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INDEPENDENT AUDITOR'S REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS

TO THE SHAREHOLDERS

SAUDI ARABIAN REFINERIES COMPANY
(A SAUDI JOINT STOCK COMPANY)
JEDDAH - SAUDI ARABIA

Introduction

We have reviewed the interim condensed consclidated statement of financial position of Saudi Arabian Refineries
Company — Saudi Joint Stock Company - (“the Company”) as at September 30, 2023, the interim condensed
consolidated statements of profit or loss and other comprehensive income for the three and nine months period
ended on September 30, 2023, the interim condensed consolidated statements of changes in equity and the
interim condensed consolidated statements of cash flows for the nine months period then ended, and summary
of significant accounting policies, and the notes (1) to (22) which considered an integral part of these interim
condensed consolidated financial statements.

Management is responsible for the preparation and presentation of these interim condensed consclidated
financial information in accordance with International Accounting Standard 34, “Interim Financial Reporting” ("IAS
34"). Our responsibility is to express a conclusion on this interim condensed consolidated financial information
based on our review.

Scope of review

We conducted our review in accordance with International Standard on Review Engagements 2410, "Review of
interim financial information performed by the independent auditor of the entity” as endorsed in the Kingdom of
Saudi Arabia. A review of interim condensed consolidated financial information consists of making inguiries,
primarily of persons responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with International
Standards on Auditing as endorsed in the Kingdom of Saudi Arabia and consequently does not enable us to
obtain assurance that we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit apinion.

Conclusion

Based on our review, nothing has come fo our attention that causes us 1o believe that the accompanying interim
condensed consolidated financial information is not prepared, in all material respects, in accordance with 1AS 34,
as endorsed in the Kingdom of Saudi Arabia.

FOR EL SAYED EL AYOUTY & CO,

Abdullah A, Balamesh
Cerified Public Accountant

License No, (345)

JEDDAH: November 5, 2023
Rabi' al Thani 21,1445 H

An independent Member Fiern of Moore Clabal
Network Linnited - Memibber Firmms in principal cithes
throughout the world.



SAUDI ARABIAN REFINERIES COMPANY
{A Saudi Joint Stock Company)

Interim condensed consolidated statement of financial position (unaudited)

(Al amounts in Saudl Riyals unless otherwize siated)

Ascets

Non-current assets

Investments in equity instruments at falr value through other
comprahensive income

Inwestments in associates

Propedy and equipment- net

Intangible assets — net

Total non-current assets
Current asseis

Prepaid expensas and other receivables
Cash and cash agquivalents

Total current assets

Total assets

Equity and liabilities

Eqjuity

Share capital

Stalutory reserve

Reserve for valuation of investments in equity inslrimeants at FVOC!
Retained earnings

Total equity

Nan-currant liabilities

Employees® defined benefits obligations
Total non-Current liabilities

Current liabilities

Due 1o sharsholdara

Accrued expenses

Provieion for zakat

Total current liabilities

Total liabilitics

Total equity and liabilities

SA

10

17
5.8

11
128

September December

30, 2023 31, 2022

Unaudited Audited
367,875,118 341,405,027
48,052,054 48,352 404
42 485 46,775
43,380 57,031
416,913,038 390,861,327
347 887 357,385
41,311,648 54,005,474
41,659,535 54,372,858
458,672,573 445,234 186
150,000,000 150,000,000
30,922,990 30,922,830
241,129,008 214,850,008
30,906,280 43,238,857
452,958 368 438,820,853
100,568 47 508
100,568 47,508
2,284,080 2,838,155
1.562.200 2.088,782
1,657 367 1,437 887
5,513,637 6,366,824
5,614,205 6,413,333
458,572,573 445,234,186

The interdm condensed congolidaled financial statements shown from pages (1) to {15) were approved by the Board

of Directors and signed on their bahalf by:

v
—

Financial Manager

Osama Baaj

Chairman of the Board of Directors

Prince Mohammed Khalid AlSaud

The accompanying notes from (1) 1o (22) form an Intagral part of these interim condensed financial statementa.
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SAUDI ARABIAN REFINERIES COMPANY
{A Saudi Joint Stock Company)

Interim condensed consolidated statement of profits or losses and other comprehensive income
{unaudited) for the three and nine months periods ended September 30, 2023
{All amounts in Saudi Riyals unless olherwise slated)

