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INDEPENDENT AUDITORS' REPORT

TO: THE SHAREHOLDERS OF
WAFRAH FOR INDUSTRY AND DE¥YELOPMENT COMPANY
(A Saudi Juint Stock Company)

Report on the Audit of the Financial Statements

Opinion:

We have audited the financial statements of WAFRAH FOR INDUSTRY AND DEVELOPMENT
COMPANY - A Saudi Joint Stock Company - (the "Company'), which comprise the balance sheet
as ot 31 December 2017, the statements of comprehensive income, the statement of changes in
shareholders’ equity and cash flows for the vear then ended, and notes to the financial statements,
in¢luding & summary of significant accounting policies.

In our opinion, the accompanying financial statemcnts present fairly, in all material respects, the
financial position of the Company as at 31 December 2017 and its financial performance and its cash
fiows for the vear then ended in accordance with Intemational Financial Reporting Standards thac are
endorsed in the Kingdom of Saudi Arabia and other standards and proncuncements issued by Saudi
Organizatnion for Certified Public Accountants {SOCPA).

Basis for Opinion:

We conducted our audit in accordance with International Standards on Auditing (*15As™} that are
endursed in the Kingdom of Saudi Arabia. Our responsibilities under those standards are further
described in the Auditors’ Responsibilities [or the Audit of the Financial Statements section of our
report. We are independent of the Company in accordance with the professional code of conduct and
elhics that are endursed in the Kingdom of Saudi Arabia that are relevant to our audit of the fingncial
statements, and we have fulfilled our other ethical responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opiniom,

Key Audit Matters:

Key audit matters are those matters that, in cur professional judgment, were of most significance in our
audit of the financial statements of the current year. Thesc matters were addressed in the context of our
audil of the financial statements as a whole, and in forming our epinion thereon, and we do not provide
a separate opinion on these matters.

Sphrgn B. AlSudairy Audlt, Tax & consuliants Abduyllsh M. Aldzam
Lacancea Mo, 283 Licansa Mo, 335
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Key Audit Matters {continued)

Impairment of account receivables

disclosures.

Refer to nole 3-19 for the accounting policy for impainment and note 9 for account receivables

Key andit matter

How the matter was addressed in our audit

As al 31 December 2017, The balance of
account receivable was SR 27.8 million against
which provision for doubtful debis of SE 3.6
million was estimated by manapement {2016:
SE 407 million against which provision for
doubtful debts of SE. 2 million was estimated by
management}.

We considercd this as a key audit matter as the
assessment of impairment requires subjective
judpments with respect to the estimation of the
amount and timing of future cash flows.
Specifically, the determination of impgirment in
value respect of receivables includes:

- Using the accounting policy of the
company for which the impairment of
account receivables is calculated.

- The determination of impairment in value
and the estimates used in the caloulation of
impairment for account receivables,

Our procedures for impairment of receivables
included evaluating the design, implementation
and testing of the operational effectiveness of
the key controls; inchoded the following:

- Managemem  procedures  regarding  the
calculation and monitoring of the provision
and determination of doubtful accounts.

In respect of receivables assessed in terms of
impairment in accordance with the Company's
policy, we have:

- Tested the aging report and compared with
related data.

- Dbtained the Comparty's approved policy
for the provision of doubtful debis.

- Tested the accuracy of determining the
impairment in value and recording it on
lme.

- Challenged management’s key
assumptions over coredit risk and  the
calculation methodology,
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Key Audit Mallers (continued)

Tmpairment of investments in companies

- Refer to note 3-19 for the accounting policy for Impairment and nole 5 for disclosures on

investments in companies.

Key audit matter

ﬂDW' the matter was addressed in our andit

As at 31 December 2007, The balance of

(204 6; SR 13.8 million}.

The Company's investments consist  of
invesiments in companies that ar¢ included in
' the financial statements at cost,

The management, at each reporting dale reviews
the investment values by comparing  its
recoverahle amount with its carrving amount.

The wvaluation of recoverable amounts s
techniques which often involve the exercise of
Judgment by the management and the use of

assumptions and estimates,

We considered that as a key audit matter due to
the assumptions uwsed by management in
determinimg the allowance for impairmeni,

investments in companies was SR 9.2 million

determined through the application of valuatign !

Our procedures for impairment of investments -
ir companies included the following:

- Verification of the company's
regarding  testing  the
investment in comparnics,

policy
impaimnment of

- Evaluation the design, implementation and
testing of the efficiency of key controls
related to the Company's procedures in |
determining the impairment 1¢s1. '

- Evaluation of the main assumptions used
by the admimstration in the process of
testing the impairment.
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Key Audit Matters (continued)

valuation of inventory

e : — .
i Refer to note 3-4 for the accounting policy for inventory and note 10 for inventory disclosures.

Key audit matter

As oat 31 December 2017, the balance of
inventary was SR 262 million (SAR 40.3
million),

Inventory are measured at the lower of cost and
net realizable  value, when necessary, the
Company establishes a provision for slow
moving items. The Company shali determine
the ievel of obsalescence of inventory itemns by
taking into consideration the nature,

previous trends and other gualitative factors.
Cost is determined using the weighted average
method.

We considered thal as a key audil matter due to
the assumptions used by the management in
determining the provision for slow moving
ttems.

age, |
' validity and expectations of selling those using

How the matter was addressed in our audit

Our procedures  for valuation of invemtory
included the following:

- Ewvaluating the design, implementation and
testing of the efficiency of the key controls
related o the Company's procedures (or the
formation and control of slow moving
provision.

- Evaluating the Company's pohicy inventory
for provision for slow moving items.

- Recalculating the provision for slow
moving  jtems according 1o company
policy.

- Testing the net realizable value of the
inventory Lo verify whether the inventony is
vilued at the [ower of cost or net realizable
value,

- Inquiring and verilying about any stagnam
o slow moving items during our inventory
count.
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Key Audit Matters (continued)

| Revenue recognition

Refer to note 3-14 the accounting policy for revenue recognition and note 19 for revenue disclosures.

Key audit matter

How the matter was addressed in ﬁ;l?audit

The Company recognized revenue of SR 60.1
million for the year ended 31 December 2017
C(201016; SB.81.6 million).

Revenue represents retail and wholesale sales.
Most of the company's sales are made directly
on a point-of-sale basis, with the right to return
to the Company if the s0ld product expires.

: Revenue recognition is considered a key audit
| matter as there is a risk that the management
may override the controls and provide distort
revenue transactions by recording non-validated
revenue fransactions.

Our procedures for revenue recognition included
the following:

Ascessed the appropriateness ol revenyg
recognition as per the Company’s palicies
relating to revenue recognition,

Assessed the design and implementation and
lested the effectivencss of the Company’s
conirol, including anti-fraud controls, over
the recognition of revenue.

¥erifly the sales transaction camied out before
and after the date of the financial position to
assess whether revenue has been recognized
in the correct period.

Tested manual joumnals posted to revenus to
identify unusual or ircgular items.

Analyzed revenues based on monthly sales
trends and profit margins,
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Key Audit Matters (continued)

Change in financial reporting framework

Refer to note 2 for basis of preparation and note 26 for Tifeet of change in financial reporting

tramework disclosures.

Key audit matter

How the matter was aEldressed in ﬂu“r audit

Sawdi Arabia).

| Kingdom of 5Saudi Arabia. the Company's

" in the fingncial statements.

For all perieds up 1o and including the vear

ended 31 December 2016, the ompany
prepared its financial statements in accerdance
with the generally accepted accounting

standards in the Kingdom of Saudi Arabia as
issucd by SOCEA

Far the financial periods commencing | January
2007, the applicable regulations require the
Company to preparc and present its financial
statements i aceordance  with  Inlemational
Financial Reporting Standard as issued by the
International Accounting Standards Board and
endorsed in the Kingdom of Saudi Arabia and |
other standards and pronouncement issued by
SOCPA (IFRS as endorsed in Kingdom of

Accordingly. the Company has prepared its

financial statements, for the year ended 31

Degember 2017, under IFRS that as endersed in

Kingdom of Saudi Arabia using IFRS 1 “Firsl .
time Adoption of International  Financial

Eeponing Standards™.

Az part of this (ransition to IFRS as endorsed in

management performed a detailed pap analvsis
to  identify differences  between  previous
reporting framework and 'FRS as endorsed in |
Kingdom of Saudi Arabia, determingd (he !
transition adjustments in light of this gap
analysis and relevant trequiternents of IFRS I,
and assessed the additivnal disclosure required

We considered this as a key audit matter as the
transitional adjustments, due to the change in
the financial reporting  framework, and
transition relaled disclosures in the financial
staternenils require additional atlention during |
our audit,

Qur procedures for change m NMnancial reporting
framework included the following:

- Considered the Company’s governance .
process around the adoption of IFRS as
endorsed in Kingdom of Saudi Arabia.

- Obtained an understanding of the analysis
perfommed by management to identify all
significant differences between previous
reporting  framework  and  TFRS  as
Kingdom of Saudi Arabia which can
impact the Company’s financial statement.

- Evaluated the results of management’s
analysis and key decisions taken in respect
of the transition using our knowledge of
the relevant requirements of the 1FRS as .
endorsed in Kmgdom of Saudi Arabia and
our understanding of the Company’s
business and its operations.

- Tested the transition adjustments by
considering management’s gap analyvsis the
underlying financial information and the |
computation of thuse adjustments.

- Dvalwated the disclosures made in relation
to the transition @ IFRS as endorsed in
Kingdom of %audi Arabia by constdering
the relevant requirements of IFRS 1 “First |
time Adoption of International Financial |
Reporting Staadards”™,
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Other Information:

Management is respansible for the other information. The other information comprises the information
included in the annual repott but does not include the fnancial statements and our auditors’ report
thereon. The annual report is cxpected to be made available to us after the date of this auditors® report.

Our opinion on the financial statements does not cover the other information and we will not express
any form of assurance conclusion thereon,

In connection with our sudit of the financial statements, our respensibility s to rad the other
information identified above when it becomes available and, in doing so, consider whether the other
information is materially inconsistent with the financial statements or our knowledge obtained in the
audit, or otherwise appears to be materially misstated.

When we read the annual report and conclude that there is a material misstatement therein, we are
required 1o communicate the mater o those charged with povernance,

Responsibitities ¢f Managemcnt and Those Charged with Governance for the Financial
Statements;

Manapement is responsible for the preparation and fair presentation of the financial statements in
ageordance with the Intemational Financial Reporting Standards that ave endorsed in the Kingdom of
Saudi Arabia and other standards and pronouncements issued by SOCPA, Regulations for Companies
and Company’s By-laws. and for such imtemal control as management determines is necessary to
enable the preparation of financial statements that are free from material misstatement, whether due 1o
fraud or crror.

