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INDEPENDENT AUDITORS’ REVIEW REPORT
ON THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

To the Shareholders

Wafrah Company for Industry and Development
(A Saudi Joint Stock Company)
Riyadh - Kingdom of Saudi Arabia

Introduction:

We have reviewed the accompanying interim condensed statement of financial position of Wafrah Company for
Industry and Development (A Saudi Joint stock company) (the “Company") as at June 30, 2021, and the related
interim condensed statements of comprehensive income for the three and nine-month periods then ended changes of
shareholders' equity and cash flows for the nine-month period then ended, and a summary of significant accounting
policies and other explanatory notes. The Company's management is responsible for the preparation and presentation
of these Interim condensed financial statements in accordance with International Accounting Standard No. (34)
"Interim Financial Reporting"” endorsed in the Kingdom of Saudi Arabia, Our responsibility is to express a conclusion
on these interim condensed consolidated financial statements based on our review.

Scope of Review:

We conducted our review in accordance with the international standard on review engagements 2410, "Review of
Interim Financial Information Performed by the Independents Auditor of the Entity" endorsed in the Kingdom of
Saudi Arabia. A review of interim financial information consists of making inquiries primarily to persons responsible
for financial and accounting matters, and applying analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with international standards on auditing that are endorsed in the
Kingdom of Saudi Arabia and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express such an audit opinion,

Conclusion:

Based on our review, nothing has come to our attention that causes us to believe that the accompanying interim
condensed financial statements are not prepared, in all material respects, in accordance with International Accounting
Standard No. 34 endorsed in the Kingdom of Saudi Arabia.

Material Uncertainty Related to Going Concern:

We would like to draw attention to Note No. (4) about the attached interim condensed financial statements, which
indicates that the company has achieved accumulated losses amounting to 17,705,517 Saudi riyals as on September 30,
2021, and the companys current liabilities exceeded its current assets by 8,563,288 Saudi riyals in that The date, and
these circumstances indicate the existence of a4 material uncertainty, may cast significant doubt on the Company's
ability to continue as a going concern, and our conclusion has not been modified in this respect,

Other matter: -
The company’s financial statements for the year ended on December 31, 2020 were reviewed by another auditor, who
expressed a qualified opinion on March 29, 2021 those financial statements.
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WAFRAH COMPANY FOR INDUSTRY AND DEVELOPMENT

(A Saudi Joint Stock Company)

CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION
AS AT 30 SEPTEMBER 2021

e ot & Davalopl ")
hn;cual Manager CEO
*

(Saudi Riyals)
D D 30 Sep 2021 31 December 2020
Note  (Unaudited) (Audited)
ASSETS
NON-CURRENT ASSETS
Property, plant and equipment, net 90,030,209 95,540,216
Right of use Assets, net 2,474,440 2,744,955
Intangible Assets, net 767,121 894.402
Investment properties, net - 10,452,824
Investments at fair value through other comprehensive income 750,804 673,826
TOTAL NON-CURRENT ASSETS 94,022,574 110,306,223
CURRENT ASSETS
Accounts receivable, net 21,882,265 20,630,795
Inventory, net 16,283,378 21,248.791
Prepayments and other receivables, net 8,078,422 6,019,977
Due From Related Party 7 725,576 725,576
Cash and cash equivalents 15,992,994 2,391,880
TOTAL CURRENT ASSETS 62,962,635 51,017,019
TOTAL ASSETS 156,985,209 161,323,242
TOTAL EQUITY AND LIABILITIES
EQUITY
Share Capital 1 77,170,350 77,170,350
Reserve of [nvestments at fair value through other comprehensive income (504,895) (581,873)
remeasurement of defined benefit plan 17 (1,066,757) (1,066,317)
Accumulated losses 17 (17,705,517)  (13,187,214)
TOTAL EQUITY 57,893,181 62,344,946
LIABILITIES
NON-CURRENT LIABILITES
loan guarantee provision - related party 4,500,372 4,950,407
long-term government loan 8 12,000,000 16,000,000
Long-term lease liabilities 2,290,068 2,416,127
Employees’ defined benefits liabilities 8,775,665 8,758,013
TOTAL NON-CURRENT LIABILITIES 27,566,105 32,124,547
CURRENT LIABILITIES
loan guarantee provision - related party 2,700,218 2,250,183
accounts payable 38,319,579 34,726,057
Due to related parties 7 270,736 -
Short-term lease liabilities 315,586 419,348
Oversubscribed payable 3,258,720 3,258,720
Accrued expenses and other payables 5,295,023 4,927,639
Accrued dividends 9 1,193,622 1,194,822
Short-term government loan 8 15,000,000 12,000,000
Refund Liability 10 1,848,030 1,684,706
Zakat provision 3,324,409 6,392,274
TOTAL CURRENT L, 71,525,923 66,853,749
TOTAL LIABILITIES \ 99,092,028 98,978,296
TOTAL EQUITY ANK&&??&% 5 156,985,209 161,323,242

