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Review Report of the Independent Auditor
To the Shareholders of Takaful Emarat - Insurance (PSC) and its subsidiary

Introduction

We have reviewed the accompanying intetim condensed consolidated financial information of Takaful
Emarat - Insurance (PSC) (the “Company”) and its subsidiary (collectively referred to as the “Group™),
which comptise the interim condensed consolidated statement of financial position as at 30 September
2023, and the related interim condensed consolidated income statement, interim condensed consolidated
statements of comprehensive income, interim condensed consolidated statement of changes in equity and
interim condensed consolidated statement of cash flows for the nine-months petiod then ended and
explanatory notes, Management is responsible for the preparation and ptesentation of this interim
condensed consolidated financial information in accordance with International Financial Reporting
Standard 1AS 34 “Interim Financial Reporting” (“LAS 34”). Our tesponsibility is to exptess a conclusion on
the interim condensed consolidated financial information based on out review.

Scope of review

We conducted our review in accordance with the Intetnational Standard on Review Enga.gements 2410,

“Review of Interine Financial Information Performed by the Independent Anditor of the Entity”. A review of interim
condensed consolidated financial information consists of making inquiries, pnmarﬂy of persons responsible
for financial and accounting matters, and applying analytical and other review procedutes. A review is
substantially less in scope than an audit conducted in accordance with International Standards on Auditing
and consequently does not enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not exptess an audit opinion.

Basis for Qualified Conclusion

The Group’s financial instruments disclosed in Notes 8 and 9, which are cartied at AED 370.4 million and
AED 21.2 million respectively (31 December 2022: AED 351.9 million and AED 57.6 million), include
unquoted equity instruments carried at fait value through profit or loss (FVTPL) and fair value through
other comprehensive income (FVTOCI) of AED 36.8 million and AED 21.2 million, respectively
(31 December 2022: AED 93.3 million and AED 57.6 million, respectively). We wete not provided with
sufficient and appropriate evidence supporting the fair values of these investments as at 30 September 2023,
and consequently, we wete unable to determine if any adjustments to the intetim condensed consolidated
financial information wete necessaty as a result of any potential adjustments to such assets.

The Group’s other receivables disclosed in Note 11, which are cartied in the intetim condensed
consolidated statement of financial position at AED 7.5 million (31 December 2022: AED 25.2 million),
include profit and dividend receivables and other receivables of Nil (31 December 2022: AED 6.1 million)
for which we were not provided with expected credit loss assessment as per the requitement of IFRS 9,
consequently, we were unable to determine whether any adjustments to the attached interim condensed
consolidated financial information were necessary to the cartying value of these assets.
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Review Report of the Independent Auditor
To the Shareholders of Takaful Emarat - Insurance (PSC) and its subsidiary

Basis for Qualified Conclusion (continued)

The Group’s investment properties disclosed in Note 7, which are carried in the interim condensed
consolidated statement of financial position at AED 80.6 million (31 December 2022: AED 61.7 million),
include investment ptopetties in residential apartments with a carrying value of AED 12,6 million
(31 December 2022: AED 9.8 million) that were still under construction as at 30 September 2023. An
independent valuation provided by the Group indicated that the fair values of such properties are based on
comparable for completed properties. However, such properties’ fair values should be discounted as the
propetties were still under construction, consequently, we were unable to determine whether any
adjustments to the interim condensed consolidated financial information were necessary.

Emphasis of Matters
Without qualifying our conclusion, we draw attention to the following:

® Note 26 to the interim condensed consolidated financial information which states that the Group did
not meet the Minimum Capital Requirements of AED 100 million as at 30 September 2023 and that
the Group’s ability to comply with the solvency requirements depends on the effective implementation
of the business plan submitted to the Central Bank of UAE. This indicates that a material uncertainty
exists that may cast significant doubt on the Group’s ability to continue as a going concetn.

® Note 3 to the interim condensed consolidated financial information which states that the Group did
not comply with the Board of Directors” Decision Number (26) of 2014 Pertinent to Financial
Regulations for Takaful Insurance Companies, which requites Companies to present separate
statements for Policyholders’ and Shareholders’ results,

Other Matter

The financial statements for the year ended 31 December 2022 and the interim condensed consolidated
financial information for the nine-months pe:iod ended 30 September 2022 were audited and reviewed by
another auditor who expressed a qualified opinion and a qualified conclusion on those statements on
7 April 2023 and 23 November 2022 respectively.

Qualified Conclusion

Except for the possible effects of the matters described in Basis for Qualified Conclusion section, nothing has
come to our attention that causes us to believe that the accompanying condensed intetim financial
information is not prepared, in all material respects, in accordance with International Accounting Standard

34 “Interim Financial Reporting”.
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Takaful Emarat - Insurance (PSC) and its subsidiary
Interim condensed consolidated financial information (Unaudited)

Interim condensed consolidated statement of financial position
As at 30 September 2023

(Restated)
(Unaudited) (Unaudited)
30 September 31 December

Notes 2023 2022
AED’000 AED000

ASSETS
Property and equipment 5 607 796
Intangible assets 6 627 1,094
Investment properties 7 80,590 61,709
Investments carried at FVTPL 8 370,386 351916
Investments carried at FVTOCI 9 21,236 57,620
Insurance contract assets 10 163 131
Reinsurance contract assets 10 32,771 11,575
Other receivables 11 7,487 25,189
Statutory deposit 12 4,000 4,000
Cash and bank balances 13 58,023 103,918
TOTAL ASSETS 575,890 617,948
EQUITY AND LIABILITIES
EQUITY
Share capital 14 150,000 150,000
Statutory reserve 15 6,813 6,813
Regulatory reserve 15 1,268 1,268
Accumulated losses (132,429) (71,442)
Cumulative change in fair value of investments 4,314 40,698
TOTAL EQUITY 29,966 127,337
LIABILITIES
Provision for employees’ end of service indemnity 3,543 345
Insurance conttact liability 10 467,244 406,215
Reinsurance contract liability 10 12,991 13,895
Borrowings - 17,500
Other payables 16 62,146 52,656
TOTAL LIABILITIES 545,924 490,611
TOTAL EQUITY AND LIABILITIES 575,890 617,948

This interim condensed consolidated financial information was authorised for issue on 30 October 2023 by
the Board of Directors and signed on their behalf by:

DocuSigned by: DocuSigned by:
| ¥ atima. Kussain I @ '
GG AL 8410480

Ms. Fatima Hussain Ali Ahmed Mir. Mones Madani
Chairman Vice Chairman

The notes from 1 to 28 form an integral part of this interim condensed consolidated financial information.
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Takaful Emarat - Insurance (PSC) and its subsidiary
Interim condensed consolidated financial information (Unaudited)

Interim condensed consolidated income statement

For the period ended 30 September 2023

Insurance revenue
Insurance service expense

Expenses from reinsurance
contracts held

Insurance service result

Investment (loss)/ income —
net

Insurance finance
(expense)/income

Reinsurance finance
(expense)/income

Net change in fair value of
policyholder’s investment

Net insurance financial
result

Other income

General and administrative
expenses

Expected credit losses
Net loss for the period

Basic and diluted loss per
share

Notes

18
19

20

20

21

25

(Restated) (Restated)

(Unaudited) (Unaudited) (Unaudited) (Unaudited)
Three-months Three-months Nine-months Nine-months
period ended period ended period ended period ended
30 September 30 September 30 September 30 September
2023 2022 2023 2022
AED’000 AED’000 AED’000 AED000
52,582 75,004 155,213 276,475
(50,470) (64,147) (154,356) (260,563)
(8,924) (8,277) (5,362) (14,514)
(6,812) 2,580 (4,505) 1,398
(44,833) 1,159 (43,843) 1,095
(53,656) 26,399 (60,882) 28,630

(102) (141) 13 (425)

53,682 (26,388) 60,814 (28,615)
(51,721) 3,609 (48,403) 2,083

158 173 426 397

(8,645) (6,306) (12,999) (12,751)

14 2 (11) 6

(60,194) (2,526) (60,987) (10,265)
(0.40) (0.02) (0.41) (0.07)

The notes from 1 to 28 form an integral part of this interim condensed consolidated financial information.
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Takaful Emarat - Insurance (PSC) and its subsidiary
Interim condensed consolidated financial information (Unaudited)

Interim condensed consolidated statement of comprehensive income
For the period ended 30 September 2023

(Restated) (Restated)

(Unaudited) (Unaudited) (Unaudited) (Unaudited)
Three-months Three-months Nine-months Nine-months
period ended petiod ended period ended period ended
30 September 30 September 30 September 30 September

2023 2022 2023 2022
AED’000 AED000 AED’000 AED’000
Net loss for the period (60,194) (2,526) (60,987) (10,265)
Other comprehensive loss
Tzenis that will net be reclassified subsequently
to profit or loss:
Untealised loss on equity investments
carried at FVTOCI (36,384) - (36,384) -
Total other comprehensive loss for
the period (96,578) (2,526) (97,371) (10,265)

The notes from 1 to 28 form an integral part of this intetim condensed consolidated financial information.
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Takaful Emarat - Insurance (PSC) and its subsidiary

Interim condensed consolidated financial information (Unaudited)

Interim condensed consolidated statement of cash flows

For the period ended 30 September 2023

Cash flows from operating activities
Loss for the period

Adjustments for:

Depreciation and amortization

Untealised (gain)/loss on fair valuation of investments cartied at

FVIPL
Realised gain on sale of investments at FVTPL
Provision/(reversal) for expected credit loss
Provision for employees’ end of service benefits
Change in fair value of investment properties
Operating cash flows before changes in working capital

Changes in working capital:

Changes in insurance contract assets
Changes in reinsurance contract assets
Change in other receivables

Changes in insurance contract liability
Changes in reinsurance contract liability
Change in other payables

Cash used in operations

Employees end of service indemnity paid
Net cash used in operating activities

Cash flows from investing activities

Change in deposits with maturity of more than three months
Net (purchase)/proceeds from investments at FVIPL
Purchase of property and equipment

Purchase of intangible assets

Addidon to investments properties

Net cash generated from investing activities

Cash flows from financing activity
Repayment of borrowings
Net cash used in financing activity

Net decrease in cash and cash equivalents
Cash and cash equivalents at beginning of the period
Cash and cash equivalents at end of the period

(Restated)

(Unaudited) (Unaudited)
Nine-months  Nine-months
period ended  period ended
30 September 30 September
2023 2022

Notes AED’000 AED’000
(60,987) (10,265)

656 3,370

(4,426) 29,298

- (1,553)

1 ©)

4,089 4,008

(11,837) -
(72,494) 24,852

(32) 1,041

(21,196) 12,782
17,702 1,613

61,030 (67,977)

(904) 890

9,490 13,781

(6,404) (13,018)

(891) (585)

(7,295) (13,603)
30,830 -
(14,044) 6,126

- (57)

- (55)

(7,044) (4,019

9,742 1,995

(17,500) (3,150)
(17,500) (3,150)
(15,053) (14,758)
62,828 49,628

13 47,775 34,870

The notes from 1 to 28 form an integtal patt of this interim condensed consolidated financial information.
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Takaful Emarat - Insurance (PSC) and its subsidiary
Interim condensed consolidated financial information (Unaudited)

Notes to the interim condensed consolidated financial information
For the period ended 30 September 2023

1 Legal status and activities

Takaful Emarat - Insurance (PSC), Dubai, United Arab Emirates (the “Group”) is a public stock company
incorporated in the Emirate of Dubai — United Arab Emirates, putsuant to decree No. 62 for the year 2007
issued by the Ministry of Economy on 6 February 2007 and is subject to the regulations of the UAE Federal
Law No. 32 of 2021 and the UAE Federal Law No. (6) of 2007 telating to commetcial companies in the
UAE and is registered in the Insurance Companies Register of Central Bank of the United Arab Emirates,

The Group carries out takaful activities in Health Insurance, Life Insurance and Credit and Saving Insurance
in accordance with the Islamic Shatia’a and within the provisions of the Articles of Association of the
Company.

The registered address of the Group is P.O. Box 64341, Dubai, United Arab Emirates.

On 9 December 2022, the UAE Ministry of Finance released Federal Decree-Law No. 47 of 2022 on the
Taxation of Corporations and Businesses (Corporate Tax Law or the Law) to enact 2 Federal cotporate tax
regime in the UAE. The Law was published in the official gazette on 10 October 2022 and became effective
on 25 October 2022. The Corporate Tax law will apply to taxable persons for financial yeats beginning on
ot after 1 June 2023. The corporate income tax will apply on the adjusted accounting net profits of a
business. The Group is currently in the process of assessing the possible impact on its financial statements,
both from current and deferred tax perspective, in preparation for full compliance with the new corporate
tax law noting that the first tax period for the Group is starting on 1 January 2024.

This interim condensed consolidated financial information incorporates the financial statements of the
Company and its subsidiary (collectively referred to as the “Group”).

