject to the completion of due

diligence by the Company, which remained in progress as at the date of approval of these financial

statements.

On the same date, 22 May 2025, the Company’s shareholders resolved to change the legal status of the

Company to a Bahrain Shareholding Company (Closed). The regulatory formalities relating to this change

were completed with the Ministry of Industry and Commerce on 24 August 2025.

Further, on 2 October 2025, the Company’s shareholders resolved to change the nominal value of the

Company’s shares from BD 50 per share to BD 0.100 per share.

At an Extraordinary General Meeting held on 19 October 2025, the shareholders resolved to convert the

Company into a Public Joint Stock Company, to offer 16,359,429 shares with a nominal value of BD 0.100

each to the public through an initial public offering (IPO), and to increase the authorised share capital from

BD 3,817,200 to BD 5,453,142.9. The expected listing date on Bahrain Bourse is expected to be 10

February 2026 under the ticker symbol SILAH . SICO B.S.C. has been appointed as the lead manager,

listing agent, price stabilizer, and liquidity provider for the IPO. The IPO‑related costs are primarily borne by

the Company’s ultimate parent and will be recorded in the Company's equity upon completion of the equity

transaction i.e. subsequent to the reporting date. Costs incurred directly by the Company have been

deferred as of 31 December 2025 and will be deducted from equity upon completion of the transaction.

20242025

During the year, 99% of the Company’s shares are held by Marsat W.L.L. (“the Parent Company”), and the

remaining 1% is held by Bahrain Investment Holding Company – Istithmar W.L.L. Both entities are

registered in the Kingdom of Bahrain. The ultimate parent of the Company is Bahrain Mumtalakat Holding

Co. B.S.C. (c), a company registered in the Kingdom of Bahrain. The ultimate parent is owned by the

Government of the Kingdom of Bahrain (the "Government").

In the prior year, the Company was 100% held by Marsat W.L.L. (“the Parent Company”). On 22 May

2025, Marsat resolved to transfer 1% of its shareholding in the Company to Bahrain Investment Holding

Company – Istithmar W.L.L.

The Company's principal activities are to operate call centers, provide e-Hosting and storage facilities and

provide marketing consultancy services. The Company also undertakes other activities through its

branches in the Kingdom of Saudi Arabia and State of Kuwait. As of the reporting date, no material

operations are being undertaken by the Company through its branch in State of Kuwait.

Silah Gulf B.S.C.Closed (formerly Silah Gulf W.L.L.) ("the Company") is a Bahrain Closed Shareholding

Company incorporated in the Kingdom of Bahrain and registered with the Ministry of Industry and

Commerce under commercial registration (CR) number 72853-1 on 24 September 2009. The Company’s

registered office is at Flat 601, Building 114, Road 385, Block 304, Manama, Kingdom of Bahrain. The

Company also has one more employement office in the Kingdom of Bahrain which is registered with the

Ministry of Industry and Commerce under CR number 72853-3.

The names of the shareholders of the Company along with their respective shareholding in the Company

are as follows: 

______________________________________________________________________________________
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SILAH GULF B.S.C. CLOSED (FORMERLY SILAH GULF W.L.L.) 
NOTES TO THE FINANCIAL STATEMENTS
As at 31 December 2025

1 CORPORATE INFORMATION (continued)

 

2

New standards, amendments and interpretations effective from 1 January 2025

-

-

-

-

-

-

-

-

Current versus non-current classification

Basis of preparation

The financial statements of the Company have been prepared in accordance with IFRS Accounting

Standards as issued by the International Accounting Standards Board (IASB) and in conformity with the

Bahrain Commercial Companies Law.

The financial statements were authorised for issue by the Board of Directors on 26 February 2026.

The financial statements are prepared under the historical cost convention. The financial statements have

been presented in Bahraini Dinars (BD) being the functional currency of the Company.

Standards issued but not yet effective

Amendments to IFRS 9 and IFRS 7: Classification and Measurement of Financial Instruments 

Annual Improvements to IFRS Accounting Standards - Volume 11

Amendments to IFRS 9 and IFRS 7: Contract Referencing Nature-dependent Electricity

The financial statements includes the assets, liabilities, revenue, costs, income and expenses of the

Company and its branch in the Kingdom of Saudi Arabia and State of Kuwait.

The financial statements have been presented in Bahraini Dinars (BD), being the functional and

presentation currency of the Company. However, the branches have functional currencies other than BD,

in which case the respective local currency is the functional currency and BD is the presentation currency.

The exchange rate applied in the conversion of Saudi Riyals (SAR) balances and transactions to BD is 1

SAR is equal to 0.10 BD. 

FRS 18: Presentation and Disclosure in Financial Statements

IFRS 19: Subsidiaries without Public Accountability Disclosures;

Amendments to IFRS 10 and IAS 28: Sale or Contribution of Assets between an Investor and its

Associate or Joint Venture; and

The Company presents assets and liabilities in its statement of financial position based on a current/ non-

current classification. 

The Company applied for the first-time certain standards and amendments as listed below, which are

effective for annual periods beginning on or after 1 January 2025 (unless otherwise stated). The Company

has not early adopted any other standard, interpretation or amendment that has been issued but is not yet

effective.

Standards issued but not yet effective up to the date of issuance of the Company's financial statements are

disclosed below. The Company expects these standards issued to be applicable at a future date. The

Company intends to adopt these standards if applicable, when they become effective:

Other standards, interpretations or amendments that have been issued but not yet effective are not likely to

have any significant impact on the financial statements of the Company in the period of their initial

application.

Lack of exchangeability – Amendments to IAS 21: For annual reporting periods beginning on or

after 1 January 2025, Lack of Exchangeability – Amendments to IAS 21 The Effects of Changes in

Foreign Exchange Rates specifies how an entity should assess whether a currency is

exchangeable and how it should determine a spot exchange rate when exchangeability is lacking.

The amendments also require disclosure of information that enables users of its financial

statements to understand how the currency not being exchangeable into the other currency affects,

or is expected to affect, the entity’s financial performance, financial position and cash flows.

Amendments to IAS 21: Translation to a Hyperinflationary Presentation Currency 

MATERIAL ACCOUNTING POLICIES

______________________________________________________________________________________
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SILAH GULF B.S.C. CLOSED (FORMERLY SILAH GULF W.L.L.) 
NOTES TO THE FINANCIAL STATEMENTS
As at 31 December 2025

2

Current versus non-current classification (continued)

-

-

-

-

-

-

-

-

Fair value measurement

a)

b)

a)

b)

c)

Expected to be realised or intended to sold or consumed in the normal operating cycle;

The fair value of an asset or a liability is measured using the assumptions that market participants would

use when pricing the asset or liability, assuming that market participants act in their economic best interest.

It is due to be settled within twelve months after the reporting period; or

It is held primarily for the purpose of trading;

Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value

measurement is directly or indirectly observable,

MATERIAL ACCOUNTING POLICIES (continued)

The Company measures financial instruments such as derivatives, at fair value at each balance sheet

date. Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly

transaction between market participants at the measurement date. The fair value measurement is based

on the presumption that the transaction to sell the asset or transfer the liability takes place either:

A liability is classified as current when:

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company

determines whether transfers have occurred between Levels in the hierarchy by re-assessing

categorisation (based on the lowest level input that is significant to the fair value measurement as a whole)

at the end of each reporting period.