In preparing the financial statements, management is responsible for assessing the Company's ability
1o cottinue a5 a going concern, disclosing, as applicable, matters related going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or
to cease aperations, or has no realistic alternative but o do sa,

Those charged with governance are responsible for overseeing the Company’s financial reporting
ProCess,

Auditors’ Responsibilities for the Audit of the Financial Statements:

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free fromm material misstaternent, whether due 10 fraud or error, and to issue an auditors® report that
includes our opinion, Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs that are endorsed in the Kingdom of Saudi Arabia will
atways detect a material misstatement when it exists, Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic deeisions of users taken on the basis of these financial statermanis,

45 part of an audit in accordance with 15As that are endorsed in the Kingdom of Saudi Arabia, we
exercise professional judgment and maintain professional skepticism throughout the audit. We also:

* ldentify and assess the risks of material misstatement of the financial statements, whether
due to frawd or emor, design and perform audit procedures responsive to those risks, and
ottain audit evidence that is sufficient and appropriate to provide a basis for our opinian.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, ot the override of intermal control.

s Obtain an understanding of internal controf relevant to the audit in arder to design audit
procedures that are appropriate in the circumstances. but not for the purpose of expressing
an opinion on the effectiveness of the Company s intermal contral,

* Evaluate the appropriateness of accounting policies used and the reasonableness of
accournting estimates and related disclosures made by management.
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*  Comelude on the appropriateness of management’s use of the poing concern basis of
accounting and. based un the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significam doubt on the Company™s ability to
continue as a going concern. If we conclude that a malerial uncertainty exists, we are
required 1o draw attenlion in our auditors’ report to the related disclosures in the financial
statements or. if such disclosures are inadequate, 1o modity our opimion. CQur conclusions
are based on the audit evidence obtained up o the date of our auditors™ report. However,
future events or conditions may cause the Company to cease to continue as a going
concern.

= [wvaluate the overall presentation. structure and content of the financial statements.
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

¢ Obtained sufficient appropriste audit evidence reparding the financial information of the
entities or business aclivities within the Company to express an opinion on the Ninancial
statements. We are responsible for the direction, supervision and performance of the
Company audit. We remain salely responsible tor our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned
scope and ming of the andit and significant audit findings. including any significant deficiencies in
internal control that we identily during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethival requirements regarding independence. and to communicate with them all relationships and
wther matters that may reasonably be thought to bear on our independence, and where applicable,
related saleguards,

From the matters communicated with those chirged with governance. we determing those matters that
were of most significance in the audit of the financial statements of the current year and are theretore
the key audit matters. We deseribe these marters in our awditors’ report unless law or regulation
precludes public disciosure about the matter or when, in extremely rare circumstances. we delermine
that a matier should not be communivated in our report because the adverse consequences of doing so
would reasonably be ¢xpected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements:

In our opinion these finuncial statements of WAFRAH FOR INDUSTRY AND DEVELOPMENT
COMPANY - A Saudi Joint Stoek Compuay - (the "Company"). taken as a whole, comply with
the requirements of the Regulations for Companies and Company's By-laws with respect to the
preparalion and presentation ol financial statermems, except the Tfollowing:

- As described in Note 13, the Company's management has not amended its Company’s By-laws in
accordance with the Article 129 of the Companies Regulations.

"_'.Wts“dniq
Certified Public Accgunianis

s

[ TN T H :
EYAMA4E £ . i_':.;'-ﬁ":'ft
Al Arern & Al Sudairy
Certifivg Puliic Actountants

——
Salman B. AlSudairy
Livense No, 283

& Rajab 1439H {March 25, 2018)
Riyadh, 5audi Arabia



WAFRAH FOR INDUSTRY AND DEVELOPMENT COMPANY

(A Saudi Joint Stock Company)

BALANCE SHEET
As at 31 December 2017
{Saudi Riyals}

ASSETS

NON CCRRENT ASSETS
Propery, plant and equipments, net
Investments in companies, nat
Projects under progress

Real estate investments

Investments available for sale
TOTAL NON CURRENT ASSETS

CURRENT ASSETS
Accounts teceivable, net
Inventory, net

Prepayments and other assets
Cash and cash equivalents
TOTAL CURRENT ASSETS

TOTAL ASSETS

SHARFEHOLDERS' EQUITY AND
LIABILITIES

SHAREHOLDERS' EQUITY

Capital

Statutory reserve

Fair value reserve

Accumulated losses

TOTAL SHAREHOLDERS' EQUITY

LIARILITIES

NON CURRENT LIABILITES

Nen - current portion of long term
povernment loan

Employees’ end of service indemnities

TOTAL NON CURRENT LIABILITIES

CURRENT LIABTLITIES
Aceounts payable

Oversubseribed payabic

Accrued expenses and other liabilities
Accrued dividend distribution

Current portion of long term governmeant loan

Fakat estimated provision
TOTAL CURRENT LIABILITIES

TOTAL LIABILITIES

TOTAL SHAREHOLDERS' EQUITY
AND LIABILITIES

Notes 31 December 2017

Lo R R

L;
I
12

14
15

16
17
i
3

_ 31 Decemnber 2006 1 Januany 2016

116,433,138 129.277,489 128,510,415
9,241,438 13,762,438 17,050,000

- - 12,408,535
11,127,708 11,127,708 11,127.708
605,179 569,853 341,764
137,407,463 154,737,488 169,438,422
14,165,967 38,695,218 46,198,688
26,184,833 40,285,134 36,701,915
2,649,182 7,932,150 5,595413
5,489,742 4,268,368 9,185,976
64,489,776 91,180,870 97,681,992
201,897,239 145,918,358 267,120,414
200,000,000 200,000,000 200,000,000
7,202,424 7,202,424 7,202,424
(650,520) {685,846) (913,935)
{75,395,362) (25,173,368) (5,103,126)
131,156,542 181,343,210 201,185,363
21,000,600 31,500,000 30,004,000
5665082 5220971 3,365,397
26,665,082 37320971 35,365,397
24,962,160 17,486 885 18,984 463
3,258,720 3,282,200 3,282,200
1,899,683 2,142,770 1,823,725
1,200,525 1,201,025 1,204,728
10,500,000 - 3,000,000
2,254 527 3.141.2497 2,274,538
44,075,615 17,254,177 30,569,654
70,740,697 64,575,148 65,935,051
201,897,239 245,918,358 267,120,414

[ theye Tinancial slute

Authdrized Member



WAFRAH FOR INDUSTRY AND DEVELOPMENT COMPANY
(A Saudi Joint Stock Company)

STATEMENT OF COMPREHENSIVE INC{OME
FOR THE YEAR ENDELD 31 DECEMBER 2017

{Saudi Riyals)

Salcs
Cost of sales

Gross (loss) prodit of operating income

General and administrative expenses
Selling and distributing expenses

Net loss from the main operatinn

Investents impairment provision
Provision for doubtful debts
Proavision for low moving items

Other revenue

Net loss for the year before Zakar estimated

Zakat estimate

Net lass for the year

{JTHER COMPREHENSIVE INCOME:

Met changa fair value investnents
Avtuanal (losses) f paing End of service benefits
Tutal comprehensive (loss) income

Net comprehensive loss

Larss per share:

From net loss from the main operation

From net loss for the year

The accompany from

ta {249)

Note Mz 2016
19 60,534 (06 81,557 087
_{?5, 165,062) (65,793,550
{14,331,056) 15,763,537
20 (9,806,988 (9.519,065]
21 (17,490,238) 19,232,140
{41,628.280) {12,987.6T)
5 (4,521,000) {3,287.562)
9 (2,500,000) {2,000,000)
14 {556,931} -
22 340,688 239,674
(48, 365,511) {18,035,558)
18 (1,254,527 (2,141,297
(50,1050 {20,176,855)
8 35,328 228,089
15 (101,.944% 104,613
{66,618) 334,702
{50,186,663) (19,842,153}
23
(2,08) (0,657
(2.51) (1.01)




WAFRAH FOR INDUSTRY AND DEVELOPMENT COMPANY
(A Saudi Joint Stock Company)

STATEMENT QF SHARETIOLDERS' EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2017

{Saudi Riyals)

Balance at 1 Japuary 2016
Ket loss for the year

Qe compeehensive inconme
Balaoce at M December 2004
Ralance at 1 January 2017
et foss for the year

Oiher comprehensive lncome

Balanee af 11 December 2017

@ Manager

Capital Statutory Fairvalue  Accumulated
FESETTIE FEREIUE losses Totel

200, HW, D) T.202.424 (913,835 (5,103,126} 201,185 363
- - - (20,176,855} (20,176,855)
218080 16,613 334,702
20, KD, 004D 7,202,414 . (GBS E46) (25,173,368} 181,343 210
200, DKy, 0040 T,202.424 (6RS.E46)  (25.173,368) 181,343,210
- {50,120,050) (50,120,050)
35,326 (101,944} (66,61K)
200, 01K, 0040 T7.202.424 650,5200  {75,395362) 131,156,542

—

The accompany from (i)

{29} are integrated part of th

financial statements

thorized Member
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WAFRAH FOR INDUSTRY AND DEVELOPMENT COMPANY

{A Saudi Joint Stock Company}

STATEMENT OF CASH FLOWS
FOE. THE YEAR ENDEID 31 DECEMBER 2017
{Saudi Riyals}

Cash Flows freom operating Activities:
Net loss for the year

Adjustments to:

Depreciation

Zakal estimated provision during the year

Provision lor employees’ end-of-service indemnities
Allowance [or doubilu] debis dunng the year

Bad debts during the year

Provision for slow moving items

Investments impairment provision

proflt on sale of property, plant and equipment

Changes in:

Accounts receivable

Inventorny

Prepayments and other asscls

Accounls payable

Oversubscribed payable

Acecrued expenses and other liabilities

Cash frem opcrations

Zakat paid during the year

Employees’ ond-of-scrvice indetnnities paid
Net cash provided by {used in) operating activities

Cash Flows from Investing Activities:

Paid in purchase in property, plant and equipment
Projects under progress

Proceeds from sale of property, plant and equipment

Met cash used in investing activities
Cash Flows from Financing Activities:

Met change in long term government loan
Accrued dividend distribution

Net cash psed in financing activities

Net increase {decrease) in cash and cash equivalents
Cash and cash equivalents at beginning of the year

Cash and cash equivalents at end of the year

Non-cash ieem:

Net chanpe fair value investoments
Transfer from project under progress 1o property, plas
equipment

The accompany from (1)

2017

2016

(50,120,050}

(20,176,8535)

13,376,179 13,532,225
1,254,527 2,141,297
730,319 909,652
2,500,000 2,000,000
(899,555) -
556,931 .
4 521 000 3287562
107,537) -
(28,188,190) 1,493,881
12 928 TR0 5,503 470
13,543,348 {3,583,219)
(717,032) {2,336,737)
7,475,275 (1,497,578
(23,480) -
(243,087) 319,045
4,775,614 98,362
{2,141,267) {1,274,538)
(98%.152) (347,465
1,646,165 {1,523,141)
(626,071) {1,238,264)
- (652,500
200,780 -
{424,291) {1,890,764)
- {1.500,000)
{500} {3,703
(504) (1,503,703)
1,221,374 (4,917 .608)
4,268,368 9,185,976
5,489,742 4,268,368
35,326 228,089
13,061 035




WAFRAH FOR INDUSTRY AND DEVELOPMENT COMPANY
(A Saudi Joint Stock Company)

NOTLS TO THE FINANCIAL STATEMENTS

For The Year Fnded December 31, 2017

{Saudi Rivals)

[ )

{a)

ACTIVITES

Watrah For Industry And Development Comparny is a Saudi Joint Stock Company tounded according to the
commercial registration No. 101076996 issued in Rivadh dated 24410/1410H fcortesponding to 194051000
The paid up capital of the Company is 200 Millions Saudi Riyals comprising of 20 million shares at a par
value of Saudi Rivals 10 per sharc.

