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Q4 Q3 Q4 ARC

(SAR mn) 2017 2018 2018 Y-0-Y Q-0-Q est Comments
Slightly missed our estimate of SAR1,136mn (consensus:
Revenue 616 1,009 1,090 76.9% 81% 1,136 SAR1,136mn), largely due to lower-than-expected sales
volume.
Gross profit 149 585 691 364.9% 18.2% 693 Better-than expgcted prod_uction efficiencies pushed gross profit
broadly in-line with our estimate.
Gross margin 24.1% 58.0% 63.4% 61.0%
Operatingprofit 51 481 574 1030.2% 10.3% 584 m}%ﬁ:ﬁ:’xg@z ‘;ngt'c':‘j:z"f SARS84mn, mainly due to
Operating margin - 8% 48% 53% 51%
Likely weaker-than-expected equity income, led by shutdown
Net profit 63 522 569 8095% 89% 601 at IbnAl-Baytar, pushed net profit slightly below our estimate
of SAR601mn (consensus: SAR574mn).
Net margin 10% 52% 52% 53%
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(SARmMn) 2017 2018 2019e
Revenue 2,759 3,860 3,811
y-0-y -3.4% 39.9% -1.3%
Gross Profit 1,199 2,133 2,007
Gross margin 43.5% 55.3% 52.7%
Net income 879 1,761 1,607
y-0-y -15.2% 100.4% -8.7%
Net margin 31.8% 45.6% 42.2%
EPS (SAR) 2.1 4.2 3.9
DPS (SAR) 1.8 25 3.0
Payout ratio 83% 59% 78%
P/E (Curr) 20.0x 21.9x
P/E (Target) 19.4x 21.3x
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(SAR 'mn) (SAR mn) mn)
Revenue 3,920 3811 100 Etﬁlvzear:lt;en Ig;sit:]ei?gt:: ggrgﬁla/ t;J'ffset by effective use of inventory and higher
Gross profit 2,130 2,007 -123 Costs likely to remain firm amid the shutdown.
GPM (%) 54% 53%
Operating profit 1,683 1,559 -124
OPM (%) 43% 41% OPM likely to lower by 200bps, owing to the shutdown.
Net profit 1,727 1,607 -120 Lower sales volume likely to reduce earnings in 2019.
NPM (%) 44% 42%
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Market Cap 2018E 2019E
(US$ 'mn) TTM OPM (%) TTM NPM (%) 2018E PE 2019E PE EV/EBITDA EV/EBITDA
Saudi Arabia
SAFCO* 9,388 43.8 05 20.0x 20.4x 4.8x 12.5x
Middle East & Africa (ex-Saudi Arabia)
Israel Chemicals 7,400 28.0 23.8 15.3x 14.2x 2.0x 8.5x
Jordan Phosphate Mines 358 1.9 4.1 NA NA 0.4x NA
Abou Kir Fertilizers & Chemical Industries* 1,625 28.7x 32.9x 10.8x 9.6x 7.6x 7.3x
Arab Potash/The 2,025 20.7 246 NA NA 1.8x NA
Europe
K+S 3,685 3.9 0.3 43.4x 12.3x 0.8x 10.7x
Yara International 11,375 3.1 0.9 25.1x 13.7x 1.3x 10.1x
North America
CF Industries 10,196 14.3 16.1 30.1x 17.0x 3.0x 11.2x
Mosaic 12,412 8.7 -0.8 16.8x 13.3x 1.2x 8.3x
Nutrien Ltd 31,423 -1.2 15 19.3x 14.9x NA 11.3x
Latin America
Sociedad Quimica y Minera de Chile SA 11,212 28.1 19.4 24.6x 19.3x 5.4x 12.5x
Fertilizantes Heringer SA 61 -2.0 -10.1 NA NA NA NA
Asia
China XLX Fertilizer 378 114 6.5 3.4x 3.0x 0.6x 5.2x
Coromandel International 1,807 103 6.1 17.5x 14.9x 4.1x 10.8x
Engro Fertilizers 718 21.0x 16.9x 6.2x 6.8x 2.2x 4.4x
National Fertilizers 242 4.8 24 NA NA 0.9x NA
Phosagro 5,276 21.9 9.9 8.3x 8.7x NA 6.1x
Taiwan Fertilizer Co Ltd 1,402 10.8 16.2 18.8x 16.9x 0.9x 15.3x
Fauji Fertilizer Bin Qasim Ltd 285 24 25 19.3x 12.0x 2.7x 13.5x
Hubei Yihua Chemical Industry Co Ltd 440 -24.0x -275 NA NA 16.8x NA
Acron PJSC 2,854 242 9.7 10.5x 9.6x 3.5x 8.0x
Luxi Chemical Group Co Ltd 2,375 23.0 15.9 5.0x 4.3x 1.7x NA
PhosAgro PJSC 5,024 21.9 9.9 7.9x 8.3x 3.0x 5.9x
Median AL 8.1 16.8x 12.3x 2.0x 9.3x
Average 11.9 8.2 16.6x 11.7x 3.1x 9.3x
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