Date : November 14%™, 2022

To: Boursa Kuwait Company KPSC

Sub: Results of Board of Directors Meeting of
National Real Estate Company KPSC “NREC”

We would like to inform you that the Board
Meeting of National Real Estate Company KPSC is
convened on Monday, November 14, 2022 at 1:30
pm and they discussed and approved the financial
statement of the third quarter for the ended
period on September 30, 2022.

Attached the financial Statement Form.
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! Financial Results Form
Kuwaiti Company (KWD}

' Company Name

_' National Real Estate Company K.P.S.C.

Select from the list

f Board of Directors Meeting Date

| Required Dacuments

| Approved financial statements.
Approved auditor's report
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This form shall not be deemed to be complete unless the
documents mentioned above are provided
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-94.8% 225,363,692 11,634,906 Net Profit {Loss) represents the amount
| | attributable to the owners of the parent Company
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| Current Assets
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Total Assets
Waluzhl Slgllalt
-45.6% 44,048,237 23,960,089 e ey <
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' Net Profit (Loss) represents the amount
| -87.1% 6,217,065
| 216,262,037 e attributable to the owners of the parent
i — | Company |
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97.1% 121.43 3.52 o s Akl e B3 Ry
| Basic & Diluted Earnings per Share ]
Lt ol
-19.2% 5619219 | 4,540,235 _ it 2Ll Jlasd
] : | Total Operating Revenue L
 367% | 2,327,467 3,181,030 _ MRt L
f | Net Operating Profit {Loss)
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Increase/Decrease in Net Profit {Loss) is due to (3] mapdl Lo alasest/s Lasyl inn

Decrease in net profit is due to decrease inthe = 2csexll das § oLt Jlmdl dlo § ol sga
share of results from an Associate for the 3ALN pa 25alL Adlal) 3AAN 3 W) 48,2 Jlasd il o
current period compared to the prior period. TR

Total Revenue realized from
dealing with related parties 543,954
[value, KWD)

Total Exgenditures incurred from
dealing with related pe 962,061

(value, KWD)
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1-  As slated in Note 3 (a-ii) to the interim condensed consolidated financial information and pursuant
tothe judgment by the Court of Cassation against the General Administration of Customs for Kuwait
(*GAC"), the associate has nol recorded any adjustments related to the final outcome as at
Seplember 30, 2022 in the associate interim condensed consolidated financial information, as the
management of the associate is exploring the possibilities of enlering inlo negotiations with GAC
for setifement of awarded compensation, which in our view should have been recorded as an
income and receivable. As a resull, profit for the nine months period ended Seplember 30, 2022,
fnvestment in associate and retained eamings as at Seplember 30, 2022 are understated by KD
12,753 thousands related to the share of investment in associate. Further, the Associate is also
eligible for 7% interest per annum on awarded compensation, the financial impact of interest has
not been determined in the Asscciate interim condensed consclidated financial information,

2- Asstated in Note 3 (b) to the interim condensed consolidaled financial information, the associate
filed an arbitration related to one of its investments. The auditors of the associate were unable to
obtain sufficient appropriate audit evidence about the investment and the recoverability of the loan
granted by the associate to the related investee as at September 30, 2022, due to the nature and
significant uncerainty around the invesiment and outcome of the arbilration. Consequently, we
were unable to determine whether any adjusiment to the carrying value of the invesiment in an

associate was necessary.
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1- Pursuant to the judgment by the Court of Cassation on 11 May 2022, against the General
Administration of Customs far Kuwait (*GAC”), the Group has not recorded any adjustments related
to the final cutcome as at 30 September 2022 in the interim condensed consolidated financial
information, as the management is exploring the possibilities of entering into negotiations with GAC
for settlement of awarded compensation, which in the auditors view should have been recorded as
an income and receivable.

2- The auditors were unable to obtain sufficient appropriate audit evidence about the investment in
Korek and the recoverability of the loan due to the nature and significant uncertainty around the
investment and outcome of the arbitrations. Consequently, we were unable to determine whether
any adjustments to the carrying vaiue of the investment and loan to Korek was necessary.
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Removal of the qualification is subject to a resolution towards removal of the qualification Shlaall il e
from the Associate’s interim condensed consolidated financial information. ) :
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Not applicable Not applicable Cash Dividends
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Not applicable Not applicable Bonus Share
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Not applicable Not applicable Other Dividend

dend arp¥ ol asisd s
Not applicable Not applicable No Dividends
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Not applicable Not applicable | Issue Premium | Not applicable Capital Increase
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Not applicable Not applicable Capital Decrease
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2021 2022 2021 2022
225,217,094 11,739,514 216,095,669 6,108,052
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