For tha pericd of three monthe  For the perlod of nine manths

gnded In September 30, ended in September 30,
MNote 2023 2022 2023 022

Unaudited Unaudited Unaudited Unaudited

Investiment income 13 7.859,152 102,980 7745478 23070616
Company's share from results of

investment in associates 14 (302,725) (501,230) (400.440) (950.810)
Gross profit 7,356,427 (388,250) 7,345,039 22,118,806
General and administrative expenses _1:1443[?5_91 (515.653) (3.285.765) (2.285.504)
Profit of the activity 5,908,338 (913,905) 4,059,274 18,834,202
Other income 75,375 75,3715 234 061 277,501
MNat profit for the peried befare

zakat 5,983,713 (838,530} 4,294,235 20,111,593
Zakat for the period 12 (753,750 (2,302.087) (747,135) (2,803,347
Zakat for prior years 12 (B28.677) . (828,677 <
Met profit for the period after Zakat 4,400,246 (3,140,627) 2,667 423 17,208,246
ltems of other comprehensive

income

ltems that will not be re-classified
subsequently within profits or
lossnps:

Unrerlized gains (losses) on the
revaluation of investmenis in equity
instruments at fair value through
clhar mmpfﬁhﬂngiyg ineamea 58 (42,644,671) (86,171,117 26,470,082  (127,714,7035)
Total comprehensive incoma /
{loss) for the period

(38,244 385) (89,311,744) 24,137,515 (110,506 459)

Basic and diluled samings per share
of net profit for the period 15 0.28 (0,21) 0.18 118

The interim condensed consaolidated financial statements shown from pages (1) to (15) were approved by the Board of
Directora and signed on their beheall by

—

Financial Manager Chairman of the Board of Directors
Osama Baaj Prince Mohammed Khalid AlSaud

The accompanying notes fram (1) to (22) form an integral par of these interim condensed financial statements.
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SAUDI ARABIAN REFINERIES COMPANY
(A Saudi Joint Stock Company)

Interim condensed consolidated statement of changes in equity (unaudited) for the nine months period ended September 30, 2023
(AR amounds in Saisdi Riyals unless othersise siabed)

Reserve for
valuation of equity Total
instraments at Retzined sharehoiders’
Share capital Statutory reserve EVGCE _earnings equity
Balance as at January 04, 2022 (audited) 150,000,000 28,099,984 356,303,857 25,130,877 559,534,818
Net profit. for the period 17,206,246 17,208 245
Other comprehensive (loss) for the period z (127, 714.705) [(127,714,705)
Total comprehensive {loss) for the period - {127,714.705) 17,208,246 (110,506, 455)
Dividends. (nobe 15) {7, 500.000) {700, D)
Balance as at September 30, 2022 (unaudited) 150,000,000 28,099,984 228,589,252 34,839,123 441 528 359
Balance as at January 01 , 2023 [audited) 150,000,000 30,922 950 214,559,005 43,238,557 438,820,853
Nef proft for the periad 2 567,423 2.35?,423|
Other comprehensive income for the penod - 25,470,002 26,470,092 |
Total comprehensive income For the period - 26,470,092 2567 423 28437515
Dividends (note 16) - - {45,000, 000 {15,000,000)
Balance as at Septsmber 30, 2023 {unaudited) 150,000,000 30,922,950 244,129,098 30,905,280 452,958,368

The interim condensed consolidated firancial statements shown flom pages (1) o [15) were aporoved by the Soand of Direciors and signed on their behalf byt

A e ] -

Financial Mfanager Chairman of the Board of Directors
Osama Baaj Prince Mohammed Khalid AlSaud

The accompanying notes from (1) Lo (22) form an integral part of these inferim condensed financial statements.
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SAUDI ARABIAN REFINERIES COMPANY

(A Saudi Joint Stock Company)

_—_YDND¥APA — — ™™™ e e, —— ,,,  —
Interim condensed consolidated statement of cash flows (unaudited) for the hine months period

ended September 30, 2023
(All amounts in Saudi Riyals unless otherwise stated)

Cash flows from operating activities:
Met profit for the period before zakat

Adjustments for Net profit for the period before zakat to net cash

flows from operating activities:

Cash flows from operating activities:

Depreciation of property and equipment

Amodizalion of infangible assels

Provided from employees' defined benafils obigations
Company's share from resulis of investmen! in associales
Usad from provision for expected credit losses

Changes in items of operating assets and liabilities:
Frepaid expenses and other recoivables

Due to sharsholders

Accrued expenses

Cash generated by oparating activities

Employees benefits - pald

Zakat - paid

Met Cash flows generated by operating activitles

Cash i f | < tivities:

Additions to properties and equipment

Additions o intangible asset

Met cash flows (used in) provided by investing activities
Cas 5

Dividends paid

Met Cash flows (used in) financing activities
{Dacrease) / increase in cash and cash equivalents
Cash and cash eguivalents al the beginning of the pericd
Cash and cash equivalents at the end of the period

Non-cash fransactions:

