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ntependent auditors report on review of condensedinterm
fInancial statements

To the Shareholders of Saudi Arlines Catering Company

We have reviewed the accompanying September 30, 2019 condensed interim financial statements of Saudi
Alrlines Catering Company ("the Company”} which comprises:

+ the condensed statement of financial position as at September 30, 2019 ;

+ the condensed statement of profit or loss and other comprehensive income for the three and nine month
pericds ended September 30, 2019;

» the condensed statement of changes In equity for the nine month period ended September 30, 2019;

« the condensed statement of cash flows for the nine month perlod ended September 30, 2019; and

+ the notes to the condensed interim financial slatements.

Management is responsible for the preparation and presentation of these condensed interim financial
statements In accordance with IAS 34, ‘Interim Financial Reporting’ that is endorsed in the Kingdom of Saudi
Arabia. Our responsibllity is to express a concluslon on these condensed interlm financial statements based
on our review,

We conducted our review in accordance with the International Standard on Review Engagements 2410,
‘Review of Interim Financial Information Performed by the Independent Auditor of the Entity’ that is endorsed
in the Kingdom of Saudi Arabla. A review of Interim financial information consists of making Inqulries, primarily
of persons responsible for financlal and accounting matiers, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with international
Standards on Auditing that are endorsed in the Kingdom of Saudi Arabia, and consequently does not enable
us fo obtain assurance that we would become aware of all significant matters that might be identifled in an
audit. Accordingly, we do not express an audit opinion,

Based on our review, nothing has come to our atlention that causes us to believe that the accompanying
September 30, 2019 condensed interim financial statements of Saudi Airlines Catering Company are not
prepared, in all material respects, in accordance with IAS 34, ‘Interim Financial Reporting' that is endorsed in
the Kingdom of Saudi Arabia,

For KPMG Al Foxzan & Partners
Certified Public Accountants

Ebrahim Oboud Baeshen
License No. 382
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Jeddah, Rabi Al Awal 13, 1441H
Corresponding to November 10, 2019
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SAUDI AIRLINES CATERING COMPANY
{A Saudi Joint Stock Company)

CONDENSED STATEMENT OF FINANCIAL POSITION
As at September 30, 2019
{Expressed in Saudi Arabian Riyals)

September 30, December 31,
2019 2018
Note (Unaudited) {Audited)

Assets

Property, plant and equipment 5 558,674,583 586,708,910
Right-of-use assets 3b 550,209,463 -
Subleased assets 3b 13,943,449 -
Intangible assets 274,139 258,269
Investment property 36,875,721 38,337,434
FEquity accounted investee 6 16,558,775 15,125,813
Financial assets at amortized costs 20,904,026 29,991,692
Non-current assets 1,197,440,156 670,422,118
Subleased assets 3b 11,135,760 -~
Inventories 155,010,807 125,027,878
Trade and other receivables 7 1,092,901,786 950,225,547
Prepayments and other assets 126,374,091 192,857,373
Cash and cash equivalents 72,693,690 147,252,743
Current assets 1,458,116,134 1,415,363,541
Total assets 2,655,556,290 2,085,785,659
Equity

Share capital 8 §20,000,000 820,000,000
Statutory reserve 9 353,835,879 353,835,879
Retained earnings 154,916,155 127,619,578
Tetal equity 1,328,752,034 1,301,455,457
Liabilities

Lease liabilities 3b 417,442,751 --
Employees benefits 171,212,091 167,423,832
Non-current liabilities 588,654,842 167,423,832
Lease liabilities 3b 126,652,104 -
Zakat and income tax liabilities 11 26,027,069 30,310,014
Trade and other payables 585,470,241 586,596,356
Current liabilities 738,149,414 616,906,370
Total liabilities 1,326,804,256 784,330,202
Total equity and liabilities 2,655,556,290 2,085,785,659

The accompanying notes 1 through 20 form an integral part of these financial statements.

#

F

Chief Financial Officer

Chief Executive Officer Authorized Board of Directors

Member
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SAUDI AIRLINES CATERING COMPANY
(A Saudi Joint Stock Company)

CONDENSED STATEMENT OF CHANGES IN EQUITY
For the nine month period ended September 30, 2019
(Expressed in Saudi Arabian Riyals)

Share Statutory Retained

Nofe capital reserve earnings Total
Balance af January 1, 2019
(Audited) 820,000,000 353,835,879 127,619,578 1,301,455,457
Impact of adoption of TFRS 16 3b - -~ (17,583,849) (17,583,849}
Total comprehensive income
Profit for the period - - 362,612,195 362,612,195
Other comprehensive income - - - -
Total comprehensive income -- - 362,612,195 362,612,195
Transactions with owners of the
Company
Contributions and distributions
Dividends declared 10 - - {(317,731,769) (317,731,769)
Balance at September 30,2019
(Unaudited) 820,000,000 353,835,879 154,916,155 1,328,752,034
Balance at January I, 2018
{Audited) 820,000,000 353,835,879 109,109,072 1,282,944,951
Total comprehensive income
Profit for the period - - 383,107,190 383,107,190
Other comprehensive income - - - -
Total comprehensive income -- -~ 383,107,190 383,107,190
Transactions with owners of the
Company
Contributions and distributions
Dividends declared 10 -- ~ {325,148,122) (325,148,122)
Balance af September 30, 2018
(Unaudited) 820,000,000 353,835,879 167,068,140 1,340,904,019

The accompanying notes | through 20 form an integral part of these financial statements,

o

e

Chief Extive Officer Authorized Board of Directors
Member

Chief Fincial Officer




SAUDI AIRLINES CATERING COMPANY
(A Sandi Joint Stock Company)

STATEMENT OF CASH FLOWS
For the nine month pertod ended September 30, 2019
(Expressed in Saudi Arabian Riyals)

Note 2019 2018
(Unaudited) (Unaudited)
Cash flows frem operating activities
Profit for the period 362,612,195 383,107,190
Adjustments for:
Zakat and tax 11 30,978,982 29,666,925
Depreciation on property, plant and equipment and
investment in propetty 55,264,892 46,955,813
Depreciation on right-of-use assets 3b 61,391,077 -
Amortization 114,805 887,182
Bad debt direct write off 296,621 --
Allowance / (reversal) of expected credit losses, net 7{(b,c) 19,787,954 (10,786,769)
Provision for slow-moving inventory, net 854,039 6,382,006
Finance income (1,031,180) (1,115,433)
Interest cost 25,735,538 3,654,900
Share of (profit) / loss in equity accounted investees 6 (1,432,962) 2,533,398
Loss on sale of property, plant and equipment 180,093 63,780
Employees’ benefits service cost 12,907,359 9,911,625
Provision for accrued bonus - long term 984,466 1,800,000
568,643,879 473,060,617

Changes in:
Inventories (30,836,968) (18,110,953)
Trade and other receivables (172,446,913) (135,630,340)
Prepayments and other assets 45,859,127 (105,509,490)
Trade and other payables 64,173,839 174,264,408
Cash generated from operating activities 475,392,964 388,074,242
Payment of accrued bonus - long term (178,890) --
Employees' benefits paid (14,669,827) {11,424,067)
Interest income received - 714,819
Zakat & income tax paid 11 (35,261,927) {35,669,675)
Net cash from operating activities 425,282,320 341,695,319
Cash flows from investing activities
Payments received for sublease 4,251,844 -
Additions to property, plant and equipment and
investment propetty (40,511,683) (71,828,032)
Additions to intangibles (130,675) o
Net cash used in investing activities (36,390,514) (71,828,032)
Cash flow from financing activities
Payments of lease liabilities (64,378,573) -
Dividends paid 10 (399,072,286) (324,354,175}
Net cash used in financing activities (463,450,859) (324,354,175)
Net change in cash and cash equivalents (74,559,053) (54,486,888)
Cash and cash equivalents at beginning of the period 147,252,743 101,547,658
Cash and cash equivalents at end of the period 72,693,690 47,060,770

The accomp

wing notes 1 through 20 form.