The principal activities of the Company arc manufacturing, canning, preserving, processing and developiient
and marketing of food products for the local and forcign markets and takeing advantage of seasonal surplus
from agricultural crops, especially those which are perishable in nature, which are presented 1o the consumers
after treatment and are subjected to varying degrees of agro-processing serviees.

The accompanying financial statements represents Company's financial statement and the those of its
branch’s which gre as tollows:

Branch Name Commergial registration No. Activity
Wafrah (or Industry and
Develapment C0), - Jeddah ADI0108227 Marketing of the company's products
Wafrah [or Industry and
Development CO, — Dammam 205MI2BRRS Marketing of the food products

BASIS OF PREPARATION

Statement of compliance:

These Financial Statements have been prepared in accordance with International Financial Reporling
Standards (IFRS}Y as endorsed in the Kingdom of Saudi Arabia and nther standards and pronouncements that
are issued by Saudi Orgamization for Cenified Public Accountants (“SOCPA™) (here and after refer ta as
“IERS as endersed in KSA™). Up to and including the vear ended December 31, 2014, the Company prepared
and presented its statutory  Financial Statements in accordance with gencrally accepted accounting standards
in the Kingdom of Saudi Arabia issued by SOCPA and the requirements of the Saudi Arabian Regulations for
Companies and the Company’s By-laws in so far as they relate to the preparation and presentation of the
Financial 5Statements. In these  Financial Statements, the term “SOCPA Standards™ refers to SOCPA
Standards befire the adoption of International Finangial Reporting Standards {“1IFRS™).

tor financial periads commencing January 1. 2017, the applicable regulations require the Company to prepare
and present Financial Statements in accordance with IFRS (hat are endorsed in the Kingdom of Sandi Arabia
and other standards and pronouncements that are issued by SOCPA. As part of this requirement, the Company
has prepared these Financial Statements.

As required by the Capital Market Authority ("CMA™) through its cireular dated 16th October 2016 the
Company necds to apply the cost model to measure the propenty, plant and equipment. investment property
and intangible assets upon adopting the TFRS for three years period starting from the IFRS adoption date.

These Financial Statements are prepared in accordance with IFRS 1 First time Adoption of International
Financial Reporting Standards. The Company has consistently applied the same accounting policics
threughout all periods presented, as if these policies had always been in effect.

An explanation of how the transition to [FRS has affected the previously reported cquity as at December 31,
2016 and January 01, 2016; and comprehensive income of the Company for the vear ended December 31,
2016, imcluding the nature and cffect of significant changes in acenunting policies from those used in the
Company's Financial Statements for the vear ended December 31, 2016 is provided in Note 26,

These Financial Statements should be read in comjunction with the Company’s annual SOCPA Financial
Statements for the year ended December 31, 2016, and the Cumpany’s Condensed Interim Financial
Statements for the guarters ended March 31, 2007, June 340, 2017 and September 30, 2017 prepared in
accordance with IFRS as endorsed in Kingdom of $audi Arabia and other standards and pronouncements that
are issucd by SOCPA
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WAFRAH FOR INDUSTRY AND DEVELOPMENT COMPANY
{A Saudi Joint Stock Company)

NOTES TO THE FINANCIAL STATEMENTS (continued)

For The Year Ended Dccember 31, 2017

{Saudi Rivals)

BASIS OF PREPARATION (continued)

(b) basis of measuremeny:

(c}

The financial statements have been prepared an the historical cost basis excem for certain financial assets that
are: measured ar fair value through OCH and cerrain financial assets at tair value measured through OCI at fair
value and financial assets and liabilities accounted at amortized cost.

Functional and presentation corrency:
The financial statements arc presented in Saudi Rival, which is the Company’s functional currency.

SIGNIFICANT ACCOUNTING POLICIES
The following arc the significant accounting policies applied by the Company in preparing these financial
statements:

4

3-1 Current versuas Non-Current Classifieation
The Company prescnts assetz and liabilities in the statement of financial position based on current/nan-ctrreni
classification.

An asset is cureant when it is;

- Expected 1o be realized or intended 1o sold or consumed in the normal operating cyele.

- Held primarily far the purpose of trading.

- Lxpeeted (o be realized wiathin twelve months afier the reporting period, or

- Cash or cash equivalent unless restricted from being exchanged or used to scitle a liability for at feast twelve
manths alter the reporting pericd,

All other assets are ¢lassifled as non-current.

A liability is current when;

-t is expected to be settled in the normal operating cvele.

- It is held primarily for the purpose of trading.

- It is due to be settled within twelve months aller the reporting period, or

- There is no unconditional right 1o defer the settlement of the liability for at least twelve months after the
repotrting period,

Deferred tax assets and Liabilitics are classified as non-cerrent assels and iiabilities. All other labilitics arc

classified as non-cureent,

3-2 Use of cstimates and jwdgments

The preparation of financial statements in conformity with international financial reporting standards
("IFRS"). requires management (o make judgmments, ¢stimates and assumptions that affect the application of
accounting pahicics and the reported amounts of assets. labilities, income and cxpenses. Actual results may
differ from these estimates.

The applied estimates and judements are reviewed in continunus manner. and the in accounting estimates
thal recognize in the year which the changes of estimares and next years which effects with these changes.

In particular, information abour significant areas of estimation uncertainties and critical judgments in
applying accounting policies that have the most significant effect on the amounts recognized in the financial
stalements is summarized s [ollows:

- Management frequently reviews the lawsuits raised against the company based on a legal study prepared
by the company’s legal advisors. This study highlights potential risks that the company may incurred in the
future.



WAFRAH FOR INDUSTRY AND DEVELOPMENT COMPANY
(A Saudi Joint Stock Company)

NOTES TO THE FINANCIAL STATEMEN TS {continued)

For The Year Ended December 31, 2017

[Saudi Riyals)

3. SIGNIFICANT ACCOUNTING POLICIES {continued)

3-2 Usc of estimates and judgments {continued)

= A provision for doubtful debts 15 taken on the basis and estimates fir collect these debts approved by
matagement in conformity with International Financial Reporting Standards international financial
reporting standards ("IFRS™).

- Management estimates the provision to decrease inventory 1o net realizable value iT the cost of inventony
may ant he recoverable, damaged, wholly or partially obsolete, and it selling price to fall below cust or
any wiher factors that causes the recoverable amount to be lower than its camving amount.

- Management estimates the recoverabte amount of the other financial assets to determine whether there
was any impaioment i its value.

- Management estimales the zakat expenses according to instructions and active law.

3-3 Cash and cash cquivalents

Cash and cash cyuivalents consists of cash and banks balances amounts and demand deposits. which can be
converted into cash within a period of three months or less

3-4 Inventory

linventories are measured at the lower of cost and net realisable value. Cost is determined using the weighted
average method. Cost includes all dirger manufacturing expenditure based on the normal level of activity and
lransportation and handling costs, Net realisable value comprises estimated setling price less further
production costs 1o completion and appropriatg sclling and distribution costs. Allowance s made. where
necessary for slow maving inventories. Cost of inventories is recopnised as an cxpense,

3-5 Acconnts receivahle

Accounts receivable are stated at eriginal invoice amount less apprapriate allowance for any doubtful trade
accounts receivable, An estimate for allowance for doubtful rade accounts receivable is made when collection
of the full amount is doubtful, Bad debts are written off as incwrred.

3-0 Real estate investments

Real estate investment is a property acquired either to earn rental income or to increase in value or bath, but
not for the purpose of selling it through the nonnal activities of the Company. It is not used for production or
supply of zoods or services or for administrative purposes. Investment properties are stated at cost and their
lwir values are disclosed in the notes to the financial statements, which are estimated annually by an
independent real cstale expert based on the marker prices of those properties within an active teal estate
mnarket.

3-7 Investments in companics

Investments in companies represent shares in companies owned by the company in ditferent percentages;
when the percentage does not exceads 20% investments are shown at cost. When the percentage ranges
between 20% to 50% investments are aveounted for, using the equity methods, whereas investment accounted
for using the consolidation methods. when the percentage exceeds 50% if any.

3-8 Projects under progress
Projects under progress are carricd a1 cost, and when the project is ready [or use, it is transferred to its own
ilem of property and equipment,



WAFRAH FOR INDUSTRY AND DEVELOPMENT COMPANY
(A Saudi Joint Stock Company)

NOTES TOTHE FINANCIAL STATEMENTS (continued)

I'or The Year [inded Deecember 31, 2017

{%audi Riyals)

3, SIGNIFICANT ACCOUNTING POLICIES (continued}

3-% Property, plant and equipments

- Recognition and measurement
llems of property and equipment are measured at cost less accumulated depreciation and impairment losses.
Cost includes expenditures that are directly attributable to the acquisition of the asset, and any other costs
directly atributable to bringing the asset to a working condition for its intended use, Purchased software that is
imtegral (o the functionality of the related equipment is capitalieed as part ol that cquipment.
When parts of an item of preperly and equipment have different useful ives, they are accounted for as items
(major components) of property and ¢quipment.
Gains and lasses on disposal of an itlemn of praperty and equipment are determined by comparing the proceeds
from disposal with the caryimg amount of property and equipment and are recognized net within “other
expense” in the stalement of comprehensive ineong,

- BSubsequent costs
The cust of replacing part of an item of property and equipment is recognized in the carrving ameunt of the
item 1010 35 probable that the future economic benefits embodied within the part will fiow to the company and
its cosl can be measured reliably. The carmying amount of the replaced part is derecognized. The costs of the
day-to-day servicing of property and eguipment are recognized in statement of comprehensive meotne as
ineurred.