Unrealized profits / (losses) from investmants in aquily instrumants at

fair value through other comprehensive incame

Faor the nine months period ended

September 30
2023 2022
{unaudited) {unaudited)

4,264 235 20,111,503
18774 14,784
13,854 10,474
£3 080 74,803
400 440 850, 810
{304,570) .
424,088 127,746
{544,075) 182,211
(527.5682) (243,352)
3,728,000 21,299,066
- (536,430)
{1,407,342) 5
2,320,658 20,702,636
(14,484) {10,015)
- (76.683)
[14,484) (86,658)
{15,000,000) {7,500,000)
{15,000,000) {7,500,000)
(12,693,826) 13,115,838
54005474 30,425,858
41211648 43 541,806
26,470,002 {127,714,705)

The Interim condensed consolidated financial stalemants shown from pages (1) o (15} were approved by the

Board of Directars and signed on thalr behalf by:

Financial Manager
Osama Baaj

Chairman of the Board of Dirgctors
Prince Mohammed Khalid AlSaud

The accompanying notes fram (1) to (22) form an integral pard of these interim condensed financial slatamants
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SAUDI ARABIAN REFINERIES COMPANY
{A Saudi Joint Stock Company)

@
Notes to the interim condensed consolidated financial statements for the three and nine months
periods ended September 30, 2023 (unaudited)

{All amounis in Saudi Riyals unless otherwise stated)

1, General

Saudi Arabian Refineries Company - SARCO ("the company” or “the parent company”) is & Saudi joint stock
company registered under the commercial registration issued at Jeddah with the number 4030003334 dated
March 14, 1960 (corresponding to 19 Dhu al-Hijja1378 Hj.

As at September 30, 2023, the company's share capital amounted to SR 150 million (September 30, 2022: SR 150
million) divided into 15 million shares (September 30, 2022: 15 million shares) with a par value of SR 10 per share.

The company is engaged in extracting crude oil, establishing refining and petrechemical plants and refineries,
dealing in securities as principal, buying and selling land and real estate, dividing them and selling activities off-plan,
managing and leasing owned or leased properties (non-residential).

The present activity of the company is investing in local companies, and therefore its activity is limited to the
investment sector, and it has no other business seclors.

The interim condensed consolidated financial statements include the financial statements of the company and is
subsidiary mentioned below, which is headquartered in Jeddah (logether referred to as the “Group™):

Company Country of incorporation Ownership percentage
2023 2022
Al Sadu Company for Investment HEA 100% 100%

The company is engaged in real estate activities, financial activities, financial technology, tourism services, general
construction aclivities, mining and quarrying activities (note 7).

The company's registered office is located at the following address:

Adham Commercial Center, Jeddah
Madinah Road
P, O, Box 1113, Jeddah 21431, Kingdom of Saudi Arabia

The current period of the company starts at January 1, 2023 and ends at September 30, 2023, The company’s fiscal
year starts from the beginning of January of each calendar year and ends at the end of December of the same year.

2. Basis of preparation
24 Statement of compliance

These Consolidated interim condensed financial statements have been prepared in accordance with I1AS 34 " interim
Financial Reporting” adopted in the Kingdom of Saudi Arabia (IFRS that determine the minimum of interim Financial
Reporting content) and other standards and pronouncements endorsed by Saudi Organization for Chartered and
Professional Accountanis (SOCPA).

These intefdm condensed Consclidated financial statements do not include all the information and explanalions
required for a complete set of financial stalements prepared in accordance with IFRS, and should be read in
conjunction with the Company's financial stalements for the year ended 31 December 2022 (last annual financial
statements), Furthermore, the interim results period ended at September 30, 2023 may nol be considered as an
indication of expected results for the year ended December 31, 2023,

2.2, Basis of measurament

These inferim condensed Consolidated financial statements have been prepared under the historical cost basis
using accrual basis of accounting except for employees' defined benefit obligations which are calcutated by using
the expected credit unit method, and investments in equity instruments through other comprehensive income which
gre measured at fair value and investments in associates which are measured at equity method.

5



SAUDI ARABIAN REFINERIES COMPANY
(A Saudi Joint Stock Company)

e ——
MNotes to the interim condensed consolidated financial statements for the three and nine moenths

periods ended September 30, 2023 (unaudited)
{All amounts in Saudi Riyals unless otherwise stated)

2. Basis of preparation... (Continued)
2.2. Basis of measurement... (Continued)

Furthermore, these interim condensed consolidated financial statements are prepared by using the accrual basis of
accounting and the geing concern principle.

2.3 Functional and presentation currency

These interim condensed consolidated financial statements are presented in Saudi Arabian Riyals ("3R") which is
the functional and presentation currency of the company.

