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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS

Osoul Investment Company K.S.C.P
State of Kuwait

Report on the Audit of the Consolidated Financial Statements
Opinion

We have audited the consolidated financial statements of Osoul Investment Company K.S.C.P. (“the Parent Company”) and its
subsidiaries, {together, “the Group"), which comprise the consolidated statement of financial position as at 31 December 2025, and the
consolidated statement of profit or loss, consolidated statement of profit or loss and other comprehensive income, consolidated
statement of changes in equity and consolidated statement of cash flows for the year then ended, and notes to the consolidated financial
statements, including material accounting policy information.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, the consolidated financial
position of the Group as at 31 December 2025, and its consolidated financial performance and its consolidated cash flows for the year
then ended in accordance with IFRS Accounting Standards as issued by the International Accounting Standards Board (IASB).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under those standards are
further described in the Auditors’ Responsibilities for the Audit of the Consolidated Financial Statements section of our report. We are
independent of the Group in accordance with the International Ethics Standards Board for Accountants’ International Code of Ethics for
Professional Accountants (including International Independence Standards) (IESBA Code), as applicable to audits of consolidated
financial statements of public interest entities and we have fulfilled our other ethical responsibilities in accordance with the I[ESBA Code.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the consolidated
financial statements of the current year. These matters were addressed in the context of our audit of the consolidated financial
statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on these matters.

Key audit matter How our audit addressed the key audit matter

Our audit procedures included, but were not limited to, the
following:

Contingent liabilities related to tax claim

During 2016, the Group received a tax claim of Saudi Riyal 56.3
Million (equivalent to KD 4.52 Million) from the Zakat, Tax and
Customs Authority (ZATCA)- Kingdom of Saudi Arabia (KSA) for the
period from 2006 to 2014. The claim includes corporate income tax,
withholding tax and other penalties in respect of the Group’s income

We obtained an understanding of the process adopted by
management to determine the provision relating to the tax
claim and the disclosure of the contingent liability, including
the relevant controls in this process.

realized from leased units on a tower located in Mecca — KSA. The
Group records indicate that the revenue used in computing the tax
claim is significantly different from the actual income from the leased
units. The Group has made a provision to cover the probable outflow
based on the best estimate required to settle the claim. The Group
applies significant judgement and make estimates in determining the
provision for the probable outflow and a contingent liability is
disclosed for the remaining claim. The amount of the expected
provision for the probable outflow has been estimated based on an
independent tax advisor’s opinion who is licensed in KSA.

Further details about the tax claim is disclosed in note 28.2 to the
consolidated financial statements.

Because of the uncertainty related to the outcome of the tax claim
and the significance of the contingent liability related to the
remaining claim amount, which represents 32% of the total equity of
the Group, we consider this as a Key audit matter.

We assessed the abovementioned controls to determine if
they had been appropriately designed and implemented.

We assessed the provision recorded by management and
challenged the key assumptions including the inputs used to
estimate the provision by engaging an internal tax specialist.

We assessed the skills, competence, objectivity, and
qualifications of the external tax advisor and determined if the
scope of their work was sufficient for audit purposes by
reviewing the terms of their engagement with the Group.

We agreed the amount determined by the external tax adviser
to the amount recognized in the consolidated financial
statements.

We determined if the disclosure in the consolidated financial
statements relating to this matter is in accordance with IFRS
Accounting Standards.
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Other Information

Management is responsible for the other information, which comprises all information included in the annual report for the year ended
31 December 2025, other than the consolidated financial statements and our auditor’s report thereon. The annual report for the year
ended 31 December 2025 is expected to be made available to us after the date of this auditor’s report.

Our opinion on the consolidated financial statements does not cover the other information and we will not express any form of assurance
conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other information identified above
when it becomes available and, in doing so, consider whether the other information is materially inconsistent with the consolidated
financial statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated.

If, based on the work we have performed on the other information that we obtained prior to the date of this auditor’s report, we
conclude that there is a material misstatement of this other information, we are required to report that fact. We have nothing to report
in this regard.

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements in accordance with IFRS
Accounting Standards as issued by the IASB, and for such internal control as management determines is necessary to enable the
preparation of consolidated financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the Group’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless management
either intends to liquidate the Group or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional skepticism throughout the
audit. We also:

e |dentify and assess the risks of material misstatement of the consolidated financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

®  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Group’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures
made by management.
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¢ Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the audit evidence
obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on the Group’s ability
to continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the consolidated financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, future events
or conditions may cause the Group to cease to continue as a going concern.

®  Evaluate the overall presentation, structure and content of the consolidated financial statements, including the disclosures, and
whether the consolidated financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

o Plan and perform the Group audit to obtain sufficient appropriate audit evidence regarding the financial information of the entities
or business units within the Group as a basis for forming an opinion on the Group financial statements. We are responsible for the
direction, supervision and review of the audit work performed for purposes of the Group audit. We remain solely responsible for
our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical requirements regarding
independence, and to communicate with them all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, actions taken to eliminate threats or safeguards applied.