- Depreciation
lems of property and equipment are depreciated on a straight-line basis in statement of income over the
estimated useful lives of each component. Land is not depreciated.

Ttems of property and equipment are depreciated from the date that they are installed and are ready lor use, ar
in respect of internally constructed assets. fram the date that the asset is completed and ready for use.

I.casehold improvements are amorlized over the shorter of the estimated useful ife or term of the lease.

The depreciations rate of property and equipment for the cwtent and previous year are as follows:

bachinery and cquipments 5%
Buildings I-15%
Towals A-15%
Artesian wells 5%
FFurniture and fixtre 2h3-13%
Aar canditions 5™
Muotor vehieles 25 b
Fitting and equipments 11 %o

3-10  Accounts payable
Liabilities are reeognized for amounts o be paid in the future for goods or services received. whether hilled by
the suppliers or not.



WAFRAH FOR INDUSTRY AND DEVELOPMENT COMPANY
(A Saudi Joint Stock Company)

NOTES TO THE FINANCIAL STATEMENTS {continued)

For The Ycar Ended Deecember 31, 2017

(Saudi Rivals)

3. SIGNIFTICANT ACCOUNTING POLICIES (continued)

3-11 Prowvisions

A provision s recognized if, as a result of g past event, the Company has a present legal or constructive
ohligation that can be estimated relinbly. and it is probable that an outflow of economic bencfits will be
reguired to settle the obligation,

3-12 Estimated Zakat

Zakat 13 provided on accrual basis in accordance with the Regulations of the General Authority for Zakat and
Income ("IZTT"} in the Kimgdom of Saudi Arabia, The zakat provision is charged to the statement of incame,
Any differences resulting from the final asscssments are recorded in the year of their finalization.

3-13 Employvees Benefits
Short Term Obligations
Liabilities for wapes and salaries and any other short term benehits that are expected to be setiled whally
within |2 onths afier the end of the periced in which the emplovees render the related service are recognized
in respect of emplovees services up 1o the end of the reperting period and are measured at the amounts
expected to be pard when the labilitics are settled. The liabilities are presented as current emplayee benefit
obligations in the statement of financial position,

Past-Employment Obbligations

Defined Contribution Plans

Contributions to defined contribution superannuation plans are expensed when the emnployees have rendered
service entitling them oy the contributions.

Retirement benclit in the form of General Organization of Social Insurance (GOSI) s a defined contribution
seheme, The Company has no obligation, other than the contribution payable to the GOSIL The Company
recognizes contribution pavable to the GOSI as an expense, when an emplovee renders the related service,

Drefined Benciits Plans

The cost of providing benefits under the defined beaefit plans is detennined using the projected unit credil
method. Re-measurements, comprising of actuarial pains and Insses, are recognized immediately in the
statement of financial position with g comesponding debit or credit to retained eamings through other
comprehensive income in the period in which they occur. Re-measurements are not reclassified to profil or
loss in subsequent periads,

The diseount rate for discounting the estimated future cash outflows is required to be hased on the yield on
corporate bonds of duration and currency consistent with the habilities. Where there 15 no deep market in
corprrate bands in the curreney under eonsideration, the vields on govermment bonds are used.

Past service cosls wre reeognized in the statement of protit or loss on the earlier of the date of the plan
amendment or curtailment and the date on which the Company recognizes related restructuring costs. Net
interest is calculated hy applving the discount rate o the net defined benefit liability, The Company
recogmxes the changes in the net defined benefit obligation under “cost of revenue. ‘general and
administrative expenses’ and “selling and distribution expenses” i the staternent of profit or loss.
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WAFRAH FOR INDUSTRY AND DEVELOPMENT COMPANY
{A Saudi Joint Stock Company)

NOTES TO THE FINANCIAL STATEMENTS (continued)

For The Year Ended December 31, 2017

(Suudi Riyals)

SIGNIFICANT ACCOUNTING POLICIES (continued)

3-14 Revenue recognition

Revenue from sales is recopnized when the goods are delivered and the services rendered o the customers.
Revenue from the sale of the goods is recognized when all of the following conditions are met;

The zignificant risks and rewards of ownership have been ransferved to the customer.

The Company no longer retaing the ownership of the goods as an ongoing administrative intervention There is
1o continuing management invalvement with the goods.

The ecomommie benefits associated with the sale are likaly to flow.

The associated costs and possible return of goods can be estimated reliably.

ODher income 13 recorded when earned.

3-15 Expenses

Expenses incurred by the Company consist of admmistrative and gengral expenses, operating eapenses and
selling and marketing expenses. Sales costs are charged at full cost of materiats, direct labor and indirect costs,
(xther direct and indirect expenses relating W management that are it related 1a the production function are
classified as administrative and general expenses. loint expenses are distributed, if necessary. between
administrative and gencral expenses and operating cxpenses on a consistent basis. The accrual principle s
applied in charging the financial period with adminisirative and gencral expenses. Sales and marketing
expenses consist mainly of costs incurred in marketing the Company's products and services.

3-16 Foreign currency transactions
Forelgn curmency transactions are iranslated inte Saudi Rivals at the rates of exchange prevailing at the time of
the Iransactions, At tinancial position date, monetary assets and liabilitics denenminated in foreign currencies
ar translated to Saudi Riyals at the exchange rates prevailing on that date, Gains and lusses ansing on
settlement and translation of foreipn currency transactions are recognized in the statement of comprehensive
meome.

3-17 (Mfsctting
Finanucial lahititics are set off against financial assets. and the net amount is shown in the financial pasiton
only when the obliging lepal rights are available and when settled on net basis or the realization of assets or
settlement of liabilities 15 done at the same time.

3-18 Financial Instruments

3-15-1 Non-Derivative Financial Assets

The Company initially recognises Anancial asscts on the date that they are originated. All other financial assets
are recognised initially on the trade date at which the Company becomes a party 1o the contractual provisions
af the instrument,

The Company derecognises a tinancial asset when the contractual rights to the cash Mows from the asser
expire. or i transfers the rights 1o receive the contractual cash flows on the financial asset in a transactton in
which substantially all the risks and rewards of ownership of the Rinancial asset arge transterred. Any interest in
the transferred financial asset that is created or retained by the Company is recognised us 4 scparate asset of
liability.



WAFRAII FOR INDUSTRY AND DEVELOPMENT COMPANY
{A Saudi Joint Stock Company)
NOTES TO THE FINANCIAL STATEMENTS {continucd}

For The Year Ended December 31, 2017
{Saudi Rivals}

3. SIGNIFICANT ACCOUNTING POLICIES (continued)

1.18-1 Non-Derivative Financial Assets [cantinued)

Financial assets and liahilities are offset and the net amount is presented in the Stawment of Financial Position
when, and only when, the Company has a legal right ro affset the amounts and intends either to settle on g net
basis or to realise the asset and settle the liability simultaneously.

The Company has the following non-derivative financial assets,

Loans and Reccivables

Loans and reccivibles of the Company comprise trade and other receivables.

These are financial asscls with fixed or determinable payments that are not quoted in an active market. Such
assets are revognised initially at fair value plus any directly aliributable transaction cests, Subsequent to initial
recognition loans and other receivables are measured al amorlised cost using the effective interest method. less
any imparment 1osses.

Available for Sale Finaocial Assets

Investments vlessificd as available-for-sale are initiatly measured at fair value plus any directly anributable
transaction costs. Subsequent to initial recognition, they are measured at fair value and changes therein, other
than impairment losses. are recognised in Statement of Other Comprehensive Income and accumnulated in the
fair value reserve shown under other reserves within equity. When these assets are derecognised, the gain or
Inss accurmulated in teserve 1 reclassified to Statement of Profit or Loss,

3-18-2 Non-Dcerivative Financial Liabilitics
Financial labilitics are recognised initially on the trade date, which is the date that the Company becomes a
party to the contractual provisions of the instrument.

The Company derceognises a financial lishility when its contractual obligations are discharged, cancelled or
cxpired. Financial assets and liabilities are offset and the net amount is presented in the Staternent ol Financial
Position when, and only when, the Company has a legal right to offset the amouwnts and intends either to setle
nn & net basis or to realisc the asset and settle the lighility simultaneously.

The Company clussifics non-derivative financial liabilities into the other financial liabilities category. Such
financial liabilities are recognised initially at fair value plus any directly agtributable transaction costs.
Subsequenl 1o initial recognition thesc Mnancial liabilities are measured at amertised cost using the effective
interast method.

Nen-derivative financial liabilities of the Company comprises of government loan, aceount payables and other
pavables,



WAFRAH FOR INDUSTRY AND DEVELOPMENT COMPANY
{A Saudi Joint Stock Company)

NOTES 1O THE FINANCIAL STATEMENTS (continued}

['or The Year EEnded December 31, 2017

{Saudi Rivals)

3 SIGNIFICANT ACCOUNTING POLICIES {continued)

3-19 Impairment

3-19-1 Non-Derivative Financial Assets

A naneial assel not cacried wt Fair value throwgh profit or loss 1§ assessed ar cach reporting date 1o determine
whether there 15 objective evidence that 11 is impaired. A financial asset s impaired if there is objective
evidience of result of one or more events that occurred after the initial recognition of the asset, and that loss
events had an impact on the estitmated future cash flows of that asset (hat can be estimaled reliabty.

(Ohbjective evidence that financial assets are impaired can inelude defuult or delinquency by a debtor,
restrugturing of an amount doe to the Company on terms that the Company would not consider otherwise,
indications that a delwor or issuer will enter bankruptey. adverse changes in the payment status of borrowers or
ssuers in the Company, ccomomic conditions that correlate with defaults or the disappearance of an active
market for a security. In addition, for an investment in an equity security, a significant or prolonged decline in
il Fair value below 11 cost is objective evidence of impainment.

Loans and Receivables

The Company constders cvidenee of impairment for loans and receivables at hoth a specific asset and
collective level. All individually significant receivables are assessed fur speeific impairment. All individually
significant receivables found not to be specitically impaired are then collectively assessed for any impairtent
that has been incurrcd hut nat vet identified. Receivables that are not individually significant are coltlectively
assessed [or impainnent by companying together with similar risk characleristics.

