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Key Points:

 “Abdulaziz and Mansour Ibrahim Al-Babtain” company was established in
January 2002 as a sole proprietorship in the name of “Abdulaziz Ibrahim
Al-Babtain Trading Est.” In January 2009, the owner decided to convert
the legal entity of the institution into a limited liability company, in
partnership with Mansour Ibrahim Al-Babtain, at a percentage of
ownership equal to 50%. In 2021, the company was converted into a
closed joint stock company. Its current capital is 34 million riyals, divided
into 3.4 million ordinary shares.

 The company's main operations are focused on importing exclusive
commodities in the field of (baking, sweets, ice cream and chocolate).
This is done by cooperating with multiple suppliers around the world in
order to serve its customers in the restaurants and retail sectors in the
Kingdom. Since its establishment, the company has expanded its
customer and supplier base. The company's business is divided into four
sectors:

 We believe that the company's location in the central region of KSA (Al-
Riyadh Istanbul Street - Al-Sulay District) will support its growth. We also
believe that the company will benefit from the restaurant projects, cafes
and retail stores in Riyadh and near areas due to the strategic location
and easy accessibility of these areas.

Strengths and competitive advantages:
 Wide spread to cover all regions of the Kingdom.
 Diversity in products to serve different customers.

 Competitive prices to suit all customers.
 The company experience of more than 20 years in the field.

Main risk factors:
 Risks related to supplier concentration: the top 5 suppliers contributed

69% and 84% of total purchases for 2020 and 2021. Therefore, any
interruption of supply from these suppliers will have major effect on
company operations.

 Inventory related risks: company inventory, which is the available for sale
products, represented 30% and 29% of assets for the years 202 and 2021.
consequently, if the company was not able to manage and maintain this
level of inventory in the future, sales levels could fall dramatically.

A Remarkable growth during the year of 2021:

 Al-Babtain Food Company profits increased to 15.9 million riyals by the
end of 2021, a 75% increase compared to net profits of 9.1 million riyals at
the end of 2020.

 We believe that the improvement will continue in the year 2022, as the
economy is stabilizing, at the same time, there is a positive long-term
outlook as the Saudi economy is recovering, in addition to the, the
Kingdom's Vision 2030 is giving priority to the non-oil sectors in general
and the retail sector in particular.

Our Opinion
We believe that the stock is 

fairly valued

Subscription price range: 68-77 SAR

Value recommended by us: 77.07 SAR

Subscription Information

Offered Shares (%) 16%

Number of shares offered 544,000

Subscription period 25-28 of Sept 2022
Subscription price range 68-77

*Source: Company reports and information

Major Shareholders (after IPO)

Name Shares number  (M) %

Mansour Ibrahim Al-Babtain 1.66 49.06

Abdulaziz Ibrahim Al-Babtain 0.54 16.13

*Source: Company reports and information

Company Actions - Change in Capital

Previous capital (M-SAR) 12.60

Previous No. of Shares (M) 1.26

Percentage of change 21.4%

Current Capital (M-SAR) 34.00

Current No. of Shares (M) 3.40

Announcement date 22/3/2021
*Source: Company reports and information

 Bakery and sweets

 Coffee and juice shops

 Ice Cream

 Chocolate

A good positive growth and improvement is expected for the sector, and 

therefore the same is expected for the company

The company focuses on everything that is exclusive and of high quality 

(specialized competition)

The company is a supplier of basic materials consumed by the sector

A change in the consumption pattern with the youth controlling the 

economy, and continued growth is expected

Expected economic stability in the Kingdom and positive growth

Executive summary 
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Company business overview

Abdulaziz and Mansour Ibrahim Al-Babtain Company is considered one of the leading companies in its field in the Kingdom, as the 
increasing demand in the field of food services as well as the presence of great opportunities in the field was the reason for the 
establishment of the company. The company's main operations are focused on importing exclusive materials/products in the fields of 
(baking, sweets, ice cream and chocolate) through cooperation with multiple suppliers around the world to serve its customers in the 
restaurant and retail sector in the Kingdom and provide them with everything that is new and exclusive in the field. Since its 
establishment, the company has expanded its customer and supplier base succesfully. The following is a summary of the company's 
business sectors and its branches:

business sectors

o Bakery and sweets
The company imports the best raw materials for baking bread and sweets, for example: (Mixes of
healthy bread, dry yeast, cake-making mixes, cream, bread improvers).

