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INDEPENDENT AUDITORS’ REVIEW REPORT
ON THE INTERIM CONDENSED FINANCIAL STATEMENTS

The Shareholders

Aljazira Takaful Taawuni Company
(A Saudi Joint Stock Company)
Kingdom of Saudi Arabia

Introduction:

We have reviewed the accompanying interim statement of financial position of Aljazira Takaful Taawuni
Company — a Saudi Joint Stock Company - (“the Company™) as at 31 December 2017 and the related interim
statements of insurance opecrations and accumulated surplus, sharcholders’ operations, shareholders’
comperchensive income for the three-month and twelve-month periods then ended and the related interim
statements of changes in shareholders’ equity, insurance operations’ cash flows and shareholders’ cash flows for
the twelve-month period then ended, and a summary of significant accounting policies and other explanatory
notes. Management is responsible for the preparation and fair presentation of these interim condensed financial
statements in accordance with International Accounting Standard 34, “Interim Financial Reporting” (IAS 34) as
modified by Saudi Arabian Monetary Authority (“SAMA”) for the accounting of zakat and income tax. Our
responsibility is to express a conclusion on these interim condensed financial statements based on our review.

Scope of Review:
We conducted our review in accordance with International Standard on Review Engagements 2410, “Review of

Interim Financial Information Performed by the Independent Auditor of the Entity” endorsed in the Kingdom of
Saudi Arabia. A review of interim financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review procedures. A review
is substantially less in scope than an audit conducted in accordance with International Standards on Auditing that
are endorsed in the Kingdom of Saudi Arabia and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be identified in an audit. Accordingly, we do not express
an audit opinion.

Conclusion:
Based on our review, nothing has come to our attention that causes us to believe that the accompanying interim

condensed {inancial statements are not prepared, in all matcrial respects, in accordance with IAS 34 as modified
by SAMA for the accounting of zakat and income tax.
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ALJAZIRA TAKAPUL TAAWUNI COMPANY

(A SAUDI JOINT STOCK COMPANY)

INTERIM STATEMENT OF FINANCIAL POSTTION

As at 31 Decamber 2017

INSURANCE OPERATIONS' ASSETS

Cash nnd cosh equivalonts
Held-to-maturlly Divestments

Avallable-for-snle Investments held w0 cover ualt-Haked Hubiiges
Coruributions recelyable, net

Relusiouce share of uncarned contributions

Relnsurance share of oulstanding clahws Inchuiing JBNR

Due (rom o reloted party

Prepayments and other reoslvables

Fotal fisurance Oporations’ Assets

SHAREHOLDERS ASSETS

Cash nod cosh equivelents
Held-to-maturty lsvestimenty
FVIS investnients

Prepuyments nnd other recelvables
Bue fhow lssurmes Operatlons
Statuiory deposit

Total Shareholders? Assety

TOTAL ARSETS
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ALJAZIRA TAKAFUL TAAWUNI COMPANY
(A SAUDI JOINT STOCK COMPANY)

INTERIM STATEMENT OF FINANCIAL PCSITION {cvntixmed}
As at 31 December 2817

31 Becashor 3T Beceniber
2017 204
Ununditeds {Audited)
Notes SRO0y SR'Om
INSURANCE OPERATIONS' LIABILITIES AND SURPLUS
Insurance Operations’ Liabiifles
Unlt reserve ] 147,377 70,282
Mathematlcal reserve g 988 B71
Unentned coutibutlons 18,342 17,893
Cuistandlug elabms helhding IBNR H 228 17,399
Advanee contrilntions 421 386
Conmelbutions deposli 768 459
Relnsurance bulances paynbls 7068 11,169
Acerued expenscs nnd uller finbities {1,603 9673
Bue to Shareholders' Operntions 14,488 19,828
Bsuployees® end of service beneflts 1,960 1,924
Forud Tosuranee Oporatlons® Linbiities 194,218 149,881
Insurunce Operntions® Surplus
Burplus from tususmace Operations 2,713 2,152
Total nswance Onorations® Liabliltes nud Sarplog 192,631 152,833
SHAREHOLBERS LIABILITIES AND EQUITY
Sharcholders® Linbilltles
Avcrued expenses and olher {inbiliges 2,700 1,630
Accraed zakat and income tax iz 1,023 £330
Toinl Shaveholders' Linbiiiles 3723 2,960
Shareholders® Equity
Shave eapiial 380,000 350,000
Stuntory reserve 16,885 10,671
Retnlned enralngs 24,859 18,193
‘Fotal Shaveholdors’ Equity 381,544 378,864
Total Bhnreholders' Linbiittes aud Boulty 395,267 384,824
TOTAL INSURANCE OPERATIONS LIABILITIES,
SURPLUS, SHAREHOLDERS LIAMILITIES ARD EQUITY 552,808 333,857
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ALJAZIRA TAKAFUL TAAWUNI COMPANY

(A SAUDI JOINT STOCK COMPANY)

INTERIM STATEMENT OF INSURANCE OPERATIONS AND ACCUMULATED
SURPLUS (UNAUDITED)