Aulhori%‘

of directors Member

—_ =

The accompanying notes from (1) to (18) are integrated part of these condensed interim financial statements
L]
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WAFRAH FOR INDUSTRY AND DEVELOPMENT COMPANY

(A Saudi Joint Stock Company)

CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME

FOR THE THREE- AND NINE-MONTH PERIODS ENDED 30 SEPTEMEBR 2021

(Saudi Riyals)

Note

For the three month-period ended

For the Nine month-period ended

30 September 30 September
2021 2020 2021 2020
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
Sales, net 11 15,970,159 22,957,821 52,688,084 62,148,620
Cost of sales (14,633,609) (18,699,622) (42,006,763)  (44,349,144)
Gross profit 1,336,550 4,258,199 10,681,321 17,799,476
General and administrative expenses (2,660,437) (2,206,593) (7,519,155)  (6,462.916)
Selling and marketing expenses (2,597.507) (4.803.950) (9,354,429)  (12,814.390)
Net (Io.ss) income from the main (3,921,394) — (2:7 5‘2’54—) (6,192,263) (1,477,830)
operation
Provision for expected credit 5 (190,115) (387.689) (779,610)
Reversal of provision for credit loss 118,160 - 118,160 -
PPE impairment - i (468,578) &
Reversal of unnecessary spare parts 761,608 % 761,698 :
provision g
Finance cost (42,225) (47,124) (126,674) (141,373)
Other income 1,547,266 555,955 2,372,506 1,215,738
Net (loss) income for the period before (1,536,495)  (2,433,628) (3,922,840)  (1,183,075)
Zakat
Zakat (195,463) (300,000) (595,463) (900,000)
Net (loss) income for the period (1,731,958) (2,733,628) 4,518,303)  (2,083,075)
OTHER COMPREHENSIVE INCOME
FOR THE PERIOD:
Items cannot be reclassified
to profit or loss in subsequent periods:
Net change in reserve of investments (14,763) 79,088 76,978 29,526
at FVTOCI
Actuarial losses (employees’ benefit) (10,440 . (10,440) -
Total other comprehensive (loss) income for (25,203) 79,088 66,538 29,526
the period . .
Total comprehensive (loss) income (1,767,161) (2,654,540) (4,451,765) (2,063,549)
for the period
Loss per share of main operating 12 (0.51) (0.36) (0.80) (0.19)
Basic and diluted loss per sh{q‘pﬂlq dckiall 3gpng 7 E (0.22) (0.35) (0.59) (0.27)
CR f
i 76996 , VWEED Authorized Board of directors Member

i al Manager
%E 0 .
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anying notes from (1) to (18) ard'in egrated part of these condensed interim financial statements



WAFRAHFOR INDUSTRY AND DEVELOPMENT COMPANY

(A Saudi JointStock Company)

CONDENSED INTERIM STATEMENT OF CHANGES IN SHAREHOLDERS’
FOR THE NINE-MONTH PERIOD ENDED 30 SEPTEMBER 2021

(Saudi Riyaly)