From the matters communicated with those charged with governance, we determine those matters that were of most significance in
the audit of the consolidated financial statements of the current period and are therefore the key audit matters. We describe these
matters in our auditor’s report unless law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because the adverse consequences of doing so
would reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

Furthermore, in our opinion, proper books of account have been kept by the Parent Company and the consolidated financial statements,
together with the contents of the report of the Board of Directors relating to these consolidated financial statements, are in accordance
therewith. We further report that, we obtained the information that we deemed necessary for the purpose of our audit and that the
consolidated financial statements incorporate all information that is required by the Companies Law No. 1 of 2016 and its Executive
regulations, as amended, and by the Parent Company’s Memorandum of Incorporation and Articles of Association, as amended, that an
inventory was duly carried out and that to the best of our knowledge and belief, no violations of the Companies Law No. 1 of 2016 and
its Executive regulations, as amended, or of the Parent Company’s Memorandum of Incorporation and Articles of Association, as
amended, have occurred during the financial year ended 31 December 2025, that might have had a material effect on the business of
the Group or on its consolidated financial position.

We further report that, during the course of our audit, we have not become aware of any material violations of the provisions of Law
No. 7 of 2010, concerning the Capital Markets Authority and its related regulations, as amended, during the year ended 31 December
2025, that might have had a material effect on the business of the Group or on its consolidated financial position.

Ali B. Al-Wazzan
License No. 246A
Deloitte & Touche - Al-Wazzan & Co.

Kuwait
17 March 2026
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Consolidated Statement of Financial Position as at 31 December 2025

Kuwaiti Dinars

2024
Note 2025 (Restated)
(Note 30)
ASSETS
Current assets
Cash and cash equivalents 4 541,372 1,527,179
Investment in Murabaha 5 1,000,000 -
Investments at fair value through profit or loss 6 4,630,500 4,762,800
Other receivables 7 3,277,666 3,289,044
Properties held for trading 8 378,413 381,269
Total current assets 9,827,951 9,960,292
Non-current assets
Investments at fair value through other comprehensive income 9 4,416,959 4,491,484
Investment in an associate 10 5,532,019 4,818,479
Intangible assets 11 278,810 340,674
Right of use assets 12 212,542 266,807
Other assets 1,551 3,949
Total non-current assets 10,441,881 9,921,393
Total assets 20,269,832 19,881,685
LIABILITIES AND EQUITY
Liabilities
Current liabilities
Payables 13 1,324,101 1,419,754
Murabaha payables 14 250,000 250,000
Lease liability 15 61,992 61,992
Total current liabilities 1,636,093 1,731,746
Non-current liabilities
Murabaha payables 14 4,250,000 4,500,000
End of service indemnity 16 129,898 173,169
Lease liability 15 146,641 195,092
Total non-current liabilities 4,526,539 4,868,261
Total liabilities 6,162,632 6,600,007
Equity
Share capital 17 12,654,623 12,654,623
Treasuryp shares 18 (9,690) (9,690)
Statutory reserve 19 821,791 718,004
Foreign currency translation reserve (5,182) (1,888)
Fair value reserve (1,371,286) (1,215,624)
Retained earnings 2,016,944 1,136,253
Total equity 14,107,200 13,281,678
Total liabilities and equity 20,269,832 19,881,685
The attached notes on pages 9 to 35 form an integral part of these consolidated financial statements.
i '
\//5/ (S s s
Abdul Rahman Hamad Abdul Faisal AbbAs\Marafi
Rahman Al Terkait Vice Chairman arg%egated Chief
Chairman Executive Officer
q
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Consolidated Statement of Profit or Loss for the year ended 31 December 2025

Kuwaiti Dinars

Note 2025 2024
Income
Net gain from investments 20 933,255 412,617
Income from intangible assets 159,485 150,197
Share of results from an associate 10 794,677 665,548
1,887,417 1,228,362
Net gain on disposal of right of use asset - 792,186
Other income 21 67,165 124,320
1,954,582 2,144,868
Expenses and other charges
Depreciation of right of use assets 12 (54,266) (73,324)
Depreciation and amortization (64,261) (64,315)
Staff costs (325,538) (378,101)
Other expenses 22 (188,113) (217,598)
(632,178) (733,338)
Operating profit 1,322,404 1,411,530
Finance cost on lease liability 15 (13,541) (3,484)
Finance costs on Murabaha payables (270,991) (291,930)
Net profit for the year before contributions 1,037,872 1,116,116
Kuwait Foundation for the Advancement of Science (KFAS) (1,394) (3,390)
National Labor Support Tax (NLST) - -
Provision for Directors’ remuneration 25 (52,000) (52,000)
Net profit for the year 984,478 1,060,726
Earnings per share (fils) 23 7.79 8.39