For the threc-nonth and twelve-month perlods ended 31 Decomber 2017

Threeanonth pertod ended Twelve-mionth peciod euded
£ Beconbor 31 Devomber
2047 616 A7 046
Now SRy SRe00 S8R90 S&°BOG
INSURARCE REVENUE
Tross wrltten contributions 12,944 11,692 85,620 82,058
{nvestible contributlons, net {1,603} {9,338} {38,831y {37,480}
Net fusurunes contribuions 2343 2384 47,089 45,173
Conttlbutlons ceded {1,334 {670 (17,3093 {15,287
Net srltten conteibutlons 1,007 1,684 29,498 20,888
Change In wearned cotrlbutions, net 5441 5,158 {100y {2,252
Change In mathemntica] reserve it {570} {871 {626)
Net Insaranes revenue 6,459 6,272 20,303 27,810
CLAIMS AND EXPUNSES
Gross clnfius pald {3,247 {2,900} {13,898) {9,378}
Rednsumnnce share of elalins pald 2,263 2,243 136 1618
Net clnhus pald {984} {623} {2,459 {1,763}
Change by outstandhig clidms {nctudiog
IBNR, net 1,272 162 {263} {Lish
Net elabims recoveredilineurred) 188 408 {3,723} {2,950}
Polley acquisidon costs {430} 413} {1,555} {2,095
Supervision and lispection fees (65} {45y {428} {381}
‘Folal clahns wad exponses 207 (51} {4,708} {5,426)
Undlerwelting surplus for the perdod 6,252 6,221 24,598 231,584
General and stiminlstrative expenses {1,309) {1,104) 04,994 {5,032}
nvvestmont lncome 334 368 842 {1,203
Other bicome 2,281 448 4,680 3,718
SURPLLIS POR THE PERIOD FROM
INSURANCE DPERATIONS 7.858 5925 27,136 21,535
Shareholders® shiare of surplas fom
[nsurence Opemilons 28} {6,802 {5,353} {24,413; (19,375
Burplus for the perloed 756 592 4753 2,152
Sarplus from fasurance Operations at the .
beginning of the perlod 4,309 3056 4,152 1,623
Distributlon of surplus to polleyholders {2,i5%8) {1496} {2,158 {625

Accunulated surplos fram Insarnee
Operations st the end of the pertod 2,713 2,152 KA & 2,152
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ALIAZIRA TAKAFUL TAAWUNI COMPANY
(A SAUDI JOINT STOCK COMPANY)

INTERIM STATEMENT OF SHAREHOLDERS' OPERATIONS (UNAUDITED)
For the {hees-month and twelve-month pevlods ended 31 Decomber 2017

Fhrea-nentlh perlod entded Fyaleemonth purtoid emfed
31 Becamber 3 Decopibar
2047 2016 2847 2818
Nates Ryigida SRO00 SRG0D SR'00
Shareholders” share of surplus from
Insurance Operations 2{n} 6,802 5,333 24,413 19,373
Conpnisslon from held-to-maturity
hvesiments fHn) 2,128 2,586 8,851 8,056
Rentised gaing ou liveshients . . “ 213
Unreatised galns on FVIS
investments 7 102 330 4§ 491
Dividend Invowe » - 3% 23
Other Income 36 20 164 78
Total lnpome 9,869 8,269 33,958 28,236
Guperal nnd ndminstrative expenses {983) {735} {2,889} {2,317
NET INCOME FORTHE PERIOD 8,086 %334 31,862 25919
Welghted nvernge number of ordlnney
shaves outstanding (s thousands) 35,000 35,800 35,080 35,000
Remm——
Bashe and diluted carsings per share for the
period (SR} i3 4.231 4215 0,888 0,748
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ALJAZIRA TAKAFUL TAAWUNI COMPANY
(A SBAUDI JOINT STOCK COMPANY)

INTERIM STATEMENT OF SHAREHOLDERS' COMPREHENSIVE INCOME

{(UNAUDITED)

For the three-month nnd twelve-month perlods endad 31 December 2017

Fhreowmauth pevlod enidled

Twvelve-tonth period

endod

i Becoutber 2i Decomber
2047 2016 2087 s
SR'G00 IR0 S605 SRunn
NET INCOME FOR THE PERIOGD 8,086 7,334 31,068 25,019
Other comprebensive Income . . . .
PUTAL COMPREHERSIVE INCOME FORTHE PERIOD 8086 7,534 31060 25819

B e R e fm o R e st

=
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2 e

Chalraian Munagiag Director
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ALIAZIRA TAKAFUL TAAWUNI COMPANY

(A SAUDI JOINT STOCK COMPANY)

INTERIM STATEMENT OF CHANGES IN SHAREHOLDERS® BOUITY
Par the twelve-month parlod ended 31 Decombar 2017

Bolance as at 31 Decomber 2016 {Unnudited)
Net Income for the perlod

Dividend {note 14)

Transferred {0 Sintutory reserve

Zukat for the perfod (uole 12}

fncome tax for the period {noke 123

Halauce as nt 31 Beeember 2017 (Unanydited)

Balance ns st 31 Deesmber 20135 (Andlied}
Net fucome for the perlod

{Jvidend {nole $4)

‘Tennsferred fo Sintutory poserve

Zokat for the peviod {nore 12)

{nsome fax Jor the period {note 12)

Balmice as at 31 December 2016 {Audlied)

MW’WMW

s

-~ o

e Foecd

S, " :
...}a»wwﬂ”" ”fﬁ/
e -
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Chadnnan

Shure Staputory Retatued
cpptint reserve earings Fotal
SR'Bon SRa06 SRO0G SRGbB
350,060 10,671 18,193 378,864
- « 31,069 31,069
« - {17,500) {17,508}
« 6,214 (6,214) .
. - £76%) (762}
. - {127 (H2n
350,800 16,885 24,659 391,544
Shure Shitutary Retoined
Copitut reserve earsings Toral
SR 000 SE G0 Skaan Skong
350,000 5,487 16,230 7L
- - 25,5918 PAR L
« - {17,500} {17,500
- 5,184 (5,184) -
. - {1,132 (1,132)
. - {140) {140
356,050 18,671 4,193 378,864
f el
I