An impairment loss in respect of a financial asset measured at amortised cast 1s calculated as the difference
between its carryine amount, and the present value ol the estimated future cash flows discounted at the
original cffective interest rate. Losses are recognized in Statement of Profit or Loss and reflecied n an
allowance account against receivables. When a subsequenl event causes the amount of impairtent loss 1o
decrease, the decrease in impairment loss 15 reversed through profit or loss,

Available for Sale Financial Assets

Impairment losses on available tor sale financial assets are recognised by reclassifying the losses aceumulated
in the fair value reserve to Statement of Profit or Loss. The amount reclassified is the difference between the
acguisition cost {net of any principle repayment and amortisation and the curent fair value), less any
impairment loss previously recognised in Statement of Profit or Loss, 1T the fair value of the impaired available
for sale financial asset subsequently increases and increase can be related objectively to an event occurring
after the impairment loss was recognised, then the impairment loss is reversed through profit or Inss, otherwise
it 15 reversed through other comprehensive income.

Investments in Companies

An impairment loss in respect of itvestment in Companics and joint ventures is measured by comparing the
recoverable amouwnt of the investment with its carrving amount, An impaimment loss is recogrmised in
Statement of Profit or Loss. and is reversed if there has been a favourahle change in the estimates used ©
determine the recoverable amount.



WAFRAH FOR INDUSTRY AND DEVELOPMENT COMPANY
{A Saudi Joint Stock Company)

NOTES TO THE FINANCIAL STATEMENTS {continued)
For The Year Ended December 31, 2017

(Saudi Riyals}

3. SIGNIFICANT ACCOUNTING POLICIES (continued)

3-19-2 Nun-Financial Assets

Non-financial assets {other (han inventories) are reviewed at each reporting date to identify circumstances
indicating occurrence of impairment loss or reversal of impairment loss, 1F any such indicalton esists, the
recoverable amount of the asset is estimated in order to determine the extent of the impairment loss or reversal
of impatrment loss (if any).

When it is ot possible 1o ¢stimate the recoverable amount of an individual asset, the Company estimaltes the
recoverable amount of the cash-generating unit to which the asset belongs, When a reasonable and consistent
basis of allacation can be identified, corporate assets are also allocated to individual cash-generating units. or
otherwise they are allocated to the smallest group of cash-generating wnits for which a reasonable and
consistent allocation basis can be idertified. Intangible assets with indefinite useful lives and intangible assets
not vet available for use are tested fur impairment at least annually, and whenever there is an indication that
the aiset may be impaired.

Recoverable amount is the higher of fair value less costs (o sell and value inuse. In assessing value in use, the
estimated fulure cash flows are discounted to their present value using a pre-lax discount rate that reflects
current market assessments of the time value of money and the risks specific to the asset for which the
estimatcs of future cash flows have not been adjusted.

I the recoverahle amount of an asset {or cash-generating unit} is estimated o be less than its carrying amount,
the carrying amount of the asset {or cash-generating unit} is reduced to its recoverable amount, An impairment
loss is recognised immediately in Statement of Profit or Loss, unless the relevant assel is carried al a revalued
amount, in which case the impairment loss is trealed as a revaluation decrease.

When an impairment Joss subsequently reverses, the carmying amount of the asset {or a cash-generating unit} 1s
incressed to the revised estimate of its recoverable amount, but so that the increased carrying amount does not
exceed (he carrving amount that would have been determined had na impairment loss been recognised lor the
asset {or cash- generating unit) in prior years, A reversal ol an impairment loss is recognised immediately in
Statement of Profit or 1.oss, unless the relevant asscr is carried at a revalued amount, in which case the reversal
of the impairment loss s reated as a revaluation increase.

3.20 New standards and interpretations not yet adopled

The standards and inferpretations that are issued, but not yet ¢ffective, up to the dawe of izsvance of the
Company’s financial statements are disclosed below. The Comparny intends to adopt these standards, if
applicable, when they hecome elfective.

Now standards
- IFRS @ Financial Insrruments (efVeetive from 1 January 20183
_ IFRS 15 Revenue from Comtracts with Customers {effective from 1 Sanuary 2018).
- IFRS i# Leases (effective from | Januwary 2019).

Amendments

_ TFRS 2 Classificarion and Measurcinent of Share-Based Payments (effective from 1 January 2018 wirth early
applicaticn permitted),

- 145 40, "Interpretation of Transfers of Assets to and from Consumer Property” {effective from 1 January
2018y

Improyements
Annual Improvements to IFRS 2014-2016 cycle, And amendments in (IFRS 13 (etiective | January 2018).

21
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WAFRAH FOR INDUSTRY AND DEVELOPMENT COMPANY
{A Saudi Joint Stock Company)

NOTES TO THE FINANCIAL STATEMENTS {continued)

For The Year Ended December 31, 2017

{Saudi Rivals)

5 INVESTMENT IN COMPANIES

iy 3 Decomber 2017 31 December 2016 91 January 2016

Fast Axia Company for Development
and Agricullural [nvestment (Note 5a)  14.283% 10,000,000 10, 000 000 140,030,000
Tannar for Agriculural Invesiment {Note by 11.1% T030.000 7,050,000 TOS0000
T 17450.000 17,050,000 17,050,000
[nvestments impainnent provision (Note 5S¢} (7.308,362)  (3287,562) -
Nt 9.241,438 ___l 3761438 1 T,Uﬁﬂ,ﬂ'ﬂlﬂ_

a) investment in Fast Asia Company (or Development and Agriculiural Investment {Closed Joint Stock
Company) represent an investiment of 14.283 % from the company’s paid up capital amounting o SAR
T million,

by Investment in Jannat for Agricultural Investment (A Saudi Limited Liabilities Company) represent an
investment of 11.1 % in the company’s capital which amounts to SAR 63 million and the remaining
balance of SAK 50,000 represents the company s shares in pre-operating expenses.

¢} During the year 2016 has been taking a provision fur investments impairment in Jannat for Agricultural
Investmenl Compary antounting to SAR 3,287 362,
During the year 2017 has been taking a provision for investments impairment in Jannat for Agricultural
Investment Company amounting to SAR 3,762,438 and provision for investments inpairment in Fast
Asia Company for Devetopment and Agricultural investment amounting to SAR 758,362

6. PROJECTS UNDER PROGRESS

31 December 2017 31 Decemnber 2016 01 Januoary 2016

Beginning of the year - Vegetables faclory - 12,408,535 12,408,533
Additions during the vear - G52 500 -
Transfer during the year - (13.061,035) -
Net - - 12,408,535
7. REAL ESTATFE INVESTMENTS
31 Deacember 2017 31 December 2016 01 Janua 1
Laads investmentis — Hran 11,127,708 11,127,708 11,127,708
LL127, 708 11,127,718 11127, 708

[nvestment represent land purchased by the Company based on the Boards decision at its meeting dated
04/12/2014 and consists of 18 plots in mohammedia, Jizan with a total arca of 10,803.60 square meters
purchased from Tanmivat Commercial Investment Company.

I~
Lpa



WAFRAII FOR INDUSTRY AND DEVELOPMENT COMPANY

{A Saudi Joint Stock Company)

NOTES 10O THE TINANCLAL STATIEMENTS {continued)

For The Year Ended December 31, 2017
(Sauch Riyvals)

. INVESTMENTS AVAILABLE FOR SALE

31 December 2017 31 December 201§

01 January 2016

Cost

Beginning balance for the vear 1.235.699 1.235.69% [235.699
[hsposals _ ) } ]
Ending balance lor the year 1.25'5,6'}‘} l,zss,ﬁq_q l,ISiﬁ??
Evalyation adjustment

Beginning balance for the year {6R3 Baa) (13,935 (TR2.050%
Unrealizable gain {losses) during the year 35,326 238 DEY (141 884)
Ending bulance tor the ycur (a50.520) {(B6X5,340) 1913,935)
Net book value 605,179 569,853 341,764

This account represent the invested shares in National Petrnchemical Company (Y ansab).

9. ACCOLUNTS RECEIVABLE, NET

Account receivable
Provision for doubttul debis

31 Decembeor 2017 31 Decemnber 2016

M Jany 2016

Net

27.Te6 438 40 a93 218
{3.600.44 1) (2,000,000}
24,165,997 3BH6U5.218

41, 198 68

46,195,688

4| Movements in the allowance lor doubiful debts were as follows:

Balanve, bepinning tor the vear
Provision [or the vear
Had dJibts during the year

11 Decamber 2097 31 December 2016

01 January 216

Balanecc, ending for the year

2 (00,000 - .
2,500,600 2,000,000 -
(899,559) - -
3,600,441 2,HH0.000 -

10. INVENTORY, MET

M Decembar 2017 31 Dacember 2016

g1 _January 201

Riw material 12,127,759 12.63]1 872 12,582,386
Finished goods 10,882,448 21280140 9,969 194
Sparc parts 331,579 3H8E.345 3772460
Work in process - _ a75 187 377875
26,741,786 40,285,134 36,701,915
Dreduet:
Frovision for slow moving items {556,831) - -
Net 26,184,855 40,285,134 36,701,915

10-1 Movements in the provision for slow moving items were as follows:

Balance. beeinmng for the year
Provision for the vear
Balance, ending for the vear

311 Decembar 2017 31 Cacamper 2016

556,831 -

01 January 2016

T sseem -
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WAFRAH FOR INDUSTRY AND DEVELOPMENT COMPANY

(A Saudi Joint Stock Company)

NOTES TO THE FINANCIAL STATEMENTS (contmued)

For The Year Tonded December 31, 2017
(Saudi Riyals)

PREFAYMENTS ANDB OTHER ASSETS
31 December 2017 31 December 2016 21 January 2016
Advance (o suppliers 54013 947 4. 803.877 3.028,388
Prepaid expenses 1035330 1,228,214 |.O6T.613
Employee receivables [.260 5955 E36 440 1.015,337
Letters of credit 500,000 500 004 -
Benes 3% 304 421470 453805
Refundable deposit BR.465 76,512 M.303
Accrued revenus 008G |5,817 10,545
Sfﬁcl?. 132 L 7932150 5,505413
CASH AND CASILEQUIVALENTS
1 Decamber 2097 i1 December 2016 Q1 January 2036
Cazh in hand £3,.556 (42079 25730
Cash at banks 542,186 4126289 9.160.246
5,489,742 4,268,368 9185376
STATUTORY RESERVE

n aceordance with the Saudi Arahian Companies Regulations and the Company's statue of, 1% of the
annual net income is required o be transferred to a statutory réserve until this rescrve equals 30% of the
capital, This reserve is not available for distribution ta sharchalders and until the date of the fnancial
slalemnents was not amend the statute of the company in accordance with the system of new companies.