Principal Country of
Subsidiary activity incorporation Ownership
Directly owned 2023 2022
Modetn Tech Investment Investment United Arab Emirates 100% 100%
2 Application of new and revised international financial reporting standards
_ (“IFRS")
New and revised IFRSs Effective for annunal periods beginning on or after 1 Jaunary 2023
. IFRS 17 — Insurance Contracts
. Amendments to IAS 1 and IFRS practice statement 2 — Disclosure of accounting policies
. Amendments to IAS 8 — Accounting Policies, Changes in Accounting Estimates and Errors —
Definiton of Accounting Estimates
. Amendments to IAS 12 - Income Taxes — Deferred Tax telated to Assets and Liabilities atising from

a Single Transaction

With the exception of the changes arising on adoption of IFRS 17 and IFRS 9 as explained in note 4, the
new and revised IFRS effective in the period did not have any significant impact.

3 Basis of preparation

Statement of compliance

The interim condensed consolidated financial information has been prepated in accordance with TAS 34
“Interim Financial Reporting”. They do not include all the information required for full annual consolidated
financial statements and should be read in conjunction with the annual consolidated financial statements as
at and for the year ended 31 December 2022, which have been prepared in accordance with International
Financial Reporting Standards (IFRS). Significant accounting policies have been mentioned below for all
newly adopted IFRSs as policies pursuant to other IFRSs remain consistent with accounting policies
presented in the audited consolidated financial statements for the year ended 31 December 2022.




Takaful Emarat - Insurance (PSC) and its subsidiary
Interim condensed consolidated financial information (Unaudited)

Notes to the interim condensed consolidated financial information
For the period ended 30 September 2023

3 Basis of preparation (continued)

Statement of compliance (continued)

The Board of Directors’ Decision Number (26) of 2014 pertinent to Financial Regulations for Takaful
Insurance Companies, requites the Group to present separate statements for Policyholders” and
Shareholders’ results, however due to first time adoption of IFRS 17 and in the absence of any regulations
pertaining to Takaful implications from the Central Bank of UAE, the Group has prepared this interim
condensed consolidated financial information as per the requirements of IFRS 17 (conventional basis).
The Group did not meet the Minimum Capital Requirements of AED 100 million as at 30 September 2023.
The Group has made a business plan to meet the solvency requirements which is submitted to the Central
Bank of the UAE. However, as certain actions included in the business plan are not wholly within
management’s control, 2 matetial uncertainty exists that may cast significant doubt on the Group’s ability
to continue as a going concern.

Basis of measurement
'The condensed consolidated interim financial information has been prepared on the historical cost basis
except for the following which are measured at fair value:

i.  Financial assets at fair value through other comprehensive income (“FVTOCI);
ii.  Financial assets at fait value through profit ot loss (“FVTPL”); and
iii.  Investment properties.

The Group’s intetim condensed consolidated statement of financial position is not presented using a
cutrent/non-current classification. However, the following balances would generally be classified as
current: Cash and cash equivalents, insurance and other receivables and insurance and other payables. The
following balances would generally be classified as non-current: property and equipment and statutory
deposit. The following balances are of mixed nature (including both cutrent and non-cutrent portions):
financial assets at fair value through other comprehensive income, reinsurance contract assets, insurance
contract liabilities, bank balances and fixed deposits and provision for employees’ end of service indemnity.

Further, results for interim petiods are not necessarily indicative of the results that may be expected for the
financial year ending 31 December 2023.

Functional and presentation currency
The interim condensed consolidated financial information is presented in U.A.E. Dirhams (“AED”)
rounded to the nearest thousand, since that is the cutrency in which the majority of the Group’s transactions

are denominated.

Use of estimates and judgments
The preparation of interim condensed consolidated financial information is in conformity with TFRS

requires management to make judgements, estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets, liabilities, income and expense. Actual results may
differ from these estimates. Estimates and undetlying assumptions ate reviewed on an ongoing basis.
Revisions to accounting estimates are recognised in the period in which the estimate is revised and in any
future period affected.

In preparing this intetim condensed consolidated financial information, the significant judgments made by
management in applying the Group’s accounting policies and estimation of key sources of uncertainty were
the same as those that applied to the audited annual consolidated financial statements as at and for the year
ended 31 December 2022 except as described in note 4 to this intetim condensed consolidated financial

information.

Basis of consolidation

The interim condensed consolidated financial information comptises the financial information of the
Group and its investees that are considered subsidiary as at 30 September 2023, Subsidiary is investees that
the Group has control over. Control is achieved when the Group is exposed, or has rights, to variable
retutns from its involvement with the investee and has the ability to affect those returns through its power
over the investee.




Takaful Emarat - Insurance (PSC) and its subsidiary
Interim condensed consolidated financial information (Unaudited)

Notes to the interimn condensed consolidated financial information
For the period ended 30 September 2023

3 Basis of preparation (continued)

Basis of consolidation (continued)

The financial information of a subsidiaty is included in the Group’s consolidated financial statements from
the date that control commences until the date that control ceases, The Group maintains control over the
subsidiaties as it has power over the investee, exposure or rights to its vatiable returns and the power to
affect the investot’s retutns.

Profit ot loss and each component of othet comprehensive income are attributed to the owners of the
Group and to the non-controlling interests. Total comprehensive income of subsidiary is attributed to the
ownets of the Group and to the non-controlling intetests even if this results in the non-controlling interests
having a deficit balance.

A change in the ownership interest of a subsidiary, without a loss of control, is accounted for as an equity
transaction.

All intra group assets and liabilities, equity, income, expenses and cash flows relating to transaction between
members of the Group are eliminated in full consolidation.

4 Significant accounting policies

The Group has adopted IFRS 17 Insurance Contracts (“IFRS 17”), which teplaces IFRS 4 Insurance
Contracts (“IFRS 4”), from 1 January 2023. The overall objective of IFRS 17 is to provide an accounting
model for insurance contracts that is more useful and consistent for insurers. In contrast to the
requirements in IFRS 4, which are largely based on grandfathering previous local accounting policies, IFRS
17 provides 2 comprehensive model for insurance contracts covering all relevant accounting aspects. Along
with IFRS 17, the Group has also adopted IFRS 9 Financial Instruments.

Changes to classification and measurement

IFRS 17 establishes specific ptinciples for the recognition, measurement, presentation and disclosure of
insurance contracts issued and teinsurance contracts held by the Group. The Group uses different
measurement approaches, depending on the type of contracts, as follows:

Nature of Contracts Product classification = Measurement model
Unit Linfed Tnsurance contracts Variable Fee Approach

Term Life Tnsurance contracts General Measurement Mode/
Group Life Tnstirance contracts Presminm Allocation Approach
Group Medical Insurance contracts Premznne Allocation Approach
Individual Medica! Tnsurance contracts Preminm Allocation Approach

Al reinsurance contracts beld other than these held

corresponding to ferm life and Unit linked contracts  Reinsurance contracts held — Preminm Allocation Approach
Reinsurance contracts held corresponding to term life

and unit linked contracts Reinsurance contracts beld ~ General Measurement Model

The key ptinciples of IFRS 17 under the different measurement models, where applicable, are that the

Group:

. Identifies insurance contracts as those undet which the Group accepts significant insurance tisk from
another patty (the policyholder) by agreeing to compensate the policyholder if a specified uncertain
future event (the insured event) advetsely affects the policyholder.

¢ Divides the insurance and reinsurance contracts into groups it will recognise and measure.

& Recognises profit from a group of insurance contracts over each pefiod the Group provides
insurance contract services, when the tisk is released. If a group of contracts is expected to be
onerous (ie., loss-making) over the remaining coverage period, the Group recognises the loss
immediately.

10



Takaful Emarat - Insurance (PSC) and its subsidiary
Interim condensed consolidated financial information (Unaudited)

Notes to the interim condensed consolidated financial information
For the period ended 30 September 2023

4 Significant accounting policies (continued)

Changes to classification and measurement (continued)

The premium allocation approach (PAA) simplifies the measurement of insurance contracts in compatison
with the general measurement model (GMM/VFA) in IFRS 17. The measurement principles of the PAA
differ from the ‘earned premium apptoach’ used by the Group under IFRS 4 in the following key areas:

. The liability for remaining coverage reflects premiums received less deferted insurance acquisition
cash flows and less amounts recognised in revenue for insurance services provided (insurance
revenue for each petiod is the amount of expected premium receipts for providing services in the
petiod).

L Measurement of the liability for remaining coverage involves an explicit evaluation of risk adjustment
for non-financial risk when a group of contracts is onerous in order to calculate a loss component
{previously these may have formed part of the unexpired risk reserve provision or premium
deficiency reserves).

® Measurement of the liability for incurred claims (previously claims outstanding and incutred-but-
not-teported (IBNR) claims under IFRS 4) is determined on a discounted probability-weighted
expected value basis and includes an explicit risk adjustment for non-financial risk. The liability
includes the Group’s obligation to pay other incurred insurance expenses.

Measurement of the asset for remaining coverage (reflecting reinsurance premiums paid for reinsurance
held) is adjusted to include a loss-recovery component to reflect the expected recovery of onerous contract
losses where such contracts reinsute onerous direct contracts.

Undet the GMM and the variable fee approach (VFA), the Group recognises and measures groups of
insurance contracts at:

i, A risk-adjusted present value of the future cash flows (the fulfilment cash flows) that incorporates
all available information about the fulfilment cash flows in a way that is consistent with observable
market information; and

ii. An amount representing the unearned profit in the group of contracts (the contractual service

margin or CSM)

The VFA is a mandatoty modification of the GMM regarding the treatment of the CSM in order to
accomtmodate ditect participating contracts.
The Group capitalises insurance acquisition cash flows for all insutance group of contracts measured under
PAA. The Group allocates the acquisition cash flows to groups of insurance contracts issued using a
systematic and rational basis. Insurance acquisition cash flow include the cash flows arising from the costs
of selling, underwriting and starting a group of insurance contracts (issued or expected to be issued) that
are directly attributable to the portfolio of insurance contracts to which the group belongs.

Changes to presentation and disclosure

IFRS 17 introduces a new way of presenting income and expenses relating to insurance contracts that
moves away from a premium based presentation approach for the statement of comprehensive income. It
also introduces changes in the way insurance contract related account balances are presented in the
statement of financial position.

In addition, TFRS 17 requites more granular and detailed disclosures to provide information on the
composition and movements of the amounts recognised in the financial statements that arise from
insutance contracts in the form of roll forward and reconciliation tables.
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Takaful Emarat - Insurance (PSC) and its subsidiary
Interim condensed consolidated financial information (Unaudited)

Notes to the interim condensed consolidated financial information
For the period ended 30 September 2023

4 Significant accounting policies (continued)
Changes to presentation and disclosure (continued)

The Group will present the following line items separately in the statement of financial position as required
under IFRS 17:

. Portfolios of insutrance contracts that are assets.

. Portfolios of insurance contracts that are liabilities.

: Portfolios of reinsurance contracts that are assets.

. Portfolios of reinsutance contracts that are liabilities.

The cattying amount of an insurance contract asset/liability is the sum of the liability of remaining coverage
and the liability fot incurted claims. Reinsurance contracts held that are either assets or liabilities, comprise
liability for remaining coverage and liability for incurted claims that cortespond to the ceded business.

The line-item descriptions in the profit or loss and other comprehensive income have been changed
significantly compared with prior year. Previously the Group reported the following line items:

. Gross contribution written

. Changed in unearned contribution
. Takaful contribution earned

. Retakaful contributions

L Net eatned contribution

. Retakaful contributions ceded

. Net earned contributions

. Gtoss claims incurred

. Retakaful share of claims incurred
. Net claims incurred

. Change in reserves

. Net change in fair value of policyholder’s investment linked contracts

. Wakalah fees

. Wakalah fees from policyholders

. Amortisation of deferred policy acquisition cost

. Recovery of/ (provision for) Qard Hassan to policyholders’ fund

Instead, IFRS 17 requires separate presentation of:

. Insurance revenue

. Insurance service expense

. Income or expenses from reinsurance contracts held.
. Insurance service results

. Insurance finance income or expenses

. Reinsurance finance income ot expenses

. Net insurance finance income ot expenses

12



Takaful Emarat - Insurance (PSC) and its subsidiary
Interim condensed consolidated financial information (Unaudited)
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4 Significant accounting policies (continued)
Transition impact

On transition date, 1 January 2022, the Group identified, recognised and measured each group of insurance
contracts using the applicable transition approaches discussed below, and derecognised any existing
balances that would not exist had IFRS 17 always been applied, recognising any resulting net difference in

equity.

Changes in accounting policies tesulting from the adoption of IFRS 17 are applied using the Full
Retrospective Approach (FRA) to the extent possible. However, if the FRA for a group of insutance
contracts is impracticable, then the Group can choose either a Modified Retrospective Approach or Fair
Value Approach.