%
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Mutaping Director
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ALJAZIRA TAKAFUL TAAWUNI COMPANY
(A SAUDI JOINT STOCK COMPANY)

INTERIM STATEMENT OF INSURANCE OPBRATIONS® CASHE FLOWS

(UNAUDITED)
For the twelve-month perlod ended 31 December 2017

OPERATING ACTIVITIES

Surplus for the perlod

Adjustivents for the perlod:
Hmployees’ end of service benefils
Wreliten-offfntlownnce for doubthul recelvables
Retnsurace sharve ol unenied contelbutlons
Ustearned confributions
Connidsslon an held-to-mnturlty Investments
Distributlon of surplus to polievholders

Chmges [n aperathyg sssels and Hinbifitdes;
Avaliable-for-sale investirents beld @ cover unhtivked HabHites, nat
Contrtbutlons recelvable
Relnsumnee share of outstandag clobms inchuding 1BNR
Ere fom 6 sehaed party
Prepryments and other recelvubley
Cliange It unl reserve
Chaage In mathemation! reserve
Outstandiog clnbms Including IBNR
Advance contributions
Cantifbations deposit
Reinsuinncs balences pryable
Accrued expenses nnd ather Habilities
Dine to Sharcholders’ Opesations

Cazh from operations
Emplayees’ end of service benefits pald

Net eash from operating setivitins

INVESTING ACTIVITY
Purchinse of held-to-naturity investient

Net ongh used ln lnveating actbvlty

Het (deevense)/Incronse I eash uud tash equivadents

Crush and eash equivnients ol the begluning of the perlod

Cosh nnd eash equlvatents nt the end of the perled

Chalnusn

A

Twelveamonth
perled ended 31 Devember

2017 2846
SR0gs SRoan
2,713 2,152
628 1,567
2 28
{349} 1,574
449 678

[0 .
{2,152} {1,623}
1,282 4,176
(36,673} {32,848)
17 858
(3,877) {6,0433
(1,767} {1,614}
Mt {42}
36,895 33453

87 -
3,840 1,230
33 i
306 269
3,208 (2D
1,930 2,546
4,663 §,286
3444 13,180

(584) .
2,830 13,180

(35,800 -

{15,800} -
(12,1703 13,186
58,984 45,804
46,814 58,984
rm R

T

inl'(}ﬁis:ez‘

Mantging Direetor]




ALIAZIRA TAKAFUL TAAWUNI COMPANY
(A SAUDI JOINT STOCK COMPANY)

INTERIM STATEMENT OF SHAREHOLDERS' CASH FLOWS {(UNAUDITED)
PFor the twelve-month perlod ended 31 Decomber 2017

&

Fwelve-rontl
perlod ended 31 Decembor
8617 06
FNotes SR'066 SE'aan
OPERATING ACTIVITIES
et hreonss for the perlod 31,069 25919
Adusiments for the perlod;
Comnission fncome ot held-to-moturlty lnvestments {Hn) {8851 (8,056}
Renllsed galne on FVIS lnvestarents . {215}
nrealised yains on VIS investments 3 {494} (4%
24,724 17,157
Changes I operating asseis and Habiiles:
Prepaymients {46) -
Due from fusurance Operatlons {4,663) {5,286}
Accrued expenses and other Habilites 1,07 1,383
Cash from operations 8,088 13,254
Zakat snd icome tax pald 12 {1,196} {721}
Net cash Trom operating nefivitis 16,889 {2,533
INVESTING ACTIVITIES
Purchase ol FVIS nvestnents 7 - (7,101}
Prechuse of held-to-muturhty lavestinenss {295,000 .
Proceeds flom disposnl of FVIS Investments ? “ 17,750
Proveeds fom waturity of hekl-to-matirlty Investnients 270,080 -
Advance for investment - EX3
Connnluston ou beld-to-mannlty fvestnents ¢.365 5417
Net oash (used injffrom Javesting aclivities {15,834} 16,397
FINANCING ACTIVITY
Dividend paid 4 (17,500) {17,500}
Met cash used in Anancing aetivity {17,500) (17,500}
Net {deoreaselincrense In oash nod cash cqubvnlents {16,445) 11,430
Cash and eash equivalenis o the beghining of the perlod 22,893 11,463
Cnsh und eash eguivalents pl the end of fhe perlod 6,448 22,893
< —
%, e T
T
MMQEMM -
-
Chalrman

A Chlef fhioer
e }
-~
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ALJAZIRA TAKAFUL TAAWUNI COMPANY
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
At 31 December 2017

1. ORGANIZATION AND PRINCIPAL ACTIVITIES

AlJazira Takaful Taawuni Company (the "Company"), is a Saudi Joint Stock Company incorporated in the Kingdom of
Saudi Arabia pursuant to the Council of Ministers’ resolution No. 137 dated 27 Rabi' Al-Thani 143 IH (corresponding to
12 April 2010) and Royal Decree No. M/23 dated 28 Rabi' Al-Thani 1431H corresponding to 13 April 2010. The
Company obtained its Commercial Registration 4030251980 on 2 Ramadan 1434H corresponding to 10 July 2013 and
Ministry of Commerce and Industry’s Resolution dated 24 Sha’baan 1434H corresponding to 3 July 2013. The registered
office address of the Company is:

Al Musadia Plaza (3), Al Madinah Road,
P.O. Box 6277, Jeddah 21442,
Kingdom of Saudi Arabia.