EQUITY

Reserve
Employees (Accumulated
Fair value Benefit losses)
Capital reserve Retained earnings Total
Balance at 1 Jnnuary 2020 200,000,000 (666,233) (372.400) (123.265.376) 75,695,991
Net Loss for the period - - - (2,083,075) (2,083,075)
Other comprehensive loss for the period - 29,526 - - 29,526
Capital reduction by amortizing (122,829,650) - - 122,829,650 -
accumulated losses i’ i
Balance at 30 June 2020 (Unaudited) 77,170,350 (636,707)  (372,400) (2,518,801) 73,642,442
Balance at 01 January2021 77,170,350 (581,873) (1,056,317) (13,187.214) 62,344,946
Net loss for the pcriod - S - (4,5 18.303) (4,5]8,303)
Other comprehensive income (loss) for - 76.978 (10.440) 5 66.538
the period x ' 3
Balance at 30 June 2021 (Unaudited) 77,170,350 504,805  (1,066,757)  (17,705517) 57,893,181

Financial Manager

Authorized Board of directors Member

The accompanying notes from (1) to (18) are integrated part of these condensed interim finaneial statements



WAFRAH COMPANY FOR INDUSTRY AND DEVELOPMENT
(A Saudi Joint Stock Company)
CONDENSED INTERIM STATEMENT OF CASH FLOWS

FOR THE NINE-MONTH PERIOD ENDED 30 SEPTEMBER 2021

30 Sep 2021 30 Sep 2020
(Unaudited) (Unaudited)
Cash Flows from operating Activities:
Net loss before zakat (3.922.840) (1,185,075)
Adjustments to:
Depreciation 6,142,372 6,818,475
Impairment 468,578 -
Amortization 127,281 136,434
Provision for expected credit losses 269,529 779,610
Reversal of spare parts provision (761,698) -
Bad debts during the period - (29,016)
Finance charges 126,674 141,373
Refund Obligation 163,324 (665,703)
Employees’ end of service cost 675,814 765,508
Gain on Sale of property, plant and equipment (761,590) (192,145)
Gain on Sale of Investment Property (47,176) -
2,480,268 6,571,461
Changes in:
Accounts receivable (1,520,999) (8,139,802)
Inventory 5,727,111 (9,646,615)
Prepayments and other receivables (2,058,445) (125,492)
Accounts payable 3,864,258 12,054,340
Accrued expenses and payables 367,384 3,500,161
Cash from operation activities 8,859,577 4,214,053
Zakat paid (3.663,328) (459,579)
Employees' defined benefits paid rS g (668,602) (449,430)
Net cash provided by operating activities 4,527,647 3,305,044
Cash Flows from Investing Activities:
Paid in purchase of property, plant and equipment (926,168) (1,423,907)
Proceeds from sale of Investment Property 10,500,000 192,150
Proceeds from sale of Property, plant and equipment L on 857,330 -
Net cash used in investing activities 10,431,162 (1,231,757)
Flows from Financing Activities:
lease liabilities paid (356,495) (240,157)
Due to a related party - (55,498)
loan guarantee provision - related party paid (1,000,000) (862,800)
Dividends paid _ (1,200) (3,368)
Net cash used in financing activities (1,357,695) (1,161,823)
Net change in cash and cash equivalent during the period 13,601,114 911,464
Cash and cash equivalents at beginning of the period 2,391,880 1,723,876
Cash and cash equivalents g 15,992,994 2,635,340
Non-cash transactions
Capital reduction by am® - (122,829.650)
Net change from investments af EACTCN 76,978 (29,526)

E:-,,%Ecial Nlanager%_

The accompanying. notes from (1) to (18) are int
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WAFRHCOMPANY FOR INDUSTRY AND DEVELOPMENT
(A Saud Joint Stock Company)
NOTESTO THE CONDENSED INTERIM F INANCIAL STATEMENTS

FOR THE NINE-MONTH PERIOD ENDED 30 SEPTEMBER 2021
(SaudiRiyals)

. ACTIVTES

WafrahCompany for Industry and Development is a Saudi Joint Stock Company founded according to the
commevial registration No. 1010076996 issued in Riyadh dated 24/10/1410H (corresponding to
18/05/1390). The paid-up capital of the Company is SR 200 million comprising of 20 million shares at a par
value o SR 10 per share, during the year 2020, the Company’s capital was reduced by amortizing the
accumiiated losses to SR 77,170,350 from 7,717,035 shares, each valued at SR 10.