2.4, Going concern concept

The company has no doubl upon the group's ability fo continue as a going concern, therefore, the financial
statements continue to be prepared on the going concern basis.

3 Significant accounting estimates, assumptions and judgments

The preparation of these consolidated interim condensed financial statements requires management to make
judgment, estimates and assumptions that affect the reported amounts of assets, liabilities, revenue, expenses and
disclosure of contingent liabilities at the reporting date, Actual results may differ from these estimates.

The significant judgments and estimates used by management in applying the Company's accounting policies.
Calculation methods and the key sources of uncertainty about estimation were similar to those shown in the |ast
annual consolidated financial statements for the year ending on December 31, 2022.

Basis of consolidation

The consclidated financial statements of the Group include the financial statements of the Company and its
subsidiaries set forth in Note 1. Confrol is achieved when the Group is exposed, or has rights to returns from its
involvernent with the investee and has the ability to affect those retums through its power over the investea. The
Group is considered having control over the investee in the following cases or elements:

- Conftrol over the investes (i.e. existing rights that give it the current ability to direct the relevant activities of the
investee).

- Exposure to rights in variable returns from its involvement with the investee.

- The ability to use its power over the investee o affect its returns.

The Group reassesses whelher it has confrol over the investee if facts and circumstances indicate that there have
been changes in one of the above-menticnad elements of control. Consolidation of a subsidiary begins when the
Group obtains control over the subsidiary and ceases when the Group loses control of the subsidiary, Assets,
liabilities, income, and expenses of an acquired or disposed of subsidiary during the period are included in the
consolidated financial statements from the date the Group gains control until the date the contral ceases.

Profits, losses and all components of other comprehensive income are altributable to the equity holders of the
Parent Company of the Group and to the holders of non-controlling interests, even if this results in a deficit balance
in favor of the non-controlling interest helders. When necessary, adjustments are made to the financial statements of
subsidiaries to bring their accounting policies in line with the Group's accounting policies.

Eliminated transactions

Intra-group balances and transactions, as well as any unrealized gains or losses resulting from internal fransactions
batween the Group's companies, are completely eliminated when preparing these consolidated financial statements.
Unrealized gains arising from transactions with equity accounted investees are eliminated against the investiment to
the extent of the Group's interest in the investee,

6



SAUDI ARABIAN REFINERIES COMPANY
(A Saudi Joint Stock Company)

Notes to the interim condensed consolidated financial statements for the three and nine months
periods ended September 30, 2023 (unaudited)
(&l amounts in Saudi Riyals unless otherwise stated)

3 Significant accounting estimates, assumptions and judgments (Continued)
Basis of consolidation ({Centinued)

Non-controlling interests

The non-controlling interests in the net assets of the consolidated subsidiaries are recognized separately from the
Group's equity in the net assets. Non-controlling interests consist of the amounts of those interesis that are
recognized at the date of the eriginal business combination in addition to their shares in the changes in equity in the
Company that occur after the date of acquisition.

4. Changes in significant accounting policies and new standards

The accounting policias applied to these interim condensed consolidated financial stalements are the same as those
applied to the conscolidated financial statements for the year ended December 31, 2022,

4.1. New and revised IFRS Standards that are applicable and have no significant impact on the financial
statements

Mo new IFRS standards have been applied; however, a number of IFRS amendments are effective as of January 1,
2023 but have no significant impact on the Company's interim condensed consolidated financial statements. The
follewing is a summary of the amendments:

Standard - Interpretation Description Effective date

a5 1 Disclosure initiative: Accounting policies (IFRS Practice 1 January 2023
Staternent 2 “Making Materiality Judgments®

145 8 Amendments to “Accounting Folicies” and changes in 1 January 2023

accounting estimates and errors related to definiion of
accounting estimates

IAS 12 Amendments to "Income Taxes™ of deferred Tax related | 1 January 2023
to Assets and Liabilities arising from a Single
Transaction
T TFRS 17 Amendments o inifial application of insurance contracts | T January 2023
4.2 Mew and revised IFRS not yet effective and not applicable:

The foliowing are standards and interpretations issued and not yet effective and not applicable as of the date of the
interim condensed consolidated financial statements:

Standard - Interpretation Description Effective date

1AS 1 Amendments to "Presentation of Financial Statements” to | 1 January 2024
clarify classification of liabilities as current or non- current

leaseback transactions and the assessment of
Whether a transfer of assels is a sale.