The objectives of the Company are to engage in providing insurance products including protection and saving insurance
products and related services in accordance with its Articles of Association and applicable regulations in the Kingdom of
Saudi Arabia. The Company received licence number TMN/34/201312 dated 15 Safar 1435H (corresponding to 18
December 2013) from the Saudi Arabian Monetary Authority (SAMA) to conduct insurance business.

The insurance portfolio and related assets and liabilities will be acquired from a founding shareholder by the Company
on completion of valuation and approval by SAMA. Furthermore, in accordance with the Transitional Agreement (the
“Agreement”) between the Company and Bank Al Jazira (“a founding shareholder”), all the general and administrative
costs up to the transfer of the insurance portfolio will be shared by the Company and the founding shareholder in the ratio
of 17% and 83%, respectively. Currently, the Company is using furniture and fixtures of a founding shareholder.
Moreover, in accordance with the Agreement, the Company was also receiving a management fee in respect of managing
the insurance portfolio of the founding shareholder, at a rate ranging from 10% to 20% of total revenue of the founding
shareholder’s portfolio (*Portfolio Management fee™”). The management fee is not effective for the period subsequent to
1 April 2015 as per the Agreement.

2. BASIS OF PREPARATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(a)  Basis of preparation

These interim condensed financial statements for the twelve-month period ended 31 December 2017 should be read in
conjunction with the Company’s audited financial statements for the year ended 31 December 2016. These are prepared
under the historical cost convention except for the measurement at fair value of available-for-sale investments held to
cover unit-linked liabilities and Fair Value through Income Statement (FVIS) investments.

The Company follows a fiscal year ending 31 December.

As required by the Saudi Arabian Insurance Regulations, the Company maintains separate accounts for Insurance
Operations and Shareholders’ Operations. Assets, liabilities, income and expenses clearly attributable to either activity
are recorded in the respective accounts. The basis of allocation of expenses of joint operations is determined by the
management and approved by the Board of Directors.

As per the by-laws of the Company and Saudi Arabian Insurance Regulations, surplus arising from the Insurance
Operations is distributed as follows:

Transfer to Shareholders’ Operations 90%
Transfer to Insurance Operations 10%
100%

10



ALJAZIRA TAKAFUL TAAWUNI COMPANY
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (continued)
At 31 December 2017

2. BASIS OF PREPARATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

(a)  Basis of preparation (continued)

If the Insurance Operations results in a deficit, the entire deficit is borne by the Shareholders Operations.

The Company presents its interim statement of financial position broadly in order of liquidity. The interim condensed
financial statements are expressed in Saudi Riyals, being the functional currency of the Company and have been rounded
off to the nearest thousand, unless otherwise specified.

(b) Statement of compliance

The interim condensed financial statements of the Company have been prepared in accordance with International
Accounting Standard (JAS) 34 - Interim Financial Reporting as modified by the Saudi Arabian Monetary Authority
(“SAMA") for the accounting of zakat and income tax, which requires, adoption of all IFRS as issued by the International
Accounting Standards Board (“IASB”™) except for the application of International Accounting Standard (IAS) 12 -
“Income Taxes” and IFRIC 21 - “Levies” so far as these relate to zakat and income tax. As per the SAMA Circular no.
381000074519 dated 11 April 2017 and subsequent amendements through certain clarifications relating to the accounting
for zakat and income tax (“SAMA Circular”), the zakat and income tax are to be accrued on a quarterly basis through
shareholders’ equity under retained earnings. As the Company’s accounting policy for the zakat and income tax has
always been consistent with the SAMA’s new guidance, the adoption of the guidance has not resulted in any changes in
the accounting policies, accounting treatment or amounts reported in current or prior years/periods.

These interim condensed financial statements do not include all the information and disclosures required in the annual
financial statements, and should be read in conjunction with the Company’s audited financial statements for the year
ended 31 December 2016.

Use of estimates and judgements

The preparation of financial statements in conformity with IFRS requires the use of estimates and assumptions that affect
the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities, if any, at the date of the
interim financial statements and the reported amounts of revenues and expenses during the reporting period. Although
these estimates and judgments are based on management’s best knowledge of current events and actions, actual results
ultimately may differ from those estimates. In the opinion of the management, the interim condensed financial statements
reflect all adjustments (which include normal recurring adjustments) necessary to present fairly the results of operations
for the interim period presented.

The estimate and judgments used by management in the preparation of the interim condensed financial statements are
consistent with those followed in the preparation of the Company’s annual financial statements for the year ended 31
December 2016.

(b)  Summary of significant accounting policies

The accounting and risk management policies adopted in the preparation of these condensed interim financial statements
are consistent with the Company’s audited financial statements for the year ended 31 December 2016, except for the
adoption of the amendments to existing standards mentioned below which had no financial impact on the interim
condensed financial statements of the Company.

Certain comparative amounts have been reclassified / regrouped to conform with the current period’s presentation. This
did not have any impact on interim statement of changes in shareholders’ equity for the period.

