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Credit slows despite retail acceleration 

 

▪ Retail credit accelerates, highest MoM change in the last six months 

▪ Mortgage originations up MoM for second consecutive month 

▪ Corporate credit growth moderates after a strong pick up in June 

▪ Deposits decline MoM as demand and quasi-money deposits under pressure 

▪ LDR up MoM, but 292bps lower versus the peak in Nov. 2025 

▪ YTD sector profits up 5.5% YoY 

 

Credit: growth moderated a bit in July to +0.4% MoM (+6.8% YoY), versus YTD average 

of 0.6% and below 2025 average growth of +0.9% MoM. Corporate loans were largely 

flat at +0.2% MoM (+8.8% YoY), after clocking a strong MoM growth of 1.4% in June, 

while retail loans accelerated to 0.7% MoM, but +4.1% YoY. 

Mortgage: Monthly originations increased MoM to SAR 5.9bn (+3.0% MoM, -8.5% YoY). 

7M26 average is SAR 5.4bn, -28.5% YoY, flat vs. trailing 12m average of SAR 5.4bn and 

just ~3% down vs. 2H25 (impact of regulatory changes). 

Deposits: Deposit growth MoM lagged credit growth for second consecutive month 

and also declined MoM for the first time in nine months, -0.6% MoM (+8.6% YoY), due 

to sharp decline in quasi money deposits (-11.3% MoM) and also some outflows from 

demand deposits (-0.5% MoM), partly offset by time deposits (+1.7% MoM). The decline 

in demand deposits came mainly from private sector (-3.3% MoM), while government 

deposits grew notably (+11.9% MoM). Overall, the mix of time deposits rose 103bps 

MoM to 44.9%, reaching a new record high.    

Liquidity: Simple LDR grew 111bps MoM to 110.3%, while the adjusted LDR rose 

100bps to 80.7%. Simple LDR is still 292bps lower than the peak of 113.2% in November 

2025. SAIBOR–Term SOFR spread has been largely flat in July and August versus June, 

but notably below October 2025’s peak of ~131bps. 

Consumer Spending (incl. PoS, cash withdrawals, e-commerce) +11.4% MoM to SAR 

145bn (+7.8% YoY), aided by e-commerce (+11.9% MoM, +26.0% YoY) and POS (+9.3% 

MoM, +6.7% YoY). 

Profitability: Profit before Zakat and tax in July at SAR 8.5bn, -15.6% MoM and +3.4% 

YoY (June: +15.0% MoM, +2.4% YoY); 7M26 profit grew 5.5% YoY.

 

 SAMA Monthly Data 

(SAR bn) Jul-26 YTD Jul-25 YoY Jun-26 MoM 

Credit        

Total Credit 3,434 4.2% 3,216 6.8% 3,419 0.4% 

Corporate 1,968 5.7% 1,808 8.8% 1,964 0.2% 

Retail 1,466 2.2% 1,408 4.1% 1,455 0.7% 

Deposits       

Total Deposits 3,113 6.4% 2,867 8.6% 3,132 -0.6% 

Demand Deposits 1,440 0.5% 1,447 -0.5% 1,447 -0.5% 

Time Deposits 1,399 19.2% 1,123 24.6% 1,375 1.7% 

Interbank Liabilities 122 2.9% 131 -7.0% 107 13.2% 

Key Ratios       

Demand Deposit Mix 46.2% -271 bps 50.5% -423 bps 46.2% 3 bps 

Time Deposit Mix 44.9% 482 bps 39.2% 577 bps 43.9% 103 bps 

Simple LDR (%) 110.3% -236 bps 112.1% -185 bps 109.2% 111 bps 

SAMA LDR (%) 80.7% 34 bps 81.8% -117 bps 79.7% 100 bps 

Other Key Indicators       

Residential Mortgage 5.9 5.9% 6.4 -8.5% 5.7 3.0% 

Avg. Mortg. Origination (YTD) 5.4 -19.0% 7.6 -28.5% 5.4 1.4% 

Profit before Zakat 8.5 -11.7% 8.2 3.4% 10.1 -15.6% 

Rates (%)       

SAIBOR 3M* 4.84% -46 bps 5.46% -61 bps 4.74% 10 bps 

Term SOFR* 3.77% -38 bps 4.31% -54 bps 3.69% 8 bps 

Spread (SAIBOR-SOFR) 107 bps -8 bps 114 bps -7 bps 105 bps 2 bps 

Source: SAMA, Al Rajhi Capital. *Average taken for July 2026, July 2025 and June 2026.  