Chief inancial Officer

Chif Executive Officer

e

an integral part of these finaneial statements.
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SAUDI AIRLINES CATERING COMPANY

(A Saudi Joint Stock Company)

NOTES TO THE CONDENSED FINANCIAL STATEMENTS (UNAUDITED)
For the nine months ended September 30, 2019

{Expressed in Saudi Arabian Riyals)

1.  REPORTING ENTITY

Saudi Airlines Catering Company (the “Company™) is a Saudi Joint Stock Company domiciled in
the Kingdom of Saudi Arabia. The Company was registered as a Saudi limited Hability company
on Muharram 20, 1429H (January 29, 2008) under commercial registration number 4030175741,

The main objectives of the Company are the provision of cooked and non-cooked food to private
and public sectors, provision of sky sales, operation and management of duty free zones in Saudi
Arabian airports and ownership, operation and management of restaurants at airports and other
places, and the ownership, operation and management of central laundries.

The Company mainly provides catering services to Saudi Arabian Airlines and other foreign
airlines in the airports of Jeddah, Riyadh, Dammam and Madinah in Saudi Arabia and to Saudia’s
flights operating from Cairo Internationat Airport.

The Company also has the following branches, which are operating under separate Commereial

registrations:

Branch location CR Date

Rabigh 4602006306 Rajab 16, 1436 (May §, 2015)

Medina 4650055980 Jumada Al-Thani 1, 1433H {April 23, 2012)
Dammam 2050082998 Jumada Al-Thani 1, 1433H {April 23, 2012)
Makkah 4031084114 Jumada Al-Atwal 23, 1435H (March 25, 2014)
Jeddah 4030227251 Jumada Al-Thani 1, 1433H (April 23, 2012)
Jeddah 4030285290 Muharram 2, 1437H (October 16, 2015)
Riyadh 1010336558 Jumada Al-Thani 1, 1433H (April 23, 2012)

The registered head office of the Company is located af the following address:

Saudi Airlines Catering Company

Al Saeb Al Jomhi Sfreet

Prince Sultan Bin Abdulaziz Road, Alinohammadya District (5)
P. O. Box 9178, Jeddah 21413

Kingdom of Saudi Arabia

2,  BASIS OF PREPARATIONS

a) Statement of compliance

These Condensed Interim Financial Statements have been prepared in accordance with IAS 34
Interim Financial Reporting that is endorsed in Kingdom of Saudi Arabia and other standards and
pronouncements that are issued by Saudi Organization for Certified Public Accountants
{(“SOCPA™) and should be read in conjunction with the Company’s last annual Financial
Statements as at and for the year ended December 31, 2018 (“last annual Financial Statements™),
They do not include all of the information required for a complete set of IFRS Financial Statements
however, accounting policies and selected explanatory notes are included to explain events and
transactions that are significant to an understanding of the changes in the Company’s financial
position and performance since the last annual Financial Statements.

The Company has started to apply IFRS 16 Leases effective from January 1, 2019, Changes to
stgnificant accounting policies are described in Note 3 b,




SAUDI AIRLINES CATERING COMPANY

(A Saudi Joint Stock Company)

NOTES TO THE CONDENSED FINANCIAL STATEMENTS (UNAUDITED)
For the nine months ended September 30, 2019

(Expressed in Saudi Arabian Riyals)

2.

BASIS OF PREPARATIONS (continued)

Statement of compliance (confinued)

According to the announcement of the Capital Market Authority (CMA) dated October 16, 2016,
the Company has to apply the cost method for the measurement of the property, plant and
equipment, investment properties and intangible assets for 3 years from the date of applying IFRS.

Basis of Measurement

These financial statements have been prepared under the historical cost basis, except for the defined
benefit obligation which is recognized at the present value of future obligation using the projected
unit credit method. Further, the financial statements are prepared using the accrual basis of
accounting and going concern concept.

Functional and presentation currency

These financial statements are presented in Saudi Arabian Riyals (“SR™) which is the Company’s
functional and presentation currency.

SIGNIFICANT ACCOUNTING POLICIES

Use of judgments and estimates

In preparing these financial statements, management has made judgments, estimates and
assumptions that affect the application of the Company’s accounting policies and the reported
amounts of assets and liabilities, income and expense. Actual results may differ from these
estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognized prospectively.

The significant judgments made by management in applying the Company’s accounting policies
and the key sources of estimation uncertainty were the same as those described in the last annual
financial statements, except for new significant judgments and key sources of estimation
uncertainty related to the application of IFRS 16 which are described in Notes 3 b.

. New Standards, Amendments to Standards and Interpretations

The Company has adopted IFRS 16 Leases from 1 January 2019. IFRS 16 introduced a single, on-
balance sheet accounting model for lessees. As a result, the Company, as a lessee, has recognised
right-of-use assets representing its rights to use the underlying assets and lease liabilities
representing its obligation to make lease payments. Lessor accounting remains similar to previous
accounting policies. The Company has applied IFRS 16 using the modified retrospective approach,
under which the cumulative effect of initial application is recognised in retained earnings at |
January 2019. Accordingly, the comparative information presented for 2018 has not been restated
- Le. it is presented, as previously reported in the last annual financial statements, under IAS 17
and related interpretations. The details of the changes in accounting policies are disclosed below,




SAUDI AIRLINES CATERING COMPANY

(A Saudi Joint Stock Company)

NOTES TO THE CONDENSED FINANCIAL STATEMENTS (UNAUDITED)
For the nine months ended September 30, 2019

(Expressed in Saudi Arabian Riyals)

3. SIGNIFICANT ACCOUNTING POLICIES (continued)

b, New Standards, Amendments to Standards and Interpretations

i.  Definition of a lease

Previously, the Company determined at contract inception whether an arrangement was or
contained a lease under IFRIC 4 Determining Whether an Arrangement contains a Lease. The
Company now assesses whether a contract is or contains a lease based on the new definition of a
Jease. Under [FRS 16, a contract is, or contains, a lease if the contract conveys a right to control
the use of an identified asset for a period of time in exchange for consideration,

On transition to IFRS 16, the Company elected to apply the practical expedient to grandfather the
assessment of which transactions are leases. It applied IFRS 16 only to contracts that were
previously identified as leases, Contracts that were not identified as leases under IAS 17 and IFRIC
4 were not reassessed. Therefore, the definition of a lease under IFRS 16 has been applied, only to
contracts entered into or changed on or after 1 January 2019,

At inception or on reassessment of a contract that contains a lease component, the Company
allocates the consideration in the contract to each lease and non-lease component on the basis of
their relative stand-alone prices. However, for leases of properties in which it is a lessee, the
Company has elected not to separate non-lease components and will instead account for the lease
and non-lease components as a single lease component.

ii.  As g lessee

Ag a lesses, the Company previously classified leases as operating or finance leases based on its
assessment of whether the lease transferred significantly alt of the risks and rewards incidental to
ownership of the underlying asset to the Company. Under IFRS 16, the Company recognises right-
ofiuse assels and lease liabilities for most leases - i.e. these leases are on-statement of financial
position.