IFRS 18 Amendmenls to the Leases Standard relaling to sale and 1 January 21324]




SAUDI ARABIAN REFINERIES COMPANY
(A Saudi Joint Stock Company)

m
Notes to the interim condensed consolidated financial statements for the three and nine months

periods ended September 30, 2023 (unaudited)
(Al amounts in Saudi Riyals unless otherwise stated)

5. Investments in equity instruments at fair value through other comprehensive income
5 A.  Investments in equity instruments at FVOCI represent the following:
Share market value as at Mo. of shares as at Balance as at
September December  September December September December
Company name 30, 2023 1, 2022 30, 2023 31, 2022 3o, 2023 31, 2022
Saudi Industrial
Invastment Group 23,76 21,98 15,184,480 15,194 480 361,020,845 333,974,670
Saudi Arabian Oil
Company (Saudi
Arameo) 35,00 3210 42 831 39,029 1,502,585 1,252,831
Southern region
cemeant company 4410 51,00 120,666 120,668 5,321,371 6,153,966
Agua Power Co. 1858 1520 155 155 30,318 23,560

367,875,119 341,405,027

5. B. The Company recorded unrealized profits from investments in equity instruments at FVTOC] as follows:

As at September  As at December
30, 2023 31, 2022
Balance al beginning of the period [ year 214,659,008 356,303 957
Unrealized profits / (losses) during the period / year 26 470,092 {141,844 951)
241,129,088 214,659,006
6. Investments in associates
Investments in associates represent the followings:
Main As at As at
business Country of Ownership September December
Name of the company sector Incorporation percentage 30, 2023 31, 2022
6. A. Arab Company for Tanks Ltd.* Services KSA 27%
Balance at the beginning of the year 49,352 404 49373202
Company's share from the results of
investment in associate for the period [/ year (400, 440) (124,784)
Company's share of the other
comprehensive income of the associate = 98,086
Balance at end of the period [ year 48,952,054 49,352,494

* Management financial statements were relied on in evaluating the investment in the Arab Company for Tanks Ltd.

6. B. Arab Company for Sulfonates Ltd.  Industrial KSA 34%
Balance at the beginning of the period/ year 363,006 363,006
Provision for impairment of investmeant (363,006) (363,008)

Balance at end of the period / year* -

48,952,054 49,352,494




SAUDI ARABIAN REFINERIES COMPANY
(A Saudi Joint Stock Company)

e —————
Notes to the interim condensed consolidated financial statements for the three and nine months

periods ended September 30, 2023 (unaudited)
{All amounts in Saudi Riyals unless otherwise slated)

6.

7.

Investments in associates (Continued)

The company's board of directors resclved, in its meeting held on October 10, 2016 (corresponding to
Muharram 9, 1438 H) to authorized the legal advisor of the company to file a lawsuil against the
management of the Arab Sulfonate Company Ltd, for the unfavorable resulis of the aforementioned company,
which resulted in losses of more than half of its share capital, The lawsuit Mo, (1574/2 / s) for the year 1438 H
filed on Movember 21, 2016 (corresponding to Safar 21, 1438H) and claimed the Arab Company for Sulfonate
Limited to pay a compensation of SR 26,268,133 representing all the losses incurred by the company as a
resull of its mismanagement, and claim compensation for the losses shown in the [awsuit against the Arab
Sulfonate Company Limited,

On December 8, 2016 (corresponding to O Rabi® Awal 1438 H), the company received a notification of a
lawsuit at the Administrative Court in Jeddah at the Second Commercial Depariment No(1858/2/P) raised by
MriSultan M, Qusai Waly Al Deen Assad (partner) in Arab Sulfonate Company Limited against Saudi Arabian
Refineries Company, requesting to dissolve and liquidate the Arab Sulfonate Company Limited in accordance
with the provisions of Article 181 of the Companies Act due fo the company's exposure to losses exceeding
half of its share capital.

On March 14, 2018 (corresponding to Jumada Al-Thani 26, 1438H). the Company was informed by the lagal
advisar in- charge to follow up the case that in this Judicial session, the Commercial Department has judged
to dissolve and liguidate Arab Sulfonate Company and has appointed the cedified public accountant / Saleh
Abdullah Al-Naim as a liquidator to verify the losses and the Company's responsibility thereof.

We were provided with the first follow-up reporl from the judicial liquidator to liquidate Arab Sulfonale
Company (associate) for the period 22/07/2018 to 31/12/2018 including hig inability to prepare the financial
statemenis for the associate for the year ended 31/12/2018, Also, the Company's management did not obtain
the audited financial statements for the years ended December 31, 2018 from the judicial liquidator of Arab
Sulfonate Company o assess the investment or contingent liabilities to the Company.

