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INDEPENDENT AUDITOR’S REVIEW REPORT ON THE INTERIM CONDENSED 

CONSOLIDATED FINANCIAL STATEMENTS 

TO THE SHAREHOLDERS OF AL JOUF CEMENT COMPANY 

A SAUDI JOINT STOCK COMPANY 

RIYADH,KINGDOM OF SAUDI ARABIA 

 

(1 /2) 

 

INTRODUCTION 

We have reviewed the accompanying interim consolidated statement of financial position of Al Jouf Cement 

Company (the “Company”) and its subsidiaries (Collectively referred to the (“Group”) as at 30 September 2023 

and the related interim consolidated statements of profit or loss and other comprehensive income for the three 

months and nine-month period ended on that date, and interim consolidated statements of changes in equity and 

interim consolidated statements of cash flows for the nine-month  period then ended, and notes including a 

summary of significant accounting policies and other explanatory notes. Management is responsible for the 

preparation and presentation of this interim condensed consolidated financial statements in accordance with 

International Accounting Standard - “Interim Financial Reporting” (“IAS 34”) that is endorsed in the Kingdom 

of Saudi Arabia. Our responsibility is to express a conclusion on this interim condensed consolidated financial 

statements based on our review. 

 

SCOPE OF REVIEW  

Except as explained in the following paragraph, we conducted our review in accordance with International 

Standard on Review Engagement 2410, “Review of Interim Financial Information Performed by the 

Independent Auditor of the Entity”, that is endorsed in the Kingdom of Saudi Arabia. A review of interim 

condensed Consolidated financial statements consists of making inquiries, primarily of persons responsible for 

financial and accounting matters and applying analytical and other review procedures. A review is substantially 

less in scope than an audit conducted in accordance with International Standards on Auditing that are endorsed 

in the Kingdom of Saudi Arabia and consequently does not enable us to obtain assurance that we would become 

aware of all significant matters that might be identified in an audit. Accordingly, we do not express an audit 

opinion. 

 

BASIS FOR QUALIFIED CONCLUSION 

As disclosed in note 9 to the accompanying interim condensed consolidated financial statements, During the 

period, the Group's management reviewed the valuation of the production inventory under operation and full 

production as a result of carrying out inventory, which resulted in significant inventory adjustment differences 
, management is still working until the date of our report to verify the operational and financial reasons for these 

differences and their impact on the basis of the regular distribution of fixed and variable general production 

expenses incurred to convert raw materials into production stocks under operation and full production and its 

impact on the cost of goods sold during the three and nine months periods ending 30 September 2023, 
Management believes that it will be able to provide us with these details during the fourth quarter of this year, 

which, if finalized, may become aware of some adjustments that were necessary to be made to the interim 

condensed consolidated financial statements. 

QUALIFIED CONCLUSION 

Except for the adjustments to the interim condensed Consolidated financial statements that we might have 

become aware of had it not been for the situation described above, based on our review, nothing has come to 

our attention that causes us to believe that the accompanying interim condensed Consolidated financial 

statements are not prepared, in all material respects, in accordance with International Accounting Standard 

(“IAS 34”) that is endorsed in the Kingdom of Saudi Arabia. 
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1. ORGANIZATION AND ACTIVITY 

 

Al Jouf Cement Company (the "Company") is a Saudi joint stock Company registered in the Kingdom of Saudi 

Arabia under Commercial Registration No. 1010225259 issued in Riyadh on 1 Dhu al- Qi'dah 1427, 

corresponding to 22 November 2006. 

 

The company's activities are represented in the manufacture of ordinary cement (Portland), the manufacture of 

salt-resistant cement, the manufacture of white cement, the manufacture of agglomerated cement (clinker), and 

the manufacture of pozzolanic cement. 

 

The company’s shareholders approved in the Extraordinary General Assembly held on 2 Safar 1444 

(corresponding to29 August 2022) to reduce the company’s capital from 1,430 million Saudi riyals to 1,087 

million Saudi riyals by reducing the number of shares from 143 million shares to 108.7 million shares, at a value 

of 10 Saudi riyals per share, in order to amortize the accumulated losses of the group, which amounted to 343 

million Saudi riyals at the end of 2021, and the legal and regulatory procedures to reduce the capital were 

completed. 

 

The interim condensed consolidated financial statements include the accounts of the Company and its subsidiaries 

(hereinafter referred to as the “Group”) as follows: 

 

Company Name  

Country of 

Incorporation  

Ownership 

Percentage  Main Activities 

Al Jouf Cement 

Company- Jordan 

 

Jordan 

 

100% 

 Import, export, wholesale and retail 

trade in the products of Al Jouf Cement 

company. 

Al Jouf Investments 

Company 

 

KSA 

 

100% 

 Wholesale and retail trade in cement 

and its by-products, commercial 

undertakings, Import, export and 

marketing services for others. 