11



ALJAZIRA TAKAFUL TAAWUNI COMPANY
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (continued)
At 31 December 2017

2. BASIS OF PREPARATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

(¢) Summary of significant accounting policies (continued)

New IFRS, International Financial Reporting and Interpretations Committee’s interpretations (IFRIC) and
amendments thereof, adopted by the Company

The Company has adopted the following amendments and revisions to existing standards, which were issued by the
International Accounting Standards Board (IASB):

Standard/

Amendments Description

IAS 7 Amendments to IAS 7 — “Statement of Cash flows: Diclosure Initiative”, The amendments
require entities to provide disclosures about changes in their liabilities arising from financing
activities, including both changes arising from cash flows and non-cash changes (such as foreign
exchange gains or losses). On initial application of the amendment, entities are not required to
provide comparative information for preceding periods. The Company is not required to provide
additional disclosures in its interim condensed financial statements, but will disclose additional
information in its annual financial statements for the year ending 31 December 2017.

IFRS 12 The amendments clarify that the disclosure requirements in IFRS 12, other than those in
paragraphs B10-B16, apply to an entity’s interest in a subsidiary, a joint venture or an associate
(or a portion of its interest in a joint venture or an associate) that is classified (or included in a
disposal group that is classified) as held for sale.

This did not have any impact on the interim condensed financial statements of the Company as
there is no investment in subsidiary, a joint venture or an associate.

(¢) New IFRS, IFRIC and amendments thereof, issued but not yet effective

Standards issued but not yet effective up to the date of issuance of the Company’s interim condensed financial statements
are listed below. The listing of standards and interpretations issued, which the Company reasonably expects to be
applicable at a future date. The Company intends to adopt these standards when they become effective.

Effective from periods

Standard/ beginning on or after
Interpretation Description the following date
IFRS 15 Revenue from Contracts with Customers 1 January 2018
IFRS 2 Amendments to IFRS 2 Classification and Measurement of share- 1 January 2018
based Payment transactions.
IAS 40 Amendments to IAS 40 Transfers of investment property. 1 January 2018
IFRIC 22 Foreign Currency Transactions and Advance consideration. 1 January 2018
IFRS 1 and IAS 28  Annual Improvements 2016 to IFRS 2014 - 2016 cycle. 1 January 2018
IFRS 16 Leases 1 January 2019

The implementation of IFRS 9 is expected to result in a significant portion of a company’s financial assets at present
classified as ‘available-for-sale’ being re-classified as ‘fair value through profit or loss or fair value through other
comprehensive income (OCI)’. Credit allowances for financial assets carried at amortized cost and debt securities
measured at fair value, with changes in fair value recognized in OCI, are expected to change due to the introduction of
the expected credit loss methodology. Upon implementation of the IFRS 17 ‘Insurance Contracts’, more assets may be
classified as ‘fair value through profit or loss’ under the fair value option. IFRS 17 also introduces a temporary exemption
for the implementation of IFRS 9 for reporting entities whose activities predominantly relate to insurance. The Company
currently assessing the implications and application date and expects that it will be eligible for this temporary exemption.
If management decides to defer the implementation of IFRS 9 until a later date, it will be no later than 1 January 2021.

The management is currently assessing the implications of adopting the above mentioned standards, amendments or
interpretations on the Company’s financial statements.




ALJAZIRA TAKAFUL TAAWUNI COMPANY
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (continued)
At 31 December 2017

3. CASH AND CASH EQUIVALENTS

31 December 31 December
2017 2016
(Unaudited) (Audited)
SR’000 SR'000
Insurance Operations
Cash at bank 6,814 11,424
Murabaha deposits 40,000 47,560
46,814 58,984
Shareholders’ Operations
Cash at bank 4,648 22,893
Murabaha deposits 1,800 -
6,448 22,893

Cash at bank and Murabaha deposits, except for an amount SR 0.5 million (2016: SR 3 million) are held with a founding
shareholder.

4. HELD-TO-MATURITY INVESTMENTS

Insurance Operations

Held-to-maturity investment represent murabaha deposit with a maturity of three years made with a founding shareholder.
The average commission rate on this investment at 31 December 2017 is 2.85% per annum. This investment will mature
in 2021.

Shareholders’ Operations

Held-to-maturity investments represent murabaha deposits with a maturity of three years made with a founding
shareholder. The average commission rate on these investments at 31 December 2017 is 2.85% to 3.2% per annum (31
December 2016: 1.85% to 3.5% per annum). These investments will mature in 2020 and 2021.

5. AVAILABLE-FOR-SALE INVESTMENTS HELD TO COVER UNIT-LINKED LIABILITIES

At 31 December 2017 31 December
Change in fair 2017
Initial cost value value (Unaudited)
SR’600 SR’000 SR’000

Insurance Operations
Al — Qawafel Fund 525 10 535
Al Jazira Diversified Aggressive Fund 74,346 10,414 84,760
Al Jazira Diversified Balanced Fund 17,347 1,378 18,725
Al Jazira Diversified Conservative Fund 2,512 94 2,606
94,730 11,896 106,626
At 31 December 2016 31 December
Change in fair 2016
Initial cost value value (Audited)
SR’000 SR’'000 SR’000

Insurance Operations

Al — Qawafel Fund 425 6 431
Al Jazira Diversified Aggressive Fund 54,384 1,558 55,942
Al Jazira Diversified Balanced Fund 11,759 246 12,005
Al Jazira Diversified Conservative Fund 1,549 26 1,575
68,117 1.836 69,953

Investment of Insurance operations comprises of units of mutual funds dominated in Saudi Riyal managed by a founding

shareholder.
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ALJAZIRA TAKAFUL TAAWUNI COMPANY
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (continued)
At 31 December 2017

5. AVAILABLE-FOR-SALE INVESTMENTS HELD TO COVER UNIT-LINKED LIABILITIES (continued)

The Company uses the following hierarchy methods for determining and disclosing the fair value of available for sale
investments at the reporting period end:

Level 1: Fair value instruments using quoted prices (unadjusted) in active markets for identical assets or liabilities that
the entity can access at the measurement date.