LONG TERM GOVERNMENT LOAN

The company obtained a long-term lean from the Saudi Industrial Development Fund on 09452012 in
order to finance the establishment and expansion of frozen vegetables and potaioes preduction plant, on
December 31, 2016 with an amount of SAR 31,500,000 oul of the tola) of the approved facilitate loan
SR 34.000.000. The loan is repayable in a period of six-years and the scm -annual mstallments stan
from August 1, 2015, During the fourth guarter from this vear, the Company rcpaid SAR 1,300,000 and
during the fourth quarter from the year ended Decemnber 31, 2015, the Company repaid SAR 1,000,000,
The tatal Toan amount as of Decomber 31, 2017 was SAR 31,500,000, [rring 20186, the loan has been
re-scheduling out of which full loan amounting to SAR 31,500,000 represents nan-current pertion of the
loan at the first installment due after rescheduling on 027012018, The loan is secured by mortgaging the
entire food factory for the production of mear and the entire food plant to frecse vegelables as a
collateral for the loan. The Loan Agreement containg comninments include, among other things, himit
the future to maintain certain financial ratios capital expenditure. The long ferm loan movement
reprosents as follow:

31 December 2017 3 December 2016 01 Januarny 2016
Beginning of the vear 31,500,000 33,000,000 14,000,000
Paid during the year - (1,500,000} (1,000,000
Additions dunng the year _ - - . o -
Total long-term povernment loan 3L.508,000 31,500,000 33,000,000
Current portion of long tenm povernmen! lan {10, 300,000} - £ 3,000,000
Nop-current portion of long term - .
gnvernment loan 21,000, (HK] 31,504,000 30,000, K1)
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WAFRAH FOR INDUSTRY AND DEVELOPMENT COMPANY
(A Saudi Joint Stock Company)

NOTTES TO THE FINANCIAT. STATEMENTS (continued)

For The Year Fnded December 31, 2017

(Saudi Riyals)

15. EMPLOYEES’ END OF SERVICE INDEMNITIES

15-1 General description
The Cumpany has employee henefit liabilities represented by end of service benelits and payments duc
upon leaving the service under the Saudi Labor Law.

15-2 End of service henefit cxpense

31 December 2017 31 December 2016 01 January 2016

Current servige cost 557,243 01985 A5y 327
Interest cost on henefit obligation 213070 207667 200,280
Cost charged 10 statement of profit or loss 730,519 oNg,652 658,802.
Experienee mliustments 101,544 (106,613) 113,931
Cust ineluded in Other

Comprehensive Income 101344 __ (106613 113,351
Total hencfit expense 832263 803,034 TTLIR3

15-3 Movement in present value of defined benefit nbligation

31 December 2017 3 Decemboar 2018 01 January 2016

Ralance at beginning of the year 5,820,971 3,365,397 5.421,35%
Current service cost 517,243 M| .BE5 438 522
Intereyt cost 212078 207 0667 2003, 330
Benefil pad (GRR.152) (347,465 (BIR.715)
Actuarial gain ¢ {loss) on end of service 101,544 ) (106,613) 113951
Ending halunce of the year 5,665,082 5,820,971 T 5365397

16. ACCRUED EXPENSES AND OTHER LIABILITIES
31 December 2017

3 Cecemper 2016 1 January 2016

Accrued cxpenses salarics and vacation GO0, 5TE 1,022,446 1.590.951
Diher accrued expenses 519,310 496,445 350141
Advance pavment from customers 389795 573,879 182,433

L5855, 683 2,142,770 1,823,715

17. ACCRUED DIVIDEND DISTRIBUTION :
Accrued dividend disiribution balunce which uppears in the accompanying balance sheet represents the
unpaid balance for amounts decided in the common oeneral assembly meeting, and dividend distnbution
for the previous years which are net reccived by the shareholders up to December 31, 2017.

15. ESTIMATED ZAKAT PROVISION

a) Status of assessments
The Company has filed zakal retumns with the GAZT tor all years up o 31 December 2016 and
obtained the temporary Zakat Certiticate for the year ended 31 December 2016, The company 15 still
waiting final assessments for these years from the GAZT,
3uring 2016, the eompany obtained the zakat clearance. and has adjusted the provision laken in 2014
bused on the opinion of for the Company’s consultant zakat for an amount of SAR 4,043,061 and
based an the new objection to the adjusted vakat clearance,



WAFRAH FOR INDUSTRY AND DEVELOPMENT COMPANY
(A Saudi Joint Stock Company)

NOTES TO THE FINANCIAL STATEMENTS {continued)

[For The Year Ended December 31, 2017

{Saudi Rivals}

18 ESTIMATED ZAKAT PROVISION (continued)

b} Proevision movement
31 December 2017 1 mber 2016 01 January 2016
Balance, beginning for the year 3,141,267 2274538 2.411,104
Provision {or curmrens vear 1,254,327 2,141,297 |.274 538
Zakat paid during the yvear (2141297 {1.274.538) (1,411,104}
Balange, end of the year 2,254 527 3,141,297 2,274,538
c] ZFalat base
31 Decambar 2017 31 Dece r 201 01 January 2015
Shareholders’ equity - as per GAZT 207,202,424 207,202,424 207202424
Beginning PrOVISIONS and other 46325939 $1,887.206 25.399.914
adjustments
Book value of long term
assets - as per GAZT {116.433,138) {115,085.583) {120,458.975)
Adjusted Iosses (25273013 {4.899.117) {4, 185333}
Other deducts {20,974 325} (25,474,223} {45.405,218)
Adjusted loss for the year _ (406648100 (17.978.811) (11.571,309)
Fakat base S0A8LDTT 85,651,896 5,951,503
Zakat calculated for the year 1,254,517 2,141,297 1,274,538

d)

at 2.5% of zakat hase
The provision for zakat charge is based on the following:

Zakat {s payable at 2.5% of higher of the approximate zakat base and adjusted net income
attributable to the Saudi shareholders.

Adjusted net income for the year

3 December 2017 31 December 2016 1 Janua 1
Nel boss for the year (48865521 {18035 558) (3 508, 8940)
Adjustments E,Z_Ui}.? 13 56,747 (6,062,4] 3
Adjusted net loss for the vear {40.664,810} (L7,978.811) (LE,571,309)

The adjusted net income for the vear reconciliation 15 as follows:

19. SALES, Net

31 December 2 31 December 2016
Sales aof vepetables factory 43,635,867 30,430,086
Sates of pasiry I"aul_ury 23 250,738 33,799 331
Sales of food and meet factory 5449272 7,315,068
Sales of Breakfast cereals factory 3556 312,932
Total 74,671,193 91,557,437
Sales discount (13,237, 187) (10.300.350)
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WAFRAH FOR INDUSTRY AND DEVELOPMENT COMPANY
(A Saudi Joint Stock Company)

NOTES TOTHE FINANCIAL STATEMENTS (contnued)

For The Year I'nded December 31, 207

{Saudi Rivals)

213, LOSS PER. SHARE
Loss per share trom net main operating loss is calculated by dividing net mam operating loss
for the vear by the weighted average number of shares during the year.
Loss per share on net loss is calculated by dividing the net lass for the vear by the weighted
average number of shares during the year.

24, FINANCIAL INSTRUMENTS

Fair value measurement

Fair value represents the amount may be collected fram the asset sale or a boost to convert commitment
between knowledgeable partics on the same terms and dealing with others and depends on the fair value
measurement of the following conditions:

I. In the pringipal market for the asset or lability, or
2. the most advantageous markel for the asset or liability in the abscnee of a principal market the
company should be able to handie through the mest advantageous market.

When measuring the fair value of an asset or a liahility, the Company uses market observable data as
far as possible. Fair values are categorized into different levels in a fair value hierarchy based on the
inputs used 1n the valuation techniques s fullows:

- Levek 12 quoted prices (unadjusied) in active markets for wentical assets or liabilitics.

- Level 2- inputs ather than guoted prices included in Level 1 thal are observable for the assct or
liability, either directly or indirectly.

- Level 3: inputs for the asset or liability that are not based on observable market data {unchservable
inputs ). If the inputs used o measure the fair value of an financial asset at fair value measures.

The Company recognizes transfers between levels of the Far value hierarchy at the end of the
reporting period during which the change has occurred.

Management belicves that its estimates and judgments are reasonable and adequate.

The fair values of tinancial assets and liabilities are not significantly different from their
carrying values in the financial statements as of December 31, 2017,

Fair value levels

Fair value of financial asscts and financial liabilitics of the Companpy Fair value is not
determinetd on an ongeing basis:

Ixcept as described in the table below. we belicve that the carrying amounts of the financial
assels and {inancial liahilities denominated in the Company's financial stalements approximate
their fair value because management believes that the carrving amount of the items below s
approximately fair value duc either 1o shorl term maturity or to interest rates Re-priced during
the year. The financial assets al amortized cost are as follows:



WAFRAH FOR INDUSTRY AND DEVELOPMENT COMPANY

{A Saudi Joint Stock Company)

NOTES TO THE FINANCTIAL STATEMENTS (continued}
Fur The Year Ended December 31, 2017

(Saudi Rvals)

24, FINANCIAL INSTRUMENTS {continued})

Fair value levels {continued)

Bogk Value
1 Decarnber 2017

Fair ¥alue
3 December 2017

Financial assets

Accounts Receivable, net 24,165,907 24,165,997
Prepayments and other assets R.O19 152 B.odg {32
Cash and cash equivalents 5,489,742 5,489,742
18,304,921 38,304,921
Financial liabilities
Crovernment loan 31,500,000 31,500 080
Accounts payvable 24,962,160 24.962,160
Oversubscribed pavable 3,258,720 3,258.720
Acerued dividend distribution 1,200,525 1,200,525
Accrued expenses & other credit balances 1,99 653 1,809 083
Estimated Zakat provision 2.154,527 2254527
65,075,615 65,075,015
Boak Yalue Fair ¥alue

31 December 2016

31 Decamber 2016

Financial assers

Accounts Receivable, net 38695218 38695218
Prepayments and other assets 1932150 T932.150
{ash and cash equivalents _4,268.368 4.268.368
501,895,730 50,845,736
Financial liabilities
Government loan 31,500,000 31,500,000
Accounts payable 17,486,885 17.486,885
(hversubscribed payable 3.282,200 3,282,200
Accrued dividend distribution 1.201,025 1,201,025
Acerued expenses & other credit balances 2.142.770 2142770
Lstimated Zakat provision 1141297 3,141,297
58,754.177 58,754,177

Fair ¥alug

Third Level
Third Level

Second Level

Third Level
Third Tevel
Third Level
Third Level
Third Level
Third Level

Fair Yalue

Lavel

Third Level
Third Eevel

Second Level

Third Level
Third Level
Third Level
Third Level
Third Level
Third Level



WAFRAH FOR INDUSTRY AND DEVELOPMENT COMPANY
(A Saudi Joint Stock Company)
NOTES TO TTE FINANCIAL STATEMENTS {continued}

For The Year I'nded December 31, 2017
(Saudi Riyals)

