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CONSOLIDATED INTERIM FINANCIAL INFORMATION

To the Sharcholders

Saudi Cable Company

(A Saudi Joint Stock Company)
Jeddah, Kingdom of Saudi Arabia

Introduction

We have reviewed the accompanying condensed consolidated interim statement of financial position of Saudi
Cable Company (A Saudi Joint Stock Company) (the “Company”} and its subsidiaries (the “Group™) as of
March 31, 2018, and the related condensed consolidated interim statements of comprehengive income,
condensed consolidated interim statements of cash flows and condensed consolidated interim statements changes
in shareholders equity for the three months period then ended and the attached notes 1 through 19 which form an
integral part of these condensed consolidated interim financial information. This condensed consolidated interim
financial information is the responsibility of the management and have been prepared by them and presented in
accordance with 1AS 34, “Interim Financial Reporting” that is endorsed in the Kingdom of Saudi Arabia. Our
responsibility is to express a conclusion on this condensed consolidated interim financial information based on

QUT TEView,

Scope of review

We conducted our review in accordance with International Auditing Standard review 2410 "Interim Financial
Information performed by the independence auditor of the entity” that is endorsed in the Kingdom of Saudi
Arabia. A review consists principally of applying analytical procedures to financial data and information and
making inquiries of persons responsible for financial and accounting matters. 1t is substantially less in scope than
an audit conducted in accordance with International Auditing Standard that is endorsed in the Kingdom of Saudi
Arabia, the objective of which is the expression of an opinion regarding the consolidated financial statements

taken as a whole. Accordingly, we do not express such an opinion,

Observations resulting in qualified review conclusion

a.  We were unable to obtain sufficient appropriate evidence in respect of the recoverability of unbilled
revenues related to a subsidiary, amounted to SR 16.10 million as of March 31, 2018 {December 31,
2017: SR 20.66 million) that are overduc for more than one year. Consequently, we were unable to
determine whether adjustments might have been necessary in respect of unbilled revenue as at March

31, 2018.

b. We were unable to obtain sufficient appropriate evidence in respect of the recoverability of
development costs amounting to SR 15.4 million as of March 31, 2018 (December 31, 2017: SR 13.4
million), in the absence of commercial and financial feasibility of specialized cabies and s
accessories. Consequently, we were unable to determine whether adjustments might have been
necessary in respect of development costs as at March 31, 2018.

Salman B, AiSudary Audlit, Tax & consultasts Apdulieh M. MAzem
Licencse No. 283 Licenge No. 335




" Crowe Horwath.

REVIEW REPORT ON THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL INF ORMATION - CONTINUED

To the Sharcholders

Saudi Cable Company

(A Saudi Joint Stock Company)
Jeddah, Kingdom of Saudi Arabia

Observations resulting in qualified review conclusion — confinued

¢.  We were unable to obtain sufficient appropriate evidence in respect of the accrued expenses related
to Saudi Cable Company amounting 10 SR 14.97 million as of March 31, 2018 (December 31, 2017;
SR 13.5 million). In light of the above, we were not able to determine whether any adjustments to
accrued expenses were required and we were unable to determine the possible impact on the
consolidated interim financial information for the period ended March 31, 2018.

d.  We were unable to obtain sufficient appropriate evidence in respect of the inventory stock count as
of December 31, 2017 as we were appointed as an auditor after the date of stock count. Moreover,
we unable {o obtain sufficient appropriate evidence for slow moving items. In light of the above, we
were not able to determine whether any adjustments to inventory were required and we were unable
to determine the possible impact on the consolidated interim financial information for the year ended
March 31, 2018,

Qualified review conclusion

Based on our review, except for the effects of the matters described in the paragraphs mentioned above,
nothing has come to our atfention that causes us to believe that the accompanying condensed consolidated
interim financial information does not prepare, in all material respects, in accordance with IAS 34 “Interim
Financial Reporting” that is endorsed in the Kingdom of Saudi Arabia.

AlAzem & AlSudairy
Certified Public Accountants

=

)
Abdullah M, AlAzem
License No. 335

VG4 56 CGr 2

i Li¢#nke Mo N P‘ilaﬁ"ﬁ
4281147942 . H{i\\”’lt
A Aram & Al Sudairy
"'\ Certified Public Accountants

9 Sha’aban 1439H (April 25, 2018)
Jeddah, Saudi Arabia
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SAUDI CABLE COMPANY
(A Saudi Joint Stock Company)

INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

(UNAUDITED)
(Expressed in thousands of Saudi Arabian Riyals)
March 31,
2018 December 31,
Notes  (Unaudited) 2017

ASSETS
Current assets
Cash and cash equivalents 4 34,966 83,626
Trade receivables 5 300,557 329,758
Unbilled revenue 6 38,357 48,557
Inventories 7 243,582 249,773
Retentions receivable - current portion 69,522 72,014
Prepayments and other receivables 124,430 109,195
Total current assets 811,414 892,923
Non-current assets
Financial assets at fair value through other comprehensive income 661 661
Investments in associate companies 442,144 416,845
Retentions receivable - non-current portion 21,252 22,247
Investment properties 27,594 27,831
Property, plant and equipment 8 553,567 569,730
Deferred tax asset 6,059 4,821
Intangible assets 9 20,321 19,058
Total Non-current assets 1,071,598 1,061,193
Total assets 1,883,012 1,954,116
LIABILITIES AND SHAREHOLDERS' EQUITY
Current liabilities:
Short-term loans 10 94,063 126,621
Long-term loans - current portion 10 233,085 258,071
Obligations under finance lease — current portion 6,417 7,170
Accounts payable 294,344 339,073
Due to related parties 61,880 64,563
Accrued expenses and other payables 11 331,890 299,639
Zakat and income-tax 15 104,696 101,946
Total current liabilities 1,126,375 1,197,083
Non-current liabilities
Long-term loans 10 484,749 473,776
Obligations under finance lease — non-current portion 11,584 11,538
Employees’ end of service benefits 49,171 56,269
Total non-current liabilities 545,504 541,583
Total liabilities 1,671,879 1,738,666
SHAREHOLDERS' EQUITY
Share capital 12 404,114 404,114
Statutory reserve 13 - -
Cumulative changes in fair values 5,052 (11,650)
Foreign currency translation reserve (7,068) (7,068)
Accumulated losses (196,260) (175,542)
Total Shareholders' equity before Non-controlling interests 205,838 209,854
Non-controlling interests 5,295 5,596
Total Shareholders' equity 211,133 215,450
Total liabilities and Shareholders' equity 1,883,012 1,954,116

The accompanying notes 1 to 19 form an integral part of this interim condensed consolidated financial information and should
be read together with the interim condensed consolidated financial information financial information review report
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SAUDI CABLE COMPANY
(A Saudi Joint Stock Company)

INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

(UNAUDITED)
(Expressed in thousands of Saudi Arabian Riyals)