The Company decided to apply recognition exemptions to short-term leases. For leases of other
assets, which were classified as operating under TAS 17, the Company recognised right-of-use
assets and lease liabilities.

The carrying amounts of right of use assets and lease liabilities are as below:

Balances at I January 2019

Rights-of-use assels: January 1, 2019
Present value of lease liability 587,483,042
Adjustment for;

Prepaid lease 29,711,821
Accrued liabilities (1,759,437)
Transferred to subleased assets (3,834,886)

611,600,540

Lease liabilities;

Discounted future payments 587,483,042
Balances at September 30, 2019 September 30, 2019
Net rights of use of assets 550,209,463
Lease liabilities 544,094,855




SAUDI AIRLINES CATERING COMPANY

(A. Saudi Joint Stock Company)

NOTES TO THE CONDENSED FINANCIAL STATEMENTS (UNAUDITED)
For the nine months ended September 30, 2019

(Expressed in Saudi Arabian Riyals)

3.

SIGNIFICANT ACCOUNTING POLICIES (continued)

b New Standards, Amendments to Standards and Interpretations (continued)

i, As alessee {continued)

The Company recognizes a right-of-use asset and a Iease liability at the lease commencement date.
The right-of-use asset is initially measured at cost, which includes the amount of the initial
measurement of the lease liability adjusted to any lease paymenis made at or before the
commencement date, less any lease incentives received, also any initial direct costs incurred by the
lessee along with estimate of costs to be incurred by the lessee in dismantling and removing the
underlying asset is also accounted and subsequently at cost less any accumulated depreciation and
impairment losses, and adjusted for certain remeasurements of the lease liability, The right-of-use
asset is initially measured at cost, and subsequently measured at fair value, in accordance with the
Company's accounting policies. The lease lability is initially measured at the present value of the
lease payments that are not paid at the commencement date, discounted using the interest rate
implicit in the lease or, if that rate cannot be readily determined, and the Company's incremental
borrowing rate. Generally, the Company uses its incremental borrowing rate as its discount rate,

The lease liability is subsequently increased by the interest cost on the lease liability and decreased
by lease payments made. It is remeasured when there is a change in future lease payments arising
from a change in an index or rate, a change in the estimate of the amount expected to be payable
under a residual value guarantee, or as appropriate, changes in the assessment of whether a purchase
or extension option is reasonably certain to be exercised or a termination option is reasonably
certain not to be exercised,

The Company has applied judgement to determine the lease term for some lease contracts in which
it is a lessee that include renewal options. The assessment of whether the Company is reasonably
certain to exercise such options impacts the lease term, which significantly affects the amount of
lease liabilities and right-of-use assets recognized. ‘

iii.  Transition

Previously, the Company classified property leases as operating leases under IAS 17. At transition,
for leases classified as operating leases under IAS 17, lease liabilities were measured at the present
value of the remaining lease payments, discounted at the Company's incremental borrowing rate as
at 1 January 2019, Right-of-use assets are measured at either:

. their carrying amount as if IFRS 16 had been applied since the commencement date,
discounted using the lessee's incremental borrowing rate at the date of initial application, or;

. an amount equal to the lease liability, adjusted by the amount of any prepaid or accrued lease
payments - the Company applied this approach to all other leases,

The Company used the following practical expedients when applying IFRS 16 to leases previously
classified as operating leases under IAS 17,

. Applied the exemption not to recognise right-of-use assets and liabilities for leases with less
than 12 months of lease term.

. Excluded initial direct costs from measuring the right-of-use asset at the date of initial
application.

* Used hindsight when determining the lease term if the contract contains options to extend or
terminate the lease.




SAUDI AIRLINES CATERING COMPANY

(A Saudi Joint Stock Company)

NOTES TO THE CONDENSED FINANCIAL STATEMENTS (UNAUDITED)
For the nine months ended September 30, 2019

{Expressed in Saudi Arabian Riyals)

3.

SIGNIFICANT ACCOUNTING POLICIES (continued)

b New Standards, Amendments to Standards and Interpretations (continued)

i, Transition (continued)

For these finance leases, the carrying amount of the right-of-use asset and the lease liability at 1
January 2019 were determined at the carrying amount of the lease asset and lease liability under
IAS 17 immediately before that date,

fv.  As alessor :

As on transition date, the Company has assessed the classification of a sub-lease contract previously
classified as an operating lease under 1AS 17 and concluded that the sub-lease is a finance lease
under IFRS 16, except where the Company has accounted the head lease as a short-term lease.

The Company has sub-lease contracts for residential building and commercial building lease. A
lease was classified as a finance lease if it transfetred substantially all of the risks and rewards
incidental to ownership of the leased asset to the Company; otherwise it was classified as an
operating lease. When the Company is an intermediate lessor, it accounts for its interest in the head
fease and sub-lease separately. It assesses the lease classification of a sub-lease with reference to
the right-of use asset arising from the head lease, not with the reference to the underlying asset. If
a head lease is a short-term lease to which the Company applies the exemption of short-term lease
under IFRS 16, then it classifies the sub-lease as an operating lease. If an arrangement contains
fease and non-lease components, the Company applies the respective other standard to allocate the
consideration in the contract.

In Finance leases, the company recognizes receivable at an amount equal to the net subleased
assefs. In an operating lease, the Company recognizes lease payments received as income on a
straight line basis over the lease term.

v.  Impact on financial statements of the transition

On transition to IFRS 16, the Company recognized additional right-of-use assets, and additional
Iease liabilities, recognizing the difference in retained earnings. The impact on transition is
summarized below.

[ January 2019

Right-of-use assets presented 611,600,540
Property and equipment owned (14,562,737)
Subleased assets 28,299,872
Lease liabilities (587,483,042)
Receivable adjustment for subleased assets (9,686,099)
Receivables (29,711,821)
Accruals 1,759,438
Impairment of Rights of use assets (17,800,000)
Impact on Retained earnings 17,583,849

When measuring lease liabilities for leases that were classified as operating leases, the Company
discounted lease payments using its adjusted incremental borrowing rates at 1 January 2019.

10




SAUDI AIRLINES CATERING COMPANY

(A Saudi Joint Stock Company)

NOTES TO THE CONDENSED FINANCIAL STATEMENTS (UNAUDITED)
For the nine months ended September 30, 2019

(Expressed in Saudi Arabian Riyals)

3. SIGNIFICANT ACCOUNTING POLICIES (continued)

b New Standards, Amendments to Standards and Interpretations (confinued)

v.  Impact on financial statements of the transition (confinued)
The following is the reconciliation between the operating lease commitment as at December 31,
2018 and iease liabilities recognized as at January 1, 2019,

1 January 2019

Operating lease commitment at 31 December 2018 as disclosed in the

Company's financial statements 1,178,088,996
Discounted using the incremental borrowing rate at [ January 2019 890,277,367
Short term leases (32,307,222)
Extension and termination option reasonably certain to be exercised (270,487,103)
Lease liabilities recognised at 1 January 2019 587,483,042

vi. Impact for the period

The Company has recognised depreciation and interest costs, instead of operating lease expense.
During the nine months ended September 30 2019, the Company recognised SR 61.4 million of
depreciation charges and SR 21 million of interest costs from these leases,

Furthermore, during the assessment, the Company identified a leased property which is vacant and
not used nor sub leased. Management is currently negotiating with the lessor to exit and terminate
the contract related to this vacant property. Management has formed a provision of SR 17,8 million
for the expected cash out flows on termination of the contract. Movement in lease Habilities and
subleased assets over the nine months periods ended September 30, 2019 are as follows:

Lease liabilities

Lease liability as at 1 January 2019 587,483,042
Increase in Lease Liability due to finance cost 20,990,386
Lease payment made during the period (64,378,573)
Lease liability as at 30 September 2019 544,094,855
Less: Current portion of lease Hability (126,652,104)
Non-current portion of lease liability 417,442,751
Subleased assets

Net subleased assets as at | January 2019 28,299,873
Increase due to finance income 1,031,180
Lease receipts during the period (4,251,844)
Net subleased assets as at 30 Seplember 2019 25,079,209
Less: Current portion of net subleased assets (11,135,760)
Non-current portion of net subleased assets 13,943,449

The Company received amounting to SR 4.3 million receipt during the nine months ended

September 30, 2019 from the leased out assets.