The pricipal activities of the Company are the production of chilled and frozen mealts, the manufacture of
food prducts manufactured from potatoes, including (potato chips), the manufacture of cereal breakfast
foods inthe form of chips, and includes (corn flakes, chips ... etc.) and the manufacture of pasta of all kinds.

The acompanying condensed interim financial st

atements represents Company’s accounts and branch’s
which w@e as follows:

Branch Name Commercial registration No. Activity
Wafrahfor Industry and
Develomment CO. - Jeddah 4030108227 Marketing of the company's products
Wafrahfor Industry and
Development CO. — Dammam 2050028895 wholesale of food and beverages
Wattah for Industry and
Development CO. - Khamis Mushait 5855339110 Marketing of the company's products
Wafftah factory for pasta and noodles 1010320947 Macaroni industry of all kinds
Branchof Wafrah for Industry and Development 1011016029 Feed production
Wafrahfood factory 1010320946 Foods industry from the grain
Wafrah factory for grain products 1010320952 Foods industry from the grain
Wafrah food factory 1010320955 Chilled and frozen meat production
Wafrah factory for freezing vegetables 1010320956 Pickles and industry
Branch of Wafrah for Industry and Development 1011016028 Dates drying and packing and

Manufacture of their products

(a)Adoption of Standards and Interpretations:
These condensed interim financial statements have been prepared in accordance with 1AS 34 “Interim
Financial Reporting” that is endorsed in the Kingdom of Saudi Arabia and other standards and
pronouncements that are issued by Saudi Organization of Certified Public Accountants (SOCPA) and
should be read in conjunction with the Company’s last annual financial statements as at and for the year
ended 31 December 2019 (“last annual financial statements”), They do not include all of the information
required for a complete set of IFRS financial statements, however; accounting policies and selected
explanatory notes are included to explain events and transactions that are significant to an understanding
of the changes in the Company’s financial position and performance since the last annual financial
statements,

(b)Basis Of Preparation:

These condensed interim Financial Statements have been prepared on the historical cost b
material items in the condensed interim Statement of Financial Position,

- Equity investments is measured at condensed statement of comprehensive income,

- The Company's net obligation in respect of defined benefit plans is calculated separately for each
individual plan by estimating value of future benefits that employees have earned in the current and
prior periods, deducting this amount and deducting the fair value of the plan assets,

The defined benefit obligation is calculated annually by a qualified actuary using the unit method. When
the results of the calculation lead to the emergence of potential assets of the company. The credit expected
assets recognized are limited to the present value of the economic benefits available in the form of future
refunds from the program or in the form of a reduction in future contributions to the program. For the

purpose of calculating the present value of economic benefits, the applicable minimum financing
requirements are taken into account.

asis except for the following

(¢)Functional and presentation currency:

The condensed interim financial statements are presented in Saudi Riyal, which is the Company's functional
currency .

6



WAFRAH COMPANY FOR INDUSTRY AND DEVELOPMENT
(A Saudi Joint Stock Company)
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS

FOR THE NINE-MONTH PERIOD ENDED 30 SEPTEMBER 2021
(Saudi Riyals)

3. Useof Judgments and Estimates

In preparing these condensed interim financial statements, management has made judgments and estimates
that affect the application of accounting policies and the reported amounts of assets and liabilities, income and
expense. Actual results may differ from these estimates.

The significant judgments made by management in applying the Company’s accounting policies and the key
sources of estimation uncertainty were the same as those described in the last annual Financial Statements for
the year ending on December 31, 2020.

4. Going concern:
The company achieved accumulated losses amounting to (17,705,517) Saudi riyals as on September 30, 2021,
and the company’s current liabilities exceeded its current assets by 8,563,288 Saudi riyals on that date, which
indicates the existence of a material uncertainty, which may cast great doubt about the company’s ability to
continue as a going concern and may be The company is unable to realize its assets and meet its obligations in
the normal course of activity, the management conducted an assessment of the company's ability to continue
as an existing facility and came to the conviction that the company has the necessary resources to continue
operating in the foreseeable future for a period of not less than 12 months from the date of approval of this
Financial Statements The company is in the process of increasing its capital by offering priority rights in order

1o support its working capital and support its operational operations, and therefore these statements were
prepared on the basis of continuity..