Level 2: Fair value measurements using inputs other than quoted prices included within Level 1 that are observable for
the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

Level3: Fair value measurements using inputs for the asset or liability that are not based on observable market data (i.e.
unobservable inputs).

The Company's available-for-sale investments are classified under Level 1 hierarchy and there are no transfers between
levels during the period.

6. CONTRIBUTIONS RECEIVABLE, NET

31 December 31 December

2017 2016
(Unaudited) (Audited)
SR’000 SR’000
Insurance operations
Gross contributions receivable 203 250
Allowance for doubtful receivables - (28)

Contributions receivable, net 203 222

7. FVIS INVESTMENTS

The fair value through income statement (“FVIS”) investments represent investment in the ‘Al Qawafel Fund’ managed
by a founding shareholder, amounting to SR 31,145 thousand (31 December 2016: SR 30,555 thousand), and investment
in shares of companies listed on Tadawul, amounting to SR 555 thousand (31 December 2016: SR 651 thousand).

Movement in these investments is as follows:

31 December 31 December

2017 2016

(Unaudited) (Audited)

SR’000 SR’000

Balance at beginning of the period 31,206 41,149
Purchases during the period - 7,101
Disposals during the period - (17.535)
Changes in fair value during the period 494 491
Balance at end of the period 31,700 31,206

The Company's FVIS investments are classified under Level 1 and Level 2 hierarchy and there are no transfers between
levels during the period.
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ALJAZIRA TAKAFUL TAAWUNI COMPANY

(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (continued)

At 31 December 2017

8. UNIT RESERVE

Reserve for insurance activities is created, as per the report received from the Independent Actuary, as detailed below:

Balance at beginning of the period
Investible contributions
Surrenders

Change in fair value of available-for-sale investments (note 5)

Balance at the end of the period

9. MATHEMATICAL RESERVE

Mathematical reserve is created, as per the report received from the Independent Actuary, as detailed below:

Balance at beginning of the period
Change in mathematical reserve, net

Balance at the end of the period

10. OUTSTANDING CLAIMS

31 December 2017 (Unaudtied)

Outstanding claims
Add: Incurred but not reported (IBNR) reserve

Total outstanding claims

31 December 2016 (Audited)

Outstanding claims
Add: Incurred but not reported (IBNR) reserve

Total outstanding claims

31 December 31 December
2017 2016
(Unaudited) (Audited)
SR’000 SR’000
70,282 37.455
38,531 37,480
(13,532) (6,489)
11,896 1,836
107,177 70,282
31 December 31 December
2017 2016
(Unaudited) (Audited)
SR’000 SR’000
871 245
87 626
958 871
Reinsurers’
Gross share Net
SR’000 SR’000 SR’000
12,901 (10,685) 2,216
8,338 4,901) 3,437
21,239 (15,586) 5,653
Reinsurers’
Gross Share Net
SR’000 SR 000 SR’000
10,083 (9,021) 1,062
7,316 (2.988) 4,328
17,399 (12,009) 5,390
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ALJAZIRA TAKAFUL TAAWUNI COMPANY
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (continued)
At 31 December 2017

11. TRANSACTIONS WITH RELATED PARTIES

Related parties represent major shareholders, directors and key management personnel of the Company and entities
controlled, jointly controlled or significantly influenced by such parties. All transactions with such related parties are
conducted on normal terms and conditions, which are approved by management.

a) In addition to the disclosures set out in notes 1, 3, 4, 5 and 7 following are the details of major related party
transactions during the twelve-month period ended:

Related party Nature of transaction Amount of transaction
31 December 31 December
2017 2016
(Unaudited) (Audited)
SR’000 SR’000
Shareholders’ Operations
Bank Al Jazira Commission earned on held-to-
maturity investment 8,851 8,056
Investment income 110 -
AlJazira Capital Profit earned on mutual funds 590 906
Founding shareholders Dividend paid 12,250 12,250
Board of directors rumeneration and
fee 1,295 1,013

Insurance Operations

Bank Al Jazira Gross written contribution 37,828 35,821
Claims paid 12,977 8,502
Investment income 842 1,203
Surplus distributed 1,524 -
Board of directors & committee
members Gross written contribution 56 35
Key management personnel Salaries, benefits and allowances,
net (notel) 1,070 947
Gross contribution written 21 28

b) Amount due from a related party represents receivable from Bank Al Jazira (founding shareholder) (see note 1).
c) Contributions receivable shown in interim statement of financial position includes SR nil (31 December 2016: SR
43 thousand) from Bank Al Jazira (founding shareholder).

12. ZAKAT AND INCOME TAX

The Zakat and income tax payable by the Company has been calculated in accordance with Zakat and tax regulations in
the Kingdom of Saudi Arabia. The movement in the Zakat and income tax payable is as follows:

31 December 31 December

2017 2016

a) Zakat (Unaudited) (Audited)
SR’000 SR’000

Balance at the beginning of period 1,217 733
Zakat for the period 762 1,132
Zakat paid during the period (1,084) (648)
Balance at the end of the period 895 1,217
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ALJAZIRA TAKAFUL TAAWUNI COMPANY
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (continued)
At 31 December 2017

12. ZAKAT AND INCOME TAX (continued)

31 December 31 December

2017 2016

b) Income tax (Unaudited) (Audited)
SR’000 SR’000

Balance at the beginning of period 113 46
Income tax for the period 127 140
Income tax paid during the period (112) (73)
Balance at the end of the period 128 113

Status of assessments
The Company has submitted its Zakat and income tax returns for the period ended 31 December 2014 and for the years
ended 31 December 2015 and 2016 with General Authority of Zakat and Tax and obtained restricted certificates.