For the three month ended 31

March
2018 2017
Notes (Unaudited) (Unaudited)
Revenue 275,066 340,068
Costs of revenue (274,921) (328,352)
Gross profit 145 11,716
Selling and distribution expenses (7,325) (10,614)
General and administrative expenses (22,657) (23,153)
Loss from operations (29,837) (22,051)
Financial charges — net (15,216) (16,076)
Share of profit from associate 1,972 14,956
Other income - net 24,804 3,121
Net loss for the period before zakat and tax and non-
controlling interests (18,277) (20,050)
Zakat and income-tax 15 2,750) (3,655)
Net loss for the period before non-controlling
Interests (21,027) (23,705)
Other Comprehensive income :
Cumulative change in fair value 16,710 (7,231)
Total comprehensive income for the period (4,317) (30,936)
Net loss for the year attributable to
Company’s shareholders (20,718) (23,654)
Non-controlling interests (309) (51)
(21,027) (23,705)
Net comprehensive loss for the vear attributable to
Company’s shareholders (4,016) (30,882)
Non-controlling interests (301) (54)
4,317) (30,936)
Loss per share from:
Loss per share from operations for the period 14 0.74) (0.29)
Net loss per share for the period 14 (0.51) (0.31)

The accompanying notes 1 to 19 form an integral part of this interim condensed consolidated financial information and should
be read together with the interim condensed consolidated financial information financial information review report




Hoda1 MOIASI UOHRWIIOJU] [RIOURUL] UOTIEULIOJUL [BIOUWEUL P3TEPIjOSU0D
PasUSpUOD WLIAUY 3Y3 (A 1941330} Pea 3q P[NOYS PUE UOHEULIOJUL [EIOURULY PIJEPI[OSU0D PISUSPUOD WILISIUT ST Jo wred [erSoun ue oy 61 03 | sajou Surdueduoose oy

SIEVLT £95°S 0SL°89Z (69L°VLY) (8PEYI) (€€1°0) - 000°09L
ez’ (3] (8zz'L) - - (8zz°L) - -
(soL‘€D) (19) ¥s9°€D) (s9°c2) - - - :
6vT'S0€ L19°S 7€9°66¢ (SI1°1S%) 8rev1) $60°S = 000°09L
€EITIT S67T'S 8€8S0T (09Z°961) (890°L) 7S0°S 5 PILYOY
0IL'91 8 T0L°91 - - T0L°91 - =
L1 (60€) 81L°2) (81L°0) - - £ -
0SP'SIT 96S°‘S ¥S860T (Tvs'sL) (890°L) (0s9‘11) - PITYOV
ANNpa (IDON) [ejoL, SISSO[ JAIISAI san[eA Jiej JAIISAI [ended
1810, s)sataul PABMUEMIIY  uOnE[SUBE) ul sadueyd Aioymyeyg ey
suijoayuod Adwd.and dAnemumn)
~UoN uSioio,

Aueduro)) Jusred ayp Jo Sisp[oysreys sy 0) S[qemqume Aynbyg

(ponpueun) /10T ‘1€ Yo Je 9oue[eq
(ID0) susumsnipe anjea Je,q

powuad o) 103 sso] aAsusyaIdUIOD JON
(pa1eysal) £ 10T T Arenuer je souefeg

(panipneun) groT ‘1€ YOI J& duE[Rg
sjusumsnipe anfea Je
potrad a1 103 SSO] 19N

810T ‘1 Arenuef je soue[egq

ALINOA SYAATOHAIVH

(sreAry ueiqery pneg jo spuesnoyy ur passaidxy)
8102 ‘L€ HOUVIN GIANT AOTIAd HINOW TTYHL THL YOA
S 40 INFWHLV.LS AALVAI'TOSNOD QISNAANOD WTHALNI

(Auedwo) yoog Jur0f IPNES V)
ANVANOD ITdVD IANVS



SAUDI CABLE COMPANY
(A Saudi Joint Stock Company)

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE THREE MONTH PERIOD ENDED MARCH 31, 2018
(Expressed in thousands of Saudi Arabian Riyals)

For the three month ended March 31

2018 2017
Notes (Unaudited) (Unaudited)

Cash flows from operating activities:
Net loss before Zakat and income-tax and non-controlling interests (18,277) (20,050)
Adjustments for:
Depreciation of property, plant and equipment and investment 17,797 26,094
properties
Provision for doubtful debts (110) (2,052)
Provision for slow-moving inventories 4,527) 2,347)
Gain on disposal of property, plant and equipment and investment

property (120) -
Amortization of intangible assets 2,041 3,800
Share of income from associate (1,972) (14,956)
Provision for employees’ end of service benefits 54 1,418
Extinguished loans (24,986) -
Finance charges 15,216 11,576
Changes in operating assets and liabilities:
Trade receivable 29,311 128,976
Retention receivables 3,487 10,046
Prepayments and other current assets (21,431) (30,936)
Unbilled revenue 10,200 9,990
Inventories 10,718 14,786
Accounts payable (44,729) (51,993)
Deferred tax asset (1,238) (247)
Accrued expenses and other current liabilities 20,915 21,466
Due to related parties (2,683) (9,715)

(10,334) 95,856

Zakat and income-tax paid - (1,014)
Financial charges paid 4,301) (11,576)
Employees’ end of service benefits paid (7,152) (9,525)
Net cash (used in) provided by operating activities (21,787) 73,741
Cash flows from investing activities
Additions to property, plant and equipment (2,196) (1,523)
Additions to intangible assets (3,304) (1,561)
Proceeds from sale of property, plant and equipment 919
Dividend received from an equity accounted investee - 24,656
Net cash (used in) provided by investing activities (4,581) 21,572
Cash flows from financing activities
Net movement in long and short-term loans (21,585) (1,730)
Net movement in obligations under finance lease (707) (2,007)
Net movement in restricted cash against financing (1,409) (33,317)
Net cash provided used in financing activities (23,701) (37,054)
Net movement in cash and cash equivalents (50,069) 58,259
Cash and cash equivalents at the beginning of the period 83,264 29,359
Cash and cash equivalents at the end of the period 33,195 87,618
Supplemental schedule of non-cash information:
Cumulative changes in fair value of derivative financial instruments 6,617 7,231

Foreign currency translation movement

The accompanying notes 1 to 19 form an integral part of this interim condensed consolidated financial information and should be
read together with the interim condensed consolidated financial information financial information review report




SAUDI CABLE COMPANY
(A Sandi doint Stock Company)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINARXCIAL INFORMATION
FOR THE THREE MONTH PERIOD ENDED MARCH 31, 2018

{Expressed i thousands of Saudi Arabian Rivals)

I

THE COMPANY, SUBSIDAIRIES AND ITS PRINCIPAL ACTIVITIES
Saudi Cable Company (“the Company™ or “the Parent Company™) is a Saudi joint stock
company registered in the Kingdom of Saudi Arabia under Commercial Registration No.
4030009931 dated 27 Rabi AlThani [396H. (corresponding to April 27, 1976).

The Group's ("Parent Company™ and its following “subsidiaries™) activities are manufactoring
and supplyving electrical and telecommunication cables, copper rod, PVC campounds, wooden
reels and related products. The Group is also engaged in the contracting, trading, distribution
and supply of cables, electronic products, information technology products and related

accessories.