5. SIGNIFICANT ACCOUNTING POLICIES

The accounting policies applied to these condensed interim financial statements are the same as those
applied to the last year’s financial statements as in the year ended December 31, 2020.

New standards and amendments to standards and interpretations
No new standards have been issued. However, a number of amendments 1o the standards are in effect as of

January 1, 2021 and are shown below, but they have no material impact on the Company's condensed interim
financial statements.

The following is a statement of the new standards and amendments to the standards applied for the years
beginning on or after January 1, 2021:

Amendments to IAS 1 “presentation of financial statements” — classification of liabilities

These narrowly defined amendments 1o 1AS 1 Presentation of Financial Statements clarify that liabilities are
classified as current or non-current, depending on the rights in place at the end of the reporting period. The
rating is not affected by the entity's expectations or by events after the reporting date (for example, receipt of
a waiver or breach of undertaking). The amendment also clarifies what IAS 1 means when it refers to the
“settlement” of an obligation.

Amendments to IFRS 3, IAS 16 and IAS 37

LFRS 3 “Business combinations™ updates a reference in IFRS 3 to the conceptual framework for financial
reporting without changing the accounting requirements for business combinations.

International Accounting Standard No. 16 “Property, plant and equipment” prohibits the company from
deducting from the cost of property, plant and equipment the amounts received from the sale of items produced
while the company prepares the asset for its intended use. Instead, the company will recognize this sales
proceeds and related costs in the statement of profit or loss,

International Accounting Standard No. (37) “Provisions, Liabilities and Contingent Assets™ specifies the costs
that the company includes when assessing whether the contract will cause a loss,

Annual Amendments to International Financial Reporting Standards (2018-2020 cycle)

These amendments are effective on or after January 1, 2021.

IFRS 9 “Financial Instruments” clarifies the fees that the company includes when performing the *10% test in
order to assess whether to derecognize a financial liability,

[FRS 16 “Leases” removes the possibility of ambiguity regarding lease incentives by amending Ilustration
(13) accompanying IFRS 16.



WAFRAH COMPANY FOR INDUSTRY AND DEVELOPMENT

(A Saudiloint Stock Company)

NOTES 10 THE CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE NINE-MONTH PERIOD ENDED 30 SEPTEMBER 2021
(Saudi Riyals)

6. STATUTORY RESERVE

8.

In accordance with the Saudi Arabian Companies Regulations and the Company's statue of, 10% of the
annual net income is required to be transferred to a statutory reserve until this reserve equals 30% of the
capital, this reserve is not available for distribution to shareholders.

RELATED PARTIES TRANSACTION

The related parties are represented in the dealings with the sister company, non-executive members of the
board of directors, managing director and senior management employees of the company, where the
employees of the higher management are the persons who exercise authority and responsibility in
planning, managing and monitoring the company's activities, directly or indirectly, including the
managers.

During the normal course of its operations, the Company had the following significant transactions with
related parties during the year ended 30 September 2021 and 2020 along with their balances:

Due from related party represents as follow:

__Transaction amount Balance as of
Transaction 30 Sep 2021 30 Sep 2020 30 Sep 2021 31 December
L L Name ~ natural 2020
Finance:
Rakhaa Agricultural Investment and
development Company Finance 725,576 816,136 725,576 725,576

725,576 725,576

Due to related parties represents as follow:

Transaction amount Balance as of
Nature of  30September 30September 30Sebtember 31 December
Name transaction 2021 2020 2021 2020
Food world company Sales 375,373 - - -
Food world company Purchases 642,314 - 266,941 -
Premium meat company Purchases 3,795 - 3,795 -
270,736 -

The prices and terms of these transactions are carried out according to the terms of dealing with related
parties. The related parties shall achieve the following;

Name Relationship
Rakhaa Agricultural Investment and
development Company associate
Food world company Related party to a board member
Premium meat company Related party to a board member

The following details of remuneration and compensation paid to non-executive board members and senior
management personnel:

Non-executive board members and senior

s management personnel 30 September 2021 30 September 2020
Salaries and compensation 1,730,586 1,489,200
Allowances 532,840 602,195
Annual incentives 29,975 19,975