Jahez Al Jouf 

Company limited 

(One- Person 

Company) 

 

KSA 

 

100% 

 

Wholesale of cement and similar 

products, land transport for goods. 

 

2. BASIS OF PREPARATION  

 
 

2.1 adopted accounting standards 

 

The interim condensed consolidated financial statements have been prepared in accordance with IAS 34 ‘Interim 

Financial Reporting’ that is endorsed in Kingdom of Saudi Arabia and other standards and pronouncements that 

are endorsed by Saudi Organization for Charted and Professional Accountants (“SOCPA”) and should be read in 

conjunction with the consolidated financial statements of the group for year ended 31 December 2022. The interim 

condensed consolidated financial statements do not include all the information and disclosures required in the 

annual statements to prepare a complete set of financial statements; however, the accounting policies and 

explanatory notes are mentioned to explain events and the important transaction to understand the changes in the 

Group’s financial position and its performance since the last annual financial statement of the Group. 

 

The results for the period nine-month ended 30 Sep 2023 are not necessarily indicative of the results that can be 

expected for the financial year ended 31 December 2023. 
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2. BASIS OF PREPARATION (CONTINUED)  

 

2.2 Basis of Consolidation 

 

The interim condensed consolidated financial statements include the financial statements of Al Jouf Cement 

Company and its subsidiaries (together referred to as the “Group”) as disclosed within note (1).  

 

Subsidiaries are entities controlled by the Group. Control is achieved when the Group is exposed to risks, or has 

rights to variable returns from its involvement with the investee and has the ability to affect those returns through 

its power over the investee. Specifically, the Group controls an investee only when the Group has: 

 

• Power over the investee (i.e. existing rights that give it the current ability to direct the relevant activities of 

the investee) 

• Exposure to risks, or rights, to variable returns from its involvement with the investee company, and 
 

• The ability to use its power over the investee company to affect its returns 

 

When the Group maintains less than the majority of voting or similar rights of an investee, the Group considers 

all relevant facts and circumstances in assessing whether it has power over an investee company, including: 

 
 

• The contractual arrangement with the other voting holders of the investee company. 

• Rights arising from other contractual arrangements. 

• Group's voting rights and potential voting rights. 

 

The Group re-assesses whether it controls an investee if facts and circumstances indicate that there are changes 

to one or more of the three elements of control. Consolidation of a subsidiary begins when the Group obtains 

control over the subsidiary and ceases when the Group loses its control the subsidiary. Assets, liabilities, income 

and expenses of a subsidiary acquired or disposed during the year are included in the consolidated financial 

statements from the date that the Group acquired until the date the Group ceases to control over subsidiary. 

 

 Net Profit or loss and each item of other comprehensive income are attributed to shareholders of the Group. 

 

Adjustments are made when necessary to the financial statements of subsidiaries in order to bring the accounting 

policies in line with the accounting policies of the group. All intra-group assets and liabilities, equity, revenues, 

expenses and cash flows relating to intra-group transactions are eliminated in full on consolidation. 

 

A change in the ownership interest of a subsidiary, without a loss of control, is accounted for as an equity 

transaction. If the Group loses control of a subsidiary, it: 

 

• Derecognizes the assets (including goodwill) and liabilities of the subsidiary 

• Derecognizes the carrying amount of any non-controlling interest 

• Derecognizes the cumulative Foreign exchange recorded in equity 

• Recognizes the fair value of the consideration received 

• Recognizes the fair value of any investment retained 

• Recognizes any surplus or deficit in consolidated statement of profit or loss 

• Reclassifies the parent Company share of items previously recognized in the comprehensive income to 

consolidated statement of profit or loss or retained earnings, as appropriate, as would be required if the Group 

had directly disposed of the related assets or liabilities. 
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2. BASIS OF PREPARATION (CONTINUED)  

 

2.3 Basis of measurement 

 

These interim condensed consolidated financial statements have been prepared in accordance with the historical 

cost principle, except for:  

 

a. Investments measured at fair value.  

b. Employees' end of service benefits is recognized at the present value of future obligations using the projected 

unit credit method. 

 

2.4 Functional and presentation currency  

 

These interim condensed consolidated financial statements are presented in Saudi Riyals, which is the functional 

and presentation currency of the group. All amounts have been rounded to the nearest Saudi Riyal, unless 

otherwise indicated. 