The registered office of the Company is focated at the fallowing address:

Saudi Cable Company
P.O. Box 4403, Jeddah 21491
Kingdom of Saudi Arabia

The accompanying interim condensed consolidated financial statements include assets, liabilities
and the results of the operations of the following subsidiaries:

Country of

Effective % of

Company’s name __Principal activities incorporation ownership
2018 2017

Bomestic

Saudi Cable Company for Purchase and sale of elecirical Saudi Arabia 100% 100%

Marketing Lintited cables and related products

Mass Projects for Power and Tarnkey power and Saudi Arabin  100% 1006%

Telecommunications Limited telecommunication projects

Mass Centers for Distribution of Electrical and Saudi Arabia  100% 100%

Eleetrical Products Limited telecommunication

distribution services

International

Mass Kablo Yatirim Ve Ticaret Hotding Company (Previously Turkey 00% 160%

Anonim Anenim Sirketi Maszs Holding Company)

Demirer Kablo Tesisleri Sanayi Ve Manufacture, supply Turkey 10% 106%

Ticaret Anonim Sirketi and trading of electrical cables

Mass International Trading International trading ircland H00% 160%

Company Limited {dormant)

Saudi Cable Company (LA ) Sale of cables and refated United Arab  100% 100%

LL.C. products Emirates

Elimsan Salt Cibazlari ve Manufacture and distribution Turkey 944% G4%%

Efektromekanik San ve Tic, A.S of electronic gears and goods

Elimsan Metaluri ve Makine San. Manufacture and distribution Turkey 94% 94%

Ve Tie. A8,

of electronic gears and goods




SAUDI CABLE COMPANY
(A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
FOR THE THREE MONTH PERIOD ENDED MARCH 31, 2018
{Expressed in thousunds of Saudi Arabian Rivals)

As at March 31, the Group has the following investments in equity accounted investees:

Country of

Company’s name Principal activilies incorporation % ol ownership
2018 2017
Midal Cables W.1..1. Conductors & related Bahrain 0% S50%
products
XECA International Implementation of Saudi Arabia 25%, 25%
information Technology information Systems and

network services
All subsidiarics and equity accounted investees have the same year-end as the Parent Company.

The condensed consolidated interim financiat information prepared in accordance with the
Inernational Financial Reporting Standards {“JFRS"} has been approved by the beard of
directors on Apnil 25, 2018,

2. Basis of preparation

Statement of compliance

This condensed consolidated interim  financial information does not include all the
information and disclosures required in the annual consolidated financial statements, 1AS 34
states that the interim condensed financial information is intended 1o provide an update on the
latest complete set of annual financial statements, Hence, TAS 34 requires less disclosure in
interim financial information than IFRSs requires iy annual financial statemens,

Basis of measurement

This condensed consclidaied interim financial information has been prepared on a historical
cost basis except for devivative financial instruments and investments at fair vafue through
profit or loss which are measured at fair value,




SAUDI CABLE COMPANY
(A Saudi Joint Stock Company)

NOTLES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
FOR THE THREE MONTH PERIOD ENDED MARCH 31, 2018
(Expressed in thousands of Saudi Arabian Riyals)

Changes in accounting policies

a) Standards issued but not yet effective up to the date of issuance of the Group's condensed
consalidated interim financial information are Jisted helow.

Ntandard,

Effective for annual amendment

erinds or

eginning on or after interprefation Summary of requirements
Annual reporting periods  1FRS 16 - Leases 1FRS 16 proposes a lease ¢lassification that would he
beginning on or after | based on the natwre of asset that was the subject of the
January 2019, early lease. Accordingly. all leases would be classified as
adoption is perinitied Type A or Type B leases. The standard features a right

of use (ROU) model that would require leases to
recognise most leases on the balance sheets as lease
liabitities with corresponding right of use assets.

The Group is currently assessing the implications of adopting the above mentioned standards
on the Group's consolidated interim financial information on adoption.

b) New standards issued and effective since January 1, 2018 are listed below:

Standard,
Effective for annual amendment
eriods or
eginning on or after interpretation  Summary of requirements
Annual reporting periods  [FRS 15— IFRS 15 establishes a five step model for all types of
beginning on or after 3@\’91‘“9 revenue contracts, accordingly revenue can either be
Jaruary 1, 2018, early from recognised at appoint in time or over a period of time.
adoption is permitted contracts with The standard replaces existing revenue recognition
sistomaers puidance. including  1AS 18 Revenue, IAS |1
Congtruetion contraets, WRIC 13 Customer Loyalty
Programmes, 1IFRIC 15 Agreements for Construction of
Real Dstate and WRIC 18 Transfer of Assets from
Customers.
Annual reporting periods  [FRS9 - IFRS 9 addresses the classification, measurement and
beginning on or after Financial de-recognition of financial assets and  financial
January 1, 2018, carly nstrunents liabilities, introduces new rules for hedge accounting
adoption is permitted and & new impairment model for Nnancial assets,

9




SAUDI CABLE COMPANY
(A Saud: Jaint Stock Company)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMA 'FION
FOR THE THREE MONTH PERIOD ENDED MARCH 31, 2018
{?\ pressed in thousands of Saud :/\rabmn Riya ls)

¢)  Impact ol adapting international financial reporting standards:

The following 1able summarizes the impact of adopting IFRS 135 “Revenue from Contracts
with Customers™ on the Group’s condensed consolidated condensed interim finaneial
imformation, for the relevant Financial Statement line Hems affected.

Carrying amounnt Carrying amount
“under TAS 18 Reclassification  under IFRS 15

March 31, 2818
Trade Receivable 458,909 (67.797) 391,112
Provision for doubtful debis {158,513 67,707 (90,742}
300,370 - 300,378

The adoption of “IFRS 9™ Financial instrument has not had a significant effeet on the
Group’s condensed consolidated interim financial information.

Critical acconnting estimates and judgments

The preparation of Group’s condensed consolidated interimy financial information requires
management to make judgments, estimates and assumptions that affect the reported amounts
of revenues, expenses, assets, liabilitics and accompanying disclosures. Uncertainty about
these assumptions and estimates conld result in oulcomes that require a material adjustmen
to the carrying amount of the asset or Hability affected in future periods.

The key assumptions concerning the future and other key sources of estimation uncertainty at
the reporting date, that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next fancial period, are described befow. The
Group based its assumptions and estimates on parameters available when the condensed
consolidated interim condensed consolidated financial information was prepared. Existing
circumstances and assumptions about future developments, however, may change due to
market changes or circurmstances arising bevond the control of the Group. Such changes are
reflected in the assumptions when they occur,

tnformation about estimates and judgments made in applying accounting policies that could
potentially have an effect on the amounts recognized in the condensed consolidated interim
financial information, are discussed below:

faj  Allowance for npaivment of rade receivahles

An allowance for impairment of trade receivables is established when there is objective
evidence that the Group will not be able to collect all amounts due according to the original
terms of the receivables. The Group provides an amount as allowance for doubtful trade
receivables on a monthly basis and reassesses the closing balance at each reporting date
based on ageing of receivables and the detailed analvsis of receivable from each customers
on a case 1o case basis and adjusts the closing balance of the allowance accordingly,

i0




SAUDI CABLLE COMPANY
(A Saudi Joinl Stock Company)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
FOR THE THREE MONTH PERIOD ENDED MARCH 31, 2018
(Expressed in thousands of Saudi Arabian Rivals)

by Allowance for inventory obsolesc

The Group determines its allowance for inventory obsolescence based upon historical
experience, current condition, and current and future expectations with respect to sales or
use. The estimate of the Group's allowance for inventory obsolescence could change from
period 10 period, which could be due to differing remaining useful life of the portfolio of
inventory from vear to year,

fei Lisefud lives and residual values of properiy, ploat and equinmcint

The mapagement defermiines the estimated useful lives and residual values of property. plant
and equipment for caleulating depreciation. This estimate is determined afier considering
expected usage of the assets or physical wear and tear, Management reviews the useful lives
and residual value annually and future depreciation charges are adjusted where management
believes the useful lives differ from previous estimates.