The majority of the non-life and group life policies written by the Group are short- term, i.e., having tenure
of less than or equal to 12 months. Consideting the short-term duration of policies and availability of the
data, the Group applied the full retrospective approach for the non-life and group portfolio.

Wheteas for the Long-term Individual life and unit linked portfolios, the Group assessed historical
information available and determined that all reasonable and supportable information necessary for
applying the full retrospective approach was not available for contracts issued prior to the transition date.
Considering this, the Group applied the Fair Value Approach (FVA).

Fair Value Approach is one of the two alternatives provided by IFRS 17 for determining the various
accounts, but mote specifically the Contractual Service Margin (CSM), at the transition date for groups of
insurance contracts for which Full Retrospective Approach would be impracticable.

To apply the fair value approach, an entity shall determine the Contractual Service Margin or Loss
Component of the liability for remaining coverage at the transition date as the difference between the fair
value of a group of insurance contracts and the fulfilment cash flows at the transition date.

IFRS 17 does not provide guidance on determining Fair Value of Insurance Contracts, but it refers to the
standard “IFRS 13 - Fair Value Measurement”. IFRS 13 provides guidance in the measurement, but not
specifically for insurance contracts and it defines the Fair value as a matket-based measurement, not an
entity specific measurement. The fait value at transition is applied for the liability at transition. Where two
different insurance contract liabilities are calculated one being the market participant based Fair Value of
Liability and the other being the fulfillment cashflow under IFRS-17 (BEL+RA) and difference between
the two is recognised as initial CSM. The Group has aggregated contracts issued more than one year apart
for groups of contracts applying the Fair Value apptroach at transition, as it did not have suppottable
information to aggregate contracts into groups including only contracts issued within one year.

The transition to IFRS 17 resulted in a positive equity impact of AED 1.82 million. The table on the next
page provides the extract of insurance contracts assets and liabilities under IFRS 17 and portrays the
transition impact on the retained earnings, due to initial application of IFRS 17 as at 1 January 2022.
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4 Significant accounting policies (continued)

Transition impact (continued)
IFRS4asat1l Effect of IFRS IFRS17 as at

Description January 2022 17 application 1 January 2022
As previously
reported Restated
AED’000 AED’000 AED’000
Assets
Deferred policy acquisition cost 51,246 (51,246) -
Takaful and other receivables 183,313 (173,642) 9,671
Insurance contract assets - 1,152 1,152
Reinsurance contract assets . 113,871 (80,733) 33,138
Liabilities
Provision for employees' end of service indemnity (3,133) 2,550 (583)
Takaful and other payables (192,483) 142,315 (50,168)
Reinsurance contract liabilicy - (460,490) (460,490)
Insurance contract liabilities (633,162) 621,914 (11,248)
Equity
Accumulated losses (74,987) 1,820 (73,167)

The line-item descriptions in the interim condensed consolidated income statement and other
comprehensive income have changed significantly compared with prior period. The adoption of IFRS 17
has led to the testatement of the loss for the nine-months period ended 30 September 2022 from AED
6.92 million to AED 10.27 million.

The Group issues insurance contracts in the normal course of business, under which it accepts significant
insurance tisk from its policyholders. As the policies written by the Group transfer significant insurance
tisk, all the policies issued are within the scope of IFRS 17. The Group cutrently does not write any
insurance policies that include embedded derivatives, provide watranties (similar to those provided by a
manufacturer, dealet, or retailer) or include non-insurance distinct service componeats.

There are no contracts that meet the definition of an insurance contract but have as their primary purpose
the provision of setvices for a fixed fee.

Level of aggregation

While deciding on the portfolio level under IFRS 17, the Group has considered the critetia of “similar tisk
and managed together” while taking into account the materiality of each product/portfolio.

Each portfolio is further disaggregated into groups of contracts that are issued within a calendar year (annual
cohorts) and ate (i) contracts that are onerous at initial recognition; (i) contracts that at initial recognition
have no significant possibility of becoming onerous subsequently; or (iii) a group of temaining contracts.
Recognition

Groups of insurance contracts issued are initially recognised from the eatliest of the following:

» the beginning of the coverage petiod.

. the date when the first payment from the policyholdet is due ot actually received, if there is no due
date; or
. when the Group determines that a group of contracts becomes onetous.
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4 Significant accounting policies (continued)
Separating components from insurance and reinsurance contracts

The Group assessed its insurance and reinsurance contracts to determine whether they contained distinct
components which must be accounted for under another reporting standard instead of IFRS 17.

The investment components included in the life insurance contracts are highly interrelated to the insurance
component and are thus not distinct. Accordingly, the Group shall not unbundle the cash flows related to
the investment component.

Contract boundary

The measurement of a group of insurance contracts includes all future cash flows expected to arise within
the boundary of each contract in the group.

Cash flows are within the boundary of an insurance contract if they atise from substantive rights and
obligations that exist duting the reporting period in which the Group can compel the policyholder to pay
the premiums, or in which the Group has a substantive obligation to provide the policyholder with

insurance contract setvices. A substantive obligation to provide insurance contract services ends when:

. The Group has the practical ability to reassess the tisks of the particular policyholder and, as a result,

can set a price or level of benefits that fully reflects those risks; or

. Both of the following criteria are satisfied:

i The Group has the practical ability to reassess the risks of the portfolio of insurance contracts
that contain the contract and, as a result, can set a ptice or level of benefits that fully reflects
the risk of that portfolio; and

i, The pricing of the premiums up to the date when the risks are reassessed does not take into
account the risks that relate to periods after the reassessment date.

Measurement

The following table sets out the accounting policy choices adopted by the Group:

Applicable
Measutrement
Model

IFRS 17 options

Adopted approach

Insurance
acquisition
cash flows

PAA

In applying the premium
allocation approach, an entity
may choose to recognise any
insurance acquisition cash flows
as expenses when it incurs those
costs, provided that the coverage
petiod of each contract in the
group at initial recognition is no
more than one year.

Group cutrently  amortises
acquisition cash flows for all
lines. Gtoup will use the same
approach under IFRS 17 as this
would not only ensure
consistency  with  current
practice but would also be
consistent with the treatment
under GMM and VFA,

LRC

adjusted for
financial risk
and time value
of money

PAA

The entity is not required to
adjust the carrying amount of the
liability for remaining coverage to
reflect the tme value of money
and the effect of financial risk if,
at initial recognition, the entity
expects that the time between
ptoviding each part of the
services and the related premium
due date is no more than a year.

The expected delay between
provision of services and receipt
of payment is small for contracts
eligible to be run under the
PAA. Hence, the Group does
not expect significant financing
component for LRC for these
contracts,
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4 Significant accounting policies (continued)

Measurement (continued)

contracts held

from the reinsurer (as income)
and an allocation of the premiums
paid (as reinsurance expenses) in
line items separate  from
insurance revenue and insurance
service expenses.

Applicable
Measurement| IFRS 17 options Adopted approach
Model
In applying PAA, an entity may | Most of the claims are settled
choose to not adjust future cash | within 12 months from the date
flows for Liability of Incurred | of incurrence. Accordingly, the
Claims (LIC) for the time value of | Group has decided not to
LIC adjusted money and the effect of financial | discount the LIC computed
for time value tisk if those cash flows are | under the PAA approach.
PAA ; i
of money expected to be paid or received in
one yeat or less from the date the
claims are incurred.
IFRS 17 provides an accounting | The Group has made an
Insurance policy choice to an entity may | accounting policy choice to
finance All decide to include insurance | account for the insurance
income and finance income/expense either in | finance income or expenses in
expense the P&L or systematically allocate | P&L instead of disaggregating it
it between P&L and OCIL between P&L and OCL
The Group can choose the option
ack. £ disaggees e e eafld Group has decided not to
change in the risk adjustment for di .
. : P . isaggregate the changes in the
Disaggregation non-financial risk in the insurance | . ;
. . ; risk adjustment for non -
of risk All service result, or it can choose S
. . financial risk in the Insurance
adjustment to split the amount between the .
. - service result and Insurance
insurance service result and fin .
- . ance income or expenses.
insurance finance income ot
expenses.
IFRS 17 allows options in
presenting income or expenses
from reinsurance contracts held,
other than insurance finance
P — income or expenses. An
; resenj AR alternative would be to gross up | The Group elected to present
SRR this single amount and present | the net expenses from
(expense) from | All A 3| gl held
L sepatately the amounts recovered | reinsurance contracts held as

one line-item.
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4 Significant accounting policies (continued)

Insurance contracts measured under the premium allocation approach - Initial and Subsequent
Measurement

The Group applies the premium allocation apptroach to all the insurance contracts (other than long term
Individual and Group life insurance contracts) that it issues and reinsurance contracts that it holds as:

The coverage petiod of each contract in the group is one year ot less, including insurance contract services
arising from all premiums within the contract boundary; or

For all the portfolios having contracts longer than one year, the Group expects the measurement of the
liability for remaining coverage for the group does not differ materially from the measurement that would
be produced applying the general measurement model. In assessing materiality, the Group has decided to
set the acceptable threshold for the compatison of LRC between PAA and GMM using a combination of
relative and absolute materiality criteria.

For a group of contracts that is not onerous at initial recognition, the Group measures the liability for
remaining coverage as:

. The premiums, if any, received at initial recognition;
. Minus any insurance acquisition cash flows at that date;
. Plus, or minus any amount arising from the derecognition at that date of the asset recognised for

insurance acquisition cash flows;
. Any other asset or liability previously recognised for cash flows related to the group of contracts that
the Group pays or receives before the group of insurance contracts is recognised;

. The Group measutres the catrying amount of the liability for remaining coverage at the end of each
reporting petiod as the liability for remaining coverage at the beginning of the period;

. Plus, premiums received in the petiod;

. Minus insurance acquisition cash flows;

. Plus, any amounts relating to the amortisation of the insurance acquisition cash flows recognised as
an expense in the reporting petiod for the group;

. Plus, any adjustment to the financing component, whete applicable;

. Minus the amount recognised as insurance revenue for the services provided in the petriod;

5 Minus any investment component paid or transferred to the liability for incurred claims;

The Group estimates the liability for incurred claims as the fulfilment cash flows related to incurred claims.
The fulfilment cash flows incorporate, in an unbiased way, all reasonable and supportable information
available without undue cost or effort about the amount, timing and uncertainty of those future cash flows,
“they reflect current estimates from the perspective of the Group and include an explicit adjustment for
non-financial risk (the tisk adjustment).

When facts and circumstances indicate that a group of contracts has become onerous, the Group performs
a test for onerousness. If the amount of the fulfilment cash flows exceeds the carrying amount of the LRC,
the Group recognises the amount of the difference as a loss in profit or loss and increases the LRC for the

corresponding amount,
Insurance contracts measured other than PAA - Initial and Subsequent Measurement

The Group measures a group of contracts on initial recognition as the sum of the expected fulfilment cash
flows within the contract boundary and the contractual service margin representing the unearned profit in
the contracts relating to services that will be provided under the contracts.

Fulfilment cash flows comptise unbiased and probability-weighted estimates of future cash flows,
discounted to present value to reflect the time value of money and financial tisks, plus a risk adjustment for

non-financial risk.
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4 Significant accounting policies (continued)
Insurance contracts measured other than PAA - Initial and Subsequent Measurement (continued)

The Group’s objective in estimating future cash flows is to determine the expected value, ot the probability
weighted mean, of the full range of possible outcomes, considering all reasonable and supportable
information available at the reporting date without undue cost or effort.

The Group updates its estimates at the end of each repotting period using all newly available information,
as well as historic evidence and information about trends. The Group determines its current expectations
of probabilities of future events occurring at the end of the reporting period. In developing new estimates,
the Group considers the most recent experience and eatlier expetience, as well as other information.

Subsequent measurement

The CSM at the end of the reporting period represents the profit in the group of insurance contracts that
has not yet been recognised in income statement, because it relates to future service to be provided.

For a group of insurance contracts, the carrying amount of the CSM of the group at the end of the reporting
period equals the carrying amount at the beginning of the reporting period adjusted, as follows:

* The effect of any new contracts added to the group.

. For contracts measured undet the GMM, interest accreted on the carrying amount of the CSM during
the reporting period, measured at the discount rates at initial recognition.

. The changes in fulfilment cash flows relating to future service, except to the extent that:

- Such increases in the fulfilment cash flows exceed the catrying amount of the CSM, giving rise
to a loss; or

- Such decreases in the fulfilment cash flows are allocated to the loss component of the liability
for remaining coverage.

. The effect of any currency exchange differences on the CSM.

. The amount recognised as insurance tevenue because of the transfer of insurance contract services
in the period, determined by the allocation of the CSM remaining at the end of the repotting period
(before any allocation) over the cutrent and remaining coverage petiod.