o Coffee and juice shops
The company imports and sells special materials for the manufacture of juices, coffee and sauces of all 
kinds, such as chocolate, pistachios and peanuts, as well as natural fruit concentrates for the 
manufacture of juice.

o Ice cream
The company imports and sells materials used in the ice cream manufacture, for example, stabilizers 
and emulsifiers, in addition to natural flavors, antifreeze and many other materials to obtain an ideal 
ice cream.

o Chocolate
The company imports and sells chocolate prepared for manufacturing in the form of granules or 
blocks of all kinds, dark chocolate, milk chocolate or white chocolate, to manufacture hospitality 
chocolate or use it in sweets.

Company Branches City Branch activity

Abdulaziz and Mansour Ibrahim Al-Babtain 
Company (Main)

Riyadh Food and beverages wholesale

Mokawynat trading Company (مكونات التجارية ) (Branch) Riyadh Transportation and warehousing, refrigerated food stores

Abdulaziz and Mansour Ibrahim Al-Babtain 
Company (Branch)

Jeddah
Wholesale of: sugar, chocolate and cocoa, coffee and tea, 
bakery products, food and beverages

Abdulaziz and Mansour Ibrahim Al-Babtain 
Company (Branch)

Dammam Food and beverages wholesale

Abdulaziz and Mansour Ibrahim Al-Babtain 
Company (Branch)

Buraydah Central markets for foodstuffs and consumer goods

Al Babtain Food Company (Branch) Tabuk
Wholesale of sugar, chocolate and cocoa, coffee and tea, 
bakery products, foods

Abdulaziz and Mansour Ibrahim Al-Babtain 
Company (Branch)

Khamis 
Mushait

Wholesale of: sugar, chocolate and cocoa, beverages

Mand Logistics Services ( مند للخدمات اللوجستية) (Branch) Riyadh Providing logistics services and e-marketing

Al Mawred Al Motamayez Trading Company املورد )
(املتميز للتجارة (Branch) Riyadh Food and beverages wholesale

Abdulaziz and Mansour Ibrahim Al-Babtain 
Company (Branch)

Bahrain Selling and marketing the company's products
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Company’s revenue:

o The company's sales are represented in 4 main sectors, as follows:

- Sales to cafes and juice stores amounted to 52 million riyals by the end of 2021, compared to 21 million riyals at the end of the same 

period of the previous year.

- Sales to bakeries and sweets amounted to 31.9 million riyals at the end of 2021, compared to 30.9 million riyals at the end of the same 

period of the previous year.

- Sales of chocolate amounted to 24 million riyals at the end of 2021, compared to 13 million riyals at the end of the same period of the 

previous year.

- Ice cream sales amounted to 19 million riyals by the end of 2021, compared to 4.9 million riyals at the end of the same period of the 

previous year.

Revenues Y-2020 % Y-2021 %

Bakery and sweets 30,995,888 44% 31,935,701 25%

Coffée and juice 
shops

21,651,924 30% 52,374,549 41%

Ice cream 4,952,525 7% 19,161,420 15%

Chocolate 13,498,676 19% 24,271,133 19%

Total revenue 71,099,013 100% 127,742,803 100%

2
5

%
Summary of Financial Results (Million)

Item 2020 2021 change

Revenues 71.10 127.74 79.7%

Gross income 25.15 41.43 64.7%

Operations 
income

10.07 16.47 63.6%

net income 9.06 15.87 75.3%

Average Shares 3.40 3.40 -

EPS(SAR) 2.66 4.67 75.3%

A remarkable growth during the year of 2021:

 Al-Babtain Food Company reported a net profit of SAR 15.9 million in

2021, an increase of 75%, from SAR 9.1 million in 2020.

 Increase in profits during the current period compared to the same
period last year is due to:

- - Revenues increased by 80% over the same period, which led to an
increase in operating income.

- - Lower financing costs.

 This happened in spite of:

- Increased cost of sales, general expenses and provisions.

- Increase in zakat and taxes.