In the absence of a principal market, in the most advantageous market for the asset or liability.

In the principal market for the asset or liability, or

There is no unconditional right to defer the settlement of the liability for at least twelve months after

the reporting period.

The Company classifies all other liabilities as non-current.

It is expected to be settled in the normal operating cycle;

Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at

least twelve months after the reporting period.

The principal or the most advantageous market must be accessible to the Company.

Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities,

An asset is classified as current when it is:

All assets and liabilities for which fair value is measured or disclosed in the financial statements are

categorised within the fair value hierarchy, described as follows, based on the lowest level input that is

significant to the fair value measurement as a whole:

All other assets are classified as non-current. 

Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value

measurement is unobservable.

Held primarily for the purpose of trading;

Expected to be realised within twelve months after the reporting period; or

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient

data are available to measure fair value, maximising the use of relevant observable inputs and minimising

the use of unobservable inputs.

The terms of the liability that could, at the option of the counterparty, result in its settlement by the issue of

equity instruments do no affect its classification.

______________________________________________________________________________________
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SILAH GULF B.S.C. CLOSED (FORMERLY SILAH GULF W.L.L.) 
NOTES TO THE FINANCIAL STATEMENTS
As at 31 December 2025

2

Furniture and equipment

IT and telecom equipment 3 to 5 years

Office equipment 3 to 5 years

Furniture and fixtures 3 to 5 years

Leases - the Company as a lessee

Right-of-use assets

Lease liabilities

The Company recognises right-of-use assets at the commencement date of the lease (i.e., the date the

underlying asset is available for use). Right-of-use assets are measured at cost, less any accumulated

depreciation and impairment losses, and adjusted for any remeasurement of lease liabilities. The cost of

right-of-use assets includes the amount of lease liabilities recognised, initial direct costs incurred, and

lease payments made at or before the commencement date less any lease incentives received. The initial

cost of right-of-use assets includes an estimate of costs to be incurred by the Company in restoring the

leased outlets to its original condition as required by the terms and conditions of the lease agreements.

Right-of-use assets are depreciated on a straight-line basis over the shorter of its estimated useful lives

and the lease terms and are subject to impairment. Refer to the accounting policy on impairment of non-

financial assets. 

If ownership of the leased assets transfers to the Company at the end of the lease term, depreciation is

calculated using the estimated useful life of the asset. 

The Company recognises lease liabilities measured at the present value of lease payments to be made

over the lease term. The lease payments include fixed payments (including in-substance fixed payments)

less any lease incentives receivable, variable lease payments that depend on an index or a rate, and

amounts expected to be paid under residual value guarantees. The lease payments also include the

exercise price of a purchase option reasonably certain to be exercised by the Company and payments of

penalties for terminating the lease, if the lease term reflects the Company exercising the option to

terminate. Variable lease payments that do not depend on an index or a rate are recognised as expenses

(unless they are incurred to produce inventories) in the period in which the event or condition that triggers

the payment occurs.

The assets' residual values, useful lives and methods of depreciation are reviewed at each financial year

end and adjusted prospectively, if appropriate. An item of furniture and equipment is derecognised upon

disposal or when no future economic benefits are expected from its use or disposal. Any gain or loss

arising on derecognition of the asset (calculated as the difference between the net disposal proceeds and

the carrying amounts of the assets) is included in the statement of comprehensive income in the year the

asset is derecognised.

Depreciation is calculated on a straight-line basis over the estimated useful lives of the assets, as follows:

Expenditure incurred to replace a component of an item of furniture and equipment that is accounted for

separately is capitalised and the carrying amount of the component that is replaced is written-off. Other

subsequent expenditure is capitalised only when it increases future economic benefits of the related item

of furniture and equipment. All other expenditure is recognised in the statement of comprehensive income

as the expense is incurred.

MATERIAL ACCOUNTING POLICIES (continued)

The carrying values of furniture and equipment are reviewed for impairment when events or changes in

circumstances indicate the carrying value may not be recoverable. If any such indication exists and where

the carrying values exceed the estimated recoverable amount, the assets are written down to their

recoverable amount, being the higher of their fair value less costs to sell and their value in use.

Furniture and equipment are stated at cost less accumulated depreciation and any impairment in value.
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Leases - the Company as a lessee (continued)

Lease liabilities (continued)

Impairment of non-financial assets

Financial instruments - Initial recognition and subsequent measurement

Short-term leases and leases of low-value assets

In calculating the present value of lease payments, the Company uses its incremental borrowing rate at the

lease commencement date because the interest rate implicit in the lease is not readily determinable. After

the commencement date, the amount of lease liabilities is increased to reflect the accretion of interest and

reduced for the lease payments made. In addition, the carrying amount of lease liabilities is remeasured if

there is a modification, a change in the lease term, a change in the lease payments (e.g., changes to

future payments resulting from a change in an index or rate used to determine such lease payments) or a

change in the assessment of an option to purchase the underlying asset.

The Company applies the short-term lease recognition exemption to its short-term leases (i.e., those

leases that have a lease term of 12 months or less from the commencement date and do not contain a

purchase option). It also applies the lease of low-value assets recognition exemption to leases that are

considered of low value. Lease payments on short-term leases and leases of low-value assets are

recognised as expense in the statement of comprehensive income on a straight-line basis over the lease

term.

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability

or equity instrument of another entity.

Impairment losses of continuing operations are recognised in the statement of comprehensive income in

those expense categories consistent with the function of the impaired assets.

The Company assesses at each reporting date whether there is an indication that an asset may be

impaired. If any indication exists, or when annual impairment testing for an asset is required, the Company

estimates the asset’s recoverable amount. An asset’s recoverable amount is the higher of an asset’s or

cash-generating unit’s (CGU) fair value less costs to sell and its value in use and is determined for an

individual asset, unless the asset does not generate cash inflows that are largely independent of those

from other assets or group of assets. Where the carrying amount of an asset or CGU exceeds its

recoverable amount, the asset is considered impaired and is written down to its recoverable amount. In

assessing value in use, the estimated future cash flows are discounted to their present value using a pre-

tax discount rate that reflects current market assessments of the time value of money and the risks

specific to the asset. In determining fair value less costs to sell, recent market transactions are taken into

account, if available. If no such transactions can be identified, an appropriate valuation model is used.

These calculations are corroborated by valuation multiples, quoted share prices for publicly traded

companies or other available fair value indicators.

MATERIAL ACCOUNTING POLICIES (continued)

Financial assets

Initial recognition and measurement

Financial assets are classified, at initial recognition, as subsequently measured at amortised cost, fair

value through other comprehensive income (OCI), and fair value through profit or loss.

The classification of financial assets at initial recognition depends on the financial asset’s contractual cash

flow characteristics and the Company’s business model for managing them. With the exception of trade

receivables that do not contain a significant financing component or for which the Company has applied

the practical expedient, the Company initially measures a financial asset at its fair value plus, in the case of

a financial asset not at fair value through profit or loss, transaction costs. Trade receivables that do not

contain a significant financing component or for which the Company has applied the practical expedient

are measured at the transaction price determined under "revenue from contracts with customers" policy.
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Financial instruments - Initial recognition and subsequent measurement (continued)

Financial assets (continued)

Subsequent measurement 

For purposes of subsequent measurement, financial assets are classified in four categories: 

-

-

-

-

  -

  -

The Company’s business model for managing financial assets refers to how it manages its financial assets

in order to generate cash flows. The business model determines whether cash flows will result from

collecting contractual cash flows, selling the financial assets, or both. Financial assets classified and

measured at amortised cost are held within a business model with the objective to hold financial assets in

order to collect contractual cash flows while financial assets classified and measured at fair value through

OCI are held within a business model with the objective of both holding to collect contractual cash flows

and selling. 