The attached notes on pages 9 to 35 form an integral part of these consolidated financial statements.
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Consolidated Statement of Profit or Loss and Other Comprehensive Income
for the year ended 31 December 2025
Kuwaiti Dinars
2025 2024
Net profit for the year 984,478 1,060,726
Other comprehensive income items:
Items that will not be reclassified subsequently to consolidated statement of profit
or loss:
Investments at fair value through other comprehensive income:
Change in fair value (74,525) (991,689)
Investment in an associate
Group’s share in other comprehensive (loss)/ income of associate (81,137) 7,215
(155,662) (984,474)
Items that may be reclassified subsequently to consolidated statement of profit or
loss:
Foreign currency translation:
Exchange differences on translation of foreign operations (3,294) 556
Total other comprehensive loss for the year (158,956) (983,918)
Total comprehensive income for the year 825,522 76,808

The attached notes on pages 9 to 35 form an integral part of these consolidated financial statements.
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Kuwaiti Dinars
Share Treasury Statutory Foreign Fair value Retained Total
Capital shares Reserve currency reserve earnings
translation
reserve

Balance at 1 January 2024 (as previously stated) 12,654,623 - 606,392 (2,444) (581,468) 1,398,960 14,076,063
Impact from restatement (note 30) - - - - - 403,959 403,959
Balance at 1 January 2024 (Restated) 12,654,623 - 606,392 (2,444) (581,468) 1,802,919 14,480,022
Purchase of treasury shares - (9,690) - - - - (9,690)
Dividend (note 24) s - £ - - (1,265,462) (1,265,462)
Transaction with owners - (9,690) - - - (1,265,462) (1,275,152)
Net profit for the year - - - - - 1,060,726 1,060,726
Other comprehensive income/ (loss) - - - 556 (984,474) - (983,918)
Total comprehensive income/ (loss) for the year - - - 556 (984,474) 1,060,726 76,808
Transfer to retained earnings on disposal of FVOCI
investment - - - - 350,318 (350,318) -
Transfer to statutory reserve - - 111,612 - - (111,612) -
Balance at 31 December 2024 (Restated) 12,654,623 (9,690) 718,004 (1,888) (1,215,624) 1,136,253 13,281,678
Balance at 1 January 2025 12,654,623 (9,690) 718,004 (1,888) (1,215,624) 1,136,253 13,281,678
Net profit for the year - - - - - 984,478 984,478
Other comprehensive loss - - - (3,294) (155,662) - (158,956)
Total comprehensive (loss)/ income for the year - - - (3,294) (155,662) 984,478 825,522
Transfer to statutory reserve - - 103,787 - - (103,787) .
Balance at 31 December 2025 12,654,623 (9,690) 821,791 (5,182) (1,371,286) 2,016,944 14,107,200

The attached notes on pages 9 to 35 form an integral part of these consolidated financial statements.
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Operating activities

Net profit for the year

Adjustments for:

Unrealized loss from investments
Depreciation of right of use assets

Finance cost on Murabaha payables

Finance cost on lease liability

Dividend income from investments AFVTOCI
Share of results from an associate
Depreciation and amortization

Loss on termination of lease

End of service indemnity

Operating cash flow before changes in working capital

Movements in working capital:

Investments at fair value through profit or loss
Other receivables

Payables

Payment of end of service indemnity

Net cash generated from operating activities

Investing activities

Movement in cash and bank balances under lien
Investment in Murabaha

Proceeds from sale of Investments AFVTOCI

Dividend received from an associate

Cash dividends received

Paid for acquisition of other assets

Net cash (used in)/ generated from investing activities

Financing activities

Repayment of murabaha payables

Payment of finance cost on Murabaha payables
Payment made towards capital reduction
Purchase of treasury shares

Payment of lease liability

Dividend paid

Net cash used in financing activities

Net change in cash and cash equivalents
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

Kuwaiti Dinars

Note 2025 2024
984,478 1,060,726

20 132,300 945,840
12 54,266 73,324
270,991 291,930

15 13,541 3,484
20 (513,051) (568,894)
10 (794,677) (665,548)
64,261 64,316

- 1,853

16 23,903 23,606
236,012 1,230,637

’ 1,300,702

11,378 (2,414,089)

(48,701) 76,131

16 (67,174) (13,988)
131,515 179,393

a1 14,228

(1,000,000) 81,143

" 999,192

10 = 124,571
20 513,051 568,894
. (2,405)

(486,908) 1,785,623

(250,000) (250,000)
(270,991) (291,930)

(17,371) (60,325)

; (9,690)

15 (61,992) (80,191)
(30,019) (1,235,356)

(630,373) (1,927,492)

(985,766) 37,524

1,522,067 1,484,543

4 536,301 1,522,067

The attached notes on pages 9 to 35 form an integral part of these consolidated financial statements.
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