11




SAUDI ATRLINES CATERING COMPANY

(A Saudi Joint Stock Company)

NOTES TO THE CONDENSED FINANCIAL STATEMENTS (UNAUDITED)
For the nine months ended September 30, 2019

{Expressed in Saudi Arabian Riyals)

3.

SIGNIFICANT ACCOUNTING POLICIES (continued)

¢ New standards and amendments issued buf not yef effective

Standards and amendments issued but not yet effective up to the date of issuance of the Company's
condensed consolidated interimn financial statements are listed below. The Company is currently
assessing the implications of the below mentioned standards and amendments on its condensed
consolidated interim financial statements, however, it expects that the impact, if any, would not be
material to the condensed consolidated interim financial statements.

Effective for annual perieds New Standards er amendments
beginning on or after
Amendments to References to Conceptual Framework in
IFRS Standards
1 January 2020 Definition of a Business (Amendments to IFRS 3)
Definition of Material (Amendments to TAS 1 and IAS 8)
1 January 2021 IFRS 17 Insurance Contracts
Available for optional Sale or Contribution of Assets between an Investor and
adoption/effective date deferred its Associate or Joint Venture
indefinitely {Amendments to IFRS 10 and IAS 28)
OPERATING SEGMENTS

A, Basis for segmentation

The Company has the following three strategic divisions, which are reportable segments. These
divisions offer different products and services, and are managed separately because of their
different fundamentals.

The following summary describes the operations of each reportable segment:

Reportable segments Operations

Inflight Inflight catering, airline equipment and business lounge

Retail Onboard, ground and online store

Catering and Facilities Remote & Camp management, Business & Industries catering, Security

services, Laundry services, Hajj & Umrah & Baggage handling services

The Company’s Board reviews the internal management reports of each strategic division at least
quarterly.

12




oy

9STP08°9TE' L 9SS TSH 98P S60°0SSTET STRTOR'LO9 CREBTEC LS LEE'C68 LL £80°88S T6F
9EE TS 98T 9£ETSY 0% - - -~ -= --
0Z76°15€°0T8 - $60°055TET $T8108°L09 $8EgIELE LSESESLL £80°885°76Y
067°9SS°SS9°7  €TE 198489 SE6°LPR LIS TEOLYST09'T  +6L°9TH 9T I1ST6TTTLI L86°06T°S9T°T
€7 198489 £TE 198789 - - - -~ =
L96769°0L6°T  — GE6 L8 L9E TEOLYSTO9' T $6L°9TF CH1 1$2°671°2L1 L86°06T°59T°1
YLLOLLGTT - 60£°0LEYE SoT°00+°T8 890°€78°9 £E8°CH9°7 95 CE6°TL
LLT'165°E6E - (£97°506°88T)  0¥¥°96+°789 SHY 0T (097°8Z0t 1) SSTHOETO9
19€°679°LF6'T - 9SL'798° T0E G09°99.°CH9'T  TT0°S96°SSI 888607 LZT 969°T6S 79T
LLETET'96T - 00.°686'9+C LLTTYT 67 08V VESY -- L6L LOL Y
¥8E°L6E°TCOT - 9SO°EL8 S QTEPTS965° T I¥S0EF ST 888°607°L71 668°E38°LT1E T

feio], IO peIq mwﬂ@ﬂmMom mwﬂoamwm wmﬁm—muﬂm mwwovw uﬂb,m—.umH

19110 [[V aqerodax pue SoLaye))
el

{er0,
SOLIIQE]] 3O
sonIIqer] Juewas
:SOTNIqETT

[e10L

$19S8E 19710
$1985E JUSWS0Y
ISJASSY

UONEBZIMOWE pue uoneroasdacy

XB] pUT JBBZ
a10J2q (8s07) / pgoId Juawsag

NUIADI JUSWTIG
SNTEDAQI JUSUIZAS-IR)U]
NUIADI [BUISIXY]

(PaupnEu[)) 6107 0€ 1oquisiday

sjuaurdas a[qelrodar Jnoqe wonBEMLIOJU] *q

(PAnuRuod) SINHIADHES ONILVIAdO ¥

(S[RATY UBIqRIY IPNES Ul PassaIdxy)
6107 ‘0¢ Toquisidag pepue SYIUOW SUIU 213 10,]
(QATIANVNND) SINTIWALVLS TVIONVNIA ISNIANOD THL OL SILON

(Auedwo)) Yo01g IO IPNES V)

ANVJANOD ONTHILVD SANITILV IANVS



v

[ZSYI0CLL £O8°CIy E8T 0698151 FSLETTHSE LOTTYL1T E16'Z8E°SY ¥£9°886°98C [ei0L
€O8°CIVE8T  £98°EIT E8T - -- - - - SanILgRI] I8YI0
859°009°68% - F06°98% 51 PSLIEIEVSE LOTTYLT £16°78¢'Sy ¥£9°886°987 SSTI[IGRY JUSWELS
‘SSTITIEL]
OVS'SI6'ELLT  TOSHLISHS 812°078°T6T 0Z0¥T6'SLT T 769°C89° 1€l 680°1TO°LEL 6ETLITLOOT [E1I0L
TOEVLI'SYS  TOEWLLSHS - - - - - $13558 O30
8ETHYLROST 81Z°0Z8°T6T 0Z0VTE'SLT L T69°589°1¢1 680°120°LET 6ETLITLOO'T $1985% JuowBog
51085 Y
S66°TH8 LY - €T9°TIT61 TLE0EY'8T 698°200°C LTOETET QLY YOE T UOHEZIIOWE
pue uogersida
STIYLLTIY -- (008VE9'¥8T)  S16'80F'L6S 86L°SL8Y 990°6LE°9 1S0*¥S1°989 XE] PUB JENRZ 910]6q
{(sso1) / 1oad JuowBog
SERTFRIER T - 6S6'758°88C OLS 6867 TYS T 61Z°010°81T 00F 6LLTLEL LSTO0TLST 1 SNUSARI JUSTISOS
4 A $80°80L'8ET 6VL°S6S EY 810°S1TY - 1€4°08€76¢ 3NUSASI JUSUIBIS-191U]
100°6ES°69S° T - YL YP1°0S LTTY6E 6611 10T°S6L°ET1 0¥ 6LL7LEL 9ZS 618°LYT 1 SonUaAll [elalX]
A 33170 PEaLl ST SNENIRES SEMIIOE ey TASTIO]
o0 [V a1qeodar pue Sunere)
[B10L

(PoNPREU[]) ST0 0€ 1OquaIdas

spuawgas apgeitodal nogqe aoyvwIoyay g

(penupuod) SINFWOIS ONILVIIJO ¥

(S[eARY UEIqeIY IpNES Ul passordyy)