Purchases or sales of financial assets that require delivery of assets within a time frame established by

regulation or convention in the market place (regular way trades) are recognised on the trade date, i.e., the

date that the Company commits to purchase or sell the asset. 

Financial assets at fair value through profit or loss.

Financial assets designated at fair value through OCI with no recycling of cumulative gains and

losses upon derecognition (equity instruments); and  

Financial assets at fair value through OCI with recycling of cumulative gains and losses (debt

instruments);

Financial assets at amortised cost (debt instruments);

This category is the most relevant to the Company. The Company measures financial assets at amortised

cost if both of the following conditions are met: 

MATERIAL ACCOUNTING POLICIES (continued)

The financial asset is held within a business model with the objective to hold financial assets in

order to collect contractual cash flows; and

The contractual terms of the financial asset give rise on specified dates to cash flows that are solely

payments of principal and interest on the principal amount outstanding.

In order for a financial asset to be classified and measured at amortised cost or fair value through OCI, it

needs to give rise to cash flows that are ‘solely payments of principal and interest (SPPI)’ on the principal

amount outstanding. This assessment is referred to as the SPPI test and is performed at an instrument

level. Financial assets with cash flows that are not SPPI are classified and measured at fair value through

profit or loss, irrespective of the business model.

Financial assets at amortised cost (debt instruments)

Financial assets at amortised cost are subsequently measured using the effective interest rate (EIR)

method and are subject to impairment. Gains and losses are recognised in profit or loss when the asset is

derecognised, modified or impaired.

The Company’s financial assets at amortised cost includes trade receivables, other receivables, bank

deposits, bank balances and cash.

Initial recognition and measurement (continued)
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Financial instruments - Initial recognition and subsequent measurement (continued)

Financial assets (continued)

Impairment of financial assets

Financial liabilities

Initial recognition and subsequent measurement

The Company recognises an allowance for expected credit losses (ECLs) for all debt instruments not held

at fair value through profit or loss. ECLs are based on the difference between the contractual cash flows

due in accordance with the contract and all the cash flows that the Company expects to receive,

discounted at an approximation of the original effective interest rate. The expected cash flows will include

cash flows from the sale of collateral held or other credit enhancements that are integral to the contractual

terms. 

ECLs are recognised in two stages. For credit exposures for which there has not been a significant

increase in credit risk since initial recognition, ECLs are provided for credit losses that result from default

events that are possible within the next 12-months (a 12-month ECL). For those credit exposures for which

there has been a significant increase in credit risk since initial recognition, a loss allowance is required for

credit losses expected over the remaining life of the exposure, irrespective of the timing of the default (a

lifetime ECL).

For trade receivables, the Company applies a simplified approach in calculating ECLs. Therefore, the

Company does not track changes in credit risk, but instead recognises a loss allowance based on lifetime

ECLs at each reporting date. The Company has established a provision matrix that is based on its

historical credit loss experience, adjusted for forward-looking factors specific to the debtors and the

economic environment.

The Company considers a financial asset to be in default when contractual payments are 90 days past

due. However, in certain cases, the Company may also consider a financial asset to be in default when

internal or external information indicates that the Company is unlikely to receive the outstanding

contractual amounts in full before taking into account any credit enhancements held by the Company. A

financial asset is written off when there is no reasonable expectation of recovering the contractual cash

flows.

MATERIAL ACCOUNTING POLICIES (continued)

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or

loss, loans and borrowings, payables, or as derivatives designated as hedging instruments in an effective

hedge, as appropriate. This category also includes derivative financial instruments entered into by the

Company that are not designated as hedging instruments in hedge relationships as defined by IFRS 9.

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and

payables, net of directly attributable transaction costs. 

The Company’s financial liabilities include trade and other payables, Value Added Tax (VAT) payable,

income tax payable and lease liabilities which are measured at amortised cost using the effective interest

rate method.
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Financial instruments - Initial recognition and subsequent measurement (continued)

Derivative financial instruments

Derecognition of financial instruments

-

-

(a)

(b)

Offsetting of financial instruments

Provisions

Financial assets and financial liabilities are offset and the net amount reported in the statement of financial

position if, and only if, there is a currently enforceable legal right to offset the recognised amounts and

there is an intention to settle on a net basis, or to realise the assets and settle the liabilities simultaneously.

A financial asset (or, where applicable a part of a financial asset or part of a group of similar financial

assets) is derecognised when:

the rights to receive cash flows from the asset have expired; or

the Company has transferred substantially all the risks and rewards of the asset, or

the Company has neither transferred nor retained substantially all the risks and rewards of the

asset, but has transferred control of the asset.

the Company has transferred its rights to receive cash flows from the asset or has assumed an

obligation to pay the received cash flows in full without material delay to a third party under a ‘pass-

through’ arrangement; and either

If the effect of the time value of money is material, provisions are discounted using a rate that reflects,

where appropriate, the risks specific to the liability. Where discounting is used, the increase in the provision

due to the passage of time is recognised as an interest expense.

Derivative financial instruments are initially recognised at fair value on the date on which a derivative

contract is entered into and are subsequently remeasured at fair value. Derivative financial instruments

include option liability recognised by the Company as a result of put option contract entered into by the

Company. For put option, the purchase value of the option shares is recorded as a liability and is

subsequently adjusted to the current fair value of the option shares. Premiums received from put options

that expire unexercised are treated by the Company on the expiration date as realized gains. The

difference between the premium and the amount paid to settle the exercise of the option is also treated as

a realized gain, or if the premium is less than the amount paid, as a realized loss. If a call option is

exercised, the premium is added to the proceeds from the sale of the underlying security or currency in

determining whether the Company has realized a gain or loss. If a put option is exercised, the premium

reduces the cost basis of the shares purchased by the Company. 

Provisions are recognised when the Company has an present obligation (legal or constructive) arising from

a past event, and it is probable that an outflow of resources embodying economic benefits will be required

to settle the obligation and a reliable estimate can be made of the amount of the obligation. The expense

relating to any provision is presented in the statement of comprehensive income net of any reimbursement,

or is included in the cost of an asset, if recognition criteria are satisfied. Where the Company expects

some or all of a provision to be reimbursed, the reimbursement is recognised as a separate asset but only

when the reimbursement is virtually certain. 

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or

expires. When an existing financial liability is replaced by another from the same lender on substantially

different terms, or the terms of an existing liability are substantially modified, such an exchange or

modification is treated as the derecognition of the original liability and the recognition of a new liability. The

difference in the respective carrying amounts is recognised in the statement of comprehensive income. 

MATERIAL ACCOUNTING POLICIES (continued)
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Employees’ end of service benefits

Taxation

Revenue from contracts with customers

The Company is engaged in operating call centers, providing e-Hosting and storage facilities and providing

marketing consultancy services. Revenue from contracts with customers is recognised when control of the

goods or services are transferred to the customer at an amount that reflects the consideration to which the

Company expects to be entitled in exchange for those goods or services. The Company has generally

concluded that it is the principal in its revenue arrangements because it typically controls the goods or

services before transferring them to the customer. 