2,293,401 2,111,370

LONG TERM GOVERNMENT LOAN



WAFRAH COMPANY FOR INDUSTRY AND DEVELOPMENT
(A SaudiJoint Stock Company)
NOTESTO THE CONDENSED INTERIM FINANCIAL STATEMENTS

FOR THE NINE-MONTH PERIOD ENDED 30 SEPTEMBER 2021
(Saudi Riyals)

The company obtained a long-term loan from the Saudi Industrial Development Fund on 09/05/2012 in
order to finance the establishment and expansion of frozen vegetables and potatoes production plant, the
total of the approved facilitate loan amounted to SR 34,000,000. The loan is to be paid over a period of
six-years and the semi-annual installments start from August 1, 2015, and during 2016, the loan was
rescheduled, with the first installment due after the rescheduling on 2/1/2018. This amount was paid in
SAR 1.000.000 during 2015, SAR 1,500,000 in 2016, and 3,500,000 Saudi riyals during 2018, so the total
value of the loan as of December 31, 2019 the amount of 28,000,000 Saudi riyals. During 2019, the loan
was rescheduled, with the first installment due after the rescheduling on 1/12/2020 and the first installment
was paid in 6/9/2021The company got an exemption from the Saudi industrial development fund
by the ratio of the Current assets to the current liabilities from the private financial commitment,
for the year 2021 on the 28/9/2021 The loan is secured by mortgaging the entire food plant to fully
produce the meat and the food plant to completely freeze the vegetables in favor of the fund as collateral
for the loan. The loan agreement contains pledges that include, among other things, to reduce future capital
expenditures to maintain certain financial ratios. The long-term loan movement represents as follow:

30 September 2021 31 December 2020

(Unaudited) ~ (Audited)
Balance at beginning of the period / year 28,000,000 28,000,000
Paid during the period / year (1,000,000) -
Total long-term government loan 27,000,000 28,000,000
Current portion of long-term government loan (15,000,000) (12.,000,000)
Non-current portion of long-term government loan 12,000,000 16,000,000

9. DIVIDENDS

The balance which appears in the accompanying condensed interim financial statements represents the
remaining amounts decided in the common general assembly meeting, and dividends for the previous
years which are not received by the shareholders up to 30 September 2020,

10. REFUND LIABILITES

e A E iR S 121NN VI )

30 September 2021 31 December 2020

(Unaudited) (Audited)

Sales discount:

Balance at beginning of the period / year 784,627 2,176,375
Additions during the period / year 5,084,803 13,134,547
Used during the period / year (4,636,744) (14,526,295)
Balance at end of the period / year - 1,232,686 . 784,627
Sales returns:

Balance at beginning of the period / year 900,079 1,087,806
Additions during the period / year 1,410,478 1,902.301
Used during the period / year (1,695,213) (2,090,028)
Balance at end of the period / year 615,344 900,079
Total 1,848,030 1,684,706

9



WAFRAH COMPANY FOR INDUSTRY AND DEVELOPMENT
(A Saudi Joint Stock Company)
NOTES TO THE CONDENSED INTERIM F INANCIAL STATEMENTS

FOR THE NINE-MONTH PERIOD ENDED 30 SEPTEMBER 2021
(Saudi Riyals)

11. SALES NET

30 September 30 September
2021 2020
(Unaudited) _ (Unaudited)

Sales of pastry factory 21,137,915 33,097,231
Sales of vegetables factory 28,282,815 23,562,433
Sales of food and meet factory 7.955,587 13,067,610
Sales of Breakfast cereals factory 1,807,048 2,187,762
Total 59,183,365 71,915,036
Deduct: Sales discount (5,084,803) (8,188,156)
Deduct: Sales return (1.410,478) (1,578,260)
Net 52,688,084 62,148,620

12. EARNINGS PER SHARE

Earnings per share from net (loss) profit the main operating is calculated by dividing net main
operating (loss) profit for the period by the weighted average number of shares during the period.
Izarnings per share on net (loss) profit is calculated by dividing the net (loss) profit for the period
by the weighted average number of shares during the period.