- Recording losses from associate companies during the current period.
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The growth of the wholesale and retail trade sector amounted to 16.9% in the second quarter of 2021 (54.7 billion riyals)

 The wholesale and retail trade sector in Saudi Arabia achieved a GDP during the second quarter of this year of about 54.71 billion
riyals, recording an annual growth of 16.9 percent, equivalent to about 7.93 billion riyals.

 The wholesale and retail trade sector witnessed a remarkable improvement during the first and second quarters of 2021, This
came after witnessing a difficulty in the growth rates of the sector due to the outbreak of the Corona pandemic. As growth in the
sector declined during the last three quarters of 2020, the sector recorded a reduction of about 4.8 percent in 2020, which is the

second shrinkage of the sector according to available data since 2010, as the sector weakened in 2016 by 1.58 percent.

 The contribution of the wholesale and retail trade sector to the GDP in Saudi Arabia increased to 9 percent, recording an increase,
compared to the same period of the year 2020, which amounted to 7.8 percent. The contribution also exceeded the 2019 levels,
which amounted to 8.9 percent. While we find that the contribution rate registered a record level in the first quarter, after
reaching 10.24 percent of the volume of output for the same period.

 Compared to non-oil GDP, the sector constituted about 14.9 percent during the second quarter of this year, While it was about
13.8 percent compared to the same period last year. According to the Global Retail Development Index, which ranks the top 30
emerging countries in terms of investment in the retail sector globally, the Saudi retail sector ranked seventh according to 2019
data.

 Saudi Arabia achieved a total output during the second quarter of 2021 that amounted to about 608.8 billion riyals, compared to
about 597.84 billion riyals for the same period last year, with a growth rate of about 1.8 percent.

Positive outlook for the company's sales in the coming period

The company provides high-quality raw materials of bread, sweets, chocolate, etc. to its customers 
whether individuals, restaurants or cafes, which contributes to the continued growth of the 
company's revenues in the future if it continues to raise the quality of its raw materials

Providing high quality raw 
materials

The company has an online store, which contributes to facilitating payment methods for customers, 
having easy accses to the company’s products, and expanding the customer base in various regions in 
the Kingdom .  

This will in turn contribute to the growth of the company's revenues, as the Kingdom witnessed a 
doubling of retail sales via the internet by more than five times between 2015 and 2021, with a 24% 
annual growth rate.

Online Store

There are many companies and establishments active in the field of wholesale and retail trade listed 
on the main Saudi Stock Exchange.

The periodic reports of the Tadawul market showed a significant increase in the share price index of 
the food retail sector, reaching 10,537 points during the year 2020, an increase of 3,921 points 
compared to its level in 2019. The continuous rise in the share price index of these companies is 
evidence of the attraction of these two sub-sectors of retail trade to investors because of their high 
investment opportunities.

Rise in the stock price index in 
the retail sector

Restaurants and cafes are considered among the most important customers of the company, where 
the company provides products and raw materials such as sweets, bread, ice cream, juices and coffee 
for restaurants and cafes. This sector is characterized by rapid growth, as the percentage of 
restaurant sales has increased in the last 4 years, specifically from 2017 to 2021 (385%). This growth 
in the sector will contribute to increasing the company's customers from restaurants and cafes

growth of the restaurant sector
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Income Statement 2020-Actual 2021-Actual

Total Revenue 71,099,013 127,742,803

Direct cost (45,946,817) (86,309,686)

Gross Profit 25,152,196 41,433,117
Selling and Marketing Expenses (9,473,485) (14,835,107)
General And Administrative Expenses (5,205,536) (9,312,478)
Net Operating Income 10,473,175 17,285,532
Net Income 9,057,373 15,873,566
Total Comprehensive Income 9,004,905 14,795,240