For Bahraini employees, the Company makes contributions to the Social Insurance Organisation ('SIO')

calculated as a percentage of the employees' salaries. The Company’s obligations are limited to these

contributions, which are expensed when due.

MATERIAL ACCOUNTING POLICIES (continued)

The Company provides for end of service benefits to its expatriate employees in accordance with the

Labour Laws of Kingdom of Bahrain, Saudi Arabia and Kuwait. The entitlement to these benefits is based

upon the employees’ final salary and length of service. The expected costs of these benefits are accrued

over the period of employment.

Taxation is provided in accordance with fiscal regulations applicable to the to the Company’s branches

operating outside the Kingdom of Bahrain.

Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted or

substantively enacted at the reporting date and any adjustment to tax payable in respect of previous years.

Deferred tax is provided using the liability method, providing for temporary differences between the

carrying amounts of assets and liabilities of foreign operations for financial reporting purposes and the

amounts used for income tax purposes. Deferred tax is calculated on the basis of the tax rates that are

expected to apply to the year when the asset is realised or the liability is settled based on tax rates (and tax

laws) that have been enacted or substantively enacted by the reporting date. The tax effects on the

temporary differences are disclosed under non-current liabilities as deferred tax.

A deferred tax asset is recognised only to the extent that it is probable that future taxable profits will be

available against which the unused tax losses and credits can be utilised. The carrying amount of deferred

tax assets is reviewed at reporting date and reduced to the extent that it is no longer probable that the

related tax benefit will be realised.

The branches offset deferred tax assets and deferred tax liabilities if and only if it has a legally enforceable

right to set off current tax assets and current tax liabilities and the deferred tax assets and deferred tax

liabilities relate to income taxes levied by the same taxation authority on either the same taxable entity or

different taxable entities which intend either to settle current tax liabilities and assets on a net basis, or to

realise the assets and settle the liabilities simultaneously, in each future period in which significant

amounts of deferred tax liabilities or assets are expected to be settled or recovered.

Current and deferred tax is recognised as an expense or benefit in the profit or loss except when they

relate to items credited or debited directly to the statement of other comprehensive income, in which case

the tax is also recognised directly in the statement of comprehensive income.
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Revenue from contracts with customers (continued)

Rendering of services (continued)

Variable consideration

Other income

Interest income

Contract liabilities 

Foreign currencies

Value added tax

3 KEY SOURCES OF ESTIMATION UNCERTAINTY

Revenue, expenses and assets are recognised net of the amount of value added tax, except when the

value added tax incurred on purchase of assets or services is not recoverable from the Government, in

which case, the value added tax is recognised as part of the cost of acquisition of the asset or as part of

the expense item, as applicable. 

The net amount of value added tax receivable from, or payable to, the Government is included as part of

payables or other receivables in the statement of financial position. 

The preparation of the Company's financial statements requires the Board of Directors to make

judgements, estimates and assumptions that affect the reported amounts of revenues, expenses, assets

and liabilities, and the disclosure of contingent liabilities, at the reporting date. However, uncertainty about

these assumptions and estimates could result in outcomes that require a material adjustment to the

carrying amount of the asset or liability affected in future periods.

Transactions in foreign currencies are recorded at the exchange rate ruling at the date of the transaction.

Monetary assets and liabilities denominated in foreign currencies are retranslated at the rate of exchange

ruling at the reporting date. All exchange differences are taken to the statement of comprehensive income.

Revenue from rendering of services is recognised when services are rendered and the amount of revenue

can be measured reliably. Revenue from call centre services, e‑hosting and storage services, and

consultancy or project‑based services is recognised over time, as the customer simultaneously receives

and consumes the benefits as the services are provided. Progress towards completion is measured using

output methods, such as resources deployed or achievement of project milestones, as these measures

best reflect the transfer of services to the customer. Other value-added services is recognised at the point

in time when services are rendered because this is when the customer benefits from the Company's value

added services.

Interest income is recognised as the interest accrues using the effective interest rate method.

Other income is recognised on an accrual basis when income is earned.

A contract liability is recognised if a payment is received or a payment is due (whichever is earlier) from a

customer before the Company transfers the related goods or services. Contract liabilities are recognised

as revenue when the Company performs under the contract (i.e., transfers control of the related goods or

services to the customer).

MATERIAL ACCOUNTING POLICIES (continued)

If the consideration in a contract includes a variable amount, the Company estimates the amount of

consideration to which it will be entitled in exchange for transferring the services to the customer. The

variable consideration is estimated at contract inception and constrained until it is highly probable that a

significant revenue reversal in the amount of cumulative revenue recognised will not occur when the

associated uncertainty with the variable consideration is subsequently resolved. Some service contracts

with customers have service penalty clauses in the event of non-performance of obligations by the

Company. This gives rise to variable consideration for which a liability is recognised with a reduction in

revenue.
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3 KEY SOURCES OF ESTIMATION UNCERTAINTY (continued)

Judgements

Going concern

Revenue from contracts with customers

(i) Identifying performance obligations

(ii) Determination of transaction price

(iii) Determining the timing of revenue recognition

Determining the lease term of contracts with renewal and termination options – Company as lessee 

The Company's Board of Directors has made an assessment of the Company's ability to continue as a

going concern and is satisfied that the Company has the resources to continue the business for the

foreseeable future. Furthermore, the Board of Directors is not aware of any other material uncertainties

that may cast significant doubt about the Company's ability to continue as a going concern. Therefore, the

financial statements continue to be prepared on a going concern basis.

The Company determines the lease term as the non-cancellable term of the lease, together with any

periods covered by an option to extend the lease if it is reasonably certain to be exercised, or any periods

covered by an option to terminate the lease, if it is reasonably certain not to be exercised. 

The Company has lease contracts that include extension and termination options. The Company applies

judgement in evaluating whether it is reasonably certain whether or not to exercise the option to renew or

terminate the lease. That is, it considers all relevant factors that create an economic incentive for it to

exercise either the renewal or termination. After the commencement date, the Company reassesses the

lease term if there is a significant event or change in circumstances that is within its control and affects its

ability to exercise or not to exercise the option to renew or to terminate (e.g., construction of significant

leasehold improvements or significant customisation to the leased asset). 

The renewal periods for leases of office premises are not included as part of the lease term as these are

not reasonably certain to be exercised. Furthermore, the periods covered by termination options are

included as part of the lease term only when they are reasonably certain not to be exercised.

In the process of applying the Company's material accounting policies, the Board of Directors has made

the following judgements which have the most significant effect on the amounts recognised in the financial

statements:

The Company applied the following judgements that significantly affect the determination of the amount

and timing of revenue from contracts with customers:

Management assesses each contract to identify distinct services. For call centre services, e‑hosting and

storage services, marketing consultancy services and value‑added services, the Company concluded that

each service represents a separate performance obligation, as customers can benefit from each service

independently.

The transaction price is determined based on fixed resource‑billing fees, usage‑based charges and any

variable consideration, including service level agreement based incentives or penalties. Management

applies the expected value method in estimating variable consideration and includes such amounts only

when it is highly probable that a significant reversal will not occur.