6107 ‘0¢ Iequedes PopUe STHUOW SUIE I3 10,]

(QALIANVNAD SINTIWILVLS TVIONVNIA QISNIANOD THL OL STLON
(Auedwoy) o018 JUIOf IPNES V)

ANVJIAOD DONIHALVYD SANI'TIIV IANVS



SAUDI AIRLINES CATERING COMPANY

(A Saudi Joint Stock Company)

NOTES TO THE CONDENSED FINANCIAL STATEMENTS (UNAUDITED)
For the nine months ended September 30, 2019

(Expressed in Saudi Arabian Riyals)

4. OPERATING SEGMENTS (continued)

¢. Reconciliations of information on reportable segments to primary statements

I Revenue

Total revenue for reportable segments
Revenue for other segments
Elimination of intersegment revenue

Total revenue

1T, Profit

Total profit for reportable segments
Profit for other segments

Total profit

IIT. Assels

Total assets for reportable segments
Assets for other segments
Other unallocated amounts

Total assets

September 30,
2019

1,645,766,605
301,862,756
(296,231,977)

September 30,
2018

1,542,989,876
288,852,959
(282,303,834)

1,651,397,384

1,549,539,001

September 30, September 30,
2019 2018
682,496,440 697,408,915

(288,905,263) (284,634,800)
393,591,177 412,774,115

September 30,

September 30,

2019 2018
1,602,847,032 1,275,924,020

367,847,935 202,820,218

684,861,323 545,174,302
2,655,556,290 2,113,918,540

Other unalfocated amounts principally related to cash and cash equivalents, investment securities and
prepayment and other currents assets, Right of use assets and subleased assets have been allocated based
on the segment it reports.

IV, Liabilities
September 30, September 30,
2019 2018
Total liabilities for reportable segments 607,801,825 354,113,754
Liabilities for other segments 232,550,095 135,486,904
Other unallocated amounts 486,452,336 283,413,863
Total liabilities 1,326,804,256 773,014,521

Head office amounts are principally related to trade and other payables, current zakat and tax liabilities
and employee benefits. Lease liability has been allocated to its related segment.
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SAUDI AIRLINES CATERING COMPANY

(A Saudi Joint Steck Company)

NOTES TO THE CONDENSED FINANCIAL STATEMENTS (UNAUDITED)
For the nine months ended September 30, 2019

(Expressed in Saudi Arabian Riyals)

4. OPERATING SEGMENTS (continued)

V. Geographical information

September 30, September 30,

— Revenue 2019 2018
Kingdom of Saudi Arabia 1,600,857,129 1,488,493,928
All foreign countries

Bgypt — Cairo 50,540,255 61,045,073
Total revenue 1,651,397,384 1,549,539,001

¢, Major customer

Revenue from one customer of the Company's Airline segment represented approximately 62% ofthe
Company's total revenues.

5, PROPERTY, PLANT AND EQUIPMENT

a. Reconciliation and carrying amount

Leasehold Motor Under
Land improvements Equipment vehicles construction Total

Cost:

Balance at Famary 1, 2019 33,786,058 257,549,100 181,582,096 93,733,541 170,726,195 737.376,990
Additions - 3,098,223 6,232,530 303,991 30,876,939 40,511,683
Disposal -- (174,026)  (2,789,226) (459,390) w (3,422,642)
Adjustment for finance lease

(note 3b) - (17,651,803) - -- -- (17,651,803)
Transfer from capital work under

copstruction - 61,348,630 24,590,907 25,270,367 (111,209,904) -
Balance at September 30, 2019

(Unaudited) 33,786,058 304,170,124 209,616,307 118,848,509 90,393,230 756,814,228
Accumulated depreciation:

Balance at January 1, 2019 - 24,418,526 97,279,850 28,969,704 -- 150,668,080
Charge for the period - 24,412,484 20,793,789 9,920,791 - 55,127,064
Disposals - (157,006 (2,626,153) (459,390) -~ (3,242,549
Adjustment for finance lease

(note 3b) -- (4,412,950) -- -~ (4,412,950)
Balance at September 30, 2019 -- 44,261,054 115,447,486 38,431,105 - 198,139,645
(Unaudited)

Carrying amounts:
At September 36, 2019
(uaudited) 33,786,058 259,909,070 94,168,821 80,417,464 90,393,230 558,674,583

At December 31, 2018 (audited) 33,786,058 233,130,574 84,302,246 64,763,837 170,726,195 586,708,910

b. Capital work in progress status

Capital work under construction mainly includes construction works at New Jeddah Airport —
International Alfursan Lounges and Riyadh Alfursan & Welcome Lounges,

There are no restrictions on any asset neither any asset have been pledged as security to any party
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SAUDI AIRLINES CATERING COMPANY

{A Saudi Joint Stock Company)

NOTES TO THE CONDENSED FINANCIAL STATEMENTS (UNAUDITED)
For the nine months ended September 30, 2019

(Expressed in Saudi Arabian Riyals)

5. PROPERTY, PLANT AND EQUIPMENT (confinued)

¢, Subleased assets adjustment in property, plant and equipment

As result of the adoption of IFRS 16 and as explained under note 3b, the Company transferred some
agsets that are subleased to other parties from the property, plant and equipment.

The cost and accuinulated depreciation of the transferred assets are as follows;

September 30,

2019
(Unaudited)
Cost of the asset sub-leased 17,651,803
Accumulated depreciation as at January 1, 2019 (3,089,065)
Depreciation reversed for the nine months ended September 30, 2019 (1,323,885)
Total Right of use assets 13,238,853

6. EQUITY ACCOUNTED INVESTEE

a. Investment in associate

On May 10, 2017, the Company invested an amount of SR 30,757,600 in Saudi French Company for
Duty Free Operations and Management representing 40% of its share capital.

The Company started to record its share in the losses of the associate from May 10, 2017,

b.  The balances of the investment in associate as at September 30, 2019 and December 31, 2018 are as

follows:
Country of Effective ownership
© Name incorporation interest (9%) Carrving value
September 30, December 31, September 30, December 31,
2019 2018 2019 2018

{Unaudited) (Audited) (Unaudited) (Audited)

Saudi French Company For

Duty Free Operations and
Management (Eimited Kingdom of
Liability Company) Saudi Arabia 40% 40% 16,558,775 15,125,813

¢.  The movement in the investment in associate during the period was as follows:

September 30, December 31,

2019 2018
{Unaudited) (Audited)
Opening balance 15,125,813 20,642,074
Share in net profit / (loss) 1,432,962 (5,406,251)
Share in other comprehensive loss - (110,010)
Ending balance 16,558,775 15,125,813
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SAUDI AIRLINES CATERING COMPANY

(A Saudi Joint Stock Company)

NOTES TO THE CONDENSED FINANCIAL STATEMENTS (UNAUDITED)

For the nine months ended September 30, 2019

(Expressed in Saudi Arabian Riyals)

6. EQUITY ACCOUNTED INVESTEE (continued)

d. Below is the summary of the financial information of the investee as at September 30, 2019 and

December 31, 2018:

The invested Company does not issue quarterly reviewed interim financial statements, accordingly the
financial data below and the share of profit for the nine month periods ended September 30, 2019 is based

on internal management reporting.

i) Share in net assefs

Non current assets
Current assets
Total assets

Non current [iabilities
Current liabilities
Total Habilities

Net assets
Company’s share in net assets (40%)

ii) Share in profit / (loss)

Revenue
Net profit / (loss) for the period

Company’s share of profit / (loss) for the period (40%)