The following table reflects the profit and share data used in the basic and diluted earnings per
share computations:

For the three-period ended as at  For the nine-period ended As at
30 September 30 September 30 September 30 September

2021 2020 2021 2020

(Unaudited) (Unaudited) (Unaudited) (Unaudited)
Net income for the period (1,731,958) (2,733.628) (4,518,303)  (2,083,075)
Weighted average number of shares 7,717,035 7,717,035 7,717,035 7,717,035
outstanding for basic & diluted EPS
Earnings per share - basic and (0.22) (0.35) (0.59) (0,27)
diluted
Net income from the main operation (3,921,394) (2,752,344) (6,192,263) (1,477,830)
Weighted average number of shares 7,717,035 7,717,035 7,717,035 7,717,035
outstanding for basic & diluted EPS = —
Earnings per share - basic and (0.51) (0.36) (0.80) (0,19)
diluted

The weighted average number of shares was reached by taking the effect of the capital decrease
from the beginning of the earliest period offered to comply with the requirements of [AS 33.

10



WAFRAH COMPANY FOR INDUSTRY AND DEVELOPMENT
(A SaudiJoint Stock Company)
NOTESTO THE CONDENSED INTERIM FINANCIAL STATEMENTS

FOR THE NINE-MONTH PERIOD ENDED 30 SEPTEMBER 2021
(Saudi Riyals)

13. FINANCIAL INSTRUMENTS

Fair value measurement

Fair value represents the price that would be received to sell
orderly transaction between market p
with others and depe

an asset or paid to transfer a liability in an
articipants at the measurement date on the same terms and dealing
nds on the fair value measurement of the following conditions;

. In the principal market for the assets or liabilities.

2. The most advantageous market for the asset or liability in the absence of a principal market the
company should be able to handle through the most advantageous market.

When measuring the fair value of an asset or a liability, the Company uses market observable data as far

as possible. Fair values are categorized into different levels in a fair value hierarchy based on the inputs
used in the valuation techniques as follows:

- Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

- Level 2: inputs other than quoted prices included in Level | that are observable for the asset or
liability, either directly or indirectly.

- Level 3: inputs for the asset or liability that are not

based on observable market data (unobservable
inputs). If the inputs used to measure the

fair value of an financial asset at fair value measures,

Fair value levels
Details of financial instruments carried at fair value are as below:

30 September 2021 Amount Level 1 Level 2 Level 3
Investments determined by fair value 750,804 750,804

through other comprehensive income - =

31 December 2020

Investments determined by fair value

through other comprehensive income 673.826 673,826 - -

Transfers between Levels 1 & 2
There have been no transfers between Level | and Level 2 during the reporting periods

Risk management
The company has exposure to the following risks from its use of financial instruments:

- Credit risk.
- Liquidity risk.
- Market risk.
- Currency risk.
This note presents information about the company’

objectives, policies and processe
capital.

§ exposure to each of the above risks, the company's
s for measuring and managing risk, and the company's management of
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13. FINANCIAL INSTRUMENTS {continued)

Risk management framework

The management has overall responsibility for the establishment and oversight of company's risk
management framework,

The Company's risk management policies are designed to identify and analyse risks faced by the Company
and 10 establish appropriate limits and limits on exposure to those risks and then monitor them to ensure
that the limits are not exceeded.

Risk management policies and systems are reviewed periodically to reflect changes in market conditions
and the Company's activities. The management of the company through the training, standards and
procedures developed by the management aims to develop a constructive and organized regulatory
environment so that each employee understands his role and the duties entrusted to hin.

The Company's Audit Committee monitors the management's performance in monitoring compliance with
the Company's risk management policies and procedures and reviews the adequacy of the risk management
framework in relation to the risks facing the Company.

Financial instruments included in the statement of interim condensed financial position include mainly
cash and cash equivalents, receivables, Due from related party, other assets, investments, creditors, accrued
liabilities, government loan and other non-current liabilities,

Credit risk

Credit risk represents the risk that the Company will incur a financial loss as a result of a failure of the
customer or the counterparty to meet a financial instrument with its contractual obligations. These risks
arise mainly from its bank balances, trade and other receivables.

The Company's exposure to credit risk is mainly affected by the specificity of each customer. The
demographic nature of the Company's customers, including the default risk of the activity and the country
in which the customer operates, has a lower impact on credit risk.