Management determines whether revenue is recognised over time or at a point in time based on when

control of the services transfers to the customer.

Call centre and e‑hosting / storage services are recognised over time, as customers receive and consume

the benefits as the services are delivered. Value‑added services are recognised point in time, when

services are delivered. For services recognised over time, the Company measures progress using output

methods, such as resources deployed or the achievement of project milestones.
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3 KEY SOURCES OF ESTIMATION UNCERTAINTY (continued)

Estimates and assumptions

Leases - estimating the incremental borrowing rate 

Provision for expected credit losses of trade receivables

Useful lives of furniture and equipment

Taxes

At the statement of financial position date, gross receivables were BD 2,422,866 (2024: BD 1,592,309) and

the provision for expected credit losses were BD 63,786 (2024: BD 63,786). Any difference between the

amounts actually collected in future periods and the amounts expected will be recognised in the statement

of comprehensive income.

The Company cannot readily determine the interest rate implicit in the lease, therefore, it uses its

incremental borrowing rate (IBR) to measure lease liabilities. The IBR is the rate of interest that the

Company would have to pay to borrow over a similar term, and with a similar security, the funds necessary

to obtain an asset of a similar value to the right-of-use asset in a similar economic environment. The IBR

therefore reflects what the Company ‘would have to pay’, which requires estimation when no observable

rates are available or when they need to be adjusted to reflect the terms and conditions of the lease. The

Company estimates the IBR using observable inputs (such as market interest rates) when available and is

required to make certain entity-specific estimates. 

The key assumptions concerning the future and other key sources of estimation uncertainty at the date of

the statement of financial position, that have a significant risk of causing a material adjustment to the

carrying amounts of assets and liabilities within the next financial year are discussed below:

The provision matrix is initially based on the Company's historical observed default rates. The Company

calibrates the matrix to adjust the historical credit loss experience with forward-looking information. For

instance, if forecast economic conditions (i.e., gross domestic product) are expected to deteriorate over

the next year which can lead to an increased number of defaults in the automotive sector, the historical

default rates are adjusted. At every reporting date, the historical observed default rates are updated and

changes in the forward-looking estimates are analysed.  

The assessment of the correlation between historical observed default rates, forecast economic conditions

and ECLs is a significant estimate. The amount of ECLs is sensitive to changes in circumstances and of

forecast economic conditions. The Company’s historical credit loss experience and forecast of economic

conditions may also not be representative of customer’s actual default in the future. The information about

the ECLs on the Company’s trade receivables is disclosed in Note 6.

The Company uses a provision matrix to calculate ECLs for trade receivables. The provision rates are

based on days past due for groupings of various customer segments that have similar loss patterns (i.e.,

by geography, product type, customer type and rating, and coverage by letters of credit and other forms of

credit insurance). 

The Company determines the estimated useful lives of its furniture and equipment for calculating

depreciation. This estimate is determined after considering the expected usage of the asset and physical

wear and tear. The residual values and useful lives are reviewed annually and future depreciation charges

would be adjusted where the useful lives differ from previous estimates.

Uncertainty exists in interpreting the tax laws applicable to the Company’s foreign branch, and judgement

is required in assessing uncertain tax positions. Management estimates current and deferred tax based on

the expected outcome of tax authority reviews, considering past experience and possible differences in

interpretation. Deferred tax assets are recognised only when it is probable that future taxable profits will be

available, and this assessment involves estimation of future profitability and the timing of reversal of

temporary differences. Differences may arise between the actual tax outcomes and the assumptions made

by management in measuring current and deferred tax balances. Such differences could result in future

adjustments to tax expense or deferred tax recognised in the financial statements.
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4 FURNITURE AND EQUIPMENT 

IT

and telecom Office Furniture

equipment equipment and fixtures Total

BD BD BD BD

Cost:

At 1 January 2025 882,645     281,860     351,834     1,516,339  

Additions -             25,386       443            25,829       

At 31 December 2025 882,645     307,246     352,277     1,542,168  

Accumulated depreciation:

At 1 January 2025 882,645     254,769     328,581     1,465,995  

Charge for the year -             18,289       6,539         24,828       

At 31 December 2025 882,645     273,058     335,120     1,490,823  

Net book values:

At 31 December 2025 -             34,188       17,157       51,345       

IT

and telecom Office Furniture

equipment equipment and fixtures Total

BD BD BD BD

Cost:

At 1 January 2024 882,645     257,564     344,201     1,484,410  

Additions -             24,296       7,633         31,929       

At 31 December 2024 882,645     281,860     351,834     1,516,339  

Accumulated depreciation:

At 1 January 2024 882,645     243,167     322,810     1,448,622  

Charge for the year -             11,602       5,771         17,373       

At 31 December 2024 882,645     254,769     328,581     1,465,995  

Net book values:

At 31 December 2024 -             27,091       23,253       50,344       

5 LEASES

2025 2024

BD BD

At 1 January 225,703     51,494       

Addition 43,862       261,313     

Depreciation charge for the year (109,035)    (87,104)      

As at 31 December 160,530     225,703     

The Company has entered into lease arrangements for office premises. Movements in the right of use

assets are as follows:
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5 LEASES (continued)

2025 2024

BD BD

Cost of service delivery 83,724         61,793       

General and administration expenses 25,311         25,311       

109,035       87,104       

2025 2024

BD BD

At 1 January 239,330       70,775       

Addition 43,862         261,313     

Interest accretion 13,451         7,259         

Payments (130,002)      (100,017)    

As at 31 December 166,641       239,330     

2025 2024

BD BD

Classified as:

Current 111,458       94,376       

Non-current 55,183         144,954     

As at 31 December 166,641       239,330     

The following are the amounts recognised in the statement of comprehensive income during the year:

2025 2024

BD BD

Depreciation charge for the year 109,035       87,104       

Interest accretion 13,451         7,259         

Short term and low value leases:

Cost of service delivery 6,871           19,497       

General and administration expenses 36,501         21,516       

165,858       135,376     

Depreciation on right-of-use assets have been included in the statement of comprehensive income as follows:

Set out below are the carrying amounts of lease liabilities and the movements during the period: 

The Company had total cash outflows for leases (including short term and low value leases) of BD 173,374

during the year ended 31 December 2025 (2024: BD 141,030).
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6 ACCOUNTS RECEIVABLE AND PREPAYMENTS

2025 2024

BD BD

Trade receivables 2,422,866    1,592,309  

Provision for expected credit losses (63,786)        (63,786)      

2,359,080    1,528,523  

Prepayments 42,415         89,359       

Interest income receivable 119,276       136,555     

Other receivables 92,437         48,273       

2,613,208    1,802,710  

 

2025 2024

BD BD

At 1 January 63,786         60,000       

Charge for the year -               3,786         

At 31 December 63,786         63,786       

As at 31 December, the ageing of trade receivables is as follows:

Less 

than

31 – 60 61 – 90 91 – 365 More than

Total Current 30 days days days days 365 days

BD BD BD BD BD BD BD

2025

Expected credit

loss rate (%) 2.63% 0.05% 0.18% 1.87% 2.43% 2.88% 100.00%

Gross trade 

receivable 2,422,866 1,285,016 375,858 252,285      190,571     273,868       45,268       

ECL (63,786)     (630)          (670)       (4,708)        (4,628)        (7,882)          (45,268)      

Net 2,359,080 1,284,386 375,188 247,577      185,943     265,986       -             

2024

Expected credit

loss rate (%) 4.01% 0.66% 3.60% 5.50% 7.50% 9.50% 100.00%

Gross trade 

receivable 1,592,309 1,122,492 306,037 85,629        20,525       20,416         37,210       

ECL (63,786)     (7,370)       (11,017)  (4,710)        (1,539)        (1,940)          (37,210)      

Net 1,528,523 1,115,122 295,020 80,919        18,986       18,476         -             

Related party receivables included in trade receivables and the related terms and conditions are disclosed in

note 21.