For direct participating contracts measured under the VFA, the Group adjusts the CSM for the change in
the amount of the Group’s share of the fair value of the underlying items and changes in fulfilment cash
flows that relate to future services, except to the extent that:

. A decrease in the amount of the Group’s share of the fair value of the underlying items, ot an increase
in the fulfilment cash flows that relate to future services, exceeds the carrying amount of the CSM,
giving rise to a loss in profit or loss (included in insurance service expenses) and creating a loss
component; or

. An increase in the amount of the Group’s share of the fair value of the undetlying items, or a decrease
in the fulfilment cash flows that relate to future services, is allocated to the loss component, reversing
losses previously recognised in profit or loss (included in insurance service expenses).

The changes in fulfilment cash flows relating to future service that adjust the CSM comprise of:

. Experience adjustments that arise from the difference between the premium receipts (and any related
cash flows such as insurance acquisition cash flows and insurance premium taxes) and the estimate,
at the beginning of the period, of the amounts expected. Differences related to premiums received
(or due) related to cutrent or past setvices are recognised immediately in profit or loss while
differences related to premiums received (or due) for future services are adjusted against the CSM.

. Changes in estimates of the present value of future cash flows in the liability for remaining coverage.
For contracts measured under the GMM these changes exclude those relating to the time value of
morney and changes in financial risk (recognised in the statement of income statement and other
comprehensive income rather than adjusting the CSM),
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4 Significant accounting policies (continued)

Subsequent measurement (continued)

. Differences between any investment component expected to become payable in the period and the
actual investment component that becomes payable in the period. Those differences are determined
by compating (i) the actual investment component that becomes payable in the period with (i) the
payment in the period that was expected at the start of the period plus any insurance finance income
or expenses related to that expected payment before it becomes payable.

. Changes in the tisk adjustment for non-financial risk that relate to future service.

For direct patticipating contracts measured under the VFA changes in fulfilment cash flows that relate to
future services and adjust the CSM ate measured at current discount rates and include the changes in the
effect of the time value of money and financial risks that do not arise from underlying items.

Where, during the coverage petiod, a group of insurance contracts becomes onerous, the Group recognises
a loss in profit or loss for the net outflow, resulting in the cartying amount of the liability for the group
being equal to the fulfilment cash flows. A loss component is established by the Group for the liability for
remaining coverage for such onerous group depicting the losses recognized.

The Group measures the carrying amount of a group of insurance contracts at the end of each reporting
petiod as the sum of: (i) the liability for remaining coverage comprising fulfilment cash flows related to
future setvice allocated to the group at that date and the CSM of the group at that date; and (ii) the liability
for incutred claims for the Group comptising the fulfilment cash flows related to past service allocated to
the group at that date.

Reinsurance contracts held

Reinsurance contracts held ate accounted for applying IFRS 17 when they meet the definition of an
insurance contract.

This includes the condition that the contract must transfer significant insurance risk.

Reinsurance contracts transfer significant insurance risk only if they transfer to the reinsuret substantially
all the insurance risk relating to the reinsured portions of the undetlying insurance contracts, even if a
reinsurance contract does not expose the issuer (reinsurer) to the possibility of a significant loss.

Pottfolios of reinsurance contracts held are assessed for aggregation separately from portfolios of insurance
contracts issued. Applying the grouping tequitements to reinsurance contracts held, the Group aggregates
reinsurance contracts held concluded within a calendar year (annual cohorts) into groups of (i) contracts
for which there is a net gain at initial recognition, if any; (i) contracts for which at initial recognition there
is no significant possibility of a net gain atising subsequently; and (iii) remaining contracts in the portfolio,
if any.

A group of reinsurance contracts held is recognised at the earlier of the following:

: If the reinsurance contracts provide proportionate coverage, the date the Group initially recognises
any underlying insurance contracts (onerous ot not).
. In 4ll other cases, at the beginning of the coverage petiod of the group of reinsurance contracts.

However, if the Group recognises an onerous group of underlying insurance contracts on an eatlier
date and the related reinsurance contract was entered into before that eatlier date, then the group of
reinsurance contracts is recognised on that earlier date.

Cash flows are within the contract boundaty if they arise from substantive rights and obligations that exist
duting the reporting petiod in which the Group is compelled to pay amounts to the reinsurer or has a
substantive right to receive services from the reinsurer.
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4 Significant accounting policies (continued)
Reinsurance contracts held (continued)
A substantive right to receive services from the reinsurer shall end when the reinsurer:

. has the practical ability to reassess the risks transfetred to it and can set a price or level of benefits
that fully reflects those reassessed risks; ot

» has a substantive right to terminate the coverage.

The Group measures its reinsurance assets for a group of reinsurance contracts that it holds on to the same
basis as insurance contracts that it issues. However, they are adapted to reflect the features of reinsurance
contracts held that differ from insurance contracts issued.

Where the Group recognises a loss on initial recognition of an onerous gtoup of undetlying insurance
contracts or when further onerous underlying insurance contracts are added to a group, the Group
establishes a loss-recovery component of the asset for remaining coverage for a group of reinsurance
contracts held depicting the recovery of losses.

Modification and derecognition

The Group derecognises insurance contracts when:

. The rights and obligations relating to the contract are extinguished (ie., discharged, cancelled or
expired); or
. The contract is modified such that the modification results in a change in the measurement model,

ot the applicable standard for measuring a component of the contract. In such cases, the Group
derecognises the initial contract and recognises the modified contract as a new contract.

When a modification is not treated as a derecognition, the Group recognises amounts paid or teceived for
the modification with the contract as an adjustment to the relevant liability for remaining coverage.

Allocation of expenses

Group has prepared an expense allocation model, on the basis of which, operating expenses have been
classified into the following categoties:
Fully attributable expenses

These ate expenses which are directly related to fulfilling an insurance obligation. Expenses such as
commission paid to the broker against an insurance contract, ate considered fully attributable expenses.

Partially attributable expenses

These ate expenses which are partially related to fulfilling an insurance obligation. Of the total expense, the
atttibutable portion will be allocated to the gtoup of contracts, and the non-attributable portion will be
booked as other operating expense.

Non attributable expenses

Overhead expenses that would be incurred by any business otganisation, regardless of whether these
expenses are utilised for fulfilment of insurance obligations would be expensed as incurred as part of ‘other
operating expenses’ (i.e. out of scope of IFRS 17) — being considered predominantly corporate in nature,
or any other expenses that cannot be allocated to group of contracts.

After the expenses were classified into attributable, partially attributable and non-attributable expenses, they
are further classified into the following classes:

e Acquisition cost
. Maintenance expenses
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4 Significant accounting policies (continued)
Discount rates

The bottom-up approach is used to detive the discount rate for all contracts within the scope of IFRS 17,
where applicable. Under this approach, the discount rate is determined as the risk-free yield, adjusted for
differences in liquidity characteristics between the financial assets used to derive the risk-free yield and the
relevant liability cash flows (known as an ‘illiquidity premium’).

Discount rates applied for discounting of future cash flows are listed below:

1year 5 years 10 years 15 years
2023 2022 2023 2022 2023 2022 2023 2022

Insurance contract issued

5.12% 3.48%  3.66% 4.27% 3.47% 448%  3.44% 4.60%
Reinsurance contracts held
5.12% 3.48%  3.66% 4.27% 3.47% 448%  3.44% 4.60%
The three-step approach to derive discount rates has been highlighted below:
. Credit risk premium component is removed from the asset yields of the reference portfolio;
. The illiquidity risk premium is then derived using the risk-free rates and the rates computed in above
step; and

v Subsequently, the bottom-up apptoach is used by adding this illiquidity premium to the risk-free base
curve in order to attive at the “point-in-time” locked-in interest rate curve.

Cutrently, all the premiums written by the Group are received within 12 months from the policy start date,
so there are no contracts with significant financing component or credit facilities. Hence, there is no
requitement of discounting the liabilities for remaining coverage (LRC) under PAA.

Similatly, most of the claims are settled within 12 months from the date of incurrence. Hence, there is no
requirement of discounting the liability for incurred claims (LIC) under PAA.

In the future, if the Group has policies with claims pattern exceeding one year, then the Group shall use
the discount rate computed undet the bottom-up approach to determine the impact of discounting,

Risk adjustment for non-financial risk

'The risk adjustment for non-financial risk is the compensation that the Group requires for bearing the
uncertainty about the amount and timing of the cash flows of groups of insurance contracts. The risk
adjustment reflects an amount that an insurer would rationally pay to remove the uncertainty that future
cash flows will exceed the expected value amount.

The portfolios for which the Group has adopted PAA simplification for the calculation of liability for
remaining coverage, tisk adjustment for LRC would only be estimated in case group of contracts recognised
as onerous. For portfolios measured under general measurement model or the vatiable fee approach, risk
adjustment would be required for the calculation of both LRC and LIC.

The Group reviewed a range of possible methodologies to estimate the RA for LRC and LIC. For RA LIC,
under non-life and group lifelines of business, the Group has decided to use the Mack approach. For long
term life contracts, the Group will use the e-forms approach for LRC RA. For LIC RA, the Group will use
the same risk adjustment % as calculated for LRC. The Group has decided to use 70th to 75th percentile

for all lines of business.
Contractual service margin (CSM) — GMM and VFA

The CSM is a component of the asset or lability for the group of insurance contracts that teptesents the
unearned profit the Group will recognise as it provides services in the future.
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4 Significant accounting policies (continued)

Contractual service margin (CSM) — GMM and VFA (continued)

An amount of the CSM for a group of insurance contracts is recognised in profit or loss as insurance
revenue in each petiod to reflect the insurance contract setvices provided under the group of insurance
contracts in that period. The amount is determined by:

. Identifying the coverage units in the group.

. Allocating the CSM at the end of the period (before recognising any amounts in profit or loss to
reflect the insurance contract services provided in the petiod) equally to each coverage unit provided
in the cutrent period and expected to be provided in the future.

The number of coverage units in a group is the quantity of insurance contract services provided by the
contracts in the group, determined by considering the quantity of the benefits provided and the expected
coverage period.

The coverage unit for both groups, unit linked life insurance contracts and other long term life groups of
contracts, the coverage unit is the amount of benefit payable in case of death claim. The total coverage units
of each group of insurance contracts are reassessed at the end of each reporting period to adjust for the
reduction of remaining coverage for claims paid, expectations of lapses and cancellation of contracts in the
petiod. They are then allocated based on probability-weighted average duration of each coverage unit
provided in the cutrent petiod and expected to be provided in the future.

For reinsurance contracts issued, the number of coverage units in a group reflects the expected sum at risk
of contracts because the level of service provided depends on the amount of sum at risk in fotce. The
remaining coverage is allocated based on probability weighted average duration of each coverage unit
provided in the current period and expected to be provided in the furure.

Onerosity determination

IFRS 17 does not provide any specific guidance about which facts and circumstances should be considered,
to indicate that a group of contracts is onerous on initial recognition or subsequently. The Group assesses
the Onerosity considering the factors such as:

a) the expected ratio of claims to premiums (or any other measurement of expected profitability)
compared with the actual ratio over the coverage period.
b) economic ot regulatory changes that can cause significant revisions in the expected cash flows; or
) significant changes to the costs involved in fulfilling contracts: e.g., as a result of internal
teorganisations ot changes to the ptices of services ot products used to fulfil its insurance
obligations.
For long term individual life contracts the onerosity is determined based on the level of profit margin at
inception of the group of contracts. If the level of profit margin falls below a defined limit, the group of
contracts are marked as onerous.

Profit mazgin is calculated as proportion of expected present value of inflows to expected present value of
premium at inception of the group of contracts.

Time value of money

The Group adjusts the carrying amount of the insurance contracts liabilities and reinsurance contracts assets
to teflect the time value of money and the effect of financial risk using discount rates that reflect the
characteristics of the cashflows of the group of contracts for the insurance contracts recognised under
GMM and VEA.

Discounting

For cash flows that do not vary based on the returns on undetlying items, an entity may determine the
discount rate based on a liquid risk-free yield cutve. This is adjusted to eliminate differences between the
liquidity characteristics of the financial instruments that undetlie the chosen curve and those of the
insurance contract. The Group has elected to use the Bottom-up approach in determining the discount
rates based on liquid risk-free yield curve.
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4 Significant accounting policies (continued)

Liability for incurred claims

The Group will calculate the LFIC as follows:

. Best Estimate (BEL) of the fulfilment cash flows relating to incurred claims including outstanding
claims, IBNR and IBNER.

. Expenses already incutred but not yet paid in telation to claims and the cost of handling incurred
claims at that date.

. Adjustment for the time value of money.

. Risk adjustment for non-financial risks.