(i Tmpairment of non-flancial assers with definite useful lives

The Company assesses, a1 each reporting date or more frequently if events or changes in
cireumstances indicate, whether there is an indication that an asset may be impatred. If any
indication exists, or when annual impairment testing for an asset is required, the Company
estimates the asset's recoverable amount. An asset's recoverable amount is the higher of an
assel's or cash-generating unit's (CGUY fair vahie less costs 1o sell, or its value in use, and is
determined for the individual asset, uniess the asset does not generate cash inflows which are
largely independent from other assets or group of assets, Where the carrying amount of an
asset or CGLU exceeds its recoverable amount, the asset is considered impaired and is weitten
down to its recoverable amount. In assessing value in use, the estimated future cash flows are
discounted to their present value using & pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific to the asset. In determining the
fair value fess costs to sell, an appropriate source is used, such as observable market prices or,
if no observable market prices exist, estimated prices for similar assets or i’ no estimated
prices for similar assets exist, it is based on discounted future cash flow caleulations.

(i Emplovee benefits - defined benefit plan

The value of post-employment defined benefits are the present value of the related obligation,
as determined using actnarial valuations. An actuarial valuation involves making various
asstumptions which may differ from actual developments in the fiture. These include he
determination of the discount rate, fiture salary inereases, withdrawal before normal
retirenient age, mortality rates ete. Due 10 the complexity of the valuation, the underlying
assumptions and ils long-term nature, a defined benefit obligation is sensitive Lo changes in
these assumptions. All assumptions are reviewed annually.




SAUDICABLE COMPANY
{A Saudi Joint Stoek Company)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANC AT INFORMATION
FOR THE THREE MONTH PERIOD ENDED MARCH 3 1, 2018
(Expressed in thousands of Saudi Arabian Riyals)

3. Significant accounting policies

The accounting policies set out below have been applied consistendy in the preparation of
this condensed consolidated interim financial information:

Basis of consolidation

(&)  Subsidicries

Subsidiaries are entities which are controtfed by the Group. To meet the definition of control.

all three criteria must be met:

7 the Group has power over the entity; .

iy the Group has exposure, or rights, to variable returns from its involvement with the entity;
and

i) the Group has the ability to use its power over the entity to affeet the amount of the entity's
refurns,

Subsidiarics are consolidated from the date on which control is transferred to the Group and

cease 10 be consolidated from the date on which the control is transferred from the Group.

The results of subsidiaries acquired or disposed of during the year, if any, are included in the

condensed consolidated staiement of comprehensive income from the date of the acquisition

or up to the date of disposal, as appropriate.

) Transactions eliminated on consolidation

Intra-group balances and transactions, arising from intra-group transactions. are climinated in
preparing the condensed consolidated interim financial information. Income, expenses and
unrealised gains arising from transactions with equity accounted investees are eliminated to
the extent of the Group's interest in the investee.

Unrealised losses are eliminated in the same way as umrealised gains, but only to the extent
that there 15 no evidence of impairment.

Property, plant and equipment
() Recognition and measurement

ltems of property, plant and equipment are measured at cost less accumulated depreciation
and accumulated impairment losses.

Cost includes purchase price and any costs directly attributable to bringing the asset to the
location and condition necessary for it (0 be capable of operating in the manner intended by
management. The cost of self-constructed assets includes the cost of materials and direct
labor, any other costs directly atiributable to bringing the assets to a working condition for
their intended use, the costs of dismantling and removing the items and restoring the site on
which they are located. and borrowing costs on qualifyving assets,

When significant parts of an item of property, plant and equipment have differemt useful
fives, they are accounted for as separate items (major components) of property amd
eguipment.

Gains and Josses on disposal of an item ol property and equipment are determined by
comparing the proceeds from disposal with the carrying amount of property and equipment,
and are recognised net within other income in profit or loss.




SAUDL CABLE COMPANY
{A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
FOR THE THREE MONTH PERIOD ENDED MARCH 31, 2018
(Expressed in thousands of Saudi Arabian Rivals)

thi  Subseguemt costs

The cost of replacing u part of an item of property, plant and equipment is recognised in the
carrying amount of the item i it is probable that the future cconomic benefits embodied
within the part will flow 10 the Group, and its cost can be measured reliably. The carrving
amount of the replaced part is derecognised. The costs of the dav-to-day servicing of
property, plant and equipment are recognised in profit or loss as incurred.

e Depreciation

Depreciation represents the systematic allocation of the depreciable amount of an asset over
its estimated useful life. Depreciable amount represents cost of an asset, or other amount
substituted for cost, less its residual value.

Depreciation is recognised In profit or loss on a straight-tine basis over the estimated useful
lives of cach part of an item of property, plant and equipment. Leased assets are depreciated
over the shorter of the fease term and their useful fife. Land is not depreciated.

The estimated usefud life for the current and comparative periods are as follows:

Years
s Buildings 15 =50
» Machinery and equipment 420
+  Furniture and fixtures 410

Depreciation methods, useful life and residual values are reviewed at least annually and
adjusted prospectively if required.

Intangible assets

Intangible assets comprise development cost, deforred cost, rights and licenses which have
finite life and are amortised over 3 1o 22 years from the implementation date. These are tested
for impairment whenever there is an indication that the intangible may be impaired. The
amortization period and the amortization method for an intangible asset with a finite useful
hife is reviewed at least annually. Any change in the estimated useful life is treated as a
change in accounting estimate and accounted for prospectively.

inventories

Inventories are measured at the fower of cost and net realisable value. The cost of inventories
is based on weighted average method, and includes expenditure incurred in bringing them to
their existing location and condition. Net realisable value is the estimated selling price in the
ordinary course of business, less the estimated costs of completion and selling expenses.

Cash and eash equivalents

Cash and cash equivalents include cash in hand, deposits held at call with banks and other
highly liquid investments with original matrities of three months or less from the date of
acquisition.
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Foreign currency

Transactions in foreign currencies are wansfated to the respective functional currencies of
Group entitics at exchange rates at the dates of the transactions.

Monetary assets and fiabilities denominated in foreign currencies at the reporting date are
refranslated fo the tunctional currency at the exchange rate at that date. The foreign currency
gain or loss on monetary ifems is the difference between amortised cost in the functional
currency at the beginning of the period. adjusted for effective interest and payments during
the period, and the amortised cost in foreign currency translated at the exchange rate at the
end of the reporting period.

Financial Instraments

IFRS 9 sefs owl requirements for recognising and measuring financial assets, financial
liabilitics and some contracts to buy or sell non-financial items. This standard replaces 1AS
39 Financial Instruments: Recognition and Measurement.

The details of new significant accounting policies and the nature and effect of the changes to
previous accounting policies are set out befow:

Classification and measarement of financial assets and financial tiabitities

IFRS 9 largely retains the existing requirements in IAS 39 for the classification and
measwrement of financial hiabilities,

However, it eliminates the previous JAS 39 categories for financial assets of held to maturity,
loans and receivables and available for sale,

Under IFRS 9, on intial recognition, a financial asset is classified as measured at: amortized
cost, FVOCT ~ debt investment; VO] — equity investment; or FVTPL. The classification of
financial assets under IFRS 9 is generally based on the business modet in which a financial
asset is managed and its contractual cash flow characteristics, Derivatives cmmbedded in
contracts where the host is a financial asset in the scope of the standard are never separated.
instead, the hvbrid financial instrianent as a whole is assessed for classification.