Trade receivables are non-interest bearing and are generally on 30-90 days terms. 

Past due 

Movement in allowance for expected credit losses for trade receivables during the year, is as follows:

It is not the practice of the Company to obtain collateral over receivables.
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7 BANK BALANCES AND CASH

2025 2024

BD BD

Cash in hand 500              500            

Bank balances 1,111,350    1,907,337  

Bank deposits with original maturities of less than three months (a) 500,000       -                 

Cash and cash equivalents 1,611,850    1,907,837  

Bank deposits with original maturity of more than three months (b) 4,300,000    4,800,000  

5,911,850    6,707,837  

Less: Allowance for expected credit losses (11,964)        (11,964)      

5,899,886    6,695,873  

a)

b)

8 SHARE CAPITAL

2025 2024

BD BD

38,172,000 shares of BD 0.100 each (2024: 76,344 shares of BD 50 each) 3,817,200    3,817,200  

9 STATUTORY RESERVE 

10 SHARE CAPITAL RESERVE

All of the bank balances are with financial institutions in the Kingdom of Bahrain and Kingdom of Saudi Arabia

and are denominated in Bahraini Dinars, Kuwaiti Dinars and Saudi Riyals. Deposits are placed with a financial

institution in the Kingdom of Bahrain and are denominated in Bahraini Dinars.

Bank balances and cash

The deposits had maturity date of 1 January 2026 and earned interest at the rate of 3.25% as of 31

December 2025. The Company had no bank deposits with original maturities of less than three months

as at 31 December 2024. 

The deposits have original maturities of twelve months (2024: twelve months) with effective interest rate

ranging from 4.75% to 5.12% (2024: 4.65% to 5.10%) and maturing between 15 January 2026 to 6

November 2026 (2024: 16 January 2025 to 3 November 2025). 

The Bahrain Commercial Companies Law requires 10% of the profit for the year to be transferred to the

statutory reserve, until such time the reserve equals 50% of the Company's paid-up share capital. During the

year ended 31 December 2025, BD 47,080 has been transferred to the statutory reserve at 10% of profit for

the year (2024: BD 60,814). The reserve cannot be utilised for the purpose of distribution, except in such

circumstances stipulated in the Bahrain Commercial Companies Law.

The Company and its shareholders, Marsat W.L.L. (“Marsat”) and the Government of Kingdom of Bahrain,

respectively, entered into a put and call option agreement (“Option agreement”) on 15 December 2022. 
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10

11 EMPLOYEES' END OF SERVICE BENEFITS

2025 2024

BD BD

At 1 January 395,054       375,729     

Provided during the year (note 16) 90,289         74,914       

Paid during the year to employees (28,002)        (21,746)      

Paid during the year to Social Insurance Organization (47,063)        (33,843)      

At 31 December 410,278       395,054     

12 ACCOUNTS PAYABLE AND ACCRUALS

2025 2024

BD BD

Trade and other payables 306,850       455,835     

Accrued expenses 1,246,779    1,523,802  

Contract liabilities - advance from customer (a) 2,568           75,353       

VAT payable - net 97,909         73,180       

Witholding tax payable 8,512           8,512         

Income tax payable (note 18) 12,649         1,579         

1,675,267    2,138,261  

a)

Effective 1 March 2024, pursuant to an Edict number 109 of 2023 issued by His Royal Highness the Prime

Minister of the Kingdom of Bahrain, the end of service benefits liability have been transferred to Social

Insurance Organization (SIO) monthly and SIO will settle the amounts to employees' who are not covered

under SIO Law for periods commencing 1 March 2024 when they leave the Company.

Revenue recognised that was included in the contract liabilities at the beginning of the year was BD

75,353 (2024: BD 5,751).

Movements in the provision recognised in the statement of financial position during the year are as follows:

Pursuant to the Option agreement, the Company had the right, but not the obligation, to buy or sell the shares

held by Marsat (“Option Shares”) at the strike price specified in the Option agreement, at any time within five-

year period commencing on the date from which Marsat acquired the shares ("Call Option"). Accordingly,

Marsat also had the right to require the Company to acquire the option shares if Marsat exercises its option

within the same period and same strike price specified in the option agreement ("Put Option"). The Put Option

represented a written option over the Company’s own equity instruments and, in accordance with IAS 32, gave

rise to a financial liability, with a corresponding reduction in equity recognised within "share capital reserve".

During 2024, Marsat acquired 100% ownership of the Company and, as a result, the Option Agreement was

terminated. The termination of the agreement constituted a settlement of the previously recognised financial

liability. Accordingly, the option liability and the related share capital reserve were reversed during 2024. 

SHARE CAPITAL RESERVE (continued)
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13 REVENUE FROM CONTRACTS WITH CUSTOMERS 

2025 2024

Type of service BD BD

Fees from services rendered - recognised over time 8,275,205    7,104,925  

Other value added services - recognised at a point in time 57,652         69,243       

8,332,857    7,174,168  

2025 2024

Geographical markets BD BD

Kingdom of Bahrain 6,711,219    5,976,083  

State of Kuwait 318,880       637,918     

Kingdom of Saudi Arabia 1,302,758    560,167     

8,332,857    7,174,168  

14 GENERAL AND ADMINISTRATION EXPENSES

2025 2024

BD BD

Staff costs 901,565       831,324     

Allowance for expected credit tosses on trade receivables (note 6) -               3,786         

Allowance for expected credit losses on bank balances (note 7) -               11,964       

Depreciation on right-of-use assets (note 5) 25,311         25,311       

Rental expenses 36,501         21,516       

Legal and professional fees 56,177         167,456     

Meetings and conferences 21,947         18,071       

Repairs and maintenance 24,598         51,320       

Other expenses 153,378       116,995     

1,219,477    1,247,743  

15 OTHER INCOME

16 EMPLOYEE BENEFITS EXPENSE

Employee benefits expense incurred by the Company are as follows:

2025 2024

BD BD

Salaries and other benefits 6,093,581    5,529,222  

Employees’ end of service benefits (note 11) 90,289         74,914       

Contributions to the Social Insurance Organisation 732,425       608,006     

6,916,295    6,212,142  

2025 2024

BD BD

Cost of service delivery 6,014,730    5,380,818  

General and administration expenses (note 14) 901,565       831,324     

6,916,295    6,212,142  

These have been included in the statement of comprehensive income as follows:

Other income recognised during prior year include reversal of a long outstanding contract liability of BD

337,400 related to a completed service contract, following final settlement with the customer.
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17 FINANCE COSTS