The carrying amount of the financial assets represents the maximum credit exposure. The maximum
exposure to credit risk at the condensed interim financial position date was as follows:

Reguested value as of
30 Sep 2021 31 December 2020

(Unaudited) (Audited)
Accounts receivable, net 21,882,265 20,630,795
Cash at banks 15,985,542 2,342,669
Accrued revenue 39,544 65,906
Other assets 7,691,148 5,816,567
45,598,499 28,855,937

Liquidity risk

Liquidity risk is the risk that the Company will be unable to meet its financial liabilities as they fall due to
its financial liabilities that are settled through the provision of cash or other financial assets. The Company's
liquidity management is to ensure, to the extent possible, that the Company always maintains sufficient
liquidity to meet its obligations when it becomes payable under normal and stressful circumstances without
incurring unacceptable losses or risks that may affect the Company's reputation,

The Company ensures that it has sufficient cash to cover expected operating expenses including coverage
of financial liabilities but without any potential impact on difficult and unpredictable conditions such as

natural disasters. In addition, the Company maintains a credit source from its banks to meet any sudden
cash needs,
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Market risk

Market risk is the risk that arises from changes in market prices such as foreign exchange rates and equity
pricesthat affect the Company's profits or the value of the Company's financial instruments,

The objective of market risk management is to control the Company's exposure to market risk within
accepuable limits and to maximize returns.

Currency risk

Most of the Company's financial assets and liabilities are denominated in Saudi Riyals and most of the
Company's transactions are denominated in Saudi Riyals and US Dollars. Since the exchange rate of the

dollar against the riyal is stable, the management of the company believes that it is not exposed to the risk
of exchange rate fluctuations substantially.

Capital Management

The company's policy regarding capital management is to maintain a strong capital base to maintain
shareholders, creditors and market confidence as well as the continued development of the company's
activity in the future. The capital consists of ordinary shares, unpaid redeemable shares, retained earnings
and the non-controlling interests of the company.

The management monitors the return on equity, which is determined by dividing net operating profit on
shareholders' equity.

The Company aim to maintain the balance between the highest return possible in case of borrowing as high
as possible and the preference and safety of a strong capital centre.

The Company did not have any change in capital management during the year and the Company is not
subject to any external capital requirements.

LIABILITIES TO ADJUSTED CAPITAL RATIO

30 September 2021 31 December 2020

(Unaudited) (Audited)
Liabilities at the end of the period / year 71,525,923 66,853,749
Less: Cash and cash equivalents (15,992,994) (2,391,880)
Net liabilities 65,532,929 64,461,869
Adjusted capital 57,893,181 62,344,946
96% 7103.40

INTERIM RESULTS

.
e A SE SR N2

The results of operations for the condensed interim periods may not be an accurate indication of the results
of the full year operations.

IMPORTANT EVENTS

In response to the spread of the Covid-19 virus around the world and the resulting disruption to social and economic
activities in those markets, the company's management has proactively assessed its impact on its operations and has
taken a series of preventive actions, including the formation of teams and ongoing crisis management operations o
ensure the health and safety of its employees , customers and society as a broader scope, as well as ensuring the
continuity of supplying its products in all its markets,

Based on these factors, the company’s management believes that the Covid-19 epidemic did not have a material
impact on the company’s financial results that were reported for the period ending on 30 September 2021,

In view of the continuation of the pandemic, the company is closely monitoring the situation, especially in the coming
months of this year, and the company expects the situation to improve gradually and hopes that the outbreak of Covid
19 will end during the current year.
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17. Comparative numbers

The balances of accumulated losses and remeasurement of defined benefit plan were reclassified because
of losses of remeasurement of defined benefit plan was recognised and disclosed in accumulated losses in
the year end at 31 December 2020,

Balance before Reclassification Balance after

reclassification reclassification
Accumulated losses (14,243,531) 1,056,317 (13.187,214)
remeasurement of defined benefit plan - (1,056,317) (1,056,317)

18. APPROVAL OF THE CONDENSED INTERI

The condensed interim financial statements were approved by The Board of Directors on 2 Rabi’11 1443H
(November 07, 2021).