IFRS 9 Financial instruments

IFRS 9 Financial instruments replaced IAS 39 Financial Instruments: Recognition and Measurement for
annual petiods beginning on or after 1 January 2018. However, the Group elected, under the amendments
to IFRS 4, to apply the temporary exemption from IFRS 9, thereby defetring the initial application date of
IFRS 9 to align with the initial application of IFRS 17. On 1 January 2023, the Group has applied IFRS 9
retrospectively and restated comparative information for 2022 for financial instruments in the scope of
IFRS 9.

Changes to classification and measurements

To determine their classification and measurement category, IFRS 9 requires all financial assets to be
assessed based on a combination of the Group’s business model for managing the assets and the
instruments’ contractual cash flow characteristics.

The IAS 39 measurement categoties for financial assets (fair value through profit or loss (FVIPL), available
for sale (AFS), held-to-maturity (HTM) and loans and receivables (L&R) at amortised cost) have been
replaced by:

. Financial assets at fair value through profit or loss, including equity instruments and derivatives;

. Debt instruments at fair value through other comprehensive income, with gains or losses recycled
to profit or loss on derecognition;

. Equity instruments at fair value through other comprehensive income, with no recycling of gains or

losses to profit or loss on derecognition (not used by the Group);
. Debt instruments at amortised cost;

Changes to impairment calculation

The adoption of IFRS 9 has fundamentally changed the Group’s accounting for impairment losses for
debt instruments held at FVTOCI or amottised cost by teplacing IAS 39’s incurted loss approach with a
forward-looking expected credit loss (ECL) approach.

IFRS 9 requires the Group to record an allowance for ECLs for all debt instruments not held at FVTPL.

For debt instruments, the ECL is based on the portion of lifetime ECLs (LTECL) that would result from
default events on a financial instrument that are possible within 12 months after the reporting date.

However, when there has been a significant increase in credit tisk since the origination or purchase of the
assets, the allowance is based on the full LTECL.

The Group considers an instrument to be in default when contractual payments are 90 days past due.
Howevet, in certain cases, the Group may also consider an instrument to be in default when internal or
external information indicates that the Group is unlikely to receive the outstanding contractual amounts in
full.
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Takaful Emarat - Insurance (PSC) and its subsidiary
Interim condensed consolidated financial information (Unaudited)

Notes to the interim condensed consolidated financial information
For the period ended 30 September 2023

4 Significant accounting policies (continued)
Changes to impairment calculation (continued)

The adoption of the ECL requirements of IFRS 9 has resulted in increases in impairment allowances in
respect of the Group’s debt insttuments. The increase in allowance was adjusted to retained earnings.

As it was possible to do so without the use of hindsight, the Group restated the statement of financial
position as at 1 January 2022, resulting in decteases in financial assets and retained eatnings amounting by
AED 21 thousand respectively. The statement of financial position for the period ended 30 September
2022 was also restated, resulting in decreases in impairment loss on financial assets amounting to AED 16
thousand.

The following table explain the original measurement categories under IAS 39 and the new measurement
categories under IFRS 9 for each class of the Group’s financial assets as at 1 January 2022.

Classification Carrying amount
Instrument
ECL balances
Financial assets IAS 39 IFRS 9 IAS 39 IFRS 9 under as at
IFRS 9 1 January
2022
Asprevionely (Restated)
reported
AED000 AED000 AED000 AED’000
Cash and
Cash and cash cash Amortised
equivalent equivalent cost 49,628 49,628 (16) 49,612
Cash and
. cash Amortised
Fixed deposits equivalent cost 17,250 17,250 (5) 17,245
Available
Equity investments for sale FVTOCI 57,620 57,620 - 57,620
Equity investments,
mutual funds and
sukuks FVTPL FVTPL 382,676 382,676 - 382,676
Total financial
assets 507,174 507,174 (21) 507,153
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Takaful Emarat - Insurance (PSC) and its subsidiary

Interim condensed consolidated financial information (Unaudited)

Notes to the interim condensed consolidated financial information

For the period ended 30 September 2023

6 Intangible assets

Cost:

Balance at 1 January 2022

Additions duting the year

Balance at 31 December 2022 (Audited)
Balance at 30 September 2023 (Unaudited)

Accumulated amortisation:
Balance at 1 January 2022
Amortisation for the yeat
Balance at 31 December 2022

Amortisation for the period
Balance at 30 September 2023

Carrying amount:
Balance at 31 December 2022

Balance at 30 September 2023

7 Investment properties

Residential apartments™*
Land**

Work in progress**

Work in
Software progress Total
AED000 AED’000 AED’000
13,854 - 13,854
- 101 101
13,854 101 13,955
13,854 101 13,955
11,989 - 11,989
872 - 872
12,861 - 12,861
467 - 467
13,328 - 13,328
993 101 1,094
526 101 627
(Unaudited) (Audited)
30 September 31 December
2023 2022
AED’000 AED’000
20,890 17,270
23,619 15,402
36,081 29,037
80,590 61,709

* Residential apartments are classified as Level 3 in the fair value hierarchy as at 30 September 2023 (31
December 2022: Level 3). This includes an apartment with a fair value of AED 12.6 million (31 December

2022: AED 9.8 million) which is still under construction.

** [and, on which construction is under progtess, and the wotk in progress as at 30 September 2023
amounting to AED 59.7 million are stated at its fair value. This includes land with fair value of AED 23.6
million and work in progress with an amount of AED 36.1 million. (31 December 2022: Land, on which
construction is under progtess, and the work in progress amounting to AED 44.4 million are not stated at
its fair value, and this investment properties under construction will be fair valued when its fair value
becomes teliably measurable or construction is completed (whichever is eatlier)).

8 Investments carried at FVTPL

Mutual funds
Sukuk investments
Equity investments — Unquoted

(Unaudited) (Audited)
30 September 31 December
2023 2022
AED’000 AED’000
327,192 192,343

6,348 66,234

36,846 93,339
370,386 351,916
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Takaful Emarat - Insurance (PSC) and its subsidiary
Interim condensed consolidated financial information (Unaudited)

Notes to the interim condensed consolidated financial information
For the period ended 30 September 2023

9 Investments carried at FVTOCI
(Unaudited) (Audited)
30 September 31 December
2023 2022
AED000 AED’000
Equity investments — unquoted 21,236 57,620
10 Insurance contract liability and assets

The breakdown of groups of insurance and reinsurance contracts issued, and reinsurance contracts held, that
are in an asset position and those in a liability position is set out in the table below:

2023 2022 (restated)
Assets Liabilities Net Assets  Liabilities Net

AED000 AED000 AED000 AED000 AED000 AED’000
Insurance contracts

issued
Group life and medical - (178,660)  (178,660) - (166,072)  (166,072)
Individual life 163  (288,584)  (288,421) 131 (240,143)  (240,012)
Total insurance

contracts issued 163 (467,244) (467,081) 131  (406,215) (406,084
Reinsurance

contracts held
Group life and medical 32,771 - 32,771 11,575 - 11,575
Individual life - (12,991) (12,991) - (13,895) (13,895)
Total reinsurance

contracts held 32,771 (12,991) 19,780 11,575 (13,895) (2,320)

27



8¢

(80‘'L9t)  (1S6°D) (20L‘99) (sL1%) (z12) (520°76€) ponad jo pua 3¢ uopisod 13U 30ERUO PULINSUY
Gre'Lor)  (Ls6'D (ZoL’99) (sLr'y) - (s0v*v6€) SIMIIEI] I9TVOD 0UTISUT JUTSO[)
€91 - - - (L1 08¢ §1985E 10EX U0 2dueInsur SursoD)
(180°L9t) (Ls6D (L0L‘99) (SL1'p) (L12) (sZ0r6€) €70z quaidag (g 1e se souereq 19N
(zL6) - T1Z°991 €op L8 = (919°c57) SMO[j Ysed [e10L,
HHW.Q.V - - - - .HH..wnc.v ﬁ._dn.— mkroﬂ wau Go_u.mmm.ﬂﬁuum Uuﬂ.mHﬂwCH
¥L9°2ST - 1Iz'991 €9p°L8 2 - pred sasuadxa ajqeanqmie £poa31p 3230 pue swrel)
(Lsz'ver) - - - - (Lsz'v62) PRAIRF SWUNIWDX ]
wkro_..* ﬁmwo
(szo09) 18 (zv6'6z1) (¢80°s8) LIY 0LLEST swoour aarsuayarduwod ur pasfudooas syunouwre Te10.],
= = = wo1z8) - $O1'Z8 $IUaU0dWoD JUIUNSIAU]
(z88°09) - - (61) (12) (Z$8°09) PanssT $12E1IUOD IDULINSUT Wwoiy sasuadxa QouEUL]
LS8 I8 (zve'oct) (z96%) 8ch 80S‘ZEL 1[NS33 ID[AISS JOUBINSU]
(95¢*psT) <I8 (zv66z1) (z96°7) 8¢y (soLz2) sasuadxa 2014795 SoUBINSUL IO,
(50L22) - - - - (50.22) UONESOIOWE SMO[J [SED coEmE_uum 20UEINSUT
wﬂ.—n - - - mm..—u - mvmwOH UmOﬁ—u MO Hﬁwuwbvu muﬂ.m SIOEIIU0D SNOJI2U0 Uo mume‘H
(1ze'ys) 80LY (z6+°9) (Lesz9) - - OI'] > 03 syuaunsnipe - 014795 Ised 01 3ep3 Jey saBuey))
(89.°LL) (c68°c) (ost¥ezn) SLS'6Y = = sasuadxa a[qeInquire AROSTIP IO PUE SUIE PaIINOU]
sasuadxa 221AT2s soUBINSU]
€Iz esT = = = - crz'sst 9NUIAST IDUBINSU]
(rso‘9or)  (ZLL‘D) (9L6'101) (cg59) (¥€9) (6¥1°v67) £Z0g Lrenue( | 1e se soueeq 19N
(s1zo0r)  @LLD) (9L6°'T0T) (gs5°9) - #1667) sonMIqer 1enRuoed duemsul Suwado
€1 - = 2 (+€9) G9L $19858 19EAU0D dUEmsuT JurmadQ
0009V 0000V 0009V 000, AV 0003V 0003V
(panpreun)) (pawpneup)) (pawpneuq) (pavprieuny) (pampneun) (pawpneun)
oL jusunsnfpe  SMOp ysed a1y yyd 2y opun  jusuodwod  jusuodwos {OTSYT S|3ENHOD SOFEIMETY
sy Jo onfea Juss3rg paIinseawr §807] ssof Surpnoxyg
VVd 243 3apun 10U §308RU0D a8e10800
Painseaus s}0eNUod 10§ DT 103 OT1 Sumureurar 1oy AIqery (paspneun)) €20¢ 3quaidas ot
£20¢ ¥2qua3dag (¢ 3¢ se $30enu0d duEINsuT 10§ (JI) SWILd PAUNOUL 305 AIIqer 3y pue (Dy) 28e19400 Surutewas soy Apqer o Jo uonenUOdSY
(penujuos) syasse pue Ajiqer) 391U IoURINSU| oL

€702 33quadag (¢ papu2 powrad oy 10

UONBULIOJUT [EIOUBUY P3IEPI[OSUOD PISTIPUOD WIIANUT Y2 03 SIION]

(poupneu()) BOREWIOIUT [EIOURUY PIIEPOSUOD PISUIPUOD WIHAU]
Axerprsqns sy pue (D) DUEINSUT - 1eIeW [NJeE],



6C

(#80°00%) (ZLLD) (9L6°101) (ggs9) e9) (6¥1%62)
(S12°90%) TLLD) (9L6°101) (€s59) - F1676T)
I€1 - - - #c9) S9L
(#30°90%) (TLLT) (9L6°101) (€sc9) #€9) (6¥1%62)
790°ch - TYLYEE 711°¢6 - (z6L%8¢)
L21Th E = = - LTV
yS8'LTh - TYLYEE ZI1°¢6 = -
(616'9Z¥) = - = « (616'92h)
Z61°01 €197 (1£8°882) (19¢°ce) (reo) SHTTOE
= = = (69¢°06) - 69€°06
(sp1's1) - = © (ot) #60°S1)
LEEST €L9T (1€8°882) (L88%) (8g9) 0L691€
(SI¥°L1E) €L9T (1£8°882) (L88%) (889) (z8L'c2)
(z8L°c2) e = - - (z8L°52)
(885) = . < (8gc) -
GLSLT L6L°0T LSY'S 1Z€°7 - 2
(0z9'80¢) #z1'e) (88Z°%6T) (80z°9) % -
TSLTHE = - - - TSLTHE
(8ec65h) (Syb'c) (L88°L¥1) (Fov'y) - (z09°10€)
(06v°09%) (Sb's) (L88°L¥1) F0¥) = (rSLZ0€)
7511 2 - - 2 A
000.d2V 000,03V 000.0dV 000.9V 000.9V 000.09V
(ponpueup))  (pawpneupn))  (pawpnwup) (paupneu()) (paupnenn)  (paupneun)
relog, wuaunsnipe SMO[J SED 231Ny Vvday jepun  Jwauodwod  jusuodwoo
sty JO anfea Juasaxg parnseaws e ssof Surpnpxyg
271 19pum JOU S12e1U0d
vuuﬂwmwﬂwnwuumbunw 10§ DT 103 OT1 RIBIONO U B T