2025 2024

BD BD

Interest on lease liabilities (note 5) 13,451         7,259         

Charges on letters of guarantee 376              1,398         

Bank charges 6,079           2,488         

19,906         11,145       

18 INCOME TAX

2025 2024

BD BD

Opening balance 1,579           -             

Charge for the year 12,649         1,579         

Payments during the year (1,579)          -             

Closing balance (note 12) 12,649         1,579         

b. Status of assessments

c. Deferred tax

19 SEGMENT INFORMATION

The Company reports its operating and reportable segments in a manner consistent with the internal reporting

provided to the Board of Directors (“BOD”). BOD is the Chief Operating Decision-maker (“CODM”). An

operating segment is a component of an entity that engages in business activities from which it earns revenues

and incur expenses, whose operating results are regularly reviewed by CODM to make decisions about

resources to be allocated to the segment and assess its performance, and for which discrete financial

information is available. CODM, is responsible for allocating resources and assessing performance of the

segments. In determining the segments, CODM has considered the nature of the products and services, type

or class of customer for the products and services, and methods used to distribute the products or provide the

services. Based on CODM's reasonable judgment and assessment, CODM has chosen to organise the

Company by geographical areas irrespective of the services. State of Kuwait is not considered as an operating

segment by CODM as its discrete financial information is not available and resources are not allocated to the

State of Kuwait to assess its performance. No two or more operating segments have been aggregated into a

single operating segment. 

The Branch in Kingdom of Saudi Arabia has submitted its income tax returns till the year ended December 31,

2024 to Zakat, Tax, and Customs Authority ("ZATCA") and have obtained the required certificates and is in the

process for submitting the income tax returns for the year ended December 31, 2025.

As at December 31, 2025, the Branch in Kingdon of Saudi Arabia has tax loss amounted to BD 312,747.

Further, as at December 31, 2025, the management, being conservative and based on its judgement, has not

recorded deferred tax assets in respect of these tax losses and other deductible temporary differences as

there are no tax planning opportunities.

The Company is exposed to income tax on its operations in Kingdon of Saudi Arabia operations. Movement in

the income tax payable during the year was as follows:
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19 SEGMENT INFORMATION (continued)

Kingdom

of Bahrain Kingdom Adjustments

and State of Saudi and

of Kuwait Arabia eliminations Total
 BD  BD  BD  BD 

Financial sector 1,645,390   -             -               1,645,390  

Government sector 2,305,228   914,803     -               3,220,031  

Health sector 62,435        -             -               62,435       

Retail sector -             198,896     -               198,896     

Telecom sector 2,851,106   159,385     -               3,010,491  

Others 165,940      29,674       -               195,614     

Segment revenue 7,030,099   1,302,758  -               8,332,857  

Cost of service delivery (5,719,570) (1,044,693) -               (6,764,263) 

Interest income 242,464      -             -               242,464     

Depreciation on furniture and equipment (17,567)      (7,261)        -               (24,828)      

General and administration expenses (1,034,531) (184,946)    -               (1,219,477) 

Finance costs (19,196)      (710)           -               (19,906)      

Directors' remuneration (63,400)      -             -               (63,400)      

Income tax -             (12,649)      -               (12,649)      

Segment profit 418,299      52,499       -               470,798     

Capital expenditure 21,451        4,378         -               25,829       

As at 31 December 2025 Kingdom

of Bahrain Kingdom Adjustments

and State of Saudi and

of Kuwait Arabia eliminations Total
 BD  BD  BD  BD 

Assets 7,822,496   902,473     -               8,724,969  

Liabilities 2,061,586   190,600     -               2,252,186  

Non-current operating assets 193,917      17,958       -               211,875     

The CODM evaluates performance based on ‘segment profit’, which represents profit after income tax and is

measured on a basis consistent with the Company’s financial statements. The following tables present the

revenue, segment profit, specified items included in the measurement of segment profit, and capital

expenditure for the years ended 31 December 2025 and 2024, together with segment assets, liabilities, and

non‑current operating assets as at 31 December 2025 and 2024, respectively.

For the year ended 31 December 2025
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19 SEGMENT INFORMATION (continued)

Kingdom

of Bahrain Kingdom Adjustments

and State of Saudi and

of Kuwait Arabia eliminations Total
 BD  BD  BD  BD 

Financial sector 1,506,130   -             -               1,506,130  

Government sector 1,691,100   222,775     -               1,913,875  

Health sector 63,667        -             -               63,667       

Retail sector -             157,882     -               157,882     

Telecom sector 3,194,013   133,209     -               3,327,222  

Others 159,090      46,302       -               205,392     

Segment revenue 6,614,000   560,168     -               7,174,168  

Cost of service delivery (5,466,788) (373,675)    -               (5,840,463) 

Interest income 259,671      -               259,671     

Other income 344,356      

Depreciation on furniture and equipment (13,455)      (3,918)        -               (17,373)      

General and administration expenses (1,031,353) (216,390)    -               (1,247,743) 

Finance costs (10,803)      (342)           -               (11,145)      

Directors' remuneration (51,750)      -               (51,750)      

Income tax -             (1,579)        -               (1,579)        

Segment profit/ (loss) 643,878      (35,736)      -               608,142     

Capital expenditure 26,021        5,908         -               31,929       

Kingdom

of Bahrain Kingdom Adjustments

and State of Saudi and

of Kuwait Arabia eliminations Total
 BD  BD  BD  BD 

Assets 8,508,914   265,716     -               8,774,630  

Liabilities 2,649,676   122,969     -               2,772,645  

Non-current operating assets 255,206      20,841       -               276,047     

For the year ended 31 December 2024

As at 31 December 2024

During the year ended 31 December 2025, revenue from entities under the control of the Government of the

Kingdom of Bahrain, reported within the Bahrain operating segment, amounted to BD 2,305,228 (2024: BD

1,691,100). Revenue from entities under the control of Governement of Kingdom of Saudi Arabia, reported

within the Saudi Arabia operating segments, amounted to BD 914,803 (2024: BD 222,775). Revenue from

these government‑related customers individually exceeded 10% of the Company’s total revenue for the year.

Revenue from one telecommunications‑sector customer also exceeded the 10% threshold, amounting to BD

2,529,003 (2024: BD 2,556,095), arising in the Kingdom of Bahrain.
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20 EARNINGS PER SHARE

31 December 31 December

2025 2024

Profit for the period (BD) 470,798       608,142     

Weighted average number of shares (after share split)* 3,817,200    3,817,200  

Basic and diluted earnings per share (BD) 0.12             0.16           

21 RELATED PARTY TRANSACTIONS

Terms and conditions of transactions with related parties

Outstanding balances at the year end arise in the normal course of business and are unsecured, profit free and 

settlement occurs in cash, and are usually settled within 30 to 90 days. The Company has provided bid security

and performance bonds to related parties amounting to BD 279,436 (2024: BD 283,108) issued in the normal

course of business.

Related parties represent the shareholders, directors and key management personnel of the Company and

entities controlled, jointly controlled or significantly influenced by such parties. Pricing policies and terms of

these transactions are approved by the Company's Board of Directors.

For the year ended

Basic and diluted earnings per share are the same since the Company has not issued any instrument that

would have a dilutive effect.

In the ordinary course of business, the Company renders call centre services for entities related to the

Government of the Kingdom of Bahrain. Being an entity under the control of the Government of the Kingdom of

Bahrain, the Company qualifies as a government related entity under the definitions provided in International

Accounting Standard 24 Related Party Disclosures ("IAS 24"). Accordingly, the Company considers

Government departments, ministries and other Government controlled organizations as its related parties.