We were also provided with the second follow-up report from the judicial liquidator for the liguidation of the
Arab Sulfonate Company Ltd, (an associate) for the period from 1/1/2019 to 30/6/2018, which includes his
inability to prepare the financial statements of the associate for the year ended 31M12/2018, and the
company’, The management did not obtain the audited financial statements for the financial years ended
December 31, 2018, 2019, 2020 and 2021 from the judicial liquidator of the Arab Company for Sulfonates
Limited.

Dated June 21, 2020, the [egal liquidater and the cerified public accountant, Saleh Abdullah Al-Naim died.
On Ramadan 8, 1442 AH (corresponding fo April 20, 2021), the Second Circuit of the Jeddah Commercial
Court decided to appoint Edraak Intemational Company as a liquidator to succeed Saleh Al-Naim's office in
the liguidation of the Arab Sulfonate Company Ltd.

The company's management did not obtain the audited financial statements for the financial years ending on
December 31, 2021 and 2022, from the judicial liquidator of the Arab Sulfonate Company Limited (Edrak
International Company).

Investment in a subsidiary

The company has established a subsidiary company under the name of Al-Sadu Investment Company (a limited
liability company owned 100% by the Saudi Arabian Refineries Company) with a capital amounied to SR. 5 million
and CR. No. 4030475599 dated June 19, 2022 (corresponding to Dhu al-Qa'dah 20, 1443 H) and its head office in
Jeddah. The company's activity is o carry out real estate activilies, financial activities, financial technology, tourism
services, public construction activities, mining and quarrying activities. The company will start providing its services
after completing all the establishment work in lerms of administrative and technical terms and the necessary
licenses. The company has not started its aclivities yet, and its capital has not been paid to date.



SAUDI ARABIAN REFINERIES COMPANY
(A Saudi Joint Stock Gompany)

e e e ————————————E——EEE L]
Notes to the interim condensed consolidated financial statements for the three and nine months

periods ended September 30, 2023 (unaudited)
(All amounts in Saudi Riyals unless otherwise staled)

8. Prepaid expenses and other receivable balances

The prepaid expenses and other receivable balances are as follows:

As at September

As at December

30, 2023 31, 2022

Prepaid expenses 342 Bao 125,152
Other receivable balances 5,007 548,803
347 887 671,955
Less: expected credit losses (nole B.A) - (304,570
347 887 367,385

B. A, Movements in expected credit losses during the period [ year is as follows:

2023 2022

The balance on January 1 304,570 -
Provided during the year - 304,570
Used during the period {304,570) -
- 304,570

The balance on December 31,

8. Transactions with related parties

8. A. Relaled parfies represent the shargholders of the company and the companies in which they directly or
indirectly own shares / stakes that entitle them to control these companies. The following is a8 summary of the main

transactions concluded and signed by these parties during the period:

Size of transaction during

As at
September 30,
Relationship Mature of transaction 2023
Arab Company for Tanks Ltd.  Associate  Administrative services fees 226,125

As at

September 30,

2022

226,125

9. B. Due from associates:

As at September

As at December
31, 2022

2,839,014
(2.639,014)

30, 2023
Arab Company for Sulfonate Limited 26308014
Less: Provision for expected credit losses (2,639,014)
10. Cash and cash eqguivalents
As at mb
30, 2023
41,311,648

Cash at banks

cember

31, 2022

54,005,474

Cash at banks balances include cash in an investment portfolic amounting to SR. 28.3 million (2022: SR, 35.7

million),

10



SAUDI ARABIAN REFINERIES COMPANY

(A Saudi Joint Stock Company)

. __________
Notes to the interim condensed consoclidated financial statements for the three and nine months

periods ended September 30, 2023 (unaudited)
(All amounts in Saudi Riyals unless otherwise stated)

1. Accrued expenses

Accrued expenses represent the followings:

Accrued expenses

As at September

As at December

30, 2023 31, 2022
1,562,200 2,089,782

- Accrued expenses on September 30, 2023 include remuneration for the Board of Directors amounting lo SR.

1.4 million (2022: SR, 1.9 million}.

12. Zakat

12. A. Zakat calculation

As at September

As at December

30, 2023 31, 2022
Adjusted net profit (loss) 4,347,294 (4,276,532)
Total added items 351,869,295 424 950,082
Total deducted items (321,517 682) (367,585,058)
Zakat base 30,151,613 57,365,023
Zakat payable at 2,5% of adjusted net profit / Zakat base 753,790 1,434,126
12. B. Meovement of zakat provision
As at September  As at December
30, 2023 31, 2022
Balance at beginning of the period f year 1,437,887 450,500
Additions during the periodiyear a7,135 1,454,538
Zakat differences for prior years B29,677 -
Payments during the period / year (1,407 342) (487 151)
1,657,357 1,437,887

12. C. Zakat status

The company filed its zakat returns for the years up to December 31, 2022, and obtained the zakat certificate for the

year ended December 31, 2022,

The years from 2021 to 2022

There is a discussion between the company and the Zakat, Tax and Customs Authority for the years 2021 and
2022.The company is still in the stage of collecting data for responding to the Zakat, Tax and Cusloms Authorily.