13. EARNINGS PER SHARE

The basic and diluted earnings per share have been calculated by dividing the net income for the period by the weighted
average number of ordinary shares issued and outstanding at the period end.

Diluted earnings per share is not applicable to the Company.

14. DIVIDEND

On 1 Jumaada al-Akhir 1438H (corresponding to 28 February 2017), the Company’s Board of Directors proposed to pay
adividend of SR 0.5 per share totalling SR 17.5 million to its shareholders (31 December 2016: SR 0.5 per share totalling
SR 17.5 million). This dividend proposal was approved by the shareholders in the Ordinary General Assembly Meeting
held on 21 Sha'ban 1438H (corresponding to 17 May 2017). Accordingly, the dividend payment was made on 5 Ramadan
1438H (corresponding to 31 May 2017).

15. SEGMENT INFORMATION

Consistent with the Company's internal reporting process, business segments have been approved by management in
respect of the Company's activities, assets and liabilities as stated below.

Segment results do not include general and administrative expenses, investment income and other income. Segment assets
do not include cash and cash equivalents, held to maturity investments, due from a related party and prepayments and other
receivables.

Segment liabilities do not include accrued expenses and other liabilities, due to shareholders’ operations, employees’ end
of service benefits and surplus form insurance operations.

The activities of Insurance Operations, which are all in the Kingdom of Saudi Arabia, are reported under two business
units, as detailed below:

o Insurance - individual segment offers life Insurance products on an individual basis including unit linked
investment oriented products.
e Insurance - group segment offers life protection programs to the members of organizations on a group basis.

Operating segments do not include shareholders' operations of the Company.




ALJAZIRA TAKAFUL TAAWUNI COMPANY
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (continued)
At 31 December 2017

15. SEGMENT INFORMATION (continued)
For the three-month period ended
31 December 2017 (Unaudited)

Individual Group Total
SR'000 SR'000 SR'000

INSURANCE REVENUE
Gross written contributions 12,602 342 12,944
Investible contributions, net (10,603) - (10,603)
Net insurance contributions 1,999 342 2,341
Contributions ceded (184) (1,150) (1,334)
Net written contributions 1,815 (808) 1,007
Change in unearned contributions, net - 5,441 5,441
Change in mathematical reserve 11 - 11
Net insurance revenue 1,826 4,633 6,459
CLAIMS AND EXPENSES
Gross claims paid - 3,247) 3,247)
Reinsurance share of claims paid - 2,263 2,263
Net claims paid - (984) (984)
Change in outstanding claims including IBNR, net - 1,272 1,272
Net claims recovered - 288 288
Policy acquisition costs (430) - (430)
Supervision and inspection fees 63) ) (65)
Total claims and expenses (493) 286 207)
Underwriting surplus for the period 1,333 4,919 6,252
General and administrative expenses (1,309)
Investment income 334
Other income 2,281

SURPLUS FOR THE PERIOD FROM INSURANCE OPERATIONS 7,558
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ALJAZIRA TAKAFUL TAAWUNI COMPANY
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (continued)
At 31 December 2017

15. SEGMENT INFORMATION (continued)
For the three-month period ended

31 December 2016 (Unaudited)

Individual Group Total
SR'000 SR'000 SR'000

INSURANCE REVENUE
Gross written contributions 11,288 404 11,692
Investible contributions, net (9.338) - (9.338)
Net insurance contributions 1,950 404 2,354
Contributions ceded (670) - (670)
Net written contributions 1,280 404 1,684
Change in unearned contributions, net - 5,158 5,158
Change in mathematical reserve (570) - (570)
Net insurance revenue 710 5,562 6,272
CLAIMS AND EXPENSES
Gross claims paid - (2,906) (2,906)
Reinsurance share of claims paid - 2,213 2,213
Net claims paid - (693) (693)
Change in outstanding claims including IBNR, net (70) 1,172 1,102
Net claims (incurred)/recovered (70) 479 409
Policy acquisition costs (415) - (415)
Supervision and inspection fees (43) (3] (45)
Total claims and expenses (528) 477 (51)
Underwriting surplus for the period 182 6,039 6,221
General and administrative expenses (1,104)
Investment income 368
Other income 440

SURPLUS FOR THE PERIOD FROM INSURANCE OPERATIONS 5,925
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ALJAZIRA TAKAFUL TAAWUNI COMPANY

(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (continued)

At 31 December 2017

15. SEGMENT INFORMATION (continued)

INSURANCE REVENUE
Gross written contributions
Investible contributions, net

Net insurance contributions
Contributions ceded

Net written contributions
Change in unearned contributions, net
Change in mathematical reserve

Net insurance revenue

CLAIMS AND EXPENSES

Gross claims paid
Reinsurance share of claims paid

Net claims paid
Change in outstanding claims including IBNR, net

Net claims incurred
Policy acquisition costs
Supervision and inspection fees

Total claims and expenses

Underwriting surplus for the period
General and administrative expenses
Investment income