The Company has significant transactions with the Government of the Kingdom of Bahrain and related entities.

For the year ended 31 December 2025, BD 2,206,988 of the Company's revenue was generated from

Government (For the year ended 31 December 2024: BD 1,691,100). As of 31 December 2025, BD 400,153 of

the trade receivables are due from Government (31 December 2024: BD 180,966).

Subsequent to the reporting date and before the approval of these financial statements, the Company issued

16,359,429 ordinary shares for total proceeds of BD 2,879,260. As these shares were issued after the

reporting date, they have not been included in the calculation of basic and diluted earnings per share for the

year ended 31 December 2025.

The weighted average number of shares for all periods presented has been restated to reflect the share split

performed on 2 October 2025.

Basic earnings per share is calculated by dividing the profit or loss for the period attributed to the ordinary

equity holders of the Company by the weighted average number of ordinary shares outstanding during the

period and is as follows:
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21 RELATED PARTY TRANSACTIONS (continued)

Compensation of key management personnel

2025 2024

BD BD

Salaries and other benefits 229,942       214,048     

Employees' end of service benefits 12,120         12,120       

242,062       226,168     

22 COMMITMENTS AND CONTINGENCIES

Guarantees

Capital expenditure commitments 

Legal cases and claims

23 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

Credit risk

Credit risk related to receivables:

Credit risk related to bank balances and bank deposits:

As of 31 December 2025, guarantees given by the Company's bankers in the normal course of business

amounted to BD 279,436 (2024: BD 283,108).

There are no material legal cases or claims against the Company as of 31 December 2025 (2024: same).

Directors' remuneration including sitting fee for the year ended 31 December 2025 was BD 63,400 (2024: BD

51,750).

The main risks arising from the Company's financial instruments are credit, liquidity and currency risks. The

Board of Directors reviews and agrees policies for managing each of these risks which are summarised below:

Credit risk is managed by the Company's established policies, procedures and controls relating to the

receivables credit risk management. Outstanding receivables are regularly monitored. The Company provides

services to various customers in the Kingdom of Bahrain, Saudi Arabia and State of Kuwait. Its five largest

customers account for 69% (2024: 70%) of the outstanding trade receivables at 31 December 2025.

An impairment analysis is performed at each reporting date to measure expected credit losses. Based on the

Company's assessment, a provision for expected credit loss of BD 63,786 was recognised on its trade

receivables as of 31 December 2025 (2024: BD 63,786).

The Company is exposed to credit risk on its receivables, bank balances and bank deposits.

The remuneration of members of key management during the year was as follows:

The Company seeks to limit its credit risk with respect to bank balances and deposits by dealing with reputable

banks. 

There were no contracted commitments for capital expenditure as of 31 December 2025 and 31 December

2024.

Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and causes the

other party to incur a financial loss.
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23 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (continued)

Liquidity risk

31 December 2025 Less than 3 to 12 1 to 5

On Demand 3 months months years Total

BD BD BD BD BD

Trade and other payables -         306,850      -             -               306,850     

VAT payable - net -         97,909        -             -               97,909       

Lease liabilities -         27,178        85,251       61,294         173,723     

-         431,937      85,251       61,294         578,482     

31 December 2024 Less than 3 to 12 1 to 5

On Demand 3 months months years Total

BD BD BD BD BD

Trade and other payables -         455,835      -             -               455,835     

VAT payable - net -         73,180        -             -               73,180       

Lease liabilities -         23,849        71,547       151,792       247,188     

-         552,864      71,547       151,792       776,203     

31 December 2025 As at As at 31

1 January Interest  December

2025 Additions Payments accretion 2025

BD BD BD BD BD

Lease liabilities (note 5) 239,330 43,862        (130,002)    13,451         166,641     

239,330 43,862        (130,002)    13,451         166,641     

31 December 2024 As at As at 31

1 January Interest  December

2024 Additions Payments accretion 2024

BD BD BD BD BD

Lease liabilities (note 5) 70,775   261,313      (100,017)    7,259           239,330     

70,775   261,313      (100,017)    7,259           239,330     

Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated with its financial

liabilities. Liquidity risk may result from an inability to realise a financial asset quickly at an amount close to its

fair value. The Company's objective is to maintain a balance between the continuity of funding and flexibility by

ensuring that sufficient funds are available. Trade accounts payable are normally settled in less than 3 months

of the date of receipt of service.

The table below summarises the maturities of the Company's undiscounted financial liabilities at the reporting

date based on contractual payment dates:

Changes in liabilities arising from financing activities 

Maximum exposure to credit risk at the reporting date is the carrying values of receivables, bank balances and

bank deposits as shown in the statement of financial position.
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23 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (continued)

Currency risk

Increase/ Increase/

decrease in decrease in

exchange Effect on exchange Effect on

rate to results rate to results

BD BD BD BD

5% 9,506         5% 14,109       

-5% (9,506)        -5% (14,109)      

Capital management

24 FAIR VALUES OF FINANCIAL INSTRUMENTS

Kuwaiti Dinars

2025

Financial instruments comprise financial assets and financial liabilities. Financial assets comprise bank

balances, cash, bank deposits and receivables. Financial liabilities comprise of trade and other payables,

Value Added Tax (VAT) payable, income tax payable and lease liabilities.

The fair values of the Company's financial assets and financial liabilities are not materially different from their

carrying values as of the date of the statement of financial position.

The following table demonstrates the sensitivity to a reasonably possible change in the foreign currency

exchange rates of Kuwaiti Dinars with all other variables held constant, on the Company's results for the year:

The Company transacts in Bahraini Dinars, Saudi Riyals, US Dollars and Kuwaiti Dinars. As the Bahraini Dinar

and Saudi Riyal are pegged to the US Dollar, balances in Saudi Riyals and US Dollars are not considered to

represent a significant currency risk. At the date of the statement of financial position, the Company is

exposed to foreign currency risk on a bank balance and receivables amounting to BD 190,116 collectively

(2024: BD 282,185) denominated in Kuwaiti Dinars.

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of

changes in foreign exchange rates. 

The primary objective of the Company’s capital management is to ensure that it maintains a strong credit rating

and healthy capital base in order to support its business and maximise shareholders' value.

No changes were made in the objectives, policies or processes during the years ended 31 December 2025

and 31 December 2024.

2024

The Company manages its capital structure and makes adjustments to it, in light of changes in business

conditions. To maintain or adjust the capital structure, the Company relies on the support of the shareholders.

Equity comprises share capital, statutory reserve and retained earnings and is measured at BD 6,472,783 as at 

31 December 2025 (2024: BD 6,001,985).

_________________________________________________________________________________________
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25 SUBSEQUENT EVENTS

Subsequent to the reporting date and before the approval of these financial statements, the Company issued

16,359,429 ordinary shares for total proceeds of BD 2,879,260. Transaction cost related to this transaction is

estimated to be BD 593,106.

This share issuance represents a non‑adjusting subsequent event in accordance with IAS 10 – Events after

the Reporting Period, as the transaction does not provide evidence of conditions that existed as at 31

December 2025.

Accordingly, no adjustments have been made to the financial statements for the year ended 31 December

2025. However, the issuance has been disclosed as it is material and relevant to an understanding of the

Company’s capital structure.
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