The years from 2019 to 2020

The Zakat, Tax and Customs Authority ("ZATCA") issued zakal assessments and an additional zakat obligation
resulted on the company with sum of SR 113,264 and the amount was settled during the fourth quarter of 2021.

Years from 2017 to 2018

The ZATCA Issued zakal assessments and an additional zakat obligation resulted on the company with sum of SR
801,208 out of which sum of SR 434 058 was settled during the fourth quarter of 2020. The company objected to the
remaining amounting to SR 467,151, An amount of SR. 467,151 was paid during the fourth quarter of the year 2022,
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SAUDI ARABIAN REFINERIES COMPANY
(A Saudi Joint Stock Company)

e —
MNotes to the interim condensed consclidated financial statements for the three and nine months

periods ended September 30, 2023 (unaudited)
(All amounts in Saudi Riyals unless otherwise stated)

13. Investment income

Invesiment income for the period ended Seplember 30 is as follows:;

For the three month period For the nine mo| r
ending September 30 ending September 30
2023 2022 2023 2022
Unaudited Unaudited Unaudited Unaudited
Saudi Industrial Investment Group 7,587,240 - 7,587,240 22,791,720
Saudi Arabian Qi Company (Aramco
Saudi Arabia) 18,550 12,481 45,544 37,445
Southem Region Cement Company 42,233 90,459 102,566 241,332
Agua Power Co. 123 . 129 119
7,659,152 102,980 7,745,479 23,070,616
14, The company's share from the results of the business of associates

The company's share from the results of the business of associates for the period ended September 30, is
representad by the following:

For the three month period
ending September 30,

2023 2022
naudited Unaudited
Arab Company for Tanks Lid (302,725) {501,230)

For the nine month period

ending September 30,

2023 2022
Unaudited Unaudited

(400,440) (950,810)

15. Basic and diluted profit per share of net profit for the period

For the three month period
ending September 30,

For the nine month period
ending September 30,

2023 2022 2023 2022
Unaudited Unaudited Unaudited Unaudited
Met profit for the period 4,400,248 (3,140,627) 2,667 423 17,208,246
Weighted average number of shares 15,000,000 15,000,000 15,000,000 15,000,000
Basic and diluted earnings per share
fﬂ'.‘ll'l"l net FH'Qﬁt fur the PEF'i od 0,29 |:ﬂ.21} 0,18 1,15

16. Dividends

On June 22, 2023, corresponding to 4 Dhu al-Hijjah 1444 H, the Ordinary General Assembly of shareholders
approved the Board of Directors’ recommendation on March 28, 2023, corresponding to Ramadan 8, 1444 H, to
distribute dividends for the financial year of 2022 in amounting to SR. 15 millien, equivalent fo (10%) of the
company’s capital, at SR. 1 per share (2021; SR. 7.5 million, at Halalas 50 per share). The dividends had been
distributed on Wednesday, July 19, 2023, comesponding to Muharram 1, 1445 H.

7. Statutory reserve

Pursuant to the provisions of the Companies Act in the Kingdom of Saudi Arabia, the company is required to set
aside 10% of the net annual income as a slalutory reserve until it amounts to 30% of the share capital, This reserve
is not available for distribution.
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SAUDI ARABIAN REFINERIES COMPANY
(A Saudi Joint Stock Company)

!
Notes to the interim condensed consolidated financial statements for the three and nine months

periods ended September 30, 2023 (unaudited)
{All amounts in Saudi Riyals unless otherwise stated)

18. Segment information

The company is currently engaged in Investing in local companies, and therefore its activity is limited to the
investment sector, and it has no other business sectors, therefore, it does not report on operating segments in
multiple products or in different geographies.

18. Financial risk management

The Company's activities are exposed to a variety of financial risks: market risk (including currency risk, fair value,
and price risk), credit risk and liquidity risk.

The company's overall risk management program focuses on the fluctuations of the financial markets and the
company’s management attempts to minimize potential negative impacts on the company's financial performance.

Financial risk management framework

The risk management policy is implemented by the senior management in accordance with the policies approved by
the Board of Directors, The senicr management idenfifies, assesses and hedges financial risks in close cooperation
with the operating units of the company, The most important types of risk are credit risk, currency risk or fair value
and interest rates for cash flows.