M), GENERAL AND ADMINISTRATIVE EXPENSES
31 December 2017 31 December 2015

Cmployees' salarics & benefits 6,578,969 &, 685 001
Fees and subscription 680,526 719381
Leoan follow up expenses £17 950 -
InsLrance 4494 5642 444 23d
Depreciations 343,460 Ipi1ie
Rents 260958 260,400
Allowanges for presence o board of Wircerar mecting 145 000 204,000
Bonuses 116,733 48,204
Repair and maintenance 47,060 64,328
Telephone and postage 72672 70,528
Flospitality and ¢leaning 63,739 \25,837
Electricity, water and oils 43,776 3,729
Stationery and printing 35,765 6l 144
Advenisement 28,520 30,938
Bank commission 23690 22090
Crhers 9. Q55 372083
9,806,988 9,519,065

21. SELLING AND DISTRIBUTION EXPENSES
31 Dg¢ombar 2017 31 Decempbgr 2016

Employees' salaries and benefits 5.571,580 6. E85. 270
Dramage 2HRB.E30 1,734,895
Transport and shipment | E35873 1,935,660
Depreciation 1.857.429 | URY.610
Rents 1219319 2,275 344
Electricity, water and oils 633.000 626,367
Insurance SEE.AG3 777.047
Advertisement 588.143 460,422
Repair and maintenance 517,719 438,616
Temporary lahor 443328 719,180
Sales promotion 470,527 753,452
Subscription 359,413 465,333
Commission 219,200 516,767
Telephone and postage B4 203 130,680
Stationery and printing 37063 48,682
Others e 892 196,774

17.4%0,236 19,232,142

12, OTHER REVENLE

31 Decembar 2017 31 Cecember 2015

Yales of scrap 111.63% 104,004

Sales of fixed assers 107 267 -

Crther revenue 121,783 135,663
Net 340,088 239,674




WAFRAH FOR INDUSTRY AND DEVELOPMENT COMPANY
{A Saudi Joint Stock Company)
NOTES TQ THE FINANCIAL STATEMENTS (continued})

For The Year linded December 31, 2017
{Smiugli_ Rivals) )

24, FINANCIAL INSTRUMENTS {(continued)

Fair value levels {continued )

Bogk Value Fair YValue Fair Value
D1 January 2016 0% Japuary 2016 Level

Financial assets
Accounts Receivahle, net 46.198.688 46, 198 68E Third Level
Prepayments and other asscts 5,395,413 5,505,413 Third Level
Cash and cash equivalents 9,185,976  9.185.976 Second Level

60980077 &0, 980,077
Financial liabilitics
Government loan 33,000,000 33,000,000 Third Tevel
Accounts payable 18,984,463 | 8,084 463 Third Level
Oversubseribed payable 3.282. 2040 3.282.200 Third Level
Accrued dividend distribution 1.204,728 1,204,728 Third Level
Accrued expenses & other credit balances 1,823,725 1,823,725 Third Level
Estimated Zakat provision 2,274,538 2,274,538 Third F.evel

63,309,054 6,569,654

For the above items, the [air value of financial assets and liabilities for the second and third
levels has been determined in accordance with agreed pricing models that reflect the credit risk
of the parties to be dealt with.

Management belicves that amortized cost or cost is the most appropriatc estimate of tair value
as there is not sufficient and reliable information to measure the fair value,

Risk management

The company has exposurc 1o the following risks from its use of financial instruments,

- Credit nsk.

- Liguidity risk.

- Markert risk.

- Capilal management.
This note presents information about the company’s exposure to cach of (he above isks, the
company’s objectives, policies and processcs for measunng and managing sk, and the
company’s management of capital.
Risk management framework
The management has overall responsibility for the establishment and oversight of company's
risk management framework.

The company’s risk management policies are established to identify and analyses the risks faced

by the Company. 1o set appropriate risk limits and controls, and o monitor nsks and adherence
o limils.

Risk management policics and systems are reviewcd regularly to reflect changes in market
conditions and the company's activities.

3]



WAFRAH FOR INDUSTRY AND DEVELOPMENT COMPANY
(A Saudi Joint Stock Company)
NOTES TO THE FINANCIAL STATEMENTS {continued)

Faor The Year Ended December 31, 2017
(Saudi Rivals)

24, FINANCIAL INSTRUMENTS (continued}

Risk management {continwed}

The company, through its training and management standards and procedures. aims to develop
a disciplined and constructive control environment in which all employecs understand their
roles and obhgations.

Financial instruments included in the statement of financial position include muinly cash and
cash equivalents, receivables. other assets. investments. creditors., acerued liabilitics. loans and
other non-current liabilities.

Credit risk

Credit risk is the risk that onc party will fail to discharge an obligation and will cause the ather
party i incur a financial loss, The Company’s policy 15 thar all customers who wish to trade on
credit terms are subject 1o credit worthiness evaluation process, Financial instruments that
expose the Company to concentrations of credit risk consist primarily of accounts receivable,
The Company places its bank balances with a number ot financial institutions with sound credit
ratings and has a policy of limiting its balances deposited with cach institution, The Company
does not believe that there is a significant risk of non-performance by these financial
institutions. The Company does not comsider itself’ exposed to a concentration of credit risk
with respect to accounts rcceivable due to its diverse customer base opcrating in various
industries and located in many regions.

The carrying amount of the financial assets represents the maximum credit exposure. The
niaximum exposurc to credit risk at the financial position date was as follows:

Requested value as of

31 December 2047 n amber 201 01 January 2016

Accouns receivable, net 24165997 3%.605218 46,198,638
Cash and cash equivalents 5426184 4,126.2%0 9 160,246
Accrued revenue S0L0RY 15,817 0,545
Onher assets 7.164, 367 f.266,040 4,039,238
36,336,639 49,103,973 59,428,717

Liquidity risk

Liquidity risk is the risk that the Company will be unable to meet its financial liabilities as they
fall due to its linancial liabilities that are setiled through the provision of cash or other financial
assets. The Company's liquidity management is to ensure, to the extent possible. that the
Company always maintains sufficient liquidity to meet 1ts obligations when it becomes payable
under normal and stressful circumstances without incumring unacceptable losses or risks that
may affect the Company’s reputation,

The Company ensures that it has sufficient cash to cover expected operating expenses including,
coverage of financial liahilities but without any potential impact on difficult and unpredictable
conditions such as natural disasters. In addition, the Company maintains a credit source from 1ts
banks to meet any sudden cash needs.

(¥ )
L]



WAFRAH FOR INDUSTRY AND DEVELOPMENT COMPANY
(A Saudi Joint Stock Company)
NOTES TCO THE FINANCIAL STATEMENTS {continued)
Far The Year Ended December 31, 2017

Liquidity risk {continuec)

24, FINANCIAL INSTRUMENTS (continuwed)

The contractual matunties of mom-denvatve Nnancial habilines are as {ollows:

Mon-derivative linancial habililies

M December 2017

Chovernment luan

Trade pavakles

Uversubseribed pavable

Avcrued dividend distribution
Accrued expenses and other liabilities
Estimaled Zakat provision

Ermplovees” end of service indemniries

3l Deceniper 2016

Cwovernment loan

Trade payables

Creersubscribed pavahle

Avcrued dividend distribution
Averued expenses and ather Liahilities
Estimated Zakat provision

Emploveas' end of service indemnities

 pmmisston rate risk

Contractual

Carrving Less than a More than a
Amount Cash Flows year year
31,300,000 31,500,000 160, 5CHY 0K 2 1.000.000
24962160 24,962,160 24 962 160 -
123R720 3,258,720 3.258.720 -
1200525 [.200,525 1,200.525 -
L.59%,083 [.B99.683 1,599,683 -
2234527 2,254,327 2,254.527 -
5,665 082 5663082 - 5565082
70,730,657 70,740,697 44,075,615 26.665,082
Carrying Contractuat Cash [.ess than a tlore thar a
Amount Flows yedar year
31,500,000 S0.300.000 - 31500000
17.480.885 17,486 885 [ 7,486,885 -
3,282,260 3282200 5282200 -
[, 200025 1201025 1.201.025 -
2142770 2,142,777 2142770 -
3.141,297 3.b41,2497 3141297 -
5.820007] s82097M - 5.820,97]
4,575,148 64,575,148 27,254,177 37,320,871

Comrmission rate risk is the risk that the value of financial instruments will fluctuate due to
changes in the prevailing market commission rates, The Company is subject 1o commission rate
risk on its commission bearing Islamic short term and long term facihities,

Cureency risk

It is the risk that the value of a financial instrument will fluctuate due to changes in foreign
exchange rates. Management monitors fluctuations n forcign currency exchange rates, and
believes that the Company is not exposed to significant currency nsk since the Company did
not undertake signiticant transactions in currencics other than Saudi Riyal and US Dollars, The
Saudi Rival is pepeed to the US Dollar, accordingly, balances and transactions in US Dollars
arc not considered (o represent significant currency risk.
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WAFRAH FOR INDUSTRY AND DEVELOPMENT COMPANY
{A Saudi Joint Stock Company)
NOTES TO THE FINANCIAL STATEMENTS {continued)

I'or The Year Ended December 31, 2017
{Saudi Rivals}

FINANCIAL INSTRUMENTS (continued)

Capital Management:

The Company's capital management policy is to maintain a strong capital base to maintain
shareholders, creditors and market conlidence as well as the continued development of the
company's luture activities. The capital consists of ordinary shares, outstanding sharcs
outstanding, rctained carnings and non-controlling interests.

The management monitors the return on equity, which is determined by dividing net operating
profit on shareholders' equity.

The Company aim to maintain the balance between the highest returmn possible in case of
borrowing as high as possible and the preference and safety of a strong capilal cenier.

The Company did not have any change in capital management during the vear and the
Company is not subject to any external capital requirements.

ADJUSTED CAPITAL RATIO

31 Decomber 317 i1 December 201§ 01 January 2016
Liabilities at the end of the year 44,075,615 27,234,177 1.569,654
Less: Cash and ¢ash equivalents (5.489,742) {4.268.368) {9,185,976)
Net liabilities 38,385,873 22,985,509 11,383,678
Adjusted capiral 131,156,542 181,343,210 201,185.363
29.42% 12.68% 10.63%

EFFECT OF CHANGE IN FINANCIAL REPORTING FRAMEWORK

As stated in note 2.a. these Financial Statements for the vear ended 31 December 2017, are the
Company's tirst annual Financial Statements prepared in accordance with IFRS as endorsed in KSA.
Further, the Company’s opening Statcment of Financial Position was prepared as at 01 January 2016,
being the date of transition o IFRS.