 

2.5 Going Concern 

 

The interim condensed consolidated financial statements have been prepared on the basis of a going concern 

principle, which assumes that the Group will continue its business for the foreseeable future. As disclosed in the 

interim condensed consolidated financial statements, the Group's current liabilities exceeded its current assets 

by SAR 2.6 million as at 30 September 2023 (unaudited) – (31 December 2022: SAR 84.9 million). The Group's 

management has appointed a consulting firm to restructure its loans and the loan restructuring process is expected 

to be completed during the fourth quarter of 2023. The Group's management will also consider the option of 

increasing the company's capital through the issuance of rights issues in light of the results of the loan 

restructuring process. The success of the loan restructuring process depends mainly on the approval of the lenders 

and the success of the capital increase depends on the approval of the regulators and There is a demand among 

investors in the financial market. The Group's management believes that the Group's failure to restructure loans 

and its failure to raise capital is excluded from its point of view and the management is confident of its ability to 

reduce costs, increase quantities sold and improve prices based on increased demand. 

However, the management acknowledges that the Group's need for others approval in both matters indicates a 

material uncertainty that may raise significant doubts about the Group's viability as a going concern. The Group's 

management is fully confident in the success of the loan restructuring process as well as in its ability to obtain 

the necessary regulatory approvals to increase its capital if required and therefore these consolidated financial 

statements have been prepared on the basis of the principle of going concern. 

   

3. NEW STANDARDS, AMENDMENTS TO STANDARDS AND INTERPRETATIONS 

 

There are new standards and a number of amendments to the standards that are effective as of January 1, 2023, 

and they were clarified in the annual financial statements of the group, but they do not have a material impact 

on the interim condensed financial statements of the group. 

 

3.1 Standards issued that have not been applied yet 

 

The following is a statement of the new standards and amendments to the adopted standards for the years 

beginning on or after January 1, 2024. 
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3. NEW STANDARDS, AMENDMENTS TO STANDARDS AND INTERPRETATIONS(CONTINUED) 

 

3.1 Standards issued that have not been applied yet (Continued) 

 

3.1.1 International Standard on Sustainability 1 

 

The objective of International Standard on Sustainability 1 is to require the group to disclose information about 

sustainability risks and opportunities that are useful to users of general-purpose financial statements in making 

decisions about providing resources to the group. 

 

3.1.2 International Standard on Sustainability 2 

 

The International Standard on Sustainability 2 requires the Group to disclose information about climate-related 

risks and opportunities that could reasonably be expected to affect the entity's cash flows, access to financing, 

or cost of capital in the short, medium or long-term. 

 

4. SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTIONS 

 

The preparation of these interim condensed consolidated financial statements requires management to make 

judgments, estimates and assumptions that affect the application of policies and the reported amounts of assets, 

liabilities, revenue and expenses. These estimates and associated assumptions are based on historical experience 

and various other factors that are believed to be reasonable. Actual results may differ from these estimates. 

 

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates 

are recognized in the period in which the estimates are revised if the revision affects only that period, or in the 

period of the revision and future periods if the revision affects both current and future periods. 

 

The significant estimates made by management when applying the Group's accounting policies and the 

significant sources of estimation uncertainty were similar to those disclosed in the last issued annual financial 

statements. 

 

5. SIGNIFICANT ACCOUNTING POLICIES 

 

The accounting policies used in preparing the interim condensed consolidated financial statements are consistent 

with those used in preparing the annual consolidated financial statements of the Group for the year ended 

December 31, 2022. 
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6. PROPERTY, PLANT AND EQUIPMENT 

  As at  

30 Sep 2023 

(Unaudited)  

As at  

31 December 2022 

Adjusted (Note 21-1)  

(Audited) 

Cost:    

Balance at the beginning of the period / year - before 

adjustment 2,289,315,921  2,280,299,822 

Adjustments (Note 21) -  4,979,662 

Balance at the beginning of the period / year - after  

Adjustment 2,289,315,921 

 

2,285,279,484 

Additions during the period / year 5,066,222  3,510,275 

Disposals during the period / year (408,200)  (4,148,970) 

Transferred from inventory during the period / year -  4,675,132 

Balance at the end of the period / year 2,293,973,943  2,289,315,921 

    

Accumulated Depreciation:    

Balance at the beginning of the period / year – before 

adjustment 577,047,234  543,132,012 

Adjustments (Note 21) -  4,974,209 

Balance at the beginning of the period / year - after  

Adjustment 577,047,234 

 

548,106,221 

Charge for the period / year 35,439,557  32,076,618 

Disposals during the period / year (408,200)  (3,135,605) 
Balance at the end of the period / year 612,078,591  577,047,234 

    

Net book value for the period / year 1,681,895,352  1,712,268,687 

 

- All property, plant and equipment are pledged as guarantee against loans (note 13). 

 

7. INVESTMENT IN EQUITY INSTRUMENTS AT FVOCI 

 Ownership Percentage     

 2023  2022 

 30 Sep 2023 

(Unaudited)  

31 December 2022 

(Audited) 

Eastern Industrial 

Company (EIC) - Closed 

Saudi Joint Stock Co.(7-1) 10%  10% 

 

46,000,000  46,000,000 

Less: Fair value reserve 

for investment in Eastern 

Industrial Company (7-2)    

 

(46,000,000)  (46,000,000) 

     -  - 

 

7.1  The Group owns 10% of Eastern Industrial Company (Closed Saudi Joint Stock Co.). The group does not 

have any control or significant influence on this company. 