3824 yo puo 1€ vonisod 19U 19ERUOD DIULMSUT
SaDIMIqEl 3DENTOD 20ueInsy] Surso])
S195SE 3DERUOD 22ULINSUT FUISO[D)

220T F2quuada(J 1¢ e Se 3oueTeq 39N
SMO[ USED [E10],
pred smopy yses vonysmboe souemsuy
pred sasuadxa aqeinqnie Apoa31p F21p0 pue swire))
POATID9F SWOFWII]
SMO[J yseD)
awoour 2ATsuaYrdwIod ur pastugosasr syunowe [e10],
muCUGO&EOU jusunsaAug
PanSST SI0ERTOD SDUBINSUT WI0F] SasUadxa SWodUT 20UeU]
J[NSOF SOTATIS IDUEINSU]
sasuadxa 291A19S 20UBINSUL [E10 T,
UORESHIOWE SMOT YsED uonsmboe souemsuy
$25S0] 9SOTJ) JO [ESTIAIT PUE SIDENHUOD SNOIITO UO 5SSO
DI 2P 03 syuaunsnlpe - 201a73s Ised 03 91e[a1 e sa8uey)
sasuadxo 9[qeInquNE A[IoSNp 19430 pUE SWIE[ PaiInou]
sasuadxa 901AT9S OUBMSUT
INUSAT FOUEMSU]

7207 Avenue( { 1e se soue[eq 19N
sonIIqern 10enuod duemsur Juruad
s1985E 10ERU0d sduemsuy Juuado

PanSST 5108 U0l 20ueInsuy

(parvgsax) gzOE FoqUILdS(] 1€

0T F2quWa3a(J IST€ e S §19TNUOD dUEINSUT 10§ (H[']) SWie paxmout 107 Amqer sy pue (Oy]) 98es2400 Sururewss 105 LIIqen 91 JO UOREMPUOINY

(penuuos) sjasse pue AJIgel] }2LIIU0D 3J2UBINSU] 0L

€70z quadag ¢ papu pouad ayy Joq

UOREUIIOJUT [EDUBUY PI)EPIOSUOD PISUSPUOD WILISIUT Y] 0 SAION]

(paupneu[)) UONEWIIOJUL [EIDUBUY PIEPIOSUOD PISUIPUOD WILFSIUY
Axerpisqns 831 pue (D) ouBINSU] - JeIBWT [NJeE ]



0¢

pouxad yo pus 18 uonisod 19N

SONIIqEI] IDERUOD 20UEINSUT SUIso)
§198SE 10BRUOD 3dUEINSUT Fuso[)

¢z0z rquadag ¢ 1e se aoue[eq 19N

SMO[J [Sed Te10],

pred smopy yses vonsmboe souensuy
pred sasuadxa s[qeinqume Apoanp I9YI0 pUE SWTED)
PRARI2T sumimiax g

wodur 2A15U3Yardurod Jo juswaiels ur saSueyd [el0],

sso] pue 3gord ySnorp sasuadxs 20UEUy dUBMSUT
DI 01 syuaumsn(pe - 2o1a30s Ised 01 23e[ar Je saduey)

2850 JO [2532A91 IO S12LNUOD SNOIIUO UT JNSI JBY) SaIBWUNS Ut sauey?) -
S snlpe yerp sarewmsa uy saduey)) -

powad atp uy pastuSooar A[EnmuT s10enUuoY) -

$IDTAYSS SXMINY 01 paje[ar safueyn)

syuaumsnipe acuarradxy -

sso[ pue ngord ur pasrugoossr Jusunsnlpy sy -
sso] pue 3goad ur pasmudosss gD -

SIDTATIS JUALIND 01 PAe[aI safuey)

¢zoz Aenue[ | je se aouefeq 19N

(1zv'88T) (60¢'v2) (19z°L) (158°952)
(¥85°882) (zos‘cD) (zsrL) (006°LS2)
€91 (L0®) (6L) 601
(1z+°882) (60¢vD) (19z°L) (158°052)
0096 = - 0096
69891 - - 69891
€9b°L8 - - £9%°L8
(zEL'Y6) - - (zeL'v6)
(600°85) (zLs°9) L¥S (¥86°6t)
(z88°09) (€9) . (6¢8°09)
(6€5°28) - S0S (Fr0°cs)
S6€ - @ L6E

= (156°p) ZLOL 6.8°C

- (185°S) (6L2'D) 0989
10€°TS - (zLy) €LLTS
€ZL - €ZL -

£66°T £66°T - =
(z10‘0v2) (LeL's) (808°L) (L9v*912)
(cv1'0v7) (0s1%sT) (LeLft) (9zz°L12)
1€1 (Lgs) (1) 65L
000V 000,09V 00003V 00009V
(panpneun) (ponpneuq)) (pawpreuq) (paypneu()
Teio], ULSIBeW 301ATaS usunsnipe ssny Lmqer

[eMmoenuon

NS 152

SenIqer 19ERU0d sduEmsur Jurmad(
$398S€ 10BN dUEMSsuI Juruad(

(panpneun) ¢z0z yaquandag o¢

VVd 24} I9pUnN painseaus 10U $19eNu0)) - £207 I2quiaidag (¢ & st SONIIE]] 10eRU0d 3duemsur Jo sjuauodwod 341 JO UOBBIIou00ay

{ponupuo) syasse pue Ajiqer) }o9RI3U0D SoURINSU| oL

€70z _quandag ¢ papu2 pouad 2y 104
UOTEWIOJUT [E[OUBUY PIJEPI[OSUOD PISUIPUOD WILIAUT Y] 01 SNON]

(Paurpneu ) UONEWIOJUT [EDUEUY PIIEPIJOSUOD PISUSPUOD WHIIU]

Axerprsqns s31 pue (DgJ) 2oueINSUY - JeFeWrF [Nyese ],



g

Z10°0¥2) (LeL'st) (808°L) (L9¥912) 1224 213 Jo pua 3e vontsod JaN]
(er1'0¥e) {0g1°5D) (el (9zz'L12) SSRIIE]] 19ERT0D 2oueInsu] Sulsor)
1€1 (£5%) (L) 6SL $3985€ 19BN 3suLInsuI Sursor)
(10°0v2) (LeL'st) (808°L) (L9v'912) 20T 32quIsda(J [¢ e St 2dUE[Eq 1N
7289 - - 778’9 SMO[J YSED [BIO],
POF'Z1 E = YOrC1 pred smopy ysea uonismbor asuLInSU]
111°¢6 = - 111°¢6 pred sasuadxa ajqemnqrnie ARoamp FPYIO PUE SUIE[D)
(€69°'86) - - (€6986) PoAIR09T SWINTWAI ]
(L01°12) (0og‘o1) 68Y°1 (96zZ1) aWOooUT 2ATSUYRIJWIOD JO JUSWAEIS UT s33UeYD [EI0],
(St1'sT1) (59 - (gzisn) sso[ pue 1goid y8nonp sasuadxa 20U 2oUBMSUT
02E1 - 90¢°1 1 DI 031 siuaunsnlpe - 921a79s 1sed 01 sre[ar 1ey safueyn)
(0er) = 1891 (L11%) $2S50[ JO [ESI2A23 JO SI2ENUOD SNOIIVO UT J[NST JB) SAIBWNRSS UT safuey) -
) (Lz9's) (L) YL NSO Isulpe 181 sarewmss Uy saguey) -
- (99¢°9) (1.8) LET'L popad a1 ut pastuSooas Afenmur s1oERUOY) -
SODIATSS TN O3 Paje[as saduey))
(g8cc) £ (9¢e'n) (or0%) sjusunsnipe aouspadxy -
0Z8 B 08 = ssof pue 1goid ur pasudooas Jusunsnlpe ysny -
01L1 01L] - - ssof pue agoxd uy pasruBooas WG -
SODTATOS TUIIND OF PaIE[T sa5ueyD)
(LeL'sze) (Lgb') (L6T'6) (€66°012) 720z &renuef | 3¢ se 20ur[Eq 1N
(6L8%22) (9t (Lezs) (902212 SaPIIqer] 39302 Suensur Suuad(
Zs1°1 (D (09) €1zl s19sse 30ENU0D dUemsur Suruadgy
000.aav 000.d9dV 0009V 000,09V
(penpreu()) (poarpueu()) (penpreup) (penpuen())
jizleh s UidTew 901AT0S [eryoERUOD)  Jusunsnlpe ysry  Aiqer 2lewmsa Isag (Papwsas) 7z 07 39qWIL03(CT 1§

YV d 43} 39pUn paanseouw 10U SIDEAUC)) - 7707 FPQUIL03(] ¢ 3 SE SINIIGE]] 1980T0D 20UEISUT JO sjuauoduwiod 93 JO UOHEDU0IaY

(panuijuos) sjasse pue Ajigel) }oeI3U0D 3dueINSu| oL

€20z I3qundsg (¢ papua powad ays 103
UON BWIIOJUT RIOUBUL PIIEPI[OSUOD PISUIPUOD WIINUT YY) 0 SIJON]

(pa3rpneu() UoNEUIIOUT [EDUEBUL PIIEPIOSUOD PISUIPUOD UIINU]

Ayerprsqns s31 pue (DS J) 20UBINSU] - Jerewy [nyese],



4%

08L°6L 686 GE]'TE TLET = (ozb'sT)
(T66°z1) s - TLET : (g9c1)
TLLTE 686 6€8°T¢ - o (Lso'D
08L°61 686 6£8°C¢ TLET S (oz¥'st)
6vb LT - (060°6S) 959 - £88°G8
TIs°1 e £0°T 89% - -
(sv6°6S) - (ce1°09) 88l 5 7
£88's8 = = - " £88°G8
(6¥€°) €1¢ T11°69 (p1) - (659%L)
g1 - 3 v = 6
(zog“s) €I TIT69 (811) - (8990L)
(esT'D e (zLL) (18¢) - -
0SL'L (gzsD £01'6 0LT - -
60L°Z9 9€8°T 08L°09 €6 2 =
(899°vL) - - m ~ (899%L)
(0ze‘D) 9.9 8187 0¢8 . (¥¥9°9z)
(se8°cT) = = 0£8 4 (szL%1)
SLSTT 9.9 8182C & B (616‘11)
0003V 000,V 000,03V 000.JAV 000.0AV 000.dHAV
(powpneuny) (paupneuny) (pawpneu))  (peupneun)) (paspneu()) (paupneup))
el juounsnipe  smofj ysed vvd jusuodwos  jusuoduwrod
sty 1mny I3 IPpun SSO 8S0]
Jo anfea pamseaul Surpnpxg
U8 g 1011
Vvd 243 pun §30E1U0D 28€e12400
PRINSEIW S108ENUO0D 10 DIV I0J§ DIV Sururewrax 10§ 12885Y

pomrad jo pua je uonisod 19N
SONIIGEI] 1DEAUOD 2DUBINSURI SUISo[)
$1988E JOERUOD duEINsUr Surso])

€707 quwandag (¢ 1& se 20uereq 39N

SMO[J [SED [BI10 T,

pred sasuadxa a[qemnqmie Apoasr(g

9DUBINSUIST WOJJ SITIA0IIY

UOISSTUWIIOD JO 13U Jamsurar o3 pred sumiwaig

SMOf YSED

awoouy aarsusyardwod ur pastuS009T SIUNOWE (€10,
PonSSI §39ETIT0D DUEINSUTDT WOTJ STODUT DL,

PI2Y S10eNU0D DULINSUIDT WO durodur / (sasuadxa) 19N
soueInSURF 01 S[qeIngrme Apoamp sesuadxyg

WS Suikpapun 1snfpe Jou Op Je SMO[J Ysed Juduny Ut safuey)
DT 01 ssusunsnipe - 9o1a¥9s 1sed 03 a1E(aI JEY) $3BULYD)
sasuadxa 910 PUE SWITE[D 10F [EI2A023 SIMOUry
ummwaid 19I0sUI21 JO UOREdO[Y

€707 Axenue( [ 38 se 20ue[Eq 19N
samIqer 10enuos souemsures Suruadg
39888 10E1IU0D douEInsuRs Juruad()

{paupneu()) panssy S1981U0D IVLINSUTIY

€207 aquiardag (¢

£707 J2quaidag (g 1e Se SI0BNU0D IDULINSUTIT J0F (DI) SUIIR]D PILINOUL 10J §19sse Y3 pue (DYV) 25819400 Sururewrar J0] 513s5€ Y} JO UOPEBIIOU0IY