A financial asset is measured at amortized cost if it meets both of the following conditions
and is not designated as at FVTPL:

— it i§ held within a business model whose objective is to hold assets to collest contractual
cash flows; and

— its contractual terms give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding,

A debt investment is measured at FVOCT if it meets both of the following conditions and is
not designated as at FVTPL:

- it is held within a business model whose abjective is achieved by both collecting
coniractual cash flows and selfing financial assets; and

- its contractual terms give rise on specified dates to cash flows that are solely payments of
principal and interest an the principal amount owtstanding,
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G initial recognition of an equity investment that is not held for trading, the Group may
irrevocably elect 10 present subsequent changes in the investment’s fair vatue in OCIL This
election is made on an investment-by-investment basis.

All financial assets not classified as measured at amortized cost or FVOCT as described above
are measured at FVTPL. This includes all derivative financial assets. On initial recognition,
the Group may irrevocably designate a financial asset that otherwise meets the requirements
to be measured at amortized cost or at FVOCT as at FVTPL il doing so climinates or
significantly reduces an accounting mismatch that would otherwise arise,

A financial asset (unless it is a trade receivable withowt a significant financing component
that is iniGally measured at the transaction price) is initially measured at fair value plus, for
an item not at FVTPL. transaction costs that are directly atlributable to its acquisition.

The following accoumting policies apply Lo the subsequent measurement of financial assets.

Financial assets
at FVTPL

Financial assets
at amortised
casi

These assets are subsequently measured at fair value, Net gains and
tosses, including any interest or dividend income, are recognised in profit

_jorloss, See (iii) below for derivatives designated as hedging instroments,

These assets are subsequently measured at amortised cost using the
effective interest method, The amortised cost is reduced by impairment
tosses (see (i) below).

Imterest income, foreign exchange gains and losses and impairment are
recognised in profit or toss, Any gain or foss on derecognition is
recognised in profit or loss,

Debn
mvestments at
FVOC]

These assets are subsequently measured an fair value, Interest income
ealculated using the effective interest method, foreign exchange gaing and
losses and impairment are recognised in profit or loss, Other net gains and
losses are recognized in OCL On derecoganition, gains and losses
accumulated in OCI are reclassified 1 profit or loss,

Equity
investments at
FVOCl

These assets are subsequently measured o fair value, Dividends are
recognised as income i profit or loss unless the dividend clearly
represents 4 recovery of part of the cost of the investment. Other net gains
and losses are recognised in OCT and are never reclassified to profit or
loss.
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Impairment of financial asseis

IFRS 9 replaces the “iacurred loss’ model in TAS 39 with an “expected credit loss® (ECL)
model. The new impairment model applies to financial assets measored at amortised cost.
contract assets and debt investments at FVOC, but not to investments in equity instruments,
Under IFRS 9, credit Josses ave recognised cartier than under JAS 39,

Credit-impdaired financial assets

At each reporting date, the Group assesses whether financial assets earried at amortised cost
are credit-impaired. A financial asset is ‘credit-imnpaired® when one or more events that have
a detrimental Bmpact on the estimated future cash flows of the financial asset have occurred.

Presentation of impairment

Lass allowances for financial asscts measured at amortised cost are deducted from the gross
sarrying amount of the assets,

Fmpairment Josses refated (o trade receivables are presenied separately in the Condensed
Consolidated Statement of Profit or Loss and OCL

Hedge Accounting

IFRS 9 requires the Group to ensure that hedge accounting refationships are aligned with its
risk management objectives and strategy and to apply a more qualitative and forward-looking
approach to assessing hedpe effectiveness.

All hedging relationships designated under 1AS 39 at 31 December 2017 met the criteria for
hedge accounting under IFRS 9 at | January 2018 and are therefore regarded as continuing
hedging relationships.

Transition

The Group has laken sn exemption not 10 restate comparative information for prior periods
with respect to classification and measurement {including impairment) requirements.
Differences in the carrving amounts of financial assets and financial Habilities resulting from
the adoption of IFRS @ are not recognised m retained earmings as at | Januvary 2018 as
amount was nof material, Accordingly, the information presented for 2017 does not generally
reflect the requirements of IFRS & but rather those of 1AS 39,

The following assessments have been made on the basis of (he facts and circumstances that
existed at the date of initial application,

- The determination of the business model within which a financial asset is held,

- The designation and revocation of previous designations of certain financial assets

- The designation of certain investments in equity instruments not held for trading as at
FVOCL
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Leases

Cperating leases

A lease is classified as an aperating lease i it does not transfer substantially all the risks and
rewards incidental 1o ownership of the asset or assets subject to the lease arrangement,
Paynients made under operating leases are charged 1o profit or loss on a Straight-line basis
over the period of the lease. When an operating lease is terminated before the lease period has
expired, any payment cequired to be made o the lessor by way of penalty, net of anticipated
rentaf income (if any), is recopnized as an expense in the period in which termination takes
place,

Imipairment of assets

The carrving amounts of the Group's non-financial assets (other than goodwill and intangible
assets with indefinite usefu life, if any which are tested at least annuaily for impairment}, are
reviewed at each reporting date to determine whether there is any indication ol impairment,
any such indication exists, then the asset’s recoverable amount is estimated,

Impairment exists when the carrving value of an asset or eash generating unit (“CGUY)
exceeds the recoverable amount, which is the higher of the fair value less costs of disposal
and value in use. The fair value less costs of disposal is arrived based on available data from
binding sales transactions at arm’'s length, for similar assets. The value in use is arrived based
on a discounted cash flow (DCF) model, whereby the future expected cash Tows discounted
using a pre- tax discount rate that reflects current market assessments of the time value of
money and risks specific to the asset.

Impairment losses are recognised in profit or loss. Impairment losses recognised in respect of
CGUs are allocated first to reduce the carrying amount of any goodwill allocated to the units,
and then 1o reduce the carrying wmounts of the other assets in the unit (group of units) on a
pro rata basis.

Employee benefits

Short-tern emplovee benefits

Short term employee benefits are expensed as the related services are provided. A Hability is
recagnized for the amount expected to be paid if the Group has a present legal or constructive
obligation to pay this amount as a result of past service provided by the employee and the
obligation can be estimated reliably.

Post-emploveent benefits

Defined benefit plans

The Group's obligation under employee end of service benefit plan is accounted for as an
unfunded defined benefit plan and is calculated by estimating the amownt of future benefit
that employees have carned in the current and peior periods and discounting that amount. The
caleulation of defined benefit obligations is performed annaally by a qualified actuary using
the projected unit credit method. Remeasurements of the defined benefit liability, which
comprise actuarial gains and losses are recognised immediately in OCL The Group
determines the interest expense on the defined benefit lability for the period by applying the
ciscount rate used (o mensure the defined benefit obligation at the beginning of the annual
periad to the then deflned benefit Hability, taking into account any changes in the defined
benefit liabiliy during the period as a result of benefit pavments. Interest expense and other
expenses related to defined benefit plans are recognised in profit or loss,
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Provisions

A provision is recognised if, as a result of a past event, the Group has a present legal or
constructive obligation that can be estimated reliably, and it is probable that an outflow of
cconomic benefits will be required 1o settle the obligation. Provisions are determined by
discounting the expected future cash flows al a pre-tax rate that reflects current market
assessments of the time vatue of money and the risks specific to the liability. The unwind ing
of the discount is recognised as {inance cost.