 

7.2 During the prior years, the Group reduced investment amount to nil through the fair value reserve of 

investment in the equity statement as a result of the accumulated losses incurred, in addition to the shareholders’ 

decision to liquidate the company, a liquidator was appointed to carry out the liquidation. 
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7. INVESTMENT IN EQUITY INSTRUMENTS AT FVOCI (CONTINUED) 
 

7.3 On 21 Jumada II 1443 H (corresponding to 24 January 2022), the Group received a claim from the Saudi 

Industrial Development Fund amounting to SR 49,549,920 as a result of the default of the Eastern Industrial 

Company (An investee company in which Al-Jouf Cement Company previously guaranteed the payment of this 

loan), Accordingly, the Group has recognized the full amount in the year ended 31 December 2021 under 

provision against loan guarantee, and part of the loan was paid during the year ending on 31 December 2022. The 

Saudi Industrial Development Fund filed a court case against the Group to claim the amount of the guarantee, and 

the court issued a non-final ruling to seize the amount required to pay the amount of indebtedness, during the 

period ended 30 Sep 2023, the ruling was in favor of the group to lift the seizure of the group’s funds due to a 

formal defect in the guarantee provided by the group in favor of Industrial Development Fund. 

 

8. INVESTMENT IN EQUITY INSTRUMENTS AT FVTPL 

 30 Sep 2023 

(Unaudited)  

31 December 2022 

(Audited) 

    

Units in KASB City Real Estate Fund -  8,508,563 
 -  8,508,563 

 

The movement of equity instrument carried at FVTPL during the period / year is as follows: 

 30 Sep 2023 

(Unaudited)  

31 December 2022 

(Audited) 

    

Balance at beginning of the period / year 8,508,563  9,174,155 

Disposals during the period (7,958,561)  - 

Losses on Change in fair value during the period / year (550,002)  (665,592) 

Balance at end of the period / year -  8,508,563 

 

The group owns one million units in the KASB City Real Estate Fund, with a fair value per unit amounting to 

SAR 9.49 million on 31 December 2022, and during the period ended 30 Sep 2023. the group disposed the 

investment as a result of the liquidation of the fund, which resulted in realized losses as a result of Disposal. 

 

9. Inventory 

 30 Sep 2023 

(Unaudited)  

31 December 2022 

(Audited) 

Raw Materials 9,128,715  5,167,668 

Finished products and products under manufacture 171,117,171  84,139,150 

Spare parts 55,346,168  54,450,457 

Fuel and consumables 10,205,463  10,587,036 

 245,797,517  154,344,311 

 

During the period, the group’s management reviewed the evaluation of the inventory of production in operation 

and finished production as a result of conducting inventory, which resulted in significant inventory adjustment 

differences. The group’s management is still working to date to verify the operational and financial reasons for 

those differences and their impact on the basis of the regular distribution of production expenses. The fixed and 

variable overhead incurred to convert raw materials into production inventory in operation and finished 

production and its impact on the cost of goods sold during the three-month and nine-month period for the period 

ending September 30, 2023, and management believes that it will be able to address this during the fourth 

quarter of the year. The current one. 
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10. TRADE RECEIVABLES 

 30 Sep 2023 

(Unaudited)  

31 December 2022 

(Audited) 

    

Trade receivables 133,286,786  99,272,611 

less:    

Provision for expected credit losses (51,772,594)  (50,481,116) 

 81,514,192  48,791,495 

 

The movement of provision for expected credit losses is as follows: 

 30 Sep 2023 

(Unaudited)  

31 December 2022 

(Audited) 

    

Balance at the beginning of the period / year 50,481,116  66,323,437 

Charged during the period / year 1,291,478  2,600,000 

Written off during the period / year -  (12,442,321) 

Reversal of provision for expected credit losses during the 

year -  (6,000,000) 

Balance at the end of the period / year  51,772,594  50,481,116 

 

-  Trade receivables above include transactions with a related party, (principle shareholder) as at 30 Sep 2023 

(Unaudited) in the amount of SAR 45.47 million (31 December 2022: SAR 39.7 million) (Audited). These 

transactions are carried out in the normal course of business for the group and in line with basis of third-party 

transactions  

 

11. RELATED-PARTY TRANSACTIONS AND BALANCES 

 

Transactions with related parties are mainly sales, salaries, allowances and remunerations to Board members, key 

executives and such transactions are carried out in the normal course of Group’s business and in line with basis 

of transactions with other 

 

Key management personnel are the persons who have the power and responsibility for planning, directing and 

controlling the activities of the Group, directly or indirectly, including Board members (whether executives or 

otherwise). 