September 30,

December 31,

2019 2018
(Unaudited) {Audited)

27,227,979 31,405,421
89,904,878 79,893,590
117,132,857 111,299,011
1,573,695 819,847
74,162,224 72,664,632
75,735,919 73,484,479
41,396,938 37,814,532
16,558,775 15,125,813

Nine months ended

Nine months ended

September 30, September 30,
2019 2018
(Unaudited) (Unaudited)
239,637,360 195,643,030
3,582,405 (6,333,495)
1,432,962 (2,533,398)

The Company has a call option by which it has the right to purchase 11% of the total shares of the
associate from one of the shareholders subject to fulfilling legal requirements and obtaining certain
approvals. If the Company succeeded to fulfill all the requirements and purchased the 11% shares, its
shares in the investee will reach 51% and accordingly will have control over the investee and will then

start consolidating,

At the date of the financial statements, the Company was unable to practice the call option due to legal
formalities and accordingly was unable to obtain control and management continued to account for this

investment as an agsociate,
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SAUDI AIRLINES CATERING COMPANY
{A Saudi Joint Stock Company)

NOTES TO THE CONDENSED FINANCIAL STATEMENTS (UNAUDITED)

For the nine months ended September 30,2019
(Expressed in Saudi Arabian Riyals)

7. TRADE AND OTHER RECEIVABLES

a. Trade and other receivables at September 30, 2019 and December 31, 2018 comprise the following:

September 30, December 31,

Trade receivables due from related patties (net of

purser provision)
Trade receivables — third parties

Less: Allowance for expected credit losses

Note 2019 2018
(Unaudited) (Audited)
1Z2e 887,363,586 722,310,992
265,897,159 268,417,405
1,153,260,745 990,728,397
7h (60,358,959) {40,502,850)

1,092,901,786 95(),225,547

- Trade receivables disclosed above are classified and measured as financial assets at amortized cost.

- The Company does not have any collateral over receivables and the vast majority are, therefore,
unsecured, but the Company has no history of significant write off.
- 80% of the frade receivables is due from government or semi-government entities (December 31,

2018: 72%)

b, Movement summary in expected credit losses provision for receivables are as follows:

September 30, December 31,

2019 2018
{(Unaudited) {Audited)
Balance at beginning of the period/year 40,502,850 53,427,618
Charged for the period/year 19,856,109 --
Write-off during the period/year - (538,781)
Reversal during the period/year -- {12,385,987)
Balance at end of the period/year 60,358,959 40,502,850

¢. Movement summary in allowance for related parties balance (Saudia’s purser account) is as follows:

September 30, December 31,
2019 2018
(Unaudited) {Audited)
Balance at beginning of the period/year 4,026,001 4,476,079
Charged for the period/year 266,672 388,045
Write-off during the period/year (15,442) (17,284)
Reversal during the period/year (319,385) (820,839)
Balance at end of the period/year 3,957,846 4,026,001

19




SAUDI AIRLINES CATERING COMPANY

(A Saudi Joint Stock Companny)

NOTES TO THE CONDENSED FINANCIAL STATEMENTS (UNAUDITED)
For the nine months ended September 30, 2019

(Expressed in Saudi Arabian Riyals)

8. SHARE CAPITAL

a.  Share capital
September 30, December 31,

2019 2018
(Unaudited) (Audited)
In issue at beginning of the period/year (number of shares) 82,000,000 82,000,000
Tssued for cash -- --
In issue at September 30, 2019 and December 31, 2018 fully
paid (number of shares) 82,000,000 82,000,000
Issued — par value SR 10 820,000,000 820,000,000

b. At September 30, 2019 and December 31, 2018 the shareholders and their percentage interests in
the share capital of the Company are as follows:

September 30, 2019 (Unaudited)

Shareholder No. of shares Value in SR Yo
Saudi Arabian Airlines Corporation 29,274,000 292,740,000 35,7
Strategic Catering Company Limited 7,041,379 70,413,790 8.6
Alhokair Company Joint Stock Company 7,711,256 77,112,560 9.4
General public 37,973,365 379,733,650 46,3
82,000,000 820,600,000 100
December 31, 2018 (Audited)
Shareholder No. of shares Value in SR %
Saudi Arabian Airlines Corporation 29,274,000 292,740,000 357
Strategic Catering Company Limited 7,641,379 76,413,790 9.3
Alhckair Company Joint Stock Company 7,111,256 71,112,560 3.7
General public 37,973,365 379,733,650  46.3
82,000,000 820,000,000 100

¢.  Ordinary shares

Holders of these shares are entitled to dividends as declared fiom time to time and are entitled to one vote
per share at general meetings of the Company,

9. STATUTORY RESERVE

In accordance with the new Company's bylaws approved by the General Assembly meeting dated April
17,2017 and the new Saudi Arabian Regulations for Companies, the Company sets aside 10% of its profit
each year as statutory reserve until such reserve equals to 30% of the share capital.

The Company has transfetred an amount in excess of 30% to the statutory reserve in previous years.
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SAUDI AIRLINES CATERING COMPANY

(A Saudi Joint Stock Company)

NOTES TO THE CONDENSED FINANCIAL STATEMENTS (UNAUDITED)
For the nine months ended September 30, 2019

(Expressed in Saudi Arabian Riyals)

10. DIVIDENDS
a.i The following dividends were declared by the Company during the period ended September 30,

2019,
2019

(Unzudited)

February 27, 2019: SR 1.30 per ordinary share (Income tax adjusted) 105,141,497
May 09, 2019: SR 1.30 per ordinary share (Income tax adjusted) 104,278,586

August 06, 2019: SR 1.35 per ordinary share (Income tax adjusted) 108,311,686
317,731,769

ii. The following dividends were declared by the Company during the period ended September 30,
2018,

2018

(Unaudited)

March 27, 2018: SR 1.30 per ordinary share (Income tax adjusted) 104,673,521
May 05,2018 SR 1.35 per ordinary share (Income tax adjusted) 108,541,626

August 02, 2018: SR 1.35 per ordinary share (Income tax adjusted) 111,932,975
325,148,122

b, The movement in the dividends payable during the period / year is as follows:

September 30, December 31,

2019 2018
(Unaudited) (Audited)
Balance at beginning of the period / year 123,229,981 3,120,329
Declared during the period / year 317,731,769 445,351,075
Paid during the period / year (399,072,286)  (325,241,423)
Balance at end of the period / year 41,889,464 123,229.981
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SAUD AIRLINES CATERING COMPANY
{A Saudi Joint Stock Company)

NOTES TO THE CONDENSED FINANCIAL STATEMENTS (UNAUDITED)

For the nine months ended September 30, 2019
{Expressed in Saudi Arabian Riyals)

11, ZAKAT AND INCOME TAX LIABILITIES

The following is the breakdown of the Zakat and income tax liability as at September 30, 2019 and

December 31, 2018:

Zakat payable
Income tax payable
Zakat and income tax liabilities

a. Zakat and income tax provision

i)  The movement summary in Zakat provision is as follows:

Balance at beginning of the period / year
Charge for the period / year

Adjustment related to prior years
Payments during the period / year
Balance at end of the period / year

il The movement in income tax provision is as follows:

Balance at beginning of the period / year
Charge for the period / year

Adjustment related to prior period / year
Payments during the period / year
Balance at end of the period / year