Note 26-1 (o 26-6 s¢l out an explanation of how the (ransition to IFRS has aflecied the previously
reported Statement of Financial Position as at December 31, 2016 and January 01, 2016: and Siatements
af Profit or 1.oss and Other Comprehensive Income of the Company for the year ended December 31,
2016, including the nature and effect of significant changes in aceounting policies from those used in the
Company™s annual Financial Statements, under SOCPA, for the vear ended December 31, 2016
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WAFRAH FOR INDUSTRY AND DEVELOPMENT COMPANY

{A Saudi Joint Stock Company}

NOTES TO THE FINANCIAL STATEMIENTS {continued)

For The Year Fnded December 31, 2017
{Saudi Riyals)

EFFECT OF CHANGE IN FINANCIAL REPORTING FRAMEWORK (continned)

26-1 $eroncilialion of financial position 55 a1 L January 2016

Antonids Lffect of Crpenting 1ERS
previoisly transition to strtement af

reported (SOCPA) LRSS financial position
ASSETS
NON CURREXNT ASSETS
Property. plants and equipment. net 27,320,753 1,289,062 128,510,413
Unused propetty, plam and equipments 74 D6 (674.9691 -
Ioveslments in companiss, nel 17 (FR 0000 - 17050000
Projects under progress 12,408,533 - 2. 408,533
Beal estute invesnmenis [1127 708 - 11127704
Investments available for sale 341764 - 34170
Delirred expenses e 14224 [14.224) -
TOTAL NON CURRENT ASSETS 168,837,953 600,469 169,438,422
CURKEFNT ASSETS
Accounts receivable, net 16,108,688 - da. |98 6RR
Tvenlory IT392 442 (BO0.527) 36,701,915
Propay tnents and other assets 5595413 - £.392.413
Cash and cash ¢quivalents W185.87 - 5183970
TOTAL CURRENT ASSETS 98,372,519 (600.527) o7 AR L0020
TOTAL ASSETS 1_(_‘-'.-',2[[!.4'."-2 (90, 58) 267,120,414
SHAREAQLDERS' EQUITY
Capital 200 4660 0404 - 20000 CHID
Slatutory Teserye 7,203,424 - 7202424
Fatr value reserve (913.93%) - [(F13.935)
Accurnulated losses (B9 11TY (204,009} i5,103.126)
TOTAL SHAREHOLDERS EQUITY 201,384,372 (204,009} 201,185,363
LIABILITIES
AON CURRENT LIABILITTES
Non-currens portion of bemyg term government |oan 30,0000k - 30,600,000
Ermplovess end of service mdemnitics 5251446 13951 5.363.307
TOTAL NON CURRENT LIABILITILES 35,251,444 113,051 35,365,397
CURRENT LIABILITIES
Accounts pasable 18,984 463 . 18,984 463
Creersubscribed payable 3,282,200 - 3282200
Acerued cxpenses and other flabilities 1.823,725 - 533725
Accrped dividend distribution 1204775 - §.204.728
Current poclion of Tong e government loan 3,000,000 - 3 OCHD A
Zakat eslimatsd provisien 2271558 - 227 338
TOTAL CURKENT LIABILITIES LA6F.654 - 30,560,654
TOTAL LIABILITEES 5,321,100 113,931 63,935,041
TOT AL SHARENCGLDERS' FQUITY AND
LIABILITIES 267,210,472 (90,0587 267,120,414

15
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WAFRAH FOR INDUSTRY AND DEVELOPMENT COMPANY

{A Saudi Joint Stock Company)

NOTES TO THE FINANCIAL STATEMENTS {contnued)

For The Year Encded December 31, 2017

EFFECT OF CITANGE IN FINANCIAL REPORTING FRAMEWORK {continued)

26-2 Reconciliation on the statement of sharcholders’ eguity as at 1 January 2016

Tolal cquity under SCHCPA

Actuarizl value of end of service benefits
Accumulated depreciation Lur ransferved spare parts
Deferved expenses balaoce as of December 31, 2113
Total equity nnder 1FRS

16-3 Reconciliation of Noancial position as at 31 December, 2016

Balance as at
1 Jonriory 20160

201,389,372
(113.95t)

201.155.363

Amounts Effect of Crpeiting ITRS
previousiy triansition ta statemed of
reported {(SOCPA) [FRS  finaucial position

ASSETS
NOMN CURRENT ASSETS
Property, plants and couipment, net §28,260.700 Q86,78 129277 489
Unused property, plant and cquipments 441,149 441049 -
lovestments in Companies, nel 13,762,438 - 13,762,438
Real oskdle invashnents 11,127,708 - [ 1,127,708
Invesiments available for sale 369 833 - S64.855
Deferred cxpenses _ 14,224 {14.224) -
TOTAL NON CURRENT ASSETS 154,206,472 331,416 154,737 488
CURRENT ASSETS
Acenunls receivable, net IR695,213 . JEB95 IR
Tventory 40974 401 {6O0 327 40385134
Prepas ments and other assels 1832150 - TUHIZ A0
Cash and cash eguivalents 4.26% 368 - 4.268.363
TOTAL CURRENT ASSETS 91,871,397 (691,527} 91,180,870
TOTAL ASSETS 246,077,469 (159,111} 245,918,358




WAFRAH FOR INDUSTRY AND DEVELOPMENT COMPANY
(A Saudi Joint Stock Company)
NOTES TO TIE FINANCTAL STATEMIENTS (continued)

For The Year Ended December 31, 2017
(Saudi Riyals)

EFFECT OF CHANCE IN FINANCIAL REPORTING FRAMEWOREK {continued)

2h-3 Reconciliation of Onancizl position as a1 31 Deccnber, 2016 (continued)

SHAREHOLDERS' EQUITY

Canital 200,00 004 - 000 O )
Slatulery reserye 7202424 - T.202 424
Fair value eserve (oR5 846 - (6252 Kda)
Accumulated losses o (25 1M 8700 {52408 (25,173,368)
TOTAL SHAREHUOLIERS EQUITY 181,395,708 (52.498) 151,343,210

LIABILITIES
NON CURRENT LIABILITES

Mom-current portion of long wrme government loan 3150000} - 21.300,0000
Emplosees” end of service indemnities ) 5,927.584 i16,613) 5820971
TOTAL NON CURRENT LIABILITIES 37,427,584 (106,613) 37,320,974
CURKENT LIABILITIES

Accowns pavable 17 486,585 - 17 486 885
Cheersubseribed pavabic 3.282,200 - 3282000
Accrued expenses and glher Nabilities 214277 - 21427 f_ﬁ
Accrued dividend distribotion [.201.025 - 1201022
Fakut estimared provision _ 3.141.2%7 _ - . 3.141.297
TOTAL CURRENT L1ABILITIES 27254177 - 27.254,177
TOTAL LIABILITIES 64,651,761 _{1ee1)  B4,575.148
TOTAL SHAREHOLDERS' EQUITY AND )
LIABILITIES 246,077,469 (150,10 145,918,358

26-4 Reconciliation on the statement of sharchoiders' equity as at 31 December, 2016

Bulance as at
31 Decemtber 2016

Total equity under SOCPA 181,395,708
Actuarial value of end of service henefirs 108613
Accwmulaed depreciation for translerred spare parts (144 B87)
Deferrad expenses balance as of December 31,2016 (14224
Total ¢guity under [FR5 181,343,210

Lad
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{Saudi Riyals)

WAFRAH FOR INDUSTRY AND DEVELOPMENT COMPANY
(A Saundi Joint Stock Company)

NOTES TO THE FINANCIAL STATEMENTS {continued)

For The Year Ended December 31, 2017

EFFECT OF CHANGE IN FINANCIAL REPORTING FRAMEWORK (continued}

26-5 Reconcilialion of comprehensive income as al 31 December 2014

Amonnts Effect of TFRS stafement
previausly transition to of financial
reporfed (SOCPA) IFHs pasitian

Sales Ot BET 427 1O 00350) 81,557,087
Tt of sales (34,611,060 c11L 182 4490 (65,792, 5590
Lpreciations CLELI3 43T 11, LE5.457 -
Cirass of operating income 26 32,940 (10,309,403) 13,763,537
Creneral and administrative expenses (3.633.010) | 13,94] (25190685}
Selling and distributing expenses (29 5532 492 10,300,350 (18232 142
Netloss Trom the main operation (13.032,5658) 44,308 {11.357,670
[nvestments Lopairment provision (3.287.562) - {3287 5620
Provision for doubeful debts {2000 0007 - §2.000,0000)
Ciher revenue 230674 - 2394674
Net loss for the year before Fakat estimated (18.080,456) 44,898 (18,1135,555)
Zakat esritnare (2,141,297 - {2.141.,297)
Nel loss for the vesr (20,221,758 o .1-.;51;& B (ID.ITHE
OTHER COMPREHENSEVE INCOME:

Met change fair value invesimoents - 22E.08% 228089
Actuarial gains Enod of secvice benefirs - 106,613 105,413
Tatak comprehensive incame o - 333,702 334,702
Net comprehensive loss for the year (20,221,758 379,600 (19,842,153

26=-6 Motes Lo the reconciialion:

- Liabilities for end-of-service bemefits International Accounting Standard No. 19 requires staff
benefits to be assessed on an actuarial basis. The eftect of this change in sharcholders' cquiny 1s
SAR 113950 as a1 31 Decomber 2015 and SAR 106,611 as at 3] December 2016, respectively,

- Reconciliation related to Property. plant and equipments, The Accountimg Standard No. 2 and The
Accounting Standard Moo 16 requires that mventory of spare parts used in production be recording
as property. plant and equipments. which amounted SAR 690,527 a5 at 31 December 2015 and 31
December 2016, and its accumulated depreciation amounted SAR 75,834 as at 31 December 2013,

and SAR 144 887 as at 3| December 201G,

- Reconciliation related to deferred expenses, Tnternational Accounting Standard No. 1 “Presentation
of Financial Stalements™ requires (o present the deferred expenses in the statement of
comprehensive income, so it was recognized in the accumalated losses as at 31 December 20103

and 31 December 2016,



WAFRAH FOR INDUSTRY AND DEVELOPMENT COMPANY
(A Saudi Joint Stock Company)
NOTES TO THE FINANCIAL STATEMENTS {continued)

For The Year Ended December 31, 2017
(Saudi Riyals}

27, SEGMENT INFORMATION

The Company's operations are principally comprised of one operating segment, which 1s Manufacturing,
producing and marketing food products as of the date of the accompanying financial statements.
Accordingly. segment information is not applicable. Furthermore, Most of the Company™s operations
are conducted in Saudi Arabia,

18. COMPARATIVE FIGURES

Cerain of the prior vear amounts have been reclassified to conform o the presentation in the current
vear.

29, APPROVAL QF FINANCIAL STATEMENTS

The financial statements were approved by the Board of Directors on 8 Rajab [439H (March 25, 2018).
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