 

Board members are not paid any compensation for their role in managing the group unless approved by the general 

assembly. Board members are paid remunerations for attending the meetings of the Board of Directors and the 

meetings of the Board committees. 

 

The following table shows the most significant related-party transactions in detail: 

 

11.A The most significant related-party transactions 

 

 Nature of Relationship  

30 Sep 2023 

(Unaudited)  

30 Sep 2022 

(Unaudited) 

      

Principal shareholder Sales  58,342,554  35,273,455 
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11. RELATED-PARTY TRANSACTIONS AND BALANCES (CONTINUED) 

 

11.B Benefits, remunerations and compensations to key management and executives 

 

The following table shows compensations, remunerations and allowances for attending paid to Board members 

and key management personnel: 

 

30 Sep 2023 

(Unaudited) 

 30 Sep 2022 

(Unaudited) 

 

BOD and 

related 

committees  

Executive 

management 

 BOD and 

related 

committees  

Executive 

management 

        

Remunerations to board members and 

related committees 4,014,867  -  2,174,918 
 

- 

Allowances for attending board and 

committees 117,000  -  117,500 
 

- 

Salaries, Wages and equivalents -  3,730,050  -  2,381,499 

Accrued employee benefit obligations -  310,838  -  176,883 

 

12. PREPAYMENTS AND OTHER RECEIVABLES 

 30 Sep 2023 

(Unaudited)  

31 December 2022 

Restated (Note 19-1) 

(Audited) 

    
Selling indebtedness of subsidiary invested in and other 

receivables 37,076,369  37,076,369 

Advances to suppliers 19,794,262  18,544,393 

Prepaid expenses  7,291,598  5,023,009 

Receivables from the Ministry of Commerce 3,790,884  3,790,884 

Employee receivables  431,831  702,493 

Others 2,995,444  1,241,994 

 71,380,388  66,379,142 

Less:    

Impairment of prepayments and other receivables  (48,332,549)   (48,332,549)  

 23,047,839  18,046,593 

 

13. LONG-TERM LOANS 

 
Note 

30 Sep 2023 

(Unaudited)  

31 December 2022 

(Audited) 

Long-term loans - local commercial 

banks 13-1, 13-2, 13-3 497,459,754  529,817,892 

Industrial Development Fund loan 13-4 55,950,000  57,000,000 

  553,409,754  586,817,892 
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13. LONG-TERM LOANS (CONTINUED) 

 

The current and non-current portion was as follows: 

 

30 Sep 2023 

(Unaudited)  

31 December 2022 

(Audited) 

    

Long-term Tawarruq loans – non-current portion 425,459,754  484,159,727 

Long-term Tawarruq loans – current portion 127,950,000  102,658,165 

 

The movement of loans was as follows: 

 

30 Sep 2023 

(Unaudited)  

31 December 2022 

(Audited) 

    

Balance at the beginning of the period / year 586,817,892  620,502,878 

Paid during the period / year (33,408,138)  (33,684,986) 

Balance at the end of the period / year 553,409,754  586,817,892 

 

13.1 The group has credit facilities from SABB Bank in the amount of SR 154.45 million. This loan is 

guaranteed by a promissory note for the full value of the loan. This loan is repaid in quarterly installments. The 

last installment of this loan is due in April 2027. 

 

13.2 The group has credit facilities from Alinma Bank in the amount of SR 339.5 million. This loan is 

guaranteed by a second mortgage on the group’s properties, plant and equipment (Note 6). This loan is repaid in 

semi-annual installments. The last installment for this loan is due in August 2029. 

 

13.3 The group has credit facilities from Al-Jazira Bank in the amount of SR 3.5 million. This loan is 

guaranteed by a promissory note for the full value of the loan. It is payable in six semi-annual installments, starting 

from December 2020 

 

13.4 The group has a loan from the Industrial Development Fund in the amount of SR 55.95 million. This loan 

is guaranteed by mortgage of all properties, plants and equipments for the first production line, existing or to be 

constructed in the concession area granted to the company and located in the southeast of Turaif Governorate, on 

which the company’s factory is located and its area is 22.6 square kilometers with the entire factory, its 

equipments, machineries and all its accessories (Note 6). According to the agreement, the last installment of this 

loan was due in the year 2017 and has not been repaid to date. 

 

Financial covenants 

 

These credit facilities contain bank undertakings, the breach of which may lead to renegotiation with lenders. 