September 30,

December 31,

2019 2018
(Unaudited) (Audited)
23,406,695 28,259,464
2,620,374 2,050,550
26,027,069 30,310,014
September 30, December 31,
2019 2018
(Unaudited) {Audited)
© 28,259,464 29,522,917
23,406,695 28,259,464
176,917 (426,233)
(28,436381)  (29,096,684)
23,406,695 28,259,464
September 30,  Pecember 31,
2019 2018
{Unaudited) (Audited)
2,050,550 1,667,170
7,220,127 9,024,271
175,243 256,675
(6,825,546) (8,897,566)
2,620,374 2,050,550

ifiy Charge of the period ended September 30, 2019 and year ended December 31, 2018 is as follows:

Zakat charge for the period / year
Zakat prior year adjustment

Income tax charge of the period / year
Income tax prior year adjustment

Total Zakat and income tax of the period/year
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019 2018
(Unaudited) (Audited)

23,406,695 28,259,464
176,917 {426,233)
23,583,612 27,833,231
7,220,127 9,024,271
175,243 250,675
7,395,370 9,280,946
30,978,982 37,114,177




SAUDI AIRLINES CATERING COMPANY

(A Saudi Joint Stock Company)

NOTES TO THE CONDENSED FINANCIAL STATEMENTS (UNAUDITED)
For the nine months ended September 30, 2019

(Expressed in Saudi Arabian Riyals)

11, ZAKAT AND INCOME TAX LIABILITIES (continued)

b. Zakat components

September 30,

2019
(Unaudited)
Non-current assets 1,197,440,156
Non-current liabilities 588,654,842
Shareholders’ equity 1,328,752,034
Profit before Zakat and income tax 393,591,177

December 31,
2018

{Audited)

670,422,118
167,423,832
1,301,455,457
496,395,061

¢. Zakat assessments

The Company has submitted its Zakat and tax declarations for the years from 2009 to 2014 and paid the
amounts due according to the declarations and received queries from GAZT which it has responded to

and currently waiting for GAZT review of these responses.

The Company has also submitted its Zakat and tax declarations for the years 2015 to 2018 which are
currently under review by GAZT. The Company has obtained a certificate until April 30, 2020,

12. RELATED PARTIES DISCLOSURES

a.  Related parties include the Company’s shareholders and their relatives, associated companies and
directors and key management personnel of the Company. Terms and conditions of these transactions

at agreed rates are approved by the Company’s management.
b.  Transactions with key management personnel

Key management personnel compensation comprised the following:

Three-month Three-month Nine-month Nine-month
period ended period ended period ended period ended
September 30,  September 30,  September 30, September 30,
2019 2018 2019 2018
Short term employee
benefits 1,924,974 1,641,835 5,180,177 4,641,649
Post employment benefits 36,450 36,450 145,034 109,350
Termination benefits 569,944 84,417 716,959 353,004
Total 2,531,368 1,762,702 6,042,170 5,104,003
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SAUDI AIRLINES CATERING COMPANY

(A Saudi Joint Stock Company)

NOTES TO THE CONDENSED FINANCIAL STATEMENTS (UNAUDITED)
" For the nine months ended September 30, 2019

{Expressed in Saudi Arabian Riyals)

12, RELATED PARTIES DISCLOSURES (continued)

¢. Related parties’ transactions and balances

Significant related parties transactions and balances arising there from are as follows:

Transaction values

for thie nine months ended Balances
September Septemiber 30,  September 30, December 31,
Relationship 30, 2019 2018 2019 2018
(Unaudited)  (Audited)
i} Sale of goods and services {under
trade and other receivables)
Shareholders/
Saudi Arabian Airlines Corporation® fetlow
subsidiaries 1,350,377,203  1,191,268,039 825,071,010 663,009,364
Fellow
Saudi Ground Services Company subsidiary 32,735,851 33,178,342 37,040,623 32,527,902
Fellow
Saudi Airlines Cargo Company subsidiary 11,100,469 10,970,122 13,270,497 14,176,765
Saudi French Company for Duty Free
Operations and Management Asspciate 3,934,804 7,610,324 11,326,238 12,338,822
Sauwdi Airlines Real Estate Development Feltow
Company subsidiary 252,284 88,363 642,962 418,052
Alhokair Company Joint Stock Company Shareholders 48,262 142,727 12,256 {159,913)
Total 887,363,586 722,310,992
if) Purchase of goods (under frade and
other payables)
Saudi Afrlines Real Estate Development
Company Fellow subsidiary 148,640 - 11,096,360 21,150,466
Saudi Ground Services Company Fellow subsidiary 522,997 - 1,945,835 1,422 838
Commeon
Gulfwest Company Limited shareholders 3,232,534 6,807,417 1,099,299 829,168
Sharcholders/
Saudi Arabian Airtines Corporation® fetlow
subsidiaries 3,889,826 1,710,815 1,090,654 4,606,589
Alkokair Company Joint Stock Company Shareholders 104,386 27,213 104,386 -
Newrest Company Holding S.L. Shareholders 6,993,992 8,444,636 86,314 (29,850)
Saudi Airtines Cargo Company Fellow subsidiary 17,461 i 20,789 7,455,197
Total 15,443,637 35,434,408

*Transactions with Saudi Arabian Airlines Corporation includes transaction with the entities which are
wholly owned by Saudi Arabian Airlines. The entities include Saudi Arabian Airlines Corporation, Saudi
Private Aviation, Saudi Royal VIP, Saudia Royal Fleet, Saudia Aerospace Engineering, Saudia Medical
Service, Prince Sultan Aviation and Flyadeal.
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SAUDI AIRLINES CATERING COMPANY

{A Saudi Joint Stock Company)

NOTES TO THE CONDENSED FINANCIAL STATEMENTS (UNAUDITED)
For the nine months ended September 20, 2019

{Expressed in Saudi Arabian Riyals)

13, REVENUE

In-flight catering revenue
Retail revenue

Business lounge revenue
Non-airlines revenue

Other operating revenues

Camp facilities sales (staff feeding
& accommodation)

Exclusivity purchase income &
services to suppliers

14. COST OF SALES

Cost of materials and geods
Personnel costs

Rent and maintenance of
production units
Depreciation

Other operating costs
Manpower and transportation cost
Supplies and expandable items
Communication and utilities
Other operational costs

Three-month
period ended
September 30,
2019

Three-month
period ended
September 30,
2018
(Restated, Note 15)

Nine-month
period ended

September 30,

2019

Nine-month
period ended
September 30,
2018

(Restated, Note 15)

413,262,859 392,511,239  1,185,161,162 1,110,995,519
44,967,977 47,863,508 127,209,888 137,779,400
44,923,569 46,019,068 134,251,729 136,394,238
74,670,466 55,664,521 176,338,882 140,889,984

6,245,797 7,632,178 19,134,456 20,752,881
1,167,198 1,567,187 9,301,267 2,726,979
585,237,866 551,237,701 1,651,397,384  1,549,539,001

Three-month

Three-month

Nine-month

Nine-month

period ended  periodended  period ended  period ended

September 30, September 30, September 30, September 30,
2019 2018 2019 2018

(Restated, Note 15) (Restated, Note 15}
175,012,079 178,189,083 503,758,121 484,786,847
77,691,028 79,242,147 229,063,071 220,497,416
11,666,163 32,884,270 51,087,830 106,146,770
34,338,651 13,125,189 98,085,226 38,737,918
20,539,142 18,880,176 55,704,169 51,035,144
8,563,454 9,457,471 25,881,267 25,643,571
8,460,811 6,171,045 23,813,238 18,963,413
18,735,496 9,282,711 49,203,055 34,554,597
355,006,824 347,232,692 1,036,595,977 980,765,676
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SAUDI AIRLINES CATERING COMPANY
(A Saudi Joint Stock Company)

NOTES TO THE CONDENSED FINANCIAL STATEMENTS (UNAUDITED)

For the nine months ended September 30, 2019
(Expressed in Saudi Arabian Riyals)

15. RESTATEMENT TO PRIOR PERIODS

The Company has adopted IFRS 15 from January 1, 2018 but has not recorded the impact of the adoption
in the interim financial statements as at September 30, 2018, accordingly management has restated the
comparative figures in this financial statements. The restatement did not have any impact on the gross profit
or the total comprehensive income of the period ended September 30, 2018 nor on the financial position

and cashflows for the period as follows:

Nine months ended September 30, 2018

As per As per Impact of

IFRS 15 old policy restatement
Revenue 1,549,539,001 1,720,755,318  (171,216,317)
Cost of Sales (980,765,676)  (1,151,981,993) 171,216,317
Gross profit 568,773,325 568,773,325 -

16. EARNINGS PER SHARE

a.  Basic earnings per share

b.