Revenue recognition from Contracts with Customers and related assets and liabilities

Cuable manafacturing and installation

Revenue is recognized when obligations under the terms of a contract with the customer are
satisfied: generally, this occurs with the transfer of control of the products or services.
Revenue is measured as the amount of consideration the Company expeets to receive in
exchange for ransferring goods or providing services. The expected costs associated with the
base warranties continue to be recognized as expense when the products are soid. The
Company does not provide extended maintenance coverages bevond the base warranties. The
Company does not have any material significant payment terms as pavment is received in
advance, at or shortly after the point of sale.

Performanec Obligations

In most cases, the entire contract is accounted for as one performance obligation. Less
commonty, however, the Company may promise to provide distinct goods or services within
a contract in which case the contracts are separated into more than one performance
obligation. Mostly the Company sells standard products with observable standalone sales. In
such cases, the observable standalone sales are used (o determine the standalone selling price.

Timing of revenue recoguition

The Company generally recognizes revenue at a point in time except for certain long-ferm
contracts, which are on a cost-to-cost method. The Company transfers controt and recognizes
a sale when the produet is delivered to the customer, for the majority of the revenue contracts.
The amount of consideration received and revenue recognized rarely changes. The Company
adjusts the estimate of revenue, if any, at the earlier of when the most likely amount of
consideration expected to be received changes or when the consideration becomes fixed.
Management uses an observable price to determine the stand-alone selling price for separate
performance obligations or a cost-plus margin approach when one is not available.

Cash received i advance of revenue being recognized is treated as current deferred revenug
and classified under advances from customers, except for the portion expected to be settled
bevond 12 months of the condensed consolidated interim statement of financial position date,
which is elassified as non-current deferred revenue,

The timing of revenue recognition, billings and cash collections results in billed accounts
receivable, unbilled receivables (contract assets), and customer advances and deposits
{(contract fiabilities) on the condensed consolidated interim statement of financial position. In
most instances, amounts are billed as work progresses In accordance with agreed-upon
contractual terms, upon achievement of contractual milesiones, These assets and liabilities are
reported on the condensed consolidated interin staternent of financial position on a contract-
by-contract basis at the end of cach reporting period. In certain instances, deposits are
generally received from customers upon contract execution and upon achievement of
contractual milestones. These deposits are liguidated when revenue s recognized.
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Contract Assets — Contract assets include unbilled amounts typically resufting from sales
under long-term contracts when the cost-to-cast method of revenue recognition is atilized and
revenue recognized exceeds the amount billed to the customer, and right to payment is not
Just subject to the passage of time. Amounts may not exceed their net realizable value.
Contract assets are generally classified as current, except when the conract is greater than 12
months.

Contract Liabitities — the contract labilities consist of advance payments and billings in
excess of revenue recognized and deferred revenue. The Company may also receive up-front
payments, which in most cases are recognized ratably over the contract term OR adjusted
against the subsequent invoices. The contract assets and liabilities are reported in a net
position on a contract by-contract basis at the end of each reporting period.

Borrowings

Borrowings are initially recognised at fair wvalue, net of transaction costs incurred.
Borrowings are subsequently measured at amortised cosl. Any difference between the
proceeds (net of transaction costs) and the redemption amount is recognised in profit or loss
over the period of the borrowings uging the effective interest method. Fees paid on the
establishment of loan facilities are recognised as transaction costs of the loan o the extent
that it is probable that some or all of the facility wilt be drawn down. In this case, the fee is
deferred until the draw down occwrs. To the extent there is no evidence that it is probable that
some or all of the facility will be drawn down. the fee is capitalised as a prepayment for
liquidity services and amortised over the period of the facility to which it relates,

[AS 23, Borrowing cost requires any incremental transaction cost to be amortized using the
Effective lmterest Rate (EIR). The Group accounts for finance cost {Imterest cost and
amortization of transaction cost) as per the effective interest rate method. For floating rate
loans, LIR determined ar initial recognition of loan Habilities 13 used for the entire cantract
period. Borrowing cost incurred for any qualifying assets are capitalized as part of the cost of
the asset.

Zakat

The Company is subject 10 Zakat in accordance with the regulations of the General Authority
of Zakat and Income Tax (“GAZT™). Zakal expense for the Company and zakat related to the
Company’s ownership in the Saudi Arabian subsidiary is charged to the profit or loss,
Additional amounts payable, if any, at the finalization of final assessments are accounted for
in the period in which these are determined.

Zakat expense are recognized m cach interim period based on the best estimate of the
weighted average annial zakat rate expected for the full financial vear. Amounts accrued for
zakat expense i one interim period may have to be adjusted in & subsequent interim period of
that financial year if the estimate of the annual zakat rate changes.

Earnings per share

The Group presents basic earnings per share (EPS) data for its ordinary shares, Basic EPS is
caleutated by dividing the profit or loss attributable 1o ordinary shareholders of the Company
by the weighted average number of ordinary shares outstanding during the period, adjusted
for own shates held.
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Segment reporting
Operating Segment
Operating segments are reported in a manner consistent with the internal veporting provided
to the chief operating decision maker.
An operaiing segment is growp of assets and operations:
« engaged in revenue prodecing activities;
o results of its operations are continuously analyzed by management in order to make
decisions related to resource allocation and performance assessment; and
« {inancial information is separately available.

4. CASH AND BANK BALANCES

Cash and Bank balances comprise the following:

March 31,
2018 December
(Unaundited) 31,2017

Cash in hand 1,165 397
Cash at banks in current aecounts 3030 820667

Cash and cash equivaleats for cash flow purposes 33,195 §3.264
Restricted cash * e I 362

34,966 83,626

* Restricted cash represents the cash held in current accounts, under lien, nol available to the
Group for its operations.

5. TRADE RECEIVABLLS

Trade receivables comprise the following,

March 31,
2018 December
(Unaudited) 31,2017
Trade receivables 391,112 420,422
Due from related parties 187 187
391,299 420,609
Less: provision for doubtful debts (94,742) {90,851)

300,557 329,758
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&,

9.

UNBILLED REVENUE

Unbilled revenue represents project related revenue recognized, using the percentage of
completion method, bui not vt billed as at March 31, 2018, This also includes an amount of
SR 16,10 mitkion (December 31, 2017: SR 20.66 million) which remains overdue for billing
for more than one year. The management believes that this amount will be invoiced and

collected.
INVENTORIES

Invenforics comprise the following:

Raw materials

Finished goods

Work in process

Spare parts and wooden reels

Less: Alfowance for slow moving and obsolete inventories

PROPERTY PLANT AND EQUIPMENT

March 31,
2018 December
(Unaudited) 31,2017

166,142 18,127
112,447 90,109
83677 71,337
31,393 34,804
303,659 314,377
(60.077) {64,004)
243,582 249,773

Certain machinery and equipment at March 31, 2018 having cost of SR 47.75 million
{December 31, 2017 SR 47,75 million) and net book vatue of SR 31 million (December 31,
2017: SR 32.54 million) have been acquired under finance Jease arrangement.

At March 31, 2018 certain assets with a net book value of SR 22331 million (December 31,
2017: SR 224.25 million) were pledged as collateral to certain credit faciliies,

INTANGIBLE ASSETS

Intangible assets comprise the following:

Deferred  Rights and
Development cost cost licenses Total
March 2018
Jangary 1. 318 13a821 2,272 3365 19,058
Additions durimg the period 3,285 - 19 3,304
Amaortizations during the period {1,339 {567} {135} (2841
15,307 1,705 3,249  24,32)
December 2017
Fanuary 1, 2017 20,837 4,031 4,262 39 {50
Additions during the year 2048 - 10 2078
Amortizations during the year (9.484) {1,759 {927y (12,170}
13421 2272 3,365 19058
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10,

G July 31, 2009, the Group acquired 79% of the issued share capital of Elimsan Salt Cihazlari
ye Elektromekanik San ve Tie. A.S. (group of companics) for a consideration of SR 128,34
million that resulted in goodwill amounting ta SR 86.56 million.