These undertakings are monitored on a periodic basis by management, in the event of a breach or potential breach 

of these undertakings' actions are taken by management to ensure that these undertakings are fulfilled. Some of 

these covenants are related to financial ratios, and due to the non-compliance with some financial ratios 

according to the financial covenants contained in the agreements with local banks and the Saudi Industrial 

Development Fund, the management has taken the necessary measures with local lending banks to ensure 

compliance. 
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14. SHORT-TERM LOANS 
 

The group obtained banking facilities from Alinma Bank. The total credit limit for these loans amounted by SR 

30 million. These facilities are subject to commission based on market rates, and they are detailed as follows: 

 30 Sep 2023 

(Unaudited)  

31 December 2022 

(Audited) 

    
Short-term loan 30,000,000  10,000,000 

 30,000,000  10,000,000 

 

The movement of the loan was as follows: 

 30 Sep 2023 

(Unaudited)  

31 December 2022 

(Audited) 

    

Balance at the beginning of the period / year 10,000,000  - 
Paid during the period /year (41,962,888)  - 

Additions during the period / year 61,962,888  10,000,000 

Balance at the end of the period / year 30,000,000  10,000,000 

 

15. QUARRY EXPLOITATION FEE 

 
30 Sep 2023 

(Unaudited)  

31 December 2022 

(Audited) 

    

Balance at the beginning of the period / year 48,915,768  45,010,344 

Cash flow adjustment gains (9,835,244)  - 

Financing Charges during the period/year 273,563  - 

Balance at the end of the period / year  39,354,087  45,010,344 

 

The current and non-current portion was as follows: 

 
30 Sep 2023 

(Unaudited)  

31 December 2022 

(Audited) 

    

Quarry exploitation fees - non-current portion 37,632,765  - 

Quarry exploitation fees - the current part 1,721,322  45,010,344 

 39,354,087  45,010,344 

 

On 11 Rabi’ al-Awwal 1445 AH, corresponding to September 26, 2023 AD, and in accordance with the agreement 

signed between the company and the Ministry of Industry and Mineral Resources, the Scheduling the debt owed 

by the company to the Ministry without interest, with the first installment beginning on September 1, 2023 AD 

and the last installment on March 1, 2028 AD. This resulted in cash flow adjustment gains amounting to SAR 

9,835,244. 
 

16. ZAKAT PROVISION 
 

 

16.1 Zakat Movement 
 

The movement of zakat payable by the Group is as follows: 

 
30 Sep 2023 

(Unaudited)  

31 December 2022 

(Audited) 

    

Balance at the beginning of the period / year 35,130,601  34,733,580 

Charged during the period / year 2,250,000  5,397,315 

Zakat settlement during the period / year (1,126,819)  - 

Paid during the period / year ( 800,000 )  (5,000,294) 

Balance at the end of the period / year  35,453,782  35,130,601 
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16. ZAKAT PROVISION (CONTINUED) 

 

16.2 Zakat Assessment status 
 

- The company submitted its zakat returns until the year ending on December 31, 2022, and obtained a zakat 

certificate valid until April 30, 2024. 

- The company obtained a zakat assessment for the years from 2014 to 2018 in the amount of 34.3 million Saudi 

riyals. An objection was made and a partial acceptance was issued. The objection was submitted to the General 

Secretariat of Tax Committees, and the committee’s decision was issued for the years 2014 and 2015 to cancel 

the Authority’s procedure for the year 2014 and As for the year 2015, the company submitted an appeal against 

it, while the rest of the years from 2016 to 2018 No decision was issued by the committee until the date of issuance 

of the initial condensed consolidated financial statements. 

- The company obtained a zakat assessment for the years from 2019 to 2020 in the amount of 3.4 million Saudi 

riyals, and it was objected to by the Authority and it was decided. A payment was made on account to complete 

the objection procedures. The objection was rejected by the Authority and the objection was submitted to the 

General Secretariat of Tax Committees. No decision was issued by the committee until the date of issuance of the 

initial condensed and consolidated financial statements. 

 

17. BASIC AND DILUTED EARNINGS PER SHARE 

 

Basic and diluted earnings per share were calculated by dividing the net income for the period attributable to 

ordinary shareholders by the weighted average number of ordinary shares outstanding during the period. The 

diluted earnings per share are the same as the basic earnings per share since the Group does not have any dilutive 

instruments. 

 
For the three-month period  

ended 30 Sep  

For the nine-month period  

ended 30 Sep 

 2023 

(Unaudited)  

2022 

(Unaudited)  

2023 

(Unaudited)  

2022 

(Unaudited) 

        

Net Income for the period 29,003,680  5,937,318  72,625,058  7,755,541 

Weighted average number of shares  108,700,000  108,700,000  108,700,000  108,700,000 

Basic and diluted earnings per share 

out of net income for the period   0.27  0.05  0.67  0.07 

 

The weighted average number of shares outstanding during the period has been adjusted retrospectively as a result 

of capital reduction in accordance with IAS 33 requirements “Earnings per Share” (Note 1). 