Other income

SURPLUS FOR THE PERIOD FROM INSURANCE OPERATIONS

For the twelve-month period ended
31 December 2017 (Unaudited)

Individual Group Total
SR000 SR000 SR000
46,307 39,313 85,620
(38,531) - (38,531)
7,776 39,313 47,089

(698) (16,901) (17,599)
7,078 22,412 29,490
- (100) (100)
87 - 87
6,991 22,312 29,303
(98) (13,797) (13,895)
29 11,407 11,436
(69) (2,390) (2,459)

- (263) (263)

(69) (2,653) (2,722)
(1,555) - (1,555)
(231) (197) (428)
(1,855) (2,850) (4,705)
5,136 19,462 24,598
(4,994)

842

6,680

27,126
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ALJAZIRA TAKAFUL TAAWUNI COMPANY
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (continued)
At 31 December 2017

15. SEGMENT INFORMATION (continued)
For the twelve-month period ended
31 December 2016 (Unaudited)

Individual Group Total
SR 000 SR 000 SR000

INSURANCE REVENUE
Gross written contributions 45,491 37,164 82,655
Investible contributions, net (37.,480) - (37.480)
Net insurance contributions 8,011 37,164 45,175
Contributions ceded (1,088) (14,199) (15,287)
Net written contributions 6.923 22,965 29,888
Change in unearned contributions, net - (2,252) (2,252)
Change in mathematical reserve (626) - (626)
Net insurance revenue 6,297 20,713 27.010
CLAIMS AND EXPENSES
Gross claims paid - (9,378) (9,378)
Reinsurance share of claims paid - 7,615 7.615
Net claims paid - (1,763) (1,763)
Change in outstanding claims including IBNR, net (70) (1.117) (1,187)
Net claims incurred (70) (2,880) (2,950)
Policy acquisition costs (2,095) - (2,095)
Supervision and inspection fees (195) (186) (381
Total claims and expenses (2,360) (3,066) (5.426)
Underwriting surplus for the period 3,937 17,647 21,584
General and administrative expenses (5,032)
Investment income 1,203
Other income 3,770
SURPLUS FOR THE PERIOD FROM INSURANCE OPERATIONS 21,525
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ALJAZIRA TAKAFUL TAAWUNI COMPANY

(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (continued)

At 31 December 2017

15. SEGMENT INFORMATION (continued)

INSURANCE OPERATIONS' ASSETS

Available-for-sale investments held to cover unit link liabilities
Contributions receivable, net

Reinsurance share of unearned contributions

Reinsurance share of outstanding claims including IBNR

Unallocated assets:
Cash and cash equivalents
Held-to-maturity investments
Due from a related party
Prepayments and other receivables

TOTAL INSURANCE OPERATIONS' ASSETS

INSURANCE OPERATIONS' LIABILITIES AND SURPLUS
Unit reserve

Mathematical reserve

Unearned contributions

Outstanding claims including IBNR

Advance contributions

Contributions deposit

Reinsurance balances payable

Unallocated liabilities and surplus:
Accrued expenses and other liabilities
Due to shareholders’ operations
Employees’ end of service benefits
Surplus form insurance operations

TOTAL INSURANCE OPERATIONS' LIABILITIES AND SURPLUS

As at 31 December 2017
(Unaudited)

Individual Group Total
SR000 SR000 SR000
106,626 - 106,626

- 203 203

- 7,261 7,261

- 15,586 15,586
106,626 23,050 129,676
46,814

15,001

5,432

708

197,631

107,177 - 107,177
958 - 958

. 18,342 18,342

- 21,239 21,239
421 - 421
765 - 765

185 7,780 7,965
109,506 47,361 156,867
11,603

24,488

1,960

2,713

197,631
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ALJAZIRA TAKAFUL TAAWUNI COMPANY
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (continued)
At 31 December 2017

15. SEGMENT INFORMATION (continued)
As at 31 December 2016

(Audited)
Individual Group Total
SR'000 SR'000 SR'000
INSURANCE OPERATIONS' ASSETS
Available-for-sale investments held to cover unit link liabilities 69,953 - 69,953
Contributions receivable, net - 222 222
Reinsurance share of unearned contributions - 6,912 6,912
Reinsurance share of outstanding claims including IBNR 30 11,979 12,009
69,983 19,113 89,096
Unallocated assets:
Cash and cash equivalents 58,984
Due from a related party 3,665
Prepayments and other receivables 288
TOTAL INSURANCE OPERATIONS' ASSETS 152,033
INSURANCE OPERATIONS' LIABILITIES AND SURPLUS
Unit reserve 70,282 - 70,282
Mathematical reserve 871 - 871
Unearned contributions - 17,893 17,893
Outstanding claims including IBNR 30 17,369 17,399
Advance contributions 386 - 386
Contributions deposit 459 - 459
Reinsurance balances payable 277 10,892 11,169
72,305 46,154 118,459
Unallocated liabilities and surplus:
Accrued expenses and other liabilities 9,673
Due to shareholders’ operations 19,825
Employees’ end of service benefits 1,924
Surplus from insurance operations 2,152
TOTAL INSURANCE OPERATIONS' LIABILITIES AND SURPLUS 152,033

16. APPROVAL OF THE INTERIM CONDENSED FINANCIAL STATEMENTS

These interim condensed financial statements have been approved by the Chairman of the Board of Directors on behalf
of the Board of Directors on 11 Febraury 2018, corresponding to 25 Jumada I 1439H.
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