During the yesr ended December 31, 2016, the Group assessed an impairment of Goodwill.
Considering  the economic conditions and  performance of Elimsan Sali Cihazlari ve
Elektromekanik San ve Tic. AS. (group of companies), the amount of impairment assessed is
SR 74.21 miilion

Dauring the year ended December 31, 2016, based on a detatied assessment on the recoverability
of development costs, SR 37.72 million was recorded as impairment.

BANK BORROWINGS ANT FINANCIAL RESTRUCTURING

The Group has several financing arcangements with local and foreign banks and development
financial institutions (SIDYF) with short and long-term maturity to finance its working capital and
capital expenditure requirements. All these loans are obtained at prevailing commercial rates.
Short term loans are secured by assignment of Group™s receivables and has contractual maturity
within one year. whereas the loans relating to subsidiaries’ are secured by the Company’s

guarantee.

Short {ferm loans comprise the folfowing:

March 31,
2018 December
{Unauditedy 31,2017
Saudi British Bank 23,587 29,946
Bank Al Bilad - -
Lenders of subsidiaries (outside Saudi Arabia) 70,476 96,675

94,063 126,621

Lomg-term lnans comprise the following:

March 31,

2018 December

{Unaudited) 31,2017
Resiructured Loans from commereial banks 565,030 590,016
Lenders of subsidiaries (outside Saudi Arabia) 42,574 31,601
Loan from a SIDF 110,230 116,230
717,834 731,847
Less: carrent portion of long term loans (233.085)  (258.071)
Nor-eurrent portion of long term loans 484,749 473,776
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On February 23, 2016, the Group secured financial restructuring agreements with its four main
fenders which, requires the Group to comply with additional covenants and altows the Group to
reschedule repayment of its debts over a period of 7 years, culminating with a final payment at
the end of December 2022 subject to certain additional requirements, The total debt restructured
is SR 793 miflion SAR including accumulated financing costs of SR 85 million SAR. The said
agreement mainly stipulates following conditions:

*  Total repayment of debt by 2022, beginning from June 30, 2016

»  Rights issuc of Company’s shares to take place before December 31, 2017 (subsequently
amended to June 30, 2018),

+  Maintaining financial covenants, throughout the financing period including leverage ratios,
miyimun cash cover and minimum cash balance requirements.

s Assignment of all the dividends, commission, income, distributions and other proceeds,
whether in cash or otherwise, including the proceeds arising our of the liquidation of
investinents fron the equity accounted investec.

e Pledge of bank accounts for amounts not exceeding SR 15.5 million,

Furthermore, the Group has agreed to dispose certain domestic and international real estate
properiies and utilize its proceeds for repayment of restructured Murabaha Facility Agreement
amounting to SR 172.93 million. Moreover, the Group shall not create charge, mortgage, lien,
pledge or other encumbrance on any of the Group’s property, revenue or assets without
obfaining the consent of SIDE.

In fine with the revised lerm of the repayment, the principal amounts including the mark-up,
pavable are as follows:

Repayment amount

for Restructured Loan SIBF Total Repayments
Within one year 231,126 1,960 233,086
Between one fo (wo yeurs 75,492 38,610 134,102
Between two to five years 258,412 49,6060 308,072
565,030 116,230 675,260

11. ACCRUED EXPENSES AND OTHER CURRENT LIABILITIES
Accrued expenses and other current liabilities comprise the following:
March 31,
2018 Pecember 3,
{(Unaudited) 2017

Acerued finance charpes 42,665 31,7560
Accrued expenses 54,290 48.805
Payable 1o shareholders of subsidiary 89,745 89,745
Advances [rom customers 152,137 97,112
Billing in excess of contract revenue 33,053 32,227
331,890 299,639
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12, SHARE CAPITAL

The share capitl consisted of 40.411,434 shares of Saudi Arabian Rivals 10 cach as at
December 31, 2017, (As at December 31, 2016: 76,000,000 shares).

On Junc 4, 2017, the sharcholders resolved to reduce the share capital of the Company by SR
355.89 million by reducing the number of shares in the exchange ratio of 1:2.14, subsequent to
approval of Capital Market Authority. Consequently, the revised shares are 40,411,434 shares
of Saudi Arabian Rival 10 each gs at December 31, 2017,

13. STATUTORY RESERVE

In accordance with Regulations for Companies in the Kingdom of Saudi Arabia, the Group has
established a statutory reserve by appropriation of 10% of nel income until the reserve equaled
30% of the share capital. This reserve is not available for dividend distribution. As the Group
have accumulated logses, therefore, no amount has been translerred o statutory reserve during
the current year, Article of association has net been modified to agree with paragraph related to
adjusting statutory reserve on new Regulations for Companics.

14, EARNINGS PER SHARE

Loss per share from operations for the period/year is caleulated by dividing loss from operations
by the weighted average number of outstanding shares during the period. Loss per share has
been calculated on loss from operations atiributable to the Group (including non-contralling
nterests).

Net loss per share for the period is calculated by dividing the net loss attributable to the equity
holders of the Company for the period by the weighted average number of outstanding shares
during the period.

15, ZAKAT AND INCOME TAX
Below is the s1atus of zakat and income tax for the Companies in the Group:

Saudi Cuble Company

The General Authority of Zakat and Tax (GAZT) has assessed additional Zakat liability
amouting 1o Saudi Riyals 50.70 million on the Company for the yvears 1993 to 2004, The
Company objected against part of the additional liabilities, which is still under an appeal at
various levels between GAZT and Board of grievances (BOG).

GAZT issued ihe assessment for the years 2005 to 2007 and claimed additional zakat and
withholding tax fisbility of SR 35.69 million. The Company objected against the said
assessment, which was transferred to Preliminary Appeal Committee (PAC) for the review and
decision. PAC approved the GAZT point of view, Accordingly, the Company filed an appeal
against PAC's decision with Higher Appeai Committee (HAC). The HAC rejected the
company’s appeal, The company file a petition with BOG, which is still under review by BOG.




SAUDI CABLE COMPANY
(A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
FOR THE THREE MONTH PERIOD ENDED MARCH 31, 2018
(ixpressed by thousands of Saudi Arabian Riyals)

The GAZT has vaised assessment for the years 2008 and 2009 with additional liabily of 32.9
mithion. The company has fifed an appeal against the GAZT7s assessment with the Preliminary
Appeal Commitiee (PAC)H.

The GAZT issued the assessment for the years from 2010 to 2012 and claimed additional Zakat
liability of SR 66.97 million. The Company objected against the said assessment, which is still
under review by the GAZT till 1 date.

The Company booked a provision of Saudi Riyals 100.4 million against current and above
mentioned assessment years by the GAZT. The Company filed its Zakat returns for the verr

20173 and 2014 and has obtained the restricted Zakat certificates,

Muass Centery for Distribution of Efectrical Products Limited

The GAZT issued the Zakat assessments for the years from 1998 to 2007, which showed Zakat
liability of Saudi Riyals 1 million. The Company filed an appeal with the Higher Appeal
Commitiee (HAC) against the said assessments and is confident of favorable outcome. The
Company filed its Zakat returns for the years ended December 31, 2008 10 2010, The GAZT did
not 1ssuc the final Zakat assessments Yor the said years till to date. Although, the Company is
essentially dormant but is in the process o file the Zakat returns for the yvears from 2011 to
2015.