Balance Sheet 2020-Actual 2021-Actual

Assets

Total Current Assets 44,212,709 69,195,466

Total Non-Current assets 14,711,181 20,295,327

Total Assets 58,923,890 89,490,79 2 

Liabilities And Shareholder’s Equity

Total Current Liabilities 22,386,780 37,144,214

Total Non-Current Liabilities 2,968,807 4,233,035

Total Liabilities 25,355,587 41,377,249

Shareholder’s Equity 33,568,303 48,113,543

Total Liabilities & Shareholder’s Equity 58,923,890 89,490,792

Financial Ratios 2020-Actual 2021-Actual

Liquidity Ratios

Current ratio (times) 1.97 1.86

Quick ratio (times) 1.18 1.16

Profitability ratios

Gross margin % 35.4% 32.4%

Operating margin % 14.7% 13.5%

Net profit margin % 12.7% 11.6%

Return on Assets % 15.3% 16.5%

Return on equity % 26.8% 30.8%

Revenue growth rate 0 79.7%

Direct costs to revenue 64.6% 67.6%

Coverage Ratios

Dept to Equity 0.76 0.86

Dept to Capital 2.01 1.22

Evaluations

EV/EBITDA multiplier (times) 4.38 3.73

Earnings per share (SAR) 0.72 0.47

Book value per share (SAR) 2.66 1.42

P/E (times) 3.71 3.03

* Earnings multiples  were calculated based on the book value of the share.

Historical Financial Statements:
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Valuation according to discounted cash flow
(DCF )

2021 2022 2023 2024 2025 2026

Operating cash flow 16,413,835 22,347,335 25,012,749 28,063,310 31,533,124

Investing cash flow (396,729) (418,990) (442,558) (467,515) (493,945)

Terminal value 326,523,724

Free cash flow 16,017,107 21,928,345 24,570,191 27,595,795 357,562,903

Present value (free cash flow of the business) 14,343,853 17,586,093 17,646,305 17,748,838 205,949,724

Present value - free cash flow of the business 273,274,813

Adding cash 11,649,948

Subtracting  End of Service Benefits (4,044,000)

Bank facilities (15,554,452)

Due to related parties (10,911,523)

Due from a related party 1,478,950

Investments at fair value through profit and loss 2,855,625

Investments at fair value through other 
comprehensive income 3,262,500

Investing in an associate company 15,219

Shareholder's equity value per share 262,027,080

Number of Shares 3,400,000

Fair share price 77.07

DCF Valuation:

We evaluated Al Babtain Food Company according to the discounted cash
flow method, with a weighted average cost of capital of 11.67%. This was
based on a mixed cost of equity of 14.1% and a cost of debt of 5.0%. The
continuous growth rate was assumed at 2.0%.

In estimating the continuation of free cash flow, we took into account the
gradual revenue growth as we understand the sector .

Based on the evaluation according to the discounted cash flows, the fair
price of Al-Babtain Food Company's share was 77.07 riyals

Stock Price Sensitivity To Discount Rate:

Discount Rate 11% 11.67% 12% 13% 14%

Share price 83 77 74 66 60
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TeamOne uses its own evaluation structure, and its recommendations are based on quantitative and qualitative data collected by the analysts. 

Moreover, the evaluation system places covered shares under one of the next recommendation areas based on the closing price of the market, 

the fair value that we set and the possibility of ascent/descent .

• Overweight : The fair value is more than 10% above the current price.

• Neutral: the fair value is more or less than the current price by less than 10%.

• Underweight: Fair value is more than 10% below the current price.

• To be Revised : The fair value has not been determined for one or more of the following reasons: waiting for more analysis, waiting for 

detailed financials, waiting for more data to be updated, major change in company`s performance, change in market conditions or any other 

reason.

TeamOne Rating Methodology:
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Website: www.TeamOne.com.sa
Kingdom Saudi Arabia
CMA License: 6009 - 30`

Disclosure and disclaimer

The purpose of preparing this report is to provide a general idea of the company, the economic sector, or the subject under research.
We would also like to note that this information in no way constitutes a recommendation to buy or sell banknotes or make any
investment decisions. Based on that, this report does not take into account the financial circumstances of each investor and the
extent of his/her willingness to bear the risks related to investing in securities or other assets, and therefore may not be suitable for
all clients with different financial conditions, ability and willingness to take risks.

The information in this document has been obtained from several public sources, which are supposed to be reliable, but we do not
guarantee their accuracy, TeamOne exerted utmost efforts to ensure that the information included in this report is accurate and
correct. However, TeamOne Co., its managers, and staff bear no liability whether explicitly or implicitly for the content of the report
and no legal responsibility, whether directly or indirectly, for any results based on it.
This research paper and any information contained in it may be subject to change without prior notice. This report should not be
reproduced, redistributed, or sent directly or indirectly to any other party or published in full or in part for any purpose whatsoever
without a prior written permission from TeamOne.

Team One is a company licensed by the Saudi Capital Market Authority | License No.: 6009-30


