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Abu Dhabi National Energy Company P.J.S.C. (TAQA) - 2Q22 Result Review Date: 10-Aug-22

Recommendation: Under Review Fair Value (AED): 1.90

Previous Reco. & Date: 20-Apr-22 Upside / (Downside): 50.8%

Analyst: Ayisha Zia

Bloomberg Ticker TAQA UH

Current Market Price (AED) 1.3

52wk High / Low (AED) 1.4 / 1.2

12m Average Vol. (mn) 4.9

Mkt.Cap. (AED bn) 141.7

Shares Outstanding (mn) 112,434

Free Float (%) 1.4%

3m Avg Daily Turnover (AED mn) 3.2

6m Average Daily Turnover (AED mn) 5.2

PE 2022e (x) 24.4x

EV/EBITDA 2022e (x) 10.6x

Dividend Yield '22e (%) 4.0%

Price Perf. (1m/3m) (%)  4.1 / -8 

Revenue increases by 9.7% YoY, above our estimates by 7.7%

TAQA's revenue stood at AED 13,013 mn in 2Q22, increasing 9.7% YoY (+4.8% QoQ). However, this is higher than our estimates of AED 12,086 mn. Revenue for 1H22 stood at AED 25,426 mn, increasing

14.6% YoY, 3.8% higher than our estimate of AED 24,499 mn. The growth is attributable to higher oil and gas prices.

Net profit in 2Q22 above our estimate by 29.1% 

TAQA's 2Q22 net income rose 57.0% YoY to AED 2,351 mn (above estimates AED 1,821 mn) mainly led by higher contribution from the Oil and Gas segment. Net profit in 1H22 rose to AED 4,244 mn, up 

44.9% YoY. The Oil and Gas segment's net income rose to of AED 2.3 bn in 1H22, up 3.6 times YoY. The growth was driven by higher commodity prices. In 2022, the average realised oil price reached 

USD 90.8/bbl., up 50.7% YoY, while the average realised gas prices rose to USD 8.26/MMBtu, up 145.8%. In 1H22, Generation business and Transmission and Distribution segments saw a decline in net 

income by 40.0% and 13.0% YoY. In both of the segment, the fall was underpinned by rise in operating costs that were partially offset by higher revenues.

Income Statement

(AED mn) 1Q21 2Q21 3Q21 4Q21 1Q22 2Q22 2Q22e YoY (%) QoQ (%) Var (%) 1H21 1H22 YoY (%)

Sales 10,326                        11,865       12,077       11,422       12,413       13,013       12,086       9.7% 4.8% 7.7% 22,191       25,426       14.6%

COGs (7,461)                         (9,832)       (9,581)       (8,251)       (8,921)       (9,379)       (9,561)       -4.6% 5.1% -1.9% (17,293)     (18,300)      5.8%

Gross profit 2,865                          2,033         2,496         3,171         3,492         3,634         2,525         78.8% 4.1% 43.9% 4,898         7,126         45.5%

Operating profit 2,372                          1,591         2,003         2,342         3,084         3,142         1,887         97.5% 1.9% 66.5% 3,963         6,226         57.1%

Net Profit 1,432                          1,497         1,365         1,701         1,893         2,351         1,821         57.0% 24.2% 29.1% 2,929         4,244         44.9%

Balance Sheet

(AED mn) 1Q21 2Q21 3Q21 4Q21 1Q22 2Q22 2Q22e YoY (%) QoQ (%)

Total equity 70,530                        71,140       71,884       73,202       72,341       74,709       5.0% 3.3%

Key Ratios

1Q21 2Q21 3Q21 4Q21 1Q22 2Q22 2Q22e

Gross profit margin 27.7% 17.1% 20.7% 27.8% 28.1% 27.9% 20.9%

Operating profit margin 23.0% 13.4% 16.6% 20.5% 24.8% 24.1% 15.6%

Net profit margin 13.9% 12.6% 11.3% 14.9% 15.3% 18.1% 15.1%

RoE (annualized) 8.5% 8.7% 7.9% 9.7% 10.8% 13.4%

Source: Financials, Bloomberg, U Capital Research
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Disclaimer: This report has been prepared by Ubhar Capital (U Capital) Research, and is provided for information purposes only. Under no circumstances is it 
to be used or considered as an offer to sell or solicitation of any offer to buy. While all reasonable care has been taken to ensure that the information contained 
therein is not untrue or misleading at the time of publication, we make no representation as to its accuracy or completeness and it should not be relied upon 
as such. The company accepts no responsibility whatsoever for any direct or indirect consequential loss arising from any use of this report or its contents. All 
opinions and estimates included in this document constitute U Capital Research team’s judgment as at the date of production of this report, and are subject 
to change without notice. This report may not be reproduced, distributed or published by any recipient for any other purpose. 

 

 

Recommendation  

BUY Greater than 20% 

ACCUMULATE Between +10% and +20% 

HOLD Between +10% and -10% 

REDUCE Between -10% and -20% 

SELL Lower than -20% 
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