The Board of Directors has an overall responsibility for establishing and oversesing the Company's risk
management framework, the executive management is responsible for develeping and menitoring the company’s
risk management policies, any changes or matlers related to compliance with policies are reported to the Board of
Directors through the Audit Committee.

The risk management regulations are reviewed regularly by the executive management to reflect changes in markeat
conditions and the company's activities, the company aims, through raining, management standards and
procedures, to develop a responsible and constructive contral enviranment so that all employees are aware of their
roles and obligations.

The audit committee oversees the management's compliance with the company's risk management policies and
procedures, and reviews the appropriateness of the risk management framework in relation to the risks encountered
by the company.

Financial instruments included in the statement of financial position consist of receivables and other current assels,
due from associates, accruals and other current liabilities, The methods of evidence used are disclosed in the policy
statement relating to each item.

Foreign exchange rate risk

Foreign exchange rate risk arises from changes and fluctualions in the value of financial instruments as a result of
changes in foreign exchange rates.

The company did not cary out any transactions of matariality in currencies other than the Saudi Riyal, the US dollar,
Since the Saudi Riyal exchange rate is pegged with the US dollar, and it does not represent significant currency
risks. The company’s management monitors the currency exchange rates and believes that foreign exchange rate
risk is not material.

Share price risk
The company is exposed to market price risks on its investments in traded shares arising from unceriainties
surrounding the future value of traded shares, Reports on investment in traded shares are reported o the senior

management on a regular basis.
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Notes to the interim condensed consolidated financial statements for the three and nine months
periods ended September 30, 2023 (unaudited)

(Al amounts in Saudi Riyals unless otherwise stated)

19, Financial risk management...{Continued)
Financial risk management framework...[Continued)
Credit risk

Credit risk is the risk that one party in a financial instrument will fail to fulfill an obligation and causes the company to
incur a financial loss, The Company’s financial instruments that are subject to credit risk are primarily including of
cash and cash equivalents, receivables and other current assets. The company monifors credit risk related to
receivable and related parly balances and establishes provision for doubtful balances, The company deposits its
funds in banks with high reliability and creditworthiness, The company also has a policy regarding the amount of
funds deposited in each bank, and the management does not expect the existence of significant credit risks resulting
from this.

Liquidity risk

Liquidity risk is the risk that the company will encounter difficulties in obtaining the necessary finance to meet
obiigations related o financial instruments, Liquidity risk may arise when the inability to sell a financial asset guickly
at a value approximate to its fair value. Liquidity risk is managed through regular monitoring of the adequacy of the
available liquidity to meet the financial obligations of the company. As the company has sufficient liquidity to pay ils
liabilities.

Capital risk management

For the purpose of managing the company’s capital risk, the company's capital structure consists of shareholders’
equity {consist of share capital, statutory reserve, retained earnings and equity instruments valualion reserve at
FVOCI). The main objective of capital management is to maximize shareholders’ equity.

The company manages and adjusts its share capital structure in view of changes in economic conditions and
financial commitment reguirements, In order to maintain or adjust the share capital structure, the company may
adjust dividends to shareholders or issue new shares.

The company has no capital structure with specific objectives or rates to be achieved in connection with managing
capital risk. The overall strategy of the company remains unchanged from the previous year,

Fair value

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between markel paricipants at the measurement date. As such, differences may arise belween the carrying
amounts and fair value estimates. The definilion of fair value is based on the measurement to the market and the
assumptions used by market participants.

Fair value of financial instruments carried at amortized cost

Management believes that the carrying amounts of financial assets and financial liabilities carried al amortized cost
in the interim condensed Consolidated financial statements approximate their fair value.

20, Significant events

On January 16, 2023, corresponding to Jumada Al-Akhir 23, 1444H, and based on the resolution of the Minister of
Commerce No. (284), the implementing regulations for the new Companies’ Act were issued. On January 18, 2023,
correspondig to Jumada Al-Akhir 26, 1444H, the new Companies’ Act issued by Royal Decree No. (M f 132) entered
into force. The company's management will make the necessary amendments to the company's aricles of
association as required by the new Companies' Act and its implementing regulations.
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Notes to the interim condensed consolidated financial statements for the three and nine months
periods ended September 30, 2023 (unaudited)

(All amounis in Saudi Riyals unless otherwise stated)

21. Subsequent events

The management believes that there have been no significant subsequent events since the date of the Company’s
interim condensed consolidated financial statements for the period ended September 30, 2023, until the date of
preparing these financial statements, they may have a material impact on the financial position of the Company.

22, Approval of the interim condensed consolidated financial statements

These interim condensed consolidated financial statements were approved by the Board of Directors on November
5, 2023 (corresponding to Rabi' al Thani 21, 1445H).
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