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(SAR mn) 2017 2017 2018 Y-0-Y est Comments
Missed our and consensus estimates, largely due to lower
Revenue 1,759 2,167 1,787 1.6% -17.5% 1,966 than expected utilization rate amid likely multi-weeks
shutdown at its HDPE and LLDPE plants.
Top-line miss was partially offset by improvement in production
Gross profit 728 897 740 1.6% -17.5% 786 efficiencies (most likely at MEG plant), capping the miss at the
gross profit level..
Gross margin 41.4% 41.4% 41.4% 39.9%
Operating profit 623 780 635 1.9% -18.6% 664 SG&A expenses could have declined more than our expectation.
Operating margin 35.4% 36.0% 35.5% 33.7%

Largely in line with our estimate of SAR652mn (consensus:
-18.9% 652 SAR726mn), aided by improved production and operating
efficiencies.
33.2%

Net profit 608 778 631 3.7%

Net margin 34.6% 35.9% 35.3%

Source: Company data, Al Rajhi Capital
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N
(SARmnN) 2017 2018e 2019e
Revenue 7,221 8,013 7,931
Y-0-Y 15.9% 11.0% -1.0%
Gross profit 2,870 3,193 3,485
Gross margin 39.7% 39.8% 43.9%
Net profit 2,376 2,665 2,961
Y-0-Y 1.4% 12.2% 11.1%
Net margin 32.9% 33.3% 37.3%
EPS (SAR) 4.2 4.7 5.3
DPS (SAR) 3.3 4.0 5.0
Payout ratio 76.9% 84.4% 95.0%
P/E (Curr) 17.2x 15.3x 13.8x
P/E (Target) 16.1x 14.4x 12.9x
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