 

Loans and Deposits growth YoY trend 

 
Source: SAMA, alrajhi capital 

 

 

LDR & Deposits Mix 

 
Source: SAMA, alrajhi capital 

 

 

SAIBOR – Term SOFR Spread 

 
Source: Bloomberg, SAMA, alrajhi capital 

 

 

Mortgage Origination Trend (SAR bn) 

 
Source:  SAMA, alrajhi capital 
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Figure 1 Credit Growth (Last 12 months) Figure 2 Deposit growth (Last 12 months) 

  
Source: SAMA, alrajhi capital Source: SAMA, alrajhi capital  

 

 

Figure 3 New Mortgage Origination (Last 12M, SAR bn) Figure 4 Credit Growth long-term 

  
Source: SAMA, alrajhi capital Source: SAMA, alrajhi capital  

 

 

Figure 5 Deposit Growth long-term Figure 6 Interbank Liabilities (Long-term) 

  
Source: SAMA, alrajhi capital Source: SAMA, alrajhi capital  
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Figure 7 LDR Long-term Figure 8 Bank profit before zakat 

  
Source: SAMA, alrajhi capital Source: SAMA, alrajhi capital  

 

 

Figure 9 Bank-Credit Classified by Economic Activity Figure 10 Return on Equity (Banks) 

  
Source: SAMA, alrajhi capital* Wholesale and Retail Trade; ** Finance & Insurance Activities. ***Others 

include Mining & Quarrying, Transportation and Storage, Accommodation and Food Service Activities, 

Agriculture, Forestry and Fishing, Information and Communication, Professional, Scientific and Technical 

Activities,. Administrative and Support Service Activities, Education,. Human Health and Social Work 

Activities and. Other Activities 

Source: SAMA, alrajhi capital  

 

 

Figure 11 Non-performing loans to Gross loans   Figure 12 Consumer spending trend (SAR bn) 

  
Source: SAMA, alrajhi capital Source: SAMA, alrajhi capital  
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IMPORTANT DISCLOSURES FOR U.S. PERSONS 
This research report was prepared by Al Rajhi Capital (Al Rajhi), a company authorized to engage in 

securities activities in Saudi Arabia.  Al Rajhi is not a registered broker-dealer in the United States and, 

therefore, is not subject to U.S. rules regarding the preparation of research reports and the 

independence of research analysts. This research report is provided for distribution to “major U.S. 

institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the 

U.S. Securities Exchange Act of 1934, as amended (the “Exchange Act”).  

Under no circumstances should any recipient of this research report effect any transaction to buy or 

sell securities or related financial instruments through Al Rajhi.  

The analyst whose name appears in this research report is not registered or qualified as a research 

analyst with the Financial Industry Regulatory Authority (“FINRA”) and, therefore, may not be subject 

to applicable restrictions under FINRA Rules on communications with a subject company, public 

appearances and trading securities held by a research analyst account. 

 

Additional Disclosures 
This research report is for distribution only under such circumstances as may be permitted by 

applicable law.  This research report has no regard to the specific investment objectives, financial 

situation or particular needs of any specific recipient, even if sent only to a single recipient.  This 

research report is not guaranteed to be a complete statement or summary of any securities, markets, 

reports or developments referred to in this research report.  Neither Al Rajhi nor any of its directors, 

officers, employees or agents shall have any liability, however arising, for any error, inaccuracy or 

incompleteness of fact or opinion in this research report or lack of care in this research report’s 

preparation or publication, or any losses or damages which may arise from the use of this research 

report. 

Al Rajhi may rely on information barriers, such as “Chinese Walls” to control the flow of information 

within the areas, units, divisions, groups, or affiliates of Al Rajhi. 

Investing in any non-U.S. securities or related financial instruments (including ADRs) discussed in this 

research report may present certain risks.  The securities of non-U.S. issuers may not be registered with, 

or be subject to the regulations of, the U.S. Securities and Exchange Commission.  Information on such 

non-U.S. securities or related financial instruments may be limited. Foreign companies may not be 

subject to audit and reporting standards and regulatory requirements comparable to those in effect 

within the United States. 

The value of any investment or income from any securities or related financial instruments discussed 

in this research report denominated in a currency other than U.S. dollars is subject to exchange rate 

fluctuations that may have a positive or adverse effect on the value of or income from such securities 

or related financial instruments.   

Past performance is not necessarily a guide to future performance and no representation or warranty, 

express or implied, is made by Al Rajhi with respect to future performance.  Income from investments 

may fluctuate.  The price or value of the investments to which this research report relates, either directly 

or indirectly, may fall or rise against the interest of investors.  Any recommendation or opinion 

contained in this research report may become outdated as a consequence of changes in the 

environment in which the issuer of the securities under analysis operates, in addition to changes in the 

estimates and forecasts, assumptions and valuation methodology used herein.   

No part of the content of this research report may be copied, forwarded or duplicated in any form or 

by any means without the prior consent of Al Rajhi and Al Rajhi accepts no liability whatsoever for the 

actions of third parties in this respect. This research document has been prepared by Al Rajhi Capital 
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