 

18. CONTINGENCIES LIABILITIES AND CAPITAL COMMITMENTS 

 

The Group’s management believes that there are no contingencies or capital commitments to be disclosed 

 

19. SEGMENT REPORTS 

 

The Group has one business segment, which is mainly the production and sale of ordinary (Portland) cement, 

Sulphates salt-resistant cement, agglomerated cement (clinker) and pozzolanic cement. The Group operates in the 

city of Turaif in Kingdom of Saudi Arabia and exports cement and clinker to some Arab countries according to 

data set out below: 

 30 Sep 2023 

(Unaudited)  

30 Sep 2022 

(Unaudited) 

    

Inside Kingdom of Saudi Arabia 168,303,714  129,836,219 

Outside Kingdom of Saudi Arabia 49,440,849  42,599,540 

 217,744,563  172,435,759 
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20. FAIR VALUE 

 

Fair value is the amount for which an asset could be exchanged, or a liability settled, in a transaction between 

market participants at the measurement date. The fair value measurement is based on the presumption that the 

transaction to sell the asset or transfer the liability will take place either: 

 

• In the principal market for the asset or liability, or 

• In the most advantageous market for the asset or liability in the absence of a principal market. 

 

The principal or most advantageous market must be accessible by the Group. 

 

The fair value of an asset or liability is measured using the assumptions that market parties use when pricing the 

asset or liability, assuming that market parties act in their best economic interests. 

 

The fair value measurement of a non-financial asset considers the ability of market parties to provide economic 

benefits by using the asset for the best benefit, or by selling it to another market party for the best benefit. 

 

The Group uses valuation techniques that are appropriate to circumstances and conditions and have sufficient 

data to measure fair value, maximize the use of relevant observable inputs, and minimize the use of unobservable 

inputs substantially. 

 

All assets and liabilities whose fair values are measured or disclosed at their fair values in the interim condensed 

consolidated financial statements are categorized within the fair value hierarchy set out below based on the lowest 

level inputs that is significant to the fair value measurement as a whole: 

 

• Level 1: prices that are quoted in active markets for identical assets or liabilities. 

• Level 2: other valuation techniques in which the lowest level of significant inputs is directly or indirectly 

observable to the fair value measurement. 

• Level 3: Other valuation techniques in which the lowest level inputs that are significant are not observable to 

the fair value measurement. 
 

For assets and liabilities recognized in the interim condensed consolidated financial statements on an ongoing 

basis, the Group determines whether transfers have taken place between levels of the hierarchy above by 

reassessing categorization (based on the lowest level inputs that are significant to the fair value measurement as 

a whole) At the end of each period of preparation of interim condensed consolidated financial statements. 

 

The carrying amount of financial assets that cannot be measured at fair value approximates its fair value. The 

financial liabilities have been measured at amortized cost, which is a reasonable approximation of their fair value. 

 

All financial assets and liabilities are measured at amortized cost except for investments carried at FVTPL. The 

carrying amount of all other financial assets and liabilities measured at amortized cost approximates their fair 

values. 

 

As at 30 Sep 2023 (Unaudited) 

Fair value level 

1  2  3  Total 

Investment in equity instruments at FVOCI -  -  46,000,000  46,000,000 

Investment in equity instruments carried at 

FVTPL -  -  -  - 

 

As at 31 December 2022 (Audited) 

Fair value level 

1  2  3  Total 

Investment in equity instruments at FVOCI -  -  46,000,000  46,000,000 

Investment in equity instruments carried at 

FVTPL 8,508,563  -  -  8,508,563 
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21. COMPARATIVE FIGURES 
 

21-1 Prior years’ adjustments to notes to the interim consolidated statement of financial position items as 

at 31 December 2022 
 

The group has adjusted some of the amounts and balances included in the consolidated financial statements for 

the prior year, as the transactions related to these balances have not been properly accounted for, and accordingly, 

the adjustment was made in accordance with the requirements of International Accounting Standard No. (8) 

“Accounting Policies, Changes in Accounting Estimates and Errors”. Details of each of these modifications are 

summarized below; 
 

A- During the three-month and nine-month periods ended 30 Sep 2023, the Group’s management noticed 

that the cost of properties, plants and equipment as at 31 December 2022 was less than it should have been by an 

amount of SR 4.9 million, in order to take the net impact from the records of subsidiaries during the financial year 

ended 31 December 2022 and the accumulated depreciation decreased by SR 4.9 million as at 31 December 2022. 

The impact on the consolidated statement of financial position as at 31 December 2022 as a result is nil Saudi 

riyals. 
 

B- The group’s management noticed, during the three-month and nine-month periods ended 30 Sep 2023, 

that it took the net impact of some receivables in subsidiaries owned by 100% and did not show it in the group’s 

records. Therefore, the group’s management recorded the balance within prepayments and other receivables in 

the amount of SR 37 million and recognize impairment provision of SR 37 million. The impact on the 

consolidated statement of financial position as at 31 December 2022 as a result is nil Saudi riyals. 
 