(panunuoa) sjasse pue A}ijiqel) }9e13U00 3oUBINSU| oL

€70z ¥oquandag (¢ papua pouad ayy 103

UONBUIIOJUT [eIOUBUL PAIEPI[OSUOD PAsUIPUOD WILINUT 3} 01 SAI0N]

(parpneu[)) UONEWIOJUT [EIDUBUL PAIEPIOSU0D PISUIPU0D WILFIIUY

Azerprsqns s31 pue (D§J) 2dueInsuy - yejeury [Nyeye ],



£e

(0ze?) 9L9 8187¢ 0¢8 - {rv9°07)
(S68°cD) - - 08 = (SzL%1)
GLSTT 9.9 818CT - - G161
{0z 9L9 8187 0€8 - (#¥9°92)
LS1°G - Orz'81L) OL1) - €LSET1
(o1¥'811) - (orz'811) oL1) = -
€LS'eTT - - - < €L8eTlL
(L9€°6T) (0oL 989'8L (619 - (¥L9°001)
(6152 2 = ¥ = (€zsD)
(8+8°92) (09) 989°8L (€z9) - (1s1v01)
(651°6) (rsc'e) (LrL'e) (89) - -
7998 P6S°T €CHY8 (599) - -
(1s1'v01) - 8 - E (tsrv01)
06812 9¢H 1 TLETY 5Z9°1 - (€¥sey)
8¥Z11) - - SZ9°'1 - (cL8Tn
8e1'ce 9¢H 1 ZLETO - - (0L9°0€)
0009V 000.0HV 000.d9V 00009V 000.a9V 0009V
(penpneun))  (panpueun) (payrpneu()) (pavpneun))  (pampneun) (parpueu()
oL wuounsnipe SMO[J YsED T Vvd  3usuodwod juauodwod
sty Iy o) Ispun 88O §s0]
Jo aneA pasnseaws Surpnpxg
uﬁvmuum. JOU S10e11UOD
VVd 99 19pun 303 DIV

PaINSEaUI $108NTOD 30F DTV

38e10402 Bururewas 107 1988y

yeaf 9 Jo pua 18 wopysod 39N

SOMIIEN 10ETIVOD SOUEINSURT SUTSO))

§1255€ 10ETITOD 2DULINSUTT FUISO])

Z20T F2qUIad3(] 1§ IE St 90Te[eq 1N

SMOJJ [SED [EI0],

20UBINSUIST WOTJ SIIIA0DY

TOTSSTUIWIOD JO 19U J2INSU[AT 0) pred Smnpuaz

SMO[J [SED)

awoouy aarsuaya3dwod ur pastuSosar sIUNOWE [B10],

PanssT S19ETHUOD 90UBINSUIDT WOTj dwodut/(sasuadxa) soueur,]
PlaY SI0ENUOD 23UBINSURI WOoIJ awodut /(sasuadxa) 18]

WSO Surdpapun 1snlpe 10U Op 1y SMO[ YseD Juswgny ur sadueys)
OI'T 01 saueunsnlpe - aorazas 15ed 03 23e[27 181 Sa8uey))
525U2dX2 JII0 PUE SWIE[D JOJ S[EIIA0II SIUNOWY

umpa1d 123nSUR¥ JO UOREIO[Y

2Z0Z Arenue( | 18 se 20UE[Eq 12N]
somIpqel 10eRU0d souemsursy Suwadg
51955 10EIIU0D SduEImsuRs Suuad(

(papvzsas) PoTISST SIDETUOD SOUBINSUY

(pagrpsar) 7z 0T Foquuiada(g 1€

TTOT 19qIada(] [¢ e SE $30BNU0D DULINSUIF 30§ (DIT) SWIED PaXmou 10§ §32558 23 put (DY) 2Tesaa00 Sururewas 105 $1958¢ 311 JO UORBIDUOINY

(penunuos) syasse pue Aiqe)| }oei3U0 I2UBINSU| ok

€707 Iaqundag ¢ papu2 pouad o J03

UONEWIOJUT [EI0UBU] PIEPI[OSU0D PISUIPUOD WILIDIUT Y3 03 SAION]

(penpneu[)) vopEUIIOUT [EIDURUY PAIEPIOSUOD PISUIPUOD WIHIIUY

Axerprsqns si1 pue (D§J) duLMSUY - YeIewrs [nyese],



149

(166°z1) S8z 89L 1)

067 = = $06°C

80% - - 89t

L81 - - L8T

6¥Zc - - 6vZ'T

(0007) (0L¥°1D) (sov) (szn)

€L $S % (i)

0LT - 1T 6+1

- (06+'1) (o) 0057

(ebL'T) - (on) (gL

(90%) - (90¥) =

) (¥€) - =

(s68°c1) SSLT €LIT (czg'or)

000,09V 000,09V 000.a3V 000,09V

(paupneup)) (pawpneun) (panpneup))  (paupneuny)

Te107, urgrews wsunsnlpe Amqer
UUEUm ?EO«H-GOU u—ma uu.wE..DwD

1599

€707 quadag ¢ 3¢ se SanIIqel 19e1u0d dueInsulRl Susor)
SMO[J YSED [BI0L,

pred sasuadxa sjqeinquie Lpoar(q

9JUBINSUIDY WOTJ SIIIACIIY

UOISSIIULIOD JO 19U J2INsufar 03 pred sumiuas |

WIO0UT 2ATSUDYa3dUI0D JO JUSWIAIElS UT Sa3UBLD [EI0],
ssof pue 1ord ySnomp sasuadxs soueuy souemsuy
DIAT 01 stuoumsn(pe - 207a3as 35ed 03 are[ax 1e safueyn)

WSO 3snlpe 1e1p sayewmss w safuey) -
S9O[ATOS 2IMINY 0} PAE[I sadueyD)

syusunsn(pe aouapadxy -

ssof pue joxd ur pasru3ooar Jusumsnlpe sy -
sso pue go3d ur pasmuS02a1 WS -

S9DIAIIS JUITIND 03 PAE[T saduey?)

¢z0z Avenue( 1 3¢ se sanwIqer] 19enuod adueInsural SuruadQ

€207 3oquardag pg¢

VVd 343 39pun painsesur 10U §19ERU0) - €707 33quwaidag (¢ 18 se SonMIqer] 10enu0d 30ueInsural jo ssuauodurod Iy Jo UOREDUooay

(penunuos) syasse pue Ajiqer) 39L13U0D B3UBINSU| oL

€Z0Z »quandag o¢ papua pouad ayy 103
UOREWIOJUT [E[DUEUY PIIEPIOSUOD PISUIPUOD WIHIIIUL Y} O} SIION]

(panpneu()) vopeurIOJUI [EIOUBUY PIIEPIIOSUOD PISUIPUOD UL}

Axerprsqns st pue (Q§g) 2oueINSU] - Jesewry [nyese



19

220T 33quada(] [¢ I SE SIPIIqe]] 10EAU0D IDULINSURI Su1so)))

SMO[J YSED [EI0],

pred sasuadxa sjqeingmie Apoaricy
2DUEINSUIDI WOIJ SAIBA0IIY
UOTSSTUWIWIOD JO 12U Jarnsuas o pred swmyuiasg

awoour 2a1sURYIdWwod Jo JusWwels Ut safueyd [eIo],

(S68°cT) SSLT cLI‘T (czso1)
629°T - - 629

61L e = 61L

(568) - . (568)
508 = - 508
(o1z‘s) 865°T 681 (czo's)
{6152 L - (9252
(89) - (%) (©

- 18L°1 €Il (#68°1)
(5952) ” G¢ (0092)
96 - 96 =

(0c2) (og2) - -

8vz11) L61 ¥86 {6z¥'2)
000.a9V 000.qaV 000.AV 000.agV
ouuu%sdne @uumu:wqbv (paapneun) {(panpneun)
w101, UIBTEW 9DTATSS [EmDERUC) juaunsnlpe ysty famqer

2JeLINS9 189g

ssof pue 3gord yBnony sasuadxs aoueuy souemsURY
DAL 03 syuaunsnlpe - 3071a39s Ised 03 aye[an ey saueyn)

JNSD Isnlpe yemp sareumss ur saduey) -
SO0[ATOS TN 03 Pate[aI sadueyn)

sioaunsn(pe asusnradxy -

sso pue ygoid uy pasruFooss Jusunsnlpe sy -
ssof pure 3joxd ur pasuBooar W) -

S20TATaS JUTIND 03 Paje]a7 saduey))

ZZ0z Lvenue( 1 e se sapmIqer 19enuod uemsur Juruad

(pawisas) gz0g Faquana(] 1€

VVd {3 J9pUn panseatls 30U $19E1U0)) - gZ(g QW22 [¢ 3¢ S SaNIIqe]] IDEBUOD 0VEINSURT JO s1uauodiuod 941 JO UORENRUodY

(Panunuos) syasse pue A3ijiqel| JoEIUOD SoUBINSU] oL

€70z 12quaadag ¢ papu2 pouad ayp 10
UONBWIOJU] [EURUY PIJEPI[0SU0D PISUIPUOD WL 3} 0} SAION]

(pa11pnEU()) UONEWIOJUY [EIOUBUY PIIEPIJOSU0D PISUIPUOD UILIIUY

Axerprsqns st pue (D§J) oueIMSsu] - Jesewy [nyese,



Takaful Emarat - Insurance (PSC) and its subsidiary
Interim condensed consolidated financial information (Unaudited)

Notes to the interim condensed consolidated financial information
For the period ended 30 September 2023

11 Other receivables
(Restated)
(Unaudited) (Unaudited)
30 September 31 December
2023 2022
AED’000 AED000
Prepayments 2,395 1,512
Other receivables 2,051 16,038
Advances 1,357 700
Deposits and guarantees 906 840
Dividend receivables 778 6,099
7,487 25,189

Included in the other receivables was a dividend receivable and accrued income from different investees
amounting to AED 6.1 million. Duting the petiod, Group has written off this balance due to default from these

patties (31 December 2022: AED 6.1 million).
12 Statutory deposit

Statutory deposit of amounting AED 4 million is maintained in accordance with the requirements of UAE
Federal Law No. 6 of 2007 for the purpose of cartying on takaful operations in the United Arab Emirates and
is not available to finance the day-to-day operations of the Group. This deposit carties a profit rate of 1%

(2022: 1%) per annum.

13 Cash and bank balances

(Restaled)

(Unaudited) (Unaudited)

30 September 31 Decembet

2023 2022

AED’000 AED’000

Cash at banks 47,614 62,376

Cash on hand 161 452

Term deposit having maturity more than 3 months 10,310 41,142

Less: ECL impairment (62) (52)

Cash and bank balances 58,023 103,918
Fot the putpose of cash flow, the cash and cash equivalents at each period end is as follows:

(Restated)

(Unaudited) (Unaudited)

30 September 30 September

2023 2022

AED’000 AED’000

Cash and bank balances 58,023 52,105

Add: ECL impairment 62 15

Less: Term deposit having maturity more than 3 months (10,310) (17,250

Cash and cash equivalents 47,775 34870

36



Takaful Emarat - Insurance (PSC) and its subsidiary
Interim condensed consolidated financial information (Unaudited)

Notes to the intertim condensed consolidated financial information
For the period ended 30 September 2023

14 Share capital

(Unaudited) (Aundited)
30 September 31 December
2023 2022
AED’000 AED’000
Authorised issued and fully paid
150,000,000 ordinary shares of AED 1 each 150,000 150,000

15 Statutory reserves

Statutory reserve

In accordance with the UAE Federal Law No. 32 of 2021, 5% of the net profit of the Group has to be
transfetred to a non-distributable legal reserve until such reserve equals 50% of the paid-up shate capital of the

Group.

Regulatory reserve

In accordance with Article 34 of Central Bank of UAE’s Boatd of Ditectors Decision No.(23) of 2019, the
Group has allocated an amount equals to 0.5% of the total reinsurance contributions ceded in all classes to

reinsurance reserve from the effective date of the said decision.

This reserve is accumulated year after year and may not be disposed of without the wiitten approval of the

Central Bank of United Arab Emirates.
16 Other payables

(Restated)

(Unaudited) (Unaudited)

30 September 31 December

2023 2022

AED000 AED’000

Basmah payable 17,973 17,569
Account payables 11,149 9,498
Employee telated accruals 3,147 725
Accrued expenses 2,498 456
Due to fund manager 625 6,757
Other payables 26,754 17,651
62,146 52,656

17 Related party transactions

Related parties represent major shareholders, directors and key management personnel of the Group, and
entities controlled, jointly controlled, or significantly influenced by such parties. The pticing policies and

terms of these transactions are approved by the Group’s management.
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Takaful Emarat - Insurance (PSC) and its subsidiary
Interim condensed consolidated financial information (Unaudited)

Notes to the interim condensed consolidated financial information

For the period ended 30 September 2023

17 Related party transactions (continued)

Compensation of the key management petsonnel is as follows:

Short/long tetm employee benefits

The Group has no balance receivable and payable from its related parties.