The calculation of basic earnings per share has been based on the following profit attributable to
ordinary shareholders and weighted average number of ordinary shares outstanding,

i. Profit attributable to ordinary shareliolders {basic)

Three-month  Three-month Nine-month Nine-month
Particulars period ended  period ended  period ended  period ended
September 30, September 30, September 30, September 30,
2019 2018 2019 2018
Profit for the period,
attributable to the owners of
the Company 142,018,297 142,572,110 362,612,195 383,107,190
il. Weighted-average sumber of ordinary shares (basic)
Three-month  Three-month Nine-month Nine-month
Particulars period ended  period ended  period ended  period ended
September 30, September 30, September 30, September 30,
2019 2018 2019 2018
Tssued ordinary shares at
January 1 82,000,000 82,000,000 82,000,000 82,000,000
Effect of shares issued - - - -
Weighted-average number
of ordinary shares at
September 30 82,000,000 82,000,000 82,000,000 $2,000,000

Diluted earnings per share

There were no diluted shares during the period, accordingly, the diluted earnings per share will be the
same as the basic earnings per share.
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SAUDI AIRLINES CATERING COMPANY

(A Saudi Joint Stock Company)

NOTES TO THE CONDENSED FINANCIAL STATEMENTS (UNAUDITED)
For the nine months ended September 30, 2019

(Expressed in Saudi Arabian Riyals)

17. CAPITAL MANAGEMENT

The Company’s objective when managing capital is to safeguard the Company’s ability as a going
concetn so that it can continue to provide returns for shareholders and benefits for other stakeholders;
and to maintain an efficient capital base so as to maintain investor, creditor and market confidence and
to sustain the future development of its businesses.

The Company manages the Capital structure in the context of economic conditions and risk
characteristics of the underlying assets. In order to maintain or adjust the capital structure, the
Company may, for example, opt for short term or loan term loans.

The Company monitors return on capital employed and makes adjustment to it in the light of changes
in economic conditions. In order to maintain or adjust the capital structure, the Company may obtain
short term or loan term loans, The Company monitors capital using a debt equity ratio.

September 30, December 31,

2019 2018
{(Unaudited) {Audited)
Total liabilities 1,326,804,256 784,330,202
L.ess: cash and cash equivalents (72,693,690  (147,252,743)
Net debt 1,254,110,566 637,077,459
Total equity 1,328,752,034  1,301,455457
Net debt to total equity ratio 94% 49%

18. FINANCIAL INSTRUMENTS — FAIR VALUES

4. Measurement of fair values

Except for the investment property, the fair values of the Company’s financial assets and liabilities
approximate their carrying amounts.

b. Credit risk

Credit risk reflects the risk that a counterparty will default on its contractual obligations, resulting in
financial loss to the Company. The credit risk arising from cash and cash equivalents and deposits with
banks and financial institutions are limited because the counterparties are banks and financial institutions
which, in general, have an investinent grade rating assigned by international credit rating agencies.

The Company's gross maximum expostre to credit risk at the reporting date is as follows:

September 30, December 31,

2019 2018
(Unaudited) {Audited)

Financial assets

Other financial asset 20,904,026 29,991,692
Trade receivables 265,897,159 268,417,405
Due from related parties 891,321,432 726,336,993
Other receivables 27,530,848 22,687,824
Balances with banks 71,239,641 145,997,345

1,276,893,106  1,193,431259
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SAUDI AIRLINES CATERING COMPANY

(A Saudi Joint Stock Company)

NOTES TO THE CONDENSED FINANCIAL STATEMENTS (UNAUDITED)
For the nine months ended September 30,2019

(Expressed in Saudi Arabian Riyals)

18. FINANCIAL INSTRUMENTS — FAIR VALUES AND RISK MANAGEMENT (continued)

Credit risk on receivable and bank balances is limited as:

e Cash balances are held with banks with sound credit ratings ranging from A3 to Al based on Moody’s
credit rating and BBB+ based on Fitch credit rating. All bank accounts are held with banks within
Saudi Arabia and Cairo.

The Company currently does not obtain security / collaterals from its customers.
Financial position of related parties is stable.

As at September 30, 2019, 5 largest customers (December 31, 2018: 5 largest customers) account for
approximately 77% (31 December 2018: 75%) of gross outstanding trade receivables.

Fair value of assefs and liabilities

The following table shows the carrying amount of the financial assets and financial liabilities at
September 30, 2019 and December 31, 2018. The Company does not have any assets measured at FVIPL
or FVOC] at September 30, 2019 and December 31, 2018,

Financial assets at amortised cost

Carrving value: September 30, December 31,
2019 2018
{Unaudited) {Audited)
Other financial assets 20,904,026 29,991,692
Trade and other receivables 205,538,200 227,914,555
Due from related parties 887,363,586 722,310,992
Other receivables 27,530,848 22,687,824
Balances with banks 71,239,041 145,997 345

1,212,576,301  1,148,902,408

Financials liabilities at amortised cost

Carrying amount: September 30, December 31,
2019 2018
(Unaudited) {Audited)
Trade and other payables 585,470,241 586,596,356

All the financials assets and liabilities mentioned above are at amortised cost and are not subject to fair
value assessment.
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SAUDI ATIRLINES CATERING COMPANY

{A Saudi Joint Stock Company)
NOTES TO THE CONDENSED FINANCIAL STATEMENTS (UNAUDITED)

For the nine months ended September 30, 2019
{Expressed in Saudi Arabian Riyals)

19. COMMITMENTS AND CONTINGENCIES

As at September 30, the Company had the following commitments and contingencies:

September 30,  September 30,
2019 2018
{(Unaudited) (Unaudited)

Capital commitments 124,263,143 74,851,587

Letter of guarantees 44,271,382 42,303,555

Letters of guarantee are issued by a bank on behalf of the Company to a supplier and promises to meet
any financial obligations to the supplier in the event of default and this requires the Company to place
cash with the bank. As at September 30, 2019, the Company fully paid the amount against letters of
guarantee, hence no further financial charges are payable.

The Company had a credit facility with SABB from April 2018 for the new bank guarantee issued on
behalf of the Company to a supplier with the year-to-date issued amount of SR 18,441,357

20. DATE OF AUTHORISATION FOR ISSUE

These financial statements were approved by the Board of Directors on Rabi Al Awal 8, 1441H,
correspending to November 5, 2019.

Chief Fancial Officer Chief Executive Officer Autholzed Board of Directors
Member
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