The impact of the above adjustments on the notes to the consolidated statement of financial position items  

as at 31 December 2022 is as follows: 
 

Statement of financial position items 
Note  

(As previously 

stated)  Adjustment  

(After 

adjustment) 

        

Cost of property, plant and equipment A  2,284,336,259  4,979,662  2,289,315,921 

Accumulated depreciation A  (572,073,025)   (4,974,209)   (577,047,234)  

Prepayments and other receivables  B  29,308,226  37,070,916  66,379,142 

Impairment of  prepayments and other 

receivables B 
 

(11,256,180)  
 

(37,076,369)  
 

(48,332,549)  

 

21.2 adjustments to the Interim consolidated statement of changes in equity for the nine-month period 

ended 30 Sep 2022 
 

The following errors have been corrected in the interim condensed consolidated financial statements as at 31 

December 2022 which led to the adjustment of the equity balances as at 30 Sep 2022; 
 

A- The group de-recognized property, plant and equipment that did not meet the recognition requirements 

according to IAS 16 requirements, retroactively, as of 1 January 2021 and the net book value of the 

derecognized property, plant and equipment amounted to SR 36.5 million, which led to an increase in 

Accumulated losses as on 1 January 2021. 
 

B- The group did not record a provision for government claims amounting to SR 10 million, which led to an 

increase in accumulated losses as of 1 January 2021. 
 

C- During March 2023, the management conducted an impairment test in the value of properties, plants and 

equipment as at 31 December 2021, The results of which have not been proven in the relevant years, 

amendment  and this resulted in adjusting the comparative figures for the year ended 31 December 2021, as 

a result of reducing the impairment of the value of properties, plants and equipment by an amount of SR 58.8  

million, this led to a reduction in the accumulated losses as of 1 January 2021. 
 

D- The group noticed that some of the expenses recorded during the year 2022 relate to the year 2021 by an 

amount of SR  2,632,725,  which led to an increase in accumulated losses as at 1 January 2021. 
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21.  COMPARATIVE FIGURES (CONTINUED) 

 

21.2 adjustments to the Interim consolidated statement of changes in equity for the nine-month period 

ended 30 Sep 2022 (continued) 

 

The impact of the above adjustments on the interim consolidated statement of changes in equity for the 

nine -month period ended 30 September 2022 is as follows: 

 

All of the following adjustments to the statement of changes in interim consolidated equity for the nine-month 

period ending September 30, 2022 represent the adjustments made to the opening balances for the period, i.e. 

January 1, 2022. 

 

Statement of changes in equity 

items 

Note  

(As 

previously 

stated) 

 

Adjustment  
(After 

adjustment) 

        

Accumulated Losses A,B,C,D  8,075,470  9,706,173  17,781,643 

Total equity A,B,C,D  1,100,398,761  9,706,173  1,110,104,934 

 

21.3 Reclassification of comparative figures in the interim condensed consolidated financial statements 

as at 31 December 2022 

 

During the period ended 30 Sep 2023, the Group has reclassified certain balances as shown below, which 

management considers to be a more accurate presentation and reflects the related nature 

 

The interim consolidated statement of financial position balances that have been reclassified: 

 

31 December 2022 

(before 

reclassification)  

Balances that have 

been reclassified  

31 December 2022 

(after reclassification) 

Assets      

Long-term loans - current portion 112,658,165  (10,000,000)   102,658,165 

Short-term loans -  10,000,000  10,000,000 

Zakat provision 3,790,469  31,340,132  35,130,601 

Other provisions 31,340,132  (31,340,132)   - 

Trade and other payables 144,238,797  ( 45,010,344 )  99,228,453 

Quarry exploitation fees- current 

portion -  45,010,344  45,010,344 

 

The interim consolidated statement of cash flows amounts that have been reclassified to: 

 
30 Sep 2022 

(before 

reclassification)  

Balances that have 

been reclassified  

30 Sep 2022 

(after reclassification) 

      

Net cash flows from operating 

activities 19,442,520  12,360,527  31,803,047 

Net cash flows from financing 

activities ( 18,066,801 )  (12,360,527)  ( 30,427,328 ) 
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22. SUBSEQUENT EVENTS 

 

There are no significant subsequent events since the end of the period that may require disclosure or adjustment 

to these interim condensed consolidated financial statements. 

 

23. DATE OF APPROVAL OF INTERIM CONDENSED CONSOLIDATED FINANCIAL 

STATEMENTS 

 

The interim condensed consolidated financial statements have been approved by the Board of Directors on 24 

Rabee' Ath Thaani 1445 H corresponding to 8 November 2023. 
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