Muass Projeces for Posver & Teleconumunications Limited

The Company filed its Zakat returns for the years from 1999 1o 2014, The GAZT issue its final
Zakat Assessments for the years 1999 to 2004 and claimed additional Zakat differences of Saudi
Riyals 3 million. The Company filed an objection against the DZIT assessment, which is still
under review by GAZT. Final assessments for the years 2005 (o 2014 were not issued by the
GAZT tilt to date.

Saudi Cable Company for Marketing Limited

The GAZT issued the final assessment for the vears 1096 o 2004, and claimed Zakat differences
of Saudi Riyals 17 million. The Company filed its abjection against the said Zakat differences
and is confident of favorable outcome. The Company filed its Zakat returns for the years 2005 to
2007. The GAZT did not issue the final Zakat assessment for the said years till to date. Although.
the Company is essentially dormant but is in the process to file the Zakat returns for the vears up
fo 204,




SAUDI CABLE COMPANY
(A Saudi foint Stock Company)

NOTES TO THE INTERIM CORDENSED CONSOLIDATED FINANCIAL INFORMATION
FOR THE THREE MONTH PERIOD ENDED MARCH 31, 2018
(Lxpressed in thousands of Saudi Arabian Rivals)

1o, COMMITMENTS AND CONTINGENCIES

The following are the commitments and contingencies:

Muarch 31,
2018 December 31,
{Unaudited) 2017
Outstanding forward metal contracts 78,160 44,433
Contingent Liabiities in respect of performance and bid bonds 57,201 68,086
Authorized and contracted for capital expenditure commitments 1,616 2,412
Corporate guarantees issued 33,634 39076

In addition to providing guarantees v respect of bank facilities available 10 certain subsidiaries,
the parent company has also provided undertakings to support such subsidiaries in meeting their
liahilities as they {all due,

17. SECGMENTAL INFORMATION
Operating Segmeny

The Group has the following main business segments:

s Sale of manufactured goods,
*  Turnkey power and felecommunication projects (based on the contracts),

These form the basis of internal management reporting of main business segments

Sale of goods Contract revenue Totnl
March 31, March 31, March 31,
2018 December 2018 Pecember 2018 December
{Unaudited) 31,2017 (Unaudited) 31,2017  (Unaudited) 31,2017
Assels 1,705,107 1.759,366 177,905 194,750 1,883,012 1,934,116
Liabilities 1,355,456 1,406,255 316,423 332411 1,671,879 1,738,666
Net Sales 261,763 1,243,680 13,303 98.797 275,866 1,342,477
Net (Loss)/Profit {19,859} {84.531) (859 4,218 (20,718) {80,313)
Sale of poods Contract revenue Total
March 31, March 31, March 31, March 31, March 31, March 31,
2018 2017 2018 217 2018 2017
(Unaudited) (Unaudited) (Unaudited) (Unaudited)  (Unaudited)  (Unaudited)
Assets 1,705,107 1,967,360 177,905 199,754 1,883,012 2,167,114
Liabilities 1,355,456 1,552,692 316,423 340,109 1,671,879 LB92.8(01
Net Sales 261,763 325310 13,303 14,758 175,066 340,068
Net {Loss)/Profic (19,859 (25,178) {859) 1,524 {20,718) (23,654}




SAUDI CABLE COMPANY
(A Sawdi Joimt Stock Company)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
FOR THE THREE MONTH PERIOD ENDED MARCH 352018

{lixpressed in thousands of Saudi Arabian Rivals)

Geographic Informuation

The Group's operations are conducted in Kingdom of Saudi Arabia, UAE and Turkey, Selected
financial information summarized by geographic ares, is as follows:

Saudi Arabia UAE Turkey Total
March 31, 2018
Assets 1,232,977 40,082 609,953 1,883,012
Liabilities 1,194,837 5,380 471,662 1,671,879
Net Sales 174,991 15,388 84,687 275,066
Net Loss (5,997) (318) {14,203) (20,718)
Saudi Arabia UAE Turkey Total
March 31, 2017
Assets 1,462,161 43,448 661,505 2,167,114
Liahilities 1,385,629 5104 302,068 1,892 801
Net Sales 236,282 14,478 89.308 340,068
Net loss {15,588) {936} {(7.130) {23.654)
Saudi Arabia UAE Turkey Totnl
Becember 31,2017
Assets 1,247,344 37,061 669,711 1.954.116
Liabilities 1,224,869 1,842 511,958 1,738.666
Net Sales 895,122 43,950 403,405 1.342 477
Net loss (66,110) (3.434) (10,769} (80,313

18. RISK MANAGEMENT
The Group's exposure 1o the risks and its approach to managing these risks are discussed below,

a}  Credir risk

Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation
and cause the other party 10 incur a financial loss, The Group’s principal financial assets are cash,
dccounts receivables,

Credit risk arises from the possibility of asset impairment occurring becanse counter parties
cannot meet their obdigations in transactions imvolving, financial instruments. Concentration of
credit risk indicates the relative sensitivily of the Group’s performance to developments affecting
i particular segment of customers. The Group's credit risk is primarily attributable fo the cash,
amounis due from related parties including retention balances and accounts receivables,

The amounts presented in the interim condensed consolidated financial statement of financial
position are net of allowance for doubtful receivables, estimaied by the Group’s management
based on prior experience and their assessment of the current economic environment.




SAUDL CABLE COMPANY
(A Saudi Joint Stoek Company)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
FOR THE THREE MONTH PERIOD ENDED MARCH 31, 2018
(Expressed in thousands of Saudi Arabian Rivals)

b}

c)

d

¢)

Inferest rate risk

Interest rate risk is the risk that the fair value or Tuture cash flows of a financial instrument wili
fluctuate because of changes in market interest rates. The Company's exposure 10 the risk of
changes in market interest rates relates primarily o the Company s Islamic financing with
floating interest rates. The Company manages s exposure 10 interest rate risk by econtinuously
monitoring movements in interest rates.

Foreign Currengy risk

Foreign currency risk is the risk that the fair vatue or fiture cash flaws of a financial instrument
will fluctuate because of changes in foreign exchange rates, The Company deals mainly in US S
and Saudi Riyal (SR). As the SR is pegged to the US $, balances in SR are not considered o
represent significant currency risk.

Commodity price risk

The Company is exposed to the impact of market fluctuations of the price of various inputs to
production. The Company prepares annual budgets and periodic forecasts including sensitivity
analyses in respect of various levels of crude ol prices 10 manage the risk.

Liquidity risk

Liquidity risk is the risk that the Company will be unable 10 meet its net funding requirements, to
meet fiabilities relating to financial instruments. Liquidity risk may result from the inability to
sell a financial asset quickly and at a vatue close 1o its fair value, Liquidity risk is managed
through periodic monitoring 1o ensure that sufficient liquidity is available to meet any future
fiabilities.

19, FAIR VALUES

Far value is the amount for which an asset is exchanged or a liability settled between
knowledgeable and willing parties on fair terms. Where the financial instruments of the Company
are recognized on the historical cost basis only and there are differences between the carrying
amounts and the fair value estimates, management believes that the fair values of the Group's
tinancial assets and iabilitics approximate their carrying amounts, except for investments.