18 Insurance revenue

For the Nine-months period ended 30 September
2023

CSM recognised for services provided

Change in risk adjustment for non-financial risk for
risk expired

Expected incutred claims and other insurance service
expenses

Experience adjustments

Recovery of insurance acquisition cash flows

Contracts not measured under the PAA

Contracts measured under the PAA

Total insurance revenue

(Restated)
For the Nine-months period ended 30 September

2022

CSM recognised for services provided

Change in risk adjustment for non-financial risk for
risk expired

Expected incurred claims and other insurance service
expenses

Experience adjustments

Recovery of insurance acquisition statements

Contracts not measured under the PAA

Contracts measured under the PAA

Total insurance revenue

(Restated)

(Unaudited) (Unaudited)

30 September 30 September

2023 2022

AED’000 AED000

5,934 5,419

{(Unaudited) (Unaudited) (Unaudited)
Group life  Individual

and medical life Total

AED’000 AED’000 AED’000

- 1,993 1,993

- 723 723

- 6,284 6,284

- (3,603) (3,603)

- 2,356 2,356

- 7,753 7,753

147,460 - 147,460

147,460 7,753 155,213

(Unaudited)  (Unaudited)  (Unaudited)
Group life Individual

and medical life Total

AED’000 AED’000 AED’000

- 113 113

- 260 260

- 2,758 2,758

(166) (166)

- 978 978

- 3,943 3,943

272,532 - 272,532

272,532 3,943 276,475
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Takaful Emarat - Insurance (PSC) and its subsidiary
Interim condensed consolidated financial information (Unaudited)

Notes to the interim condensed consolidated financial information

For the petiod ended 30 September 2023

18 Insurance revenue (continued)

For the Three-months period ended 30 September
2023

CSM recognised for services provided

Change in risk adjustment for non-financial tisk for
risk expired

Expected incurred claims and othet insurance setvice
expenses

Experience adjustments

Recovety of insurance acquisition cash flows

Contracts not measured under the PAA

Contracts measured under the PAA

Total insurance revenue

(Restated)
For the Three-months period ended 30 September

2022

CSM recognised for services provided

Change in risk adjustment for non-financial risk for
risk expired

Expected incurred claims and other insurance service
expenses

Experience adjustments

Recovery of insurance acquisition cash flows

Contracts not measured under the PAA

Contracts measured under the PAA

Total insurance revenue

19 Insurance service expense

For the Nine-months period ended 30 September
2023

Incurred claims and other expenses

Amorttisation of insurance acquisition cash flows

Losses on onerous contracts and reversals of those
losses

Changes to liabilities for incutred claims

(Unaudited) (Unaudited) (Unaudited)
Group life  Individual

and medical life Total

AED’000 AED’000 AED’000

- (1,659) (1,659)

- 319 319

- 2,203 2,203

- (4,931) (4,931)

- 897 897

- (3,171) (3,171)

55,753 - 55,753

55,753 (3,171) 52,582

(Unaudited)  (Unaudited)  (Unaudited)
Group life Individual

and medical life Total

AED’000 AED’000 AED’000

- 39 39

- 4 4

- 656 656

- 874 874

- 268 268

- 1,841 1,841

73,163 - 73,163

73,163 1,841 75,004

(Unaudited) (Unaudited) (Unaudited)
Group life  Individual

and medical life Total

AED’000 AED’000 AED’000

127,343 (49,575) 77,768

20,349 2,356 22,705

- (438) (438)

1,784 52,537 54,321

149,476 4,880 154,356
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Takaful Emarat - Insurance (PSC) and its subsidiary
Interim condensed consolidated financial information (Unaudited)

Notes to the interim condensed consolidated financial information

For the period ended 30 September 2023

19

(Restated)
For the Nine-months period ended 30 September

2022

Incurred claims and other expenses

Amortisation of insurance acquisition cash flows

Losses on onerous contracts and reversals of those
losses

Changes to liabilities for incutred claims

For the three-months period ended 30 September
2023

Incurred claims and other expenses

Amortisation of insurance acquisition cash flows

Losses on onerous contracts and reversals of those
losses

Changes to liabilities for incurred claims

(Restated)
For the three-months period ended 30 September
2022

Incurred claims and othet expenses

Amortisation of insurance acquisition cash flows

Losses on onetous contracts and reversals of those
losses

Changes to liabilities for incurred claims

20

Insurance service expense (continued)

For the Nine-months period ended 30 September 2023

Insurance finance (expenses)/income
Reinsurance finance income/ (expenses)

Insurance and reinsurance finance income and expense

(Unaudited)  (Unaudited)  (Unaudited)
Group life Individual

and medical life Total

AED’000 AED’000 AED’000

3,881 226,147 230,028

(600) 9,434 8,834

896 - 896

978 19,827 20,805

5,155 255,408 260,563

(Unaudited) (Unaudited) (Unaudited)
Group life  Individual

and medical life Total

AED’000 AED’000 AED’000

39,391 (51,908) (12,517)

7,412 897 8,309

- (400) (400)

2,459 52,619 55,078

49,262 1,208 50,470

(Unaudited)  (Unaudited)  (Unaudited)
Group life Individual

and medical life Total

AED’000 AED’000 AED’000

(176,640) 223,190 46,550

(13,511) 8,724 (4,787)

896 (5,732) {4,836)

6,726 20,494 27,220

(182,529) 246,676 64,147

(Restated)

(Unaudited) (Unaudited)

30 September 30 September

2023 2022

AED’000 AED000

(60,882) 28,630

13 (425)

(60,869) 28,205




Takaful Emarat - Insurance (PSC) and its subsidiary
Interim condensed consolidated financial information (Unaudited)

Notes to the interim condensed consolidated financial information
For the period ended 30 September 2023

20 Insurance and reinsurance finance income and expense (continued)

(Restated)
(Unaudited)  (Unaudited)
30 September 30 September

For the Three-months period ended 30 September 2023 2023 2022
AED’000 AED’000
Insurance finance (expenses)/income (53,656) 26,399
Reinsurance finance expense (102) (141)
(53,758) 26,258

21 Other income
(Restated) (Restated)

(Unaudited) (Unaudited) (Unaudited) (Unaudited)
Three-months Three-months Nine-months Nine-months
period ended  period ended period ended petiod ended
30 September 30 September 30 September 30 September
2023 2022 2023 2022
AED’000 AED’000 AED’000 AED’000

Rental income 138 127 394 365
Foreign exchange gain/ (loss) 13 - 36 (29)
Cancellation fee income 42 81 103 162
Service charges (35) (35) (107) (101)

158 173 426 397

22 Contingent liabilities

On 30 September 2023, the Group had contingent liabilities in respect of bank and other guarantees and
other matters arising in the ordinary course of business from which it is anticipated that no matetial liabilities
will arise, amounting to AED 757,309 (31 December 2022: AED 757,309).

Legal claims

The Group, in common with most insurers, is subject to litigation in the normal course of its business. The
Group, based on independent legal advice, does not believe that the outcome of these court cases will have
a material impact on the Group’s income or financial condition.

Capital commitments

Capital commitments as at 30 September 2023 amounted to AED 5.8 million (31 December 2022: AED
6.5 million).

Other commitments

The Group has lease agreements which are payable as follows:

(Unaudited) (Audited)

30 September 31 December

2023 2022

AED’000 AED’000

Less than one yeat 749 369
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Takaful Emarat - Insurance (PSC) and its subsidiary
Interim condensed consolidated financial information (Unaudited)

Notes to the interim condensed consolidated financial information
For the period ended 30 September 2023

23 Financial instruments

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. As such, differences can atise between
book values and the fair value estimates.

Undetlying the definition of fair value is the presumption that the Group is a going concern without any
intention ot requirement to materially curtail the scale of its operations or to undertake a transaction on
adverse terms.

Fair value of financial instruments carried at amortised cost.

Management considets that the carrying amounts of financial assets and financial liabilities recognised at
amortised cost in the interim condensed consolidated financial information approximate their fair values.

Valuation techniques and assumptions applied for the purposes of measuring fair value.

The fair values of assets and liabilities are determined using similar valuation techniques and assumptions
as used in the audited annual consolidated financial statements for the year ended 31 December 2022.

Fair value measurements recognised in the consolidated statement of financial position The following table
provides an analysis of assets and liabilities that are measured subsequent to initial recognition at fair value,
grouped into Levels 1 to 3 based on the degree to which the fair value is observable:

Level 1 fair value measurements ate those derived from quoted prices (unadjusted) in active markets for
identical assets or liabilities;

Level 2 fair value measurements are those derived from inputs other than quoted prices included within
Level 1 that are observable for the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived
from prices); and

Level 3 fair value measurements are those detived from valuation techniques that include inputs for the asset
or liability that are not based on observable market data (unobservable inputs).

The following table gives information about how the fair values of these financial assets are determined:

30 September 2023 Level1 Level 2 Level 3 Total

(Unaudited) AED'000 AED'000 AED'000 AED'000

Investments at fair value through profit or

loss

Mutual funds - 327,192 - 327,192

Sukuk investments 6,348 - - 6,348

Equity investments — Unquoted - - 36,846 36,846

Investments at fair value through OCI

Equity investments — Unquoted - - 21,236 21,236
6,348 327,192 58,082 391,622

31 December 2022 Level 1 Level 2 Level 3 Total

(Audited) AED'000  AED'000 AED'000  AED'000

Investments at fair value through profit or loss

Mutual funds - 192,343 - 192,343

Sukuk investments 66,234 - - 66,234

Equity investments — Unquoted - - 93,339 93,339

Investments at fair value through OCI

Equity investments — Unquoted - - 57,620 57,620

66,234 192,343 150,959 409,536
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Takaful Emarat - Insurance (PSC) and its subsidiary
Interim condensed consolidated financial information (Unaudited)

Notes to the interim condensed consolidated financial information
For the period ended 30 September 2023

25 Basic and diluted loss per share

(Restated)
(Unaudited) (Unaudited)
; ; 30 September 30 September
For the Nine-months period ended 30 Septembet 2023 2022
AED’000 AED’000
Loss for the period attributable to shareholders (60,987) (10,625)
Weighted average number of shares outstanding during the year ‘000 150,000 150,000
Basic and diluted loss per share (0.41) (0.07)
(Restated)
(Unaudited) {Unaudited)
: 30 September 30 September
For the Three-months period ended 30 September 2023 2020
AED’000 AED’000
Loss for the petiod attributable to shareholders (60,194) (2,526)
Weighted average number of shares outstanding during the year 000 150,000 150,000
Basic and diluted loss per share (0.40) (0.02)

26 Regulatory framework and going concern

As per Atrticle (8) of Section 2 of the financial regulations issued for insurance companies in the UAE, the
Group shall always comply with the requirements of Solvency Margin. As at 30 September 2023, the Group
had a solvency deficit as compared to the Minimum Capital Requitements of AED 100 million.

The table below summatrises the consolidated Minimum Capital Requitement (MCR), Minimum Guarantee
Fund (MGF) and Solvency Capital Requirement (SCR) of the Group and the total capital held at the Gtoup
level to meet the required Solvency Matgins in line with the requitements of the financial regulations issued
for insurance companies in UAE.

The table below summatises the Minimum Capital Requirement, Minimum Guarantee Fund and Solvency
Capital Requirement of the Company and the total capital held to meet these solvency matgins as defined
in the Regulations. In accordance with Circular No. CBUAE/BSD/N/2022/923 of CBUAE dated 28
February 2022, the Company has disclosed the solvency position for the immediately preceding period as
the current period solvency position is not yet finalised.

(Unaudited)
30 June 31 December
2023 2022
AED’000 AED’000
Minimum Capital Requitement (MCR) 100,000 100,000
Solvency Capital Requirement (SCR) 74,179 67,634
Minimum Guarantee Fund (MGF) 41,320 64,033
Basic Own Funds (79,689) (28,141)
MCR Solvency Margin - Minimum Capital Requirement (deficit) (179,689) (128,141)
SCR Solvency Margin - Solvency Capital Requirement (deficit) (153,868) (95,775)
MGF Solvency Margin — Minimum Guatantee Fund (deficit) (121,009) (92,174)




Takaful Emarat - Insurance (PSC) and its subsidiary
Interim condensed consolidated financial information (Unaudited)

Notes to the interim condensed consolidated financial information
For the period ended 30 September 2023

27 Subsequent events

There have been no events subsequent to the interim condensed consolidated statement of financial
position date that would significantly affect the amounts reported in the interim condensed consolidated
financial information as at and for the nine-months period ended 30 September 2023.

28 Approval of the interim condensed consolidated financial information

The interim condensed consolidated financial information was approved by the Board of Directors and
authorised for issue on 30 October 2023.
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